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ELECTRALINK LIMITED

CHAIRMAN'S STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025

The Chairman presents his statement for the year ended 31 December 2025.

We are pleased to report on a further year of progress in the development of our services, the maintenance of .
high, standards of service delivery, and satisfactory financial performance. Over the last 12 months, ElectraLink
has maintained its position and invested in staff and capabilities to set us up for the future in what continued to
be a changing competitive market with the growing demands of meeting the government's net zero timeline
against a background of elevated and erratic energy prices in the United Kingdom.

. ElectraLink's core regulated data service supports business processes in the UK energy market, such as
’ change of meter and supplier as well as settlement processes, through the provision of a secure and cost-
" effective means of transferring data between market participants. In parallel, ElectralLink also provides a range
of data services to the market which include non-regulated data transfer, data as a service, code management,
and innovation project delivery.

The ongoing str‘ategy of providing a no consideration Data Transfer Service ('DTS") combined with a Data First
approach, gained further momentum during 2025 with growing data and analytics provision to government

~ agencies, the regulator and the wider market. The high standards and perceived value for money of the DTS
was again reinforced by exceptional Customer Satlsfactlon ratings for the service.

The commercnal services facilitate competmon and innovation by improving data transparency and the . .

implementation of change in a complex industry with the successful delivery of projects supporting the provision
of information in managing flexibility of supply and certifying the accuracy of government support programmes»
for suppliers.

A significant improvement in staff satisfaction and engagement was measured in the independent Best
Companies staff survey (refer to page 7 Directors’ Report) in 2025 as well as the high quality of new joiners
through the year, a confirmation of an attractive employment offering and work culture. The established remote
“and flexible/hybrid way of working flourished in the post pandemic shift in preferred work patterns and is
supported by the Company values and behaviours underpinning all communication, performance measurement
and staff interaction introduced in 2023 and continuing to distinguish the employee offering.
During the year, the Board approved and paid a final dividend in May 2025 of £300 per share (2024: Nil),
followed by the payment of an interim dividend in December 2025 of £140 per share (2024: £125), both in line
with our Business Plan. We continue to maintain a strong balance sheet, with year end working capital of
. £13.9m (2025: £13.8m) and cash at bank of £12.6m (2025: £10.3m), providing a solid platform for the operating
and development needs of the DTS and the potential commercial activities set out in our Business Plan. -

ElectraLink is now fully engaged in playing its role in delivering the best possible energy outcomes for the UK
during a period of significant change. Electralink prides itself on securely delivering the right data as useful
information into the right hands at the right time. This will be maintained as ElectraLink's core purpose‘in 2026
that will be a key year in delivering our capabilities in service to the industry, meeting its diverse aims and
obligations whilst ensuring that we maintain our excellent service levels, quality support and up to date technical
capabllltles for our existing activities.

’ Signed by:
J R Purdy
Chairman GOMM Py A‘?
. EED4FOEAS7BDATA...

Date 24 March 2026
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ELECTRALINK LIMITED

’

STRATEGIC REPORT : o
FOR THE YEAR ENDED 31 DECEMBER 2025 : : b

Introduction

The directors present the Strategic Report for the year ending 31 December 2025.

Business review

The Company has ended the year in a strong financial position with suff' cient net assets and liquid resources
available to meet all our anticipated trading and operational commitments for the coming year. Net assets at the
year-end are £11.37m (2024: £14.74m) and working capital is £13.90m (2024: £13. 84m) The Company had
aggregate cash at bank of £12. 60m (2024 £10.28m). -

Overall, the Company generated £21. 27m of turnover (2024 £19.81m) and £1.26m (2024: £1 67m) operatlng
prof it before interest and taxes (EBIT) with-a net profit margm of 5% (2024 7%) reflecting:

The financial performance of the Data Transfer Service ("DTS") including revenue recognition aligned with
the cost recovery nature of the business, reducing the revenue to exclude any over recovery in the year to
fund future investments and expenses as required.

. The continuing growth of our commercial businesses. - ‘ ‘ ' 1

Continued development of our core infrastructure in preparation for the continuing development of our data :
management and analytics capabilities to better serve our existing and prospective customers.

Demand-side challenges continued in 2025 with increased challenge from competitors on the commercial

use of the data asset-curated from the DTS data flows and under the constraints of the Data Transfer
Services Agreement (DTSA). -

In 2025 a customer entered litigation disputing the suspension of services due to the |mproper use of the
data that significantly impacted the planned growth and incurred unplanned legal costs defending the.

injunction.

Staff costs increased in the year with general wage inflation and a continued shortage of critical technical
skills essential to meet investment required in new products and services to'meet growing demand as we

continued to recruit and invest in people and skills as a key driver.of future growth.

" The Data Transfer Service continues to be provided in accordance with the DTS Charging Principles that set

out the cost pass-through and investment recovery, arrangements as per the Data Transfer Services
Agreement. The net investment recovery in any one year-is determined by the pricing strategy and charging
principles, with any accelerated or delayed recovery in a specific year reflected as deferred or accrued revenue
matching where the revenue exceeded or fell short of the in-year total costs including amortisation of assets /

" investments. . The pricing strategy has succeeded in reducing the impact of fluctuating pricing and adverse

impacts on industry participants in future years with the cash flow effect or the recovery trmrng being met from
existing cash reserves. . :

During 2025, the Company has managed DTS operating expenses -effectively whilst accommodating contmued
traffic growth. During 2025 total traffic volume on the DTS grew by 24.3% (2024: 14.5%) reflecting a significant

-increase in volatility in traffic across multiple flows with increased flows related to flexible renewable generation

as well as the industry preparing for the introduction of the MHHS DIP platform in late 2025 balanced against

traffic starting to flow away from the DTS across the DIP.

ElectraLink continued to engage with the market and deliver service excellence. This supported the continuing
growth of its non-DTS services, in particular an expansion of Energy Market Insight services to government,
regulators and other code governance.bodies as a cost recovered service in conjunction with commercial
growth of insight services to energy market participants. Our ongoing: marketing activities in the year have
continued to. provide the Company with a sound foundation on which to build our commercial services portfolio.
During 2025, the Company continued to invest in strengthening its market position, through contribution to and
- participation in industry initiatives as well as strengthening.our internal delivery and development resource.

