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APEM Limited

Strategic Report
For the Year Ended 31 December 2024

Introduction

The Directors present their Strategic Report and the audited financial statements for the year ended 31
December 2024,

The principal activity of APEM Limited is the provision of environmental consultancy, providing independent
advice and guidance to support government and environmental regulatory guidelines. APEM's integrated expert
approach covers all areas of the natural environment, enhanced with innovative remote sensing technology and
world class laboratory services to provide advice reinforced by data excellence. APEM Limited supports a wide
range of industries, providing independent environmental consultancy and expert advice.

Business review

The Company's revenue has declined 7.5% from £33.8m to £31.2m. The Company’s profit before tax was
£0.4m (2023 - profit before tax £4.0m). Statutory EBITDA (defined as operating profit after adding back
depreciation and amortisation charges) decreased from £5.0m to £1.8m with a Statutory EBITDA % of 5.7%
(2023 - 14.7%). 2024 included £0.4m (2023 - £0.5m) of restructuring costs due to organisational redesign.

Activity is expected to expand further in 2025 and 2026 as the combined order and tender books of the Group
are strong and in line with forecast as of 2025, while the tender book conversion rate remains high. The Group
continues to build a pipeline of potential businesses suitable for acquisitions, with a focus on strategically
aligned, complementary businesses.

On 12 June 2024, APEM Group Pty Ltd purchased the entire share capital of Biosis Pty Ltd (“Biosis") and its
80% owned subsidiary, Vegetation Link Pty Ltd, a company incorporated and registered in Australia.

On 17 September 2024, APEM Group Pty Ltd purchased the entire share capital of Attexo Group Pty Ltd,
(“Attexo”) a company incorporated and registered in Australia.
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APEM Limited

Strategic Report {(continued)
. For the Year Ended 31 December 2024

Principal risks and uncertainties
Foreign exchange

The Company's activities expose it primarily to the financial risk of changes in foreign exchange rates. The
Company manages this risk partly through natural hedges either at Company level or at the level of its ultimate
parent company, APEM Group Limited, and by using foreign exchange forward contracts to hedge any
significant exposures.

Credit risk

The Company’s principal financial assets are bank balances, trade and other debtors. The Company’s credit risk
is primarily attributable to its trade debtors. The amounts presented in the balance sheet are net of allowances
for doubtful debtors. An allowance for impairment is made where there is an identified loss event which, based
on previous experience, is evidence of a reduction in the recoverability of the cash flows.

The Company aims to minimise the concentration of credit risk by contracting with a range of customers across
multiple sectors. In certain circumstances a concentration of risk may arise given the nature of the Company’s
activity, however, customers are generally large companies in the water and power sectors. The Company
mitigates credit risk by undertaking credit checks on new customers, structuring of payment terms under the
contract and active collection of debts as well as regular monitoring of customer balances

Liquidity Risk

The Company has sufficient cash reserves. Management monitors rolling forecasts of the Company’s liquidity on
a regular basis.

Price Risk

The Company is exposed to the risk of price increases on the purchase of goods and services. However, the
Company actively manages its suppliers in an attempt to minimise any increases. In addition, the Company will
look to mitigate any increases by passing these onto customers as part of the contract negotiations.
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APEM Limited

Strategic Report (continued)
For the Year Ended 31 December 2024

Financial key performance indicators

The Directors consider the most relevant key performance indicators are revenue and statutory EBITDA, which
are discussed in the Business Review section above.

Other key performance indicators
The Directors consider other key performance indicators to be utilisation of fee earning staff and tender success

rate. Utilisation of staff (excluding holidays, including tender time) was 61.8% (2023 - 69.3%). Tender success
rate is 73.2% (2023 - 67.1%).
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APEM Limited

Strategic Report (continued)

For the Year Ended 31 December 2024

8172 statement

Stakeholder Group

Engagement Purpose

Engagement Activities

Employees

To support, develop, and engage
our workforce

- Conduct regular employee
surveys to gather feedback and
understand their needs.

- Enhance training and
development programs to advance
careers including online platform
Kallidus. ‘

- Promote a safe and inclusive
workplace through health and
safety initiatives and diversity
programs

Suppliers

To ensure stability, reliability, and
mutual growth

- Establish long term contracts with
key suppliers

- Foster strong, collaborative
relationships through regular
communication and joint initiatives.

Clients

To enhance satisfaction, loyalty,
and service quality

- Provide excellent customer
service through dedicated support
teams and feedback mechanisms.
- Deliver high quality, specialist
services.

Local Communities

To contribute positively and build
community relationships

- Engage in corporate social
responsibility (CSR) activities.

- Support community projects that
align with our corporate values,
including charitable donations and
volunteer programs.

