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OXFORD SPACE SYSTEMS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present the strategic report for the year ended 31 December 2023.

Review of the business
The Board plans and assesses the Company’s performance based on the following key performance indicators:

Year ending 31
December
2023 2022
# of units with space flight heritage 12 7
Order book - Year End Value £10,663k £6,879k
Revenue £6,659k £4,502k
Earnings before Interest, Tax, Depreciation & Amortisation (EBITDA) (£2,722k) (£1,831k)
Headcount - Average FTE in the year 69 55

2023 was another year of solid growth, with Revenue of £6.7m growing 48% over 2022. Order intake grew by 59%
and our Order Book was £10.6m at 31 December 2023. Within 2023's order intake, we have won another significant
contract for flight hardware of one of our large antennas, with options to purchase multiple follow-on units. The value
of these options is not included in our Order Book figures.

Oxford Space Systems (OSS) antennas have gained further flight heritage during the last year. At the date of this
report, we have 8 Helical and 1 Yagi antenna successfully deployed in orbit by our customers. Our 2023 revenue
includes further sales of these flight-proven products, including sales to new customers who have approached 0SS
un-solicited. This early flight heritage is generating revenue, enhancing OSS reputation with potential customers
and providing valuable experience for our team as we mature our larger antennas.

We continue to make significant investment in product development. £4.44m of our 2023 operating expense is
categorised as R&D spending. Whilst some of this spending is partly funded by customers or grant awards, £1.7m
is not funded by these income sources. A key component of this spending is the cost of building and launching our
first large antenna (the Wrapped Rib). Its maiden flight has a launch slot booked around the end of 2024. Our
investment in R&D also includes investment in to our first antenna for high-throughput data applications, a version
of the Wrapped Rib for terrestrial use, and an early collaborative input into the UK's proposed technology for space-
based solar power.

The Board has endorsed this continued investment based on defined customer interest and the projected future
profits of our range of antenna technologies. The R&D investment, combined with the timing of some future
contracts that OSS is bidding for (and are not yet in our Order Book) led to the need to raise further equity at the
end of 2023. The fact that £2.9m of the £3.1m raised in December originated from existing shareholders
demonstrates continued support for this strategy. We are very grateful to our shareholders for this support and
extend a warm welcome to those who became new shareholders in 2023.

We are heartened by the skill and commitment of our team, which has grown from 60 at 31 December 2022 to 75
FTE at 31 December 2023. We continue to operate in a highly competitive recruitment market, and whilst we will
continue to build our team at pace during 2024 we remain committed to recruiting people whose skills and
behaviours are appropriate for our projects and for our culture. Our diverse team have provided many examples of
creativity and commitment in the last year and the Board wants to record their recognition of these contributions.

We start 2024 with a strengthened order book, customer base, balance sheet and team — and thus with great
optimism for the delivery of OSS's strategy.




OXFORD SPACE SYSTEMS LIMITED

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

Principal risks and uncertainties

The company has identified the following principal
actions:

risks and uncertainties, which we report along with mitigating

Risk

IMitigating Actions

PRODUCT DELIVERY:

The company is developing a range of deployable
antennas using novel designs to create competitive
advantage.

The company continues to mature each of its
Iproducts and now has standard antenna products
that have been proven to operate in space.

The company has a system for collating lessons
learned on each project to assure knowledge is
built in to future projects.

PROJECT DELIVERY:

The company generates revenue by delivering a
series of projects for customers. Delays or failures
to meet delivery milestones cause delays to cash
generation, reduce recognised revenues and impair
credibility with customers

The company has an established system for
capturing defined customer requirements for each
{project.

The company employs experienced project
managers and uses a system of project
management and reporting to intercept and
mitigate risks to delivery.

PEOPLE:

The company relies on retaining current employees
and being able to recruit more high-quality
employees in the future. There is strong
competition in the local jobs market.

