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Styrelsen och verkstéllande direktéren for Munksjé Paper AB far hirmed ldmna sin redogérelse for

bolagets utveckling under rdkenskapsaret 2023-01-01 - 2023-12-31.

Om inte annat sirskilt anges, redovisas alla belopp i hela kronor (sek).

INNEHALLSFORTECKNING SIDA
- Forvaltningsberdttelse 2-4
- Resultatrdkning 5
- Balansrdkning 6-7
- Noter 8-13
- Underskrifter 14

FASTSTALLELSEINTYG

14

Undertecknad styrelseledamot i Munksjtr Paper AB intygar att resultatrikningen och balansrikningen i drsredovisningen
har faststéllts pa arsstémma 2024-05-27. Arsstdmman beslutade att godkanna styrelsens férslag till hur vinsten ska

fordelas.

Jag intygar ocksa att innehallet { drsredovisningen och revisionsberatielsen stdmmer dverens med originalen,

Stockholrp. 2024-06-25

Ma racher, Verkstallande direktor
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FORVALTNINGSBERATTELSE

YERKSAMHETEN

Verksamhet

ALLMANT OM VERKSAMHETEN

Munksjé:Paper AB, med sdte i JBnktping, 4r moderbolag i en interationell koncern som tiliverkar och saljer
dekorpappersldsningar under varumarket Munksjb: Koncernen.ar verksam i Tyskland, Frankrike, Spanien, Brasilien, Kina,
Sverige, Italien, Turkiet'och USA:

Koncernen Munksjd Paper AB bildades den 1 oktober 2022, da bolaget forvvade Ahlstrom-Munksjtis
dikorverksambet. Dekorpappersverksamheten hade tidigare verkat under varumérket Munksjé i éver 25 3r, ach blivit
kanda iriom branschen faraxceptionell kvalitet 6ch service.

Dekorpapper anvinds frimst | laminerade trépanelbaserade mibler, golv och-andra interidra och exteritira
byggmaterialapplikationer: enfirgat dekorpapper fér hogtryckslaminat (HPLy och lagtryckslaminat (LPLY; férimpregnerat
foliebaspapper, och grundpapper for tryck (PBP). Munks]d erbjuder-en bred och-mangsidig portfdlj av hdghkvalitativa
dekerpappersldsningar som skiljer sig &t frin 6vriga marknaden: Med det bredaste utbudet av frimpregnerade
dekorpapper och ett bibliotek med @ver 6 000 olika farger ger Munksjé sina kunder odveririffade valméijligheter.
Genom et unikt samarbete med en internationellt hyllad designstudio erbjuder féretaget virdefulla insikteri
fargtrender, vilket gér sina kurider med hidg- och lagtryckslaminat mijlighet att ligga fore { en konkurrensutsatt
marknadsmiljé,

Munksjd dr den enda dekorpapperstillverkaren med ett dedikerat FoU-team med tiligdng till pilotpappers- och
Bestiykningsmaskiner och étt fullt trustat papperslaboratorium T Munksjds Fou-center utanfér Lyon, Frankrike,
Munkjis teamkompetens och inpovationsférmaga hjdlperforetaget att ledai de tekniskt mest avancerade och
attraktiva marknadssegmenten:

Hos Munksjo gér hilibathet, innovation och prestanda hand i hand. For att tillverka dekorpapper kombinerar firetaget
fornybara rdvaror, inklusive en stor del av natudiga fibrer och papperstiliverkningsteknik. Muriksjos globala mal dr att
minska de specifika CO2-utslEppen med dver 25 % till 2030, uppna koldioxidneutralitet till 2050 och att kontinuedigt
minska vattenanvéndningen i sinverksamhet. Med det forimpregnerade MFoil-pappret, som-ar fritt frdn ldsningsmedel
och formaldehyd, erbjuder Munksits en mer hallbar igsning for den dekorativa ytindustrin.

AGARFORHALLANDEN

Munksjo Paper AB &gs till 100 % av Munksj6 Paper Holding AB, som i sin tur dgs till 60 % av Ahlstrdm Capital BV, il 25
%% av-A. Ahlstrom Oyj och till 15 % av Nidoco:AB.

VASENTLIGA HANDELSER UNDER RAKENSKAPSARET

Munksjd faster storviki av organisatorisk smidighet och strategisk framsynthet f6r-att navigera i ett forinderligt
landskap. Under sitt férsta dr som fristdende fdretag 0ch under ledning av sin nya VD, Dr. Manfred Bracher, sedan | maj
2023, har Munksjd genomigatt organisations, verktygs- och protessflrandringar mot framtida tillvaxt

2022 bildade MunksjG ett joint venture med Minglian Paper | Xingtal, King, och forvirvade 60 % av aktierna: Denna flytt

gjorde det mjligt for Munksjb att ha en leveranskalla pa vérldens stdrsta marknad 161 dekorpapper. Darefter har
Munksjé gjort batydande investeringar i operationell excellens; kvalitetsstandarder och sikerhetsatgarder i fabriken’i
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Kina.. Som ett resultat 3r firetaget nu vl positionerat for att striva efter ytterligare tillvaxtmaéjligheter-genom att
utnyttja sin effektiva och modema tillgdng i-en agkostnadsmiljd, tillsammans med Munksjos starka varumdrke och
tekniska expertis.

| Latinamerika gjorde Munksjs betydande framsteg med Expandecor-projektet, en investering pd 28 miljoner eurg som
komimer att modernisera fabriken i Caieiras med planerad uppstart 2025, Genom att konvertera och uppgradera en av
sina befintliga pappersmaskiner kommer investeringen att forbattra kvalitét och kostnadseffektiviet samtidigt som
Munksjés produktionskapacitet | Latinamerika férdubblas: Denna expansion kommer-att gbra det méjligt for foretaget
att effektivt méta efterfrdgan pd marknaden i regionen. l'en varld priglad av politiska konflikter ach regionala
spénningar utnyttjar Munksjé sin globala ndrvarg och flexibla leveransplattform med 11 pappersmaskiner for att minska
risker-och ta vara pa méjligheter, Dess lokala produktionsanidggningar i nyckelregioner sakerstiller operativ
motstindskraft och Iyhtirdhet fir marknadsdynamiken, vilket gor det majligt for foretaget att tjsna sina kunder dver
héla varlden med virde,

Verksamhetsrsultat: 2023

Warknadsmiljtin var fortsatt utmanande med minskande efterfrigan pa dekorpapper pd manga marknader som Europa,
Kina och Nurdamerika. Betydande dverkapacitet bland dekorpappersproducenterna skapade en mychet
konkurrenskraftio miljé med 13gt tillgangsutnyttjande och prispress. Kinesiska producenter av dekorpapper dkade sina
anstringningar for export il andra regioneroch tog marknadsandelar i Brasilien, Turkiet och Europa: Trots en vikande
efterfrigan p& dekorpappersmarknaden, orsakad av lagre fastighets- och bostadsrenoveringsaktiviteter, som
resulterade Funderutnyttjande av Munksjos operativa kapacitet, sirskilt i Furopa, och fortfarande stigande rdvarupriser
under 2023, nddde Munksjt-koncernens omsittning 473 MEUR, med en EBITDA pa 27 MEUR efter justering av
Jjamfbrelsestérande poster, vilket motsvarar 6 % av nettoomséttningen, Dessutom minskade koncernen framgangsrikt
nettorérelsekapitalet med 28 MEUR, vilket visar sitt fokus pd kapitaleffektivitet och diseiplin, Nettokassafl&idet frén den
itpande verksamheten fér koncernen for 2023 var +30 MEUR,

FRAMTIDA UTVECKLING

Marknadsutsikierna f6r 2024 8r fortfarande osdkra; med en ofrindrad tillvaxttakt i de flesta lander under forsta
halviret och en potentiell méttlig dterhdmining under andra halvaret 2024, Munksjd strivar efter att forbatira den
aperativa effeldiviteten, och arbetar proaldtivt for att nd framtida tillviitomraden och stirker stéidet for att oka
kapacitetsutnyttjandegraden och mildra effekterna av inflation, Nar vi blickar framat &r Munksjd v8l pasitionerat for att
dra nytta av uppkomsten av.nya méjligheter pd viktiga tillvixtmarknader som Kina, Latinamerika, Turkiet och Indien.
Med en stark varumérkesndrvaro-och ett robust férséljningsnitverk 8r foretaget fokuserat pd att stérka sitt
kunderbjudande:och driva excellens inom dekorpappersiisningar:

Faretaget har Euro som redovisningsvaluta.
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FLERARSOVERSIKT

Beloppen i flerdrsbversikten drangivnai tusental euro om.inte annat anges.

2301-2312 2203-2212
Mettoomsittning 28947 1.530
Resultat efter finansiella poster «3961 -1 804
Balansomslutning 329236 322 634
Soliditet % 44 43

2023 &r foretagets frsta’dr med aktiv verksamhet under hela-rikenskapsaret. Under 2022 bedrevs operativ verksamhet
under3 manader.

FORANDRINGAR | EGET KARITAL

Aktiekapital Balanserat Arets Totalt
resultat resultat

Belopp vid drets ingdng 6500 139 000000 -1:432:853 137 573 647
Balanseras | ny rdkning -1432'853 1432 853 0
Aktiedgartillskott 10 000 000 10 000 000
Arets resultat -3528 203 -3.528293
Belopp vid drets utgéng 6 500 147 567 147 ~3528293 144 045354
Antal aktier; 6 500 'st
Kvotvirde: 1 Euro
RESULTATDISPOSITION
Medel att disponera:
Balanserat resultat 147567 147
Arets resultat -3 555 688
Summa 144011259
Farslag till dispasition:
Balanseras i ny rékning 144011259
Summa 1440171 259

Bolagets resultat och stdllning framgdr av efterféljande resultat- och balansrakning med noter.
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RESULTATRAKNING

Rirelseintikter, lagerfdrdndring mm,
Nettooms#ttning

Guriga rorelseintikter

Summa rirelseintikter, lagerférindringar m.m.

Rirelsekostnader

Cvriga externa kostnader

Personalkosthader

Av-pch-nedskrivaingar av- materielia och immateriella
anldggningstillgangar

Guriga rérelsekostnader

Surimia rirelselostnader

Rérelseresultat
Finansiella poster
Ovriga rinteintikter och Tiknande resultatposter

Réntekostnader och liknande resultatposter
Summa finansiella poster

Resultat efter firansiella poster
Bokslutsdispositioner

Lamnade koncernbidrag
Summa bokslutsdispositioner

Resultar fére skatt

Skatter
Skatt pa arets resultat

Arats resultat

2023-01-01
2023-12-31

29946725
17418
20964 144

-26:945:976
=2:444' 611
-3001 578

<19923
~32.412 088

~2 447 944

11857 477
=13170 604
-1513127

-3 961,077

<500 000
=500000

~4 461071

905 183

-3555888

5(14)

20220303
2022-12-31

1:529:580

1529580

-2'467 319
=244.606
~750:000

“125
-3 462 050

-1.932 470

2006740
~1877 982
128 758

-1802712

~1.803.712

370.859

<1 432853
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BALANSRAKNING 1

TILLGANGAR

Anldggningstillgingar

immateriella-anldggningstiligdngor

Balanserade utgifter for utveckdingsarbeten ach fiknande arbeter 6
Koncessioner, patent, ficenser, varumdrken samt liknande
réttigheter 7
Farskolt avseende immateriella anldggningstillgdngar

Summa immuaterielld anldganingstillgéngar

Materiella anfiiggningstilladngar
Inventarier, verktyg och installationer g

Summa materiella anldggningstillgdngor

Finansietlo-anldggningstitlodngar

Andelar i koncernféretag g
Fordringar hos koncernféretag 10
Uppskjuter skattefordran 11

Surmmia finansiella anldggriingstillgdngar

Summa anliggningstiligngar

Omsiittningstillgdngar

Kortfristiga fordringor

Fordringar hos koncernforetag

Aktuella skattefordringar

Ovriga fordringar

Férutbetalda kostnader och upplupna intakter
Summa kortfristiga fordringar

Kasso ach-bank
Kassa och bank
Sumima kassa och bank

Summa omsittningstiligingar

SUMMA TILLGANGAR

2023-12-31

783175
26250000

228275
27261 450

25952
258952

145093 030
151.000 000
1276042
297 369.072

324656474

3151332
5428

592 367
829970
4579097

4579097

329 235 571

6l14)

2022-12-31

29250000

29.250.000

129780 718
151000000

370859
281151 577

310 401 577

11692 428

40052
a7 972
12004 452

228082

228 082

12232 534

322634 111
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EGET KAPITAL OCH SKULDER

Eget kapital

Bundet eget kapltal
Aktiekapital

Sumima bundet eget kapital

Fritt eget kapital
Balanserat resultat
Arets resultat

Sumna fritt eget kapital

Summia eget kapital

Langfristiga skulder
Gvriga skulder till kreditinstitut
Summa langfristiga skulder

Kartfristiga skulder

Checkrikningskradit

Ovriga skulder till kreditinstitut
Leverantbrsskulder
Skulder til} koncermnftretag

Alktuella skatteskulder
Guwriga skulder
Upplupna kostnader och forutbetalda intikter

Summa kortfristiga skulder

SUMMA EGET KAPITAL OCH SKULDER

2023-12-31

6500
6500

147 567 147
-3 555 Bag
744 0171 259

144 017 759

12 0

7152.785

12 164 237 517

1095717
8602825

73147
121023
3934 708

185217 812

329235571

704y

2022-12-31

6500
6500

139 000.000
-1432:853
137 567147

137573 647

163 509 797
170 839 156

10.000 000
4022 157
7329 359

10067
54786
134 298

21550667

322 634111
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NOTER

MNot-1  ALLMANNA UPPLYSMINGAR

Redovisnings- och vilrderingsprinciper

014

Arsredovisningen har uppréttats enligt drsredovisningslagen och BENAR 20121, Arsredovisning och koncernredovisning

{K3).

