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Board of Trustees
Goodwill Easter Seals Miami Valley
Dayton, Ohio

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Goodwill Easter Seals Miami
Valley (a Non-Profit organization), which comprise the consolidated statements of financial position as of
December 31, 2023 and 2022, and the related consolidated statements of activities, functional expenses
and cash flows for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Goodwill Easter Seals Miami Valley as of December 31, 2023 and
2022, and the changes in their consolidated net assets and their consolidated cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are required to be independent of Goodwill Easter Seals Miami Valley and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Goodwill Easter Seals
Miami Valley’s ability to continue as a going concern within one year after the date that the consolidated
financial statements are available to be issued.
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INDEPENDENT AUDITORS’ REPORT - CONTINUED

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Goodwill Easter Seals Miami Valley’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Goodwill Easter Seals Miami Valley’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying consolidated schedule of expenditures of federal awards, as required by
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional analysis
and is not a required part of the consolidated financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the consolidated financial statements.
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INDEPENDENT AUDITORS’ REPORT - CONTINUED

Supplementary Information — Continued

The information has been subjected to the auditing procedures applied in the audits of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in
relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 25, 2024
on our consideration of Goodwill Easter Seals Miami Valley’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of Goodwill Easter Seals Miami Valley’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Goodwill Easter Seals Miami Valley’s internal control
over financial reporting and compliance.

Other Information Included in the Corporation’s Annual Report

Management is responsible for the other information included in the Corporation’s Annual Report for
2023 and 2022. The other information comprises information on the Corporation’s operations, financial
results, and financial position, but it does not include the consolidated financial statements and our
auditors’ report thereon. Our opinion on the consolidated financial statements does not cover the other
information, and we do not express an opinion or any form of assurance on it.

In connection with our audits of the consolidated financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the other information

and the consolidated financial statements, or the other information otherwise appears to be materially
misstated. If, based on the work performed, we conclude that an uncorrected material misstatement of the
other information exists, we are required to describe it in our report.

Dayton, Ohio
April 25, 2024



GOODWILL EASTER SEALS MIAMI VALLEY

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

2023 2022
ASSETS
ASSETS:
Cash and cash equivalents $ 1,300 $ 1,104
Accounts receivable (net of $70 and $80 allowance for 2,120 2,519
expected credit losses in 2023 and 2022)
Note receivable 5,660 5,660
Pledges receivable 148 214
Inventories 2,868 2,503
Investments 24,801 23,732
Prepaid expenses and other assets 1,050 1,331
Cost in excess of net assets acquired 126 131
Operating lease right-of-use assets 8,344 7,346
Restricted cash 345 1,616
Property and equipment, net 64,066 60,200
TOTAL $ 110,828 § 106,356
LIABILITIES AND NET ASSETS
LIABILITIES:
Accounts payable $ 1,247 $ 1,644
Accrued liabilities 4,689 4,007
Operating lease liabilities 8,335 7,355
Long-term debt, net of deferred issuance costs 20,825 21,958
Total liabilities 35,096 34,964
NET ASSETS:
Without donor restrictions 74,099 68,476
With donor restrictions 1,633 2916
Total net assets 75,732 71,392
TOTAL $ 110,828 § 106,356

See notes to consolidated financial statements.



GOODWILL EASTER SEALS MIAMI VALLEY

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2023 (Dollars in thousands)

OPERATING REVENUES:

Retail Division - contributions of nonfinancial assets

Retail Division - sales
Program Services Division
Business Services Division
Miami Valley Works
Non-Profit Support Services

Net assets released from restrictions

Total operating revenues

FUNCTIONAL EXPENSES:
Retail Division
Program Services Division
Business Services Division
Miami Valley Works
Non-Profit Support Services
Management Services Division
Fundraising costs
Occupancy and indirect costs

Total functional expenses

CHANGE IN NET ASSETS FROM
OPERATIONS

OTHER CHANGES:
Other public contributions
Unrealized gain on investments
Investment income, net of fees
Fixed interest rate swaps
Net contribution from acquisition
Loss from sales of assets
Other income

Total other changes

CHANGE IN NET ASSETS

NET ASSETS:

Beginning of year

End of year

See notes to consolidated financial statements.

Without Donor With Donor
Restrictions Restrictions Total
$ 39,624 $ $ 39,624
42,641 42,641
11,070 11,070
6,473 6,473
179 179
692 692
2,113 (2,113)
102,792 (2,113) 100,679
73,368 73,368
13,207 13,207
6,676 6,676
565 565
701 701
6,288 6,288
360 360
1,339 1,339
102,504 102,504
288 (2,113) (1,825)
547 713 1,260
2,739 103 2,842
325 14 339
(233) (233)
1,840 1,840
(40) (40)
157 157
5,335 830 6,165
5,623 (1,283) 4,340
68,476 2,916 71,392
$ 74,099 $ 1,633  $ 75,732




GOODWILL EASTER SEALS MIAMI VALLEY

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022 (Dollars in thousands)

Without Donor With Donor

Restrictions Restrictions Total
OPERATING REVENUES:
Retail Division - contributions of nonfinancial assets $ 37,596 $ $ 37,596
Retail Division - sales 40,584 40,584
Program Services Division 10,751 10,751
Business Services Division 6,558 6,558
Miami Valley Works 157 157
Non-Profit Support Services 631 631
Net assets released from restrictions 781 (781)
Total operating revenues 97,058 (781) 96,277
FUNCTIONAL EXPENSES:
Retail Division 67,582 67,582
Program Services Division 12,039 12,039
Business Services Division 6,745 6,745
Miami Valley Works 480 480
Non-Profit Support Services 660 660
Management Services Division 5,614 5,614
Fundraising costs 356 356
Occupancy and indirect costs 950 950
Total functional expenses 94,426 94,426
CHANGE IN NET ASSETS FROM
OPERATIONS 2,632 (781) 1,851
OTHER CHANGES:
Other public contributions 624 695 1,319
Unrealized loss on investments (2,778) (163) (2,941)
Investment income, net of fees 211 7 218
Fixed interest rate swaps 746 746
Capital campaign revenue 30 30
Gain from sales of assets 26 26
Other income 93 93
Total other changes (1,078) 569 (509)
CHANGE IN NET ASSETS 1,554 (212) 1,342
NET ASSETS:
Beginning of year 66,922 3,128 70,050
$ 68,476 $ 2916 $ 71,392

End of year

See notes to consolidated financial statements.



