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KELLY COMMUNICATIONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 1 JANUARY 2023

Introduction

The directors present the strategic report and financial statements for the year ended 1 January 2023.

Business review

The company has reported turnover of £87.3m (2 January 2022: £48.3m) and a pre-tax profit of £10.7m for the
year ended 1 January 2023 (2 January 2022: £8.8m). The company has total shareholder funds of £13.5m as at

1 January 2023 (2 January 2022; £11m).
. In the period, turnover at £87.3m was £39m more than the previous period.

. The strategy of business going forward is to continue to develop our strong relationships with Virgin
Media; CityFibre and Hughes Network Services Ltd and to continue to expand the range of services we provide.

Principal risks and uncertainties

We see limited risks with our core business with perhaps the exception of the high level of business we enjoy
with one client. This is being overcome with ongoing investment and development of other opportunities within

the Kelly Group.

We continue to monitor the effects that Brexit may have on overall UK trading, and while staff shortages are
considered a risk, the directors have tailored recruitment strategies as a means of minimising the impact.

The Business is aware and monitors closely the ever-evolving risks associated with inflationary pressures and
looks to mitigating against these increased costs where possible.

Financial key performance indicators

The directors of Kelly Communications Group Limited, the ultimate parent company, manage the Group's
operations on a divisional basis.

The board uses Key Performance Indicators (‘KPl's) to monitor the Company's performance and regularly
reviews the key risks to the business. In addition to regular board reporting and timely management accounts,
the Company monitors a range of activities including health and safety, profitability, cash management, customer
satisfaction, order book and other financial and non financial measures.

. The company is affected by the scale and profitability of mdlvxdual projects, hence turnover and profits are
monitored contract by contract on a weekly basis.
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KELLY COMMUNICATIONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 1 JANUARY 2023

Research and development

The company continues to look for ways to improve its efficiency both operationally and financially with the
support of its holding company and fellow subsidiaries.

Directors' statement of compliance with duty to promote the success of the Company

The Directors consider, both individually and collectively, that in the decisions taken during the financial year they
have satisfied the requirements of s172(1) of the Companies Act 2006 in acting in the way they consider, in good
faith, would be most likely promote the success of the Company for the benefit of its members, as a whole, and
in doing so having regard to the stakeholders set out below.

When making decisions, the Director should consider, among other factors:

« The potential long-term outcomes of the decision

« The welfare of the Company’s employees. o

* The importance of promoting the Company's employees.

* The preservation of the Company's business relationships with suppliers, customers, and other stakeholders.
* The impact of the Company'’s activities on the community and the environment.

« The Company's reputation for maintaining high standards of business ethics.

* The necessity of acting impartially between Company members.

This report was approved by the board and signed on its behalf.

—
I Lt e &Z‘ﬁ)-\“') ..............

J P Bradley
Secretary

Date: 10) ]QMQ/O’Z:E
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KELLY COMMUNICATIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 1 JANUARY 2023

The directors present their report and the financial statements for the year ended 1 January 2023.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently,

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregutarities.

Principal activity

The principal activity of the company was that of a telecommunications, cable television and broadband
installation contractor specialsing in cabling and activation services.

Results and dividends

The profit for the year, after taxation, amounted to £8,518,642 (2 January 2022 - £7,458,771).
Dividends are disclosed in note 11.

Directors

The directors who served during the year were:

T J Kelly

T P Kelly

R Westropp-Bennett
L McGrane
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KELLY COMMUNICATIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 1 JANUARY 2023

Future developments

We remain very well placed to deliver further profitable growth going forward.

Directors' indemnity insurance

Directors' liability and indemnity insurance was in force throughout the year to cover the directors’ and officers of
the company against actions brought against them in their personal capacity. Neither the insurance nor the
indemnity provide cover where the individual has acted fraudulently or dishonestly.