Redovisningspricipiema &r ofdrandrade jamidrt med tidigare ar,

Tillgéngar, avsdttningar ochskulder har virderats till anskaffningsviirden om inget annat anges,
Immateriella anliggningstillgdngar

Utgifter for forskning och utveckling
Vid redovisning av utgifter for utveckling tillampas aktiveringsmodellen. Det innebér att utgifter

som uppkommit under utvecklingsfasen redavisas som tillgang nér samtliga nedanstiende férutsatiningar 8r uppfylida:

- Det'dir tekniskt majligt att fardigstalla den immateriella anldggningstilligangen sd att den kan
anvindas eller séljas.

- Avsikten dr att fardigstélia den immateriella anlaggningstiligdngen och att anvénda eller silja
den,

- Forutsattningar finns for att anvanda eller slja den immateniella anléggningstillgangen.

= Det &r sannolikt att den immateriella anliggningstillg8ngen kommer att genergra framtida
ekornomiska fordelar.

- Detfinns erforderliga och adekvata tekniska, ekonomiska och andra resurser f6r att fulifdlja
utvecklingen och for att anvinda eller sélja den immateriella anliggningstillgéngen.

- De utgifter som &r hinfdriga till den immaterielia anliggningstiligangen kan beriknas pa ett
tillfarditligt sat.

internt upparbetade immateriella anldggningstillgéngar redovisas till anskaffningswirde minskat

med ackumulerade avskrivningar och nedskrivaingar.

Anskaffningsvirdet f6r en internt upparbetad immateriell anldggningstillgang utgdrs av samtiiga direkt hinfarbara
utgifter {Lex. material ochléner),

Indifekta tiliverkningskostnader som utgdr mer 4n en ovisentli del avden sammarnlagda utgifien
fér tillverkningen och uppgar till mer an ett-obetydligt belopp riknas in i anskaffningsvirdet.

Qvriga imimateriella anliggningstillgangar

Gvriga immaterella anlaggningstillgingar son forvirvats r redovisade till anskaffningsvirde
minskat-med ackumulerade avskriviingar och nedskrivningar:

Utgiftar for internt genererad goodwill och varumarken redovisas 1 resultatrdkningen som kostnad
nédrde uppkommer,

Avskrivningar
Avskrivning sker linjart Gver tillgingens beriknade nyttjandeperiod, Avskevningen redovisas som
kostnad i resultatrakningen.

Parinso docnment kow SEPATEY TrEHE S BiWCE YL BAY OTYRONME  DLTVE
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Typ Nyttjandeperiod Procent

Warumiirke 10 10

Patent 10 10

Utvecklingskostnader 5 20

Materiella anliggningstillgdngar

Materiella anldggningstillgdngar redovisas till anskaffringsvirde minskat med ackumulerade

avskrivningar och nedskriviingar, Fanskaffningsvirdet ingdr forutom inkBpspriset dven utgifter som dr direkt hanférliga
till frvirvet

Avskrivning sker linjért dver tillgdngens berdknade nyttjandeperiod eftersom det dterspeglar den

fisrvintade fdrbrikningen av tillgdngens framtida ekonomiska fordelar. Avskriviingen redovisas som kostrad i
resultatrikningen.

Andelar i dotterbolag
Andelar | dotterfretag redovisas tilt anskaffningsvarde. | anskaffningsviirdet ingér forutom inkSpspriset ven utgifter
som dr direkt hanftrliga till forvirvet.

Finansiella instrument

Foretagets finansiella instrument vérderas Utifran anskaffningsvardet enligt kapitel 111 BFNAR 2012:1,
Finansiella anldggningstillgangar har virderats efter forsta redovisningstillfallet till anskaffringsvirdet, inklusive
transaktionskostnader som &r direkt hinfortiga till forvdvet av tillgangen.

Kundfordringar och 8vriga fordringar som utgdr omsattningstifigdngar viirderas individuellt till det belopp som
berdknas inflyta,

Langfristiga finansiella skulder redovisas till upplupet anskaffningsviirde och periodiseras enligt effektivrantemetoden.
Kortfristiga skulder redovias till anskaffningsvirde:

Intdktsredovisning

Intdkter har tagits upp till verkligt viirde av det som erhdllits eller kommer att-erhillas och redovisas i den omfattning
det @r sannolikt att de ekonomiska férdelama kommer att tillgodogsras bolaget och intéktarna kan berdknas pd ett
tillfarlitligr satt.

Rénda, royalty.och utdelning
Intdkt redovisas nér de ekonomiska fardelama som ar frknippade med transaktionen sannolikt kommeratt tillfalla
féretaget samt ndr inkomsten kan berdknas pa et tilifarlithigt satt

Rénta redovisas som intakt enligt effektivividntemetoden.
Royalty periodiseras i enlighet med dverenskommelsens skonomiska innebdrd.
Utdelning redovisas nér dgarens rédtt att-erhdlla betalningen-harsakerstilits,

Eftersom moderféretaget innehar mer &n hilften av rosterna fir samtiga andelar i dotterdféretagen redovisas utdelning
ndr rétten att fa utdelning bedtms-som siker och kan beriknas pd ett vilifarlitligt satt.

Koncernbidrag och aktiefigartiliskott

Koncernbidrag som-erbdllits/lmnats redovisas som en bokslutsdisposition i resultatrikningen. Det limnade
kancernbidraget har paverkat foretagets aktuella skatt,

Altiedgartiliskott som ldmats utan att emittera aktier eller andra egetkapitalinstrument erhllits i utbyte redovisas i
balansrikningen som en Bkning av andelens redovisadea virde,

Aktiedgartiliskott som erhailits utan emittera aktier eller andra egenkapitalinstrument lmnats T utbyte redovisas
direkt] eget kapital.

Bannean vlorinnent kew BEPAT EXPGHS IWWWEEX MY O3PCRE-BHTYE
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Ersdittningar till anstélida
Augifter for avgiftsbestamda pensionsplaner kostnadsftrs l6pande, Obetalda avgifter redovisas sem skuld.

Skatt

Skatt pa arets resultat | resultatrikningen bestr av.aktuell skatt och uppskjuten skatt. Aktuell skatt dr inkomstskatt for
innevarande rikenskapsar som avser arets skattepliktiga resultat och den del av tidigars rakeriskapsars Tnkomstskatt
sam dnnuinte har redovisats, Uppskjuten skatt dr inkomstskatt f6r skattephiktiof résultat avseedne framtida
vikenskapsar till f8ijd av tidigare transaktioner eller hindelser,

Uppskjuten saktteskuld redovisas for alla skattepliktiga temporira skillnader, dock sdrredovisas inte uppskjuten saktt
hanfarlig til obeskattade reserver eftérsom obeskattade reserver redovisas som en-egen post + balansrakningen:
Uppskjuten skattefordran redovisas for avdragsgilla temporira skilinader-och f6r méjligheten att i framtiden-anviinda
skatteméssiga underskottsavdrag. Virderingen beaseras pd hur det redovisade vardet for. motsvarande tiligang eller
skuld farvntas tervinnas respektive regleras. Belloppen baseras pé de skattesatser och skatteregler som 3r beslutade
per balansdagen och har inte nuvirdesberdknats.

Uppskjutna skattefordringar har virderats till hogst det belopp som sannorlikt kommer att Stervinnas beaserat pd
innevarande och framitida skattepliktiga resultat. Varderingen omprvas varje balansdag,

Fordringar och skulder | utlindsl valuta
Fordringar och skilder | utlandsk valuta har viirderats till balansdagens kurs.

Kursvinster och kursforiuster pd monetira poster redovisas i resultatrikningen de ar de uppkommer. Kursdifferenser
som uppkommer pd rirelsefordringar och rarelseskulder redovisas i rirelseresultatet och kursdifferenser pé finansiella
fardringar och skulder redovisas bland finansiella-poster.

Leasing

Foretaget redovisar samiliga finansiella leasingavtal enligt reglerna f8r operationella leasingavtal. Det innebir att
leasingavgiften koastnadsfrs linjért Sver leasingperioden,

Not 2 Personal 230101-231231 220303-221231

Liner och andra ersdttningar

Styrelse och VD samt motsvarande befattningshavare 72329 71628
{varav tantiem och liknande ersdttning) 114094 =
Cvriga anstéilida 1033 770 20 485
Totala (Bner och-andra ersdtiningar 1 757 067 92113

Sociala kostngder och pensionskostnader

Sociala-kostnader 687.550 98657
{varav pensionskostnader till styrelse och VD och motsvarande) 113.416 41 502
{varay pensionskostnader till Swriga anstalida) 222 970 9507
Totala [6ner,.andra ersdttningar, socialo kostrader samt pensioner 2444617 190 770
Medelantalet anstdllda

Ietdn 2 1
Kvinnor 4 Q

Medelantatet anstillda & 1

Ponneo document kev: BEPAT-EX PELES IVDWEERT MXOFOWE-2HTYE
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DocuSign Envelope 1D: 688518C6-7105-4324-941F-87 ATF28F9232

Munksj6 Paper AB
559368-7444

Kiinsféirdelning i foretagets styrelse
Mdn
Kvinnor

Mot 3. Rintekostnader, rinteintikter och liknande resultatposter

Rinteintakter fran koncernfiiretag
Rénteintdkter kreditinstitut

Gvriga finansiella intékter
Réntekostnader till kraditinstitut
Gvriga finansiella kestnader
Rintekostnader till koncemféretag
Summa

Mot 4 Bokslutsdispositioner
Koncernbidrag
Limnade kancernbidrag

Summa-erbdling och ldmnade koncernbidrag

Surnma bokslutsdispositioner

Mot & Inkomstskatt

Arets skatt bestdrisin helhet av uppskjuten skattt

Avstdmning av effektiv skattesots
Resultat fore skatt

Skatt enfigt gillande skattesats 2006 (20.6) %
Skatteeffekt av ¢f skatteplikiiga intékter
Skatteaffekt av ¢] avdragsgilla kostnader
Summia redovisad skalt

Effektiv skattesats (%)

Mot 6 Balanserade utgifter for utvecklingsarbeten och liknande

arbeten
Fordndringar.av anskaffningsvdrden
Inkép
Utgdende anskaffningsvirden

Redovisat virde

230101231231
10935 623
326179

397 213

~11-370 037

-1 485 964

-316 141
-1 513127

230101-231231

500.000

500 000

500000

230101-231211

4467 071
918:981
20
-13:818
05 183

~20

2023-12-31

783175
783 175

783175

110143

Lo N 41

220303-221231

2006032
708

-1'859:683
=18 299

o

128 758

220303-221231

220303-221231

~1 803712
371 563

=704
370 859

-21

202212-31

Boaman ddorinvont kv BEPATEX 2GU-S IVBVWLEXE MG OYFOWE S RHTYE
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DocuSign Envelope 1D: B88518C6-71C5-4324-041F-87ATF28F0232

Munksjo Paper AB 12(14)

559368-7444

Mot 7 Koncessioner, patent, licenser, varumirken samt liknande 2023.12-31 2022-12-31
rittighster

Ingdende anskaffningsvirden 30000 000 -

Fordndringar av anskaffningsvirden

Inkaip - 36,000 000

Utgdende anskaffningsvirden 30000000 30,000 000

ingéende avskrivningar <750:000 -

Férdndringar av.avskrivningar

Arets avskrivningar -3-000 000 750000

Utgdende avskrivaingar -3 750000 <750°000

Redovisat viirde 26250 000 29 250000

Not 8 Inventarier 2023-12-31 2022-12-31

Fardndringar av anskaffningsvarden

Inktip 25952 -
Utgdende anskaffningsvirden 25952 -
Redovisat virde 25952 =
Mot 9 Andelar i dotterbolag 2023-12-31 2022-12-31
Munksjo USA Inc. 9.650.000 5150 000
Munksjé Tolosa S.AU 51717418 51717 418
Germany Holding GmbH 19 734 697 19422 385
Caleras Indistria e Comércio de Papéis Especiais Ltda 534970915 4B 970915
Munksjd Arches SA'S 10.020 000 20000

145093 030 129780 718
Not 10" Langfristiga fordringar 2023-12-31 20221231
Fordringar koncernfarétag 1571000 000 151 000 000

151000 000 151 000 000
Mot 11 Uppskjuten skattefordran 2023-12-31 2022-12-31
Uppskjuten skattefordran avseende underskottsavdrag 1303637 370 859

1303637 370859

Panripa dowrument kew BEPA T EX OIS IVOWLERE MY CEFOWE-DHTYE



ank=20240709, 2024071003237

DocuSign Ervelope 1D: 68851806-7105-4324-941F-87ATF28F9232

Munksjé Paper AR 14014
5593687444

UNDERSKRIFTER

Stockholm imed datum som fratiglr svvar elektroniska underskrift

DoouSigned by: DoeuSlgned by
Manfred Bradr Jubba Moisie
Terg -.:é& ?3@61%%,??748481 - w stk 5‘3524;‘557EQE':A‘D
Verkstdllande direktdr
BDocuSlgned byt DocuSigned by
A Tire Tlaranta
«DFBSFAFDO0D4EE. . Nl AETTIFDI0OTDARCE
BoouSigned by DoouSigned by:
o
Indréas -é’;LngJ, R i
S2519AA20DC2AE2 . ABROATAI4EIBFT .
Ardieas CIgaaia PO EYET FIUTTEn
DocuSigned by:
. . R
pki VMM&MM
J5B28DCTORNAE0,

JyrKE vamionpaa

Var revisionsberittelse har lamnats den dag som framgar av varelektroniska underskrift

KPMG AB

Qlle Nilsson
Huvudansvarig revisor
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KPMG

Revisionsherdttelse

Tilt bolagsstdmman | Munksjo Paper AB, org. nr 559368-7444

Rapport om arsredovisningen

Uttalanden

Vi har utfért-en revision av-Arsradovisningen for Munksjd Paper AB Tor &r 2023,

Enligt var upplattning har arsredovisringsn uppritiats i enlighet med arsredovisningstagen och ger en § alla véseniliga avseenden rdttvisande
bild av Munksjé Paper ABs finansiella stédlining per den 31 december 2023 och av dess finansiella resultat Tor dret enligt-drsredovisningslagen.