’
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ELECTRALINK LIMITED o

'STRATEGIC REPORT (CONTINUED) - - , . ’ , .
FOR THE YEAR ENDED 31 DECEMBER 2025 - S '

Key Performance Indlcators

We monitor our performance through a combination of financial and non-financial indicators. These are geared
towards measuring annual performance as well as the longer-term sustainability of the business. They are a key
factor in determining staff bonus pay-outs. Tracking these indicators also provides greater foresight, enabling us
to better anticipate forward trends, actlng as an early warning so we can adapt to changing cnrcumstances

The indicators we use mclude
'« Revenue, profit and margin compared against budget, re-forecasts, and historic levels and by Busmess Unit
to match the various business areas. specific drivers and circumstances.
Customer satisfaction with DTS as well as Code Governance activities through surveys conducted.
. Cash balances - Cash flow management, monitoring and forecasting to anticipate any impact on fundmg
. availability and ensure sufficient capital to fund planned growth.
e People investment is measured through results of staff surveys, in particular the independent Best
' Companles survey. : '

Principal risks and uncertainties

The Board examines the major strategic, business, and operational risks that the Company faces on a regular
basis, including formal reviews at Board meetings. A system has been established that ensures risks are
- monitored and reported regularly at all levels and that appropriate actions are in place to mltlgate ‘perceived .
" significant nsks . :
. : : /
Electralink maintains’ a comprehensive set.of delegations of authority and financial regulations, and any
material breach is reported to the Audit & Risk Committee. -The financial controls and procedures are reviewed
. regularly and there were no breaches during the year -

The Board has a clear rlsk management strategy. As part of that strategy, it regularly assesses business risk by
reviewing and updating the corporate risk register. in context of developments.in the external environment and
internal operations. A number of core risks are continuously managed including;

The impacts of regulatory and industry changes taking place in relation to our core contacts;
-Increased competition from existing competitors and new entrant organisations into the energy market;
Dependency on key suppliers; and

Other internal operatlonal risks mclude the retentlon of key talent and mfrastructure resrllence

These risks a_re re‘gularly appraised by the Audit and RISK Committee, cha|red by an independent non-executive
Director, and mitigating actions are put in place as appropriate. The longer-term impact risks facing the
business are regularly assessed against the Business Plan, which is reviewed on an annual basrs -and modified
to reﬂect significant changes in the operating environment. S

Page 3
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ELECTRALINK LIMITED

STRATEGIC REPORT (CONTINUED) -
FOR THE YEAR ENDED 31 DECEMBER 2025

Further developments

ElectralLink is now entering a period of significant change as, in the medium term, we. make our contribution to
the energy industry's transition to Net Zero, whilst in the shorter-term adapt our DTS services to embrace the
transformation of the central systems and code management landscape being driven by Ofgem.

Our response will be to continue to build upon our excellent service delivery record of the DTS with appropriate
technology and platform investments that ensure our service contlnues to fully meet our customer’'s needs and
expectations. .

The commercial business continued expanding our service portfolio in the management and provision of data.
Our aim is to continue development of our data analytics capabilities to. be able to inform policy decisions,

investment and operating practlces in.the sector as global environmental challenges progressively impact the
energy industry. :

This report was approved by the board and signed on its behalf. ' S

Signed by:
J R Purdy
Director jovw‘&m p W}Jq
. EED4FOEAS7BD47A...

Date: 24 March 2026
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ELECTRALINK LIMITED

” DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2025

The directors present their annual report on the affairs of the Company, together with the fi nancial statements
and auditor’s report, for the year ended 31 December 2025.

Principal actnvnty ,

The principal activity of the Company is the provision of the Data Transfer Service (“‘DTS"), which underpins the
effective and efficient exchange of business-critical data between electricity supply, distribution, meter agents
and the balancing and settlement code Company in the UK domestic electricity supply market. The Company
also provides data transfer services to customers in the wider electricity and gas markets in support of their
Distribution Use of System ("DU0S") Gas Metering, Notification of Old Supplier Information ("NOSI") Review of
Gas Metering Arrangements (“RGMA") and File Cloner actuvuties

In addition, the Company provides Energy Market insight and Data Analytics services to Government, regulatory
and governance bodies as well as energy market participants using the DTS data set and third-party data to
improve the efficiencies of the energy market. )

The Company also delivers code administration services in support of code governance arrangements.
Results and dividends |

The profit for the year, after taxation, amounted to £1.03m (2024: £1. 48m)

Afi nal dividend of £3,000, 300 was paid out during the year (2024: Nil).

An interim dividend of £1 400 140 was paid out during the year (2024: £1,250,125).

These distributions were made in accordance with the Companys Business Plan and after due consnderation of
the Company'’s reserves and ongoing funding requirements. - .

Directors
_ The directors who served during the year were:

S E Anderson

- P R Auckland
N J Bessant

. J Cardwell

" P Denniff
S Georgiopoulos
D Hopkinson
R Prosser
J R Purdy

Political contributions
No political contributions or donations were made during the year ended 31 December 2025 (2024: £Nil).
Financial risk management objective and policies

The Company's activities expose it to several financial risks including credit risk, cash flow I'ISk and quwdity risk.
The use of financial derivatives (where ‘applicable) is governed by the Company's policies approved by the
board of directors, which provide written.principles on the use of financial derivatives to manage these risks.
The Company does not use derivative financial instruments for speculative purposes, and it held no derivative
instruments at the year end.

Operating and financial risks are actively managed through the risk register owned by the Senior Management
Team and presented to the Audit and Risk-Committee of the Board on a quarterly basis with updated risks as
well as actions taken and assessment of mitigation actions in place.

\
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ELECTRALINK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

The following specific actions are taken on the identified risk areas:
Credit risk

A formal credit review is executed as a standard process step for any new customer or agreement with the
creditworthiness considered before the contract is entered into. Payment history and adhering to payment terms
are managed closely with an ageing report published monthly as part of the management accounts and specnf c
follow_ up actions for missed payments including suspension of services with continued non-payment.

. Cash flow risk

A key component of the annual budget setting and 5-year business: plan refreshing is assessing the expected
cash generated by the business and therefore the available funds for investment and business improvement.
This is reviewed and approved by the Board and the position monitored through quarterly forecasts to be able to
react to business.and market changes impacting the cash generated, consumed and available for investment.
Cash flow, generation and consumptions is reported monthly to the Board as part of the Management Accounts.

Liquidity risk

A minimum cash level is set to be maintained to ensure sufficient reserves for normal business as usual
operating cost for at least a 3-month period. All business and cash flow planning is done with this in mind and
any risk or changes will be addressed as part of the quarterly re-forecast process. Further a core aspect of the
Company strategy is to deliver the Shareholder Licence conditions without any call for funding. The Budget and
Business plan is developed, and the business managed within this constraint where no dividends are proposed
and made that will impact the liquidity levels to deliver the required service. Any extraordinary capital investment
or if any acquisition is to be considered do require specific Shareholder approval and any |mpact on Ilqmdlty will
form part of this business case and approach intended.

Going concern

The financial statements have been prepared on the going concern basis. The Company's business activities,
together with the factors likely to affect its future development and performance are set out in the Strategic
Report and Directors report on pages 4 and 7 respectively.

The Company continues to develop quarterly forecasts and S5-year Business Plans which incorporate
appropriate downside sensitivities in future demand trends, which enables the Directors to adjust the overall
operating strategy to ensure that the Business remains in a positive position. The Company is forecasting to be
profitable and cash generative under all scenarios.

We continue to be mindful of the increase in service cost on DTS users and cut our traffic charges for 2025
while working with the regulator and government to provide additional data services to ensure visibility of market
trends and to support the introduction of regulatory interventions.

Energy prices, while no longer at crisis levels, remain materially above historic norms and higher than in many
comparable economies. This continues to place pressure on households and businesses and contributes to
subdued growth of our data products and services and higher levels of inflation. Notwithstanding these external
conditions, the Company has not experienced any adverse impact on its debt position or other prmcnpal risks
and the longer-term outlook for the business.