We seek to make OSS a very attractive place to
work, This is done via creating a culture where
employees feel their contribution is recognised and
valued. We invest in learning and development and
identify pathways for employees to grow their roles
in the company. We seek to provide an attractive
benefits package to all employees.

ORDER BOOK AND SALES PIPELINE:

The company needs to win new contracts and
sales orders each year in order to be viable.

The company is starting to prove its capability to
generate profitable sales from standard antenna
Jproducts that have proven flight heritage.

The company invests significant time in working
with a group of core customers. Our current and
future products are designed in collaboration with
|these customers who typically plan to build
constellations of satellites that will create multi-year
demand for OSS antennas.




OXFORD SPACE SYSTEMS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

S G C Sutcliffe
Director

Date: 12March2024 .................




OXFORD SPACE SYSTEMS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present their annual report and financial statements for the year ended 31 December 2023.

Principal activity
The principal activity of the company continues to be the development and sale of innovative deployable hardware
solutions for the global satellite industry.

Branches
The Company does not have any overseas branches.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

D J E Denny

M J Dreaper (Appointed 29 January 2024)
A Gillespie (Appointed 25 April 2023)

M Lawrence (Appointed 1 March 2024)

N J Mettyear '

J Reveles-Wilson (Resigned 12 April 2023)

R P Spurrett

S G C Sutcliffe

J F Yates

1Q Capital Directiors Nominees Limited

Review of Business
No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Auditor
Richardsons were appointed as auditor to the company and in accordance with section 485 of the Companies Act
2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company's auditor is aware of that information.

Going Concern

The Directors regularly review the company’'s current and projected financial position, as well as interest from
potential investors, and are satisfied that the Company has adequate financial resources to meet all obligations as
they fall due.

On behalf of the board

S G C Sutcliffe

Director
12 March 2024




OXFORD SPACE SYSTEMS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




OXFORD SPACE SYSTEMS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF OXFORD SPACE SYSTEMS LIMITED

Opinion

We have audited the financial statements of Oxford Space Systems Limited (the ‘company') for the year ended 31
December 2023 which comprise the profit and loss account, the statement of comprehensive income, the balance
sheet, the statement of changes in equity, the statement of cash flows and notes to the financial statements,
including significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the company’s affairs as at 31 December 2023 and of its loss for the
year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit: .
+ the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
» the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.




OXFORD SPACE SYSTEMS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF OXFORD SPACE SYSTEMS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors' remuneration specified by law are not made; or
< we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for
assessing the company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

There were no significant fraud risk factors identified in relation to Related Party Transactions due to the nature of
Related Parties.

Based on the results of our risk assessment we designed our audit procedures to identify non-compliance with such
laws and regulations identified above. To gain an understanding of the entity’s policies and procedures for
compliance with those laws and regulations we made enquires of management and those charged with governance.
We reviewed the financial statement disclosures and tested to supporting documentation to assess compliance with
applicable laws and regulations.

Through discussions with management, we gained an understanding of how instances of non-compliance with laws
and regulations or knowledge of actual, suspected, or alleged fraud is documented. We corroborated our enquiries
through review of board minutes. We did not find any instances of contradictory evidence.

We considered the risk of fraud through management override, and, in response, we incorporated testing of manual
journal entries and other adjustments for appropriateness into our audit approach.

Based on the results of our risk assessment we designed our audit procedures to identify and to address material
misstatements in relation to fraud. We applied an element of unpredictability in the selection of the nature, timing
and extent of audit procedures.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https://
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Other matters which we are required to address

Comparative information in the financial statements is derived from the company's prior period financial statements
which were not audited.




