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MTR Group Limited

Strategic report

The directors present their strategic report and the audited financial statements for the year ended 31
March 2022.

Review of the business

The directors were satisfied with the results of the company for the year.

Turnover grew by £7m with a turnover of £37m being achieved for the year ended 31 March 2022.

The increase is primarily driven by an increase in volumes through the developing relationship with
Samsung, the main supplier of second-hand devices, but also through the development and subsequent

revenue growth from our consumer.

Operating profit remained flat with an operating profit of £1.3m being achieved for the year ended 31
March 2022.

The directors consider the company to be in a financially stable position at the end of the year, with cash
reserves of £4.8m. With a net current asset balance of £10.3m, the company is in a strong position to
actively pursue its targeted growth strategy.

Key financial performance indicators

The company monitors and measures the following key performance indicators

2022 2021  Change
£000  £000 %

Turnover " 37,130 29,945 19.35%

Gross profit as a % of turnover 18.20% 18.19% 0.01%
Operating profit as a % of turnover 3.54% 442% -0.88%
Shareholder's funds 10,394 9,383 9.73%
Average number of employees : 75 70

Principle risks and uncertainties

The management of the business and the execution of the company's strategy are subject to a number of
risks.

The key areas of business risk are considered to relate to potentially increased competition with resulting
margin erosion, dependence on key suppliers, and the uncertain general economic conditions both in the
UK and in the European Union are expected to continue to be prevailing in the coming year as a direct
result of both Brexit and COVID-19. -

Financial risk management

The company's operations expose it to a variety of financial risks that include liquidity risk, price risk and
credit risk. The company has in place a risk management programme that seeks to limit the adverse
effects of these risks on the financial performance of the company.

Given the size of the company, the directors have not delegated the responsibility of monitoring financial
risk management to a sub-committee of the board. The policies set by the board of directors are
implemented by the company's finance department.




MTR Group Limited

Strategic report (continued)
Principle risks and uncertainties (continued)

Liquidity risk

The company had cash reserves of £4.8m available as at 31 March 2022. Given the position of the
company within the DCC group, the directors are comfortable that the company has significant resources
available to fund operations and planned expansions.

Price risk

The company is exposed to commodity price risk as a result of its operations. However, given the size of
the company's operations, the costs of managing exposure to commodity price risk exceed any potential
benefits. The directors will revisit the appropriateness of this policy should the company's operations
change significantly in size or nature.

Credit risk
The company has implemented policies that require appropriate credit checks on potential customers
before sales are made. Trade credit insurance is now held within the group policy.

By order of the board

Aotts Lo

L Deacon 19 December 2022
Director

Technology House, Magnesium Way, Hapton, Burnley BB12 7BF




MTR Group Limited

Directors’ report

The directors present their directors' report with the financiat statements of the company for
ended 31 March 2022. pany for the year

Principal activities

The principal activities of the company are the repair of consumer electronics and the retail sale of mobile
phones and other electrical devices.

Directors

The directors who held office during the year and up to the date of signature of the financial statements
were as follows:

T Griffin L Deacon
p E}ryan ‘ R Hinds (appointed on 3 June 2021)

Results for the year

The results for the year are set out in the profit and loss account and other comprehensive income on
page 10 and in the related notes.

Dividends
No dividends were approved or paid in the financial year (2021: £nil).
Political contributions

|

P/’\uﬁ)company made no political contributions or incurred any political expenditure during the year (2021:
il).

Post balance sheet events

There have been no significant post balance sheet events that would require adjustment to or disclosure
in the financial statements.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors' report confirm that, so far as they
are each aware, there is no refevant audit information of which the company’s statutory auditor is
unaware; and each director has taken ali the steps that he ought to have taken as a director to make
himself aware of any relevant audit information and to establish that the company's statutory auditor is
aware of that information.

Auditor

Pursuant to Section 4§7 of the Companies Act 2006, the auditor, KPMG, Chartered Accountant, will be
deemed to be reappointed and will therefore continue in office. '

By order of the board

PN

L Deacon _
Director 19 December 2022

Technology House, Magnesium Way, Hapton, Burnley, BB12 78F
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MTR Group Limited

Statement of directors’ responsibilities in respect of the strategic report, the
directors’ report and the financial statements

The directors are responsible for preparing the strategic report, the directors’ report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with FRS101 Reduced
Disclosure Framework.

