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Strategic Report

The Directors’ present their Strategic Report and Financial Statements for the 52 week period ended 30 March 2024. The
Strategic Report sets out the main trends and factors underlying the development and performance of Howco Group plc (the
“Company”) during the 52 week period ended 30 March 2024, as well as those matters which are likely to affect its future
development. The Company is a subsidiary undertaking of Sumitomo Corporation which is the ultimate parent company
incorporated in Japan. The Company’s immediate parent is Eryngium Limited {“Group”}, which holds investments in Howco
companies globally. Included within the Group are sister companies in the United States, United Arab Emirates and South East
Asia.

Principal activities

The Company's core competencies continue to be that of supply chain management, engineering and materials processing,
predominantly within the energy services sector.

Business review

The company has experienced improved trading conditions during the period, driven by improved global commaodity pricing
and an increased demand for the Company's products. As a result, turnover increased 16% compared to the previous financial
period. The increased turnover, alongside an increased margin and a stable administrative cost base, resulted in an increased
profit before tax for the 52 week period of £14.1m {53 week period ended 1 April 2023: £10.0m}).

Principal risks and uncertainties

The principal risks and uncertainties affecting the business include the following:

* il prices: the financial performance of the Company is subject to fluctuation in the price of oil and the general economic
outlook. These factors are monitored closely.

»  Foreign currency exchange: the Company monitors closely short, medium and long term exchange rates and has a policy
of hedging against currency fluctuations relating to transactions where the Directors believe foreign currency risk is
significant and can be reduced economically through appropriate hedging arrangements.

+ Raw material availability and prices: the Company monitors raw material sources on a global basis and negotiates set
purchase contracts where appropriate with key suppliers.

*  Environmental risks: the Company places considerable emphasis upon environmental compliance in each of its business
areas and not only seeks to ensure ongoing compliance with relevant legislation but also strives to ensure that
environmental best practice is incorporated into its key processes.

*  Health and Safety: the Company continues to seek ways of ensuring that a safe and healthy working environment is
progressively improved. The Board notes that the total recordable incidents has fallen again this period.,

* Commercial relationships: the Company maintains strong relationships with each of its key customers and suppliers and
has established credit control parameters. Appropriate credit terms are agreed with all customers and suppliers and these
are closely managed.

¢ Regulation, legislation and compliance: the Company monitors forthcoming and current legislation regularly and
implements appropriate procedures to ensure ongoing compliance.

Key areas of strategic development and performance of the business include:

s  Sales and marketing: new and raplacement business is being won continually; key customer relationships are monitored
on a regular basis.

e  Environment: consent limits have been met; new methods of achieving greater environmental effectiveness are
continually being examined.

Future developments

Alongside traditional links to the Oil and Gas sector, the Company has plans to diversify into the Renewables sector to support
the Energy Transition effort and the drive towards Net Zero Emissions by 2050.

Accounting period

The Company utilises the 7-day rule available in the Companies Act 2006 to draw up its annual accounts to the Saturday closest
to 31st March. This usually results in a 52 week period and the accounts being drawn up to the last Saturday in the month of
March however, this occasionally results in a 53 week period as it has in the prior period. These financial statements are
therefore drawn up to 30 March 2024, a 52 week pericd, whilst the comparative pericd is the 53 week period to 1 April 2023,
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Strategic Report (continued)
Financial Reporting Standards 101 (FRS 101}

The Financial Statements of the Company have been prepared in accordance with applicable UK Generally Accepted Accounting
Principles under FRS 101 for the 52 week period ended 30 March 2024.

Section 172 Statement

As Directors of the Company, we continue to be mindful of our statutory duty to promote the success of the Company for the
benefit of the members as a whole. In doing so, we have regard, amongst other matters, to those factors set out in section 172
(1) {a) to (f) of the Companies Act 2006. Collectively, the Board recognises that having regard to these factors and stakeholder
groups in decision-making contributes to the success of the Company. Depending on the matter at hand, the relevance of
different stakeholder interests and other factors will vary. The Board may face making decisions based on competing
stakeholder priorities and therefore, it may not always be possible to provide a favourable outcome for all stakeholders.

On appointment to the Board, the Directors are briefed on the Directors’ statutory duties and are provided with various
opportunities to meet key stakeholders. Ahead of all Board meetings, the Directors are supplied with papers which highlight
the relevant stakeholder considerations for each of the agenda items. The Directors are in regular contact with their
management teams which facilitates good communication and feedback at a local level.

The Company’s key stakeholders are our employees, customers and suppliers. The Company has the following framework in
place to ensure the Directors have regard to key stakeholders and matters set out in section 172 {1) of the Companies Act 2006
in their decision making.

The likely consequences of any decision in the long term

The long-term strategy of the Company is monitored to ensure that this aligns with the vision of the Group as a whole. Future
areas of growth and change are considered in decision-making discussions. Input is sought from specialists within the Company
where relevant. Both external and Group advisers are also called upon for their input when required in order to ensure the
future environment under which the Company may operate is fully explored. The resulting assessment of future development
informs the Board's decision-making and the balance between short and long-term actions.

The interests of the Company’s employces

The Board promctes engagement with its workforce. The Directors are in regular contact with their management tearmns who
they entrust with engage ment of their wider teams. There is open communication with management throughout the Company.
There are regular team meetings and toolbox talks on site which keep employees fully informed and engaged on Company
developments.

The need to foster the Company’s business relationships with suppliers, customers and others

The Company works clasely with suppliers to ensure that our values on quality, safety and modern slavery are upheld
throughout the supply chain. Value-added communications are facilitated in areas such as future growth and potential for the
supply chain, to ensure that expectations are set and understood from the front line through to the management team and the
Directors.