GOODWILL EASTER SEALS MIAMI VALLEY

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2023 (Dollars in thousands)

SALARIES AND RELATED EXPENSES:
Employee salaries and wages
Temporary labor and outside staffing
Employee benefits
Payroll taxes

Total salaries and related expenses

OTHER EXPENSES:
Supplies
Cost of goods sold
Occupancy
Transportation
Software contracts and equipment
Printing and publications
Professional fees and contract services
Telephone
Interest
Membership dues
Taxes, licenses, and permits
Postage and shipping
Conventions, meetings, and conferences
Awards and grants
Special assistance to individuals
Depreciation and amortization

Total other expenses

TOTAL FUNCTIONAL EXPENSES

See notes to consolidated financial statements.

Program Services

Supporting Services

Non-Profit Manage- Occupancy
Program Business Miami Support ment and
Retail Services Services Valley Services Services Fundraising Indirect
Division Division Division Works Division Division Costs Costs Total
$ 16,251 7,966 $ 4,541 316 517 3,182 N 177 $ 355 33,305
566 51 617
829 782 657 36 95 502 14 50 2,965
1,478 699 446 28 40 226 14 28 2,959
19,124 9,447 5,644 380 652 3,961 205 433 39,846
804 283 131 4 1 45 1 1 1,270
41,634 101 109 41,844
5,136 593 67 27 16 434 2 96 6,371
1,086 708 99 1 39 70 2,003
681 254 54 5 5 531 23 15 1,568
449 49 11 5 2 44 96 2 658
1,437 453 269 95 1 667 16 138 3,076
254 178 43 8 7 53 2 6 551
320 12 37 3 128 500
5 8 146 2 298 1 460
120 14 42 6 182
359 5 10 7 4 385
2 14 3 2 14 6 41
8 8
1 333 6 11 351
1,956 755 84 26 16 108 1 444 3,390
54,244 3,760 1,032 185 49 2,327 155 906 62,658
$ 73,368 13,207 $ 6,676 565 701 6,288 $ 360 $ 1,339 102,504




GOODWILL EASTER SEALS MIAMI VALLEY

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2022 (Dollars in thousands)

SALARIES AND RELATED EXPENSES:
Employee salaries and wages
Temporary labor and outside staffing
Employee benefits
Payroll taxes

Total salaries and related expenses

OTHER EXPENSES:
Supplies
Cost of goods sold
Occupancy
Transportation
Software contracts and equipment
Printing and publications
Professional fees and contract services
Telephone
Interest
Membership dues
Taxes, licenses, and permits
Postage and shipping
Conventions, meetings, and conferences
Awards and grants
Special assistance to individuals
Depreciation and amortization

Total other expenses

TOTAL FUNCTIONAL EXPENSES

See notes to consolidated financial statements.

Program Services

Supporting Services

Non-Profit
Program Business Miami Support
Retail Services Services Valley Services
Division Division Division Works Division
$ 14,369 6,998 $ 4,308 249 481
585
786 681 599 29 88
1,298 591 406 22 37
17,038 8,270 5,313 300 606
606 186 175 10 2
39,611 109 127
4,603 495 61 25 14
923 684 150 1
569 259 67 4 11
445 60 13 7 1
1,165 509 550 94 3
250 153 43 8 7
275 10
4 5 132 1
97 18
315 5 15
5 7 5 2
1 756 7 5
1,675 513 87 24 15
50,544 3,769 1,432 180 54
$ 67,582 12,039 $ 6,745 480 660

Manage- Occupancy
ment and
Services Fundraising Indirect
Division Costs Costs Total
2,914 $ 174 304 $ 29,797
1 586
369 16 47 2,615
207 15 29 2,605
3,491 205 380 35,603
41 1 2 1,023
39,847
365 2 92 5,657
22 55 1,835
385 26 28 1,349
46 95 4 671
719 21 68 3,129
47 2 8 518
46 3) 55 383
269 1 412
1 4 120
6 1 342
10 4 33
8 8
769
158 1 254 2,727
2,123 151 570 58,823
5,614 $ 356 950 $ 94,426




GOODWILL EASTER SEALS MIAMI VALLEY

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 4340 $ 1,342
Adjustments to reconcile change in net assets to net cash, cash equivalents
and restricted cash provided by operating activities:

Depreciation and amortization 3,390 2,727
(Gains) losses from sales of assets 40 (26)
Change in mark to market asset, interest rate swap 233 (746)
Interest expense - deferred issuance costs 31 39
Unrealized (gains) losses on investments (2,842) 2,941
Inherent contribution from acquisition of Goodwill Industries of Southern Ohio, Inc. (1,840)
Amortization of operating lease right-of-use assets 1,979 2,258
Change in assets and liabilities:
Accounts receivable 409 (144)
Pledges receivable 66 42
Inventories (332) (46)
Prepaid expenses and other assets 62 @)
Accounts payable (397) 30
Accrued liabilities 525 27
Deferred payroll taxes (503)
Operating lease liabilities (1,997) (2,244)

Net cash, cash equivalents and restricted cash provided by
operating activities 3,667 5,690

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property and equipment (6,948) (12,957)
Proceeds from sales of assets 170 34
Cash received from acquisition of Goodwill Industries of Southern Ohio, Inc. 1,244

Issuance of note receivable (5,660)
Purchases of investments (10,043) (8,780)
Proceeds from sales of investments 11,999 10,576

Net cash, cash equivalents and restricted cash used by
investing activities (3,578) (16,787)

CASH FLOW FROM FINANCING ACTIVITIES:
Additional borrowings, net of issuance costs 13,782
Payments on long-term debt (1,164) (1,075)

Net cash, cash equivalents and restricted cash provided
(used) by financing activities (1,164) 12,707

NET INCREASE (DECREASE) IN CASH, CASH
EQUIVALENTS AND RESTRICTED CASH (1,075) 1,610

CASH, CASH EQUIVALENTS AND RESTRICTED CASH:
Beginning of year 2,720 1,110

End of year $ 1,645 $ 2,720

See notes to consolidated financial statements.



GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022 (Dollars in thousands)

1. DESCRIPTION OF THE ORGANIZATION

Goodwill Easter Seals Miami Valley (the “Corporation) was incorporated in 1934. Its mission is to
empower people with disabilities and other disadvantages to achieve independence and improve
their quality of life. The Corporation operates over 40 retail thrift stores and a variety of
programming and contracts within its 29-county territory (27 counties in Southwest Ohio and 2 in
Northeast Kentucky). The Corporation is exempt from federal income taxes under Section 501(c)(3)
of the Internal Revenue Code. The Corporation’s primary sources of revenue are donated goods
sales, grants, and service contracts.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation—The financial statements of the Corporation have been prepared in
accordance with accounting principles generally accepted in the United States of America (GAAP).
GAAP requires the Corporation to report information regarding its financial position and activities
according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
Corporation. These net assets may be used at the discretion of the Corporation’s management
and the board of trustees. The governing board has designated, from net assets without donor
restrictions, net assets for a board-designated endowment.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Corporation or by the passage of time. Other donor restrictions are perpetual in
nature, whereby the donor has stipulated the funds be maintained in perpetuity.

Donor-restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets are reclassified from net assets with donor restrictions to
net assets without donor restrictions in the consolidated statements of activities.

Principles of Consolidation—The accompanying consolidated financial statements include the
Corporation and its wholly-owned subsidiaries, Goodwill Resource Solutions, Sunrise Center for
Adults, Inc., Focused Youth Incorporated, Goodwill Employee Solutions Ltd., and GESMV West
Campus Center. All significant intercompany transactions have been eliminated.

Acquisition Accounting for Transactions—On August 1, 2023, the Corporation acquired certain
assets of Goodwill Industries of Southern Ohio, Inc. As payment and consideration for the assets
acquired, the Corporation assumed and discharged obligations from Goodwill Industries of Southern
Ohio, Inc. The acquisition was accounted for using the acquisition method of accounting. As a
result of the net assets acquired exceeding obligations assumed and discharged, the transaction
resulted in an inherent contribution of $1,840. The inherent contribution is net of transaction costs
that were expensed of approximately $77. The Corporation now operates stores and provides
employment related services for persons with disabilities in a six-county territory formerly managed
by Goodwill Industries of Southern Ohio, Inc.

-10 -



GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

The major statement of financial position categories of assets acquired and liabilities assumed for
Goodwill Industries of Southern Ohio, Inc., based upon fair values as a result of the purchase
transaction, are as follows:

Assets
Cash and cash equivalents $ 1,244
Accounts receivable 10
Inventories 33
Investments 183
Prepaid expenses and other assets 9
Property and equipment, net 518
Total assets acquired 1,997
Liabilities
Accrued liabilities 157
Inherent contribution from acquisition $ 1,840

Cash Equivalents—The Corporation considers all highly liquid investments purchased with an
original maturity of three months or less to be cash equivalents.

Restricted Cash—The Corporation is required to maintain separate cash accounts to hold funds
restricted for construction and asset management fees associated with the West Campus Community
Services Center project. The Corporation submits invoices to its bank to authorize release of funds.

Pledges Receivable—Unconditional pledges receivable are recorded at net realizable value.
Unconditional pledges receivable to be collected beyond one year are discounted to present value.

Concentration of Credit Risk—The Corporation utilizes financial instruments that potentially create
a concentration of credit risk. Cash and cash equivalents and restricted cash are deposited in
demand and money market accounts, and deposits held with financial institutions may exceed the
amount of insurance provided on such deposits. The Corporation has not experienced any material
losses on its deposits of cash and cash equivalents and restricted cash.

-11 -



GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Adoption of New Accounting Standards—In June 2016, the Financial Accounting Standards Board
(“FASB”) issued guidance (FASB ASC 326) which significantly changed how entities will measure
credit losses for most financial assets and certain other instruments that aren’t measured at fair value
through net income. The most significant change in this standard is the shift from the incurred loss
model to the expected loss model. Under the standard, disclosures are required to provide users of
the financial statements with useful information in analyzing an entity’s exposure to credit risk and
the measurement of credit losses. Financial assets held by the Corporation that are subject to the
guidance in FASB ASC 326 were trade accounts receivable.

The Corporation adopted the standard effective January 1, 2023. The impact of the adoption was
not considered material to the financial statements and primarily resulted in new/enhanced
disclosures.

Accounts Receivable—The Corporation recognizes allowance for losses on accounts receivable in
an amount equal to the current expected credit losses. The estimation of the allowance is based on
an analysis of historical loss experience, current receivables aging, management’s assessment of
current conditions and reasonable expectation of future conditions, as well as an assessment of
specific identifiable customer accounts considered at risk or uncollectible. The Corporation assesses
the collectability by pooling receivables where similar characteristics exist and evaluates receivables
individually when specific customer balances no longer share those risk characteristics and are
considered at risk or uncollectible. The expense associated with the allowance for expected credit
losses is recognized in management services expenses, or within the program service to which it is
associated. The allowance for expected credit losses was $70 and $80 at December 31, 2023 and
2022, respectively.

The Corporation writes off receivables when there is information that indicates the debtor is facing
significant financial difficulty and there is no possibility of recovery. If any recoveries are made
from any accounts previously written off, they will be offset to credit loss expense in the year of
recovery. There were write offs of $33 and $65 in 2023 and 2022.

Inventories—Inventories consist of donated goods and materials contributed to the Corporation

for resale at the Corporation’s retail locations and are recorded at cost which includes transportation,
collection, and labor incurred to process donated goods. Inventory also includes donated vehicles
recorded at an amount that approximates fair value and purchased merchandise recorded at cost
(FIFO cost method).

Investments—Investments are stated at market value. Realized gains and losses are determined on
the identified cost basis.

Property and Equipment—Property is recorded at cost or, if donated, at fair value when received.
Depreciation is calculated using the straight-line method over the estimated useful lives of the assets.
Leasehold improvements are amortized over the estimated life of the property or the term of the
lease, whichever is shorter.