Environment

To minimise our environmental
impact and promote sustainability

- Reduce carbon emissions
intensity ratio by 5%.

- External review of APEM Group’s
ESG work in 2023 awarded the
company the highest category of
“leading” status for ESG with a total
score of 80%.

Shareholders

To ensure transparent
communication and protect rights

- Regularly communicate through
monthly board backs, annual
reports, and board meetings.

- Offer opportunities for
shareholders to provide feedback
and ask questions about our
strategic direction and performance
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APEM Limited

Strategic Report (continued)
For the Year Ended 31 December 2024

Stakeholder Group Engagement Purpose Engagement Purpose
Regulators and Authorities To comply with legal and regulatory | - Strengthen our corporate
requirements governance framework by adopting

best practices.

- Ensure compliance with
applicable laws and regulations
through regular reviews and audits.

Board of Directors To maintain high standards of - Conduct regular training on our
corporate governance code of conduct and anti corruption
policies.

- Adopt best practices in corporate
governance and ensure ethical
behaviour at all levels.

Key Events

Strategic acquisitions A
In financial year 2024, APEM Group Limited undertook two strategic acquisitions; Biosis Pty Ltd and Attexo
Group Pty Ltd aimed at expanding the Group’s presence in Australia. In making these decisions, the board
carefully evaluated the potential benefits to all stakeholders. Each acquisition was assessed for its ability to
complement APEM's long term strategic goals.

Refinance .

In financial year 2024, APEM Group Limited entered into an incremental financing agreement with Tikehau to
provide additional debt package of £50m under an incremental facility. This financing initiative strengthened the
Group'’s financial position and supported the Group's strategic objectives allowing additional acquisitions.

Conclusion

The Directors of APEM Group Limited have actively engaged with and considered the interests of all
stakeholders, aiming to promote the long term success of the company. We remain committed to maintaining
high standards of corporate governance and delivering sustainable value to our shareholders and other

stakeholders.
En\}ironmental, Social, and Governance (ESG)

APEM Group Ltd is committed to environmental stewardship, social responsibility, and good governance (ESG).
Since 2021 we have followed an evolving ESG action plan, now with over 70 metrics which we are advancing
and improving. This involves collecting and measuring data such as our carbon emissions to drive reductions;
assessing and supporting social factors such as diversity and inclusion; and evaluating and advancing best
corporate governance practices such as leadership, transparency and adherence to ethical standards. An
external review of APEM Group’s 2024 ESG is currently being planned.

Our strong ESG performance demonstrates our positive impact on society and the environment which
contributes to a more sustainable and equitable future. By creating long terms values, we are able to improve
decision making processes, increase stakeholder engagement and drive sustainable business practices.

“This report was approved by the board on 27 June 2025 and'signed on its behalf.

Slgned by:
(rale Wéimpw?
L JMcGimpsey
Director
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APEM Limited

Directors' Report
For the Year Ended 31 December 2024

The Directors present their report and the audited financial statements for the year ended 31 December 2024.
Principal activity

The principal activity of the Company is the provision of independent environmental consultancy providing a
coherent mix of freshwater, marine, terrestrial and geospatial specialist services.

Results and dividends
The profit for the year, after taxation, amounted to £338,000 (2023 - £3,511,000).

The Company paid dividends of £Nil (2023 - £5,328,543) during the year. The Company does not propose the
payment of a final dividend (2023 - £Nil).

Directors
The Directors who served during the year were:

S C Clough
Dr A E Williams
N Hunter
" L J McGimpsey (appointed 30 April 2024)
D Baker (appointed 30 April 2024)
A J Davison (appointed 30 April 2024)

Going concern

The Company had net assets at 31 December 2024 of £10,012,000, net current assets of £20,729,000 and
made a profit for the year of £338,000.

Cash flow and profitability forecasts prepared by the Directors show that the company will generate future
positive cash flows. The Company has sufficient cash reserves and committed sales to generate positive future
cash flows and repay its debts as they become due.

The Company continues to have a strong order book and tender pipeline to enable continued revenue growth in
line with its Business Plan. Management have performed detailed forecasts and sensitivity analysis. The
Directors have concluded the use of the going concern basis of accounting in the preparation of the financial
statements is appropriate.

Research and development activities

The Directors consider research and development to be a key area of focus. Historically, APEM has pioneered
significant innovations, including the application of LIDAR camera technology for capturing bird flight heights in
aerial surveys. During 2024, APEM Group maintained its strategic focus on inhovation through research and
development projects. Key projects included the Osprey software designed to enhance and streamline the
processing efficient of image analysis within APEM’s Marine Wildlife Surveys and Geospatial Insights divisions.
Another area was the Flounder project, this project developed a data upload tool which orchestrates the loading
of survey images related to data into Osprey. Additionally, substantial work was undertaken on Sewer Asset
Mapping, the development of a Machine Learning model that can identify manhole covers.