The Company has considerable financial resources with cash of £12.6m (2024: £10.3m), no borrowings and,
due to the nature of its core business, a secure revenue stream. Net Profit of £1.0m was delivered (2024:
£1.5m), Net Current Assets of £13.9m (2024: £13.8m) and Net Assets of £11.4m (2024: £14.7m). Therefore,
the directors believe that the Company is well placed to manage its business risks successfully against the
background of general uncertainties in economic outlook.

After making enquiries, considering the risks discussed above and reviewing the Business Plan; the Directors
have a reasonable expectation that the Company has adequate resources to continue in operational existence
for at least 12 months from the date of signing the Financial Statements. Accordingly, they continue to adopt the
going concern basis in preparing the annual report and Financial Statements.

Page 6
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ELECTRALINK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

Future developments

Future development disclosures are set out in the Strategic report on page 3-4 and form part of this report by
cross reference.

Engagement with employees

ElectralLink takes employee engagement very seriously and we aim to be a best-in-class employer with a
culture that every ElectraLink employee can be proud of. We ensure this is the case by conducting an employee
survey at least once a year with an independent external provider, Best Companies. This approach safeguards
our employees' confidentiality, so we know the feedback we receive is genuine but also importantly allows us to
benchmark ourselves against a- broad range of other companies in the UK. In 2025, we achieved a Best
Companies score of 737.5 (out of a possible 900) which represents 30.3 point increase against the previous
year and also means we remain a two star Company (out of a possible 3) so are considered by Best Companies
to be an 'Outstanding Company to Work for'. This score is taken into consideration as part of our KPI
assessment (refer to Strategic Report page 3 Key Performance Indicators).

Electralink is open to the employment of disabled employees:
e by giving full and fair consideration to applications for employment by the Company made by disabled
persons, having regards to their particular aptitudes and abilities;
o the employment would,contlnue of, and appropriate training arranged for, employees of the Company who
have become disabled persons during the period when they were employed by the Company; and
o otherwise for the training, career development and promotion of disabled persons employed by the
- Company.

Equity, Diversity and Inclusion

e The Company operates in increasingly diverse communities and draws colleagues from different ethnic
backgrounds faiths and orientations. We seek to improve the diversity at all levels in the Company and
consider it important that we reflect the diversity of the community and people we serve. -

e We have an equity, diversity and inclusion forum and senior members of staff are active representatives at
cross industry group, Tackling Inclusion & Diversity in Energy (TIDE).

The Board

There is an effective and appropriately constituted Board that receives such information as required to properly
fulfil its duties. The Board currently comprises an Independent Non-Executive Chairman, seven Non-Executive
Directors and one Executive Director who together bring a wide range of skills and experience to the Board. All
directors are obliged to submit themselves for re-election at least every three years.

The Board normally meets every month and may meet on an ad-hoc basis to consider matters that are time
critical. The Board's principal focus is the overall strategic direction, development, and operation of the
Company. In support of this focus, the Board approves the Company's annual budget, capital expenditure
proposals, business development plans, governance and compliance and has oversight of the Company's
operating and financial performance. The Board is also responsible for the Company's overall system of internal
controls.

The Board takes the opportunity afforded by the AGM to ensure the Company's operating performance and
plans are communicated to shareholders. In addition, the Company's forward-looking business plan is
presented to shareholders at the end of each financial year and shareholders are provided regular updates on
key strategic matters throughout the year.

Page 7
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ELECTRALINK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

Principal Board committees

The Board has established Audit & Risk, Remuneration and Nomination committees comprising Non- Executive
Directors only, supported by members of the executive management team and professnonal advisers as
required to ensure appropriate governance procedures and controls are applled

The Audit & Risk Committee is chaired by an Independent Non-Executlve Director and its terms of reference
include the review of the Company's annual financial statements, accounting policies, internal management and
financial controls, together with risk management controls and procedures. It also considers the appointment
and fees of the external auditor and reviews the audit scope as well as the findings and management letters
arising from audits. The fees for non-audit services provided by the auditor are reviewed and agreed by the
Board, Company Officers and the external auditor attend meetings at the request of the Committee.

The Remuneration Committee's key role is -to determine the appropriate .levels of remuneration for the
Company's executive management team. In 2025 the Committee reviewed long term remuneration structures
for these roles. Directors' remuneration is set at the level appropriate to the size of the business and
commensurate with the need to run the business successfully and is approved by the shareholders at the AGM.

The Nominations Committee considers arrangements for the appomtment of directors and appomtments of
senior managers within the executive management team.

Energy and carbon reporting

We have reported on all sources of GHG emissions and energy usage asa voluntary disclosure in our strive for
Net Zero which was achieved early in 2022: .

e ' UK energy for own use1: electricity, gas, transport: 2025: 128,186 kwh (2024: 125,932 kwh)

e Associated GHG emissions: 2025: 25,189 kg CO2e (2024: 25,960 kg CO2e)

e Emissions intensity metric of total Co2e per turnover: 2025: 192t/CO2e is equals to 0.0.000009t per £
" turnover (2024: 188t/co2e is equal to 0.000009t per £ turnover)

ElectraLink is an office-based Company, we do not have any emissions for activities not for our own use. For
any residual emissions an offsetting certificate was obtained to achieve net zero in the current year.

Methodology used to calculate the above: GHGp, ISO14064 and SBTI methodologies.

Key action and initiatives that are impacting ElectraLink's carbon footprint are: Continued support of energy
efficient products and systems for all staff, moving to a 4-day working week and a selection of enwronmentally
positive suppliers and service providers.

The actions taken by ElectraLink and its employees to reduce energy use include the provision of energy saving
equipment to use at people’'s homes; reduction in travel, introduction of the electric vehicle employee benefit
scheme, and basic CO2e reduction schemes in the office. ‘

Internal control

The Board is responsible for the Company's system of internal control and for reviewing its effectiveness. Such
a system is designed to manage rather than eliminate the risk of failure to achieve business objectives and is
not an absolute assurance against material misstatement or loss.

The Board has reviewed the key business, financial, operational and compliance risks facing the Company,
prioritised their significance and determined current procedures and processes in place to detect and address
them. The Board has also developed a mechanism for the monitoring of risk and assocnated controls and the
Company risk register is reviewed by the Board.

Page 8
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~ ELECTRALINK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

Statement of corporate governance arrangements

ElectraLink is committed to maintaining high standards of corporate governance throughout its activities. The
Company is a medium private limited Company and is not subject to the corporate governance principles and
practice set out in the July 2018 UK Corporate Governance Code ("the Code"). However, the Board takes
Corporate Governance seriously and as such has implemented its own policies that are closely aligned to the
Code including Audit and Remuneration Committees, an Employee Forum, regular engagement with
shareholders and stakeholders, a stated Company purpose, values and strategy, and a maintained and Board
reviewed risk register.

Disclosure of information to auditors

We have audited the financial statements of ElectraLink Limited (the ‘Company’) for the year ended 31
December 2025 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of Changes in
Equity, the Statement of Cash Flows and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accountmg Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting
Practice).