Forvaliningsberitielsen r firenlig med-arsredovisningens-tvriga-delar;

Vi tillstyrker drfor att bolagsstdmman faststaller reésultatrBkningen och balansrékningen,

Grund f&r utialanden

Vi'har utfért revisinen enligt International Standards on Auditing (1ISA) och god revisionssed | Sverige. Vart ansvar enligh dessa standarder
heskrivs ndrmare i avsnittet Revisoms ansvar. Vi &f dberosnde i frhallande till Munksj0 Paper AB enligt god revisorssed i Sverige ochrhar

Gvrigt fullgjort vart yrkesetiska ansvar enligh dessa krav.

Vi anser ait de revisionsbevis vi har inhdmitat r tilirdckliga och dndamalsenfiga som grind f6r vara uttalanden,

Styrelsens och verkstaliande direktfrens ansvar

et &r styrelsen och verkstiilande direklfren som haransvaret for att
araredovisningen uppréttas och att den ger en ritvisande bild enfigt
Arsredovisningslagen. Styrelsen och verkstéllande divekidren
ansvarar dven fr den interna kontroll som da beddmer dr nddviindig
for att uppritia en drsredovisning som inte innehaller nagra
vasentliga felaktigheter, vare sig tessa beror pa cegentligheter eller
misstag.

Vid uppréttandet av arsredovisningen ansvarar styrelsen och
verkstéllande direkidren fiir badBmningen av bolagets férmaga att

fortsatta verksamheten. De upplyser, nér sd 8r tillampligt, om
forhallanden som kan paverka formagan att foristta verksamheten
ach att anvinda antagandet om forlsatt drift. Antagandet om forisatt
drift tillampas dock inte om styrelsen och verkstaliande direktdren
avser att likvidera bolaget, upphiira med verkeamhelen ellerinte har
riéigot realistiskt alternativ till-att gdra nagot av detta:

Revisorns ansvar

Véara mal dr alt uppnd en rimlig grad av sikerhet om huruvida
arsradovisningen som helhet inte innehdller ngra vasentliga
falaktigheter, vare sig dessa beror pé osgentligheter eller misstag,
och att l8mna en revisionsberattelse som innehaller vara ultalanden,
Rimlig séikerhet &r en-héyg grad av sikerhel, men 8ringen garanti for
att en revision somutférs enligt ISA och god revisionssed | Sverige
alitid kommer att upptécka en vasentliy felaklighet om en sadan
finns. Felaktigheter kan uppsta pa grund av oegentligheteretler
misstag och ansas vara-vasentliga om de enskilt eller tillsammains
rimligen kan férvintas paverka de ekonomiska beslut som
anvéndare fattar med grund i drsredovisningen.

Bom del-av en revision enligt 1ISA anvander vi professionellt omdime
och har en professionelit skeptisk instélining under hela revisionen.
Dessutom:

— jdentifierar och beddmer viriskerna for vasentliga felaktigheteri
arsredovisningan, vare sig dessa beror pé negentlighater eller
misstag, utformar och Ulfér granskningsatgérder bland annat
utifréin dessa risker och inkd@mtar revisionsbevis som &r
tiirdckliga och dndam&lsenliga for alt wigbra en grund f6rvara
uttalanden: Risken 106r att inte upptécka en visentlig felaktighet
till félid av oegentligheter &r higre &n Tor en vésentlig felakiighet
som beror pa misstag, eftersom osgentligheter kan innefatta
agerande | maskopl, forfalskning, avsikiliga utelamnanden;
felakilg information eller asidoséttande av Intern kontroll,

- skaffarvi oss en forstdelse av den del av bolagels interna
Kantrolt som har betydelse fir var revision for att utiorma
granskningsatgérder som &r lampliga med hansyn il
omstandighsterna, men inte fOr att uttala oss om effektiviteten i
den inlerna kontrollen,

Revisionsberdttalse Munksié Paper AB, org. nr 559368-7444, 2023

—= -yivérderarvi |dmpligheten i de redovisningsprinciper som
anvénds och rimligheten | styrelsens och verkstallande
diraktérens uppskatiningar 1 redovisningen och tillhdrande
uppiysningar.

= drar vi-en slutsats om 8mpligheten.i aff styrelsen och
verkstéllande direktoren anvénder antagandst om fortsatt drift
vid upprattandet av arsredovisningen, Vi drar ocksé en-slutsats,
mad grund i de inhdmtade revisionsbevisen, om hiruyida det
finns nagon vésentlig osakerhetsfaktor som avser sadana
héndelser eller forhallanden som kan leda till betydande tvivet
antbolagets forméaga alt forteétta verksamheten. Om vi drar
slutsatsen att det finns en visentlig osBkerhetsfakior, maste vii
revisionsberéttelsen fasta uppmérksamheten pd upplysningama
i Arsredovisningen om den vasentliga osdkerhetsfaktorn eller,
om sadana upplysningar &r ofilirdckliga, modifiera uttalandet om
arsredovisningen, Vara slutsalser baseras pa de revisionshevis
som inhdmtas fram till datumet fir revisionsberattelsen. Dock
kan framtida héndelser sller forhallanden gira att ett bolag inte
langre-kan fortsatta verksamheten,

—— ‘Ulvlrderat vi den dvergripande presentaticnen, stiukiuren och
innehallet i arsredovisningen, dérbland upplysningama, och om
arsredovisningen terger de underliggande transaklionerna och
héndelserna pa ett séft som geren raltvisande bild,

Vi méste informera siyrelsen.om bland annat revisionens planerade
omfatining ochy inrikining samt tidpunkten for den. Vi maste ocksa
informera om betydelsefulla inkttagelser under revisionen, daribland
de eventuella betydande brister | den interna kontrollen sam vi
identifierat.

1(2)
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Uttalancden

Uttver var revision av rsredavisningen har vi 8vien utfirt en revision av styrelsens och verkst@llande divekiGrens forvaltning for Munksié
Paper AB f8r ar 2023 samt av farslaget till dispositioner betréffande bolagels vinst eller forfust.

Wi tillstyrker att bolagsstdmman behandlar forusten enligt forslaget | frvaliningsberatielsen tch beviljar styrelsens ledaméter och

verkst@llande direktbren ansvarsfrihet fr rikenskapsaral.

Grund 6r uttalanden

Vi har utfrt revisionen enligt god revisionssed | Sverige. Vart ansvar enligt denna beskrivs nérmare T avanitiet Revisorms ansvar. Vi &r
oberoende i forhallande til Munksjé Paper AB enligh god revisorssed | Sverige ochhar | dvrigt fullgjort vart yrkeseliska'ansvar enligt dessa

krav.

Wi anser att de revisionsbevis vi har inhdmtat ar tilrickliga och d@ndamalsenliga som grund fér vara uftalanden,

Styrelsens och verkstillande direkidrens ansvar

Dt &r styrelsen som:har ansvaret-for fdrslaget tll dispositionar
betréffande bolagets vinst eller fériust. Vid férslag till utdelning
innefatlar detia bland annat enbedmning av.om utdelningen &r
forsvarlig med hénsyn il de krav som holagets verksamhetsart,
omfattning och risker stéller pa storleken av bolagets egna kapital,
konsolideringshehay, likviditet och stélining i dvrigt,

Styrelsen ansvarar {or bolagets organisation ch Brvaliningen av
bolagets angaligenheter, Detta innefattar bland annat att forildpande
bedbfma bolagets ekonomiska situalion ach att tillse att bolagets

organisation &r utformad sa att bakddringen, medelstérvaltningen och
bolagets ekoriomiska angeldgenhetar | Gvrigl kontrolleras pé-att
betryggande st

Verkstillande direktoren ska skita den lpande Brvaliningen enfigh
styralsens riktlinjer och anvisningar och bland annat vidta de
atgérder som &r nddvandiga Tor att bolagets bokdéring ska fullgtras i
dverensstimmelse med lag och fir att medelstbrvaltningen ska
skotas pa et betryggande sétt,

Revisornsg ansvar

Vart mal betrdffande revisionen av frvaliningen, och dérmed vart
uttalande om ansvarsfrihet, &r att inhémta revisionsbevis f6r att med
an rimlig grad av sékerhet kunna-heddma om nagon styrelseladamot
aller verkstdilande direktSren i ndgot vasentligt avseende:

— firatagit nagon atgérd sller gjort sig skyldig till nagon
forsummelse som kan Téranleda ersitiningsskyldighet mot
balaget, eller

~—— . pé nagot annat satt handiat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mél batréffande revisionen av firslaget ill dispositioner av
bolagets vinst eller forlust, och dérmed vart uttalande o detta, dratt
med timlig grad av-sakerhet beddma om frslagel &r fBrenligt med
aktiebolagstagen.

Rimlig sgkerhet &r en hig grad av sékerhet, men ingen garanti forait
en revision som utfirs enligt god revisionssed 1 Sverige alitid kommer
att uppticka atgérder eller firsummelser som kan foranleda

ersatiningaskyldighet mot bolaget, eller att ett forslag ill dispositioner
av bolagets vinst eller friust inte &r forenligt med aktiebolagsiagen.

Som en del av en revision enligh god revisionssed | Sverige anvinder
vi professionsiit omdome och har an professionalit skeptisk
instdlining under hela revisionen, Granskningen.av fdrvaliningen och
farslaget till dispositioner av bolagets vinst eller firlust grundar sig
frémst pé revisionen av rdkenskaperna: Vilka tillkommande
granskningsatgérder som utfdrs bagseras pa var professionella
beddmning mad utgangspunktirisk och vasentlighet. Det innebér att
vi fokuserar granskningen pa sédana atgarder, omraden och
forhallanden som &r vésentliga fér verksamheten och dér avsteg och
dvertradelser skulle ha sérskild betydelse fér bolagets situation, Vi
garigenom och provar fattade beslut, besiulsunderlag, vidtagna
atgérder och andra fSrhallanden sor &r relevanta f8r vart uttalande
om ansvarsfrinet. Som underlag for vart ottalande om styrelsens
forstag till dispositioner betrdffande bolagets vinst eller forlust har vi
granskat om forslaget &r fdrentiot med aktisbolagslagen.

Anmarkning
Bolaget harvid flera tillfalen inte betalat skatter och-avgifter | r8tt tid.

Jonkdping med datum enligt elektronisk signatur

KPMG AB

Olle Nilsson
Auktoriserad revisor

Revisionsberéttelse Muriks|t Paper AB, org: nr 558368-7444, 2023

2

Fennes dodument ey EIMCCRACWST-O8IT6-BOVEU HOZYE VZENI



ank=20240709:2024071003244

PEMN30

Segnotorerna rietta Ookiment or JUrigiskt bindonde, Dokumeniet or signerot genciny Pennegg™ far
saker oigital signermg, Tecknormvas identitet oy iagrors och wsas Nedar.

"Med miysignatur bekrdftor jaginnehdlievoch oo dotum rdetta dokumentel.”

OLOF NILSSON

Undertecknare

Serfenummer; 7900599 5bec88(.;,]7a56 7 bre(d8ha v

1P 83467 somx.xxx éjr)

2024-05-24 05:40:32 UTC Bankis @3

Detea dokument 4 digitale sigrerat genoim Peaneo,.com. Den digitala
signenngsdatan i dokumenter arsakrad ochvaliderad genomdet
datargenarerade hashvdrdet hos det onginefla dokumentet, Dokumentet ar fist
ach tidsstamplat med ett certifikat fran en belrodd redje part Al keyplografisk
information ar innesiuten | denna PDF, far framtida validering am 53 kravs.

Hur man verifierar originaliteten hos dokumientet
Detta dokurient ar skyddat geriomi ett Adobe COS cerufikat, Nar du oppriar

diaktimentet | Adobe Resder bor du se att dokumentst ar certferat
migd Penngo e-signature service <peaneo@penneoc.comp Detta
garanterar stt dokurnenters innehdll inte har andrats.

D kv venifiera den kryprografiska informationen | dokumentet genom
att @anvanda Pennigas validater, sam finns pd hiepsd/penneo.com/
validator.

Penneo dokumentnyekel HHOCACWST D816 BOVEL-HOPYE VELNY



A. AHLSTROM CORPORATION

CONSOLIDATED FINANCIAL STATEMENTS

1.1. - 31.12.2023



A. AHLSTROM ¢

Contents

Reportof the Board of Directors

Key Figures

Financial statements 1.1.-31.12.2023

Consolidat ed

financi al

Consolidated Statement of Income

Consolidated Statement of Comprehensive Income

Consolidated-Statement of Financial Position

Consolidated Statement of Changes in-Equity

Consolidated Statement of Cash Flows

Notes to the Consolidated Financial Statements

1. General

1.4,
1.2.
1.3
1.4,

2. Group

2.1
2.2.
23
2.4,

3. Financ

31
32,
3.3
3.4,
3.5
38,
37,
3.8,

4. I nvest

4.1.
4.2.
4.3.