Docusign Envelope ID: A3CBO5F6-8514-4B41-B961-46CCOF 74C3BF
APEM Limited

Directors' Report (continued)
For the Year Ended 31 December 2024

Future developments

The Directors remain confident in the Group's strategic direction and continue to focus on sustainable growth
organically and through acquisition. The Directors will continue to monitor market conditions and adjust-the
Group's strategy as necessary to respond to economic and market sector developments. The group is well
positioned, both financially and operationally, to capitalise on future opportunities and managed any potential
risks that may arise.

Engagement with suppliers, customers and others

The Directors recognise the importance of maintaining strong and collaborative relationships with key
stakeholders including suppliers, customers and others. Apem Group is committed to fair and ethical practices
across its supply chain and works closely with suppliers to ensure continuity, quality and sustainability in its
operations.

Qualifying third party indemnity provisions

The Company has qualifying third party indemnity provisions for the benefit of its Directors, which remain in force
at the date of this report.

Greenhouse gas emissions, energy consumption and energy efficiency action

The Company is subject to Streamlined Energy and Carbon Reporting (SECR) requirements brought in by the
Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Reporting) Regulations
2018. However, the subsidiary has applied the available group exemptions, and the SECR disclosure is made on
a group consolidated level and can be found within the Director's report of APEM Group Limited.

Matters covered in the Strategic Report

In accordance with section 414C(11), certain matters required to be detailed in the Directors' Report are detailed
in the Strategic Report where the Directors consider them to be of strategic importance to the Company.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is abproved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and
. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.

Subsequent events

On 11 March 2025, the Group undertook a reorganisation involving the insertion of 2 new holding companies,
APEM Midco Limited and APEM Bidco Limited, between APEM Group Limited and its former directly held
subsidiaries. APEM Group Limited remains the ultimate parent.

On 22 April 2025, the Group entered into a new financing arrangement with Ares Management Limited ("Ares")
to provide a total committed debt package of £157m comprising the Unitranche loan which enabled the
repayment of previous Tikehau loans (£107m), an Acquisition Facility (E50m), and a Revolving Credit Facility
with Clydesdale Bank Plc (£10m). Interest on these loans compromises of margin plus SONIA. Margin on these
loans is based on leverage; current margins are 6.25% on the Unitranche and Acquisition Facilities and 3.50%
on the Revolving Facility.

On 28 April 2025, APEM Group Pty Ltd acquired a 100% interest in AARC Pty Ltd. AARC provides expert
environmental solutions to the resource industry, planning & development sectors and agribusiness.

7
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APEM Limited

Directors’ Report (continued)
For the Year Ended 31 December 2024

Auditor
The auditor, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act
2006. '
This report was approved by the board on 27 June 2025 and signed on its behalf.
Signed by:

(ale MeLimpsey
B8E337EC408A04E9...
L J McGimpsey
Director
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Directors' Responsibilities Statement
For the Year Ended 31 December 2024 .

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently; '

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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APEM Limited

Independent Auditor's report to the members of APEM Limited

Opinion
In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2024 and of its profit for the
year then ended,;

e have been properly prepared in accordance with United Kingdorﬁ Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of APEM Limited (“the Company”) for the year ended 31 December
2024 which comprise The Statement of Comprehensive Income, The Statement of Financial Position, The
Statement of Changes in Equity, and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit

of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC'’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.

10
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APEM Limited

.Independent Auditor's report to the members of APEM Limited (continued)

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Directors report and financial statements, other than the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

~ Qur responsibility is to read the other information and, in doing so,- consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic.Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to wh|ch the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

11
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Independent Auditor’s report to the members of APEM Limited (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

Non-compliance with laws and regulations

Based on:

e Our understanding of the Company and the industry in which it operates;

o Discussion with management and those charged with; and

e Obtaining an understanding of the Company'’s policies and procedures regarding compliance with laws and
regulations;

we considered the significant laws and regulations to be the United Kingdom Generally Accepted Accounting
Practice and UK companies act 2006.

The Company is also subject to laws and regulations where the consequence of non-compliance could have a
material effect on the amount or disclosures in the financial statements, for example through the imposition of
fines or litigations. We identified such laws and regulations to be tax legislation in which the Company operates,
GDPR, employment law, health and safety legislation and the Anti-Bribery Act.