Under company law, the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that year. In preparing these financial statements, the directors are required to:

«  select suitable accounting policies and then apply them consistently,

e make judgements and estimates that are reasonable and prudent;

o  state whether applicable Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

e  assess the company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

« use the going concern basis of accounting unless they either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

The directors are responsuble for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal controls as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.

On behalf of the board

Al Lo

L Deacon 19 December 2022
Director
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KPMG

Audit

1 Stokes Place

St. Stephen’s Green
Dublin 2

002 DEO3

Ireland

Independent auditor’s report to the members of MTR Group limited
Report on the audit of the financial statements
Opinion

We have audited the financial statements of MTR Group Limited (‘the company’) for the year ended 31
March 2022, set out on pages 11 to 33, which comprise the Profit and Loss Account and Other
Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity and related notes,
including the summary of significant accounting policies set out in note 1. The financial reporting
framework that has been applied in their preparation is UK Law and FRS 101 Reduced Disclosure

Framework.
In our opinion:

o the financial statements give a true and fair view of the state of the company’s affairs as at 31
March 2022 and of its profit for the year then ended;

« the financial statements have been properly prepared in accordance with FRS 101 Reduced
Disclosure Framework; and

o the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Qur responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
company in accordance with ethical requirements that are relevant to our audit of financial statements in
the UK, including the Financial Reporting Council (FRC)'s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company’s
financial position means that this is realistic. They have also concluded that there are no material
uncertainties that could have cast significant doubt over its ability to continue as a going concern for at
least a year from the date of approval of the financial statements (“the going concern period”).

In our evaluation of the directors' conclusions, we considered the inherent risks to the Company'’s
business model and analysed how those risks might affect the Company's financial resources or ability to
continue operations over the going concern period.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

6
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Independent auditor’'s report to the members of MTR Group Limited (continued)
Report on the audit of the financial statements (continued)
Conclusions relating to going concern (continued)

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or coliectively, may cast significant doubt on the Company's ability to
continue as a going concern for a period of at least twelve months from the date when the financial
statements are authorised for issue.

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the Company
will continue in operation,

Detecting irregularities including fraud

We identified the areas of laws and regulations that could reasonably be expected to have a material
effect on the financial statements and risks of material misstatement due to fraud, using our
understanding of the entity's industry, regulatory environment and other external factors and inquiry with
the directors. In addition, our risk assessment procedures included: inquiring with the directors as to the
Company's policies and procedures regarding compliance with laws and regulations and prevention and
detection of fraud; inquiring whether the directors have knowledge of any actual or suspected non-
compliance with laws or regulations or alleged fraud; inspecting the Company’s regulatory and legal
correspondence; and reading Board minutes.

We discussed identified laws and regulations, fraud risk factors and the need to remain alert among the
audit team.

The Company is subject to laws and regulations that directly affect the financial statements including
companies and financial reporting legislation. We assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items, including assessing the
financial statement disclosures and agreeing them to supporting documentation when necessary.

The Company is not subject to other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements.

Auditing standards limit the required audit procedures to identify non-compliance with these non-direct
laws and regulations to inquiry of the directors and inspection of regulatory and legal correspondence, if
any. These limited procedures did not identify actual or suspected non-compliance.

We assessed events or conditions that could indicate an incentive or pressure to commit fraud or provide
an opportunity to commit fraud. As required by auditing standards, we performed procedures to address
the risk of management override of controls and the risk of fraudulent revenue recognition. We did not
identify any additional fraud risks.

In response to risk of fraud, we also performed procedures including: identifying journal entries to test
based on risk criteria and comparing the identified entries to supporting documentation; evaluating the
business purpose of significant unusual transactions; assessing significant accounting estimates for bias;
and assessing the disclosures in the financial statements.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. For example, the further removed non-
compliance with laws and regulations (irregularities) is from the events and transactions reflected in the
financial statements, the less likely the inherently limited procedures required by auditing standards wouid
identify it.
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Independent auditor’s report to the members of MTR Group Limited (continued)
Report on the audit of the financial statements (continued)
Detecting irregularities including fraud (continued)

In addition, as with any audit, there remains a higher risk of non-detection of irregularities, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.

We are not responsible for preventing non-compliance and cannot be expected to detect non-compliance
with all laws and regulations.