-12 -



GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Contributions with donor-imposed stipulations regarding how long contributed assets must be used
are recorded as net assets with donor restrictions. Otherwise, the contributions are recorded as net
assets without donor restrictions.

Cost in Excess of Net Assets Acquired (Goodwill)—Cost in excess of net assets acquired
(goodwill), from the acquisition of Goodwill Lima, Inc. in 2007, represents the excess of cost over
fair value of assets acquired and is being amortized over 40 years. Amortization expense for each of
the next five years is $5.

Debt Issuance Costs—Debt issuance costs are amortized to interest expense on the straight-line
basis over the life of the debt, ranging from 5 to 30 years.

Leases—The Corporation leases certain retail stores, warehouses, programming space, vehicles and
equipment. Contracts are evaluated for lease components at inception. Operating leases are
included in operating lease right-of-use (ROU) assets and operating lease liabilities on the
consolidated statements of financial position. The Corporation excludes all leases of one year or
less from the ROU assets and lease liabilities.

ROU assets represent the Corporation’s right to use an underlying asset for the lease term and lease
liabilities represent an obligation to make lease payments arising from the lease. Operating lease
ROU assets and liabilities are recognized at commencement date based on the present value of lease
payments over the lease term. As most leases do not provide an implicit rate, the Corporation uses
its incremental borrowing rate based on the information available at the commencement date in
determining the present value of lease payments. The operating lease ROU asset also includes any
lease payments made and excludes lease incentives. The Corporation’s lease terms may include
options to extend or terminate the lease when it is reasonably certain that it will exercise that option.
Lease expense for lease payments is recognized on a straight-line basis over the lease term.

Certain retail store and warehouse leases include common area maintenance (CAM) charges. When
CAM is not fixed, it is treated as variable lease payments and excluded from the measurement of the
right-of-use asset and lease liability. These payments are recognized in the period in which the
obligation is incurred.

The Corporation’s lease agreements do not contain any material residual value guarantees or
material restrictive covenants.

For substantially all leases, lease and non-lease components are accounted for as a single lease
component.

In evaluating contracts to determine if they qualify as a lease, the Corporation considered factors
such as if it has obtained substantially all of the rights to the underlying asset through exclusivity, if
it can direct the use of the asset by making decisions about how and for what purpose the asset will
be used and if the lessor has substantive substitution rights. This evaluation may require significant
judgement.

-13 -



GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

In allocating consideration in the contract to the separate lease components and the non-lease
components, the Corporation uses standalone prices of the lease and non-lease components if
available. If the standalone price for a component has a high level of variability or uncertainty, this
allocation may require significant judgement.

In determining the discount rate used to measure the ROU assets and operating lease liabilities, the
Corporation uses rates implicit to the lease, or if not readily available, its incremental borrowing
rate. The incremental borrowing rate is based on BSBY plus a credit spread.

Revenue Recognition—The Corporation derives its revenue primarily from donated goods sales,
grants, and service contracts. Revenue from donated goods sales is derived from customers at the
Corporation’s various retail locations across its territory. Revenue is recognized when control of
these donated goods is transferred to customers, in an amount that reflects the consideration the
Corporation expects to be entitled to in exchange for those goods. Control of donated goods
transfers to the customer at the time of sale. Sales and other taxes the Corporation collects
concurrent with revenue-producing activities are excluded from revenue. Incidental items that are
immaterial in the context of the contract are recognized as expense. Costs incurred to obtain a
contract are expensed as incurred when the amortization period is less than a year.

Revenue from grants and service contracts is derived from various governmental entities, private
entities, insurance providers, and private pay individuals in return for services provided by the
Corporation. Revenue is recognized after the services have been provided in an amount that reflects
that consideration the Corporation expects to be entitled to in exchange for those services.
Incidental items that are immaterial in the context of the contract are recognized as expense. Costs
incurred to obtain a contract are expensed as incurred when the amortization period is less than a
year.

The Corporation’s contracts are cancellable at any time by either party, with proper notice as defined
in each contract. The Corporation’s standard payment terms are typically due 30 days from invoice
date. Payment terms can vary based upon the entity that is paying. Some government agencies have
set terms across all service providers in which they specify when payments will be made once
requested or billed. In these cases, the Corporation does not dictate payment terms. The
Corporation does not have any significant financing components. There is no variable consideration
related to services provided.

The contract balances at December 31, 2023 and 2022 are presented on the consolidated statements
of financial position. At January 1, 2022, contract balances included accounts receivable of $2,375

and deferred income of $118.

Revenue from performance obligations satisfied at a point in time consists of donated goods sales
and service fees received in exchange for various services provided to the clients of the Corporation.
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

For performance obligations related to donated goods sales and fees for services provided, the
benefit of the good or service is transferred at a point in time. Therefore, no disaggregation of
revenues is presented. Revenue is recorded for these goods and services after the service has been
provided or when control of the good has been transferred to the customer.

Contributed Nonfinancial Assets —The Corporation recognizes contributed nonfinancial assets
within revenue. Contributed nonfinancial assets largely consist of clothing and household goods
donated at retail thrift stores, and vehicles. Unless otherwise noted, contributed nonfinancial assets
do not have donor-imposed restrictions.

Cost Allocation—The Corporation follows the direct allocation method where possible. Costs that
can be identified to specific programs or administrative services are charged directly to those
services. Certain costs benefit multiple program and support services. If the costs benefit multiple
services in proportions that can be reasonably determined, then such costs are proportionately
allocated to those services. If proportionate allocation cannot be easily determined, then such costs
are allocated in a reasonable and consistent basis as determined by management.

Significant expenses allocated by the Corporation include depreciation and occupancy-related costs
associated with its Community Service Center and Headquarters. These costs are allocated to
program and support services based on square footage.

Use of Estimates—The preparation of consolidated financial statements in conformity with
accounting principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosure of contingent assets and liabilities at the date of the consolidated financial statements, and
the reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates.