The Company has well-established customer engagement processes across Europe. These processes ensure that the
perspectives of all customers are considered. Considerations include adaptation to industry change, regular communications
with customers and providing excellent customer service.

The impact of the Company’s operations on the community and the environment

The Directors are conscious of considering initiatives to reduce the impact of the Company’s operations on the environment. As
outlined in our $treamlined Energy and Carbon Reporting on page 3, the Company has invested in pilots to reduce energy loss
in the period and has appointed Energy Management Teams at each site. This will enable the Company to continue to make in-
roads to reduce its environmental impact as far as possible.

The desirability of the Company to maintain a reputation for high standards of business conduct

The Company drives high standards of business conduct through the policies and procedures in place globally. The Board
periodically reviews and approves clear frameworks, such as the Howco Global Code of Conduct, Howco Anti-Stavery and
Human Trafficking Statement and Howco Modern Slavery Statement, to ensure that high standards are maintained both within
the Company and business relationships.
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Section 172 Statement {continued}

The need to act fairly between members of the Company
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Following consideration of all relevant factors, the Directors consider which course of action best prepares the Company to
deliver in the long-term, taking into consideration the impact on stakeholders. In 'doing so, the Directors act as fairly as possible
across the Company’s stakeholder groups. The Directors will continue to review engagemeant methods to ensure they remain

effective.

Streamlined Energy and Carbon Reporting

The Company has performed an assessment of greenhouse gas emissions and energy use for the 52 week period ended 30
March 2024. This has been presented, alongside the 53 week period ended 1 April 2023 comparative, to show the impact of
the UK Distribution and Manufacturing operations, on the Company’s total UK emissions.

UK greenhouse gas emissions and energy use date
for the 52 week period ended 30 March 2024

Energy consumption used to calculate emissions
(kwh)

Scope 1 emissions in metric tonnes CO2e:
- Gas consumption
- Diesel used on site

Total Scope 1

Scope 2 emissions in metric tonnes CG2e:
- Purchased electricity

Scope 3 emissions in metric tonnes CO2e:
- Other emissions from use of diesel

Total gross emissions in metric tonnes CO2e

Intensity ratio tonnes CO2e (per £1m UK Revenue)

UK greenhouse gas emissions and energy use date
for the 53 week period ended 1 April 2023

Energy consumption used to caiculate emissions
(kwh)

Scope 1 emissions in metric tonnes CO2e:
- Gas consumption
- Diesel used on site

Total Scope 1

Scope 2 emissions in metric tonnes CO2e:
- Purchased electricity

Scope 3 emissions in metric tonnes CO2e:
- Other emissions from use of diesel

Total gross emissions in metric tonnes CO2e

Intensity ratio tonnes CO2e (per £1m UK Revenue)

Distribution Manufacturing Total
20,506,341 4,762,923 25,265,264
3,377.88 303.07 3,680.95
116.66 2.87 119.53
3,4594.54 305.94 3,800.48
446.16 690.97 1,137.13
94.34 27.49 121.83
4,035.04 1,024.40 5,059.44
46.10

Distribution Manufacturing Total
24,638,296 4,666,816 29,305,112
4,024.39 229.95 4,254.34
102.40 7.64 110.04
4,126.79 237.59 4,364.38
481.36 715.38 1,196.74
145.17 26.80 171.97
4,753.32 979.77 5,733.09
62.72
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Strategic Report (continued)

Streamlined Energy and Carbon Reporting {continued]
Quantification and reporting methodology

The Company has followed the 2013 HM Government Envircnmental Reporting Guidelines. The GHG Reporting Protocol —
Corporate Standard and 2020 UK Government’s Conversion Factors for Company Reporting have also been referred to when
preparing the report.

Intensity measurement
The chosen intensity measurement ratio is total gross emissions in metric tonnes CO2e per £1m UK revenue,
Measures taken to improve energy efficiency

During the period, the Company has approved spend for solar panels for the UK Distribution operations, installation is planned
for the beginning of the next financial year. This will enable the Company to generate renewable, low carbon electricity,
reducing CO2 emissions at these facilities. Additionally, 10% of electricity is currently being purchased as “Green” energy.

Further practical developments during the financial year have included investing in energy saving efficiency programs which
have led to the improvement and reduction of gas usage and CO2 emissions produced.

Across the Company, the initiative called “Take Charge” has now been rolled out to all employees in the UK, empowering
employees to take part in reducing energy consumption through four simple steps:

e Awareness - know your energy usage and what you can do to help;
*  Measurement - accurately measure our past, present and future performance to demonstrate improvement;
*  Process - reduce energy through improving our operations, processes and equipment;
*  Sustain - maintain our energy performance improvemnents using our energy management systems.
Key performance indicators

Key financial performance indicators include profitability and working capital.

Financial 52 week 53 week Moeasure
period period
ended 30 ended 1

March 2024 April 2023

Return on capital 21.3% 12.0% Profit after tax / Net assets

Current ratio 13:1 1.8:1 Current assets : Current liabilities

Inventory turnover 3.0 3.0 Revenue / Inventory

Sales per employee (£k) 480 437 Revenue / Average number of employees
Operating profit per employee (£k) 38 27 Operating profit / Average number of employees

On behalf of the Board

A

Kenneth Ness Fountain House
Director 2™ Floor
1-3 Woodside Crescent

Glasgow

G3 7UL

24 September 2024
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Directors’ Report

The Directors present their Directors’ Report and the audited Financial Statements for the 52 week period ended 30 March 2024.
Principal activity

The Company’s core competencies continue to be that of supply chain management, engineering and materials processing,
predominantly within the energy services sector.