Disabled employees

The company's policy is to recruit disabled workers for those vacancies that they are able to fill. All necessary
assistance with initial training courses is given. Once employed, a career plan is developed so as to ensure
suitable opportunities for each disabled person. Arrangements are made, wherever possible, for retraining
employees who become disabled, to enable them to perform work identified as appropriate to their aptitudes and

abilities.
Employee information

The company aims to involve all employees in the company's affairs through the systematic provision of
information to employees. There is regular consuitation with employees, taking their views into account in
making decisions affecting the performance of the company.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

« so far as the directors are aware, there is no relevant audit information of which the Company's auditors are

unaware, and
- the directors have taken all the steps that ought to have been taken as directors in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.
Post balance sheet events
There have been no significant events affecting the company since the year end.

Auditors

Following a rebranding exercise on 15 May 2023 the trading name of the company’s independent auditor
changed from MHA Macintyre Hudson to MHA. A resolution to reappoint MHA as independent auditor will be

proposed at the next Annual General Meeting.

This report was approved by the board and signed on its behalf.

J P Bradley
Secretary

Date: {70 H2023
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KELLY COMMUNICATIONS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KELLY COMMUNICATIONS LIMITED

Opinion

We have audited the financial statements of Kelly Communications Limited (the ‘company') for the year ended 1
January 2023, which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of
Changes in Equity and the related notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 1 January 2023 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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KELLY COMMUNICATIONS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KELLY COMMUNICATIONS LIMITED
(CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' Report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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KELLY COMMUNICATIONS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KELLY COMMUNICATIONS LIMITED
(CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors’ Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

+ Enquiry of management and those charged with governance around actual and potential litigation and claims;

+ Performing audit work over the risk of management override of controls, including testing of journal entries and
other adjustments for appropriateness, evaluating the business rationale of significant transactions outside the
normal course of business and reviewing accounting estimates for bias;

+ Reviewing minutes of meetings of those charged with governance;

+ Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with

applicable laws and regulations.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at. www.frc.org.uk/auditorsresponsibilities. This description forms part of our

Auditors’ Report.

Page 7



KELLY COMMUNICATIONS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KELLY COMMUNICATIONS LIMITED
(CONTINUED)

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Tasfieem Bharmal FCCA (Senior Statutory Auditor)

for and on behalf of
MHA, Statutory Auditor

London, United Kingdom

Date: 26/07/2023

MHA is the trading name of Maclntyre Hudson LLP, a limited liability partnership in England and Wales
(registered number OC312313)
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KELLY COMMUNICATIONS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 1 JANUARY 2023

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest payable and similar expenses

Profit before tax
Tax on profit

Profit for the financial year

There was no other comprehensive income for 2023 (2022:£NIL).

The notes on pages 12 to 28 form part of these financial statements.

Note

10

3 January 4 January
2022to 1 2021 to
January 2 January
2023 2022
£ £
87,263,661 48,299,058
(65,394,917) (32,911,175)
21,868,744 15,387,883
(16,254,137) (15,070,974)
5,160,756 8,568,874
10,775,363 8,885,783
(90,629) (87,757)
10,684,734 8,798,026
(2,166,092) (1,339,255)
8,518,642 7,458,771
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KELLY COMMUNICATIONS LIMITED
REGISTERED NUMBER: 02266230

BALANCE SHEET
AS AT 1 JANUARY 2023

2023 2022
Note £ £
Fixed assets
Intangible assets 12 786,743 1,126,969
Tangible assets 13 243,349 ' 287,287
Investments 14 89 89
1,030,181 1,414,345
Current assets
Stocks 15 215,533 215,641
Debtors 16 22,170,541 21,249,277
Cash at bank and in hand 17 2,883,176 158,368
25,269,250 21,623,286
Creditors: amounts falling due within one
year 18  (12,755,218) (12,012,060)
Net current assets 12,514,032 9,611,226
Total assets less current liabilities 13,544,213 11,025,571
Net assets 13,544,213 11,025,571
Capital and reserves
Called up share capital 20 10,000 10,000
Capital redemption reserve 21 50 50
Profit and loss account 21 13,534,163 11,015,521