Our procedures in respect of the above included:

+ Review of minutes of meetings of those charged with governance for any instances of non-compliance with
laws and regulations;

e Review of correspondence with tax authorities for any instances of non-compliance with laws and
regulations;

o Review of financial statement disclosures and agreeing to supporting documentatlon
Involvement of tax specialists in the audit; and
Review of legal expenditure accounts to understand the nature of expendnture mcurred

Fraud

We assessed the susceptibility of the financial statements to material m:sstatement including fraud. Our risk

assessment procedures included:

* Enquiry with management and those charged with governance regarding any known or suspected instances
of fraud;

¢ Obtaining an understanding of the Company’s policies and procedures relating to:
o Detecting and responding to the risks of fraud; and
o Internal controls established to mitigate risks related to fraud.

¢ Review of minutes of meetings of those charged with governance for any known or suspected instances of
fraud;

o Discussion amongst the engagement team as to how and where fraud might occur in the financial
statements; and

e Performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud.

12
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APEM Limited

Independent Auditor's report to the members of APEM Limited (continued)

Auditor's responsibilities for the audit of the financial statements (continued)

Based on our risk assessment, we considered the areas most susceptible to fraud to be management override
and revenue recognised around the period end or manipulation of accrued income.

Our procedures in respect of the above included:

e Challenging assumptions and judgements made by management in their significant accounting estimates;

+ Identifying and testing journal entries to source documentation, in particular any journal entries posted with
unusual account combinations or including specific keywords to supporting documentation;

¢ Incorporating an element of unpredictability into the audit procedures, including testing a random sample of
journal entries to source documentation;

» Revenue cut off procedures including the verification of accrued income;
Holding discussions with those charged with governance, including consideration of known or suspected
instances of non-compliance with laws and regulations and fraud,

¢ Reviewing minutes of Board meeting for instances of non-compliance with laws and regulations and fraud;
Performed a stand back on unadjusted audit differences; and
Agreed the financial statements disclosures to underlying supporting documentation.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members who were all deemed to have appropriate competence and capabilities and remained alert to any
indications of fraud or non-compliance with laws and regulations throughout the audit.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/Awww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’'s members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
Steven Lobests

49BDOASSE7C 14

Steven Roberts (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
Manchester

United Kingdom

27 June 2025
BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).

13
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APEM Limited

Statement of Comprehensive Income

For the Year Ended 31 December 2024

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Income from shares in group undertakings
Interest receivable and similar income
Interest payable and similar expenses

Profit before tax

Tax on profit

Profit for the financial year

There was no other comprehensive income for 2024 (2023 - £Nil).

The notes on pages 17 to 37 form part of these financial statements.

14

Note

10
11

12

2024 2023
£000 £000
31,220 33,756
(19,303) (19,795)
11,917 13,961
(11,716) (10,110)
87 188
288 4,039
1,001 -
1,414 -
(2,345) (41)
358 3,998
(20) (487)
338 3,511
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APEM Limited
Registered number:02530851

Statement of Financial Position
As at 31 December 2024

2024 2024 2023 2023
Note £000 £000 £000 £000
Fixed assets
Intangible assets 14 32 53
Tangible assets 15 3,626 3,446
Investments 16 38,364 18,839
42,022 22,338
Current assets
Debtors: amounts falling due within one year 17 15,738 10,506
Debtors: amounts falling due after more than
one year 17 28,447 -
Cash at bank and in hand 139 1,607
44,324 12,013
Current liabilities
Creditors: amounts falling due within one
year 18 (23,595) (19,638)
Net current assets/(liabilities) 20,729 (7,625)
Total assets less current liabilities 62,751 14,713
Creditors: amounts falling due after more
than one year 19 (48,361) (200)
Provisions for liabilities
Deferred tax 21 (620) (576)
Other provisions 22 (3,758) (4,263)
(4,378) (4,839)
Net assets 10,012 9,674
Capital and reserves
Called up share capital 23 3 3
Profit and loss account 24 10,009 9,671
Total equity 10,012 9,674

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
27 June 2025

(ak McLimpsey
JEGitipsey

Director

The notes on pages 17 to 37 form part of these financial statements.
15
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APEM Limited

Statement of Changes in Equity
For the Year Ended 31 December 2024

Called up Profit and
share capital loss account Total equity
£000 £000 £000
At 1 January 2024 ' 3 9,671 9,674
Comprehensive income for the year
Profit for the year - 338 338
Total comprehensive income for the year - 338 338
At 31 December 2024 3 10,009 10,012
Statement of Changes in Equity
For the Year Ended 31 December 2023
Called up Profit and
share capital loss account Total equity
£000 £000 £000

At 1 January 2023 ‘ 3 11,489 11,492
Comprehensive income for the year :
Profit for the year ' - 3,511 3,511
Total comprehensive income for the year - 3,511 3,511
Contributions by and distributions to owners
Dividends: Equity capital - (5,329) (5,329)
Total transactions with owners - (5,329) (5,329}
At 31 December 2023 ' 3 9,671 9,674

The notes on pages 17 to 37 form part of these financial statements.
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Docusign Envelope ID: A3CB0O5F6-8514-4B41-B961-46CCOF74C3BF

APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

1. General information

APEM Limited is a private company, limited by shares, incorporated in England & Wales under the
Companies Act 2006. The address of the registered office is given on the Company Information page and
the nature of the Company's principal activities are set out in the Directors' Report.

2. Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard
("FRS") 102, 'the Financial Reporting Standard applicable in the UK and the Republic of Ireland’ and
the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The financial statements are prepared in sterling, which is the functional currency of the Company.
Monetary amounts in these financial statements are rounded to the nearest thousand £.

The following principal accounting policies have been applied:

FRS 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102:

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of APEM Group Limited as at 31

‘December 2024 and these financial statements may be obtained from Riverview A17 Embankment

Business Park, Vale Road Heaton Mersey, Stockport, England, SK4 3GN.
Going concern

The Company had net assets at 31 December 2024 of £10,012,000, net current assets of
£20,729,000 and made a profit for the year of £338,000.

Cash flow and profitability forecasts prepared by the Directors show that the company will generate
future positive cash flows. The Company has sufficient cash reserves and committed sales to
generate positive future cash flows and repay its debts as they become due.

The Company continues to have a strong order book and tender pipeline to enable continued
revenue growth in line with its Business Plan. Management have performed detailed forecasts and
sensitivity analysis. The Directors have concluded the use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.
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APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

2

Accounting policies (continued)

24

25

2.6

27

2.8

Exemption from preparing consolidated financial statements

The Company is a parent company that is also a subsidiary included in the consolidated financial
statements of a larger group by a parent undertaking established under the law of any part of the
United Kingdom and is therefore exempt from the requirement to prepare consolidated financial
statements under section 400 of the Companies Act 2006.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and
services provided in the normal course of business, and is shown net of VAT and other sales related
taxes. The fair value of consideration takes into account trade discounts, settlement discounts and
volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the
consideration is the present value of the future receipts. The difference between the fair value of the
consideration and the nominal amount received is recognised as interest income.

Turnover on contracts

Turnover on contracts is recognised according to the stage reached in the contract by reference to
the value of work done split by deliverable within a project. A prudent estimate of the profit
attributable to work completed is recognised once the outcome of the contract can be assessed with
reasonable certainty. The costs on long-term contracts not yet taken to the Statement of
Comprehensive Income less related foreseeable losses are shown in creditors as deferred income.
Full provision is made for losses on all contracts in the year in which they are first foreseen,
irrespective of the amount of work carried out at the Statement of Financial Position date.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange
prevailing at the dates of the transactions. At each reporting end date, monetary assets and liabilities
that are denominated in foreign currencies are retranslated at the rates prevailing on the reporting
end date. Gains and losses arising on translation are included in the Statement of Comprehensive
Income for the period.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight-line basis over the lease term.

Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid, the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial

Position. The assets of the plan are held separately from the Company in independently administered
funds.
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APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

2.

Accounting policies (continued)

2.9 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's
services are received.

Termination benefits are recognised immediately as an expense when the Company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

2.10 Interest income

nterest income isirecognised in the Statement of Comprehensive Income using the effective interest
method.

2.11 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument. '

2.12 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income except when a charge is attributable to an item recognised as other
comprehensive income, or directly in equity, in which case the tax related to that item is also
recognised in other comprehensive income or equity.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the reporting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.
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APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

2. Accounting policies (continued)
2,13 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:
Software - 5  years on a reducing balance basis
2.14 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their .
estimated useful lives.

Depreciation is provided on the following basis:

Plant & machinery, computer - 20% - 33% per annum on a straight-line basis
and office equipment except for camera equipment and some
computer equipment which are on a reducing
balance basis
Assets under construction - Not depreciated

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.
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APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

2,

Accounting policies {continued)

2.15 Impairment of fixed assets

At each reporting period end date, the Company reviews the carrying amounts of its tangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of
an individual asset, the Company estimates the recoverable amount of the cash-generating unit to
which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the Statement of
Comprehensive Income, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset
(or cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior
years. ‘A reversal of an impairment loss is recognised immediately in the Statement of
Comprehensive Income, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.

2.16 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.17 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.18 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.19 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

2,

Accounting policies (continued)

2.20 Leased assets: the Company as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the
Company. Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods. The finance element of the rental payment is charged to the Statement of
Comprehensive Income so as to produce a constant periodic rate of charge on the net obligation
outstanding in each period.