Corpeorate information
Basis of preparation

statements

11

(1 FRS)
13
14
15
16
17
18

accounting priciples

Significant accounting judgments, estimates and assumptions

New and amended IFRS standards

structure,
Group structure
Acquistions
Discontinued operations

business

combinations

Associated companies and joint ventures

i al performance
Revenue

Other operating Income
Materials and services

Other operating expenses
Government grants

Financial income and expenses
Employee benefits

Pension plans

ments and
Intangible assets
Goodwill and impairment testing
Property, plant and equipment

capital

expenditure

and di scon



A,

Contents

4.4
4.5.
4.6

5. Oper

2.1,
52
5.3.
5.4,
8.5.

6. Fina

&:1.
6.2
6.3.
6:4.
6.5,
6.6

7. Othe

7.1.
7.2,
7.3.
74,

Parent

at

nc

c.0o

AHLSTROM ¢

{(continued)

Leases

Investment properties
Biological assets
fonal assets and liabilities
Inventories

Trade and other receivables
Cash and cash equivalents
Provisions

Trade and other payables

ing and capital structure
Capital- management

Share capital and reserves

Financial risk management

Financial assets and liabilities

Fair values and fair value measurement

Commitments and contingencies

notes

Income taxes

Deferred tax assets-and liabilities
Related party fransactions
Events after the reporting period

mpany's financial statemend s

({ FAS)



Report of the Board of Directors

A, Ahlstrom Corporation {(&hlstrdm: Capital Oy-until 28 February 2023) is.a long-term-industrial owner developing leading
global specialist positions in-the forest and fiber and environmental technology sectors. A. Ahlsirém Corporation also owns
real estate and forest assets and, through Ahlstrény Invest, owns: the Ahlstrom company. The company’s mission is to
create a better world for future generations through sustainable value creation.

In 2023, the total revenue of A, Ahlstrom group amounted to EUR 568.3 million (198.5) and the balance sheet total was
EUR 1,775.5 million (1,787.4). On average, A. Ahlstrém group had 1,423 employees (1,424).

In 2023 A. Ahlstrom Corporation appointed Jyrki Vainionpdé as the new President and CEO and a new strategy was
launched with a strategic core built around industrial companies in the forest and fiber and the environmental technology
sector. In the strategic core sectors A. AhlstrOm group integrates synergistic businesses into world-leading specialist
platforms. By investing in financial assets, real estate, and forest. A, Ahlstrém Corporation de-risks the Ahlstrom family
assets, manages liquidity, and generates stable cash flow.

Antti Ahlstrdm Perilliset Oy was merged into A, Ahlstrém Corporation to create a-strong Ahlstrdm family business. Following
the merger; the parent company's name changed from Ahlstrém Capital Oy to A. Ahlstrom Corporation-as of March 1,
2023. After the merger, the company's governance bodies are, in accordance with the Articles of Association, the Board
of Directors and the Supervisory Board. Iri addition, the company has a Board of Directors Nomination Committee and a
Supervisory Board Nomination Committee, The Supervisory. Board oversees the company's administration, which is the
responsibility of the Board of Direclors and the CEO, The Supervisory Board submits a statement regarding the annual
accounts and the auditor’s report to the Annual General Meeting. It may also issue statements and recommendations on
significant matters that are of longlasting and/or fundamental importance to the company, including the owner's vision
regarding the company's financial and social capital, The Supervisory Board also elects the Board of Directors Nomination
Committee and proposes two members 1o the Supervisory -Board Nomination - Committee, highlighting its role in the
company's governance.

The key performance indicators of A. Ahlstrém Corporation
EFV {External Fair Value)

The development of the external fair value of the company is-one of the most relevant long-term performance indicators.
EFV is defined as the aggregate miarket value of the company’s assets after deducting its liabilities. 'When valuing its
unlisted holdings, A. Ahlstrém Corporation evaluates the companies’ financial forecasts and follows generally accepted
valuation practices, such as the IPEV guidelines. In the assessment of real estate investments, the recommendations of
the European Public Real Estate Association (EPRA} are used. Forest holdings are valued in accordance with Intermational
Financial Reporting Standards (IFRS). For listed companies, valuation is based on share prices. The company aims to
achieve an average annual increase in external fair value of 6-10 per cent-over time.

Atyear-end 2023, the total external fair value of A. Ahlstrom Corporation's portfolio.was EUR 1,007:3 million (1,087.1).
The value change in 2023 - was EUR -79.8 million (-110.2). Al'the end of 2023, the external fair value of one A. Ahlstiom
Corporation share was EUR 17.04.{18:44).

Recurring cash flow

The recurring cash flows of A, Ahlstrom group and A. Ahlstrdm Corporation’s activities are indicators of the business
performance of the portfolio and the capability for further investments and future dividend distribution to its owners.

In 2023, the total recurring cash seources amounted'to EUR 28.7 million, driven by diverse contributions such as a EUR 9.7
million -dividend from Ahlstrém [nvest; EUR 8.8 million from forest ownership and EUR 7.9 million from real estate
ownership. However, the total uses of cash were significantly higher at EUR 56.0 million, ‘including EUR 28.5 million in
dividends paid to shareholders, EUR 4.5 million for share repurchases and EUR 12.1 miillion in operational costs. The net
recurring cash flow for the year was a negative EUR 26.3 million.

Based on the Annual General Meeting's decision, A. Ahistrom Corporation paid a dividend of EUR 0.48 per share (0,52},
totalling EUR 28,522,512.96. The dividend yield was 2.8 per cent (2.6) of the external fair value. In:addition, EUR 4.5
million {53.0)was spent on a share repurchase program. A. Ahistrom Corporation repurchased 300,000 of its own shares
during 2023. The purchases were made at a discount from the current fair value of the company's shares.



Changes in shareholder’'s ownership
A Ahlstrom Corporation actively developed its ownership in 2023.

A, Ahlstrom Real Estate Ltd decided to use its option‘and acquire an additional five per cent in Avain Yhtiét, whichincreased
the shareholding in Avain Yhitiot from 25.2 per cent to 30.2 per cent. The acquisition was completed on 2 January 2023,
Avain Yhtiot carried out a reorganisation-of the group at the end of the fiscal year 2023; which separates the business
related to right-of-occupancy apartments into Its own group named Avain Asumisoikeus Holding Oy. The demerger does
not affect the A. Ahlstrém group's financial statements.,

A newcompany, Eura Solar Oy, was established on 28 April 2023 as part of the A, Ahlstrém group. The company received
an environimental permit to build & solar power park-covering. 64 hectares of land owned by the grodp. At the end of the
year the building permit was still in process, and on 23 January 2024 the permit was granted. Eura Solar Oy is evaluating
its options for the development, and the building permit is valid for three years:.

A. Ahistrom Corporation acquired an 84.88 per cent shareholding in Mets@konepalvelu Oy on 19 December 2023. This
acquisition:is aligned with A. Ahlstrém Corporation’s strategic core, which primarily focuses on the forest and fiber sector.
Metsakonepalvelu, being the largest provider of timber harvesting services in Finland, also holds a strategic foothold in the
Swedish market. Metsékonepalvelu Group specialises in-mechanical timber harvesting services and is a clear market
leader in the highly fragmented Nordic markets:

At the end of the year, Ahlstrém Invest accounted for 38.4 per cent (36.0) of A. Ahlstrom Corporation’s total external fair
value: The forest & fiber sector, excluding Ahlstrom common and preferred equity, represented 12.5 per cent (12.9), the
environmental technology sector 5.3 per cent (2.9}, other industrial 16.1 per cent {16.9), real estate 14.0 per cent (13:8),
forests 5.7 per cent (4.8) and liquid and-other assets including undrawn funds 7.9 per cent (12.7) of the EFV.

Ownerships
Ahlstrom Invest B.V. {23.8-% shareholding)
Ahlstrom Invest is a family investment company.

A. Ahlstrém Corporation’s: subsidiary Ahlstrom Capital B.V. sold shares in Ahlstrdm [nvest during the financial year,
changing the shareholding from 24.1 per cent to 23.82 per cent during.

Atthe end of 2023, Ahlstrom Invest’s portfolio totalled EUR 1,195.9 million {1,201.8), of which the main items were Ahlstrom
corporation with EUR 827.5 million euros {832.8) and the investment portfolio with EUR 442:3 million (438.5). Ahlstrom's
common -equity value developed negatively during the year and the value decreased by EUR. 5.3 million to EUR 534.9
million. The value of other investments increased during 2023 by EUR 3.8 million to EUR 442.3 million at the end of 2023.

In 2023, A. Ahlstrom Corporation’s ownership in Ahlstrdm Invest was worth EUR 387.2 million {391.8) and its share of the
result EUR 8.0 million {23.7).

Forest & Fiber Sector
Munksjo Paper AB (80.0 % shareholding)

A, Ahlstrém Corporation’is the largest owner in the Munksjd Group with & 60.0 percent shareholding. - Ahlstrom Oyj
remained as the company’s minority owner with a shareholding of approximately 25.0 per cent, and the Swedish investment
company Nidoco AB with'a holding of approximately 15:0 per cent.

Munksjo. Paper AB has an internationally leading position and a broad product portfolio in the decor paper business. The
Decor business has been part of the Munksjé brand for over 25 years, and the brand is known for its excellent quslity and
service throughout the decor paper industry. Decor-papers are mainly -used in ‘wood-based laminate furniture, floor
coverings and other interior decoration ang construction applications. The key market areas are Europe, North.and South
America, China and selected export markets. Production facilities are in Germany (Unterkochen and Dettingen), Spain
{Tolosa), France.(Arches), Brazil (Caieiras).and China (Xingtai).

The company was consolidated into the A Ahistrédm group from the beginning of October 2022. The revenue in the A,
Ahlstrom group was EUR 472.5 million {109.4} and the comparable operating profit was EUR 0.4 million (-4.3). Munksj6
Group's result was -21.5 million euros (-20.8), and the company’'s minority shareholding affected the result by EUR -8.8
million -8.2). The group has approximately 1,200 employees {1,200).



Metsdkonepalvelu Oy (84.9 % shareholding)

A. Ahlstrém Corporation is the largest owner of Metsakonepalvelu, the largest provider of timber harvesting services in
Finland: and it also holds a strategic foothold in the Swedish market. Metsékonepalvelu Group specialises in mechanical
timber harvesting services and is a clearmarket leader in the - highly fragmented Nordic markets. lis clientele includes major
Nordic' Forest companies, private large forest owners, and the public sector. The company’s headquarters is in
Hameenlinna, Finland, and its operational area spans Southern and Central Finland, as well as the Eksjo area in Sweden.

Metsdkonepalvelu’s minority shareholders are Viisikertag Ab 13.53 per cent, roQab Oy 1.05 per cent and Teemu Tolppa
0.54 percent.

The company was consolidated into the A: Ahlstrém group from 18 December 2023: The impact of the 2023 result on A.
Ahlstrém group was EUR -0.01 due tofinancial arrangement items.

Suominen (24.0 % shareholding)

Suominen is listed on NASDAQ OMX Helsinki. The market cap of Suominen amounted to EUR 164.4 million (172.4) at
year-end 2023,

Suominen’s revenue decreased by 9.0 per cent from the comparison period to EUR 450.9 million (493.3). The decrease
in revenue was due to lower sales prices driven by lower raw material prices. The negative impact of exchange rates.on
the revenue amounted to EUR 6.8 million. EBITDA was EUR 11.2 million (14.3). EBITDA decreased due to the closure of
the Mozzate plant.

The comparable operating profit totalled EUR -2.8 million {(-4.2). The operating profit totalled EUR ~7.5 million (-9.0). Items
affecting comparability of operating profit were EUR -4.8 million (-4.8) and were mainly related to the closure of the Mozzate
plant. Profit before income taxes for the 2023 financial period was EUR -13.5 million (-11.8}. Income taxes for the financial
year were EUR 0.7 million {(-2.0). The profit for the period was EUR -12.8 million (-13.9):

The Board of Directors proposes to the Annual General meeting; that a dividend of EUR 0.10{0,10) per:share shall bhe
distributed for the financial year 2023,

In 2023, A. Ahlstrom Corporation’s share of Suominen’s result was EUR -3.1 million {-3.3).

Bast Fibre Technologies Inc {(BFT) (24.4 % shareholding)
A. Ablstrom Corporation holds a 24.4 per-cent minority shareholding in Bast Fibre Technologies as of October 2022,

BFT manufactures 100 per cent plant-based natural fibres, which, due to their technical properties and performance, are
suitable for many nonwoven products: BFT uses advanced technology in fibre processing to convert raw cotton, hemp and
flax fibre into & material that meets the exact requirements of the nonwoven industry.

The company was consolidated into the A. Ahlsirdm group from the beginning of ‘Oclober 2022. In 2023, Bast Fibre
Technology had revenue of USD 13.5 million {13.8) and made an operating loss USD 11.3 million (10.3). The net income
and-comprehensive loss for the year was USD ~11.7 million {-10.2).

The associated company’s impact on the result'of the A. Ahlstrdm Corporation was EUR -2.8 million (-0.5).

Environmental technology sector
M&.J Recycling (100.0 % shareholding)

M&J Recycling is specialised in the design and manufacture of industrial waste shredders to reduce the size of waste
materials: The company also offers lifecycle maintenance services and spare parts. The production facility is located in
Denmark and the sales offices in various countries serve a comprehensive global network of partners in'the recycling
industry. A, Ahlstrém Corporation acquired M&J in 2027 and it was consolidated into the A, Ahlstrom group from the
beginning of December.2021.

Ir:2023, M&J's revenue was EUR 69.5 million (65.8). The comprehensive operating profit was EUR 5.0 million (6.7} and
operating profit (EBIT) amounted to EUR 3.1 million {4.2). The profit for the period was EUR 1.9 million {3.2).