13,644,213 11,025,571

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

V9 ]O¥H 2023

T J Kelly
Director

The notes on pages 12 to 28 form part of these financial statements.
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KELLY COMMUNICATIONS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 1 JANUARY 2023

Called up
share capital

£

At 3 January 2021 10,000

Comprehensive income for the year
Profit for the year -

Capital

redemption

Profit and

reserve loss account Total equity

£

50

£ £

8,556,750 8,566,800

7,458,771 7,458,771

Total comprehensive income for the period -

Contributions by and distributions to owners
Dividends: Equity capital -

7,458,771 7,458,771

(5,000,000)  (5,000,000)

Total transactions with owners -

(5,000,000)  (5,000,000)

At 2 January 2022 10,000

Comprehensive income for the year
Profit for the year -

11,015,521 11,025,571

8,518,642 8,618,642

Total comprehensive income for the year -

Contributions by and distributions to owners
Dividends: Equity capital -

8,518,642 8,518,642

(6,000,000) (6,000,000)

Total transactions with owners -

(6,000,000)  (6,0600,000)

At 1 January 2023 10,000

50

13,534,163 13,544,213

The notes on pages 12 to 28 form part of these financial statements.
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

1.  General information

Kelly Communications Limited is a private company, limited by shares, and incorporated in England and
Wales. The company registration number is 02266230 and the registered office is Kelly House, Fourth
Way, Wembley, Middlesex, HAS OLH.

21

2.2

Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of lreland and the
Companies Act 2006.

The financial statements are prepared in sterling, the functional currency, rounded to the nearest £1.
Kelly Communications Limited is the parent company of Kelly Fibre Limited, a company registered in
Ireland. Kelly Communications Limited is also a 100% subsidiary of Kelly Communications Group
Limited, which includes the company and its subsidiary in the consolidated financial statements of
that group. Kelly Communications Limited is exempt from preparing group accounts under the
Companies Act 2006 as the company is included in accounts of a larger group and has not prepared
group financial statements. These are the financial statements of the company, not the group.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
company's accounting policies (see note 3).

The financial statements are prepared in pounds sterling, the functional currency, rounded to the
nearest £1.

The following principal accounting policies have been applied:
Financial Reporting Standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in

the UK and Republic of Ireland":
. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12,26 to 12.27,
12.29(a), 12.29(b) and 12.29A;

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Kelly Communications Group

Limited as at 1 January 2023 and these financial statements may be obtained from the registered
office of the parent company, Kelly House, Fourth Way, Wembley, Middiesex, HAS OLH.
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

2,

Accounting policies (continued)

23

24

Foreign currency translation
Functional and presentation currency
The company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the setftiement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as

qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in profit or loss within ‘other operating income'.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

2. Accounting policies (continued)

25

26

27

2.8

2.9

Operating leases: the company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight-line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

Pensions
Defined contribution pension plan

The company operates a defined contribution pension scheme for its employees. A defined
contribution plan is a pension plan under which the company pays fixed contributions into a separate
entity. Once the contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held separately

from the company in independently administered funds.
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

2.

Accounting policies (continued)

2.10 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair

-values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined

using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.11 Amounts recoverable on contracts

Amounts recoverable on contracts comprises work completed or measured parts thereof not yet
invoiced to customers and is stated after making due allowance for irrecoverable amounts. Profit on
contracting activities is taken as work progresses, unless a more conservative approach is
necessary. The percentage margin on each individual contract is the lower of the margin earned to
date and that forecast to completion, taking account of agreed claims. Profit for the period includes
settlement of claims arising on completed contracts with a provision made for notified claims during
the period where further work is required.

2.12 Amounts receivable under retentions

The amounts receivable under retentions are included within trade debtors. However, these
retentions are treated as unrealised and only released to the profit and loss account when the period
of constructive obligation ceases and the amounts have been invoiced.

