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“Strategic report ,
The directors present their annual report and the audited financial statements for the year ended 31 December 2023.

Principal activities

-

The principal activity of General Dynamics Swiss Financial Man_égemem Ltd (“GDSFM" or the “company™) is to act as
a governance instrument on behalf of General Dynamics Corporation, '

Section 172(1) Statement

The Directors have considered the new: reportmg requirements as required by The Companies (Miscellaneous Repomng)
Regulatlons 2018 which apply to companies meeting certain criteria for financial years starting on or after 1 January
2019 and considers that the company is within the scope of the criteria by virtue of it being the parent company of alarge
tradmg group. .

" The regulations require that the Directors report on spemf ic matters, however, the Directors note that GDSF M prmcnpally :
operates as a holding company and provides cash pooling and other financial services to regulate the collective cash
needs of the cash pool members all of which are connected companies. It does not trade in its own right and therefore
does not hold trading contracts with third parties and there are no employees. Consequently, the Directors are of the
view that there are no relevant matters to be reported in connection with.the engagement with customers, suppliers and
employees. GDSFM does enter into transactions with third party banks to.facilitate and support the cash management .
needs of the group and works closely with the banks to build collaborative relauonshxps through regular meétings and
maintaining strong communication channels.

The Directors carry out their duties in a way that they consider to be in good faith, would most likely promote the success
of the company for the benefit of its members as a whole and with due regard to other stakeholder interests and in
accordance with Corporate Governance

Streamlined Energy Carbon Reporting (SECR) regulatlons

GDSFM is exempt from the SECR regulanons as it has consumed less than 40MWh of energy durmg the reporting
period.

Principal Risk & Uncertainties

The principal purpose of GDSFM is to ensure appropriate govemance in the CHF denominated General Dynamics

Entities. To that aim, GDSFM acts as a holdlng company, and provides cash pooling and other financial services and

. support to General Dynamics’ group companies. As such, GDSFM may enter into inter-company agreements that affect

- the European cash pool and other treasury-related-activities such as letters of credit for programs, etc. These intra-group
agreements and activities are cross-border in many circumstances and, as such, may involve risk and uncertainty in one
or more areas. GDSFM may also engage in borrowing on behalf of the companies that it supports, and these activities
may have risk or uncertainty in one or more areas. Interest rate volatility on third party borrowings is not considered a
risk as interest is passed to the company in need of the funding.

Future Developments & Strategies

GDSFM is a governance company that supports member companies of General Dynamics Corporation. It is likely that
it will continue to do so and may add other finance-related activities, such as borrowings and other finance activities.

Business revnew and results

Profit after taxation for the year ended 31 December 2023 was CHF 75 4m (2022 CHF 393k). This movement was
caused, by a CHF 75m dividénd received-from a-100% owned investment in General Dynamics European Land
Systems Mowag GmbH in 2023. Debtors and creditors have increased by CHF 159m CHF and CHF 169m

respectively primarily due to movements in the balances owed from and to cash pool members as part of the cash
pooling activity to regulate the collective cash needs of the members. . .

In April 2023, GDSFM received a dividend of CHF 75m from its investment in General Dynamics European Land
Systems Mowag GmbH and paid a dividend of CHF 75m to General Dynamics Global Holding Ltd.

" lmpairment

During the ycar a review for indicators.of impairment took place which resulted inan impairment of nil (2022: nil). .

s
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.Strategic Report (continued).
Business Risk

GDSFM operates as a Cash Pool Leader with the principal aim of regulating the collective cash needs of the Cash
Pool Members to maximise the aggregate surplus in cash and interest income and minimise the aggregate deficit in
cash and interest expenditure within the cash pool. The Cash Pool Members are subsidiary entities of the General
Dynamics’ Group as defined in the Multilateral European Cash pool Agreement which binds the members and details
the responsibilities and obligations of both the,Cash Pool Leader and Cash Pool Members. As Cash Pool Leader.
GDSFM has a legal obligation to transfer funds between the Cash Pool Members based on periodic forecastmg of the
cash needs of the Cash Pool Members.

Business risks arise from:
Changes to cash for ecasts

Detailed forecasts are prepared by Cash Pool Members on a monthly basis and used to support the preparation of the
ongoing year cash forecasts which is updated before each year-end to include the following year. Uncertainty
surrounding the timing of receipts which are often dependent on the achievement of milestone deliverables could
impact the longer terms forecasts. Changes to longer term forecasts may also arise as a result of impacts to the Cash
Pool Members caused by environmental factors. The.regular communication of changes to forecasts ensures the
appropriate management of cash is not compromised and the cash pooling arrangement helps to ensure optimisation
of financial resources and any need for borrowed capital is reduced.-

N

Return on cash pool activities

Cash swept from the Cash Pool Member to the Cash Pool Leader is deemed to be a loan from the Cash Pool Member.
Where the transfer is from the Cash Pool Leader to the Cash Pool Member this is deemed to-be a loan from the Cash
Pool Leader. Interest-rates on loans made between the Cash Pool Member and Cash Pool Leader are calculated at
arm’s length to cover the interest due and payable by the Cash Pool Leader 10 the Cash Pool Members. This leaves
GDSFM with an arm's length return arising from net finance income which also includes foreign exchange gains thus
ensuring profitability from the principal cash pool activities.

Exchange rate risk

The Cash Pool Members have accounts denominated in currencies applicable to them. These accounts are swept daily
into master accounts held by GDSFM in the same currency. The company is naturally hedged. since the funds received
or lent in currencics other than Swiss Francs within the cash pool are invested in the same currency.

Liquidity risk

GDSFM is a subsudxary of General Dynamlcs Worldwide Holdings Inc which acts as guarantor to both the Cash Pool
Members and GDSFM as Cash Poo! Leader. Under the terms and conditions of the guarantee agreement, the guarantor
‘absolutely and irrevocably guarantees the payment obligations of each Cash Pool Member and Cash Pool Leader
arising from the cash pool thus minimising risk.

The corporate credit rating for General Dynamics Corporation (the 100% owned parent company of General Dynamics
Worldwide Holdings Inc) is A2 reflecting its financial strength and ability to pay creditors.