Fair Value— Accounting standards have a single definition of fair value and a framework for
measuring fair value in accordance with generally accepted accounting principles. These standards
apply whenever other authoritative literature requires (or permits) certain assets and liabilities to be
measured at fair value. Items carried at fair value on a recurring basis consist of certain investment
funds. The Corporation also uses fair value concepts to test various long-lived assets for impairment,
in the event a triggering event has occurred.

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date in the principal or
most advantageous market. The Corporation uses a fair value hierarchy that has three levels of
inputs, both observable and unobservable, with use of the lowest possible level of input to determine
fair value.

Reclassifications—Certain amounts in the 2022 consolidated financial statements have been
reclassified to conform to the 2023 consolidated financial statement presentation.
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Subsequent Events—In preparing these consolidated financial statements, the Corporation has
evaluated events and transactions for potential recognition or disclosure through April 25, 2024, the
date the consolidated financial statements were available to be issued.

3. LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of the consolidated statements of financial position date, are as follows:

2023 2022
Financial assets at year end:
Cash and cash equivalents $ 1,300 $ 1,104
Accounts receivable, net 2,120 2,519
Pledges receivable 148 214
Investments 24,801 23,732
Restricted cash 345 1,616
28,714 29,185
Less amounts not available to be used within one year:
Net assets with donor restrictions 1,633 2,916
Assets restricted for construction and asset management 345 1,616
1,978 4,532
Financial assets available to meeting general expenditures
within one year $ 26,736 $ 24,653

In addition to financial assets available at a point in time, the Corporation’s operating divisions
generate revenue to support annual expenditures.

As part of liquidity management, the Corporation invests excess cash in accordance with its short-
term reserves policy. The policy allows for investment in certain funds with maturity dates less than
one year from the date of purchase.

Investments included board-designated endowment funds of $17,872 and $16,042 at December 31,

2023 and 2022, respectively. The funds are available for use within one year upon approval by the
board of trustees. The Corporation’s endowment spending policy is described in Note 7.
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

4. CASH, CASH EQUIVALENTS AND RESTRICTED CASH

For purposes of the consolidated statements of financial position and cash flows, cash and cash
equivalents are considered operating cash held in checking or savings accounts at financial
institutions. Restricted cash consists of those amounts restricted in connection with the West Campus
Community Services Center project for construction and asset management fees. The restrictions
pertaining to construction costs expired upon project completion in 2023. The restrictions pertaining
to asset management fees will expire at the end of the New Market Tax Credit (NMTC) compliance
period in 2029.

The following table provides a reconciliation of cash, cash equivalents and restricted cash within the
consolidated statements of financial position that sum to the totals of the same such amounts
presented in the consolidated statements of cash flows:

2023 2022
Cash and cash equivalents $ 1,300 $ 1,104
Restricted cash 345 1,616
Total cash, cash equivalents and restricted cash shown in
the consolidated statements of cash flows $ 1,645 $ 2,720
5. PLEDGES RECEIVABLE
2023 2022
Receivable in less than one year $ 121 $ 214
Receivable in one to five years 30
151 214
Less discount to present value 3
$ 148 $ 214

At December 31, 2023 and 2022, the present value of pledges receivable has been determined using
a discount rate of 3%.
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

6. INVESTMENTS

Investments at December 31, 2023 and 2022 consist of the following:

2023 2022
Marketable equity securities $ 317 $ 298
Equity mutual funds 14,288 10,844
Fixed income certificates of deposit 5,319 7,584
Fixed income corporate bonds 1,571 1,730
Fixed income agency securities 311 470
Fixed income mutual funds 2,683 2,498
Cash equivalents 312 308

$ 24,801 $ 23,732

7. ENDOWMENT FUNDS

Endowment funds are included in investments on the consolidated statements of financial position.
Endowment-related activities for the years ended December 31, 2023 and 2022 are as follows:

Donor Board
Restricted Designated Total

Endowment funds at December 31, 2021 $ 92 $ 15149 $ 16,075

Transfers to endowment 3,000 3,000

Authorized distributions (12) (12)

Investment loss, net (156) (2,107) (2,263)
Endowment funds at December 31, 2022 758 16,042 16,800

Authorized distributions (15) (700) (715)

Investment gain, net 117 2,530 2,647
Endowment funds at December 31, 2023 $ 860 $ 17872 § 18732
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

7. ENDOWMENT FUNDS - CONTINUED

The Corporation is authorized to spend up to 5% of its board-designated endowment annually, as
specified in the endowment spending policy. The purpose of the spending policy is to fund programs
provided by the Corporation that are important to the community, and do not otherwise have
available funding. The board-designated endowment is also available to the Corporation in the event
of a downturn in revenue or to temporarily fund new ventures, should the board of trustees elect to do
S0.

8. PROPERTY AND EQUIPMENT, NET

Property and equipment at December 31, 2023 and 2022 consists of the following:

2023 2022
Land $ 15,378 $ 14,983
Land improvements 1,914 1,914
Buildings 53,265 45,241
Leasehold improvements 3,472 2,167
Furniture and equipment 21,176 17,413
Transportation equipment 3,577 3,219
Construction in progress 131 6,937
Total cost 98,913 91,874
Less accumulated depreciation 34,847 31,674
Property and equipment, net $ 64,066 $ 60,200

9. FAIRVALUE

Accounting standards provide a framework for measuring fair value. This framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements), and the lowest priority to unobservable inputs (Level 3
measurements).

The three levels of the fair value hierarchy under the accounting standards are described as follows:

Level I - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Corporation has the ability to access.

