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ELECTRALINK LIMITED

‘CHAIRMAN'S:'STATEMENT . - N
'FOR.THE'YEAR ENDED 31 DECEMBER 2024

‘We: are pleased.to report on a‘further year-of progress. in the: development of our. services, the maintenance of
high: standards-of service delivery, and.a satlsfactory financial performance. Over the last12 months, Electralink’
has maintained its- position -and invested‘in staff and capabilities to'set us up for the future in what.continued to
‘be a changing competitive market with the. growing :demands. of meeting the government's net zero timeline
against a background of high energy prices:in the United Kingdom.

ElectraLink’s core regulated data service supports business processes in the: UK energy market, such as change
of meter and supplier -as well as:settlement processes, through the provision. of :a secure and cost-effective
means of transferring data between market participants. In parallel,’ElectraLink also provides a range.of data
_services to the market which include non-regulated. data transfer, data.as a service, code' management, and
innovation project.delivery. :

The-ongoing strategy -of providing a no-consideration Data Transfer Sérvice ('DTS")-combined with a Data First
approach,. .gained further momentum during 2024 ‘with growing: data and’ analytics provision to.govemment
agencies; the regulator and the wider market. The high standards and. perceived value for money of the DTS
was again reinforced by another-year of strong Customer Satisfaction ratings for the service.

" The. commermal services facilitate competition and’ innovation by ‘improving -data transparency and the
lmplementatlon of change in-a.complex industry-with the successful delivery of projects.supporting the provision
of .information in managmg flexibility of supply and cemfylng the: accuracy of government support programmes
for'suppliers. -

A signiﬁqant improvement in staff satisfaction and engagement was ‘measured in the independent Best
Companies staff survey: (referto page.7 Directors™ Report) .and reflected in a further real improvement of staff

“refention in 2024 .as well as the ‘high' quality .of new-joiners through the year, .a confirmation of an attractive
employment offenng and work culture especually ‘the success.of the 4-day.work week. The established remote
and flexible/hybrid -way of working flourished in the post: pandemic: shift in preferred work pattems and is
supported by the. company, values and behaviours underpinning all communication, performance measurement
and staff interaction introduced in 2023 and continuing.to distinguish-the employee offering.

The Board was' pleased to make :an intefim dividend payment for- 2024 of £125 per share (2023: £100), in line
with-our Business Plan and recommends payment of a-final dividend of £300: per share (2023: Nil). We maintain
-a strong balance. sheet with year-end working capital of £13.8m (2023: Restated £11.3m) and an aggregate
£10.3m (2023: £11.4ni) of cash at bank, a’solid foundation for-the operating and development needs of the, DTS
and potential commercial activities in our-business plan.

Electralink is .now fully engaged in playing its role- in dellvenng the UK's policy objecnve of achieving net zero
during -a period of significant change, ‘which can only be successfully achieved: with innovative solutions.
ElectraLink.prides itself on securely.delivering the right'data as.useful information into the.right.hands at the right
time. . This will be maintained. as ElectraLink's core: purpose in.2025 that'will be a be a 'key year-in delivering our
capabilities:in service to the industry; meeting its diverse-aims and obligations’ whilst. ensuring that we maintain
our excellent service levels, quality support:and up to.date technical capabilities for. our existing-activities.

. Slgned.by:
sRevsr | Jouallon, purdy

. Chalrman . EED4FOEA578047A.

Date 21 Mar'ch 2025
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ELECTRALINK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

Business review

The company has ended the year in a strong financial position with sufficient net assets and fliquid resources
available to meet all our anticipated trading and operational commitments for the:coming year. Net assets at the
year-end are £14.74m (2023 restated: £14.52m) and working capital is £13.84m (2023: Restated £10.63m). The
company had aggregate cash at bank of £10.28m (2023: £11.38m).

Overall. the company generated £19.81m of turnover (2023 restated: £16.59m) and £1.67m (2023: R'estatéd
£0.81m) operating profit before interest and taxes (EBIT), with a net profit margin of 7% (2023 restated: 5%)
" reflecting: . .

e The financial performance of the Data Transfer Service ('DTS") reflecting a change in_revenue recognition to
align with the cost recovery nature of the business reducing the revenue to exclude any over recovery in the
year. :

The continuing growth of our commercial businesses. .
Continued development of our core infrastructure in ‘preparation for the continuing development of our data
management and analytics capabilities to better serve our existing and prospective customers.

¢ Demand-side challenges continued in 2024 with increased challenge from competitors on the commercial

~ use of the data asset curated from the. DTS- data flows and under the constraints of the Data Transfer
’Services Agreement (DTSA) and the- continued cost of living pressure with general wage inflation .and a
continued shortage of critical technical skills in the markét impacting on staff costs. Notwithstanding this we
continued to-recruit and invest in people and skills as a key driver of future growth. '

The Data Transfer Service continues to be provided in accordance with the DTS Charging Principles that set out
the cost pass-through and investment recovery arrangements: as per the Data Transfer Services Agreement.
The net investment recovery in any one year is determined by the pricing strategy and charging principles, with
any accelerated or delayed recovery in a specific year reflected as deferred or accrued revenue matching where
the revenue exceeded or fell short of the in-yéar total costs including amortisation of assets / investments. The
pricing strategy has succeeded in reducing the impact of fluctuating pricing and adverse impacts on industry
participants. in future years with the cash flow effect or the recovery timing being met from existing cash
reserves.

During 2024, the company has managed DTS operating expenses effectively whilst, accommodating continued
traffic growth. During 2024 total traffic volume on the DTS grew by 14.5% (2023:'8.9%) reflecting a significant
increase in volatility in traffic across multiple flows because of the industry preparing for the imminent
introduction of the MHHS DIP platform in late 2025 when traffic will start flowing away from the DTS across the
DiP. o

Electralink continued to engage with the market and deliver service excellence. This supported the continuing
growth of its non-DTS services, in particular an expansion of Energy Market Insight_senices to government,
regulators-and other code governance bodies as a cost recovered service in conjunction with commercial growth
of insight services to energy market participants, Our ongaing marketing activities in the year have continued to
provide the company with a sound foundation on which to build our commercial services portfolio. During 2024,
the company continued to invest in strengthening its market position, through contribution to and participation in
industry initiatives as well as strengthening our internal delivery and development resolirce.
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ELECTRALINK LIMITED.

STRATEGIC REPORT (CONTINUED),
FOR THE YEAR ENDED 31 DECEMBER 2024

Key:Performance Indicators

We monitor-our performance through-a combination of finanéial and non-financial indicators. These :are geared
towards measuring annual performance. as well as the longer-term sustainability of the business. They are a key
factor in determining staff bonus pay-otits. Tracking these indicators also provides greater foresight, enabling us
to better anticipate forward trends, acting-as an early warning-so we can adapt to changing circumstances.

The indicators we useinclude;

‘e Revenue, profit and margin compared against budget, re-forecasts, and historic levels and by Business Unit
to match the various business areas specific drivers and circumstances.
Customer satisfaction with DTS as well as Commercial activities through surveys conducted. -
Cash balances - Cash flow. management, monitoring and forecasting: to' anticipate- any impact on funding
availability and ensure sufficient capital to fund planned growth. ’ .

s People investmentis measured through results of staff surveys

Principal risks and uncertainties

The Board examines the major strategic; business, and operational risks. that the Company faces-on a regular

- basis, including formal reviews at-Board meetings. A system has been established that ensures risks are
monitored and reported regularly -at all levels and that appropriate. actions are in place. to mitigate perceived
significant risks.

ElectraLlink maintains a comprehensive set of delegaiioris of authority and financial regulations, and any material
breach is reported. to the Audit & Risk Committee. The financial controls and procedures are reviewed regularly
and there were no breaches during the year.

The Board has a clear risk- management strategy As part of that strategy, it régu'larl‘y assesses business risk by
reviewing and updating the corporate risk register in context of developments-in the extemal environment and
internal operations. A number of core risks are continuously managed including;

¢ The impacts of regulatory and industry changes taking place in rel'atuon to our core contacts;
¢ Increased competition from existing competitors and new entrant organlsatlons into the energy ‘market;

o 'Dependency on key suppliers; and

o Other internal-operational risks include the retention of key talent and infrastructure resilience.

These risks are regularly appraised. and mitigating actions .are put in place: as appropriate. The longer-term
impact risks facing the business are regularly assessed’ against the Business Plan, which is reviewed -on an
annual basis and modified to reflect significant changes in the operating environment.
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STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024.