Changes to the value of investments

GDSFM holds a number of investments in General Dynamics Swiss Franc entities. To align GDSFM with the
currency of these entities, the functional currency is Swiss Francs in order to minimise exchange rate risk. Potential
risks arise in respect of reduction to the investment value of these investments. A review for indicators of impairment
is undertaken annually. If an indicator of impairment is identified, an impairment review is undertaken and, -should -
the valuation be below the recorded investment value, an impairment is recognised. Valuations consider the value of
net assets at year end or, where net assets are insufficient, a review of performance based on discounted future cash
flows. A combination of net assets and discounted future cash flows are used where the net assets were not
fundamental in generating the cash flows themselves. Tmpairment risk is further considered through the use of
sensitivity analysis to test the impact of changing estimates and judgements on the valuation and their expected luture
profitability. As a non cash book entry, impairments do not affect the operations of the Company other than to reduce
distributable reserves. Furthermore, any recognition of impairments does not impact going concern since the assets
are held as'long term investments upon which the Company is not reliant on their income.
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Strateglc Report (conttnued) S A .
Business Risk (continued)’ ) A '
Changes to the value of investments (continued)

The largest investment is held in General Dynamics European Land Systems Mowag GmbH (Mowag). Mowag has
long term projects which extend beyond 2023 and, following a review for indicators of impairment, no indicators were .
found. The other material investment is a 69% holding of shares in Jet Aviation Holdings GnbH (JAH). JAH
experienced a decline.in revenue as a result of COVID-19 but saw signs of recovery in early 2022 following the lifting
of most lock downs although these have continued for longer in China. JAH responded through closure of the Hong
Kong facility and diversifying into new business activities. All costs relating to the closure and other cost cutting
measures were fully recognised in 2022. JAH sought opportunities to diversify and secured more defense / fleet
" services work for the maintenance of military aircraft with defense spending being an area governments are focusing
more heavily on. Although the Russia / Ukraine war.caused further declines in revenue due to the reduction of flights
this has also seen signs of recovery in 2023 with maintenance work increasing again. Work on completion projects
.is also relatively stable and has seen strong margins with good opportunities to secure’ further contracts ranging in
length from 12 = 36 months and new contracts being signed. JAH is also cash positive with cash reserves in excess
of working capital requirements. Sensitivity analysis was performed on the discounted cash flow valuation and, after
modelling down side scenarios, the valuation continued to exceed book value. Consequently no impairments. to
investment values are required but, in any event, as a non-cash book entry, the recognition of impairments does not
- effect the operations of the Company other than to reduce distributable reserves. Nor do they affect the assessment
of going concern since the assets are held as.long term investments.upon which the Company is not reliant on their |
income. Furthermore, as at 31 December 2023, GDSFM had distributable reserves of nearly CHF 900m.

By order of the board )

A Chen ) )
Director 21 Holborn Viaduct |
London .

: ECIA2DY
Date 30 4‘3”3* 2 03?‘

)

ey LY Tengest. A

-
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Directors’ report

Directors and directors’ interests

.

The directors who held o"fi'lce during the period were as follows: -

JW Aiken
- A Chen

Directors’ indemnities * -

The Company has maintained liability insurance for Diréc_lors and officers and its subsidiaries. Neither the insurance
nor thé indemnity provides cover where a Director acts fraudulently of dishonestly. The Company has made

qualifying third-party |ndemn|ty provisions for the benefit of thé Dlrectors and rémain in force at-the date of this
report. . :

Fmancnal nsk management

The Company is not obliged to provndc funding to cash pool members in excess of amounts deposned unless there is

lnc with a further 700m Euro credlt facility with 3" parfy banks guaranteed by General Dynamics Corporation. The
_majority of transactions are with established 3¢ party banks and related parties minimising exposure to credit risk with

investments primarily held in CHF denominated entities to match the functional currency of GDSFM - and minimise

foreign currency risk. The Company is naturally hedged since the funds received or borrowed in currencies other than
“Euro are invested in the same currency.

Political and charitable contributions ]
. The Company made no political or charitable contributions during the year (2022: nil)
Supplier payment policy S : : -

The Company s policy is to agree payment terms with suppliers. Liabilities are settled in accordance with these agreed
terms.

" Provision of information to the auditor.

The directors who held office at the date of approval of this directors’ reporl confirm that so far as they are each
aware, there is no.relevant audit information of which the Company’s auditor is unaware; and each director has taken
all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that thé Company's auditor is aware of that information. . Lo

) DIV-IdelldS

During the year GDSFM received a dividend of CHF 75m from its investment in General Dynamics European Land
Systems Mowag GmbH and paid a dividend of CHF 75m to General Dynamics Global Holdings Ltd. The directors
do not recommend payment of a final dividend for the year ended 31 December 2023 (2022: nil).

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the board ‘ ' : . -
A Chen [P . - : _ 21 Holborn Viaduct

Director ) R . : o London
c ' ECIA 2DY

Date ;20 4%(5& 2 Da‘*
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATECIC REPORT,
THE DIRECTORS‘ REPORT AND THE FINANCIAL STATEMENTS

The dlrectors are responsible for preparing the Strategic Repon the Directors’ chort and the fi nancial statements in
-accordance with appllcable law and regulations.

Company law.requires the dlrcctors to prepare fi financial statemenls for each f' nancial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and ‘applicable law (UK
Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework. :

Under company law the directors must not approve the financial statements unless they ase satisfi ed that thcy give a '
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that penod In
preparing these ﬁnancnal statements, the directors are required to: .

o select suitable accountlng policies and then apply them consistently;
. makejudgements and estimates that are reasonable, and prudent;

e state whether appllcable UK accounting standards have been followed subject to any material departures -
disclosed and explained in the financial statements;

e  assess the Company s ablluy to commue as a going concern, dlsclosmg, as apphcable matters related to going
concern; and .

e use-the going concern basis of accountmg unless they enher mtend to hqundate the Company or to cease
operallons or have no realistic alternative but to do so. . :

The directors’ are responsible for keeping adequate accounting records that are suﬂ'cnent to show and cxplam the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial-statements that are free from
material- misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are -
reasonably open to them to safeguard the assets of the Company and ta-prevent and detect fraud and other

- irregularities. C , ‘



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS, .OF GENERAL DYNAMICS SWISS FI\ANCIAI
MANAGEMENT LIMITED

Opinion

We have audited the t"nancml statements of General Dynamics Swiss l‘manc:al Management Limited ( ‘the
Company™) for the year ended 31 December 2023 which -comprise the Profit .and Loss Account and Other
Comprehensive Income, Balance Sheet Statement of Changes in Equity and related notes. including the accounting
policies in note I. . . . .