OXFORD SPACE SYSTEMS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF OXFORD SPACE SYSTEMS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

QW%M

John Holland
Senior Statutory Auditor
For and on behalf of Richardsons Date: 12MarCh2024
Chartered Accountants
Statutory Auditor 30 Upper High Street
Thame
Oxfordshire
0OX9 3EZ




OXFORD SPACE SYSTEMS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2023

2023

Notes £

Turnover 3 6,657,859
Cost of sales (1,348,827)
Gross profit 5,309,032
Administrative expenses (8,485,831)
Other operating income 760,086
Operating loss 4 (2,416,713)
Interest receivable-and similar income 7 17,293
Interest payable and similar expenses 8 (155,580)
Loss before taxation (2,555,000)
Tax on loss 9 72,445

Loss for the financial year (2,482,555)

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2022
£

4,502,128
(590,018)

3,912,110

(6,089,551)
146,644

(2,030,797)

795
(83,990)

(2,113,992)
323,472

(1,790,520)




OXFORD SPACE SYSTEMS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

Loss for the year
Other comprehensive income

Total comprehensive income for the year

2023
£

(2,482,555)

(2,482,555)

2022
£

(1,790,520)

(1,790,520)

-10-



OXFORD SPACE SYSTEMS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2023

Fixed assets
Intangible assets
Tangible assets

Current assets
Stocks

Debtors falling due after more than one
year

Debtors falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within
one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities
Provisions

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

10
1"

12

13
13

14

15

17

20

2023
£ £
293,639
1,438,386
1,732,025
38,891
356,279
3,110,343
3,986,371
7,491,884
(2,484,062)
5,007,822
6,739,847
(2,897,131)
161,000
(161,000)
3,681,716
5,207
17,388,140

(13,711,631)

3,681,716

2022

£ £

292,779

1,330,502

1,623,281
177,584
1,244,522
3,671,974
5,094,080
(2,399,722)

2,694,358

4,317,639

(1,206,126)
133,000

(133,000)

2,978,513

4,866

14,347,959

(11,374,312)

2,978,513

These financial statements have been prepared in accordance with the provisions relating to medium-sized

companies.

are signed on its behalf by:

S G C Sutcliffe
Director

Company registration number 08683577 (England and Wales)
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OXFORD SPACE SYSTEMS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes
Balance at 1 January 2022

Year ended 31 December 2022:

Loss and total comprehensive income

Issue of share capital 20
Credit to equity for equity settled share-based

payments 19

Balance at 31 December 2022

Year ended 31 December 2023:
Loss and total comprehensive income
Issue of share capital 20

Credit to equity for equity settled share-based
payments ) 19

Balance at 31 December 2023

Share Share Profit and Total
capital premium loss
account reserves

£ £ £ £

4,367 10,491,745 (9,687,565) 808,547

- - (1,790,520) (1,790,520)

499 3,856,214 - 3,856,713

- - 103,773 103,773

4,866 14,347,959 (11,374,312) 2,978,513

- - (2,482,555) (2,482,555)

341 3,040,181 - 3,040,522

- - 145,236 145,236

5,207 17,388,140 (13,711,631) 3,681,716

-12-



OXFORD SPACE SYSTEMS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2023

Cash flows from operating activities
Cash absorbed by operations

Interest paid

Income taxes refunded

Net cash outflow from operating activities

Investing activities

Purchase of intangible assets
Purchase of tangible fixed assets
Interest received

Net cash used in investing activities
Financing activities

Proceeds from issue of shares
Repayment of bank loans

Income taxes paid

Net cash generated from financing
activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

24

2023
£ £
(4,296,098)
(155,580)
411,673
(4,040,005)
(22,583)
(371,835)
17,293
(377,125)
3,040,522
1,691,005
4,731,527
314,397
3,671,974

3,986,371

2022

(61,186)
(692,431)
795

3,856,713
52,580

(146,438)

(687,671)
(83,990)
437,878

(333,783)

(752,822)

3,762,855
2,676,250
995,724

3,671,974

13-



OXFORD SPACE SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1

11

1.2

13

14

Accounting policies

Company information
Oxford Space Systems Limited is a private company limited by shares incorporated in England and Wales.
The registered office is 1 Zephyr Building, Eighth Street, Harwell Space Cluster, Harwell, OX11 ORL.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Going concern