Other Industrial
GPV Group A/S (20.0 % shareholding)

GPV Group A/S was established in Jurie 2022 and acquired 100.0 per cent.of GPV International A/S and Enics AG on'3
October 2022, A, Ahlstrom Corporation has a 20.0 per cent minority shareholding in GPV and the Danish industrial
conglomerate Schouw & C/o holds 80.0 per cent. The company was consolidated into the A. Ahlstrém group from the
beginning of October 2022, GPV Group is mainly engaged in electronic manufacturing services, mechatronics, high
precision.-mechanics and cable harnesses:

The financial result for the year 2023 was satisfactory. Total revenue in'2023 amounted-to DKK 10,449:8 million (5,923 .4),
including the full vear effect from the acquisition from 2022. Operating profit (EBIT) amounted to DKK 430.0 million (290.0).
Profit for the year was DKK 185.0 million (157.0).

The-associated company’'s impact on the result of the A. Ahlstrém Corporation was EUR 4.4 million (0.9).

Detection Technology (36.0 % shareholding)

Detection Technology is listed on NASDAQ OMX First North. The market cap of Detection Technology amounted to EUR
201 million (248) at year-end.

The company’s total revenue for 2023 increased by 5.3 per centto EUR 103.8 million (98.8). The'operating profit amounted
to EUR 8.8 million {5.8), or 8.5 per cent (5.9) of the revenue. Operating profit excluding non-recurring items amounted to
EUR 9.7 million {6.:1). or-8.3 per cent (6.2} of revenue. Profit for the 2023 financial year was EUR 5.5 million {5.1).

The Board: of Directors of Detection Technology proposes that a dividend of EUR 0.23 per share (0.20} be paid for the
financial vear 2023. Delection Technology expects its year-on-year total revenue to remain stable in Q1 and H1-of 2024,

in 2023, A. Ahlstrdm Corporation’s share of the result-of Detection Technology was EUR 0.8 million {-0.4).

Glaston (26.4 % shareholding}

Glaston is listed on NASDAQ OMX Helsinki. The company’s market value amounted to EUR 61.9 million {76,0) at year-
end.

In 2023, Glaston's revenue totalled EUR:219.7 million (213.5). Glaston’s comparable EBITA amounted to EUR 14.9 million
(13.6), l.e. 6.8 per cent (64) of the revenue. The company's operating result (EBIT) was EUR 8.1 million {7.6). Profit for
the 2023 financial year was EUR 5.0 million {3.1).

Glaston’s Board of Directors proposes.that a return of capital of EUR 0.05 per share is to be paid.

In:2023, A, Ahlstrom Corporation’s share of the result.of Glaston was EUR 1.3 million (0.8}

Diversification assets
Real estate

A, Ahlstrom group's real estate portiolio consists of the Etelaesplanadi 14 property, as well as office, light industrial/logistics
and commercial properties in growth centres. In 2023, the real estate business development projects continued in line with
a strategy focusing on quality and active asset management. Additionally, ongoing construction projects progressed, and
the development of the Noormarkku heritage area continued in-accordance with the company’s values.

Avain Yhtidt Oy is-a Finnish group specialising in the construction and ownership of residential projects. In 2023, A.
Ahlstrom Real Estate Lid decided to usé its option to increase its ownership in Avain Yhtiot Oy from 25.2 percent to 30.2
percent: The transaction was completed.on 2 January 2023. Atthe end of the fiscal year 2023, Avain Yhtiét Oy restructured
its operations, establishing a separate ‘group, Avain Asumisoikeus Helding Oy, for its right-of-occupancy apartment
business. This demerger does not affect the A. Ahlstrbm group's financial statements.

The new office building development in the centre of Tampere, GO21, was completed in November 2023. The building is
fully let and: hosts offices for several technology companies, including the head office for Gofore Oyj. The highest level.of
environmental certification, LEED Platinum has been applied to the building and it will be the first office building in Tampere
to have it.



The'real estatedevelopment of Erica Green Chemistry Park, which'is a joint venture with Aktia Life'Insurance and Kirkon
Elakerahasto, progressed to the construction phase. In January 2023, a land transaction was completed between Neliapila
and Erica and construction work started. The foundation stone of the project was laid in October. The share of ownership
of A. Ahlstrom Real Estate Ltd is 40 per cent.

The comprehensive operating profit of the real estate business was EUR 8.9 million (14.8) in 2023. The reported operating
profit (EBIT) was EUR -5.7 million {13.2). temns affecting comparability consisted mainly of changes in the fair values of
real estate assets. The share in results of joint ventures and associated companies was EUR 3.2 million {9.6).

Forest

The forest business is responsible for the management and logging of the company's forests. A. Ahlstrom group forest
assets are mainly located in Western Finland in the Satakunta region, and in Central and Eastern Finland. A. Ahlstrom
Corporation has around 36,000 hectares of forest holdings.

In2023, A. Ahlstrém Real Estate Lid purchased 604 hectares of forest. The prices of pulpwood and energy wood remained
at a-good level, Although the price of log timber decreased slightly from the prévious year's record levels, itremained at &
good level throughout the year.

During the year 2023, A. Ahlstrém Real Estate Ltd delivered a total of 185,000 m* (188,000} of wood, .of which the share
of delivery-sales was 87 per cent (84). In 2023, the comprehensive operating profit of the forest business totalled EUR 8.2
fnillion {6.6). The reported operating profit (EBIT)y was EUR 11.0 million (14.5). ltems affecting comparability, totalling EUR
2.7 million (14.6), consisted mainly of-an:increase inthe fair value of forest assets.

A, Ahlstrom group structure

A Ahlstrdm group consists of the parent company A. Ahlstrém Corporation, domiciled in Finland, and 39 subsidiaries. The
industrial- ownership in the Forest & Fiber sector and Environmental technology sectors are-mainly concentrated in the
Netherlands and held by Ahlstrom Capital B.W. Through the structure, A. Ahlstrom Corporation can efficiently operate in
an international environment. The ownerships in real estate and forest are concentrated in A. Ahlstrém Real Estate Lid,
except for the property at Eteldesplanadi 14, whichis held by A. Ahlstrdm Corporation. Ahlstrém Konsernipalvelut Oy offers
financial, ICT and HR services to the group companies:

Ahlstrém Invest B.V., Detection Technology Plc, Glaston Corporation, Suominen Corporation, Avain Yhtiét Oy, Avain
Asumisoikeus Holding Oy, GPVY Group A/S and Bast Fibre Technologies Inc are consolidated in the consolidated financial
statements as associated  companies. Kiinteistd. Oy Espoon Erica, Abyntie Gp Oy and Abyntien Kiinteistét Ky. are
consolidated as joint ventures,

AC Cleantech Management Oy is the management company for AC Cleantech Growth Fund | Ky. AC Cleantech Growth
Fund | Ky was liquidated in'2023. KymiRing Oy was declared bankrupt during 2023.

A Ahlstréom group earnings in 2023

The consolidated revente of the A. Ahlstrdm group in 2023 was EUR 568.3 million (188.5). Of this amount, Munksjé
accounted for EUR 472.5 milliont {109.4), M&J Recycling-accounted for ELUR 69.5 million {65.9), the real estate business
for EUR 8.3 million (8.1}, the forest business for EUR 13.6 million (11.7) and other businesses for EUR 3.3 million (3.4).
Other operating income amounted to EUR 0.8 million {0:1}. The change in the fair value of forest holdings was EUR.2.7
million (14.3}, the change inthe fair value of real estate holdings was EUR -9.8 million (0.7) and sales gains EUR 0.0
million {0.5).

A Ahlstrdm Corporation's share of the results of its associates and joint ventures was EUR 12.0 million (27.3). This consists
of shares in the results of Ahlstrom Invest, Suominen, Detection Technology, Glaston, AC Cleantech Growth Fund, Avain
Yhtiot, Abyntien Kiinteistot Ky, Abyntie GP Oy, Kiinteistd Oy Espoon Erica, GPV and Bast Fibre Technologies.

The comprehensive operating profit-of the A. Ahistrém Corporation-amounted:to-EUR 15.0 million (27.7). ltems affecting
comparability totalled EUR -20.0 million (-10.2), consisting of changes in the fair value of forest and real estate assets,
sales gains and restructuring costs. The reported operating profit (EBIT) was EUR «5.0 million {17.5). The return on
invested capital was 0.3 per cent (7.5).

The administrative and investment costs of the parent company A, Ahlstrém Corporation.and the: holding companies
increased due to increased resourcing and the merger of Antti Ahlstrém Perilliset Oy and its governing body and functions



to A, Ahlstrém Corporation in:the beginning of March 2023, Intotal, costs amounted to EUR 15,3 million {105) in the
reporting petiod, representing an average of 1.5 per cent (1.0} of the external fair value,

Financial income was EUR 9.5million {9.5). Financial expenses totalled EUR 31.1 million {15.8). Profit before taxes was
EUR -26.6 million (11.2). Taxes recorded for the period were EUR 6.3 million {3.9). A. Ahlstrom group’s profit for continuing
operations was EUR -20.3 milliori {15.2) and profit for discontinued operations EUR «20.3 million {55.4), including the
income tax allocated to discontinued operations. Profit for the period totalled EUR -20.3 million {70.8) and profit attributable
to the equity holders of the parent company was EUR <10.9 million (79.8).

Financial position and financing

A, Ahlstrbm Corporation’s financial position remained stable throughout the year. At the end of the year, the consolidated
shareholders’ equity was EUR 1,066.2 million {1,112.2). The equity ratio at the end of the year was 63.8 per cent (66.2)
and the EFV-adjusted net gearing stood at 32.2 per cent (21.9). The company’s return-on equity (ROE) was -0.9 per cent
{7.1). At the end of December 2023, the interest-bearing liabilities amounted to EUR 412.1 million (347.7) and liquid assets
to EUR 88.1 million (108.4). A. Ahlstrom group’s net:-debtin 2023 was EUR 324.0 million (239.3).

A. Ahlstrém Corporation hasto a limited extent issued & first<demand guarantee as security for certain subsidiaries’ credit
facilities.

A. Ahlstrom Cerporation has a EUR 200.0 million syndicated secured financing facility, of which aterm loan of EUR.S0.0
nillion is in use and an overdraft facility of EUR 13.0 million has been reserved for use. In 2023, a EUR 40.0 million loan
was drawn from the facility. The financing agreement is valid until February 2028. Thers is a grouplevel financial covenant
on the facility, which restricts the indebtedness ta 60 per cent. There are two group level financial covenants orithe facility.
The first covenant limits the group’s indebtedness to not exceeding 60%. Another covenant limits the loan to a maximum
of 95% of the Security Value, which'is the total market value of the Security Properties. In addition, A. Ahlstrom Corporation
and A. Ahlstrém Real Estate Ltd have a junior term loan of EUR 38.0 million: The covenants are the same as secured
syndicated financing mentioned above.

A. Ahlstrom Corporation has entered into an interest rate hedge to safeguard long-term financing costs. The hedging period
started in 2023 and ends in . 2034. The nominal value of the hedge is EUR 100.0 million.

At the end of 2023, the loan to value was 27.8 percent (22.3).

Risk management

A, Ahlstrdm Corporation’s key risks are related to its ability to create long-term shareholder value growth with steady
returns. A diversified-and balanced portfolio, consisting of forests, real estate holdings.and industrial investments, reduces
the overall risks, and is a key component of the company’s risk management. As a family-owned company, A. Ahlstrom
Corporation fosters the trust and reputation generated over the decades through good corporate governance principles
and processes in all its portfolio companies.

The Board of Directors is the governing body that oversees A. Ahistrom Corporation’s risk management. The Audit
Committee assists the board in ensuring that the company has appropriate systems of risk management and internal
control.

A. Ahlstrém Corporation maps and assesses the company’s risks annually. These include strategic, financial, operational
and hazard risks related to the company’'s business and operating environment. The company’s risk profile is assessed
according to risk impact, likelihood, and the current risk management level. Risks that threaten the company's strategical
objectives, compliance-and sustainability are evaluated, and the financial impact of recognised risks is assessed. Based
on the evaluation, key actions for risk management and mitigation are identitied.

With regards to its portfolio companies, A. Ahlstrom Corporation participates in, promotes and monitors internal risk
management practices in each company through board work. A. Ahlstrdm Corporation gathers informatiorion risks related
to portfolio companies and forms a view of their systemic risks.

Research and development

A. Ahlstrom Corporation’s industrial companies have product development and other R&D functions of their own, but there
is no such function at the A. Ahlstrom group level,



Corporate Social Responsibility

A. Anlstrom Corporation is committed to the ten principles of the United Nations Global Compact with respect to human
rights, labour, the envirohment and anti-corruption. A report on'the company’s progress towards implementing the ten
principles of the UN Global Compact is published annually on A. Ahlstrom Corporation’s website,

AL Ahlstrom Corporation creates shared value by building profitable businesses as well as supporting actions that mitigate
climate change, protect biodiversity and increase circularity as well as social-sustainabllity. As a responsible owner, A.
Ahlstrém Corporation continuously: strives to. improve the ESG {environment, social and governance) impact and
performance of the companies it owns. The framework for A, Ahlstrom Corporation's sustainability work is defined in the
Sustainability Policy. The focus areas are Climate, Resource Efficiency, Biodiversity, Employee well-being, Diversity &
Inclusion, Business ethics and a good governance model. Indicators for measuring the development of ESG in the
businesses have been get for all focus areas, In annual sustainabllity reviews with the management of each portfolio
company the development of the ESG KPis, the targets and the action plans are discussed. All businesses made good
progress in the ESG management maturity system; a KP! set up to measure the development and integration of the
sustainability work in the companies.