In our opmlon the financial statements

e give atrue and fair view of the state of the Company s atTalrs as at 31 December 2023 and of its profit for the
' year then ended,; . :

e have been properly prepared in accordance with UK accounting standards, including FRS’ IOI Reduced
Disclosure Framework; and .

¢ have been prepared in accordance with the requirements cif the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)™).and appllcable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the Company in accordance with, UK ethical requirements including the FRC Ethical Standard. We:
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.-

.Going concern

The directors have prepared the financial slatements on the going concern basis as they do not intend to liquidate the
Company or to cease its operations, and as they have concluded that the Company’s financial position means that this_
is realistic. They have also concluded that there ‘are no material uncertainties that could have cast significant doubt
over its ability to continue as a going concern for at least a year from the date ofapproval of the financial statements
‘(“the going concern period™). .

In our evaluation of the directors, conclusions. we considered the inherent risks to the Company’s busmess model and
analysed how- those risks might atTect the Company’s financial resources or abnhty to continue operations over the
going concern period.

Our concluswns based on this work:

¢ we conSIder that the directors’ use of the gomg concern basis of accounting in the preparatton of the financial
statements is appropriate;

e we have not identified. and concur with the diréctors’ assessmcnt that there is not, a material uncertairity related
to events or conditions that. individually or collectively, may cast significant doubt on the Company s ability to
continue as a gomg concern for the gomg concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a
" guarantee that the Company will continue in operatlon -

Fraud and breaches of laws and regulatlons - ablllty to detect
Identifying and responding to risks of material misstatement due to fraud
" To identify risks of material misstatement due to fraud (“fraud risks™) we assessed events or conditions that could

“indicate an incentive or pressurc to commit fraud or provide an opportunity to commit fraud. Our rlsk assessment
procedures included: .



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF GENERAL DYNAMICS SWISS
FINANCIAL MANAGEMENT LIMITED (CONTINUED)

[dentifying and respondmg to risks of material misstatement due to fraud (continued)

e Enquiring of directors as to the Company’s hi'gh-level policies and procedures to prevent and detect fraud, as well
as whether they have knowledge of any actual, suspected or alleged fraud.

* Reading Board minutes.
e Using anélytical procedures to idemify any unusual or unexpected relationships.

We communicated identified fraud risks throughoul the audit team and remained alert to any indications of fraud
throughout the audit. .

As required by auditing standards, we perform procedures to address the risk of management override of controfs, in
particular the risk that management may be in a position to make inappropriate accounting entries. On this audit we
do not believe there is a fraud risk related to turnover recognmon because the Company has no turnover.

We did not identify any addmonal fraud risks.

In determining the audit procedures we took into account the results of our evaluation and testing of the operating
effectiveness of Company-wide fraud risk management controls. .

We performed procedures including: -

. ldenufymgjournal entries and other adjustments to test based on risk criteria and- companng the 1dent|f"ed entries
to supporting documentauon

Identifving and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience and through discussion with the directors (as réquired
by auditing standards), and discussed with the directors the policies and procedures regarding compliance with Iaws
and regu!anons . .

The company is subject to laws and rcgulatlons that dlrectly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation and taxation legislation
and we assessed the extent of compliance with these laws and regulations as part of our procedures on the related
financial statement items. .

. This company, as a holding company, is not subject to other laws and regulations where the consequences of non-
compliance could have a material effect'on amounts or disclosures in the financial statements.

Context of the ability of the audililo detect fraud or breaches of law or regulalion

Owing to the inherent Ilmnanons of an audit, there is an unavoidable nsk that we may not have detected some ma(erlal
misstatements in the financial statements, even though we have properly planned and performed our audit in
. accordance with auditing standards. For example, the further removed non- compliance with laws and regulatnons is
from the events and transactions réflected in the financial statements, the Icss likely the mhercntly limited procedures
reqmred by.auditing standards would identify it.



lNDEPENDENT 'AUDITOR’S REPORT TO THE MEMBERS OF GENERAL DYNAMICS SWISS
‘FINANCIAL MANAGEMENT LlMlTED (CONTINUED)

- Context of the ability of the audit 1o detect Sfraud or breaches of law or regulation (continued)

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion.
forgety. intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non- compllance or fraud and cannot
be expected to detect non-compliance with all laws and regulations.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors report. Our oplmon on the financial statements
" does not cover those reports and we do not express an audit opinion thereon.

Our, responmbllny IS 'to read the strategic report and the directors® report and. in domg s0, consider whether. based on
our financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

* we have not iden(iﬁed material misstatements in the strategic report and the directors® report;

"e in our opmlon the information given in (hose reports for the financial year is -consistent with the financial
statements; and

e ..inour opinion those reports have been prepared in  accordance with the Compames Act 2006.
. Matters on which we are required to report by exception
Under the Companiés Act 2006, we are required to report to you if, in our opinion:

J adequatc accounting records have not-been kept. or returns adequate for our.audit have not. becn reccived from
branches not visited by us; or

e the financial statements are nol in agreement with the accounting records and returns; of
»  certain disclosures of directors’ remuneration specified by law are not made; or ‘

¢ we have not received all the information and ex-planations we require for our audit.

We have nothing to report in these respects. ‘

Directors® responsibilities ‘

As explained more fully in their statement set out on page 5. the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary 1o enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the Company's ability to continue as a going concern, disclosing. as applicable, maiters
related to going concern; and using the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no realistic alternative butto do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material -misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. 'Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it e\'isls Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonabl) be e\pected to influence the economic
decisions of users taken on the basns of the fnancnal statements.

'



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF, GENERAL DYNAMICS SWISS
FINANCIAL MANAGEMENT LIMITED (CONTINUED) ' ‘

Auditor‘s,responsibilities (continued)

A * fuller description of our responsibiliies is provided on' ‘the FRC’s website at
_ www.fre.org.uk/auditorsresponsibilities. . ) :

The pui'pose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part-16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the-Company and the Company’s members, -
as a body, for our audit work, forthis report, or for the opinions we have formed. .

Alexander Chong (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

66 Queen Square

Bristol .