2.21 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
reporting date of the expenditure required to settle the obligation, taking into account relevant risks
and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.
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APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

2.

Accounting policies (continued)

2.22 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.23 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
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APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

3. Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in conformity with generally accepted accounting practice requires
management to make estimates and judgements that affect the reported amounts of assets and liabilities
as well as the reported amounts of revenues and expenses during the reporting period.

In preparing these financial statements, the directors have made the following judgements:

Determined whether leases entered into by the Company either as a lessor or a lessee are operating
or finance leases. These decisions depend on an assessment of whether the risks and rewards of
ownership have been transferred from the lessor to the lessee on a lease by lease basis.

Determined whether there are indicators of impairment of the Company's tangible and intangible
assets. Factors taken into consideration in reaching such a decision include the economic viability and
expected future financial performance of the asset and where it is a component of a larger cash-
generating unit, the viability and expected future performance of that unit.

Other key sources of estimation uncertainty:

L]

Tangible fixed assets (see note 15)

Tangible fixed assets are depreciated over their useful lives taking into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. In re-assessing asset lives, factors such as technological
innovation, product life cycles and maintenance programmes are taken into account. Residual value
assessments consider issues such as future market conditions, the remaining life of the asset and
projected disposal values.

Trade debtors (see note 17)

There is estimation uncertainty in calculating bad debt provisions. A full line by line review of trade
debtors is carried out at the end of each month. Whilst every attempt is made to ensure that the bad
debt provisions are as accurate as possible, there remains a risk that the provisions do not match the
level of debts which ultimately prove to be uncollectable.

Turnover (see note 4)

There is estimation uncertainty in determining the stage of completion for turnover contracts which is
the method of recognising revenue. The Company determines the revenue to be recognised based on
the value of work done split by deliverable within a project as accurately as possible although there
remains a risk that the value of work done split by deliverable within a project may not be
commensurate with the stage of completion. Full provision is made for losses on all contracts in the
year in which they are first foreseen, irrespective of the amount of work carried out at the date of the
Statement of Financial Position.
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APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

4, Turnover

The whole of the turnover is attributable to the principal activity of the Company.

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

5. Other operating income

Research and development tax credits

2024 2023
£000 £000
24,949 24,973
3,001 7,188
3,270 1,595
31,220 33,756
2024 2023
£000 £000
87 188

Other operating income in the prior year represented research and development expenditure tax credits.

The Company has not directly benefited from any other forms of government assistance.

6. Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Amortisation of intangible assets
Exchange differences

Operating lease expense
Restructuring costs

7. Auditors' remuneration

Fees payable to the Company's auditor for the audit of the Company's
annual financial statements

2024 2023
£000 £000
1,460 906
22 22
994 214
270 246
425 515
2024 2023
£000 £000
25 32
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APEM Limited

Notes to the Financial Statements
For the Year Ended 31 December 2024

10.

Employees

Staff costs were as follows:

2024 2023
£000 £000
Wages and salaries 15,397 15,051
Social security costs 1,498 1,422
Cost of defined contribution scheme 787 707
17,682 17,180
The average monthly number of employees, including the directors, during the year was as follows:
2024 2023
No. No.
Staff 402 434
Directors’ remuneration
2024 2023
£000 £000
Directors' emoluments ' 335 -
Company contributions to defined contribution pension schemes 18 -
353 -

During the year retirement benefits were accruing to 2 directors (2023 - NIL) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £167K (2023 - £Nil).

The value of the Group's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £9K (2023 - £Nil).

Interest receivable and similar income

2024
£000

Interest receivable from group companies 1,414

26
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Notes to the Financial Statements
For the Year Ended 31 December 2024

1.

12.

Interest payable and similar expenses

Bank interest payable

Loans from group undertakings

Finance leases and hire purchase contracts
Amortisation of deal fees

Taxation

UK corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Double taxation relief

Foreign tax

Foreign tax on income for the year

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of prior periods

Total deferred tax

Taxation on profit

2024 2023
£000 £000
29 16
2,290 -
26 24
- 1
2,345 41
2024 2023
£000 £000
96 18
(120) 218
(96) -
(120) 236
96 -
(24) 236
44 262
- (11)
44 251
20 487
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Notes to the Financial Statements
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12.

13.