Other information
The directors are responsible for the other information presented in the Annual Report together with the
financial statements. The other information comprises the information included in the strategic report and
the directors’ report. The financial statements and our auditor's report thereon do not comprise part of the
other information. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except as explicitly stated below, any form of
assurance conclusion thereon.
Our responsibility is to read the other information and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work, we have not identified material
misstatements in the other information.
Opinions on other matters prescribed by the Companies Act 2006
Based solely on our work on the other information undertaken during the course of the audit:

e« we have not identified material misstatements in the strategic report or the directors’ report;

e inour opinion, the information given in the strategic report and the directors’ report is consistent
with the financial statements;

e inour opinion, the strategic report and the directors’ report have been prepared in accordance
with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
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Independent auditor's report to the members of MTR Group Limited (continued)
Respective responsibilities and restrictions on use
Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are
responsible for: the preparation of the financial statements including being satisfied that they give a true
and fair view; such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud, other irregularities or error, and to issue an opinion
in an auditor's report. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud, other irregularities or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A fuller description of our responsibilities is provided on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the company’s members, as a body, in accordance with Chapter 3.of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members, as a body, for our audit work, for this report, or for the opinions we
have formed.

Niall Savage (Senior Statutory Auditor)
for and on behalf of

KPMG Statutory Auditor

Chartered Accountants

1 Stokes Place

St. Stephen’s Green
Dublin 2

20 December 2022




MTR Group Limited

Profit and loss account and other comprehensive income
for the year ended 31 March 2022

Note 2022 2021

£ £

Turnover 3 37,130,241 29,945,939
Cost of sales ‘ (30,371,098) (24,498,965)
Gross profit 6,759,143 5,446,974
Administrative expenses (5,433,801) (4,110,374)
Operating profit 1,325,342 1,336,600
Interest payable and similar charges 6 (10,032) (12,370)
Profit before taxation 4 1,315,310 1,324,230
Tax on profit 7 (304,165) (254,660)

Profit for the financial year 1,011,145 1,069,570
Other comprehensive income - -

Total comprehensive income for the year 1,011,145 1,069,570

The profit and loss account and other comprehensive income has been prepared on the basis that all
operations are continuing operations. ' ’

10




MTR Group Limited

Notes (continued)

Balance sheet
as at 31 March 2022

Fixed assets
Tangible assets
Right-of-use assets
Intangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year
Provision for Liabilities

Deferred tax liability

Net assets

Capital and reserves

‘Called up share capital
‘Profit and loss account

Shareholders’ funds

The financial statements were approved by the Board of Directors on 19 December 2022 and were signed

on its behalf by:

Al

L Deacon
Director

Company registered number: 07839241

11

11
12

13

17

19

2022 2021
£ £
265,426 300,295
271,242 312,363
119,467 93,840
656,135 706,498
5,270,515 4,923,178
7,508,017 5,433,491
3,037,586 4,835,566
15,816,118 15,192,235
(5,839,838) (6,230,405)
9,976,280 8,961,830
10,632,415 9,668,328
(195,106) (245,483)
(42,608) (39,289)
10,394,701 9,383,556
600 600
10,394,101 9,382,956
10,394,701 9,383,556




MTR Group Limited

Notes (continued)

Statement of changes in equity
for the year ended 31 March 2022

At 31 March 2020

Total comprehensive income for the year
Profit for the year

Transactions with owners, recorded directly

in equity
Dividends

At 31 March 2021
Total comprehensive income for the year

Profit for the year

At 31 March 2022

Called up Profit and

share capital loss account Total equity
£ £ £

600 8,313,386 8,313,986

- 1,069,570 1,069,570

600 9,382,956 9,383,556

- 1,011,145 1,011,145

600 10,394,101 10,394,701

12




MTR Group Limited

Notes (continued)

Notes
forming part of the financial statements

1  Accounting policies

MTR Group Limited (the “company”) is a private limited company incorporated, domiciled and
registered in England and Wales in the UK. The registered number is 07839241 and the registered
address is Technology House, Magnesium Way, Hapton, Burnley, BB12 7BF, England.

The company is exempt by virtue of section 400 subject to the small companies regime of the
Companies Act 2006 from the requirement to prepare group financial statements. These financial
statements present information about the Company as an individual undertaking and not about its

group.

These financial statements were prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework (“FRS 1017).

In preparing these financial statements, the international accounting standards in conformity with the
requirements of the Companies Act 2006 (“UK-adopted IFRS"), applies the recognition,
measurement and disclosure requirements of International Financial Reporting Standards in
conformity with the requirements of the Companies Act 2016 (*“Adopted IFRSs"), but makes
amendments where necessary in order to comply with the Companies Act 2006 and has set out
below where advantage of the FRS 101 disclosure exemptions has been taken.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest pound.