AL Ahlstrém Corporation, Ahlstrom, Destia and Glaston as well as Anfti Ahlstrém Perilliset and the Eva Ahlstrém Foundation
iaunched the Ahlstrém Collective Impact initiative in 2021. The initiative was established for strategic investments aimed
at supporting the realisation of the: UN SBustainable Development Goals (8DG). In 2023, the project involved A. Ahlstrom
Corporation and Ahlstrém Invest, Ahlstrom, Destia, Detection Technology, Enics, Glaston, Suominen, Avain Yhtiot, M&J
Recycling as well as Eva Ahistrém Foundation-and Walter: Ahlstrém: Foundation. ‘Ahlstrém Collective Impact made an
investment of close to FEUR 800,000 in UNICEF's Global Education Program in 2023. UNICEF's global education program
provides support for millions of children who need to continue to learn, grow and-develop the skills necessary to thrive in
life.

Personnel, administration and auditors

A. Ahlstrom group had an average of 1,423 employees (1,424) during the financial year. Wages, salaries and fees paid
amounted to EUR 101.7 million (39.8). Atthe end of the year, the parent:.company’s personnel numbered 14 {10).

in 2023, the members of the Board of Directors of A. Ahlstrom Corporation were Peter Seligson (Chair), Kari Kauniskangas
{Vise Chair), Casper von Koskull, Nelli Paasikivi-Ahlstrém; Fredrik Persson, Marcus Ahlstrom, Sebastian Bondestam,
Klaus Caweén and Hannele Arvonen {since April 12,.2023). In:2023, the Board convened eleven times. In‘a total of eight
meetings; all Board members attended and in three meetings; one out of nirie Board members was absent.

The auditor was the audit firm KPMG Oy Ab, with Kim Jarvi, Authorised Public Accountant, as the auditor in charge.

The governance model of A. Ahlstrom Corporation also includes a Supervisory Board since 1 March 2023. The members
of the Supervisory Board 'were: Marion Bjorkstén (Chair); Johannes Gullichsen (Vice Chair), Axel Ahlstrom, Walter
Ahlstrém, Maria Ahlstrém-Bondestam; Philip Aminoff, Vera Backstrom, and Mats Danielsson: The Annual General Meeting
elected Eduard Paulig and Niclas Rosenlew as new members to the Supervisory Board on 12 April 2023. In 2023, the
Supervisory Board convened eight times. In a total of 6'meetings, all members attended the meeting and in two meetings,
ong out of ten members was absent.

The Board of Directors of A, Ahlsirom Corporation had two committees, an Audit Committee and a Compensation
Committee. The members of the Audit Committee were Marcus Ahlstrom (Chair), Hannele Arvonen, Nelli Paasikivi-
Ahlstrém, Fredrik Persson and Klaus Cawén. The members of the Compensation Commititee were Kari Kauhiskangas
(Chair), Casper von Koskull, and Sebastian Bondestam. The Audit Commitiee convened five times and the Compensation
Committee two times during 2023.

The camposition of the Supervisory Board Nomination Commitlee was as of 1 Marchi2023 6l 12 -April 2023 Carl Ahlstrom
{Chair), Philip Aminoff, Robin Ahlstrom, Maria Ahlsirém-Bondestam, Vera Backstrom and Casper von Koskull. As of 12
April 2023 the members are Carl Ahlstrém (Chair), Robin Ahlstrém, Philipr Aminoff, Christina Dahlblom and Susanne
Ehrnrooth. The term of office ends upon the closing of the next Annual General Mesting following their slection.

The cormposition of the Board of Directors Nomination Committee was as of 1 March 2023 till 12 April 2023, Carl Ahlstrém
{Chair), Philip Aminoff, Robin-Ahlstrdm, Maria Ahlstrom-Bondestam, Vera Backstrom and Casper-von Koskull. As of 1
September 2023, the members are Mats Danielsson, Johannes Gullichsen (Chair), Kaisa Hietala, Nina Kopola and
Andreas Tallberg. The term of office ends on 30 August the following:year,



Share repurchase programme

On 31 December 2023, A. Ahlstrém Corporation held 300,000 treasury shares (0.5 per cent) following the share repurchase
program. The repurchased shares were invalidated in January 2024 based on the Board of Directors’ decision in December
2023.

Antti-Ahlstrém Perilliset Oy was merged into: A, Ahistrdm Corporation on 1 March 2023. In the merger, A, Ahistrém
Corporation's number of shares increased by 468,931 and its share capital by 225,000 eurgs. The rest of the capital
increase was booked to-be invested in a non-restricted equity fund.

The Annual General Meeting held on 12 April 2023, resolved to authorise the Board of Directors to decide on the
repurchase of a maximum of 650,000 shares. The purchase price is the external fair value of the share at the end of
September 2023 with & 12 per cent discount, The authorisation is valid until the end of the next Annual General Meeting.
The Board of Direclors resolved to commence the repurchase of shares in November with a maximum: of 300,000 shares
to be repurchased, The share repurchase program was oversubscribed, and thus 300,000 shares were acquired for a total
value of 4,467,000 EUR.

Shareholders

At the end of 2023, A. Ahistrém Corporation had 264 (268) shareholders. No shareholder holds more than 5 per cent of
the shares.

Events after the reporting period

Eura Solar, established for a solar power:park development in Eura, received a building permit on 23 January 2024. The
company received an environmental permit for the development earlier during 2023.The building permit is valid for three
years.

The bankruptey estate for Kymiring Oy-announced on- 15 February 2024, that the company assets have been sold to
Finland Motorsport Circuit Holding Oy. A. Ahlstrom Real Estate Ltd was an owner in Kymiring Oy with a-22.0 per cent
ownership.and a creditor to the bankruptey estate:

Expectations for 2024

A, Ahlstrom Corporation’s financial position is strong. The increase in the price of financing and the tightening of its
availability -and terms has affected investment opportunities during the year. The company expects the global market
uncertainties to continue, especially in the forest and fiber segment during the first half of the year. In the interest rates a
turn downwards is expected during the year and we expect that the activity in capital goods demand and in the real estate
sector will improve during the year. The demand and prices for timber are expected to stay at the current level.

Proposal for the distribution of profits

According to A. Ahlstrdm Corporation's dividend policy, the company’s target is to pay a steady dividend that increases
over time. The Board of Directors proposes that a dividend of EUR 0.40 per share be paid for 2023 in two.instalments. The
first dividend payment (EUR 0.20 per share} will take place in May 2024 and the second (EUR- 0.20 pershare} in October
2024,

The Annual General Meeting 2024 will be held on Friday, 17 May 2024 in Noormarkku,
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Key figures
EUR million

Revenue

Comparable operating profit
Comprehensive operating profit
Operating profit (EBIT)

Profit from: continuing operations
Profit from discontinued operations
Profit for the period

External Fair Value, EFV, EUR million
Equity ratio

Net gearing

Net gearing, EFV adjusted

Return on Capital Employed (RCCE)
Return.on Equity (ROE}
Loan-to-value ratio; LTV

Net debt{+)}/Net cash (-), EURmillion
Equity per share, EURY

External Fair Value per share; EUR?
Earnings per share, EUR®

Dividend per share, EURZ®

1) Restated due fo discontinued operations.

2023

568,3
30
15,0
5,0
203
00
<203

31.12.2023
10073
63.8%
28,6 %
32.2%

03 %
09%
27.8%
3240
18,04
17,04
018
0,40

2022

198 5
0.4
277
17.7
152
554
706

31.12.2022
10871
66,2 %
201 %
21.9%

75 %
7%
223%
2393
18,87
18,44
1.20
0,48

2021"

310
16
59.8
199.3
2116
1173
3089

31.12.2021
11972
70,5 %

31 %
28%
331 %
34.3 %
12.8%
338
17.70
19.24
5.9
052

2020

5215
135
380
513
355
155
51.1

31.12.2020
10561
59.0 %
171 %
126 %

75%
67%
17.5%
132,7
12,48
16,95
0.8z
0,48

2019

11732
27,9
34,1
43,0
30,9

0
30,9

31.12:2019
965,1
596 %
17.3%
13.9%
53 %
40%
17.8 %
1346
12,45
15,46
0.49
0,48

2) 2023 figurg is based on proposal by the Board, In addition, it is proposed that a dividend will be paid in two instalmenits; the first paymient of EUR 0,20

per share in May and the second payment of EUR 0,20 per share in October.

3) The nuriber of shares was decreasad in December 2018-2023 through share repurchase. Comparative figures Fave not béen restated due 1o these

charnges.
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Formulas for key figures

Equity ratio

Net gearing

MNet gearing, EFV adjusted

Return on Capital Employed

Return on Equity

Loan-to-value ratio

Met debt

Equity per share

External Fair Value per-share

Earmings per share

Total equity

Total agsets - Advances received X100
Interest bearing liabilties - Cash and cash
equivalents X100

Total equity

Interest bearing liabiliies - Cash and cash
equivalents »100

External Fair Value

Operating profit + Interest and other financial income <100

Total assets - Non-interest bearing liabilities, on average for fiscal

year
Profit for the period 100

Total equity (annial average)
Loans from financial institutions %100

External Fair Value {adjusted)

Interest bearing liabilities - Cash and cash equivalents

Equity alfributable to equity shareholders of the parent company  x100

Number of shares at the end of fiscal year

External Fair Value X100

Number of shares at the end of fiscal year

Profit for the period - Non-controlling interest £100

Number of shares at the end of fiscal year
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Consolidated Statement of Income

MEUR Note 1-12/2023 1-1212022
Continuing operations

Revenue 31 568.3 188.5
Other operating income 32 9.4 27.8
Materials and services 33 -379.5 1335
Depreciation, amortisation and impairment 41, 4.3, 44 -301 11,7
Employee benefits 37 01,7 -39.8
Other-operating expenses 34 -83.4 512
Share in results of assoclated companies-and joint ventures 24 12.0 27,3
Operating profit -5,0 17,5
Financial income 36 g5 9.5
Financial expenses 36 =311 -15.8
Profit before tax -26,6 11,3
Income taxes 7.1 6.3 3.9
Profit for the period from the continuing operations -20,3 15,2

Discontinued operations
Profit for the period from the discontinued operations 2.3 -20,3 554

Profit for the period 20,3 70,6

Profit for the period attributable to:

Equity holders of the parent =109 79.8
Non-controllinginterests 8.4 8.2
-20,3 70,6
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Consolidated Statement of Comprehensive Income

MEUR Note 11212023 1-12/2022
Profit for the period ~20,3 708

Other comprehensive income

Items that will not be reclassified subsequently to statement of income

Remeasurement of defined benefit plans 3.8 00 0.8
Related tax 38 0 a1
Remeasurement of defined benefit plans from discontinued operations 23 0,0 0,4
Share of other comprehensive income of associates 2.4 0.0 0.4

Reclassification of OCl.of associate 2.4 0.0
01 0.7

]

ltems that miay be reclassified subsequently to statement of income

Exchange differences on translation of foreéign operations 3,2 241
Hedges - net'change in fair value 83 -7 20,4
Share of other comprehensive income of associates 2.4 4.7 0,5
Reclassification of OC!| of associate 2.4 2.0 223
-85 181

Other comprehensive income for the period; net of tax 8.2 -8,6 18,4
Total comprehensive income for the period, net of tax -28.9 889

Total comprehensive income attributable to:

Equity holders of the parent 205 1006
Non-controlling inferests -8,4 =117
-28,9 88,9
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Consolidated Statement of Financial Position

Non-current assets
Goodwill

Intangible assets
Property, plant and equipment

43

31-12-2023

2394

31-12-2022

2134

Investment properties 45 1929 179.,8
Biological assets 46 1789 168.5
Investments in associates 24 6191 6200
Non-current financial assets 6.4 1315 136,4
Deferred tax dssets 72 16,4 11,3
1487.5 1:458,0
Current assets
Inventories 51 89,2 122,0
Trade and other receivables 34,52 97,8 925
Current tax receivable 29 35
Other current fimancial assets 53 0,0 3.0
Cash and cash equivalents 5.3 881 108,3
278.0 329.4
Total assets 17755 17874
Equity and liabilities
Equity attributable to equity holders of the parent 682
Share capital 39,0 38,8
Share prermium 128 128
Reserve for invested non-restricted equity 111,58 1043
Treasury shares -5,2 -53:0
Reserves 12,6 181
Foreign currency transiation reserve 2.5 3,0
Retained earnings 8932 9882
Total equity 1 066,3 1112,2
Non-controlling interests 66,0 71,5
11323 11837
Non-current liabilities
Interest-bearing loans and borrowings 6.4 3810 31,2
Net employee defined benefit liabilities 38 a.7 131
Provisions 54 25 2.7
Deferred tax liabilities T2 734 8698
Other liabilities 5.4 7.4 0.8
4740 4145
Current liabilities
Interest-bearing loans and borrowings 6.4 31,0 365
Trade and other payables 55 1325 148.5
Provisions 54 30 1,7
Current tax hiability 2.6 55
169,2 1892
Total liabilities 6432 603,7
Total equity and liabilities 17755 17874
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Consolidated Statement of Changes i Equity

Equity shiributable to ovimers’ of the parer

Faorsign
Rezarve for CUNTRACY Hon-

Shae Bhave . Wivestédmione  Treasiiy - Falk value  Hedging Ll tidngiation Rgtahd oy bliing

capital piesitim reatiicted eyiity SHdEeE TeRGIVE  TeRERW  TeRene o Eariligs: Intiraats
Equity danuary 1 388 128 1843 S38 [X] 3 [¥] D) WEE 1122 ME 1y
Profi for the period B9 ARG BT BEE
Ctrver compahiansive icams LLGT 21 3.5 1.5 40 5.8 i 5,8
Tutal pamprehenstve income LTy (Y] [T (7] [X) EX] [ e ALS ETT Y e
Transactioss with samers
Tasue’ of shars caplisl &2, 7z 2 A48 e
Adeppgition o freasury shares 52, A 45 A5
trvalidalion of freasury shares g2 523 23 au )
Diifends pald -2EE 288 A4 284
Reclassifeations 6.2 og 2] 24 -2 an 214 ¥
Share of dinect sguity erdries in asseciates (e 31 Wt &1
Other chenges 62, [ 20 95 L5 g 18
“Total transactions with owners 82 f5 ] E~4 478 [ He o e A4.3 25,2 28 253
Chimpsi g interests
Equity December 31 A (% ] 1115 s 03 5 ©8 5 BOFA 1066, [T

Comprehensive ncome
Prpfit for tha yoar
Tiier compehensive income; Nt of te

Share

capital

Share
pramium

Equity sttributable to owmsrs of the parent company

Resares for
Ereested noi-
restricted aquity

Traasury
shares

Fair valus
resar.