BS14BE

22 August 2024
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Profit and Loss Account and Other Comprehensive Income
for the year ended 31 December 2023

Notes . 2023 © 2022

CHF A CHF
Dividend received : o 75000800 . .
Admisiistration expenses. - ) , - _ (547.858) (573.571)
Operating profit / ( Loss) . T - 74.452,“2 (573,571) o
" Interest receivable and similar income © © ©2 13849066 2,883,594
Interest payable and similar expenses 2 '(12.753.621) ' (1,867,190)
Profit on ordinary pcti\'ities before taxation - 3 75,547,586 442,833
Tax charge _ o E 4 (128619) . - (49,995)
Profit for the yé‘ar ) - A ' 75,418,967 - 392,838 -

All results arose from commumg operauons.'
The company incurred no other comprchcnswe income in (he year.

The notes on pages 13 to 24 form parl of'these financial statements.



Balance sheet
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at 31 December 2023
Note . 2023 : o T 2022
CHF . ~ CHF CHF - CHF
Fiked assets : s
Investments 5 . 1,283,952,500 . 1,283,952,500
" Current assets. ’

Debtors’ 7 359,318,541 T 199,837,834
Cash at bank 21,894,783 . . 12,031,060

381,213,324 211,868,894
Current liabilities
Creditors; amounls falling due wnhm one year 8 (715,239,522) (546,3 14,059)

" Net currént liabilities (334,026,198) C . o (334.445,165))

Total Assets less current Liabilities . . 949,926,302 ' 949,507,335
Capital and reserves . . /"
Called up share capital ‘ .- . o ) 4 4
Share Premium - : : 58,090,201 58,090,201
Capital Contribution 182,000 - 182,000
Profit and loss account 891,654,097 891,235,130
Equity shareholders® Funds . 949,926,302 . 949,507,335
The notes on pages 13 to 24 fonn part of these ﬁnanmal statements: . t.

These financial statements were approved by the board of directors on 30 W 2024 and were sngned on its behalf

by:

A Chen
-Director



Sfatément of Changes in Equity

Note

‘At January 2023
Profit for the year

Dividend paid

General Dynamics Swiss Financial Management Limited
’ "* Annual report and financial statements

) " 31 December 2023
Registered number 10786363

At '.‘H December 20.)23

At | January 2022
Profit for the year

At31 December 2022

Share Capital Share ' Profit and Total
capital  contribution premium  loss account :
account . ; . '
CHF CHF CHF CHF .CHF
T4 182,000 58,090,201 891,235,130 949,507,335
. . - 75418967 75,418,967
- - - (75,000,000) (75,000,000)
4 l,82.000 58,090,201 89I.65-.l.097 949,926,302
Share Capital Share premium ~ Profit Total
capital  contribution - and loss :
account account =
CHF CHF CHF CHF . CHF
" 4 182,0ﬁ0 58,090,201 890,842,292 '94'9,-!l4,497 .
- - - 392,838 . . 392,838
4 182000  '58,090201 891235130 949,507,335
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~ Notes to the financial statements
(forming part of the financial statements)

General information

The Company is incorporated, registered and domiciled in England and Wales. The address of the regnslered office A
is given on page 3. The nature of the Company’s operations and principal activities are set out in the Strategic

Report. . .

1 Accounting policies

The following accounting policies have been applied consistently in dealing wnh items which are considered to be
material in relation to the financial statements. . .

Basis of preparation

‘These financial statements were prepared in accordance with Financial Reportmg Standard 101 Reduced Disclosure
Framework (“FRS 1017).

In preparing these financial statemems, lhe Company applies the recognition, measurement and disclosure
requirements of International accounting standards in conformity with the requirements of the Companies Act 2006
(“Adopted IFRSs™), but makes amendments where necessary in order to comply with Companies Act 2006 and has -
set out below where advantage of the FRS 101 disclosure Aexe':'mptions has been taken. '

As the Company’s ultimate parent undertaking,” General Dynamics Corporation, includes the Company in its
consolidated financial statements, the Company qualifies for the preparation of accounts using FRS 101 with reduced
disclosures. The consolidated financial statements of General Dynamics Corporation are prepared in accordance with
U.S. Generally Accepted Accounting Practice and are available to the public and may be obtained from 11011 Sunset
Hills Road, Reston, VA 20190. . ) .

In these. financial statements, the company has applied the exemptions available under FRS 101- in respect of the

following disclosures:

* " Cash Flow Statement and related notes;

*  The effects of new but not yet effective IFRSs;

«  Disclosures in respect of capital 'ménagelnenl; and

. Disclosures in respect of the compensation of Key Management Personnel.

. Dlsclosures in respect of transactions with wholly owned subsidiaries of General Dynamlcs
Corporation. .

As the consolidated financial statements of General Dynamics Corporation include the equivalent disclosures,
the Company has also taken the exemptions under FRS 101 available in respect of the following disclosures:

»  Cenrtain disclosures required by IFRS 13 Fair Value Measurement and the disclosures cequired by
IFRS 7 Financial Instrument Disclosures. : :

The Company proposes to continue to adopt ‘the reduced disclosure framework of FRS 101 in its next fmancual
statements. . :

13
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Notes (continued)

.1 Accounting policies (continued)

The accounting policies set out below have, unless otherwise stated. been applied consistently to all periods presented
in these financial statéments. The financial statements are prepared on the hlSlOl’lC cost basis except for derivatives
which are stated at fair value.

GDSFM has entered into a cash pooling arrangement (CPA) with certain-General Dynamics cash pool member affiliates
in Europe (CPMs) in order to facilitate the cash management services provided by GDSFM to these Entities. Embedded
in the CPA is a parental guarantee issued.by General Dynamics Worldwide Holdings Inc. to GDSFM under which
General Dynamics Worldwide Holdings Inc. is liable and unconditionally, absolutely and irrevocably guarantees the
payment of all obligations arising under the cash pool arrangements. In addition. General Dynamics Corporation has
issued several parent guarantees whereby it unconditionally. absolutely and irrevocably guarantees. the payment of all
obligations of GDSFM to different banks arising under thé credit facility agreements up to a maximum amount of EUR

* 700 million (EUR 300 million credit facility with Lloyds Bank PLC, EUR 200M with JP Morgan Chase Bank NA and
EUR 200M with Wells Fargo). Thesc guarantees provide for lower credit and mterest risks for GDSFM.

GDSFM is exempt by virtue of s40l of the Companies Act 2006 from the requlrement to prepare group accounts. These
financial statements present information about the company as an individual undertaking and not about its group.