The Directors regularly review the company's current and projected financial position, as well as interest from
potential investors, and are satisfied that the Company has adequate financial resources to meet all
obligations as they fail due.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is
the present value of the future receipts. The difference between the fair value of the consideration and the
nominal amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and the
costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
completion when the stage of completion, costs incurred and costs to complete can be estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainly in relation to contractual hourly staff
rates and materials, as a proportion of total costs. Where the outcome cannot be estimated reliably, revenue
is recognised only to the extent of the expenses recognised that it is probable will be recovered.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be
demonstrated.

-14-



OXFORD SPACE SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1.5

1.6

1.7

Accounting policies (Continued)

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured
at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset arises
from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised based on the useful economic life of the assets.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Leasehold improvements Straight line over 5 to 10 years
Plant and equipment Straight line over 5 years
Fixtures and fittings Straight line over 10 years
Computers Straight line over 3 or 4 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased
to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

-15-



OXFORD SPACE SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1.8

1.9

1.10

Accounting policies (Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement
cost, adjusted where applicable for any ioss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.

-16 -



OXFORD SPACE SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1" Accounting policies : {Continued)

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a resuit of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present
value of the estimated cash flows discounted at the asset'’s original effective interest rate. The impairment loss
is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the
hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at
fair value through profit or loss. Debt instruments may be designated as being measured at fair value through
profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their
performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

11

112

113

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled. y

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in
profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that are
attributable to the hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or

“deductible in other years and it further excludes items that are never taxable or deductible. The company’s

liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right to
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the
same tax authority.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a resuit of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value. When a provision is measured at present value, the unwinding of
the discount is recognised as a finance cost in profit or loss in the period in which it arises.
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1.14

115

1.16

117

1.18

1.19

Accounting policies (Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the
fair value of the equity instruments granted using the Black-Scholes model. The fair value determined at
the grant date is expensed on a straight-line basis over the vesting period, based on the estimate of shares
that will eventually vest. A corresponding adjustment is made to equity.

When the terms and conditions of equity-settied share-based payments at the time they were granted are
subsequently modified, the fair value of the share-based payment under the original terms and conditions
and under the modified terms and conditions are both determined at the date of the modification. Any
excess of the modified fair value over the original fair value is recognised over the remaining vesting period
in addition to the grant date fair value of the original share-based payment. The share-based payment
expense is not adjusted if the modified fair value is less than the original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an
acceleration of vesting and the amount that would have been recognised over the remaining vesting period
is recognised immediately.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds
are received or receivable. A grant received before the recognition criteria are satisfied is recognised as a
liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation in the period are included in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Capitalisation of Development Costs

The business incurs a significant amount of research and development cost. The point in time at which the
business begins capitalisation of any project is a critical accounting judgement. Development costs are only
capitalised where an intellectual property meets each of the capitalisation criteria listed in FRS102.
Management has reviewed the facts and circumstances of each project in relation to the criteria for
capitalisation and have determined that none of the projects met the requirements for capitalisation.
Accordingly, no development costs have been capitalised for the year ended 31 December 2023 (2022: nif)
and have instead been expensed as incurred.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Share Based Payments

The Company measures the cost of equity-settled transactions with employees by reference to the fair value
of the equity instruments at the date at which they are granted. Estimating fair value for share-based payment
transactions requires determining the most appropriate valuation model, which management has deemed to
be Black Scholes. This estimate also requires determining the most appropriate inputs to the valuation model
including the fair value of the underlying share, expected life of the share option, volatility and dividend yield,
and making assumptions about them.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2023 2022
£ £

Turnover analysed by class of business
Sale of goods 3,875,709 1,659,225
Consultancy income 65,098 273,623
Development contract income 2,680,332 2,525,168
Grant income 36,720 44 112