Hedging
Tesare.

Foreign

cubnHng
Legal tramsiation
reseig TeEenYE

Ratainad
BAFTNGE

Non-
contraling
intecests

[ 1:5

Total comprehenslue income. w @ L2 LA L] T84 47 HHET EiN 990
Transgctiong with swmers

Aigsition of tneasuy shares B2, Bk 530 =338
Iexdulichaion o ireasiy shares B2 14 o [E) p3]
Dividends pald 328 A2 ~X2,%
Aogosition and dispasal of subsidiary 04 1] 4z -0 “£5 Ah
Rgclastifications B:2: ] g3 &6 LR 49
Share of dirsct egoity ereries in szsotistes [ <51 8,1 Ll
Tukal transactions with wvmers o0 @ &y Rald L L Y] jot) b Rl Ad a8 89,5
THangs in norcardroling interssts 3.3 F32
Bty Detamber 31 ELES 13,8 1643 R & 18,1 wa 1 9882 13,2 718 11837



Consolidated Statement of Cash Flows

MEUR Note 1-12/2023 11212022
QOperating activities
Profit for the period 20,3 708
Adjustments to reconcile profit to net.cash flows
Depreciation, amortisation and impairment 30,1 20,7
Gains and losses on disposal of intangible and tangible assets
and other non-current assets -0.8 -48.6
Share in results of associated comparnies and joint ventures 12,0 27,3
Unrealised foreign-exchange gains and losses 0.5 73
Change in fair value of investment properties and biological
assets 45 486 12.8 1286
Other non-cash items 32 <52 =255
Financial income and expenses 38 222 12,7
Income taxes 7.1 53 -1.2
Other adjustments -1.0 68
Change in working capital
Change in‘inventories 333 -48.3
Change in trade and other receivables 28,8 756
Changeintrade and other payables 27,2 83.0
Change in provisions 2.3 =31
Interest paid 21,1 -8.3
Dividends received 12.3 143
Interest received 7.4 2.0
Cther financing items =133 208
Income taxes paid -1.4 26,2
Net cash flows from gperating activities 351 -26,0

investing activities

Acquisition-of subsidiaries, net of cash acquired 2.2 -28.8 -215,9
Disposal of subsidianies, net of cash.disposed of 2.3 0.0 934
Investment in associated companies 24 131 02,7
Purchase of financial investments -1.0 =3,2
Proceeds from financial investments 4.9 02
Investments in tangible and intangible assets 41,43 =453 A9 4
Disposal of tangible and intangible assets -0,5 3.8
Loans granted 0o -0.8
Repayment of loan recejvables 8.4 0.0 0,1
Net cash flows from [ used in investing activities 84,6 “274,2

Financing activities

Proceeds received from share issues 7.3. 7.4 0.0
Loan withdrawals, non-current 6.4 69,2 240.6
Loan repayments, non-current 6.4 1.0 -1.1
Loan withdrawals, current 6.4 1.9 27.8
Loan repayments, current 5.4 17,3 -5.0
Purchase of treasury shares -4.5 -53,0
Capital investment by non-controlling interests 4.0 19,5
Payment of lease liabilities 4.4 -1.8 -4.3
Dividends paid 8.2 28,5 -32,3
Net cash flows from / used in financing activities 29,2 192,3
Net .change in cash and cash equivalents 20,3 -107,9
Cash-and cash equivalents on January 1 108,3 2151
Net foreign exchange difference 0,0 1.2
Cash and cash equivalents on December 31 88,1 108.3
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Notes to the Consolidated Financial Statements

1.1 Corporate information

A Ahlstrém Corporation is-a family-owned industrial owner, founded in: 2001, with core investments in-the global space
of forest and fiber technologies. The company creates long-term shareholder value by active business development
also in the domains of environmental technologies; real estate and financial investments. Companies consolidated as
subsidiaries and referred 1o as portfolio companies, operate as independent subgroups. A, Ahlstrém Corporation is an
active and responsible owner who develops the portfolio-companies to create long-term shargholder value (see Note
6.1} A Ahlstrdm Corporation is domiciled in° Helsinki (Finland}, The registered address is Eteldesplanadi 14, 00130
Helsinki.

A. Ahlstrom'’s Extraordinary General Meeting was held on November 25, 2022, The general meeting approved-the plan
according to which Antli Ahlstrém Perilliset Oy merged with A. Ahlstrém Corporation. The purpose of the merger is to
create a strong Ahlstrém family business. In connection with the merger; the name of the parent company changed from
Ahlstrém Capital Oy to A. Ahlstrém Corporation from March 1, 2023,

A. Ahlstrém Corporation acquired 84:88 % shares of Metsdkonepalvelu Oy on December 19, 2023, Metsdkonepalvelu
offers ‘mechanical timber harvesting services in Finalnd and in Sweden. The customers include large Nordic forest
companies, large private forest owners and the public sector.. Metsikonepalvelu's headquarter is in Hameenlinna and
the company operates in:Southemn:and Central Finland and the area around- Eksjd in Sweden: Metsdkonepalvelu is
consolidated 100'% to A Ahlstrém group.

The consolidated financial statements of A. Ablstrom Corparation (parent company) and its subsidiaries, associates and
joint ventures {(collectively, AL Ahlstrom: group) for the year ended December 31, 2023 were-authorised for issue in
accordance with a resolution-of the -Board of Directors.on March 7, 2024 Under the Finnish Limited Liability Companies
Act; shareholders may approve or reject the financial statements at the General Meeting held following their publication.
The General Meeting may also take the decision to amend the financial statements.

The consclidated financial statemenits are available atwww aahlstrom.com and at the parent company's head office at
Eteldesplanadi 14, 00130 Helsinki:

Information on the Group's structure is provided in Note 2.1,

1.2 Basis of preparation

The consolidated financial statements are prepared in accordance ‘with the International Financial Reporting Standards
{IFRS) by applying TAS and IFRS standards effective on 31.12.2023 and their SIC and [FRIC interpretations:
International Financial Reporting Standards refer to the standards, and their interpretations, approved for application in
the EU in accordance with the procedures stipulated in the EU's regulation (EC) No. 1806/2002 and embodied in
Finnish accounting legislation.and the statutes enacted under it. The notes to the consolidated financial statements also
comply with the Finnish accounting and corporate legislation.

The consolidated financial statements have been prepared on a historical cost basis, except for the following items that
have been measured at fair value: investment properties; biclogical assets, derivative financial instruments, financial
assets -and liabilities recognised at fair value-through profit .and loss and contingent-considerations related fo
acquisitions. The Group's consolidated financial statements are prepared in euro (EURY, which is also the parent
company's functional currency. All values are presented in millions of euros (MEUR), except when otherwise indicated.

‘The notes to the consalidated financial statements are grouped into sections according to the topic. The general basis of
preparation of the consolidated financials statements s described as part of this section. The: accounting principles that
are closely related fo a specific note are presented as part of that note,

Current versus non-current classification

In the consolidated financial statements, assets and liabilities areclassified applying the current/non-current distinction.
An assetis classified as curent when the asset is expected to-be realised within twelve months after the reporting
period. Other-assets are classified as non-current.

A liability is classified as currentwhen itmatures for repayment within twelve months after the reporting period or when
the group-does not have an unconditional right o defer settlernent of the liability for at least twalve months after the
reporting period. Other liabilities are classified as non-current.

The fair values of derivative financial instruments not included in hedge accounting are presented as current’ Deferred
tax assets and liabilities are classified as non-curent asssts and liabilities.
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Foreign currencies

The consolidated: financial statements are presented in euro, which is also the parent company's functional currency.
For-each entity, the parent company determines the functional.currency and items included in the financial statements of
each entity are measured using that functional currency.

fareign currency fransactions

Monetary assets and liabilites denominated in foreign currencies are translated at the functional currency spot rate of
exchange ruling at the reporting date. Foreign currency differences. of monetary items are recognised: in statement of
income. Foreign exchange gains and losses that are recognised in statement of income as financial income and
expense are presented-at net.amounts. Exchange differences of monetary items that are designated as part of the
hedge of the Group's net investment of a foreign operation are recognised in other comprehensive income. When the
net investment is disposed of, the cumulative ampunt is reclassified to statement of income: Tax charges and.credits
aftributable to exchange differences on those monetary items are also recorded in other comprehensive income.

Foreign operations

The assets and liabilities of foreign operations are translated into euro at the rate of exchange ruling at the reporiing
date and their statements of income are translated at average rates of reporting period. The exchange differences
arising on the ‘franslation are recognised in other comprehensive income. On disposal of a foreign operation;
accumulated translation differences relating to the component of other comprehensive income -are recognised in the
staternent of income.

Borrowing costs

Borrowing costs directly attributable to the acquisition; construction or production of an asset that necessarily takes a
substantial period of imeto finalise for its intended use or sale are capitalised as part of the cost of the respective asset.
All other borrowing costs are expensed in the petiod in which they occur.

Impairment of non-financial assets

A Alhstrom group assesses, at each reporting date whether there is an indication of an asset being impaired. If any
indication is shown, or when annual Impairment-testing for an asset is required, the Group estimates the asset's
recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating units (CGU Y fair
value less costs of digposal and its value in use. Recoverable amount is determined for aniindividual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. VWhen
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired-and is written
down to its recoverable.amount.

In assessing value in use, the:estimated future cash flows are:discounted to their present value using a-pre-tax discount
rate that reflects current market assessments of the time value of moeney and the risks specific to the asset In
determining fair value less costs of disposal, recent market transactions are taken.into account. If no such transactions
can be‘identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
guoted share prices for publicly traded companies-or other available fair value indicators.

A.-Ahlstrém group bases its impairment calculation on detailed budgets and forecast caleculations, prepared separately
for each of the CGUs to which the individual assets are-allocated. These budgets and forecast calculations generally
cover a period of five years. For longer periods, a long-term-growth rate is calculated .and applied to-project fulure cash
flows after the fifth year,

Forassets excluding -goodwill, an-assessment is made at each reporting date to determine whether there is an indication
that:previously recognised impairment losses no longer-exist or have decreased. If such indication exists, the Group
estimates the recoverable amount of the-asset or CGU. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used o determine the asset's recoverable amount since the last impairmentloss
was recognised: The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss
beenrecognised for the assetin prior years, Such reversal is recogrnised in the statementof income.
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Notes to the Consolidated Financial Statements

1.3. Significant accounting judgments, estimates and assumptions

The preparation of the A. Ahstdm group’s consolidated financial statements requires the Management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in-outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

In the. process of applying the A Ahlstrém group's accounting policies, the Management has made the following
judgements, which have the most significant-effect on the amounts recognised:in the consolidated financial statements:
The key assumptlions concerning the future - and: other key sources of estimation uncertainty at the reporting date that
have a significant risk of ¢causing a material adjustment to the carrying amounts of ‘assets and liabilities within the next
financial year, ate described further in these financial statements. A~ Ahlstrdm group bases its assumptions and
estimates on information available when the consolidated financial statements are prepared. Existing circumstances and
assumptions about fulure developments, however, may later change due to markel changes or circumstances arising
beyond the control of the A. Ahlstrém group. Such changes in estimates and assumptions are accounted for in the
financial year in which they occur.