Functional currency

GDSFM primarily holds investments in General Dynamics.Swiss entities and was established in order to align entities
with their functional currency for cash pooling and investment purposes.- As such the functional currency of GDSFM
is the Swiss franc.

Going Concern

The financial statements have been prepared ona gomg concern basis whlch lhe Directors consider to be appropriate
for the following reasons. ‘

The Directors have consndered cash flow lorccasls for a period e\ccedmg 12 months from the date of signing of the
accounts-which indicate that, taking account of severe but plausible downsides , lhe Company will have sufficient funds
to meet its liabilities as they fall due for that period.

In making this assessment the Directors have considered the fact that the Company’s activities are- principally as a
holding company- for Swiss entities in the global group headed by General Dynamics Corporation and to provide cash
pooling to those same entities. The Company therefore holds long-term investment balances which have been funded
through 'a combination of equity and bank borrowings as well as cash pooling receivables and payables. The cash
pooling agreement allows for any of the cash pool members to request additional funds from the cash.pool in excess of
amounts.deposited but the Company is not obliged to provide such funding unless it has excess bank borrowing capacity
available to satisfy such a request.. As a result, the Company is able to control the extent of its cash poling exposure.
The company-has low levels of operating expenses which are required fo be settled in cash (i.e. excluding those which
are non-cash such as unrealised foreign currency retranslation) and these are not impacted by environmental events
meaning that they can be forecast reliably. The company’s borrowings are in the form of cash pool liabilities, i.e.
amounts owing to cash pool members, third party bank borrowings and intercompany funding from General Dynamics
Global Holdings Limited ("*GDGH™), the Company's immediate parent undertaking,.

The Company’s banking facnlmes total EUR 700m and while lhese are repayable within one year, the entire facility is
guaranteed by General Dynamics Corporation in the event the Company is unable to repay any amounts owing.

In relation to the cash pooling liabilities these are wholly and irrevocably guaranteed by the Company intermediate
holdings company General Dynamics Worldwide Holdings Inc. Additionally, the Company is able touse its guarantéed
banking facilitics described above to sctile outstanding cash pool liabilitics.

The Company is also reliant'on the Corporation not seeking repayment of amounts owed to related parties which at 31
December 2023 amounted to CHF 714m. It has been indicated that there is no mtenuon to seek repayment of these
amounts for the period covered by the forecasts.
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Notes (¢ contim)gza) '

1 Accounting policies (continued)
Gomg Concern (continued) -

Having imade enquiries of the directors of GDGH and assessed the financial position ofGDGH the dlrectors aresatisfied
GDGH has the ability, intent and economic rationale to continue to support the Company. As with any company placing
reliance on other group entities for financial support, the directors acknowledge that there can be no certainty that this
support will continue although, at the date of approval of these financial statements, they have no reason to believe that
it will not do so.

Consequently, the Directors are confident that the Company will have sufficient funds to continue to meet its liabilities
as they fall due for at least 12 months from the date of approval of the financial statements and therefore have prepared
" the financial statements on a going concern basis.

New and amended standards _ »
The accounting policies adopted are consistent with those of the previous financial year.
Taxation ' ‘

Tax on the profit or loss for the year comprises current tax and is recognised in the income statement.

Current tax is the expected tax payable or receivablé on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

- Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of assets or liabilities that affect neither accounting nor taxable profit other than in a business
combination, and differences relating to investments in subsidiaries to the extent that thcy will probably not reverse in
the foreseeable future. The amount of deferred tax provided is based on the expected manner of realisation or settlement
of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable prof’ its will be available against
which the temporary difference can be utilised. .

Foreign Currencies

Transactions in foreign currencies are translated to the Company’s furictional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet datc are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange -
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on translation are recognised in the profit and loss account.

Cash and cash equivalents
Cash and cash equivalents coniprise cash balances and call deposits:
. Fixed asset investmenis )

Investments in subsidiaries are carried at cost less provision for impairmem (if any). Investments are reviewed annually
for indicators of impairment and losses recognised when the book value is greater than the recoverable amount (higher
of fair.value less costs of disposal and value in use). Value in use is calculated by dlscountmg future cash ﬂows expected
from the continued use of the asset.’
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Notes (continued)

I Accounting policies (continued)
Impairment of non financial assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment,
or more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested
for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s carrying amount excéeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. Where it is not
possible to estimate the recoverable value of an individual asset, the impairment test is carried out on the smallest group
of assets to which it belongs for which there are separately identifiable cash flows; its cash generating units (CGU's).
Impairment charges are included in the profit and loss except to the extent they reverse gains previously recognised in
other comprehensive income. An impairment loss recognised (other than goodwill) is reversed in a subsequent period
if the reasons for the impairment loss have ceased:to apply.

Ci Iasstf cation of fin (mcml instruments issued by the Compan y

Following the adoption of IFRS9, financial instruments issued by GDSFM are treated as equity only to'the extent that
_they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are polen(lally
unfavourable to the company; and

(b) where the instrument will or may be settled in the company’s own equity instruments, it is cither a non-
- derivative that includes no obligation to deliver a variable number of the company s own equity instruments or
is a derivative that will be settled by the company s C\changmg a ﬁ\ed amount of cash or other financial asscls
for a fixed number of its own equity instruments,

To the extent that this definition is not met, the proceeds of issue are classified as a-financial liability. Where the
instrument so classified takes the legal form of GDSFM's own shares, the amounts presented in these financial
statements- for called up sharc capital and share premium account exclude amounts in relation to those shares.

Non-derivative fi nancial instrunments

Non-derivative financial instruments comprise investments in equity and debt securmes trade and other debtors cash
" and cash equivalents, loans and borrowmgs and trade and other creditors.

Trade and other debtors and creditors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are mcasured at o
amortised cost using the effective interest method, less any impairment Iosses

Trade and other creditors are recognised initially at fair value. Subsequent to mmal recognition they are measured at
-* amortised cost using the effective interest method.

Inveslmems in debt and equity securities

Ordinary shares are stated at cost less impairment. Financial instruments held for trading, or designated upon initial
recogpition or at the IFRS9 transition date if later are stated at fair value, with any resultant gam or loss recogmsed in
profit or loss. .