The company's ultimate parent undertaking, DCC Plc, includes the company in its consolidated
financial statements. The consolidated financial statements of DCC Plc are prepared in accordance
with International Financial Reporting Standards (*IFRSs") and are available to the public and may
be obtained from DCC House, Leopardstown Road, Foxrock, Dublin 18, ireland.

in these financial statements, the company has applied the exemptions available under FRS 101 in
respect of the following disclosures:

a Cash Flow Statement and related notes;

certain disclosures regarding revenue;

comparative period reconciliations for share capital, tangible fixed assets and intangible fixed
assets;

disclosures in respect of transactions with wholly owned subsidiaries;

disclosures in respect of capital management;

the effects of new but not yet effective IFRSs;

disclosures in respect of the compensation of Key Management Personnel; and

disclosures of transactions with a management entity that provides key management personnel
services to the company.

As the consolidated financial statements of the ultimate parent undertaking include the equivalent
disclosures, the company has also taken the exemptions under FRS 101 available in respect of the
following disclosures:

e Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required
by IFRS 7 Financial Instrument Disclosures.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
years presented in these financial statements.

13




MTR Group Limited

Notes (continued)

1

Accounting policies (continued)

Judgements made by the directors, in the application of these accounting policies that have
significant effect on the financial statements and estimates with a significant risk of material
adjustment in the next year are discussed in note 2.

1.1 Measurement convention
The financial statements are prepared on the historical cost basis.
1.2 Going concern

The company’s principal business activities together with the factors likely to affect its future
development, performance and position are set out in the strategic report from pages 2 to 3. The
company continues to provide services that generate sufficient income. The Directors have a
reasonable expectation that the company, have adequate resources to continue in operational
existence for the foreseeable future. For this reason, they continue to adopt the going concern basis
in preparing the financial statements.

1.3 Foreign currency

Transactions in foreign currencies are translated to the company’s functional currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are retranslated to the functional currency at the foreign
exchange rate ruling at that date. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at

-fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the

fair value was determined. Foreign exchange differences arising on translation are recognised in the
profit and loss account.

1.4 Financial instruments

(i) Recognition and initial measurement

Trade debtors and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the company becomes a party to
the contractual provisions of the instrument.

A financial asset (unless it is a trade debtor without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition or issue. A trade debtor without a significant financing
component is initially measured at the transaction price.

(ii) Classification and subsequent measurement

Financial assets
(a) Classification

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI| - debt
investment; FVOCI — equity investment; or FVTPL. '

Financial assets are not reclassified subsequent to their initial recognition unless the company
changes its business model for managing financial assets in which case all affected financial assets

14




MTR Group Limited

Notes (continued)

1

Accounting policies (continued)
1.4 Financial instruments (continued)
(ii) Classification and subsequent measurement (continued)

are reclassified on the first day of the first reporting period following the change in the business
model.

A financial asset is measured at amortised cost if it meets both of the following conditions:

- itis held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions:

- itis held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the company may
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This election is
made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at.FVTPL. This includes all derivative financial assets. On initial recognition, the company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Investments in subsidiaries are carried at cost less impairment.
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts are repayable
on demand and form an integral part of the company’s cash management.

(b) Subsequent measurement and gains and losses

Financial assets at FVTPL - these assets (other than derivatives designated as hedging instruments)
are subsequently measured at fair value. Net gains and losses, including any interest or dividend
income, are recognised in profit or loss.

Financial assets at amortised cost - These assets are subsequently measured at amortised cost
using the effective interest method. The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognised in profit or loss. Any gain
or loss on derecognition is recognised in profit or loss.

Debt investments at FVOCI - these assets are subsequently measured at fair value. Interest income
calculated using the effective interest method, foreign exchange gains and losses and impairment

15




MTR Group Limited

Notes (continued)

1

Accounting policies (continued)
1.4 Financial instruments (continued)
(ii) Classification and subsequent measurement (continued)

are recognised in profit or loss. Other net gains and losses are recognised in OCI. On derecognition,
gains and losses accumulated in OCI are reclassified to profit or loss.

Equity investments at FVOCI - these assets are subsequently measured at fair value. Dividends are
recognised as income in profit or loss unless the dividend clearly represents a recovery of part of the
cost of the investment. Other net gains and losses are recognised in OCI and are never reclassified
to profit or loss.