Further developments

ElectraLink is now entering ‘a period of significant change as, in the medium.term, ‘we make our contribution to.
the: energy .industry's ‘transition to ‘Net Zero, wihilst in the shorter-term adapt our DTS services to embrace the’
transformation of the central systems.and codé management landscape being driven by Ofgem.

Our response wiill be to continue to build upon our-excellent service delivery. record of the DTS with appropriate
technology and platform investments that ensure our serviée confinues to'fully meet our customer's needs and
expectations:. .

" The commercial business con_tinu_ed expanding our service:portfolio-in the management .and. pro‘visién of data. o
Our -aim is to continue development of our data -analytics capabilities: to be. able to ‘inform’ policy decisions, :

investment and operating practices in. the sector as global environmental challenges jprogressively impact the o
energy industry.

This repﬁr‘t‘was approved by the board and signed:on its behalf, .

(o
'Q%WWDWA._M

Director

Date: 21 March 2025
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ELECTRALINK LIMITED

DIRECTORS" REPORT
FOR THE YEAR ENDED 31 DECEMBER: 2024

The directors present their annual.report on the affairs of the Company, together with the financial statements
‘and auditor's report, for the year ended 31 December 2024.

g Principal activity

The. principal activity of the company is the provision of the Data Transfer Service ("DTS"), which underpins the
effective and efficient exchange of business-critical data. between electricity supply, distribution, meter agents .
and the balancing and settlement code company in the- UK domestic electricity supply market. The company also
provides .data ‘transfer services to customers in the wider electricity and gas markets in support of their
Distribution: Use.of System ("DU0S") Gas Metering, Notification of OId Supplier Information ("NOSI"), Review of
Gas Metering Arrangements ("‘RGMA") and File Cloner activities.

In addition, the company provides Energy Market insight and Data Analytics services to Government regulatory
and governance bodies as well as energy. market pamclpants using the DTS data set and third-party data to
improve the efficiencies of the energy market..

The.Company also delivers code adm_inistr,ation services in support of code-governance arrengements.
Results and divldends-
~ The profitfor the year, after taxation, amounted to £1.48m (2023 - Restated £0.8m).
An interim dividend of £1,250,125 was paid out during the yeat (2023: £1,000,100).
The directors recommend the payment of a final dividend of £3,000,300 (2023::£Nil).
Directors '
The directors who-served during the year were:

S E Anderson

N J Bessant

P Denniff-

S.Georgiopoulos

D Hopkinson

J R Purdy

P R Auckland (appomted 5 May 2024)

J Cardwell (appointed 12 January 2024)
- R'Prosser (appointed 23 September.2024)

P. R Bircham (resigned 18 April 2024)

T R Pitcher (resigned 31 August 2024)

Political contributions

No political contributions-or donations: were made during the year ended 31 December 2024 (2023: £Nil).
Financial risk'management objective and policies

The: Company's: actlvmes expose: it to several financial risks including credlt risk, cash flow risk and liquidity risk.
The use of financial derivatives (where applicable).is governed by the company's policies approved by the board
of directors, which provide ‘written” principles -on the use, of financial ‘derivatives to manage these risks. The
‘company does not use derivative. financial instruments for speculative purposes, and it held no derivative
instruments at the year end. .

Operating and financial risks are actively managed through the risk register owned by the Senior Management

Team arid preserted to the Audit and Risk Committee: of the Board on a quarterly basis with updated risks as -
well as actions taken and assessment of mitigation actions in place.
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ELECTRALINK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

The following specific actions are taken on the identified risk areas:

Credit risk

A formal credit review is executed as a standard pracess step for any new customer or agreement with the
creditworthiness considered before the contract is entered into. Payment history and adhering to payment terms
are managed closely with an ageing report published monthly as.part of the management accounts.and specific
follow up actions for missed payments including suspension of services with continued non-payment.

Cash flow risk

A key component of the annual budget setting and 5-year business plan refreshing is assessing the expected
cash generated by the business and therefore-the available funds for investment and business improvement.
This is reviewed and approved by the Board and the position monitored through quarterly forecasts to be able to
react to business and market changes impacting the cash generated, consumed and available for investment.
Cash flow, generation and consumptions is. reported monthly to the Board as part of the Management Accounts.

Liquidity risk

A minimum cash level is set to be maintained Yo ensure sufficient reserves for normal business as usual
operating cost for at least a 3-month period. All business and cash flow planhing is done with this in mind and
any risk or changes will be addressed as part of the quarterly.re-forecast process. Further a core aspect of the
company strategy is to deliver the Shareholder Licence conditions: without any call for funding. The Budget and
Business plan is developed, and the business managed within this constraint where no dividends are proposed
and made that will impact the liquidity levels to deliver the required service. Any extraordinary capital investment
or if any acquisition is to be considered do require specific Shareholder approval and any impact on liquidity will
form part of this business case and approach intended. )

Going concern

The financial statements have been prepared on the going concermn basis. The company's business activities
together with the factors likely to affect its future development and performance are set out in the. Strategic
Report and Directors’ report on pages 4.and 7 respectively.

The company continues to develop quarterly forecasts and 5-year Business Plans which incorporate apprapriate
downside sensitivities in future demand trends, which enables the Directors to adjust the overall operating
strategy to ensure that the Business remains in a positive position. The Company is forecasting to be profitable
-and cash generative under all scenarios.

The global energy price crisis of 2022-23 continues to recover with United Kingdom prices remaining stubbomly
above pre-crisis levels and higher than other industrialised countries. Notwithstanding this, we have not seen any
further impacts on our debt or other risk albeit with continued constraints on our expected growth expectations.

- We continue to be mindful of the increase in-monopoly service cost increases on DTS users and cut our traffic
charges for 2025. On the commercial side our data products and services facilitate cost reduction within our
customers line of business estates and, therefore reémain in demand. We are also working with the regulator and
government to provide additional data services to ensure visibility of market trends and to support the
introduction of regulatory interventions. ‘ : . .

The national economic outlook is challenging and is a further area of concem for our employees as well as our
customers and suppliers. We have restricted any price increases to only those necessary to ensure that our.
customers continue to see value for money. We have budgeted for the risk of inflation remaining -at elevated
levels and are stilt forecasting profits in our business: plan. : :

The company has considerable financial resources with cash of £10.3m (2023: £11.4m), no borrowings and, due

to the nature of its core business, a secure revenue stream. Net Profit of £1.5m was delivered (2023 restated:

. £0.8m), Net Current Assets of £13.8m (2023; Restated £10.6m) and Net Assets of £14.7m. (2023 restated:

- £14.5m). Therefore, the directors believe that the company is well placed to manage its business risks
successfully against the background of general uncertainties in economic outlook. '

After making enquiries, considering the risks discussed above and reviewing the Business Plan, the Directors
Page 6
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ELECTRALINK LIMITED

‘DIRECTORS' REPORT (CONTINUED)
'FOR THE YEAR ENDED 31 DECEMBER 2024

have a reasonable expectation that the ‘company has. adequate resources to continue in operational existence
for at least 12 months from the date of signing the Financial Statements. Accordingly, they continue to adopt the
gomg concern basis in preparing the annual report-and Fmancnal Statements.

Future developments.

Future development disclosures are set out in thé Strategic report on page 3-4 and form part of this report by
cross reference.

Engagement with employees

ElectraLink takes employee engagement very seriously and we aim to be a best-in-class employer with a culture
that every ElectraLink employee can be-proud of. We ensure this is the case by conducting an employee survey
at: least once a year with an external. provider, Best Companies. This approach safeguards: our employee's
confidentiality, so we know the feedback we receive is genuine. but also importantly :allows us to benchmark
-ourselves against a broad range of other companies in the UK. In 2024, we achieved a Best Companies score of
732.2 (out of a possible 900) which represents 30.3 point increase against the previous year but also means we

_remain a two star company (out of:a possible 3) so. are considered by Best Companies to be.an 'Outstanding
Company to Work for'. This score is taken into consideration.as part of our KPI assessment (refer to Strateglc
Report page 3 Key Performance Indlcators)

ElectraLink is open to the.employment of disabled employees:

e by giving full and fair consideration to .applications for employment by the company made by disabled
persons, having regards to their particular aptitudes and abilities; '

o the employment would continue of, and appropriate training arranged for, employees-of the company. who
have become disabled persons during the period when they were employed by the company; and

e otherwise for the trammg, ccareer development and promotion of disabled persons employed by the
company.