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2023 - lower than) the standard rate of corporation tax in the
UK of 25% (2023 - 23.5%). The differences are explained below:

2024 2023
£000 £000
Profit before tax 358 3,998
Profit multiplied by standard rate of corporation tax in the UK of 25% (2023
- 23.5%) 90 940
Effects of:
Fixed asset differences - &)
Expenses not deductible for tax purposes 96 10
Adjustments to tax charge in respect of prior periods (120) 218
Adjustments in respect of prior periods (deferred tax) - (11)
Research and development tax credits (22) (22)
Change in tax rates - 16
Group income (250) -
Group relief 226 (542)
* Other timing differences i - (121)
Total tax charge for the year 20 487

Factors that may affect future tax charges

The corporation tax rate increased from 19% to 25% with effect from 1 April 2023. The deferred taxation
balances have been measured using 25%, which is the enacted rate applicable in the reporting periods
when the timing differences reverse.

Dividends
2024 2023
£000 £000
Dividend paid of £Nil (2023 - £165.56) per ordinary share ' - 5,329

The interim dividends for 2023 were made with approval of declaration in the financial year to which they
relate.
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14.

Intangible assets

Cost
At 1 January 2024

At 31 December 2024
Amortisation

At 1 January 2024
Charge for the year

At 31 December 2024

Net book value

At 31 December 2024

At 31 December 2023

29

Software
£000

111

111

57
22

79

32
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Notes to the Financial Statements
For the Year Ended 31 December 2024

15.

Tangible fixed assets

Cost
At 1 January 2024
Additions

At 31 December 2024
Depreciation

At 1 January 2024
Charge for the year

At 31 December 2024

Net book value

At 31 December 2024

At 31 Decémber 2023

Plant and Assets

machinery under
etc. construction Total
£000 £000 £000
8,674 - 8,674
1,564 76 1,640
10,238 76 10,314
5,228 - 5,228
1,460 - 1,460
6,688 - 6,688
3,550 76 3,626
3,446 - 3,446

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Plant and machinery

. 30

2024
£000

200

2023
£000
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16. Fixed asset investments

Investments
in subsidiary
companies
£000

Cost and net book value
At 1 January 2024 ) 18,839
Additions 19,525
At 31 December 2024 38,364

During the year, the company made investments in APEM Group Pty Limited of £18,548,000. Aspect
Ecology Limited investment increased by £952,000 due to increases in continent deferred consideration.
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16. Fixed asset investments (continued)
Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of
Name Registered office shares Holding
APEM Inc. 7901 4th St N; St. Ordinary 100%
Petersburg, FL 33702
APEM Group Pty Limited c/o UTA Tax: 481A New Ordinary 100%

South Head Road,
Double Bay NSW 2028
Aspect Ecology Limited Riverview A17 Ordinary 100%
Embankment Business
Park, Vale Road
Heaton Mersey,
Stockport, England,
SK4 3GN
Attexo Group Pty Ltd Gibson Clark Pty Ltd, Ordinary 100%
Suite 16, 23 Breene
Place, Morningside,

QLD 4170

Biosis Pty Limited 38 Bertie Street, Port, Ordinary 100%
Melbourne, VIC, 3207

Goshawk Newco 2 Limited - Riverview A17 Ordinary 100%

Embankment Business
Park, Vale Road
Heaton Mersey,
Stockport, England,
SK4 3GN
Nash Maritime Limited Riverview A17 Ordinary 100%
Embankment Business
Park, Vale Road
Heaton Mersey,
Stockport, England,
SK4 3GN
Vegetation Link Pty Limited 19/233 Barker Street, Ordinary 80%
Castlemaine, VIC,
3450

All subsidiary undertakings are held directly other than Aspect Ecology Limited, Attexo Group Pty Ltd,
Biosis Pty Limited and Vegetation Link Pty Limited.
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17. Debtors
2024 2023
£000 £000
Due after more than one year
Amounts owed by group undertakings 28,447 -
28,447 -
Due within one year
Trade debtors 4,932 4,302
Amounts owed by group undertakings 5,999 1,978
Other debtors 370 . 24
Prepayments and accrued income 431 576
Amounts recoverable on contracts 3,070 3,256
Corporation tax recoverable 936 371

44,185 10,507

Amounts owed by group undertakings more than one year are unsecured, subject to interest at 11.65%
and repayable on demand. The company does not expect to call in within the next 12 months.

Amounts owed by group undertakings less than one year are unsecured, interest free and repayable on
demand.

18. Creditors: amounts falling due within one year

2024 2023

£000 £000
Bank overdrafts i 374 -
Trade creditors 1,184 1,605
Amounts owed to group undertakings ' 19,358 15,889
Other taxation and social security 1,652 1,295
Obligations under finance lease and hire purchase contracts 46 46
Other creditors 270 183
Accruals and deferred income 711 620

23,595 19,638

The overdraft is secured by a fixed and floating charge over thé assets of APEM Group Limited and
certain other subsidiaries thereunder, together with guarantees and security deeds.