Each of the persons who are dlrectors at the time when this Directors' Report is approved has confirmed that

. so far as the director is aware, there is no relevant audlt information of which the Company's auditors are
unaware, and -

. the director has taken all the steps that ought to have been taken as a dlrector in order to be aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.

Post balance sheet events

There have been no signifi cant events after the balance sheet date that would have a materlal |mpact on these
financial statements.

Auditors -

The audltors PKF Littlejohn LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

swrs (i

Director EEDAFOEASTBDATA...

Date: 24 March 2026
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ELECTRALINK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025

The directors are responsnble for preparlng the Strateglc Report, the Dlrectors Report and the financial
) statements in accordance with appllcable law and regulatlons

.Company law requires the dlrectors to prepare fi f nancial statements for each.financial year. Under that law the ’
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
‘Reporting Standard 102 ‘The Financial-Reporting Standard applicable in the UK and Republic of ireland’. Under -
Company law the directors must not approve the financial statements unless they are satisfied that they give a
true and falr view of the state of affairs of the Company and of the profit or loss of the Company for that penod

In preparing these fi nancnal statements the directors are reqmred to:

'y select suitable accountmg policies for the Company’s fi nanmal statements and then apply them
~ consistently; ’

. ‘make judgments and accounting estlmates that are reasonable and prudent; and

U 'prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors .are responS|bIe for keeplng adequate accountmg records that are sufficient to ‘show and explam
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the .

. Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detect|on of fraud and other irregularities.
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ELECTRALINK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELECTRALINK LIMITED

Opinion

We have audited the financial statements of Electralink Limited (the ‘Company’) for the year ended 31
December 2025 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of Changes in
Equity, the Statement. of Cash Flows and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has been applied .in their preparation .is applicable law and
.United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company‘s affalrs as at 31 December 2025 and of |ts profit for
the year then ended;

. have been properly prepared in accordance with United -Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the reqwrements of the Companles Act 2006
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's

Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropnate to provnde a basijs for our
opinion. A

Conclusions relating to going concern

In auditing the financial statements we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relatmg to events or.
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the fi nanc1a| statements are authorised for
issue. . -

Our respon5|b|I|t|es and the responsubllltles of the dlrectors with respect to going concern are described in theA
) relevant sections of this report. . .

Page 11
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ELECTRALINK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELECTRALINK LIMITED (CONTINUED)

Other information

The other information comprises the information included in the annual report, other than the financial
-statements and our auditor's report thereon. The directors are responsible for-the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements, or our knowledge obtained in the

~ course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies
or apparent material misstatements,” we are required to determine whether this gives rise to' a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
‘In our ocinion, based on 'the work undertaken in the course of the audit:

. the mformatlon glven in the Strategic Report and the Directors' Report for the financial year for which the

~ financial statements are prepared is consistent with the financial statements; and

o the Strategic Report and the Directors' Report have been prepared in accordance wuth appllcable legal
requirements. :

’

Matters on Which we are required to report by exception

“In the Ilght of the knowledge and understandlng of the Company and its enwronment obtalned in the course of
the audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matlers in' relation to which the Compames Act 2006
“requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audlt have not been

received from branches not visited by us; or
e the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or.
e - we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.’ :

' . . . B Page 12
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ELECTRALINK LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELECTRALINK LIMITED (CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

- from. material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements

Irregularities, including fraud, are- instances of non-compliance with laws and regulations. We design
" procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detectlng irregularities,
mcludung fraud is detailed below:

e We obtained an understanding of the Company and the sector in which it operates to identify laws and
regulations that could reasonably be expected to have a direct effect on the financial statements. We
obtained our understanding in this regard through discussions with management, industry research,
application of cumulative audit knowledge and experience of the sector. .

e We determined the principal laws and regulations relevant to the group and parent Company in this regard
to be those-arising from . .
Companles Act 2006
FRS 102
-Employment Law
Health and Safety Legislation
Anti-Money Laundering Leglslatlon
- The Bribery Act-:2010
GDPR

(<} (<] ] [ o o (]

e We designed our audit procedures to ensure the audit team considered whether there were any indications
of non-compliance by the Company with those Iaws and regulatlons These procedures included, but were
not limited to:

°  Enquiries of management
° - Review of minutes of Board meetings
°  Review of legal expenses incurred

o We also identified the risks of material misstatement of the financial statements due to fraud. We
-considered, in addition to the non-rebuttable presumption of a risk of fraud arising from management
override of controls, that the potential for management bias was identified in relation to the impairment of
intangibles. We addressed this by challenging the assumptions and judgements made by management
when auditing that significant accounting estimate. -

e Asinall of our audits, we addressed the risk of fraud arising from management override of controls by
performing audit procedures which included, but were not limited to: the testing of journals; reviewing
accounting estimates. for evidence of bias; “and evaluating the business rationale of any. srgnlf icant
transactions that are unusual or outside the norma! course of business.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance- with regulation. This
risk increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will ‘be less likely to become aware of instances of non-compliance.

" The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud invoives
intentional concealment, forgery, collusion, omission or misrepresentation.

- Page 13
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ELECTRALINK LIMITED -

INDEPENbENT AUDITORS' REPORT TO THE MEMBERS OF ELECTRALINK LIMITED (CONTINUED)

A further describtion of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' Report. : : : : '

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone, other than the Company
and the Company's members as a body, for our audit work, for this report, or for the opinions we-have formed.

Hannes Verwey (Senior Statutory Auditor)

for and on behalf of
PKF Littlejohn LLP

Statutory Auditors .
15 Westferry Circus :

Canary Wharf

London

E14 4HD

Date: 24 March 2026

! Page 14



Docusign Envelope ID: 394BD73C-68B2-4965-A55F-AEEAABAB2ABS

ELECTRALINK LIMITED ' e

PROFIT AND LOSS ACCOUNT o
FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024

. S _ Note  £000 . £000
Turnover . 4 - 221 19,811
Total expenses ‘ o 5 (20,014)  (18,146)
Operating profit . 6 1,257 1,665
Interest receivable and similar income | ‘ o 9 ° . 297 279
Profitbeforetax - - . 1,554 1,944
Tax on profit : : o ‘ _ 10 (528) . (473
Profit fo_r the financial year : BN ‘ . , 1,026 © 1,471

. The notes on pagés 19 to 38 form part of these financial statements. .
- e
s ] ‘
3
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ELECTRALINK LIMITED
REGISTERED NUMBER: 03271981

. BALANCE SHEET
AS AT 31 DECEMBER 2025

: Note
. Fixed assets
Intangible assets . ' 12
Tangible assets : 13
Current assets
Debtors 14
Current asset investments 15
Cash at bank and in hand c _ 16
- Creditors: amounts falling due within one . -
year 17
Net current assets
Total assets less current liabilities
Creditors: amounts falling due after more
than one year 18
Provisions for liabilities '
Deferred tax ’ . . 20
Other provisions 21
- Net assets

Capital and reserves
Called up share capital 22
Profit and loss account 23

2025 -
£000
5,261
145
5,406
6,680
12,595
19,275
(5,380)
13,895
19,301
(7,575)
(55)
(306)
 3e1)
11,365
1
11,364