2.13 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost madel, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Computer software is amortised on a straight line basis over its estimated useful life of 4 years.
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

2.

Accounting policies (continued)

2.14 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, on a reducing balance basis.

Depreciation is provided on the following basis:

Ptant and machinery - 25% reducing balance
Fixtures and fittings - 25% reducing balance
Computer equipment - 25% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.15 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Statement of Comprehensive Income for the period. Where market value cannot
be reliably determined, such investments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to market value at each balance sheet date.
Gains and losses on remeasurement are recognised in profit or loss for the period.

2.16 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is

recoghised immediately in profit or loss.

2.17 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

2, Accounting policies (continued)

2.18 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.19 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.20 Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the

contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the company would receive for the asset if it were to be sold at

the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

2. Accounting policies (continued)

2.21 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, which are described above, management is
required to make judgments, estimates and assumptions about the carrying values of assets and liabilities
that are not readily apparent from other sources. The estimates and underlying assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from

these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future

periods.

The key sources of estimation uncertainty that have a significant effect on the amounts recognised in the
financial statements are described below:

Fixed assets, debtors and provisions

Judgments have been made in relation to the lives of tangible assets and the valuation and recoverability
of trade debtors, the valuation of provisions and the useful economic life and residual values of fixtures
and fittings. The directors have concluded that the valuation of debtors and provisions and asset values

and residual values are appropriate.

Valuation of Stock

Stock is included at the lower of cost and net realisable value. The directors have reviewed the stock
obsolescence policy and are satisfied that stock is fairly valued at the year end.

Amounts recoverable on contracts

Amounts recoverable on contracts are valued at the amount expected to be recovered at the balance
sheet date, with detailed post year end analysis undertaken to ensure the fair value of this accrued

income.
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

4. Turnover

An analysis of turnover by class of business is as follows:

Telecommunications services

All turnover arose within the United Kingdom.

5. Other operating income

Other operating income
Sundry income

6. Operating profit

The operating profit is stated after charging:

Research & development charged as an expense
Differences on foreign exchange
Operating lease rentals

3 January 4 January
2022 to 1 2021
January to2 January
2023 2022
£ £
87,263,661 48,299,058
87,263,661 48,299,058
3 January 4 January
2022 to 1 2021
January to 2 January
2023 2022
£ £
3,474,756 7,968,874
1,686,000 600,000
5,160,756 8,568,874
3January 4 January
2022 to 1 2021
January to 2 January
2023 2022
£ £
1,455,687 1,617,294
(23,670) 139,669

1,428,922

1,340,652
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

7. Auditors' remuneration

During the year, the company obtained the following services from the company’'s auditors and their

associates:
3 January 2 January
2022 2022
£ £
Fees payable to the company's auditors for the audit of the company's
18,500 16,100

financial statements

The company has taken advantage of the exemption not to disclose amounts paid for non-audit services
as these are disclosed in the consolidated accounts of the parent company.

8. Employees
Staff costs were as follows:

3 January 4 January

2022to 1 2021
January to2 January
2023 2022
£ £

10,151,537 8,682,869
1,119,291 791,006
174,935 147,948

11,445,763 9,621,823

Wages and salaries
Social security costs
Cost of defined contribution pension scheme

The average monthly number of employees, including the directors, during the year was as follows:

3 January 4 January

2022to 1 2021
January to 2 January
2023 2022
No. No.

Number of distribution staff 89 23
Number of administration staff 179 200
268 223

No directors received remuneration from the company in the year (2 January 2022: £nil). No directars
were accruing pension benefits in respect of the defined contribution pension scheme in the year (2

January 2022 £nil).
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

9. Interest payable and similar charges

Bank interest payable

10. Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Short term timing differences
Fixed asset timing differences

Total deferred tax

Taxation on profit on ordinary activities

3 January 4 January
2022to 1 2021
January to 2 January
2023 2022
£ £
90,629 87,757
90,629 87,757
3 January 4 January
2022 to 1 2021
January to 2 January
2023 2022
£ £
2,102,890 1,342,267
45,078 -
2,147,968 1,342,267
2,147,968 1,342,267
(807) (3,012)
18,931 -
18,124 (3,012)
2,166,092 1,339,255
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

10.