Results and dividends

The profit before tax for the 52 week period amounted to £14.1m {53 week period ended 1 Aprif 2023: £10.0m). The Board
declared and paid a dividend of £28.1m during the 52 week period {53 week period ended 1 Apri 2023: £nil).

Financial Instruments

The Company’s policy is to minimise the use of complex financial instruments.

Directors and Directors’ interests

The Directors who held office during the period and up to the date of signing this report are as follows:
John M Ferguson

Kenneth Ness

David Preston

None of the Directors who held office at the end of the 52 week period had any disclosable interest in the shares of the
Company

Employee involvement

The Company has channels of communication with employees on business development, Company performance and matters
of general concern.

Employment of disabled petsons

The Company gives full and fair consideration to applications for employment made by disabled persons, has continued
whenever possible the employment of persons who became disabled while they are with the Company and has ensured
continued training, career development and opportunities for the promotion of disabled persons employed by it

Political contributions

The Company made no political donations or incurred any political expenditure during the current 52 week period or the prior
53 week period.

Disclosure of information to auditor

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each aware, there
is no relevant audit information of which the Company’s auditor is unaware; and each Director has taken all the steps that he
ought to have taken as a Director to make himself aware of any relevant audit information and to establish that the Company’s
auditor is aware of that information.

Auditor

In accordance with Section 489 of the Companies Act 2006, a resclution for the re-appointment of KPMG LLP as auditor of the
Company Is to be proposed at the forthcoming Annual General Meeting.

Other information

An indication of likely future developments in the business and particulars of significant events which have occurred since the
end of the financial year have been included in the Strategic Report on pages 1 to 4.

On behalf of the Board

e e

Kenneth Ness Fountain House
Director 2" Floor
1-3 Woodside Crescent

Glasgow

G3 7UL

24 September 2024
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Statement of Directors’ responsibilities in respect of the Strategic Report, the
Directors’ Report and the Financial Statements

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the Financial Statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have elected
to prepare the financial statements in accordance with UK accounting standards and applicable law {UK Generally Accepted
Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these
financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
*  make judgements and estimates that are reasonable and prudent;

e  state whether applicable UK accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

e  assess the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

* use the going concern basis of accounting unless they either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other irregularities.



Independent auditor’s report to the members of Howco Group plc

Opinion

We have audited the financial statements of Howco Group plc (“the Company”} for the 52 week period ended 30 March 2024
which comprise the Balance Sheet, the Profit and Loss account, the Statement of other comprehensive income, the Statement
of Changes in Equity, and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

s give a true and fair view of the state of the Company’s affairs as at 30 March 2024 and of its profit for the 52 week period
then ended;

+ have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced Disclosure
Framework; and

+  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} {“ISAs (UK}”) and applicable law. Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the Company
in accordance with, UK ethical requirements including the FRC Ethicai Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
Company or to cease its operations, and as they have concluded that the Company’s financial position means that this is
realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt over its ability
to continue as a going concern for at least a year from the date of approval of the financial statements (“the going concern
period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Company’s business model and analysed
how those risks might affect the Company’s financial resources or ability to continue operations over the going concern period.

Our conclusions based on this work:

« we consider that the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is appropriate;

« we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty related to
events or conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a guarantee
that the Company will continue in operation.

Fraud and breaches of laws and regulations — ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could indicate an

incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures included:

* Enquiring of directors and inspection of policy documentation as to the Company’s high-level policies and procedures to
prevent and detect fraud, as well as whether they have knowledge of any actual, suspected or alleged fraud.

+  Reading Board meeting minutes.

»  Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud throughout
the audit.

we performed procedures including:
s Identifying journal entries to test based on risk criteria and comparing the identified entries to supporting documentation.
These included unusual journal combinations, including cash and revenue journals.



Independent auditor’s report to the members of Howco Group plc (continued)

Fraud and breaches of laws and regulations — ability to detect {continued)

identifying and responding to risks of materiat misstatement due to fraud (continued)

e Assessing significant accounting estimates for bias.

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience and through discussion with the directors and other
management (as required by auditing standards), and discussed with the directors and other management the policies and
procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit. The potential effect of these laws and regulations on the financial statements varies
considerably.

Firstly, the company is subject to laws and regulations that directly affect the financial statements including financial reporting
legislation (including related companies legislation), distributable profits legislation and taxation legislation, and we assessed
the extent of compliance with these laws and regulations as part of our procedures on the related financial statement items.

Secondly, the Company is subject to many other laws and regulations where the consequences of nen-compliance could have a
material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines or litigation.
We identified the following areas as those most fikely to have such an effect: health and safety, anti-bribery and employment
law. Auditing standards limit the required audit procedures to identify non-compliance with these laws and regulations to
enquiry of the directors and other management and inspection of regulatory and legal correspondence, if any. Therefore, if a
breach of operational regulations is not disclosed to us or evident from relevant correspondence, an audit will not detect that
breach.

Context of the ability of the audit to detect fraud or breaches of law or requlation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance with
auditing standards. For example, the further removed non-compliance with laws and regulations is from the events and
transactions reflected in the financial statements, the less likely the inherently limited procedures required by auditing
standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are designed to detect
material misstatement. We are not responsible for preventing non-compliance or fraud and cannot be expected to detect non-
compliance with all laws and regulations.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directers’ report. Our opinion on the financial staterments does
not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on our

financial statements audit work, the information therein is materially misstated or inconsistent with the financial statements or

our audit knowledge. Based solely on that work:

s we have not identified material misstatements in the strategic report and the directors’ report;

*  in our opinion the information given in those reports for the financial period is consistent with the financial statements;
and

s inour opinion those reports have been prepared in accordance with the Companies Act 2006.