Financial liabilities and equity

Financial instruments issued by the company are treated as equity only to the extent that they meet
the following two conditions:

(a)they include no contractual obligations upon the company to deliver cash or other financial assets
or to exchange financial assets or financial liabilities with another party under conditions that are
potentially unfavourable to the company; and

(b)where the instrument will or may be settled in the company's own equity instruments, it is either a
non-derivative that includes no obligation to deliver a variable number of the company’s own equity
instruments or is a derivative that will be settled by the company’s exchanging a fixed amount of
cash or other-financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability.
Where the instrument so classified takes the legal form of the company’s own shares, the amounts
presented in these financial statements for called up share capital and share premium account
exclude amounts in relation to those shares.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition
is also recognised in profit or loss.

Where a financial instrument that contains both equity and financial liability components exists these
components are separated and accounted for individually under the above policy.

(iii) Derivative financial instruments and hedging

Derivative financial instruments

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to
fair value is recognised immediately in profit or loss. However, where derivatives qualify for hedge
accounting, recognition of any resultant gain or loss depends on the nature of the item being hedged.
(iv) Impairment

The company recognises loss allowances for expected credit losses (ECLs) on financial assets

measured at amortised cost, debt investments measured at FVOCI and contract assets (as defined
in IFRS 15).

16




MTR Group Limited

Notes (continued)

1

Accounting policies {continued)
1.4 Financial instruments (continued)
(iv) Impairment (continued)

The company measures loss allowances at an amount equal to lifetime ECL, except for other debt
securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected
life of the financial instrument) has not increased significantly since initial recognition which are
measured as 12-month ECL.

Loss allowances for trade receivables and contract assets are always measured at an amount equal
to lifetime ECL. Trade receivables and contract assets with a significant financing component are
measured using the general mode! described above.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the company’s historical experience and informed
credit assessment and including forward-looking information.

The company assumes that the credit risk on a financial asset has increased significantly if it is aged
greater than the agreed credit terms.

The company considers a financial asset to be in default when:

o the borrower is unlikely to pay its credit obligations to the company in full, without recourse by
the company to actions such as realising security (if any is held); or

o the financial asset is aged significantly greater than the agreed credit terms.
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than
12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over
which the company is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the company expects to receive).

Credit-impaired financial assets

At each reporting date, the company assesses whether financial assets carried at amortised cost and
debt securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have
occurred.

Write-offs

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery.
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MTR Group Limited

Notes (continued)

1

Accounting policies (continued)
1.5 Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as
separate items of tangible fixed assets.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated
useful lives of each part of an item of tangible fixed assets. Land is not depreciated. The estimated
useful lives are as follows:

o Improvements to property 10% Straight line
o Plant and machinery 15% Straight line
o  Fixtures and fittings 10% Straight line
e  Motor vehicles 15% Straight line
e«  Computer equipment 33% Straight line

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

1.6 Intangible assets

Expenditure on internally generated goodwill and brands is recognised in the profit and loss account
as an expense as incurred.

Intangible assets that are acquired by the company are stated at cost less accumulated amortisation
and less accumulated impairment losses..

Intangible assets solely relate to the company’s ERP system. Following a review of the remaining
useful life of the ERP system at the start of the financial year, its useful life was reduced to a
remaining useful life of 8 years untif the end of 2028. Management took this decision in order to
reflect the technological advances since the asset was first brought into use.

Amortisation

Amortisation is charged to the profit and loss account on a straight-line basis over the estimated
useful lives of intangible assets unless such lives are indefinite. Intangible assets with an indefinite
useful life and goodwill are systematically tested for impairment at each balance sheet date. Other
intangible assets are amortised from the date they are available for use. The estimated useful lives

are as follows:
o ERP system 10% Straight line

1.7 Stocks

Stocks are stated at the lower of cost and net realisable value. Cost is based on the first-in first-out
principle and includes expenditure incurred in acquiring the stocks, production or conversion costs
and other costs in bringing them to their existing location and condition.
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MTR Group Limited

Notes (continued)

1

Accounting policies (continued)
1.8 Impairment of non-financial assets excluding stocks and deferred tax assets

The carrying amounts of the company’s non-financial assets, other than stocks and deferred tax
assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For
intangible assets that have indefinite useful lives or that are not yet available for use, the recoverable
amount is estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its
fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or groups of assets (the “cash-generating unit”).

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss account.

Impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. An impairment loss
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment loss had been

recognised.
1.9 Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised as an
expense in the profit and loss account in the periods during which services are rendered by

employees.