-19-



GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

9. FAIR VALUE - CONTINUED

Level 2 - Inputs to the valuation methodology include:

quoted prices for similar assets or liabilities in active markets;

quoted prices for identical or similar assets or liabilities in inactive markets;
inputs other than quoted prices that are observable for the asset or liability;

inputs that are derived principally from or corroborated by observable market data by
correlation or other means

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Fair values of the Corporation's financial assets measured on a recurring basis at December 31, 2023
and 2022, are as follows:

2023

Fair Value Level 1 Level 2 Level 3
Assets
Marketable equity securities $ 37§ 37§ §
Equity mutual funds 14,288 14,288
Fixed income certificates of deposit 5319 5319
Fixed income corporate bonds 1,571 1,571
Fixed income agency securities 311 311
Fixed income mutual funds 2,683 2,683
Cash equivalents 312 312
Fixed interest rate swaps 404 404

§ 25205 § 22919 § 2286 §
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

9. FAIR VALUE - CONTINUED

2022

Fair Value Level 1 Level 2 Level 3
Assets
Marketable equity securities $ 298§ 298§ $
Equity mutual funds 10,844 10,844
Fixed income certificates of deposit 7,584 7,584
Fixed income corporate bonds 1,730 1,730
Fixed income agency securities 470 470
Fixed income mutual funds 2,498 2,498
Cash equivalents 308 308
Fixed interest rate swaps 637 637

$ 24369 § 21532 § 2837 §

Following is a description of the valuation methodologies used for assets measured at fair value.
There were no changes in the valuation methodologies used during the years 2023 and 2022.

Equity securities, mutual funds, certificates of deposit and cash equivalents — The valuation of these
investments is based on quoted market prices.

Corporate bonds and agency securities — These investments are estimated by using price models or
quoted prices of securities with similar characteristics.

Fixed interest rate swaps — The valuation is determined by the financial institution that has entered
into the swap agreements with the Corporation. The instruments are valued using a proprietary
method based on financial principles and assumptions believed to be reliable.

The preceding methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, although the Corporation
believes its valuation methods are appropriate and consistent with other market participants, the use
of different methodologies or assumptions to determine fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

10. DEBT OBLIGATIONS

Debt obligations at December 31, 2023 and 2022 are as follows:

2023 2022
2015 Tax-exempt Dayton/Montgomery County Economic
Development Revenue Bond, due monthly beginning
January 2017 through January 2031 $ 6,630 $ 7,140
2020 Term Loan, due monthly beginning August 2020
through July 2025 704 1,148
2022 Tax-exempt Dayton/Montgomery County Economic
Development Revenue Bond, due monthly beginning
October 2022 through September 2029 6,184 6,393
2022 NMTC Notes Payable, due quarterly, beginning
March 2029 through December 2052 7,760 7,760
Unpaid principal on long-term debt 21,278 22,441
Less deferred issuance costs, net of accumulated amortization 453 483

$ 20,825 $ 21,958

The 2015 Tax-exempt Economic Development Bond (the “2015 Bond”) was entered into during
December 2015 to finance construction of four retail stores and to refinance the remaining 2005 bond
obligation of $2,323. The aggregate bond principal is $10,200, to which the Corporation had drawn in
full by December 2016 (end of construction period). The 2015 Bond had a floating rate based on
LIBOR that resets monthly. In November 2022, the Corporation amended the bond to replace the
operative LIBOR-based rate with a SOFR-based rate. The variable rates were 4.81% and 3.62% at
December 31, 2023 and 2022, respectively. The Corporation entered into an interest rate swap
agreement with a bank, whereby the bank pays the Corporation the same floating rate of interest
based on the notional principal and the Corporation paid a fixed rate to the bank. The fixed rate was
2.15% until August 2023. At that time, the Corporation amended the bond and swap agreement to
extend the maturity date. The amended swap agreement has a fixed rate of 2.69%. The notional
principal of the swap amortizes through the expiration date of the agreement, which is January 1,
2031. The fair valuation of the interest swap resulted in a mark-to-market asset of $229 and $379 at
December 31, 2023 and 2022, respectively. The asset is included in prepaid expenses and other
assets in these consolidated financial statements.
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

10. DEBT OBLIGATIONS — CONTINUED

The 2020 Term Loan was entered into on July 1, 2020 as a refinancing of the 2003 Tax-exempt
State of Ohio Economic Development Revenue Bond. The loan has a floating rate based on LIBOR
that is reset on a monthly basis and is subject to alternate rate provisions. The rate was 7.71% and
6.37% at December 31, 2023 and 2022, respectively. The Corporation entered into an interest rate
swap agreement with a bank, whereby the bank pays the Corporation the same floating rate of
interest based on the notional principal and the Corporation paid a fixed rate of 3.16% to the bank.
The notional principal of the swap amortizes through the expiration date of the agreement, which is
July 1, 2025. The fair valuation of the interest swap resulted in a mark-to-market asset of $20 and
$51 at December 31, 2023 and 2023, respectively. The asset is included in prepaid expenses and
other assets in these consolidated financial statements.

In February 2022, the Corporation entered into a $1,400 term loan with its lending institution. In
March 2022, the Corporation entered into a $3,094 term loan to purchase a retail thrift store. Both
loans were refinanced through tax-exempt bonds later in the year.

The 2022 Tax-exempt Economic Development Bond (the “2022 Bond”) was entered into during
September 2022 to finance the purchase of a retail store, capital expenditures, and to refinance two
term loans. The aggregate bond principal is $6,450. The 2022 Bond has a floating rate based on
SOFR that is reset on a monthly basis. That rate was 5.48% and 4.30% at December 31, 2023 and
2022, respectively. The Corporation entered into an interest rate swap agreement with a bank,
whereby the bank pays the Corporation the same floating rate of interest based on the notional
principal and the Corporation paid a fixed rate of 3.47% to the bank. The notional principal of the
swap amortizes through the expiration date of the agreement, which is August 30, 2029. The fair
valuation of the interest swap resulted in a mark-to-market asset of $155 and $207 at December 31,
2023 and 2022, respectively. The asset is included in prepaid expenses and other assets in these
consolidated financial statements.

The Corporation has a $1,500 revolving line of credit agreement. The line of credit has a floating
rate based on BSBY plus 225 basis points, which was 7.67% and 6.59% at December 31, 2023 and
2022, respectively. The line of credit agreement expires May 31, 2024 and is collateralized by the
general business assets of the Corporation. There was no outstanding balance on the line of credit at
December 31, 2023 and 2022.