Independent auditor’s report to the members of Howco Group plc (continued)

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

s the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

«  we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 6, the directors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and fair view; such internal control as they determine is necessary 1o
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error;
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and
using the going concern basis of accounting unless they either intend to liguidate the Company or to cease cperations, or have
no realistic alternative but to do so.

Auditor’s respoensibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high
leve! of assurance, but does not guarantee that an audit conducted in accordance with 1SAs (UK} will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements.

Afuller description of our responsibilities is provided on the FRC's website at www frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report Is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required
to state to them in an auditor’s report and for na other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

ALty fles

Andrew Williamson (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

319 St Vincent Street

Glasgow

G25AS

25 September 2024



Profit and Loss Account and Other Comprehensive Income
for the 52 week period ended 30 March 2024

Revenue
Cost of sales

Gross profit

Selling and distribution costs
Administrative expenses

Operating profit

Interest receivable and similar income
Interest payable and similar charges

Profit before taxation
Taxation

Profit for the period

All results for the financial periods noted above were from continuing operations.

Howco Group Plc {SC079844)

Annual report and financial statements
30 March 2024

Note 52 week 53 week
period period

ended 30 ended 1

March 2024 April 2023

£000 £000

2 192,592 165,617
{161,934) (140,654}

30,658 24,963

(1,916) {2,148)
{13,671)  {12,766)

2 15,071 10,049
5 669 227
6 {1,653) {306}
14,087 9,970
7 {3,582) {1,928)
10,505 8,042

There was no other comprehensive income during the current 52 week period or preceding 53 week period.

The notes on pages 13 to 25 form part of these financial statements.
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Balance Sheet
at 30 March 2024
Note 52 week 53 week
period period

ended 30 ended 1
March 2024  April 2023

£000 £000
Non-current assets
Property, plant and equipment 8 10,337 9,916
Investments 39 8,085 8,085
Goodwill 10 5,951 5,951
24,373 23,952
Current assets
Stocks 11 65,010 54,819
Debtors: amounts falling due within one year 12 47,325 40,552
112,335 95,371
Total assets 136,708 119,323
Current liabilities
Creditors: amounts falling due within one year 13 (86,952) (52,196)
Total assets less current liabilities 49,756 67,127
Creditars: amounts falling due after more than one year 14 - (163)
Deferred tax liahilities 15 {521) (119)
(521) {282)
Net assets 49,235 66,845
Equity
Calied up share capital 16 100 100
Share premium account 4,109 4,109
Other reserves i7 496 496
Profit and loss account 44,530 62,140
Equity shareholder’s funds 49,235 66,845

These financial statements were approved by the Board of Directors on 24 September 2024 and were signed on its behalf by:

A

Kenneth Ness
Director

Company registered number: SC079844

The notes on pages 13 to 25 form part of these financial statements.

11



Statement of Changes in Equity
for the 52 week period ended 30 March 2024
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Called up Share Profit
share premium Other and loss Total
capital account reserves account equity
£000 £000 £000 £000 £000
Balance at 26 March 2022 100 4,109 496 54,088 58,803
Total comprehensive income for the 53 week
period - - - 8,042 8,042
Balance at 1 April 2023 100 4,109 496 62,140 66,845
Total comprehensive income for the 52 week
period - - - 10,505 10,505
Dividends paid (note 18) - - - (28,115) {28,115)
Balance at 30 March 2024 100 4,109 496 44,530 49,235

The notes on page 13 to 25 form part of these financial stataments.

12
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Notes on the Financial Statements
for the 52 week period ended 30 March 2024

1 Significant accounting policies

Howco Group Plc (the “Company”) is a public limited company incorporated, domiciled and registered in Scotland in the UK.
The registered number is SC079844 and the registered address is Fountain House, 2™ Floor, 1-3 Woodside Crescent, Glasgow,
G37UL.

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure Framewark
{“FRS 101*}. In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of UK-adopted international accounting standards (“UK-adopted IFRS”}, but makes amendments, where
necessary, in order to comply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure
exemptions has been taken.

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the following
disclosures

e  Cash Flow Statement and related notes;

¢  Comparative period reconciliations for property, plant and equipment, intangible assets and share capital;
e Disclosures in respect of transactions with wholly owned subsidiaries;

¢ The effect of new, but not yet effective, IFRSs;

e Related party disclosures; and

The accounting policies set out below have, unless otherwise stated, been appliad consistently to all pericds presented in these
financial statements.

Measurement convention

The financial statements are prepared on the historical cost basis. The Company is exempt by virtue of s401 of the Companies
Act 2006 from the requirement to prepare consolidated financial statements. These financial statements present information
about the Company as an individual undertaking and not about its group.

The Company utilises the 7-day rule available in the Companies Act 2006 to draw up its annual accounts to the Saturday closest
to 31st March. This usually results in a 52 week period and the accounts being drawn up to the last Saturday in the month of
March however, this occasionally results in a 53 week period as it has in the prior period. These financial statements are drawn
up to 30 March 2024, a 52 week period, whilst the comparative period is the 53 week period to 1 April 2023.

Going concern

The Company’s business activities, together with the factors likely to affect its future development and position, are set out in
the Strategic report on pages 1 to 4 The balance sheet presents net current assets of £25.4m (53 week period ended 1 April
2023: £43.2m} as at 30 March 2024. The financial statements have been prepared on a going concern basis which the Directors
consider to be appropriate for the following reasons. The Company is a component of Sumitomo Corporation, a global trading
and business investment company. The Company participates in a group treasury function and works closely with Sumitomo to
manage the Company’s funding requirements.