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed
as the related service is provided. A liability is recognised for the amount expected to be paid under
short-term cash bonus or profit-sharing plans if the company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the obligation
can be estimated reliably. ’

1.10 Turnover

Turnover comprises the fair value of the sale of goods and services to external customers net of
applicable sales taxes, allowances and discounts. The company is deemed to be a principal in an
arrangement when it controls a promised good or service before transferring them to a customer,
and accordingly recognises revenue on a gross basis. Where the company is determined to be an
agent in a transaction, based on the principal of control, the net amount retained after the deduction
of any costs to the principal is recognised as revenue. Revenue is recorded when the collection of
the amount is reasonably assured and when specific criteria have been met for each of the
company’s activities as detailed below. :
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Notes (continued)

1

Accounting policies (continued)
1.10 Turnover (continued)

Sales of goods

Revenue from the sale of goods is recognised when the individual performance obligations
associated with the contract are fulfilled and when the amount of revenue and costs incurred can be
measured reliably. This generally arises on dispatch or in accordance with specific terms and
conditions agreed with individual customers. In the case of consignment stock arrangements,
revenue is recognised on the date that legal title passes. Sales returns and discounts are recorded in
the same period as the original revenue.

Sales of services

Revenue from the rendering of services is recognised in the period in which the services are
rendered. Where services are performed rateably over a period of time revenue is recognised on a
straight-line basis over the period of the contract. Contracts do not contain muitiple performance
obligations (as defined by IFRS 15).

The company generates service revenue from providing a range of value-added services to both its
customers and suppliers including third party logistics, device hosting and staging and outsourced
managed services. Revenue relating to these services is recognised as the service is provided.

1.11 Expenses

Finance lease payments

Minimum lease payments are apportioned between the finance charge and the reduction of the
outstanding liability. The finance charge is allocated to each period during the lease term so as to
produce a constant periodic rate of interest on the remaining balance of the liability. Contingent rents
are charged as expenses in the periods in which they are incurred.

Interest receivable and Interest payable
Interest payable and similar expenses include interest payable recognised in profit or loss account
using the effective interest method and net foreign exchange losses that are recognised in the profit

-and loss account (see foreign currency accounting policy). Other interest receivable and similar

income include interest receivable on funds invested and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss account as it accrues, using the
effective interest method. Dividend income is recognised in the profit and loss account on the date
the entity’s right to receive payments is established. Foreign currency gains and losses are reported

.on a net basis.
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Notes (continued)

1

Accounting policies (continued)

1.12 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the
profit and loss account except to the extent that it relates to items recognised directly in equity or
other comprehensive income, in which case it is recognised directly in equity or other comprehensive

income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous periods.

Deferred tax is provided on temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. The following
temporary differences are not provided for: the initial recognition of goodwill; the initial recognition of
assets or liabilities that affect neither accounting nor taxable profit other than in a business
combination, and differences relating to investments in subsidiaries to the extent that they will
probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using
tax rates énacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will
be available against which the temporary difference can be utilised.

1.13 Leases

The company has applied IFRS 16 using the modified retrospective approach and therefore the
comparative information has not been restated and continues to be reported under IAS 17.

The company assesses whether a contract is or contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. The company recognises a right-of-use
asset and a corresponding lease liability with respect to all lease agreements in which it is the
lessee, except for short-term leases (defined as leases with a lease term of 12 months or less) and

leases of low value assets.

Low value leases

The company has elected not to recognise right-of-use assets and lease liabilities for lease of low-
value assets and short-term leases. The company recognises the lease payments as an
administrative expense on a straight-line basis over the term of the lease unless another systematic
basis is more representative of the time pattern in which economic benefits from the leased asset are

consumed.

As a lessee

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the company’s incremental borrowing rate. The
discount rates applied were arrived at using a methodology to caiculate the incremental borrowing
rates across the Group headed by DCC plc. The Group engaged a specialist valuation expert to
assist with this process. The weighted average incremental borrowing rate applied to lease creditors
on the balance sheet was 3.0% at 1 April 2021.
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Notes (continued) :
1  Accounting policies (continued)

1.13 Leases (continued)

Lease payments included in the measurement of the lease liability comprise:

o fixed lease payments (including in-substance fixed payments), less any lease incentives;

e variable lease payments that depend on an index or rate, initially measured using the index or )
rate at the commencement date; i

o the amount expected to be payable by the lessee under residual value guarantees;

o the exercise price of purchase options, if the lessee is reasonably certain to exercise the
options; and

e payments of penalties for terminating the lease, if the lease term reflects the exercise of an
option to terminate the lease. !