11,365

19,206

2024

£000

6,557

. 160

6,717
5,926
3,000
10,280
(5,363)

13,843

20,560

(5,389)

(124) )

(308)

(432)

14,739

1

14,738

14,739

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

JR Purdy‘@b sfvgf(w pWM |

Director
EED4FOEAS7BDATA...
Date: 24 March 2026

The notes on pages 19 to 38 form part of these financial statements,

Page 16 .
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- ELECTRALINK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

Called up Profit and
share capital loss account Total equity

£000 £000 ~ £000
At 1 January 2024 : ‘ ' 1 14,517 14,518
Comprehensive income for the year ' ) '
Profit for the year ' o ' - 1,471 1,471
Dividends: Equity capital A o - (1,250) - (1,250)
At 1 January 2025 : ’ 1 114,738 14,739
Comprehensive income for the year . :
Profit for the year o : ' - 1,026 1,026
Dividends: Equity capital ' o 4 “ " (4,400) (4,400)
At 31 December 2025 : : 1 11364 11,365
The notes on pages 19 to 38 form part of these financial statements.

N

Page 17 /



Docusign Envelope ID: 394BD73C-6882-4965-A55F-AEEAABABZABB,'

ELECTRALINK LIMITED

STATEMENT OF CASH FLOWS ,
FOR THE YEAR ENDED 31 DECEMBER 2025

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation of intangible assets

Depreciation of tangible assets

Disposal of tangible assets

Interest received

Taxation charge

(Increase) in debtors

(Increase)/Decrease in amounts owed by shareholders
Increase in creditors '
(Decrease) in amounts owed to shareholders
(Decrease)/increase in provisions '
Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Interest received- *~

_Investment made in demand deposits

Net cash from investing activities

Cash flows from financing activities '

Dividends paid
Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year

.Cash and cash equivalents at the end of year comprise:

Bank current accounts

The notes on pages 19 to 38 form part of these financial statements. - -

Al
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2025

2024
£000 £000
1,026 1,471
2,362 2.204

94 .93
1 -
(297) (279)
528 473
(709) (851)
(62) 118
2,276 1.580
(74) (49)
2) 120

. (528) (984)
4,615 3,896
(1,066) (983)
(80) (37)

246 279
3,000 (3,000)

2,100 (3,741)
(4,400) (1,250)
(4,400) (1,250)
2,315 (1,095) -

10,280 11,375
12,595 10,280
12,595 10,280
12,595 10,280
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'ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

1.

General information

ElectraLink Limited (the 'Company’) is a private company limited by shares and incorporated in the United
Kingdom (England & Wales) under the Companies Act 2006. The address of the registered office is
given on page 1. The nature of the Company's operations and its principal activities are set out in the
Directors’ report on pages 5 to 9.

As well as the standard United Kingdom regulations, the Company operates within Licénse Condition 37
of the Electricity Act 1989 Standard Conditions of the Electricity Distribution Licence.

The financial statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standard 102 (FRS102) issued by the Financial Reporting Council.

The functional currency of ElectraLink Limited is pounds sterling because that is the currency of the
primary economic environment in which the Company operate.

Accountlng pollcles

2.1 Going concern

~ The financial statements have been prepared on the going concern basis. The Company's business
activities, together with the factors likely to affect its future development and performance are set out
in the Strategic Report and Directors report on pages 4 and 7 respectively.

The Company continues to develop quarterly forecasts and 5-year Business Plans which incorporate
appropriate downside sensitivities in future demand trends, which enables the Directors to adjust the
overall operating strategy to ensure that the Business remains in a positive position. The Company
is forecasting to be profitable and cash generative under all scenarios.

We continue to be mindful of the increase in service cost on DTS users and cut our traffic charges
for 2025 while working-with the regulator and government to provide additional data services to
ensure visibility of market trends and to support the introduction of regulatory interventions.

Energy prices, while no longer at crisis levels, remain materially above historic norms and higher

“than in many comparable economies. This continues to place pressure on households and
businesses and contributes to subdued growth of our data products and services and higher levels
of inflation. Notwithstanding these external conditions, the Company has not experienced any
adverse impact on its debt position or other principal risks and the longer-term outlook for the
business.

The Company has considerable financial resources with cash of £12.6m (2024: £10.3m), no
borrowings and, due to the nature of its core business, a secure revenue stream. Net Profit of £1.0m
was delivered (2024: £1.5m), Net Current Assets of £13.9m (2024: £13.8m) and Net Assets of
£11.4m (2024: £14.7m). Therefore, the directors believe that the Company is well placed to manage
its business risks successfully against the background of general uncertainties in economic outlook.

After making enquiries, considering the risks discussed above and reviewing the Business Plan; the
Directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for at least 12 months from the date of signing the Financial Statements.
Accordingly, they continue to adopt the going concern basis in preparing the annual report and
Financial Statements.
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

2,

.Aécounting pdlicies’ (continued)

2.2

Turnover

Turnover is stated net of VAT. Turnover from the supply of services represents the value of services
provided under contracts to the extent that there is a right-to consideration and is recorded at the -
value-of the consideration date. Where a contract has only been par’ually completed at the balance
sheet date turnover represents the value of the service provided to the date based on a proportlon of
the total contract value. Where payments are received from customers in advance of services
prowded the amounts are recorded as-Deferred Income and if services.will be provided within one
year is mcluded as par’t of credltors due W|th|n one year. All turnover is from the UK for the rendering

- of services.

2.3

24

25

2.6.

Direét’costs v

" Direct costs represents amounts payable for services received from external network service

prov:ders recognlsed on an accruals basis.
Operating’ and administrative costs

Operating and admlmstratlve costs include-all costs incurred in the dellvery of servnces within the
year including internal resources.

Leasqs

' Rentals under operating leases are charged on a straight-line basis over the lease term, even if the .

payments are not made on such a basis. Benefits.received and receivable as lease mcentlves are
S|m|IarIy spread on a straight-line basns over the Iease term.

Retwement Benef‘ ts
E!ectrallnk has a defined contribution retirement scheme and the amount charged to the profit and
loss account in respect of pension costs is the contributions payable in the year. Differences

between contributions payable in the year and contnbutlons actually pald are shown as either
accruals or prepayments in the balance sheet. -
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ELECTRALINK LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

2.

Accounting policies (continued)

2.7 Intangible assets

intangible fixed assets are stated at cost, net of amortisation and include software costs unless they
are critical to specific hardware when they are instead capitalised as tangible fixed assets. Internally
generated intangible assets are capitalised from the pount which the project moves from research to

.development phase.

Assets under construction are those that include projects which span across more than one period.

These assets are not yet ready for use and no amortisation is applied until the asset becomes live

and transfers into an intangible asset.

Amortisation is provided on all intangible fixed assets to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight-line method. The estimated useful lives

.range as follows:

Software ' - - three years

Commercial Platform Assets* - five years
CRS Platform Assets** - five years.

~ Assets under construction are those that include'projects which span across more than one period.

These assets are not yet ready for use and no amortisation is applled until the asset becomes live
and transfers into an intangible asset. .