11.

Taxation (continued)

Factors affecting tax charge for the year/period

The tax assessed for the year is the same as (2022 - the same as) the standard rate of corporation tax in

the UK of 19% (2022 - 19%) as set out below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2022 - 19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Capital allowances for year/period in excess of depreciation

Short term timing difference leading to an increase (decrease) in taxation

Adjustment in respect of prior periods
Group relief

Total tax charge for the year/period

Factors that may affect future tax charges

1 January 2 January
2023 2022
£ £
10,684,734 8,798,026
2,030,099 1,631,662
84,288 23,833
7,736 (21,027)
- (3,012)
45,078 -
(1,109) (292,201)
2,166,092 1,339,255

The normal rate of corporation tax was 19% for the financial year beginning 1 April 2022 and increased to

25% for the financial year beginning 1 April 2023.

Where applicable, Deferred Tax continues to be assessed at 25%, at the year-end date.

Dividends

Dividends paid on equity capital

1 January 2 January
2023 2022

£ £
6,000,000 5,000,000
6,000,000 5,000,000
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

12. Intangible assets

Computer
software
£
Cost
At 2 January 2022 1,457,772
Additions 26,465
At 1 January 2023 1,484,237
Amortisation
At 2 January 2022 330,803
Charge for the year 366,691
At 1 January 2023 697,494
Net book value
At 1 January 2023 : 786,743
At 1 January 2022 1,126,969
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

13.

14.

Tangible fixed assets

Cost or valuation
At 2 January 2022
Additions

At 1 January 2023
Depreciation

At 2 January 2022
Charge for the year

At 1 January 2023

Net book value

At 1 January 2023

At 2 January 2022

Fixed asset investments

Cost or valuation
At 2 January 2022

At 1 January 2023

Fixtures,
fittings &
Plant and computer  Computer

machinery equipment equipment Total
£ £ £ £

38,344 775,548 - 813,892
9,518 - 15,030 24,548
47,862 775,548 15,030 838,440
3,489 523,116 - 526,605
11,572 55,957 957 68,486
15,061 579,073 957 595,091
32,801 196,475 14,073 243,349
34,855 252,432 - 287,287
Investments

in
subsidiary
companies
£

89

89
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

14,

15,

16.

Fixed asset investments (continued)
Subsidiary undertaking

The following was a subsidiary undertaking of the company:

Class of
Name Registered office shares Holding
Kelly Fibre Limited Unit 1, Airport Hub, Furry Ordinary 100%
Park Ind. Est., Santry
DN 9, D09 W5YV
Stocks
1 January 2 January
2023 2022
£ £
Raw materials and consumables 215,533 215,641
215,533 215,641

Stock recognised in cost of sales during the year as an expense was £5,325,090 (2 January 2022:

£4,505,873).
Debtors
1 January 2 January
2023 2022
£ £
Due after more than one year
Other debtors 37,542 -
Deferred tax asset 72,453 90,577
109,995 90,577
Due within one year
Trade debtors 8,144,976 3,384,618
Amounts owed by group undertakings - 5,243,894
Other debtors 4,991,270 5,432,318
Prepayments and accrued income 1,709,052 1,016,716
Amounts recoverable on long term contracts 7,215,248 6,081,154
22,170,541 21,249,277
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

17. Cash and cash equivalents

1 January 2 January

2023 2022

£ £

Cash at bank and in hand 2,883,176 158,368
Less: bank overdrafts - (3,260,593)

2,883,176  (3,102,225)

18. Creditors: Amounts falling due within one year

1 January 2 January

2023 2022

£ £

Bank overdrafts - 3,260,593

Trade creditors 3,889,056 2,311,546

Amounts owed to group undertakings 2,117,437 355,286
Corporation tax 245,719 -

Other taxation and social security 2,021,042 1,314,149

Other creditors 536,394 864,373

Accruals and deferred income 3,945,570 3,906,113

12,755,218 12,012,060

The following liabilities disclosed under creditors falling due within one year are secured by the company:

The company is party to a group composite arrangement with certain companies within Kelly
Communications Group Limited under which overdrafts can be offset by cross guarantees. The total at 1
January 2023 amounted to £Nil (2 January 2022: £3,260,593).