For the purposes of the Directors” assessment of the Company’s going concern positicn, and to satisfy them of the Company’s
ahbility to pay it liabilities as they fall due, the Directors have prepared a cash flow forecast to March 2026. The cash flow
forecast takes account of severe but plausible downsides including reductions in revenue should there be a slower than
anticipated economic recovery. These forecasts indicate that, taking account of a reasonably possible downside scenario, the
Company will have sufficient funds to meet its liabilities as they fall due for that period. Consequently, the Directors are
confident that the Company will have sufficient funds to continue to meet its liabilities as they fall due for at least 12 months
from the date of approval of the financial statements and therefore have prepared the financial statements on a going concern
hasis.
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Howco Group Plc (SC079844})
Annual report and financial statements
30 March 2024

Notes on the Financial Statements (continued)

for the 52 week period ended 30 March 2024

1 Significant accounting policies {continued)

Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currencies at the foreign exchange rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
translated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities that
are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are translated to

the functional currency at foreign exchange rates ruling at the dates the fair value was determined. Foreign exchange
differences arising on translation are recognised in the profit and loss account.

Non-derivative financial instruments

Non-derivative financial instruments comprise trade and other receivables, cash and cash equivalents, lcans and borrowings,
and trade and other payables.

Trade receivables

Trade receivables are recognised initially at fair value. Subsequent to initial recognition, they are measured at amortised cost
using the effective interest method, less any impairment losses.

Trade payables

Trade payables are recognised initially at fair value. Subsequent to initial recognition, they are measured at amortised cost
using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand and form
an integral part of the Company’s cash management are included as a component of cash and cash equivalents for the purpose
of the cash flow statement only.

interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less any impairment
losses.

Property plant and equipment
Property, plant and equipment is stated at cost less accumulated depreciation and accumulated impairment losses.

Where parls of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
of property, plant and equipment.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each part of an
item of property, plant and equipment. Land is not depreciated. The estimated useful lives are as follows:

Freehold land and buildings - 2% to 5% straight line
Plant and equipment, fixtures and fittings - 8% to 20% straight line
Motor vehicles and computer equipment - 33%straightiine
Leasehold improvements - over the term of the lease

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.
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Howco Group Plc (SC079844)
Annual report and financial statements
30 March 2024

Notes on the Financial Statements (continued)
for the 52 week period ended 30 March 2024

1 Significant accounting policies (continued)

Intangible assets and goodwill
Goodwill

Goodwill is stated at cost less any accumulated impairment losses. Goodwill is allocated to cash-generating units and is not
amortised but is tested annually for impairment.

Goodwill arising on the hive-up of subsidiary undertaking

In March 2016, the trade and net assets of a subsidiary undertaking, CTL Engineering Company Limited, were transferred to the
Company at their book value. The cost of the Company’s investment in that subsidiary undertaking reflected the underlying fair
value of its net assets and goodwill at the time of acquisition. As a result of this transfer, the value of the Company’s investment
in that subsidiary undertaking fell below the amount at which it was stated in the Company’s accounting records. Part 15 of the
Companies Act 2006 requires that the investment be written down accordingly and that the amount be charged as a loss in the
Company’s profit and loss account. However, at the time, the Directors considered that, as there had been no overall loss to the
Group, it would fail to give a true and fair view to charge the diminution to the Company’s profit and loss account. It should
instead be re-allocated to goodwill, s0 as to recognise in the Company's individua! balance sheet the effective cost to the
Company of goodwill. The effect on the Company’s balance sheet of this departure was to recognise goodwill of £5,951k.

Research
Expenditure on research activities is recognised in the profit and loss account as an expense as incurred.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost is based on the weighted average principle and includes
expenditure incurred in acquiring the stocks, production or conversion costs and other costs in bringing them to their existing
location and condition. In the case of manufactured stocks and work in progress, cost includes an appropriate share of
overheads based on normal operating capacity.

Impairment of non-financial assets excluding stocks and deferred tax assets

The carrying amounts of the Company’s non-financial assets, other than stocks and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. For goodwil!, and intangible assets that have indefinite useful lives or that are not yet
available for use, the recoverable amount is estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to sell.
tn assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets
{the “cash-generating unit”). The goodwill acquired in a business combination, for the purpose of impairment testing, is
allocated to cash-generating units, or (“CGU"). Subject to an operating segment ceiling test, for the purposes of goodwill
impairment testing, CGUs to which goodwill has been allocated are aggregated so that the level at which impairment is tested
reflects the lowest level at which goodwill is monitored for internal reporting purposes. Goodwill acquired in a business
combination is allocated to groups of CGUs that are expected to benefit from the synergies of the combination. An impairment
loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount. Impairment losses
are recognised in profit or foss. Impairment losses recognised in respect of CGUs are allocated first to reduce the carrying
amount of any goodwill allocated to the units, and then to reduce the carrying amounts of the other assets in the unit {(group of
units) on a pro rata basis. An impairment loss in respect of goodwill is not reversed.

In respect of other assets, impairment losses recognised in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used
to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss
had been recognised.
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Annual report and financial statements
30 March 2024

Notes on the Financial Statements (continued)

for the 52 week period ended 30 March 2024
1 Significant accounting policies (continued)}
Employee benefits

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions to
defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during which
services are rendered by employees.

Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a result of a
past event, that can be reliably measured and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects risks specific
to the liability.

Revenue

Sales revenue, which is net of returns, rebates and discounts, and which excludes value added tax, is recognised when
performance obligations are satisfied in respect of the transfer of goods or services at an amount that the business expects to
be entitled to in exchange for those goods or services.