Equity, Diversity and Inclusion

e The company operates-in increasingly diverse communities and draws colleagues from different ethnic
backgrounds faiths and orientations. We. seek to improve the diversity at all levels in the company and
consider it important that we reflect the. diversity of the community and people we serve. ‘

» "We have an equity, diversity and inclusion-forum and senior members of staff are-active representatives at
cross industry group, Tackling Inclusion & Diversityin Energy (TIDE).

The Board

There.is an -effective and appropriately constituted Board that receives such information as required to: properly
fulfil its duties. The Board currently comprises .an Independent Non-Executive Chairman, eight Non-Executive
Directors: and one Executive Director who together bring'a wide range of ‘skills-and.experience to the Board. All
directors are obliged to submit themselves for re-election at least every three years. .

The Board normally meets every month and may meet.on -an ad-hoc basis-to consider matters that are time
critical. The Board's principal focus. is the overall strategic direction, development, and operation of the company.
In support of this focus, the Board approves the company's ‘annual budget; capital expenditure proposals,
business development plans, governance and compliance and has oversight of the company's operating and
financial performance. The Board is also responsible for the company’s overall system of internal controls.

The Board takes the opportunity afforded by the AGM to.ensure the company's. operating performance and plans
are. communicated to shareholders. In addition, the company's .forward-looking ‘business plan is presented to
shareholders. at the end of each financial year and shareholders are provided regular updates-on key strategic
matters throughout the year.
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ELECTRALINK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

~ Principal Board committees

The Board has established Audit & Risk, Remuneration and Nomination committees comprising Non- Executive
Directors only, supported by members of the executive management team and professional advisers. as required
to ensure appropriate governance procedures and controls are applied. '

The Audit & Risk Committee is chaired by an Independent Non-Executive Director and its terms of reference
include the review of the company’s annual financial ‘statements, accounting policies, internal management and
financial controls, together with risk management controls and procedures. It also considers the appointment and
fees of the external auditor and reviews the audit scope as well as the findings and management letters -arising
from audits. The fees for non-audit services provided by the auditor are reviewed and agreed by the Board,
Company Officers and the external auditor attend meetings at the request of the Committee.

The Remuneration Committee's key role is to determine the appropriate levels. of remuneration for the
company's executive management team. In 2024 the Committee reviewed long term remuneration structures for
these roles. Directors' remuneration is set at the fevel appropriate to the size of the business and commensurate -
with the need to run the business successfully and is approved by the shareholders at the AGM.

The -Nominations Committee considers arrangements for the: appointment of directors and appointments of
senior managers within the executive management team. ’

Energy and carbon reporting

We have reported on ali sources of GHG emissions and energy usage as a voluntary disclosure in our strive for’
Net Zero which was ‘achieved early in 2022: ‘

* UKenergy for own use1: electricity, gas, transport: 2024: 125,932 kwh (2023: 142,065 kwh)

» Associated GHG emissions: 2024: 25,950 kg CO2e (2023: 31,144 kg CO2¢)

* Emissions intensity métric of tatal Co2e per turnover: 2024: 188/CO2e is equals to-0.000009t per £ tumnover
(2023: 202t/co2e is equal to 0.000012t per £ turnaver) :

ElectraLink is an office-based company, we do not have any emissions-for activities not for our own use. For any
residual emissions an offsetting certificate was obtained to achieve net zero in the current year.

Methodology used to calculate the above: GHGp, 1SO14064 and SBTI methodologies.

Key action and initiatives that are impacting Electralink’s carbon footprint are: Continued support of energy
efficient products 'and systems for all staff, moving to a 4—day working week and selection of environmentally

positive suppliers and service providers.

The actions taken by Electralink and its employees to reduce energy use include the provision of energy saving
equipment to use at people's homes; reduction in travel, introduction of the electric vehicle employee benefit
scheme, and basic CO2e reduction schemes In the office.

Internal control

The Board is responsible for the company's system of internal cantrol and for reviewing its effectiveness. Such a
system is designed to manage rather than eliminate. the risk of failure to achieve business objectives and is not
an absolute assurance against material misstatemerit or loss. : :

The Board has reviewed the key business, financial, aperational and compliance risks facing the company,
prioritised their significance and determined current ‘procedures and processes in place to detect and address
them.. The Board has also developed a mechanism for the monitoring of risk. and associated controls and
company risk register Is reviewed by the Board. .
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ELECTRALINK LIMITED:

'DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED:31 DECEMBER 2024

‘Statement of corporate govemance arrangements

ElectraLink is committed to malntalmng high standards of: corporate governance. throughout its. activities. The
.company is :a medium. private limited company and ‘is not. subject to the corporate govemance. principles and
-practice set out:in the July 2018 UK Corporate Governance Code ("the Code"). However, the Board takes
Corporate Governance seriously and as such. has'implemented its-own policies that are closely alighed to the
Code including Audit. and Remuneration Committees, an Employee Forum, regular engagement with
shareholders. and stakeholders, ‘a stated Company purpose values and strategy, and a maintained and Board
revuewed risk reglster

Disclosure of information toauditors

We have audited the financial statements of ElectraLink Limited (the: company) for the year ended 31
December 2024 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of Changes in
Equity, the Statement ‘of Cash Flows and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has:been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and. Republic of‘Ireland' (United-Kingdom Generally. Accepted Accounting Practice). ’
Each of the persons who',are'directorsi-at_ the time when this Directors' R,epor{t,is approved has confirmed that:

. so far as the director is aware, there is.no relevant audit information-of whlch the Company‘s auditors are
unaware, and .
o the dlrector has taken all the. steps that ought to have been taken as a director in order to-be aware of.any

relevant audit information and to establish that the Company's auditors are aware of that information.
Postvbalance sheet events

_There have been no.significant events: after the balance sheet date: that would have a material impact.on these
financial statements.

Auditors

The auditors, PKF L'i'ttléjohn LLP, will be proposéd for reappointment .in .accordance with section 485 of the
Companies Act 2006.

This report was approved by the-board and signed ori its behalf.

(.l

EED4FOEAS7BD47A...
J R Purdy
Director .

Date: 21 March 2025
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ELECTRALINK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
' FOR THE YEAR ENDED 31 DECEMBER 2024

The directors are' responsible for preparing the Stratégic Report, the Directors' Repoit and the financial
statements in accordance with.applicable law and regulations. .

‘Company law requirés the directors to prepare financial statements for each financial year. Under that law the

. directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
: Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland'; Under company

law the directors must not approve the financial statements unless they are satisfied that they give a true and fair

view of the state of affairs of the Company-and &f the profit.or loss:of the Company for that period.

in prebaring these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then épply-'them
consistently; . . i ’
o make judgments.and accounting estimates that are. reasonable and prudent;

. prepare the financial statements on the going.concem basis unless it is inappropriate to presume that ihe
Company will continué in business. :

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and’ disclose: with reasonable accuracy at any time the financial position of the
Company:and.to enable them to ensure that the financial statements comply with the.Companies Act 2006. They
are also responsible for safeguarding the asseéts of the Company and hence for taking reasonable steps for the
prevention and detection-of fraud and other irregularities.
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Docusign Envelope ID: 4B70SE8A-ADCA-4878-8986-03F8B77CFC51

ELECTRALINK LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELECTRALINK LIMITED

Opinion

have audited. the financial statements of ElectraLink Limited (the ‘Company’) for the year ended 31 December
2024 which comprise the Profit-and Loss Account, the Balance Sheet, the Statement of Changes in Equity, the
Statement of Cash Flows and notes-to the financial statements, includirig significant accounting policies. The
financial reporting framework that has. been applied in their preparation is applicable law and United. Kingdom
-Accountmg Standards, including Financial Reporting Standard 102.'The.Financial Reporting Standard apphcable
in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as-at 31 December 2024 and of its profit for
the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting -
- Practice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
-of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements- that :are relevant to our audit of the financial statements in the UK, including the. FRC's
Ethical Standard, and we 'have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have. obtained is sufficient and appropriate to provide a basis for our
-opinion.
7

Conclusions relating to going concern

In auditing the financial statements, we have.concluded that the director's use. of the gonng concern basis of
accountmg in the preparation of the financial statements is'appropriate.

Based on the work we have performed, we have not.identified ‘any material uncertainties relating-to events or
. conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a.
going concern for a period of at least twelve-months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are‘des,cribed in the
relevant sections of this report.. .