6,657,859 4,502,128
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

3 Turnover and other revenue {Continued)
2023 2022
£ £

Turnover analysed by geographical market
UK 3,841,158 3,081,203
Other 2,816,701 1,420,925

6,657,859 4,502,128

2023 2022
£ £
Other revenue
Interest income 17,293 795
Grants received 759,739 146,438
4 Operating loss
2023 2022
Operating loss for the year is stated after charging/(crediting): £ £
Exchange losses/(gains) 23,859 (18,418)
Research and development costs 1,384,431 782,852
Government grants (759,739) (146,438)
Fees payable to the company's auditor for the audit of the company's financial
statements 17,500 -
Depreciation of owned tangible fixed assets 263,951 215,593
Amortisation of intangible assets 21,723 13,419
Share-based payments 145,236 103,773
Operating lease charges 467,759 396,816

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2023 2022

Number Number

Directors 1 1
Employees 68 54
Total 69 55
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5 Employees

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Directors’ remuneration

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

7 Interest receivable and similar income

Interest income
Interest on bank deposits

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

8 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Other interest on financial liabilities

9 Taxation

Current tax
UK corporation tax on profits for the current period

{Continued)

2023 2022

£ £
4,200,668 3,173,926
432,570 343,485
156,512 136,353
4,789,750 3,653,764
2023 2022

£ £
137,981 184,273
5,460 -
143,441 184,273
2023 2022

£ £
17,293 795
2023 2022

£ £

17,293 795
2023 2022

£ £
155,580 83,990
2023 2022

£ £
(72,445) (323,472)
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9

10

Taxation

(Continued)

The actual credit for the year can be reconciled to the expected credit for the year based on the profit or loss

and the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of

25.00% (2022: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Unutilised tax losses carried forward

Permanent capital allowances in excess of depreciation

Research and development tax credit

Share based payment charge

Taxation credit for the year

Intangible fixed assets

Cost

At 1 January 2023

Additions - internally developed
At 31 December 2023
Amortisation and impairment
At 1 January 2023

Amortisation charged for the year

At 31 December 2023

Carrying amount
At 31 December 2023

At 31 December 2022

2023 2022
£ £
(2,555,000)  (2,113,992)
(638,750) (401,658)
1,688 698
566,685 326,464
(27,854) (129,509)
(10,523) (139,184)
36,309 19,717
(72,445) (323,472)
Software Patents & Total
licences
£ £ £
23,216 318,788 342,004
- 22,583 22,583
23,216 341,371 364,587
23,216 26,009 49,225
- 21,723 21,723
23,216 47,732 70,948
- 293,639 293,639
- 292,779 292,779
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FOR THE YEAR ENDED 31 DECEMBER 2023

1

12

13

Tangible fixed assets

Leasehold Plantand Fixtures and Computers Total
improvements equipment fittings
£ £ £ £ £
Cost '
At 1 January 2023 862,575 949,665 48,844 278,355 2,139,439
Additions 53,009 242,714 304 75,808 371,835
Disposals - - - (30,725) (30,725)
At 31 December 2023 915,584 1,192,379 49,148 323,438 2,480,549
Depreciation and impairment
At 1 January 2023 376,982 187,573 12,331 232,051 808,937
Depreciation charged in the year 96,853 127,373 3,956 35,769 263,951
Eliminated in respect of disposals - - - (30,725) (30,725)
At 31 December 2023 473,835 314,946 16,287 237,095 1,042,163
Carrying amount
At 31 December 2023 441,749 877,433 32,861 86,343 1,438,386
At 31 December 2022 485,593 762,092 36,513 46,304 1,330,502
Stocks
2023 2022
£ £
Finished goods and goods for resale 38,891 -
Debtors
2023 2022
Amounts falling due within one year: £ £
Trade debtors 1,482,157 430,722
Corporation tax recoverable 653,489 442,087
Other debtors 160,185 35,534
Prepayments and accrued income 814,512 336,179
3,110,343 1,244,522
2023 2022
Amounts falling due after more than one year: £ £
Corporation tax recoverable 356,279 177,584
Total debtors 3,466,622 1,422,106
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14 Creditors: amounts falling due within one year