The Company's agreements with customers do not contain complex terms or separately identifiable performance obligations
outside delivering product to customers. The performance aobligation continues to be the supply of product to the customer
and therefore the transaction price relates to this performance obligation. Revenue is recognised on despatch of goods to the
customer for external sales and on receipt of goods by the customer for internal sales.

Expenses

Interest receivable and Interest payable

Interest payable and similar expenses include interest payable and finance expense on lease liabilities recognised in profit or
loss using the effective interest method, unwinding of the discount on provisions, and net foreign exchange losses that are
recognised in the profit and loss account {see foreign currency accounting policy). Borrowing costs that are directly attributable
to the acquisition, construction or production of an asset that takes a substantial time to be prepared for use, are capitalised as
part of the cost of that asset.

Other interest receivable and similar income includes interest receivable on funds invested and net foreign exchange gains.

Interest receivable and interest payable is recognised in profit or loss as it accrues, using the effective interest method.
Dividend income is recognised in the profit and loss account on the date the entity’s right to receive payments is established.
Foreign currency gains and losses are reported on a net basis.

Taxation

Tax on the profit or loss for the period comprises current and deferred tax. Tax Is recognised in the profit and loss account
except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it is
recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial reporting
purpases and the amounts used for taxation purposes. The following temporary differences are not provided for: the initial
recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor taxable profit other than
in a business combination, and differences relating to Investments in subsidiaries to the extent that they will probably not
reverse in the foreseeable future. The amount of deferred tax provided is based on the expected manner of realisation or
settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet
date.
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Howco Group Plc (SC079844)
Annual report and financial statements
30 March 2024

Notes on the Financial Statements (continued)
for the 52 week period ended 30 March 2024

1 Significant accounting policies {continued)

Taxation {continued)

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which
the temporary difference can be utilised.

Leases

At the inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred, less any lease incentives received. The right-of-use asset
is subsequently depreciated using the straight-line method from the commencement date to the end of the lease term, unless
the lease transfers ownership of the underlying asset to the Company by the end of the lease term or the cost of the right-of-
use asset reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be depreciated over
the useful life of the underlying asset, which is determined on the same basis as those of property, plant and equipment. In
addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of
the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company's incremental
borrowing rate, The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, there is a change in the Company's
estimate of the amount expected to be payable under a residual value guarantee, if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a revised in-substance fixed lease payment.
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-
use asset, to the extent that the right-of-use asset is reduced to nil, with any further adjustment required from the
remeasurement being recorded in profit or loss.

The Company presents right-of-use assets that do not meet the definition of investment property in 'Property, plant and
equipment’ and lease liabilities in 'Loans and borrowings' in the Balance Sheet.

Accounting estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the
amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for revenues and expenses
during the period. Due to the nature of estimation, the actual outcomes may well differ from these estimates.

Management has made the following judgements in applying the Group’s accounting policies:
inventory provisioning

Management considers the impairment of inventory on an ongeing basis. An impairment provision is recognised against
inventory when the ability to sell is considered tc be doubtful or uncertain. In determining whether inventory should be
impaired, management considers the age of stock and current demand levels, as well as historical experience. Management
regularly reassesses these judgements and assumptions to ensure they remain appropriate and reliable.
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Notes on the Financial Statements (continued)

for the 52 week period ended 30 March 2024

2 Notes to the profit and loss account

Turnover

The turnover is wholly attributable to the principal activity of the Company.

Primary geographical markets 52 week period 53 week period
ended 30 ended 1

March 2024 April 2023

£000 £000

UK 45,003 43,210
Europe 31,184 22,125
Rest of the World 116,405 100,282
192,592 165,617

Major products/service lines

ended 30 ended 1

March 2024 April 2023

£000 £000

Supply Chain Management 58,082 48,141
Materials Processing 53,854 47,688

Engineering 6,390 4,590

QOther 74,266 65,198

192,592 165,617

Expenses and auditor's remuneration

52 week period ended 30 March 2024

52 week period

53 week period

53 week period ended 1 April 2023

within Within Total Within Within Total
administration cost of administration cost of
expenses sales expenses sales
£000 £000 £000 £000 £000 £000
Auditor’'s remuneration
- audit of financial statements 137 - 137 133 - 133
- other audit services 82 - 82 74 - 74
Depreciation and impairment
- owned 308 779 1,087 321 1,203 1,524
- leased 214 - 214 214 - 214
Gain on disposal of assets (125) - (125) {124) - {124)
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Notes on the Financial Statements (continued)
for the 52 week period ended 30 March 2024

3 Remuneration of Directors
52 week period 53 week period
ended 30 March ended 1 April
2024 2023
£000 £000
Directors’ emoluments 458 429
Company contributions to money purchase pension schemes 12 13
470 442

The Directors’ emoluments disclosed within these financial statements are those attributable to the qualifying services of each

of the Directors in the interest of Howco Group plc. The qualifying portion of aggregate emoluments of the highest paid

Director was £217k (53 week period ended 1 April 2023; £220k) and Company pension contributions of £4k (53 week period
ended 1 April 2023: £6k) were made to a money purchase scheme on his behalf.