The debt obligations of the Corporation contain certain restrictive covenants under which, among
other things, the Corporation must maintain a minimum ratio of unrestricted cash and investment
balances in relation to long term indebtedness and requires a certain debt service coverage ratio.
The Corporation’s assets cannot be collateralized under future borrowings without consent of PNC
Bank. Real property having a carrying value of $32,413 is pledged as collateral under these
borrowings.
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

10. DEBT OBLIGATIONS — CONTINUED

Principal maturities for the next five years and thereafter for all debt obligations at December 31,
2023 are as follows:

2024 $ 1,190
2025 1,014
2026 764
2027 773
2028 783
Thereafter 16,754
Total $ 21,278

Interest expense on all debt obligations was $500 and $383 for 2023 and 2022, respectively.

Interest expense includes deferred debt issuance costs of $30 and $38 for 2023 and 2022,
respectively. Amortization of the deferred debt issuance costs for the next five years and thereafter
are as follows:

2024 $ 37
2025 35
2026 33
2027 33
2028 33
Thereafter 282
Total $ 453

11. NEW MARKETS TAX CREDIT PROGRAM

On February 25, 2022, the Corporation entered into a financing arrangement under the guidelines
of the Internal Revenue Service’s New Markets Tax Credit (NMTC) program, to fund the
construction of its new West Campus Community Services Center in Trotwood, Ohio. The
arrangement required the formation of a nonprofit corporation (GESMV West Campus Center) that
owns the building. In addition, the Corporation and a third-party investor were required to loan
$8,000 to a group of Qualified Community Development Entities (CDE’s) through an investment
fund. The Corporation’s portion of the loan was $5,660. These CDE’s subsequently loaned $7,760
back to GESMV West Campus Center to fund the capital project through two notes bearing interest
at 1%. Interest only payments are made quarterly with principal payments scheduled from March
2029 through 2052.
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GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

11. NEW MARKETS TAX CREDIT PROGRAM - CONTINUED

Payment on the notes is guaranteed by the Corporation in the event of default. The notes are further
secured by an open-ended mortgage, assignment of leases and rents, UCC-1, an indemnity
agreement on hazardous materials and handicap access, and an account pledge agreement.

The Corporation has an unconditional guarantee agreement on the New Market Tax Credits if a
recapture event occurred. A recapture event is considered remote based on historical factors.

The $5,660 loaned by the Corporation to the CDEs is supported by a note receivable with interest at
1.37%, with principal payments beginning in March 2029.

Construction of the West Campus Community Services Center is complete, and the facility opened
for services in January 2023. The facility is leased to the Corporation for the furtherance of its
exempt purpose in Trotwood, Ohio and surrounding communities.

12. LEASING ACTIVITIES

The Corporation has operating leases of buildings for retail and programming activities, and leases
of vehicles and equipment. The leases have remaining lease terms of 1 year to 11 years. The
Corporation reasonably expects to exercise the first renewal period options included in any retail
store leases. Therefore, first renewal period options are included in the calculated lease term unless
a specific circumstance exists to exclude such an option.

The Corporation does not have any leases that qualify as finance leases. The ROU assets and
operating lease liabilities included on the consolidated statements of financial position represent
operating leases.

The following summarizes the weighted average remaining lease term and discount rate for
operating leases as of December 31, 2023 and 2022:

2023 2022
Weighted average remaining lease term 6 years 5 years
Weighted average discount rate 4.20% 2.90%

_25.-



GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

12. LEASING ACTIVITIES — CONTINUED

The maturities of operating lease liabilities as of December 31, 2023 were as follows:

2024 $ 2,213
2025 1,891
2026 1,540
2027 1,205
2028 898
Thereafter 2,426
Total lease payments 10,173
Less: interest 1,838
Total minimum lease payments $ 8,335

The following summarizes the line items in the consolidated statements of functional expenses which
include the components of lease expense for the year ended December 31:

2023 2022

Operating lease expense included in functional expenses $ 2,149 $ 1,883

The following summarizes cash flow information related to leases for the year ended December 31:

2023 2022

Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases $ 2,184 $ 1,913

Lease assets obtained in exchange for lease obligations
Operating leases $ 2,977 $ 2,411

- 26 -



GOODWILL EASTER SEALS MIAMI VALLEY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

13.

14.

15.

MEMBERSHIP DUES

The Corporation is a part of the membership organizations of Goodwill Industries International, Inc.
(GII) and National Easter Seal Society, Inc. (NESS). The GII membership establishes a dues
structure for each member based on revenues of the respective members. The NESS membership
establishes a dues structure for each member based on the size of the market assigned to the
respective member. Total expense for GII membership dues was $202 and $187 in 2023 and 2022,
respectively. Total NESS membership dues expense was $85 and $72 in 2023 and 2022,
respectively.

EMPLOYEE BENEFIT PLAN

The Corporation has a defined contribution benefit plan that covers substantially all employees. The
Corporation matches 50% of the first 6% of the employees’ contributions. The Corporation’s
matching contribution under the plan was $273 and $241 for the years ended December 31, 2023
and 2022, respectively.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted as follows:

2023 2022
Subject to expenditure for specified purpose $ 773 $ 2,158
Subject to the passage of time 860 758
Net assets with donor restrictions $ 1,633 $ 2,916

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
program purposes. Net assets totaling $2,113 and $781 were released from purpose restrictions for
the years ended December 31, 2023 and 2022, respectively.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (Dollars in thousands)

16.

17.

CONTRIBUTIONS OF NONFINANCIAL ASSETS

Contributed nonfinancial assets recognized within the consolidated statements of activities included:

2023 2022
Clothing $ 21,730 $ 21,078
Household goods and other 17,894 16,518
Retail Division - contributions of nonfinancial assets $ 39,624 $ 37,596

Donated clothing and household goods are sorted, processed, and primarily sold in retail thrift
stores. Certain items are sold online, and items that cannot be sold in stores are sold as salvage. The
Corporation sells contributed vehicles through its auto auction.

In estimating the value of clothing, household goods and vehicles, the Corporation estimated the fair
value based on its average sales price for similar products.