The lease liability is presented as a separate line in the balance sheet. !

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect
the lease payments made.

The company remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:

e thelease term has changed or there is a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised lease
payments using a revised discount rate.

¢ the lease payments change due to changes in an index or rate or a change in expected
payment under a guaranteed residual value, in which cases the lease liability is remeasured by .
discounting the revised lease payments using the initial discount rate (unless the lease '
payments change is due to a change in a floating interest rate, in which case a revised discount ’
rate is used).

+ alease contract is modified and the lease modification is not accounted for as a separate lease,
in which case the lease liability is remeasured by discounting the revised lease payments using
a revised discount rate. ’

The company did not make any such adjustments during the periods presented.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the company incurs an obligation for costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required by the
terms and conditions of the lease, a provision is recognised and measured under (AS 37. The costs
are included in the related right-of-use asset, unless those costs are incurred to produce inventories.
Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the company expects to exercise a purchase option, the related right-of-use asset
is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease.

The right-of-use assets are presented as a separate line in the balance sheet (see note 9).
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Notes (continued)

2

Judgements and key sources of éstimation uncertainty

in the application of the company’s accounting policies, the directors are required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised where the revision
affects only that year, or in the year of the revision and future years where the revision affects both
current and future years. '

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.

Allowance for impairment of trade debtors

The company trades with a large and varied number of customers on credit terms. Some debts due
will not be paid through the default of a small number of customeérs. The company uses estimates
based on expected credit losses and current information in determining the level of debts for which
an allowance for impairment is required. The level of allowance required is reviewed on an ongoing
basis.

Stock provision

Provisions have been made over the recoverable value of stock. This provision is an estimate and
the actual costs and timing of future cash flows are dependent on future events. The difference
between expectation and the actual future liability will be accounted for in the year when such
determination is made.

Turnover
2022 2021
£ £
By activity:
Sale of used and refurbished mobile phones and tablets 37,130,241 29,945,939
By geographical market:
United Kingdom _ 37,130,241 29,945,939
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Notes (continued)

4

Statutory and other information

Depreciation of owned tangible fixed assets
Depreciation of leased assets

Amortisation of intangible fixed assets
Auditor’s remuneration

Net foreign exchange (gain) / loss

Cost of stocks recognised as an expense

Staff numbers and costs

2022
£

50,283
80,558
10,032
24,000
15,781
29,665,944

2021
£

50,196
78,341
13,733
20,000

(12,085)
23,783,346

The average number of persons (including directors) employed by the company during the year,

-analysed by category, was as follows:

Administration

. Operations

The aggregate payroll costs of these were as follows:

Wages and salaries
Social security costs
Contributions to defined contribution plans
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2022 2021
Number Number
18 18

57 52

75 70

2022 2021

£ £
2,278,487 1,843,309
213,515 210,850
173,107 158,409
2,665,109 2,212,568




MTR Group Limited

Notes (continued)

6 Interest payable and similar charges

2022 2021
£ £
Finance lease interest . 10,032 12,370
7 Taxation
2022 2021
£ £
Current tax
UK corporation tax 300,846 259,192
Total current tax 300,846 259,192
Deferred tax
Origination and reversal of timing differences 3,319 (4,532)
Total deferred tax , 3,319 (4,532)
Tax on profit 304,165 254,660
2022 2021
. £ £
Profit before taxation 1,315,310 1,324,230
Tax using the UK corporate tax rate of 19% v 249,909 251,604
Non-deductible expenses 10,935 7,588
Deferred tax adjustments 3,319 (4,532)
Prior year adjustments 40,002 -
Tax on profit ' 304,165 254,660
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Notes (continued)

8 Tangible fixed asset

Cost
At 1 April 2021
Additions

At 31 March 2022

Depreciation
At 1 April 2021
Depreciation charge for year

At 31 March 2022

Net book value
At 31 March 2022

At 31 March 2021

Improvements Plant and Fixtures Motor Computer
to property machinery and fittings vehicles equipment Totals
£ £ £ £ £ £
123,891 8,500 296,672 12,917 49,662 491,642
- - 4,915 - 10,497 15,412
123,891 8,500 301,587 12,917 60,159 507,054
36,308 4,675 95,325 9,204 45,835 191,347
12,389 1,275 29,890 1,937 4,792 50,283
48,697 5,950 125,215 11,141 50,627 241,630
77,194 2,550 176,374 1,776 9,532 265,426
87,583 3,825 201,347 3,713 3,827 300,295
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9