Other investments in debt and equity securities held by GDSFM are classified as being available-for-sale and are

- stated at fair value, with any resultant gain or loss being recognised directly in equity (in the fair value reserve), except
for impairment losses and, in the case of monetary items such as debt securities. foreign exchange.gains and losses.
When these investments are derecognised, the cumulative gain or loss previously recognised directly in cquily is
recognised in the Statement of Income. Where these investments are interest- beanng interest calculated using the
effective interest method i is recognised in Slatement of Income.

Interest-bearing borrowings

Interest-bearing borrowings are recogmsed initially at fair value less atmbutable transaction costs. Subscquem to
initial recognition. interest-bearing borrowings are statcd at amorused cost using the effective interest method, less
any impairment losses.
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Notes (continued) '

Remuneratlon of directors

.The directors are all employees of other group companies and. their staff costs are incurred by (hose other group
companies and not recharged to the Company. The portion of their remuneration which relates to.their roles as -
directors of this company is inconsequential to their overall remuneration and is estimated to be CHF1,000. There are
no persons employed by GDSFM during the year .

\

2 Net finance income ) . o
' 2023 023 202 2022

CHF CHF CHF _: . CHF
Interest payable aﬁdlﬁimilar eipenses v
Intercompany interest expénse o (12,747,899) v (1,849,614)
" Bank Interest o . . (5,723) . (17,576)
. Interest receivable and similar income
Intercompany interest income C . . 13.500,863 2,835,946
. Bank interest income .. ' . 154,813 : 17,764
Profit on foreign exchange ' . 193,390 29,884
" Net finance income . ' 1,095,444 ‘ 1,016,404
\ - ‘l
3 Profit before taxation
The profit before taxation is stated after charging:.
2023 . 2022
CHF CHF
Auditor’s remuneration - _ o . . o ’ .
Audit of these financial statements . . . 32,303 37,034
Taxation compliance services : : . - 5,244 5,086
‘4 Taxation
Analysis of credit in period ' o
o . 2023 . 2022
. CHF . CHF -
UK corporation tax ) . . . o
" Current tax for the year - . ) . ) . : . 128,683 . 84,138
Prior period adjustment e . . ' 2,539 - (31,087)
Withholding tax . o . © (2,603) (3,056)
Totaltax - o 128619 -~ 49,995

17
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4 Taxation (continued).

Reconciliation of effective tax rate

Profit for year .
Total tax expense

Profit excluding taxation .

Tax using the UK corporate tax rate of 23.5%(2022: 19%)

Incorne not chargeable
Prior period adjustment
‘Withholding tax -

Total tax expense

General Dynamics Swiss Financial Management Limited
) Annual report and financial statements

31 Deeember 2023

Registered number 10786363

2022
CHF

392,838
. 49,995

442,833
84,138 -
(31.087) -

(3.056)

49,995

-An mcrease in the UK corporatlon tax rate from 19% to 25% (effecuve 1 April 2023) was subslanuvely enacted on
24 May 2021. With the effective date bcmg 1. April 2023, a biended rate of23 5% has been applled for the year ended

31 December 2023.

S Investments
Investment entity and address -
General Dynamiés European Land Systems

Mowag GmbH, Unterseestrasse 65, 8280
Kreuzlingen; Switzerland

Jet Aviation Holdings GmbH. Aeschengraben -

6, 4051 Basel S\\llzerland

AAs at | January 2023

As at 31 December 2023

As at | January 2022

As at 31 December 2022

Cost
CHF
/862,272,000

421,680,500
1,283,952,500 -

2023
_CHF

1,283,952,500

- 1,283,952,500

T

2022
CHF

1,283,952,500

1,283,952,500
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6 Related party undertakmgs
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The voting rights of the shares are the same as the percentage held unless indicated otherwise.

Cpmpany name and address

Jet Aviation Vienna GmbH, Hangar 7, 1300 Wien-
Flughafen, Austria
Jet Aviation (Bermuda) Ltd, Suue 306, The Commerce
Building, One Chancery Lane, Hamilton 12, Bermuda
Beijing BAC Co. Ltd., Nan Fa Xin Zhang Xin Hua Ji
Di#01-1, Beijing, CH
Jet Avmuon (Hong Kong) Ltd, Room Ill2 3, AFFC 2
Churi Wan Road, Chek Lap Kok, Hong Kong
Jet Aviation Business Jets (Hong Kong) Ltd., 801, |
Citygate Outlets, 20 Tat Tung Rd, Lantau Island, Hong
Kong -
General Dynamics European Land Systems Mowag
GmbH, Unterseestrasse 65, 8280 Kreuzlingen,
Switzerland - '
GD ELS Romania S.R.L., 96B Nordului' Avenue, 1st
Floor, Apt. 2, Office No. 1, District I, Bucharest
Jet Aviation France SAS, 23 Rue Du Roule, 75001
Paris, France’
Jet Aviation Business Jets Deulschland GmbH, Hangar
3, Cologne- Bonn Airport, Cologne 51147 Germany
Jet Aviation Services GmbH, Flughafens(ral}e 60,
40474 Disseldorf, Germany
Jet Aviation Lebanon S.a.l, Assaf Center, Adnan El
Hakim Street, INAH, Beirut, Lébanon
Jet Aviation ME S.al, Ras Beirut, Adnan Hakim
Street-Assa, Beirut, Lebanon
Jet Aviation (Malaysia) SDN, Level 22, Quill 7, No 0

. Jalan Sentr Sentral 5, Kuala Lumpur, 50470 Malaysia
Jet Aviation Flight Services (Malta) Limited, Vision
Exchange Building, Level 2, Territorials Street,
Mriehel BKR 3000, Malta
Jet Aviation Netherlands BV, Amsterdam Airport,
Evert van de Beekstraat 202, 1118 CP Schiphol,
Netherlands .
Jet Aviation Saudi Arabia Co. Ltd Private Aviation
Terminal, King Abdulaziz Intemational Airport,
Jeddah 21499