Number of Directors

52 week period 53 week period

ended 30 March ended 1 April

2024 2023

Retirement benefits are accruing to the following number of Directors - -

4 Staff numbers and costs

The average number of persons employed by the Company {including Directors} during the period, analysed by category, was
as follows:
Number of employees

52 week period

53 week period

ended 30 March ended 1 April
2024 2023
Manufacturing 199 190
Administration 202 189
401 379

The aggregate payroll costs of these persons were as follows:
52 week period 53 week period
ended 30 March ended 1 April
2024 2023
£000 £000
Wages and salaries 18,605 17,169
Socia! security costs 1,859 1,752
Other pension costs 659 597
21,123 19,518

5 Iinterest receivable and similar income

52 week period 53 week period
ended 30 March ended 1 April
2024 2023
E000 £000
Bank interest 596 227
Exchange gain on foreign currency balances 73 -
669 227

19



Howco Group Pic (SC079844)
Annual report and financial statements

Notes on the Financial Statements (continued)

for the 52 week period ended 30 March 2024

6 Interest payable and similar charges

Bank interest
Finance expenses payable in respect of finance leases
Exchange loss on foreign currency balances

7 Taxation

Analysis of charge in period

UK corporation tax

Current tax on profit for the period
Adjustment in respect of prior periods
Foreign current tax on income for the period
Total current tax

Deferred tax {note 15)

Origination and reversal of temporary differences
Adjustment in respect of prior periods

Effect of changes in tax rates

Total deferred tax

Tax on profit

Reconciliation of effective tax rate

Profit for the year
Total tax expense

52 week period

30 March 2024

53 week period

Profit excluding taxation

Tax using the UK corporation tax rate of 25% (53
week period ended 1 Aprif 2023: 19%)

Effects of:

Non-deductible expenses

Adjustments in respect of prior periods

Other items including the effect of differences in tax
rates

Total tax expense for 52 week period {53 week
period ended 1 April 2023)

ended 30 March ended 1 April
2024 2023
£000 £000
1,642 235
11 18
- 53
1,653 306
52 week period 53 week period
ended 30 March ended 1 April
2024 2023
£000 £000
2,887 1,653
23 (29)
269 247
3,179 1,871
402 40
1 4
- 13
403 57
3,582 1,928
Effective 52 week period Effective 53 week period
rate  ended 30 March rate ended 1 April
2024 2023
% £000 % £000
10,505 8,042
3,582 1,928
14,087 9,970
25.0% 3,522 19.0% 1,894
0.3% a4 0.1% 8
0.2% 24 {0.3%) (25}
{0.1%) (8) 0.5% 51
25.4% 3,582 19.3% 1,928
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for the 52 week period ended 30 March 2024
8 Property, plant and equipment
Fixtures, Assets under
Freehold land Plantand fittings, vehicles construction
and buildings equipment  and computers {AUC) Total
£000 £000 £000 £000 £000
Cost
At 1 April 2023 11,480 25,678 4,777 183 46,118
Additions - 1,488 70 178 1,736
Transferred from AUC to fully - - 36 (38} -
commissioned
Disposals - {1,246) (11) - {1,257)
At 30 March 2024 11,480 29,920 4,872 325 46,597
Depreciation
At 1 April 2023 4,826 26,744 4,632 - 36,202
Charge for the period 439 778 84 - 1,301
On disposals - (1,232) (11) - {1,243)
At 30 March 2024 5,265 26,290 4,705 - 36,260
Net book value
At 30 March 2024 6,215 3,630 167 325 10,337
At1 April 2023 6,654 2,934 145 183 9,916
9 Investments
£000
Subsidiary undertakings — cost and net book value
At beginning and end of 52 week pericd 8,085

The Company’s subsidiary undertakings, all of which the Company holds more than a 20% investment in, are as follows:

Subsidiary undertakings

Registered office address

Howco Metals Management Limited 1-3 Woodside Crescent, Glasgow, G3 7UL

Howco Special Processing Limited
Howco Qilfield Services Limited
Howeo Quality Alloys Limited
Howco Qilfield Services FZE

1-3 Woodside Crescent, Glasgow, G3 7UL
Carbrook Street, Sheffield, $9 2JN
Carbrook Street, Sheffield, $9 2IN
PO Box 50273, Hamriyah FZ, Sharjah, UAE

Class and percentage
of shares held
2024 and 2023

Ordinary shares 100%
Ordinary shares 100%
Ordinary shares 100%
Ordinary and Preference shares 100%
Ordinary shares 100%

Howco Metals Management Limited, Howco Special Processing Limited, Howco Oilfield Services Limited and Howco Quality
Alloys Limited were dormant throughout the 52 week period.
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Notes on the Financial Statements (continued)
for the 52 week period ended 30 March 2024

10 Goodwill
£000

Cost and net book value at beginning and end of 52 week period 5,951

The goodwill arose on the hive-up of assets from a subsidiary in 2016. The recoverable amount of the Company’s single CGU is
determined using ‘value in use’ calculations covering all of the Company’s assets. Key assumptions in this calculation include
the discount rate, projected revenues and terminal growth rates, projected gross margins and operating costs. A post-tax
discount rate of 11.5% (53 week period ended 1 April 2023: 11.5%) was used, reflecting the Company’s weighted average cost
of capital adjusted for appropriate market risk, which is considered to be the most definitive basis for arriving at a discount
rate.

A long term growth rate of 1.5% (53 week period ended 1 April 2023: 1.5%), changes in gross margin and overhead costs are
based on the Directors’ expectations of future performance in the markets in which the Company operates. This Is consistent
with budgets for the next period and strategic plans thereafter. Subsequent revenues are extrapolated to a terminal value
based on the expected long term growth rate.

The Diractors believe the assumptions used are appropriate. In addition, sensitivity analysis has been performed to determine
the changes in assumptions which would result in an impairment of the carrying value of goodwill. Based on this analysis, the
Directors believe that any reasonable changes in the key assumptions would maintain a recoverable amount for the CGU which
exceeds the carrying value. Therefore, the Directors have concluded that no impairment charge is required against the carrying
value of goodwill at the balance sheet date.