10

Right-of-use assets

Cost
At 1 April 2021
Additions

At 31 March 2022

Amortisation and impairment
At 1 April 2021
Depreciation charge for the year

At 31 March 2022

Net book value
At 31 March 2022

At 31 March 2021

Intangible fixed assets

Cost
At 1 April 2021
Additions

At 31 March 2022

Amortisation
At 1 April 2021
Amortisation charge for the year

At 31 March 2022

Net book value
At 31 March 2022

At 31 March 2021
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Freehold
land and
buildings

£

469,117
39,437

508,554

156,754
80,558

237,312
271,242
312,363
ERP system
' £

137,327
39,360

176,687
43,487
13,733

57,220

119,467

93,840
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12

13

14

Stocks

2022 2021
£ £
Stock of mobile phones and tablets 3,813,147 3,533,490
Stock of mobile phone and tablet parts 1,457,368 1,389,688
5,270,515 4,923,178

Debtors
2022 2021
£ £
Trade debtors 1,709,048 878,922
Amounts owed from group undertakings 5,449,624 4,162,322
Other debtors 349,345 392,247
Due within one year 7,508,017 5,433,491

Amounts owed from group undertakings are unsecured, interest free and repayable on demand.

Creditors: amounts falling due within one year

2022 2021

£ £

Trade creditors 857,822 997,740
Amounts owed to group undertakings 701,673 1,450,391
Corporation tax payable 288,820 259,193
Accruals and other creditors 3,633,985 3,318,253
VAT payable : 141,733 127,620
Lease liabilities (see note 15) 87,801 77,208
Provision for credit note 128,004 -
5,839,838 6,230,405

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

Creditors: amounts falling due more than one year
2022

£

Lease liabilities (see note 15) 195,106

2021
£

245,483
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Notes (continued)

15 Lease liabilities 2022 2021

£ £
Balance at 1 April 322,692 397,155
Additions 39,438 -
Lease interest 10,032 12,370
Lease payments (89,255) (86,833)
At 31 March 2021 282,907 322,692
Amount falling due within one year 87,801 77,208

16

Amounts falling due after more than one year:

Between one and two years 130,343 79,883
Between two and five years 64,763 165,601
Over five years - -

Total amounts due after more than one year 195,166 245,484

Total lease liabilities 282,907 322,692

Financial instruments
2022 2021
£ £
Carrying amount of financial assets
Financial assets measured at amortised cost 10,584,963 10,269,057
Carrying amount of financial liabilities

Financial liabilities measured at amortised cost 5,604,390 6,089,075

Financial assets measured at amortised cost comprises trade debtors, amounts owed from group
undertakings, other debtors and cash at bank and in hand.

Financial liabilities measured at amortised cost comprises lease liabilities, trade creditors, amounts
owed to group undertakings and accruals and other creditors.
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Notes (continued)

17 Deferred tax liability

2022 2021
Recognised deferred tax liability £ £
Deferred tax liability is attributable to the following:
Accelerated capital allowances . 42,608 39,289

18 Retirement benefit schemes
Defined contribution schemes
The company operates a defined contribution pension scheme for all qualifying employees. The
assets of the scheme are held separately from those of the company in an independently
administered fund.
The charge to profit and loss account in respect of defined contribution schemes was £173,107
(2021: £158,409).

19 Called up share capital :
2022 - 2021

£ £
Allotted, issued and fully paid
300 ordinary shares of £1 each 300 300
300 ordinary “B” non-voting shares of £1 each 300 300

600 600

The holders of ordinary shares are entitled to receive dividends as declared from time to time and
are entitled to one vote peér share at meetings of the company.

20 Capital commitments and contingencies

The company has no capital commitments or contingent liabilities at 31 March 2022 (2021: Nil).
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22

23

Ultimate parent company and parent company of larger group

‘The ultimate parent undertaking and ultimate controlling party is DCC plc.

The largest group in which the results of the company are consolidated is that headed by DCC pic,
DCC House, Leopardstown Road, Foxrock, Dublin 18, Ireland. No other group financial statements
include the results of the company.

The consolidated financial statements of the group are available to the public and may be obtained
from its principle place of business provided above.

Related party transactions
The company has availed of the exemption outlined in paragraph 8(k) of FRS 101 from disclosing

transactions entered into between members of the group, where the company as a party to the
transaction is a wholly owned member.

Post balance sheet events

There have been no significant post balance sheet events that would require adjustment to or
disclosure in the financial statements.
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