Other information

The other- information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the. financial statements does not-cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any-form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially. inconsistent with the financial -statements, or our knowledge obtained in the course of
the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material. misstatements, we :are required to determine whether this gives rise. to a material
misstatement in the financial statements themselves. If, based on the work: we have performed,. we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Docusign Envelope ID:; 4B709E8A-ADCA-4878-8986-03F8BT7CFCE1

ELECTRALINK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELECTRALINK LIMITED {CONTINUED)

Opinion on other matters prescribed by the Companies Act 2006
In-our-opinion, based on‘the work undertaken in. the.course-of the audit:

. ‘the information given-in the Strategic Report and the Directors’ Report for thé financial year-for which the-
financial statements are prepared is consistent with the financial 'statements; and ' ‘

. the Strategic Report and the Directors' Report have been. prepared in accordance with applicable legal
requirements, ‘

Matters on which we are required to.report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course.of ~
the audit, we have not identified material misstatements in the strategic report or the directors’ report,

We have nothing to report in. respect of- the followin

g. matters in relation to which the Companies Act 2006

‘requires us to report to you if, in our opinion: : . : . .

. adequate accounting records have not been kept, or returns adequate for our audit have not been
. received from branches not visited by us; or ’

. the financial statements are not in agreement with the accounting records-and returns; or

. certain disclosures of directors' remuneration specified by law are not- made; or

. we have not received.all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities - statement, the -directors are responsible for the
preparation of the financial statements and for being:satisfied that.they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.. ‘ O

In preparing the financial statements, the. directors. are responsible for assessing the company's ability to
continue as a going concern, disclosing, as ‘applicable, matters related to going concern and using the going
concern basis of accounting unless the directors-either intend to liquidate the company or to.cease operations, or
have no realistic.alternative but to do so. :
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Docusign Envelope ID: 4B?dQEBA-ADCA-4878-8986-03F8B77CFC51

ELECTRALINK LIMITED
'INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF‘ ELECTRALINK LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance'is a high level-of assurance-but is not a guarantee that an audit conducted in
accordance with ISAs. (UK) will always detect a material misstatement when it exists. Misstatements:can arise
from fraud or error and. are considered material if, individually or-in the ‘aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our résponsibilities, outlined ‘above, ‘to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below: .

e We obtained an understanding of the company and the sector in which. it operates to identify laws and
regulations that could reasonably be expected to. have ‘a direct effect on the financial. statements: We
obtained our understanding in ‘this regard through discussions with management, mdustry research,
appllcatlon of cumulative audit knowledge and experience of the sector.

 We determined the principal laws and regulatlons relevant'to the group and parent company in this regard to
" be those arising from
°  Companies Act 2006
FRS. 102
Employment Law
Health and Safety Legislation
Anti-Money Laundering Legislation.
The Bribery Act 2010
GDPR. '

o 0o ©o 6 o ©

e We designed our audit procedures to ensure the audit team considered whether there were any indications
of non-compliance: by the company with those laws and regulations. These procedures included, but were
not limited to: ‘

°  Enquiries of management.
° Review of minutes of Board meetings.
°  Reviewof legal expenses incurred

e We also identified the risks of material misstatement. of the financial statements due to fraud. We

" considered, in:addition to the non-rebuttable presumption of a risk: of fraud arising from management
override .of controls, that the potential for management bias was: identified-in relation to the impairment of
intangibles. We -addressed this. by challenging theé: assumptions ‘and judgements made by management
‘when auditing that significant accounting estimate.

e As-.in all of our audits, we addressed the risk .of fraud arising’from management override of controls by
performing -audit procedures which included, but were not limited to: the ‘testing -of joumnals; reviewing
accounting estimates. for evidence of blas; .and evaluating the- business rationale of any sngmfcant
transactions that are unusual or outside the normal course of business.

Because of the inherent Iimitations~df an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or hon-compliance with regulation. - This risk
increases the more that compliance with a law or. regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of .instances of non-compliance.
The risk ‘is also greater regarding irregularities occurring. due. to fraud rather than error, .as fraud involves
intentional concealment, forgery, collusion, omission.or. misrepresentation.
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Docusign Envelope ID: 4B709E8A-ADCA-4878-8986-03F8B77CFC51

ELECTRALINK LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELECTRALINK.LIMITED (CONTINUED)

AAfurther description of our responsibilities for the audit of the financial -statements is I_obated on the Financi'al

Reporting Council's website at: www.frc.org.uk/auditarsresponsibilities. This description forms part of our
~Auditors' Report. . . :

Use of our report

This report is' made solely to the company’s members, as a body, in accbrd‘ance‘with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit work-has been undertaken so that we might state to the company’s members

those matters we. are required to state to, them in ah -auditoi’s report and for no.other purpose. To the fullest

extent permitted by law, we do not accept.or assume responsiblility to anyone, other.than the company and the .

company's members as a body, for our-audit work; for this report, or for the opinions__we‘ have formed.

Hannes Verwey {Sehior Statutory Auditor)
for-and on behalf of
PKF Littlejohn LLP

Statutory Auditors -

15 Westferry. Circus.

Canary Wharf

London.

E14 4HD M L’\ .
Date: 2} !'arch 2025
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Docusign Envelope ID: 48709E8A-ADCA-4878-8986-03F8B77CFC51 -

ELECTRALINK LIMITED

PROFIT'AND, LOSS ACCOUNT
FOR THE YEAR ENDED:31 DECEMBER 2024 -

.As.restated

2024

, 2023
‘Note: £000 -£000
Turnover 419811 16,589
Totalfexpenses 5 (‘]._8,14!6) (15,782) -
Operating profit: 6 1,665 807
Interest receivable and similar income. ' -219 255
* Profit before'tax _ 1,944 1,062
Tax onprofit -

10 (473) (265)

Profit for the financial year 1474 . 797

The notes on pages: 19 to.39 form part.of these financial statements.
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Docissign Envelope ID: 4B709EBA-ADCA-4878-8986-03F8BT7CFC51

ELECTRALINK LIMITED
REGISTERED NUMBER: 03271984

BALANCE SHEET . 7
AS'AT 31 DECEMBER 2024

Fixed assets’
Intangible-assets
Tangible assets

Current-assets

" Debtors: amouits falling due within one year

Current asset investments -
Cashat bank and in hand

Creditors: amounts falling due within one
year
Net current assets.

Total assets léss current liabilities

Creditors: amounts falling due after more.

than one year
Provisions for liabilities
Déferred tax:

Other provisions:

Net assets

Capital and reserves.
-Called up-share capital .
Profit and loss account

The financial statements were approved and authorised for issue by the'board-and were-signed on its- behalf by: f

EEDIFOEASTBDATA...
J R Purdy
Director

Date: 21 Marc-h 2025.

Note

12
13

14,

15
16

17

18

20
21

22

23

2024
£000

6,557
160

6,717

5,926
3,000

. 10,280

19,206

(5,363)
13,843-
20,560
‘(5,389)
(124)
(308) y
(432)

14,739

1.
14,738

14,739

The notes on‘pagés 19 to 39 form part.of these financial statements.
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As restated

2023
£000

1,776
216

7,992

4,633

11,375

16,008

(5,374)

10,634

18,626

(3,845)

75
(188)

(263)

14,518




Docusign Envelope ID: 4B709E8A-ADCA-4878-8986:03F8B77CFCS51
'ELECTRALINK LIMITED o

STATEMENT. OF CHANGES:IN EQUITY
FOR THE YEAR ENDED:31 DECEMBER 2024

Called up Profitand
share:capital loss.account Total equity

A ‘ £000: £000 £000
At January:2023 (as.previously stated) . ’ A 1 17,929 17,930
Prior year adjustment:- correction of:error - (3,209) (3,209).
At 1 January 2023 . o o 1 14,720 14,721
Comprehensive.income for the year .
Profit for the year (as restated) . ) - 797 797
Dividends; Equity-capital - {1,000) (1,000)
At 1" January 2024 (as previously stated)- 4 19,034 19,035
Prior year adjustment - correction of error’ ‘ ' Lo (4,517) (4,517)
At 1 January 2024 (as restated) : , 1 - 18517 14,518
‘Compreheénsive income for the year , ' : )
Profit for the year ' , < 1471 1,471
Dividends: Equity capital o _ - (1,250). {1,250)
At 31 December2024 ' ' - 1 14,738 14,739

The notes on ba‘ges 1910 39 form part of these financial statements:
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Docusign Envelope-ID: 4’B709E8A-ADCK-4878-8986—‘03F85770FCB1
ELECTRALINK LIMITED

STATEMENT OF CASH FLOWS y
FOR THE YEAR ENDED 31 DECEMBER 2024

-Cash flows from operating activities:

Profit for the financial year

Adjustments for: '