A debenture is held by Kelly Communications Group Limited securing all monies due or becoming due to
it. Included within creditors at 1 January 2023 is an amount of £1,534,198 (2 January 2022: £5,226,984

within debtors) due to Kelly Communications Group Limited.
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KELLY COMMUNICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 JANUARY 2023

19. Deferred taxation

1 January
2023
£

90,577
(18,124)

At beginning of year
Charged to profit or loss

At end of year 72,453

The deferred tax asset is made up as follows:

1 January 2 January

2023 2022

£ £

Fixed asset timing differences 67,919 86,850
Short term timing differences 4,534 3,727
72,453 90,577

20. Share capital
1 January 2 January

2023 2022
£ £

Allotted, called up and fully paid
10,000 (2 January 2022: 10,000) Ordinary shares of £1.00 each 10,000 10,000

21. Reserves
Capital redemption reserve

The capital redemption reserve is represented by amounts transferred on the redemption of preference
capital and is not distributable.

Profit and loss account

The profit and loss account is represented by retained earnings. Changes in reserves are set out in the
Statement of Changes in Equity.
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22,

23.

24,

25,

Pension commitments

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £174,935 (2 January 2022:
£147,948). Contributions totalling £49,560 (2 January 2022: £38,681) were payable to the fund at the
balance sheet date and are included in creditors.

Related party transactions

The company has taken advantage of the exemption available in Financial Reporting Standard 102
Section 33 whereby it has not disclosed transactions with the ultimate parent company or any wholly
owned subsidiary undertaking of the group. The consolidated financial statements of the ultimate parent
company, Kelly Communications Group Limited are available from Registrar of Companies, Companies

House, Cardiff, CF14 3UZ.

During the year, Kelly Communications Limited provided consultancy services amounting to £966,000 (2
January 2022: £600,000) to Kelly Supply Solutions Limited, a company in which T J Kelly is also a
director. At the year end, there are no amounts due from Kelly Supply Solutions Limited (2 January 2022:
£Nil).

During the year, £80,470 (2021: £403,458 charged to) was charged to Kelly Rail U.K. Limited, a company
under common ownership, in respect of management charges. Included within other creditors is an
amount due to Kelly Rail U.K. Limited of £Nil (2 January 2022: £403,458). Included within trade debtors is
an amount of £80,586 (2 January 2022: £67,858) owed by Kelly Rail U.K. Limited to the company.

Included within trade creditors is an amount of £15 (2021: £454) due to Kelly Rail U.K. Limited by the
company. At the year end the net amount of £80,571 (2021: £336,054 due to) is due from Kelly Rail U.K.

Limited to the company.

During the year, the company advanced £110,000 (2 January 2022: £80,000) and charged fees of
£235,761 (2 January 2022: £Nil) to Kelly Airways Limited, a company incorporated in the isle of Man, in
which T J Kelly, a director of Kelly Communications Group Limited, has an interest. At the balance sheet
date an amount of £4,885,611 (2 January 2022: £5,011,372) was included in other debtors due within one
year. This loan is unsecured, interest free and repayable on demand.

Ultimate controlling party

The company was under the control of T J Kelly throughout the year and the previous year by virtue of a
controlling interest in the ultimate parent company.

Ultimate parent company

The ultimate parent undertaking during the year was Kelly Communications Group Limited, a company
registered in England and Wales, with a registered office as that of the Company, which is the largest
group of undertakings for which group accounts are drawn up.
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