Trade creditors

Taxation and social security
Other creditors

Accruals and deferred income

15 Creditors: amounts falling due after more than one year

Notes

Bank loans and overdrafts 16

16 Loans and overdrafts

Bank loans

Payable after one year

17  Provisions for liabilities

Movements on provisions:

At 1 January 2023
Additional provisions in the year

At 31 December 2023

2023 2022

£ £

336,311 320,668
161,673 310,723
117,128 96,295
1868950 1,672,036
2484062 2399722
2023 2022

£ £
2897131 1206126
2023 2022

£ £
2897131 1,206,126
2897131 1,206,126
2023 2022

£ £

161,000 133,000

£

133,000

28,000

161,000
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18

19

20

Retirement benefit schemes

2023 2022
Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 166,512 136,353

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

Share-based payment transactions
Number of share options Weighted average exercise

price

2023 2022 2023 2022

Number Number £ £

Outstanding at 1 January 2023 4,741,050 3,907,100 0.56 0.48
Granted 272,500 1,024,000 0.77 0.77
Exercised (2,400) - 0.64 -
Expired (144,100) (190,050) 0.24 0.09
Outstanding at 31 December 2023 4,867,050 4,741,050 0.57 0.56
Exercisable at 31 December 2023 1,637,963 1,226,227 0.41 0.36

At 31 December 2023, the company has outstanding issued options over 4,867,050 shares. These options
vest between February 2015 and December 2033 and have no performance conditions attached to them.

Liabilities and expenses
During the year, the company recognised total share-based payment expenses of £145,236 (2022 - £103,773)
which related to equity settled share based payment transactions.

Share capital

' 2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary of 0.01p each 52,066,529 48,662,099 5,207 4,866

On 18th December 2023 the Company raised gross proceeds of £3,112,762 via the issue of 3,404,430
£0.0001 ordinary shares.

At 31 December 2023, the company has outstanding issued options over 4,867,050 shares. These options
vest between February 2015 and November 2033 and have no performance conditions attached to them.
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21

22

23

Deferred taxation

As at 31 December 2023 there existed a potential net deferred tax asset of £2,5663,123(2022: £2,022,731),
comprising an asset of £2,922,719 (2022: £2,355,357) in respect of unrelieved trading losses and a liability of
£359,596 (2022: £332,625) in respect of accelerated capital allowances. This has not been reflected as an
asset given the uncertainty of future revenue streams and as the company is committed to significant
continued investment in research and development.

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2023 2022

£ £

Within one year 435,678 366,614
Between two and five years 1,485,018 1,828,610
In over five years 368,344 460,430

2,289,040 2,655,654

Analysis of changes in net funds
1January Cash flows 31 December

2023 2023

£ £ £

Cash at bank and in hand 3,671,974 314,397 3,986,371
Borrowings excluding overdrafts (1,206,126) (1,691,005) (2,897,131)

2,465,848 (1,376,608) 1,089,240
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24 Cash absorbed by operations

2023 2022
£ £

Loss for the year after tax (2,482,555) (1,790,520)
Adjustments for:
Taxation credited (801,770) (323,472)
Finance costs 155,580 83,990
Investment income (17,293) (795)
Amortisation and impairment of intangible assets 21,723 13,419
Depreciation and impairment of tangible fixed assets 263,951 215,593
Equity settled share based payment expense 145,236 103,773
Increase in provisions ' 28,000 28,000
Movements in working capital:
Increase in stocks (38,891) -
Increase in debtors (1,654,419) (18,790)
Increase in creditors : 84,340 1,001,131
Cash absorbed by operations (4,296,098) (687,671)
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