Amortisation of intangible assets

Depreciation of tangible-assets. - -

Interest received ‘

‘Taxation charge

(Increase) in debtors

{(Increase)/decrease-in amounts owed by shareholders
Increase in-creditors. o
Increase/(decrease)) in amaunts owed to shareholders
Increase'in prdvisibns

Corporation tax (paid) -

Net.cash generated from operating activities.
Cash flows from investing activities
Purchase: of intangible fixed assets

Refund-of historic Intangible Asset Purchases
‘Purchase of tangible fixed assets

Interest received
Investment made in demand deposits

Net cash from investing activities

Cash flows from financing activities

" Dividends paid
Né,t cash used in financing activities S

Net (decrease)lincrease in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash ,eqii_iyalénts at the end of 'y,ea.r'

~ Cash and cash equivalénts at the end of year comprise:

Bank current accounits

/" The no‘teé on pages 19 to 39 fdrm_part of these ﬁnancial statements.
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As restated
2024 - 2023
£000 '£000
4,471 797
2,204 1,845
93 88
(2719)  (255)
473 265
(851) . (789)
118 (148)
1,580 2,576
(49) 67
120 . 38
(984) (429)
3,896 4,055
(983) (2,938)
- 31
(37). (88) -
279 255.
(3,000) o
(3,741) (2,740)
(1,250 (1,000)
(1,250) (1,000)°
(1,095) 315
11,375 11,060
10,280 11,375
10,280 11,375
"10,280 11,375




Docusign.Envelope ID: 4B70SE8A-ADCA-4878-8986-03F8B77CFC51

ELECTRALINK LIMITED

NOTES.TO THE FINANCIAL STATEMENTS
FOR THE . YEAR ENDED 31 DECEMBER 2024

1.

General information

Electralink Limited is a private company. limited by shares and incorporated in the United Kingdom
(England & Wales) under the Companies Act.2006. The address of the registered office is given on page
1. The nature of the company’s operations and its principal activities are set out in the Directors’ report on
pages 5to 9. ’ . -

. As well as the standard United Kingdom regulations, the company operates within License:Condition 37 of ‘
the Electricity'Act 1989 Standard Conditions of the Electricity Distribution Licence.’ .

The financial statements have been prepared.under the historical cost cenvention and in accordance with
Financial Reporting Standard 102 (FRS102) issued by the Financial Reporting Council.

The functional currency of Electralink Limited is pounds sterling because that is the currency of the
primary economic environment in which the Company operate.

Accounting policies
2.1 Going concern

The financial statements have been pprepared on the going concern basis. The company's business
activities, together with the factors likely to effect it future development and performance are set out
in the Strategic Report.and Directors report.on pages 4 and 7 respectively. '

The company continues to develop quarterly forecasts and 5-year Business Plans which incorporate
appropriate downside sensitivities in future demand trends, which enables the Directors to adjust the
overall operating strategy to ensure that the Business remains in a positive. position. The Company is
forecasting to be profitable and cash generative under all scenarios..

The global energy price.crisis of 2022-23 continues to recover with United Kingdom prices remaining
stubbornly above pre-crisis levels and higher than other industrialised countries. Notwithstanding
this, we have not seen any further impacts on our debt or other risk albeit with continued constraints
on out expected growth expectations. On the commercial side our data products and services
facilitate cost reduction within our customers line of business estates and therefore remain in
demand. We are also working with the regulator:and government to provide additional data services .
to ensure visibility of market trends and to support the introduction of regulatory intervention,

The national economic outlook is challenging and is a further area of concem for our employees as
well as our customers and suppliers. We have restricted any price increases.to only those necessary
to ensure ‘that our customers continue to see value for money. We have budgeted for the risk of
inflation remaining above the Bank of England target into'2024 and beyond and are still forecasting
profits in-our business pfan.

The company has considerable financial resources with cash of £10.3m (2023: £11.4m), no
‘borrowings and due. to the nature of its core business, a secure revenue stream. Net Profit of £1.5m
was delivered (2023 restated: £0.8m), Net Current Assets of £13.8m (2023 restated. £10.6m) and
Net Assets of £14.7m (2023 restated: £14.5m). Therefore, the directors believe that the company is
well placed to manage its business risks successfully against the background of general uncettainties
in economic-outlook.

After'making enquiries, considering the risks discussed above and reviewing:the Business Plan; the
‘Directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for at least 12 months: from the date of signing the Financial Statements.
Accordingly, 'they .continue to -adopt the going concern basis in preparing the annual report and
"Financial Statements.
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2.  Accounting policies (continued)

, 2.2 Turnover

23

24

25

2.6

Turnover is stated net of VAT. Turnover from the supply. of services: represents the value of services

provided under contracts to the extent that there is a right to consideration ‘and is recorded at the

value of the consideration date. Where a contract has only been partially completed at the balarice

sheet date turnover represents the value. of the-:servic’:e:prg\'/ided to'the date based ‘on a proportion of
the total -contract :value. Where payments -are received from customers in advance of services -

provided, the amounts. are recorded as Deferred Income and ‘if services. will be. provided within one

year is included as part of creditors due within one year. All'turnover is from the UK for the rendering

of services. .
Direct costs:

Direct costs represents amounts payable for services received: from external network’ service
praviders recognised on an accruals basis. '

Operating.and administrative costs

Operating and administrative costs include all.costs incurred i the-delivery of services within the year
including internal resources. ’ o

Leases

Rentals under operating leases are charged on a straight-line basis: over the lease term, even if the
payments are not made on'such ‘a basis. Benefits received and receivable as lease incentives are
similarly spread on a straight-line basis over the lease term. :

Retirement Benefits

Electralink has a defined contribution retirement scheme and the amount charged to the profit and
loss account in respect-of pension costs is the contributions payable in the year. Differerices between

contributions payable in the year and contributions actually paid-‘are shown as either accruals or
prepayments-in the balance sheet. . : :
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Docusign Envelope 1D: 4B709E8A-ADCA-4878-8986-03F8B77CFC51

ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR-THE YEAR ENDED 31 DECEMBER 2024 .

2.

Accounting policies‘:-(confinued)

2.7 Intangible assets

Intangible fixed assets are. stated at cost, net of amortisation and include software costs unless they -
are-critical to specific.hardware when they are:instead capitalised as tangible fixed assets. Internally
generated intangible assets-are capitalised from.the point which the prolect moves from research to

-development phase.

Assets under construction are those thAat‘ include: projects' which-span across morefthan one period.
These. assets: are not yet. ready for use and. no amortisation is :applied until the ‘asset becomes live
and transfers into an intangible asset. . .

Amortisation is. provided 6n all intangible fixed assets to- allocate the cost.of assets less their residual
value over their estimated useful lives, using the; straight-line method. The estimated useful lives
range as follows:

Software . three years

Commercial Platform Assets* - five'years
CRS Platform Assets** .- five-years

Assets.under construction are those that include projects: which span actoss more'than one period.
These assets are not yet ready for-use and no. amortisatlon is applied until the asset becomes live
and fransfers into an intangible asset. .

*Commercial Platform Assets.- software development for delivery of commercial services using the
data asset in the Commercial Business unit.

**CRS Platform Assets including the EMDH platform - software development in-the public cloud -

classified . as |ntang|ble and wnth a useful life. equal to the support and DTS back-end operation

contract.
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL S.TATEMENTS«
FOR THE YEAR ENDED 31 DECEMBER 2024

2.

Accounting policies (continued)

2.8

29

Tangible fixed assets

Tangible fixed assets are stated at historical cost less -accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly ‘attributable to
bringing .the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

Depreéiation on tangible assets is charged to allocéte the cost of assets less their residual value over
their estimated useful lives, using the straight-line method. .

Depreciation is provided on the following basis:
'Long-t'erm leasehold property - over life of lease
Fixtures and fittings* - three.years
Computer equipment - three years

* Fixtures and fittings-specifically relating to ﬁon-leésehold space are depreciated over the expected
life: of the: contract-of the space in which they are located :

Gains and losses on disposals are determined by comparing the: proceeds with the carrying amount
and are recognised in profit or loss.

Cash and cash equivalents
Cash equivalents are short-term highly liquid investments with a maturity period of less than three

months from the date of acquisition that are readily convertible to known .amounts-of cash and that
are subject to-an insignificant risk of changes in value. .

2.10 Current asset investments

Current asset investments are short-term investments with a maturity period of between thrée and
twelve months from the date of acquisition that are subject to an insignificant risk of changes in value.

.2.11 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company-a legal or constructive
obligation that probably requires settlement by a transfer-of economic benefit and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the obligation taking into account relevant risks and uncertainties. ’

When payments are eventually made, they are charged. to the provision carried in'the Balance: Sheet.