_ Jet Aviation (Asia Pacific) Private Lid., Seletar

Airport, 1075 West Camp Road; Singapore 797800
SATS Seletar Aviation Services Limited, Seletar
Airport 21 Seletar Aerospace Road 1, Singapore
797405
Jet Aviation Malaga SA, Aeropuertc de Malaga,
Malaga, Spain :
Jet-Aviation AG Basel, Aeschengraben 6, 4051 Basel,
Switzerland
Jet Aviation Business Jets AG, Aeschengraben 6, 4051
Bascl, Switzerland
Jet Aviation Holding GmbH, Aeschengraben 6,4051
Basel, Switzerland
Jet Aviation Management AGQObstgartenstrasse 27,
CH-8302 Kloten, Switzerland
Jet Aviation Business Jets FZ Co, Dubai Airport Free
Zone, Suite No. 3E-109, Dubai, UAE '
Jet Aviation Dubai LLC, Behind Dubai Airport Free
Zone Authority, Al Quds Street, Dubai, UAE

Accounting
Period
3171272023

" 31/12/2023

317122023

3171212023

31/12/2023

3171212023

©31/12/2023

31/12/2023

311212023

31/12/2023

3171212023

31/12/2023
31/12/2023

317122023

31/12/2023

31/12/2023-

317122023

© 311212023

31/12/2023

3171212023

31/12/2023

3171212023

31/12/2023

31/12/2023

" 311122023

Country of
Incorporation
Austria
Bermuda
China -
China (Hong
Kong)
China (Hong
Kong)

Switzerland

" Romania
- France
Germany
Germany.
Lebanon
Lebanon

‘Malaysia

Malta

Netherlands

Saudi Arabia

Singapore

- Singapore

Spain
Switzerland

Switzerland

Switzerland

Switzerland
UAE - Dubai

UAE - Dubai

GDSFM
Ownership % -

28
69
30
69

169

100

99.9

69
34
69
35
35
69

34

100

69

69
69
69
69
.69

69

Class of share
O_rdinarleommon
Ordinary/Common.
Ordinary/Common
Ordinary/Common

Ordinary/Common
Ordinary/Common_

Ordinary/Common
Ordina}y/Commqn
Ordinafy/Common
Ordinary/Comrﬁon
Ordinary/Common
Ordinary/Commor;
Ordinary/Common

Ordinary/Common
Ordinary/Common
Ordinary/Common

Ordinary/Common

Ordinary/Common

,Ordinary/Common
Ordinary/Common
Ordinary/Common
Orc‘iinary/Com.mon

Ordinary/Common

- Ordinary/Common

Ordinary/Common
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Notes (continued)
6 Related party undertakings (continued)

Related party undertakings include both direct (as shown within.investments) and indirect subsidiary companies
owned by GDSFM. During the year GDSFM received interest of CHF 20.2k (2022: CHF 99k) from Jet Aviation Asia
Pacific on an outstanding loan balance of CHF 1.4m which was fully repaid during 2023. *GDSFM also paid interest
of CHF 2.1m (2022: CHF 797k) to Hawker Pacific Air Services in respect ofloans outstandlng in the year as detailed
in note 9. .

Other than transactions associated with cash pooling activities and the transactions detailed within debtors and
creditors, the only other related party transactions in the year are the allocation of office costs by General Dynamics

* United Kingdom Ltd of CHF 10.6k (2022: CHF 6.6k) and provision of labour by General Dynamics Global Holdings
Ltd and General Dynamics European Finance Ltd of CHF 33.9k (2022 CHF 27.6k) and CHF. 10.4k (2022: CHF
10. 3k) respecuvely

" Cash pool intercompany interest received in the year is as follows::

2023 2022

CHF . CHF

“ General Dynamlcs European Land Systems - Mowag . ’ 3.649.435 ' 987,394
Jet Aviation Holdings ’ 1,272,394 . 200,787
General Dynamics European Finance L(d . o 5,518,933 ' 1.387,493
Jet Aviation Netherlands : ' . C 179,941 - : 71,118
Jet Aviation France ) “ : : 1,389,007 - 89,728
Jet Aviation Germany' . ) 30,354 -

. General Dynamics ELS Romania : . - ’ 1.440.556 : -
13,480,621 2,736,520

Cash bbbl inlércombany'inleres( paid in the year is as follows:

‘ ‘ ' 2023 2022

CHF o CHF

General Dynamics Euro;;ean Land Systems - Mowag : 6,267,928 511,045
Jet Aviation Holdings o S 2,617,241 357,973
General Dynamics European l'mnncc Ltd i . © 1,618,798 167,187
-Jet Aviation Germany : : . i . 92,672 . -
Jet Aviation France. . B ) h 13,397 16,856

10,610,036 1,053,061
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Notes (continued)

7 Debtors: amounts falling due within one year

R . . . 2023 2022 .
S o CHF ‘ CHF
Intercompany cash pool . . - 359,318,541 . 197,463,390,
Taxation . T - ' 20,422
Amounts due from group undertakings ) : - 2,354,022
359,318,541 199,837,834

o

Intercompany cash pool debtors represent balances held as a result of a sweeping of the Principal Accounts of the cash
pool members as part of the management of collective cash needs of the Paities. This balance is considered: repayable
‘on demand. Interest is calculated on base rates obtained from EURIBOR for EUR, LIBOR for USD and compounded
rate from SARON for CHF + 80bps. This is in line with the base rates GDEF receives from the market. o

An expected credit loss provision on the debtor has not been recognised as it is considered that the ca}rying value
approximates fair value because of the short period to maturity and therefore any difference would be immaterial.

Intercompany cash pool debtors combrisé the fo"owing: o
: L . : : ' - 2023 2022

_ , : CHF ~ - CHF

- General Dynamics European Finance Ltd . - o 241,861,095 | 180,068,030

‘General Dynamics ELS Romania ' . ’ 67,047,478 .-

‘Jet Aviation France S.AS. . . ‘ . ' 44,897,718 14,062,369

Jet Aviation Netherlpnds B.v. . T 4,191,350 3,284,062

JetAviation AG - : ) . . - 1,320,900 48,929
359,318,541 197,463,390

In 2023 there are n6 amounts due from group‘ undertakings (2022: CHF-929k in allocations from G.eneral’D)'/namics
"European Finance Ltd to ensure an arm’s léngth return on cash pooling activities and CHF 1.4m loan to Jet Aviation
Asia Pacific which was repaid in 2023) .

8 Creditors

2023 2022

.. ’ : CHF -~ CHF .
Intercompany cash poo! - . : . . : 669,844,046 495,160,931
Amounts due to Group, undcnakmgs . . ) 45,224,851 51,056,640
Accruals o - 47,682 ) ..41,146
« Other creditors ' o 97,665 . . 55342
Taxation : 25278 . - -
715,239,522 546,314,059

Intercompany cash pool credltors represent balances held as a result of 2 sweeping of the Principal Accounts of the
cash pool members as part of the management of collective cash needs of the Parties. This balance is considered
repayable on demand. Interest is calculated on base rates obtamed from EURIBOR for EUR, LIBOR for USD and'

compounded rate from SARON for CHF.