*Commercial Platform Assets - software development for dellvery of commerCIaI services using the
data asset in the Commercial Business unit.

**CRS Platform Assets including the EMDH platform - software development in the public cloud - -
classified as Intangible and with a useful life equal to the support and DTS back-end operation

" . contract.
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

2,

Accounting policies (continued).

2.8

Tangible fixed assets

Tangible fixed assets are stated at historical cost less accumulated deprematlon and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to .
bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management. .

Depreciation on tangible assets is eharged to allocate the cost of assets less their residual value
over their estimated useful lives, using the straight-line method.

Depreciation is provided on the foliowing basis;
Long-term leasehold property - over life of lease
Fixtures and fittings* - - three years

~ Computer equipment - three years

* letures and fittings specnf cally relating to non-leasehold space are deprecuated over the expected
life of the contract of the space in which they are located

Gains and losses on disposals are determined by comparmg the proceeds with the carrying amount

- and are recognised in profitor loss. ”

29

Cash and cash equivalents

Cash equivalents are short-term highly liquid investments with a maturity period of less than three -
months from the date of acquisition that are readily convertible to known amounts of cash and that
are subject to.an mS|gn|fcant risk of changes in value. :

2 10 Current asset mvestments

Current asset investments are short-term mvestments with a maturity. period of between three and
twelve months from the date of acquisition that are subject to an insignificant risk of changes in
value . )

" 2.11 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company avlegal or constructive
obligation that probably requires settlement by a transfer of economic benefit and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes. aware

of the obligation, and are measured at the best estimate at the balance sheet date of the

expendlture required to settle the obligation taklng into account relevant rlsks and uncertainties.

When payments are eventually made, they are charged to the pI'OVISIon carrled |n the Balance"'

. Sheet.

2.12 Finance costs

Finance costs that are directly attributable to the construction of tangible fixed assets are capitalised
as part of the cost of those assets. The commencement of capitalisation begins when both finance
costs and expenditures for the asset are being incurred and activities that are necessary to get the
asset ready for use are in progress. Capitalisation ceases when substantially all the activities that
are necessary to get the asset ready for use are complete.
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ELECTRALINK LIMITED

\

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

2,

Accounting pblicies (continued)

2.13 Taxation _

Current tax, iricluding UK corporation tax is provided at amounts expected to be paid (or recovered)

- using the tax rates and laws that have been enacted or substantively enacted by the balance sheet

date.

Deferred tax is recogmsed in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pay more tax in
the future or a right to pay less tax in the future have occurred at the balance sheet date. Timing
differences. are differences between the Company's taxable profits and.its results as- stated in the
financial statements that arise from the inclusion of gains and losses in tax assessments in periods
different from those in which they are recogmsed in the financial statements.

- Deferred tax is measured using the tax rates and laws that have been enacted or substantively
.enacted by the balance sheet date that are expected to apply to the reversal of the timing difference.

Current tax assets and liabilities are offset only when there.is a legally enforceable right to set off the .

. amounts and the Company intends éither to settle on a net basis or to reallse the asset and settle
- the liability simultaneously.

N

Deferred tax assets and liabilities are offset only if a) the Company has a legally enforceable right to

set off current tax assets against current tax liabilities; and b) the deferred tax assets and deferred . .

tax liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities which intend either to settle current tax liabilities and assets on a
net basis or to realise the asséts. and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

2.14 Financial Instruments

Financial assets and financial liabilities are recognlsed when the Company.becomes a party to the
contractual provisions of the instrument.

All f‘nancual assets and liabilities are. initially' measured at transactton pruce (including transactlon
costs) N o
Financial assets are derecognised when and only when a) the contractual rlghts to the cash flows
from the financial asset expire or-are settled, b) the Company transfers to another party substantially -
all 'of the risks and rewards of ownership of the financial asset, or c) the Company, despite having
retained some significant risks and rewards of ownership has transferred control of the asset to
another party and the other party has the practical ability to sell the asset in its entirety to an
unrelated third party and is able to exercrse that ability unilaterally and without needmg to impose
additional restriction on the transfer.

Financial liabilities are derecognised only when the obllgatlon specified in the contract is dlscharged
cancelled, or expires.

* 2.15Dividends

'Eqwt‘y dividends are recognised when they become iegally payable Interim ‘equity dividends are

recognised when paid. Final equity leldends are recogntsed when approved by the shareholders at
an annual general meeting.
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ELECTRALINK LIMITED

.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

3.

Judgments in applying accounting policies and key sources of estimation uncertéinty '

In the application of the Company’s accounting policies, which are described in Note 2, the directors are
required to make judgements, estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates. '

The estimates and underlying assumptions'ére reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or ifi the period of the revision and future periods if the revision affects both current and future
periods.

The following are key sources of estimates that the directors have made in the process of applying the
Company’s accounting policies and that have the most significant effect on the amounts recognised |n
the financial statements.

Revenue Recogmtlon .
Turnover is recognised in the perlod that the service was provided as set out in the relevant contract in ,
with the exception of some project turnover which is recognised in profit or loss based on the stage of
completion of the services at the end of the reporting period, and therefore requires management

_ estimation as to the stage of completion at the period end. At the year end the Company compares the

costs incurred to date on each individual project, to the estimate of the cost to complete in order to
determine the proportion of revenue to recognise. The estimate of cost to complete can vary as each
project advances, and therefore this has an impact of the revenue recognised. If in-year billing exceeded
the value of services as per the contract, the excess is treated as Deferred Revenue on the Balance
Sheet in line with the expected period when the value of the billing is deemed to be utilised.

Useful life of fixed assets

The Company reviews the estimated useful lives of its tangible and intangible assets annually at the end
of each reporting. period. During the year the Company assessed the useful lives of its assets and
concluded that the period adopted in prior years reasonably represents the average useful life of the

. Company's assets and should be maintained. The Company currently estimates the useful life of its
.intangible software assets at between 3 and 5 years. However, with the speed of advancements in

technology, the useful life of software assets can vary therefore this is an area of estimation. If the
existing estimated life of the Company's software assets was to reduce by a year it would give rise to a

_further £0.3m in amortisation cost to ther Company, £0.1m of which relates to assets underpinning the
. value of the DTS, and a further £0.2m relates to software utilised within commercial contracts.

The foIIowing'is a critical judgement that the directors have made in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognised in
the financial statements.

Capltallsatmn of project costs

Project costs are capitalised based on the costs incurred to acquire and bring to use the specific asset
being developed. Depending on the nature of the expense and its impact on the use of the asset, direct
expenditure which enhances or extends the performance of an asset beyond its specifications, and which
can be reliably measured, is recognised as a capital improvement, and added to the original cost of the
capitalised asset. Judgment is applied as to the continuing or future benefits that will be associated with
project assets including turnover. These assets are therefore assessed for impairment at each balance
sheet date.
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‘ELECTRALINK.LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2025

4,

Turnover

An analysis of turnover by class of business is as follows:

~

Cost recovery service
Commercial

All turnover arose within the United Kingdom.