4

'2.12 Finance costs

Finance costs that are directly attributable to the construction of tangible fixed assets are capitalised
as part of the cost of those assets. The commencement of capitalisation begins when both finance
costs and expenditures for the asset are being incurred and activities that are necessary to get the
asset ready for use are in progress. Capitalisation ceases when substantially all the activities that are
necessary to get the asset ready for use are complete.
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Docusign Envelope ID: 4B709EBA-ADCA-4878-8986-03F8B77CFCS51;

ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2

Accounting policies (continued)

2.13 Taxation

Current tax, including UK corporation iax is provided at amounts expected to be paid (or recovered)
using the tax rates and.laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events‘that result in an obligation to pay more tax in the
future or a. right to pay less tax in the future have occurred at the balance sheet date. Timing
differences are differences between the company's-taxable ‘profits and its results as stated in the
financial statements that arise from the inclusion of gains and losses in tax assessments in penods
different from those in which they are recognised in the financial statements.

Deferred -tax is measured using the .tax rates and laws. that have been enacted or substantively
enacted by the balance:sheet date that are expected to apply to the reversal of the timing difference.
Current tax assets and liabilities are offset only when there is-a legally enforceable right to set off the
amounts and the company intends either to settie ona net basis or to realise the asset-and settle the
liability simultaneously.

Deferred tax assets and liabilities. are offset only if a) the. Company has a legally enforceable right to,

- set off current tax assets against: cuirent tax liabilities; and b) the deferred tax assets and deferred
tax liabilities relate to income: taxes levied by the same taxation authority on either the same taxable

entity or different taxable entities which intend either to settle current tax Tiabilities and assets on a net
basis or to realise'the assets and settle the liabilities, simuitaneously, in each future period in which
significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

2.14 Financial Instruments.

Financial. assets and financial Ilabllmes are recognlsed when the company becomes a party to the.
contractual provisions of the instrument.

All financial assets and Ilabllmes are. initially measured at transaction price (Including transaction
costs). .

"- Financial assets are: derecognised when and only when a) the contractual rights to the cash flows

from the financial asset expire or are settled, b) the-company transfers to another party substantially
all of the risks and rewards of -ownership. of the financial asset, or c) the company, despite having
retained some. significant risks and rewards of ownership has transferred control of the asset to
another party and the-other party has the practical ability to sell the asset in its entirety to an unrelated
third party and is able to exercise that ability unilaterally and without needlng to impose additional
restriction on the transfer.

Financial Ilabllmes are derecogmsed only when the obligation specified in the contract is dlscharged v
cancelled, or expires. .

2.15 Dividends

. Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends-are recogmsed ‘when approved by the shareholders at
an annual general meeting. .
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3.

. project assets including turnove

Judgments in applylng‘accountingl policies and key sources of estimation uncertainty

In the: application of the Company's accounting policies, which are described in Note 2, the directors are.
required to make judgements, estimates and -assumptions about the carrying amount of assets and
liabilities that are not readily apparent from ‘other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underiying assumptions ‘are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised ‘in the pefiod in‘which. the estimate is revised if the revision affects only that
period, or in-the period of the revision and future periods if the rrevision affects both current and future

© pefiods.

The following are key sources of estimates that the directors have made in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognised in'the
financial statements. .

Revenue Recognition

Turnover is recognised in the period that the service was provided-as set out in the relevant contract in
with the exception of some project turnover which is recognised in profit or loss based on the stage-of
completion of the services at the 'end of the reporting period, and therefore requires management
estimation as to the stage of completion at the period end. At the year end the company compares the
costs incurred to date on each ‘individual project, to the estimate of the cost to complete in order to
determine the proportion of revenue to recognise. The .estimate of cost to complete .can vary as each

o project advances, and therefore this has an impact of the revenue recognised. If in-year billing exceeded

the value of services as per the contract, the excess is treated as Deferred Revenue on the. Balance
Sheet in line with the expected period when the value of the billing is deemed to be utilised.

Useful life of fixed assets .

The Company reviews the estimated useful lives of its tangible and intangible assets annually at the end
of each reporting. period. During the year ‘the Company assessed the useful lives of its assets and
concluded that the period adopted in prior years reasonably represents the average useful life of the
Company’s assets .and should be maintained. The company currently estimates the useful life of its:
intangible software assets at between 3 and 5 years. However; with the speed of advancements in
technology, the usefu life of software assets can vary therefore this is an area of estimation. If the existing
estimated life of the company's software assets was to reduce by .a year it would give rise to a further
£0.3m in amortisation cost to the company £0.1m relates- to assets underpinning the value of the DTS,
and a further-£0.2m relates to software. utilised within commercial contracts.

The following is a critical judgement that the directors have ‘made in the process of applying: the’
Company's accounting policies and that have the most significant effect on the amounts recognised in the

-financial statements.

i

Capitalisation of project costs

Project costs are capitalised based on the costs incurred to acquire and biing to use the specific asset
being developed. Depending on the nature of the expense and its Impact on the use of the asset; direct
expenditure which enhances or extends the performance of an asset beyond its specifications, and which
can be reliably measured, is recognised as a-capital improvement, and added to the original cost of the -
capitalised asset. Judgment is applied as to'the continuing or future benefits that will be associated with
r. These assets are therefore ‘assessed for impairment at each balance

sheet date.
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ELECTRALINK LIMITED

‘NOTES'TO THE FINANCIAL ' STATEMENTS:
“FQR':TH_E«YEAR ENDED 31 DECEMBER 2024
4. Turnover

An.analysis of turnover, by class-of business:is-as follows:

As restated
2024 2023
. £000 £000.
‘Cost recovery service : : 9,535 ‘8,037
-Commercial 10,276. . 8:552.
19,811, 16,589
All turnover arose:within: the:United Kingdom..
§.  Total.expenses:

2024 2023
- £000 £000

Direct costs . » 3,078 2,437’ R
Employee costs (note 7) =~ ° : : 10,107 8,881
Depreciation-and amortisation (notes 12:and 13) . 2,297 1,933
Other expenses ' ‘ 2,664 2,531
18146 15782

. 6. Operating profit

The:operating.profit is stated:after charging:

2024. 2023
o . £000. £000
Aioitisation of intangible assets - . 12 2,204 1,845
Depreciation of tangible assets v - 13 a3 88
Fees payable to the:company's.auditor for the.company's annual. ’
accounts S ) 78 88 -
Fees payable to the company’s auditor for assurance:senices to- ’ _
the.company : _ 10 19
Operating lease rentals:relating to buildings. - : . 307 .308
Operating lease rentals:relating.to véhicles: : ' 147 91
S/
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Docusign Envelope ID: 4B709E8A-ADCA-4878-8986-03F8B77CFC51

'ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

7.

Employees

Employee costs, including directors; during the year amounted to:

2024 2023

> £000 . £000

‘Wages and salaries ‘ A , " 8,565 7,551
Social security costs , i - 782 688
Cost of defined contribution scheme . 760 642

10,107 - 8,881

From January 2020, the company operates a workplace pension. scheme. Contributions for the workplace
pension scheme are made by the employer at the prescribed rate, and additional voluntary contributions
are matched to @ maximum company contribution per employee of 8%. This is -accounted for as a
defined: contribution scheme under FRS 102:28. The total outstanding balance ‘at year-end was £Nil
(2023: £70k). :

The average monthly number of employees, including the directors, during the year was as follows:

2024 2023
No. No. -

Technical ‘ . ' , . 6t 61
Administration ) 28 24
Managerial . ’ . 10 9
99 94

Directors® remuneration
2024 2023
£000 £000
Directors' emoluments 8 628 613
Company contributions to defined contribution pension schemes. 18 18

646 631
During the year retirement benefits were .accruing to 1 director (2023 - 1) in respect of defined
contribution pension schemes. . .
The highest paid director r'eceived r‘em‘uhération of "£48'1k (2023 - £430k).

The value of the Company's contributions; paid to a defined benefit pension scheme in respect of the
highest paid director amounted to £18k (2023 - £18k).

Amounts accruingto Dlrectors under the Long-Term Incentive Plan are a total of £89k (2023: £47k).

Dunng the year, the company paid a. total of £74k (2023: £63k) to shareholder companies for the
provision of services of directors (see note 27).
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ELECTRALINK LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

9.

10.