11 Stocks
52 week period 53 week period
ended 30 March ended 1 April
2024 2023
£000 £000
Raw materials 50,859 44,888
Work in progress 14,151 9,931
65,010 54,819

Stocks comprise metal products which can either be resold in their existing condition or treated prior to resale.

Stocks are shown net of write downs of £509k {53 week period ended 1 April 2023: £309k). The reversal of write downs
amounted to £nil {53 week period ended 1 April 2023: £nit). Write downs and reversals are recognised in cost of sales.

12 Debtors: amounts falling due within one year
52 week period 53 week period
ended 30 March ended 1 April
2024 2023
£000 £000
Trade debtors 29,974 24,071
Prepayments and accrued income 3,009 3,115
Taxation and social security 709 2,482
Amounts owed by subsidiary or fellow subsidiary undertakings 13,633 10,884
47,325 40,552

An allowance has been made for estimated irrecoverable amounts from the sale of goods of £340k {53 week period ended 1
April 2023: £282k). Of this amount, £58k (53 week period ended 1 April 2023: £87k) was recognised in the profit and loss
account in the current period.

The amounts owed by subsidiary undertakings are non-interest bearing and are repayable on demand.
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Notes on the Financial Statements (continued)
for the 52 week period ended 30 March 2024

13 Creditors: amounts falling due within one year
52 week period 53 week pericd
ended 30 ended 1
March 2024 April 2023
£000 £000
Trade creditors 22,967 27,624
Accruals and deferred income 2,515 2,721
Other creditors 223 29
Corparation tax creditor 1,965 833
Obligations under leases 194 231
Amounts owed to immediate parent company 7,835 7,835
Amounts owed to ultimate parent company 41,656 767
Amounts owed to subsidiary or fellow subsidiary undertakings - 2,559
Amounts owed to group undertakings 9,597 9,597
86,952 52,196

The amounts owed to the ultimate parent company represent cash balances that have been “swept” via inter group cash
management arrangements. The amounts owed to the immediate parent, subsidiary undertakings and group undertakings are
non-interest bearing and are repayable on demand.

14 Creditors: amounts falling due after more than one year
52 week period 53 week period
ended 30 ended 1
March 2024 April 2023
£000 £000
Obligations under leases - 163
15 Deferred tax

The amounts provided for deferred taxation are analysed as follows:

Liability at 1 Charged to Liability at 30

April 2023 income  March 2024

£000 £000 £000

Property, plant and equipment 414 434 848
Provisions (295) (32) (327)
Deferred tax liability 119 402 521

The deferred tax liability due after more than one year is £521k {53 week period ended 1 April 2023: £119k). No deferred tax
has been recognised in respect of any withholding or other taxes that would be payable on the unremitted earnings of
subsidiaries. There are no unremitted earnings on which UK tax is expected to become payable if repatriated (53 week period
ended 1 April 2023: £nil}.
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Notes on the Financial Statements (continued)
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16 Called up share capital
52 week period 53 week period
ended 30 ended 1
March 2024 April 2023
£000 £000

Allotted, called up and fully paid
100,000 ordinary shares of £1 each 100 100

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per
share at meetings of the Company

17 Other reserves
Capital reserve  Otherreserve  Total other
fesarves
£000 £000 £000
At beginning and end of 52 week period 481 15 496

Following transition to IFRS, the balance on the revaluation reserve under UK GAAP was transferred to the capital reserve.
There were no changes to this reserve on transition to FRS 101. No further releases from the capital reserve will be made unless
the assets to which it relates are sold or otherwise disposed of.

18 Dividends
52 week period 53 week period
ended 30 March  ended 1 April
2024 2023
£000 £000
Final dividend of £281.15 per share {53 week period ended 1 April 2023: £nil per share) 28,115 -
19 Pension scheme

The Company operates a defined contribution pension scheme. The pension cost charge for the period represents
contributions payable by the Company to the schame and amounted to £659k (53 week period ended 1 April 2023: £537k).
Contributions amounting to £128k (53 week period ended 1 Aprif 2023: £118k) were outstanding at the period end.

20 Commitments
Capital commitments as at the balance sheet date amounted to £1.8m (53 week period ended 1 April 2023: £nil).
21 Ultimate parent company, parent company of larger group and related undertakings

The Company is a subsidiary undertaking of Sumitomo Corporation which is the ultimate parent company incorporated in
Japan. The Company’s immediate parent undertaking is Eryngium Limited.

The largest group in which the results of the Company are consolidated is that headed by Sumitomo Corparation, incorporated
in Japan. The consclidated financial statements of this group are available to the public and may be obtained from Otemachi
Place East Tower, 3-2 Otemachi 2-chome, Chiyoda-ku, Tokyo.

The Company’s related undertakings are the immediate and ultimate parent undertakings disclosed above and its subsidiary
undertakings are disclosed ih note 9.
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22 Leases

Right-of-use assets

Right-of-use assets related to lease properties that do not meet the definition of investment properties are presented as
Property, plant and equipment (see note 8).

Freehold land
and buildings
£000
Cost
At beginning and end of 52 week period 1,134
Depreciation
At 1 April 2023 735
Charge for the period 214
At 30 March 2024 949
Net book value
At 30 March 2024 185
At 1 April 2023 399

Amounts recognised in profit or ioss
Leases under IFRS 16

The following amounts have been recognised in profit ar loss for which the Company is a lessee:
52 week period 53 week period

ended 30 March ended 1 April

2024 2023

£000 £000

Interest expense on lease liabilities 11 18

23 Subsequent events

There were no subsequent events post the balance sheet date and prior to the date of signing these financial statements that
would have a material impact on the results reported or the financial position of this company.
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