The inherent cost of contributed nonfinancial assets sold through the Corporation’s retail operation
is included in cost of goods sold on the consolidated statements of functional expenses.
SUPPLEMENTAL CASH FLOW INFORMATION

2023 2022

Cash paid during the year for:
Interest $ 508 $ 368
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Board of Trustees
Goodwill Easter Seals Miami Valley
Dayton, Ohio

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the consolidated financial statements of Goodwill
Easter Seals Miami Valley (a Non-Profit organization), which comprise the consolidated statement of
financial position as of December 31, 2023 and the related consolidated statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the consolidated
financial statements, and have issued our report thereon dated April 25, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered Goodwill
Easter Seals Miami Valley’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Goodwill Easter Seals Miami Valley’s internal control. Accordingly, we do not express
an opinion on the effectiveness of Goodwill Easter Seals Miami Valley’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s consolidated financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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BRADY WARE

&SCHOENFELD

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS — CONTINUED

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Goodwill Easter Seals Miami Valley’s
consolidated financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the consolidated financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Corporation’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Corporation’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Dayton, Ohio
April 25, 2024
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE

Board of Trustees
Goodwill Easter Seals Miami Valley
Dayton, Ohio

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Goodwill Easter Seals Miami Valley's compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct
and material effect on each of Goodwill Easter Seals Miami Valley’s major federal programs for the year
ended December 31, 2023. Goodwill Easter Seals Miami Valley’s major federal programs are identified
in the summary of auditors' results section of the accompanying schedule of findings and questioned
costs.

In our opinion, Goodwill Easter Seals Miami Valley’s complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended December 31, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of Goodwill Easter Seals Miami Valley and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of
Goodwill Easter Seals Miami Valley’s compliance with the compliance requirements referred to above.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE - CONTINUED

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Goodwill
Easter Seals Miami Valley’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Goodwill Easter Seals Miami Valley’s compliance based on our audit. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material if
there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about Goodwill Easter Seals Miami Valley’s
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding Goodwill Easter Seals Miami Valley’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of Goodwill Easter Seals Miami Valley’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
Goodwill Easter Seals Miami Valley’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE - CONTINUED

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Dayton, Ohio
April 25, 2024
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GOODWILL EASTER SEALS MIAMI VALLEY

CONSOLIDATED SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2023

Federal Pass-Through
Federal Grantor/ Assistance Entity Identifying  Total Federal Expenditures to
Pass-Through Grantor/Program or Cluster Title Listing Number Number Expenditures  Subrecipients
Department of Health and Human Services
Temporary Assistance for Needy Families, pass-through program from:
Champaign County Department of Jobs and Family Services 93.558 None $ 4,800
Clark County Department of Jobs and Family Services 93.558 None 361,598
Greene County Department of Jobs and Family Services 93.558 None 140,022
Logan County Department of Jobs and Family Services 93.558 None 12,760
Montgomery County Department of Jobs and Family Services 93.558 None 1,109,564 212,262
Ohio Department of Jobs and Family Services 93.558 None 15,611
Total Temporary Assistance for Needy Families 1,644,355 212,262
Special Programs for Aging - Title III, Part B Grants for
Supportive Services and Senior Centers, pass-through program from:
Area Agency on Aging 93.044 None 5,255
Special Programs for Aging - Title III, Part D Disease
Prevention and Health Promotion Services, pass-through funds from:
Area Agency on Aging 93.043 None 24,469
Block Grants for Prevention and Treatment of Substance Abuse
pass-through funds from:
Montgomery County Alcohol, Drug Addiction and Mental Health Services
Board (ADAMHS) 93.959 None 76,633
COVID-19 - Emergency Grants to Address Mental and Substance
pass-through funds from:
Montgomery County ADAMHS 93.665 None 15,404
Department of Treasury
COVID-19 - Coronavirus State and Local Fiscal Recovery Funds
pass-through funds from:
State of Ohio, ARPA Program 21.027 None 53,333
Ohio Behavioral Health Managed Care Plans, ARPA Program 21.027 None 21,415
Department of Agriculture
State Administrative Matching Grants for the Supplemental
Nutrition Assistance Program, pass-through funds from:
Montgomery County Department of Jobs and Family Services 10.561 None 100,000
Department of Housing and Urban Development
Emergency Solutions Grant Program, pass-through funds from:
City of Dayton 14.231 None 61,205
Department of Labor
Senior Community Service Employment Program, direct program 17.235 None 1,140,553
Reentry Employment Opportunities, direct program 17.270 None 38,267
TOTAL FEDERAL AWARDS $ 3,180,889 $ 212,262

-34 -



GOODWILL EASTER SEALS MIAMI VALLEY

CONSOLIDATED SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS — CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2023

1. BASIS OF PRESENTATION

The accompanying consolidated schedule of expenditures of federal awards includes the federal award
activity of Goodwill Easter Seals Miami Valley under programs of the federal government for the

year ended December 31, 2023. The information in this schedule is presented in accordance with

the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the schedule presents only a selected portion of the operations of Goodwill Easter Seals Miami
Valley, it is not intended to and does not present the financial position, changes in net assets, or cash
flows of Goodwill Easter Seals Miami Valley.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of

expenditures are not allowable or are limited as to reimbursement.

Goodwill Easter Seals Miami Valley has elected to not use the 10 percent de minimis indirect cost rate as
allowed under the Uniform Guidance.
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GOODWILL EASTER SEALS MIAMI VALLEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2023

SUMMARY OF AUDITORS’ RESULTS

L.

The auditors’ report expresses an unmodified opinion on whether the consolidated financial
statements of Goodwill Easter Seals Miami Valley were prepared in accordance with GAAP.

No significant deficiencies or material weaknesses relating to the audit of the consolidated financial
statements are reported in the Independent Auditors' Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards.

No instances of non-compliance material to the consolidated financial statements of Goodwill Easter
Seals Miami Valley which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

No significant deficiencies or material weaknesses in internal control over major federal award
programs are reported in the Independent Auditors' Report on Compliance for Each Major Program

and on Internal Control Over Compliance Required by Uniform Guidance.

The auditors' report on compliance for the major federal award programs expresses an unmodified
opinion on all major federal programs.

There are no audit findings that are required to be reported in accordance with 2 CFR section
200.516(a) reported in this Schedule.

The program tested as a major program was: 17.235.
The threshold for distinguishing Type A and B programs was $750,000.

The Corporation was determined to be a low-risk auditee.
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