Interest receivable

2024 2023

. £000 . .£000
Other'interest 're_ceivable ) ) o 279 255

279 255

Interest. receivable is generated from short-term .cash. depo’s’itsv and late. _payrhent’ interest charges on
accounts'receivables. : o

Taxation
» As réstated
2024 2023
- £000 £000
Corporation tax : '
Currenttax‘on profits-for the year ' 604 306
Adjustments in respect of previous periods ' : (180) 49
424 355
Total current tax ’ : o 424 355
Deferred taxi
Origination and reversal of timing differences ) . A (101) (57)
Deferred tax prior year-adjustments _ 150 (33):
Total deferred tax; I g ' 49 (90)
Tax:on profit. - ‘ o 473 265
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ELECTRALINK LIMITED

" NOTES TO, THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

“10.

11,

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is: lower than (2023 - higher-than)'the standard rate of corporatibn tax in

the UK.of 25% (2023 -:23.5%). The differences are explained below: -

Profit-on ordinary activities beforetax

Profit on ordinary activities multiplied by standard rate of corporation tax in-
the UK of 25% (2023 - 23:5%) -

Effect_s of:

-Expenses not deductible for tax purposes

Capital allowances permanent differences
Adjustments to tax charge in respect of prior-periods:
Other differences leading to-an increase (decrease) in the tax Charge.:

Total tax charge for the year,

Dividends

Interim: dividend declared and paid for the:year ending 31 December 2024
(£125 per share) (2023: £100 per-share) .
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B As restated
2024 2023
£000 £000

1,944 1,062
486 250
1. 7

16 - 4
(30) 16

- 4

473 265
2024 2023
£000 £000
1,250 1,000
1,250 1,000
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 DECEMBER 2024

- 42, Intangible assets

Assets
- EMDH under
Software - Platform construction Total
£000 £000 - £000 £000
Cost - A ' .

At 1 January 2024 (as prevnously stated) - : 3,391 . 6,437 . 2,064 11,892

Adjustment to opening balance ) 32) - ) (32)

At 1 January 2024 (as restated) , 3,359 . 6,437 . 2,064 11,860

.Additions ‘ 8 - . 915 . 883

Disposals* 3) - ‘ - (3)

Assets brought into service | 2,306 81 (2,387) .
At 31 December 2024 ' ) 5,670 6,518 652 12,840
Amortisation

At 1 January 2024.(as préviously.stated)_ 1,395 2,721 - 4,116

Adjustment to opening balance (32) . ) (32)

At 1-January 2024 (as restated) ' 4,363 2,721 - 4,084

Charge for the year on owned-assets 953 1,249 - 2,202

On disposals {3) - L. ) (3)

At 31 December 2024 - 2,313 3,970 .. 6,283
7

Net book.value
At 31 December2024 3,357 2,548 652 6,557

At 31 December 2023 ) 1,996 3,716 - 2,064 7,776

As at-31 December 2024 there were intangible assets ‘under construction totalling £0.7m (2023: £2. 1m).
These amounts include the: development-of commercial and CRS p|atform assets: All of these projects
are due to be completed-during2025. .

During the year to 31 December 2,024 several projects were .completed and converted from Assets under
Construction to functional ‘assets; mainly made: up of commerdial -platform :assets totalling a cost: of
£2.2m. The total value of the-assets brought into service was £2:4m.’ The assets will be amortised over a
period of 5 years starting, from their conversion date:

- The opening cost .and ‘accumulated depreclatlon have been restated to bring the financial statements in

line with the cost and accumulated depreciation in the fixed asset register-and has no impact on the: Net‘
Book Value.
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

13.

Tangible fixed assets

Costor valuation
At.1.January 2024 (as previously: stated)

‘Adjustment to opening balance

At 1 January 2024 (as restated)
Additions ' .
Disposals

At 31 December 2024

Depréciation

At 1 January 2024 (as previously stated)

Adjustment to opening balance

At 1 January 2024 (as restated)
Charge for the year-on owned assets
Disposals

At 31 December 2024

Net book value

At 31 December2024

At 31 December2023

. Long-term .
leasehold Fixtures and - Computer

property fittings: equipment Total
£000 £000 £000 £000

289 135 763 1,187
Co. (24) (423) (447)
289 111 340 740

- - 37 37
. - (155) (155)

289 111 222 622

481 124 666 971
- (24) (423) (447)

184 - 100 243 524

31 7 55 93
- - (155) (155)

212 107 143 462

77 4 79 160
108 97 216

11

The opening cost and accumulated deprediation have beén restated to bring the financial statements in
line with the cost and accumulated «depreciation in the fixed asset register and has no impact on the Net

.Book Value.
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ELECTRALINK LIMITED

NOTES TO: THE: FINANCIAL STATEMENTS
FOR THE:YEAR ENDED.31 DECEMBER 2024

15.

16.

Debtors:

Trade debtors

.Amounts owed.byshareholders

Other.debtors
Prepayments

Accrued income.

Corporation tax.

Current asset investments

Demand:deposit;

Cash and cash equivalents

Cash at Bank and-at hand

As:at 31 ',December~,2024~t'he:company held £6m on.a three:month demand d"‘epos_it.'

As-at 31 December 2024 the company held £3m oh a twelve month demand. deposit.

As restated
2024 2023
£000 £000
2,403 2,096
155 273
89 29
401 351
1;886: 1,453
‘992 -431
5,926 4,633
2024 2023
£000 £000
3,000 -
3,000 -
2024 2023
£000 .£000
10,280 11,375
10,280 11,375:

There is‘a bank: guarantee of £30k .over Electralink:on behalf.of the;Board: of Directors-of DCUSA Limited
to:secure the 'service delivery that: Electralink. perform:on behalf of’ DCUSA Limited. It can be -called .upon

in the: event of service failure..
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2024

17.  Creditors: Amounts falling due within one year

‘Trade creditors.

:Amounts-owed to shareholders:
‘Other taxation and social security
Other creditors

Accruals.

Deferred income:

Long term incentive:scheme:

Cost recovery service-amortisation

18. Creditors: Amounts falling due after more than one year

Costrecovery serjvice deferred revenue

’ . ' - Page 32

As restated.

2024 2023
£000- £000 -
542 530
74 123
742 -596
56 106
1,875 1,703
243 680

. 154 -
1,677 1,636
5,363 © 5374
As restated

2024 2023,
£000 £000
5,389 3,845
5,389 3,845
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- ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS:
FOR THE YEAR ENDED;31 DECEMBER 2024

19..

Financial instruments - \
, As restated
2024 2023 .
. ‘ £000 £000
Financial asséts S
~ 'Measured-at'undiscounted amount payable:
‘Trade-and other debtors . 2,492 2,1 25.
. Amounts due from‘shareholders: ) ' 155. 273
2,647 2,398
Financial liabilities
Measured at undiscounted-amount payable
Trade and other creditors ) ' : 598 636.
Amounts owed to shareholders : 74 ) . 123

672

- 759

The ‘company's: income, .expense. and gains and losses: in respect -of financial instruments are

summarised below:
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2024 2023
_ £000 " £000.
Interest income and expense
- Total interest income-financial assets at amorti'sgd?cost_ - 279 255
279
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
~ FOR THE YEAR ENDED 31 DECEMBER 2024

20.

‘21,

Deferred taxation tiability

2024,

£000

. At beginning of year - : C(78)
Charged-to profit or loss v ' (49)
At end of year ’ ) . (124)

The provision for deferred taxation is made up as follows: _

' 2024 2023

£000 -£000

Capital allowances lower than depreciation ' - 21 23
$1308 R&D timing differences . o (224) (154)

‘Othier timing differences S 79 56

(124) (75)

Deferred tax assets and liabilities are offset only where the Company has a legally enforceable right to do
so and wheére the assets and liabilities relate:to income taxes lévied by the same taxation authority-on the
same taxable entity or another entity within the Company. o . ) .

There is no expiry date-on timing differences, unused tax losses of tax credits. '

Provisions
Long term
incentive
plan
. £000
At 1 January 2024 : ‘ 188
.Additions in year A 274
Less than one year A ' {154)
At 31 December 2024 » o 308

The provision for the long-term ‘incentive plan relates to an incentive 'scheme implemented during the
year end 31 December 2022 and offered by ttie company to certain members of key management.

* Payments. under the' scheme accumulate over a3 year period and are. determined based on the

performance of the business during the. pefiod to 31 December 2024. The liability under the scheme is
‘paid out.over the following 3 years afer the-initial 3 year vesting period. As. a result, the first payment

under the scheme is-anticipated-in the year ended 31 December 2025. 4
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'ELECTRALINK LIMITED.

NOTES:TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

‘22,

23,

24.