Ié]
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Notes (continued)
8 Creditors (cont;’nued) .

Intercompany cash pool creditors comprise the following:

.

2023 2022

CHF CHF

Gencral Dynamics European Land Systems - Mowag ' ) 341,352,306 A 354,576,121

+ Jet Aviation Holdings ) 233,989,745 122,108,651
General Dynamics European Fmance Lid . . T 90,695,785 18,476,159

Jet Aviation Germany ’ S 3,337,665 -

~ Jet Aviation France . : . 468,545 -

669,844,046 495,160,931

Amounts due to group undertakings includes CHF 817k (2022: CHF 2.4m) in allocations due to General Dynamics
European Finance Ltd to ensure an arm”s length return on cash pooling activities and two loans from Hawker Pacific
Air Services Limited (incorporated in Hong Kong) totalling CHF 44.4m (2022: CHF 48.7m ) with interest on the
two loans of 5.01% and 5.19% . These rates represent the semi-annual compounding short term applicable federal
rate and the loans are repayable on demand.

Where cash pool members have both an intercompany debtor and creditor balance in the cash pool, there is no
‘amoma(ic right of set off and therefore these balances arc disclosed separately in the financial statements.

9 Other ﬁnanclal assets and Ilabllmes .

The carr) ing umount and fair value of each class of financial assets and liabilities are presen!cd in the table below:

As at 31 December 2023 ' ‘ Financial assets Financial Total carrying
measured at liabilities .. amount

amortised cost measured at
Co amortised cost

Cash pooling! ‘ . 359,318,541 : - 35931850

“Total assets 359,318,541 . 359,318,541
_Cash pooling? o : 669,844,046 669,844,046
Trade creditors * - : - 45,322,516 435,322,516
Taxation . o ' 25,278 25,278
Accruals & deferred income . - 47.682 - 47,682 -

>Total liabilities 715,239,522 S 715,239,522

! Cash pooling represents amounts owed from related parties under the cash pooling arrangements,
! Cash pooling represents amounts owed to related parties under the cash pooling arrangements,
¥ Trade creditors includes amounts owing to a related party.

2 .
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" Notes (contihued).

10 Share capital
The share capital of the company comprises ordAinary shares ) .
2023 . - $2022
Number of shares CHF  Number of shares CHF.
Allotted, called up and fully paid £1 shares’ . : S 4 3 : 4

11 Ultimate parent company

The Company is a 100% owned subsidiary undertakmg of General Dynamlcs Global Holdings Ltd a company
incorporated in England and Wales. General Dynamics Corporation is the ultimate parent company mcorporalcd in
the USA. .

The largest and smallest group in which the results of the Company are consohdated is that headed by General
Dynamics Corporation; incorporated in the USA. The consolidated accounts of the group are available to the public
and may be obtained from 11011 Sunset Hills Road, Reston, VA 20190.

12 Accounting Estimates and Judgements

Accoummg estimates and judgéments

The preparation of the consolidated financial statements in conformity with FRSIOI requires management to make
judgements; estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. The reported amounts and note disclosures. reflect managemerit’s best
estimate of the most probable set of economic conditions and planned course of actions. Actual results may differ
from these estimales '

Significant areas of estimation uncertainty applying accountmg policies that have the most significant cffect on the
amounls recognised in these financial statements include: .

In vesrmem Value/Impairment

The key estimate and]udgemenl exercised by the dlrectors is the |nves(menl value in its subs:dlanes Consnderauon
is gnven to the net asset position and expected fulure profitability.

There are no critical judgements.

Investments are reviewed annually for indicators of” |mpa|rmcm and an impairment review undertaken should
indicators of impairment arise. Where not supported by net assets, the fair value of the investments is measured using
discounted cash flow analysis incorporating assumptions on risk and uncertainty and includes a risk premium of 2%
reflecting the amount that market participants would demand for compensation for the uncertainty inherent in cash
flows. Cash flows are derived from each entity’s operating plan developed and reviewed on an annual basis and
consider a four year forward-looking period. In addition to contractually-expected earnings, the Earnings before
-interest tax and amortisation (EBITA) include risks and opportunities with probabilities assigned to these. The period
beyond the four year plan is considered as the terminal period and assumes that the forecast stabilises and more
uniform assumptions can be used to cover projections such as growth (projected at 2%), capital expenditure and
depreciation (assumed to net to nil provided no new major capital investments beyond the plan period) and tax rate
(based on applicable tax )unsdlcuons and historical effective tax rates). Other working capital is included as a % of
sales with terminal rates provided by the business units. o .

The forecasted cash flows are discounted using the capital asset pricing model (CAPM) to calculate the weighted
average cost of capital with a discount rate applied specific to each entity. This is considered representative of a
market participant’s view of risk inherent in the projected cash flows and what they would be willing to pay for the
asset. Groups of comparable companies were selected to determine the levered beta and leverage ratio.inputs for the
CAPM. These groups were selected with great consideration given to the accuracy of market conditions and to
determine discount rates that would generally be consistent from year to year.
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. Notes {cém‘inyed)

12 Accountmg Estimates and Judgemems (continued)

During the review, sensitivities in assumptions were tested to determine the headroom available in the valuation under
different plausible scenarios. In particular, changes were made to projected revenue to recognise similar shortfalls to
prior years in instances where actual results have previously béen materially different to forecast combined with the
existence of external challenges suggestive that actual revenue could being lower. Growth in the short term (I-2
years) has been tested by considering.backlog and using rates consistent with typical performance. The growth rate
stabilises at the start of the terminal period with rates applied to ensure alignment with industry grow th projections
and, where applicable, allowances made for industry specific differences (ie degree of customer price sensitivity due
to operating in a luxury market) and risks assocnated with increased inflation, slomng economy and higher fuel prices
where relevant. . . .

The sensitivity analysis résulted in'no impairment being recognised (2022: nil).
" 13 Post balance sheet events.

Al the date ofsigning the financial statements foi the year ended 31 December 2023, there are no pbsl balance sheet
events requiring disclosure.
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