Total expenses

Direct costs

' Employee costs (note 7)

Depreciation and amortisation (notes 12 and 1 3)

- Other expenses

Operating profit

The operating profit is stated after charging: -

Amortisation of. intangible-assets
Depreciation of tangible assets

Fees payable to the Company's auditor for the Company‘s annual
- accounts

Fees payable to the Company's auditor for assurance services to »

the Company Y
Operating lease rentals relating to buuldlngs
Operating lease rentals relating to vehicles

Page 25

2024

2025
£000 £000
10,447 9,535
10,824 10,276
21,271 19,811
2025 - 2024.
£000 £000
3,330 3,078
, 10,669 10,107
2,456 2,297
3,559 2,664
20,014 18,146
2025 2024
. £000 £000
12 2,362 " .-2,204
13 94 ' 93
81 78
8 10
267 307
224 147
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025

7.

Employees

Efnployee costs, including directors, during the year amounted to: -

2025 . 2024

' . _ ~ £000 £000
Wéges and salaries ' . 8584 - 8565
Social security costs - - ' - 905 782
Cost of defined contribution scheme A - 1,180 v 760

10,669 10,107

From January 2020, the 'Company operates a workblace, pension scheme. Contributions for the

- workplace pension scheme are made by the employer at the prescribed rate, and additional voluntary

contributions are matched to a maximum company contribution per employee of 8%. This is accounted
for as a defined contribution scheme under FRS 102:28. The total outstandmg balance at year-end was
£Nil (2024: £Nil).

The average monthly number of employees, including the directors, during the year was as follows:

2025 2024 .

. A , No. No.
Technical . ~ ' - RE 56 . . 55
Administration ‘ - 40 .36
Managerial . 8 - .8

104 99

Directors' remuneration

2025 2024

£000 £000
Directors' emoluments ‘ ' 598 . ~ 628
Company contributions to defined contribution pension schemes 19 18 -

617 646
During the year retirement benefits were accruing to 1 director (2024 - 1) in respect of defined
contribution pension schemes. ’
The highest paid director received remuneration of £398k (2024 - £481k).

The value of the Company's contributions paid to a defined benefi t pension scheme in respect of the
highest paid dlrector amounted to £19k (2024 - £18k).

Amounts accruing to Dlrectors under the Long-Term Incentive Plan are a total of £45k (2024: £89Kk).

Dunng the year, the Company paid a total of £78k (2024: £74k) to shareholder companies for the
provision-of services of directors (see note 27).
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2025

10.

Interest receivable

Other interest receivable

Y

~

2025 2024
£000 ~ £000
297 279
297 279

Interest recelvable is generated from short-term cash deposnts and late payment mterest charges on

accounts receivables.

Taxation

Corporation tax

Current tax on profits for the year

Adjustments in respect of previous periods

‘Total current tax

Deferred tax

Origination and reversal of timing differences

. Deferred tax prior year adjustments.

Total deferred tax

' 'Tax on profit

" 2024

. 2025

£000 £000

' 468 604
130 (180)

598 424

' 598 . 424

(70) (101)

- . 150

(70) 49

528 473
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

10. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2024 - lower than) the standard rate of corporation tax in the
UK of 25% (2024 - 25%). The dlfferences are explamed below: -

2025 2024

R £000 . £000
Profit on ordinary activities before tax o 1,554 ' 1,944
Profit on ordinary activities multiplied by standard rate of corporation tax in o
the UK of 25% (2024 - 25%) : _ 389 486
Effects of: ‘ :

Expenses not deductible for tax purposes ' E 2 1
Capital allowances permanent differences ‘ ‘ 7 16
Adjustments to tax charge in respect of prior periods 130 " (30)
Total tax chargé for the year : : ' . 528 473

.11. Dividends

The following dividends were recognised as distributibns to shareholders during the year:

2025 2024

£000 £000
Final dividend : ' 3000 - = -
Interim dividend - o . 1,400 1,250

4,400 1,250

All dividends declared during the year were pald prior to the year end. No dividends were proposed or
unpald at the balance sheet date (2024: £3m).

s
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
N :

12,

Intangible assets . ‘
‘ Assets
EMDH under
Software Platform construction Total
£000. £000 £000° £000
Cost ‘ ~ : .
At 1 January 2025 : A 5,670 6,518 652 12,840
Additions _ - - 1,066 1,066
Assets brought into service : : 467 765 (1,232) -
At 31 December 2025 : 6,137 . 7,283 486 13,906
Amortisation '
At 1 January 2025 2,313 3,970 : - 6,283
Charge for the year on owned assets 1,046 1,316 - - 2,362
At 31 December 2025 g 3,359 5,286 - " 8,645
Net book value
-At 31 December 2025 o 2,778 1,997 486 5,261
At 31 December 2024 T 3,357 2,548 652 6,557

. N
As at‘31 December 2025 there are intangible assets under construction totalling £0.5m (2024: £0.7m).

These amounts include the development of commercnal and CRS platform assets. All of these projects
are due to be completed during 2026.

During the year to 31 December 2025 several projects were completed and converted from Assets under
Construction to functional assets, made up of CRS platform assets totalling a cost of £0.8m and
commercial platform assets of £0.5m. The total value of the assets brought into service was £1.2m. The _
assets are amortised over a penod of 5 years starting from their conversion date.
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS e ' : ’ .
FOR THE YEAR ENDED 31 DECEMBER 2025 .

13. Tangible fixed assets
Long-term :
leasehold Fixtures and  Computer ‘
property fittings equipment . Total
© £000 - '£000 ~ £000 "£000
Cost or valuation ‘ _
At 1 January 2025 289 111 222 622
_ Additions - - .80 80
Disposals - - (12) (12).
At 31 December 2025 289 11 290 690
Depreciatioh : _ A .
At 1January 2025 , 212 107 143 462
Charge for the year on owned assets 30 3 61 94
Disposals ' ‘ - - (11) (11)
At 31 Dece‘rﬁber 2025 242 110 193 545
Net book value
At 31 December 2025 ‘47 1 97 145
At 31 December 2024 - 77 4 79

160
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

14,

15..

" 16.

Debtors

. . ) 2025 - 2024
o A . £000 £000
Trade debtors R | . 2,650 2,403
Amounts owed by shareholders . o217, 155
Other debtors - | ‘ 553 . 89’
Prepayments . S : ‘ 418 401
Accrued income . o : 1,868 1,886
Corporation tax } R ' 974 992
6,680 . 5,926

Current asset investments .
2025 2024
-£000 £000
Demand deposit B - : o ‘ - 3,000
- 3000

s

As at 31 December 2025 the Company held ENiI (2024 £3m) on a twelve month d.emand deposit.

Cash and cash equivalénts

2025 2024

£000 £000
Cash at bank and athand T 12,595 10,280 .

12,595 10,280

As at 31 Decembef 2025 the Company held £7m (2024: £6m) on a thrée month demand deposit.

" There is a bank guarantee of £30k (2'024A -£30k) over Electralink on behalf of the Board: of Directors of

DCUSA Limited to secure the service delivery that Electralink perform on behalf of DCUSA Limited. It can
be.called upon ‘in the event of service failure.
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS °
- FOR THE YEAR ENDED 31 DECEMBER 2025

17.