Share'f_éapital
2024 . 2023
£000 £000
-Allotted, called up and-fully paid . '
10,001 (2023 -10,001) Ordmary shares of £0. 10 each 1 1

Reserves

Proﬁt and‘loss -accouht

‘The profit and loss account tepresents cumulative: prof its or losses, net of dividends paid: and other

adjustments.

Prior year:adjustment
a) Correction of matenal errorin'the. CRS revenue. recognmon

During the‘year management reviewed the revenue recogmtlon policy of the cost recovery service (CRS')
business and discovered that the revenue recognition was not.in according with the Data Transfer Service
Agreement (DTSA). Management has ‘previously’ interpreted that the revenue recognised -each year
should be: aligned with the- billing,- however, as management invoice for: capital expenditure before the
costs.are debited (depreciation) to'the profit a_n’d loss account it:.caused atiming difféerence and resulted in
revenue being recognised before the:cost of the. asset has been fully expensed to the profit and loss
account. The accountlng revenue recognised was: corrected in the current year-and the impact. on the
comparative figures is-set out in the-table below:

b) Accounting policy change.in relating'to the. presentation of expenses.in the Proﬁt and Loés’ account

As a result of the impact of the correction in the.CRS revenue recognition on the Company's overall-gross
profit ‘presentation, :as set ‘out above, the directors have reviewed the presentation of the Profit and Loss
account ‘and, consider the presentation of expenses' by nature to. better. reflect the ‘overall business and
hence: have adjusted. the.-format. accordmgly This resulted in the restatement of the comparative figures
as set out in the. table: below. This is-a presentational adjustment .only and does not impact on .reported
profit before tax.
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS'
FOR THE YEAR ENDED 31 DECEMBER 2024

24.  Prior year adjustment (continued)

Balance sheet
Fixed assets
Intangibles:assets:
Tangible:assets

" Current assets
. Debtors: amounts falling due within one year
Cash at bank and in hand

Current liabilities
Creditors: amounts:falling-due within one year

'N_ef ‘current assets

Total assets, less current liabilities

Creditors: amountsfalling due after more than one year
Provisions :

Net assets

Capital and reserves
Called up share capital
Refained eamnings

Shareholders funds
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Previously 5
slated 31 a) CRS' Restated 31
Detember revenue December
2023 . adjustment 2023
£000- £000 £000
7,776 7,776
216 216
7,992 -7,992.
4,201 432 4,633
11,375 11,375
15,576 . 432 16,008
(4,270) (1,104) (5,374)
11,306 (1,104) 10,634
19,298 (672) 18,626
o (3,845) (3,845)
(263) (263)
19,035 (4,517). . 14,518
Previously. -
stated 31 -a) CRS Restated 31
Decembar revenue  December
72023 adjustment 2023
£000 £000 £000 .
1 - 1.
- 19,034 - (4;517) 14,517
19,035 . {4,517) 14,518

L e T
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ELECTRALI_NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

24 Prioryear adjustment (continued)

Previously
stated ] . : Restated
) 31 a)CRS 31
December -revenue b) Change in.  December
2023 - -adjustment presentation: 2023
, -£000 £000 £000 £000
Profit and loss:account . ) : .
Turnover ’ ' ' 18,300 (1,711), - 16,589
. (2,437, - 2,437 . -
Cost of Sales ( ) .
Gross ‘profit : 15,863 - - : -
Total expenses : ' Co. - (15,782) . (15782)
' 13,345) - 13,345. - -
Administrative expenses (13,343) v ’
Operating profit : 2,518 (1,711) - 807
BT, T 255 - - 255
Interest receivable and similar income o :
Profit'before tax ' - 2A,773. (1,711) - 1,062
. 667 402 : - (265)
Tax:on profit (667) ' .( )
Profit for the financial years ’ 2,106 {1,309). - - . 797

+  Previously

" stated 31 Restated 31
December December:
2023 ‘Movement 2023
: £000 £000 £000.
Statement of cash:flow (extract) . : ’
Cash flow from operating activities . ‘ :
‘Profit for the. financial year ’ ‘ 2,106 (1,309) 797
Tax-change ~ : 667 (4020 265
Decreasel/(Increase).in debtors. ‘ ' ' (789) - (789)
R ' ‘ 865 . 1,711 2,576
(Decrease)/increase-in creditors -
Net cash generated from operating activities (total) 4,055 - 4,055

25, 'Pension'com‘mitments :

‘The Company .operates-a defi ned contributions pension scheme. The assets: of the: scheme are held
separately from those of thie Company in an independently: .administered fund. The pension-cost .charge
represents contributions.payable-by the:Company to the fund and amounted to £0.76m: (2023: £0.64m).-
Contributions totalling £Nil (2023: £0.07m) were payablé to the. fund at the: balance sheet date :and: are:
included In creditors:
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS )
FOR THE YEAR ENDED 31 DECEMBER 2024

26.

27.

'COmmitmentsu'nder‘ob‘e‘rati'ng leases

At 31 December 2024 the Company had future mimmum lease: payments due under non-cancelliable:
. operating leases for each of the following periods: .

Not later than 1 ‘year

Later than 1 year and not later than 5 years

2023

2024

- £000 £000
437 470
619 894

1,056 1,364

Other commitments predominantly relate to the employee electiic vehicle benefit scheme..

Related pai‘ty transactions

The company-is owned by the. 14 Electricity Dlstnbutlon Licence Holder companies. in. England, Scotland
and Wales with a distribution services area specified in their licence, each of whom owns less than 10% of
the share capital. The company provides data transfer. and govemance services to its shareholders and to.

other panles There is no ultimate controlling party.

Eastern Power Networks plc.'
Electricity North West Ltd

" London Power Nqurks plc
Northem Powergrid (Northeast) plc

Northern Powergrid (Yorkshire) plc
Scottish Hydro Electric Power Distribution plc

South Eastern Power Networks plc
-Southern Electric:Power Distribution plc

SP Distribution plc

'SP Manweb plc

National Grid Electricity Distribution (East Midlands) pic
National Grid Electricity Distribution (South Wales) plc
National Grid Electricity Distribution (South West) plc

National Grid Electricity Distribution (West Midlands) plc
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Nurhberof Shareholding
shares percentage %

977 9.77
782 7.82
749 7.49
619 6:19
717 747
489 4.89
749 7.49
879 879"
717 7:47
619 6.19
782 7.82
521 5.21
619 6.19
782 7.82
10,001 100
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

Related party»transactuons (c.ontmuec_!.)‘

- Year-end balances due; from each of its:shareholders and any other related parties :are as follows (notes

- 14 and 17):

2024 2023
. £000 £000
Eastern Power Networks plc o 56 -

" UK Power NetworkseLtd . ‘ .3 3
Electricity North' West Limited ‘ ' 7 6
Northem Powergrid (Northeast) plc 8 3
Northern Powergrid (Yorkshire) plc: 2 2

- Northern Powergrid Metering Limited , : : 13 23
Southern Electric Power Distribution plc. 4) -
SSE Energy Supply Limited 15 84
SP Distribution: plc . 17 51
Scottish & Southern Energy Retail Lumlted . ' - 48
Scottish & Southern Energy Power Distribution Ltd 8 4
Scottish Power Energy.Retailed Limited , . 6 11

- National Grid Electricity Distribution PLC 14 29
National-Grid Electricity Distribution (East Midiands) Plc 2 2.
National Grid Electricity Distribution (South.Wales) Plc 2 2
National Grid‘Electricity Distribution (South West) Pic 4 3
National Grid Electricity Distribution (West Midlands) Pic 2 2

155 273

Tradmg ‘with shareholders- and their related parties throughout. the year was undertaken.in the normal
.course of business with all charges made on'the.same basis as- other users of the same services
theréfore standard repayment terms. The aggregate. value of revenue derived from shareholders.in 2024
was £1.9m (2023: £1.7m).

Fees, including reimbursement of expenses paid to third parties in respect to.directors' services:

: ) 2024 : 2023

~ ) _ = . -£000 £000
Northern Powergrid (Noitheast) Pic: - 25 23

UK Power Networks.Ltd : - ' 25 16

National Grid Electricity Distribution (South, West) PLC ) : 24 - 24

/ 74 " .63

There are no key management personnel, othef-than‘ the directors. "
Amounts outstanding‘at the balance: sheet-date: due to rélated parttes totalled to £74k (2023::£123k), ali.
of this relates to dlrectors 'services fees:.

28. Postbalance sheet events

There have been no signifi cant events after the. balance sheet:date that would: have a matenal |mpact on
these financial statements.
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