-Amounts owed to group undertakings are unsecured and repayable on demand.
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19.

20.

21.

Creditors: amounts falling due after more than one year

2024 2023

£000 £000
Obligations under finance leases and hire purchase contracts 153 200
Amounts owed to group undertakings 48,208 -

48,361 200

Amounts owed to group undertakings are unsecured, interest is charged at 11.95% and are only
repayable when all senior liabilities within the APEM Group have been fully and finally discharged which
contractually is greater than 12 months from the Statement of Financial Position date.

Obligations under finance leases and hire purchase contracts are secured on the assets to which they
relate.

Finance leases and hire purchase contracts

Minimum lease payments under finance leases and hire purchase contracts fall due as follows:

2024 2023
£000 £000
Within 1 year 46 46
Between 1-5 years 153 200
199 246

Deferred taxation
2024 2023
£000 £000
At beginning of year 576 325
Charged to Statement of Comprehensive Income 44 251
620 576

At end of year
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21.

22.

23.

Deferred taxation (continued)

The provision for deferred taxation is made up as follows:

2024 2023
£000 £000
Accelerated capital allowances 660 615
Short term timing differences (40) (39)
620 576

Provisions
Contingent
deferred
consideration
£000
At 1 January 2024 4,263
Increase in the year 953
Repayments in the year (1,458)
At 31 December 2024 3,758

During the prior year, contingent deferred consideration arose on the acquisition of subsidiary
undertakings.

The deferred consideration is due to be settled in July 2025 and October 2025.

/

Share capital |
2024 2023
£000 £000

Allotted, called up and fully paid

32,184 (2023 - 32,184) Ordinary shares of £0.10 each 3 3

Each ordinary share is entitled to one vote and dividend rights. On a return of capital (other than an exit
event), each share is entitled to participate in a distribution to rank pari passu. They do not confer any
rights of redemption.

On a return of capital (being an exit event where the exit value is £7m or less), each share is entitled to
participate pro rata. On a return of capital (being an exit event where the exit value is more than £7m),
each share is entitled to participate pro rata up to £7m and the remainder distributed parri passu amongst
all shares. ' '
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24,

25.

26.

27.

Reserves

The Company'’s capital and reserves are as follows:

Called up share capital

Called up share capital represents the nominal value of shares that have been issued.

Profit and loss account

Profit and loss account represents cumulative profits or losses, net of dividends paid.

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £786,994 (2023 -
£707,015). Contributions totalling £160,551 (2023 - £155,516) were payable to the fund at the reporting
date and are included in other creditors.

Commitments under operating leases

At 31 December 2024, the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2024 2023

_ £000 £000

Not later than 1 year 222 236
Later than 1 year and not later than 5 years ' : 573 414
Later than 5 years 431 139
1,226 789

Related party transactions

The Company has taken advantage of the exemption in section 33.1A FRS 102 not to disclose
transactions entered into with wholly owned members of the group headed by APEM Group Limited.
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28.

29.

Subsequent events

On 11 March 2025, the Group undertook a reorganisation involving the insertion of 2 new holding
companies, APEM Midco Limited and APEM Bidco Limited, between APEM Group Limited and its former
directly held subsidiaries. APEM Group Limited remains the ultimate parent.

On 22 April 2025, the Group entered into a new financing arrangement with Ares Management Limited
("Ares") to provide a total committed debt package of £157m comprising the Unitranche loan which
enabled the repayment of previous Tikehau loans (£107m), an Acquisition Facility (£50m), and a
Revolving Credit Facility with Clydesdale Bank Plc (£10m). Interest on these loans compromises of margin
plus SONIA. Margin on these loans is based on leverage; current margins are 6.25% on the Unitranche
and Acquisition Facilities and 3.50% on the Revolving Facility.

On 28 April 2025, APEM Group Pty Ltd acquired a 100% interest in AARC Pty Ltd. AARC provides expert
environmental solutions to the resource industry, planning & development sectors and agribusiness.

Controlling party

Previously, the Company's immediate parent company was APEM Group Limited. From 11 March 2025,
the Company's immediate parent company became APEM Bidco Limited, a company registered in
England and Wales.

The Company's ultimate parent company is APEM Group Limited, a company registered in England and
Wales. The registered office of APEM Group Limited is Riverview A17 Embankment Business Park, Vale
Road Heaton Mersey, Stockport, England, SK4 3GN.

The Iargeét and smallest group in which the results are consolidated is that headed by APEM Group
Limited. The consolidated accounts of APEM Group Limited are available to the public and may be
obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.

The Company is ultimately controlled by WestBridge Fund Managers Limited, the duly appointed fund
manager of WestBridge Il LP fund.
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