18,

Creditors: Amounté falling due within one year

Trade creditors
Amounts owed to shareholders

.Other taxation and social security

Other creditors

Aécruals ‘

Deferred income

Long term incentive scheme

_ Cost recovery service amortisation
. e

Creditors: Amounts falling due after more than one yéar

. Cost recovery service deferred revenue .
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2025 .

2024
£000 £000
677 . 542

- ‘.74”
853 742 -
56 56
1,922 1,875
369 243
172 154
1,331 1,677
5,380 '5,363
"' 2025 2024
~ £000 £000

7,575 - 5389
7,575 5,389
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ELECTRALINK LIMITED
~

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

19. ' Financial instruments

. L. {
Financial assets -

Measured at undlscounted amount payable

Trade and other debtors )
‘Amounts due from shareholders
Prepayments
_Corporation tax

FlnanC|aI liabilities
Measured at undlscounted amount payable

- . Trade and other credltqrs
’ {  Amounts owed to shareholders -

2024

2025
£000 £000
3,203 2,492
217 155
M8 . 401
974 992
4,812 4,040
© 732 598
. 74
672

732

The Company's income, expense and gains and Iosses in respect of f nancial mstruments are

summarused below:

e 1
: 2025 -
£000 £000
Interest income and expense ; ‘
Total interest income financial assets at amortised cost - o 297 - 279
297 279

2024
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’ ELECfRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2025 o

20. Deferred taxation liability

: : 2025

~ ' £000

At beginning of year (124)
Charged to profit or loss v ‘ ‘ 69
At end of year o ‘ ' (55)

The provisjoﬁ for deferred taxation is made up as follows: !

2025 2024
£000  £000

Capital allowances lower than depreciation o ' 10 21
S$1308 R&D timing differences ' (145) ' (224)
- Other timing differences ’ : 80 79.
(55) (124)

Deferred tax assets and'liabilities are offset only where the Company has a legally enforceable right to do
so and where the assets and liabilities relate to income taxes levied by the same taxation authority on the
same taxable entity or another entity within the Company

-

There is no expiry date on timing differences, unused tax losses or tax credits.

21. Provisions

Long term

incentive

plan

£000

At 1 January 2025 | 308

". Charged td profit or loss ' 188
Paid in the year . ‘ - ' (172)
Less than one year (note 17) . ' (18)
At 31 December 2025 - ' 306

The provision for the long-term incentive plan relates to two incentive schemes, one relating to the period »
1 January 2022 through 31 December 2024, and the other implemented during the year end 31
December 2025 and offered by the Company to certain members of key management.

N

'Payments under the scheme .accumulate over a 3 year period and the latest scheme is determined
based on the performance of the business during the period to 31 December 2025. The liability under the
scheme is ‘paid out over the.following 3 years after the initial 3 year vesting period. As a result the first
payment under the first scheme was made during the year ended 31 December 2025.

- ' Page 34



Docusign Envelope ID: 394BD73C-68B2-4965-A55F-AEEAABA82ABS

(

ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

22,

23.

24,

25.

‘Share cabltaf :

2025 - 2024

© £000 £000
Allotted, called up and fully paid A :
10,001 (2024 - 10,001) Ordinary shares of £0.10 each 1 1

Reserves.
Profit and loss account

The profit and loss account represents cumulative profits of losses, net of dividends paid and other
adjustments. :

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £1.2m (2024: £0.76m).
Contributions totalling £Nil (2024: £N|l) were payable to the fund at the balance sheet date and are
included in creditors. .

Commitments under operating leases

At 31 December 2025 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2025 2024

A o ' ‘ - £000 £000

Not later than 1 year - ' 413 437
Later than 1 year and not later than 5 years 262 619
675 1,056

Other commitments predomin'antly relate to the employee_ electric vehicle benefitscheme.

~
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2025

26. Related party transactions

The Company is owned by the 14 Electricity Distribution Licence Holder companies in England, Scotland
and Wales with a distribution services area specified in their licence, each of whom owns less than 10% of
the share capital. The Company provides data transfer and governance services to its shareholders and to
other parties. There is no ultimate controlling party.

. Number of Shareholding
shares percentage %

Eastern Power Networks plc : . 977 9.77

Electricity North West Ltd : 782 7.82
London Power Networks plc ’ , ‘ 749 7.49
Northern Powergrid (Northeast) plc T : ‘619 6.19
Northern Powergrid (Yorkshire) plc S : ) 717 7.7
Scottish Hydro Electric Power Distribution‘plc S ' 489 - 4.89
~ South Eastern Power Networks plc L 749 - . 7.49
Southern Electric Power Distribution plc ‘ ' ' 879 8.79
SP Distribution plc - ’ ' ' ’ ‘ M7 717
- SPManwebplc . S S . 619 6.19
National Grid Electricity Distribution (East Midlands) plc - 782 - 7.82

- National Grid Electricity Distribution (South Wales) plc - : 521 521
National Grid Electricity Distribution (South West) plc ' : ' 619 6.19
National Grid Eléctricity Diétribqtion (West Midlands) pic ‘ 782 . 7.82
10,001 : 100
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ELECTRALINK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025
Related party transactions (continued)

Year-end balances due from each of its. shareholders and any other related parties are as follows (notes

14 and 17):

2025 2024

£000 £000
Eastern Power Networks plc - 50 56
UK Power Networks Ltd - : 1 3
Electricity North West Limited 7 7
Northern Powergrid (Northeast) pic 3 B
Northern Powergrid (Yorkshire) plc : 2 2
Northern Powergrid Metering Limited , 6 13
Southern Electric Power Distribution plc : - (4)
SSE Energy Supply Limited . - 15 . 16
SP Distribution plc . - 17
Scottish & Southern Energy Power Distribution Ltd ' ' 9 e 8
Scottish Power Energy Retailed Limited : 11 6
National Grid Electricity Distribution PLC ' o 103 14
National Grid Electricity Distribution (East Midlands) Plc 2 2
National Grid Electricity Distribution (South Wales) Plc 2 2
National Grid Electricity Distribution (South West) Plc 3 4
National Grid Electricity Distribution (West Midlands) Plc 2 2

216 155

Trading with shareholders and their related parties throughout the year was undertaken in the normal

course of business with all charges made on the same basis as other users of the same services

therefore standard repayment terms. The aggregate value of revenue derived from shareholders in 2025 -
was £1.9m (2024: £1.9m).

Fees, including reimbursement of expenses paid to third parties in respect to directors’ services:

2025 : 2024

£000 £000

Northern Powergrid (Northeast) Plc : - 26 .25
UK Power Networks Ltd ) . 26 25
National Grid Electricity Distribution (South West) PLC : 26 24
78 74

There are no key management personnel, other than the directors.
Amounts outstanding at the balance sheet date due to related parties totalled to £Nil (2024 £74Kk), all of
this relates to directors' services fees.

27. Post balance sheet events

There have been no significant events after the balance sheet date that would have a matenal |mpact on
these financial statements.
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ELECTRALINK LIMITED

' NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
28. Controlling party

The Company is owned by the 14 Electr'icity Distribution Licence Holder companies in England, Scdtland
and Wales which are disclosed within note 26. .
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