The areas where judgements, assumptions and estimates are most significant to A, Ahistrém- group and which may
affect the financial statements if changed are presented below and described in accompanying notes:

Note

22 Acquisitions

31 Revenue from contracts with customers
3.8, Pension and benefit plans

71.and 7.2, Current taxes and deferred taxes

4.2, Goodwill impairment testing

4.5, Investment properlies

4.6 Biological assets

4.4, Leases

24, Investments in-associated companies and joint ventures
6.4 Financial assets and liabilities

Segment information

A, Ahlstrém group elects not to disclose segment informatlion in its consolidated financial statements. Disclosing
segment information is not mandatory according IFRS 8 for A, Ahlstrém group since the parent, A. Ahlstrdm- Corporation,
does not have any publicly traded equity or debt instruments. Instead, voluntary other financial information on the
segment-will be disclosed (a)-(e) below.

a) External Fair Value (EFV) of the share

The primary objective of the A. Ahlstrom group’s capital management is to maximise the shareholder value, meaning the
External Fair Value of the share. The External Fair Value (EFV) of the share represents the expected market value of the
assel in guestion that would be received in an-orderly transaction belween market patlicipants; subtracling assumed
transaction costs and other related liabilities. In effect, this means that the EFV of A. Ahlstrém Corportation’s share is the
sum of the EFVs of the underlying net assets within A. Ahlstrém group. In order to determine the EFV of A Ahlstrom
Corporation's share, the EFV of the underlying assetls is appraised at each reporting date. See capital: management.in
MNote 6.1 for more.information.
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Notes to the Consolidated Financial Statements

b Loan-to-value ratio (LTV)

The Loan-to-value ratio (LTV) measures the relationship between indebtedness and the fair value of the assets, to which
loans and other liability adjustments, such ‘as deferred tax liabilities, non-controlling interest-and other relevant
adjustments that have been applied to the EFV have been retumed. LTV ratio is appraised at each reporting date. The
LTV ratic is also used as.a financial covenant between A. Ahlstrém group and financial institutions,

¢} Comparable Operating Profit

Comparable operating profit is the reporied operating profit (EBIT) excluding the share of results from associated
companies and adjusted for the impact of non-operational items that are considered to affect: comparability. between
reporting periods. These adjustments consist of among-others, -gaing and losses on disposal, changes in fair value of
investment properties and biclogical assels, provisions and reversal of provisions related to disposal and restructuring
costs.

d) Comprehensive operating profit — COP

Comprehensive operating profit is the reported operating profit (EBIT) adjusted for the impact of non-operational items
that-are considered to affect comparability between reporting periods. it includes both Comparable operating profit-and
also A, Ahlstrdm Corporation’s share of associated companies' and joint ventures” profit for the period.

e} Total return

Total return. represents the change in the External Fair Value (EFV) of the asset and its income to A Ahlstrém. In
industrial assets and associaled Real Estate companies, the income is the dividend or capital return received. In Real
Estate: and Forest assets; the income is the Net Operating Income (NOI): generated .- If new investments are made into
the asset during the period..itis deducted from the income:

1.4. New and amended IFRS standards

The group has evaluated the new and amended standards that have entered into force on January 1,-2023. These
standards have not had a material impact on the A, Ahlstrém group.

New.and amended standards or interpretations -of financial statement presentation and annual improvements to IFRS

standards that come into effect on or after 1 January 2024 are evaluated in A Ahlstrém group. These standards and
interpretations are adopted if they are applicable to the group.
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Notes to the consolidated financial statements

Note 2.1, Group information

Information about subsidiaries, associated companies-and joint ventures
The consclidated financlal statements include:

Country of % equity interest
Subsidiaries incorporation Activities 2023 2022
A Ahlstrom Kiinteistét Oy Finland Real Estate 100 100
Keskindinen Kiinteistdogakeyhtid Uudenmaankatu 24 Finfand Holding 100 100
H11 Holding Oy Fitiland Holding 100 100
Kiinteisté Oy Hankasuontie 11A Fitiland Real Estate 100 100
A ARlstrom Asunnot Oy Fitiland Real Estate 100 100
Rakennus Qy Kivipalatsi Fitiland Real Estate 100 100
Kiinteistd Oy Lahden Kulmala Finland Holding 100 100
Ratapihankatu Holding Oy Fitifand Holding 100 100
Kiinteisté Oy Tampereen Ratapihankatu 21 Finfand Real Estate 100 100
Kiinteisté Oy Tampereen Ratapihankatu 33 Finfand Real Estate 100 100
Kiinteistd Gy Tampereen Vellamonkatu 2 Finfand Real Estate 100 100
Eura Solar Oy Finfand Haiding 100
Ahlstrom Konsemipalvelut Oy Finland Halding 100 100
AC Cleantech Management Oy Firiland Halding 100 100
AC Cleartech Growth Fund | Helding AB Sweden Haiding 100 29
Ahlstrom Capital B.V. Netheérlands Haiding 100 100
AC Invest Nine B.V. Netherands Haiding 100 100
M&J Management Holding ApS Denmark Haiding 74 T4
Mé&J Recycling Group ApS Denmark (Recyeling) Holding 87,35 97,35
M&J Denmark A/S Denmark Production and sales 87,35 97.35
M&J Germiany GmbH Germany Production and gales 87,35 a7.35
M&J Technology Environmental Equipment (Shanghai) (China Production and sales 97,35 97,35
M&J USA Inc. United States Production and sales 97,35 97.35
M&J Denmark Properties A/S Denmark. Production and sales 97,35 97.35
Murksjs Group Sweden {Decor) Holding 80 80
Munksjé Paper AB Sweden Holding 50 80
Ahlstrom-Munks)d Germany Helding GmbH Germany Holding 50 80
Munksjé Unterkochen GmbH Germany Production and sales 60 80
Kraftwerksgeselischaft Unterkochen GmbH  Germany Production and sales 36 36
Munksid Dettingen GmbH Germany Production and sales 60 60
Hebei Minglian New Materials Technology Cou, Ltd China Production and sales 36 36
Munksje Spain Holding, S.L.UJ Spain Halding 1] 60
Munksjo Telosa §.A.U. Spain Production and sales 60 60
Caieifas Industia.e Comercio de Papeis Especiais Lida Brazil Production and sales 60 80
Munksjé Arches SAS France Production and sales 60 60
Munksje USA nc. Lnited States Sales office G0 60
ButehCo Alpha Holding B.\V. MNetherlands Halding 100 100
AL Bucharest Real Estate Holding BV, Metherlands Holding 100 100
BOY Tnvest S.RL Romania Real Estate 100 100
Kasarmi Real Estate Holding B.V. Netherlands Holding 100 100
ButchCo Epsilor Holding B.V. Netherlands Holding 100 100
Ahlistrom Acquisition Company Oy Finland Holding 100
Metsakonepaivelu Oy ™ Finland Prodiiction and sales 84,88

MKP. Sverige AB ™ Sweden Prodiction and sales 84,88



% equity interest

Associated companies Country Activities 2023 2022
Detection Technology Ple Finland  Production and sales 38 36
Glaston Corporation Firland Preduction and sales 284 264
Sueminen Corporation Finland Production and sales 24 24
Ahlstrom Invest B.Y. Netherlands Holding 2382 241
Avain Yhtist Qy ** Finland Helding 30,2 252
Avain Asumisoikeus Holding Oy ** Finland Holding 30,2

Kymiring Oy Fintand Holding s 44
GRY Group AIS Denmark  Production and sales 20 20
Bast Fibre Technologies Canada.  Productionand sales 2441 24 41
Joint ventures Country Activities 100 100
Abyntie Gp Oy Finland Holding 50 50
Abyntien Kiinteistst Ky Finland Holding 50 50
Kiinteists Oy Espoon Erica Fintand Real Estate 405 405
Divestments, liquidations, mergers Country 2023 2022
AC Cleantech Growth Fund 1 Ky Finland Holdirig  Liguidated 29

Non-controlling interests
* Metsakonepalvelu has been: consolidated 100% into the A. Ahlstrém group. A. Ahlstrém. Corporation has an option to.acquire minority
shares and it has been recorded as a liability,

==Avain Yhtiét Oy carried outa reorganization of the group structure at the end of the fiscal year 2023, which separates the business
related to right-of-occupancy apartments into its own' group: The demerger does not affect the A: Ahlstrém group financial statements.

A Ahlstrom: group includes subsidiaries in -which there are non-controlling interests. A material non-controlling interest of 40% (40) is in
Murnksjo Paper Holding AB and its subsidiaries.

Munksjt- offers ‘decor papers which are primarily used as'the decorative surface material. Key markets are; Europe, Morth and South
America, China and selected export markets. MunksdGroup has around 1,200 emplovees,

The fellowing are Munksjo Group's figures for the reporting period. There were no acquisitions which impacted the equity afinbulable to A,
Ahlstrom Corporation’s equity holders during the reporting period.

MEUR Net profit Reverniue Assets

Munksje Group =382 568,29 4728

Shares on nens<controlling interest

MEUR 2023 2022
January1 1.3

Acguisitions 83,2
Otherchanges 30

Share of profit (loss) for the period 9.9 8.2
Share of other comprehensive income, net of tax 1.3 2,3
December 31 859 715

Accounting policies

Basis of consclidation

The consclidated: financial statements comprise the financial statements of the Group and s subsidiaries as per December 31, 2023:
Control is ‘achisved when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability
to-affect those returns through its power over the investee. Usually the control is formed when arn entity holds 50% (or more) of the voiing
rights. Specifically, the Group controls an investee if and only if thie Group has:

= power over the investes;
- EXposure, or nghts, to variable réturns from its involvenrent with the investes; and
- the ability to use its power over the investee fo affect its. returns.

The Group re-assesses whether or notiit controls.an investee if facts and circumstances indicate that there are changes. to elements of
control: Consclidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group loses control
of ‘the subsidiary: Assets, liabilities, income and expenses of ‘a subsidiary acquired or disposed during the year are included in the
consolidated financial statements from the date the Group gains cantrol until the date the Group ceases to control the subsidiary.

Consolidated statemant of income. and sach component. of other comprehensive income. (OCI) are aftributed to the equity holders of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests having & deficit balance. When
necessary, adjustments are made to the financial staternents of siibsidigries to bring their accounting policies. into line with the Group's
accounting policies.. All intra-group assets and liabilities, equity; income, expenses and cash flows refating to transactions between
membaers of the Group are eliminated in full on consolidation.

A change in'the owhership interest of g subsidiary, without a loss of control, is- sccounted for a5 an equity transaction. if the control is lost,
the: possibile remaitiing ownership share is measured at fair value and the resulting gain orloss is recognized in the statemant of income.
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2.2. Acquisitions

Acquisitions in 2023

On December 19, 2023, A. Ahlstrém Corporation acquired 84,88 % shareholding of Metsakonepalvelu Qy. The acquisition
is @ good addition to A Ahlstrém Corporation’s strategic core sector built around forest and fiber companies.
Mets@konepalvely is: the Jargest harvesting services platform in Finland and also has a strategic foothold in the Swedish

market.

The total consideration of the acguisition was EUR 32.05 million. 25.7 MEUR was paid in cash, 8.35 MEUR have been
presented as liability:

Investments in associated companies and inreal estate joint ventures in 2023 are presentedin Note 2.4,

Assets acquired and liabilities assumed in 2023
The fair values of the identifiable assets and liabilities at the date of acquisition were:

Fair value recognised on acquisition

MEUR Metsdkonepalvelu Group
Assets
Other intangible assets 101
Property, plant and squipment 28,2
Biological assets 04
Inventories 01
Trade and otheér receivables 52
Cash and cash equivalents 3,5
47.8
Liabilities
Interest-bearing loans and borrowings 9.7
Deferred tax liabilities 4.0
Trade and other payables 8.9
Current-tax liability 0,3
20,9
Total identifiable net assets at fair value 26,7
Goodwill arising onacquisition 5,4
Purchased equity 28,7
Purchase consideration transferred 38,4

24
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Accounting policies

Business combinations are accounted for using the acquisition method. The consideration transferred in the acquisition is
generally measured at fair value, as are the identifiable net assets acquired, Any goodwill that arises is tested annually for
impairment. The cost of an acquisition is the aggregate of the consideration transferred at the fairvalue of the gcquisition
date and the amount of any non-controlling interest in the acquiree. For each business combination, the Group elects
whether to. measure the non-controlling interest in the acquiree at fair value or at the proportionate share of the acquiree’s
identifiable net assets. Acquisition-related costs are expensed as incurred-and included in other operating expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification
and valuation in accordance with the contractual terms, economic circumstances and pertinent conditions as per the
acqulisition date. | the business combination is achieved in stages, the previously held equity interest is remeasured at the
fair value of its acquisition date and any resulting gain orloss is recognised in the statement of income.

Any. contingent consideration (additional purchase price) related to the combination of businesses is measured at fair
value on the date of acquisition. It is classified either as a liabllity or equity: Contingent consideration classified as a
liability is- measured at fair value on the reporting date, and the resulting loss or-gain is recognised in income statement.
Contingent consideration ¢classified as eqguity is not remeasured,

Goodwill is initially measured at cost being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interest over the netidentifiable assets acqguired and liabilities assumed.

Significant accounting judgments, estimates and assumptions

In business combinations certain estimates and assumptions ‘are needed to measure all acquired assets and liabilities at
their fair values at the acquisition date. Generally, the valuation is conducted based on expected future cash flows of the
acquired assets and liabilities during their-useful lives. For significant acquisitions, the measurement is carried out with
assistance from independent external appraiser.
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2.3. Discontinued operations

2022
In-dune 2022 A. Ahlstrom Corporation announced that it has agreed to sell 100% of the-shares in Enics to GPV Group
AJS. The acquisition was closed on October 1, 2022, Enics wasin A Ahlstrom Corporation's ownership since 2005,

Profit for the year from the discontinued operations

MEUR 1-9/2022
Revenue 558 6
Expenses =548 3

10,3
Profit on sale of shares 47.8
Profit before tax for the year from discontinued operations 58,1
Income taxes -2,8
Profit for the vear from discontinued operations 554

The net cash flows from discontinued operations

MEUR 1-8/2022
Net cash flow from operating activities =231
Net cash flow fromiused in investing activities 834
Net cash flow from/used in financing activities 24.4
Net cash flows 84,7

Discontinued operations, effect on the statement of financial position

MEUR 30.8.2022
MNon-current assets 77.8
Inventories 2206
Other receivables 133.2
Cash and cash equivalents 34,3
Financial liabilities -1355
Trade payables and other liabilities -232.1
Net assets 98,3
Consideration received less costs to sell 126,06
Cash and cash equivalents of discontinued operations -34:3
Net cash inflows 924
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Accounting policies

The Group classifies non-current assets and disposal groups as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use.

Classification.as held for sale requires that the following criteria are met; the sale is highly probable, the asset is available
for immediate sale in its present condition subject to usual and customary terms, the management is. committed to the
sale and the sale is expected to be completed within one year from the date of classification.

Such non-current assets and disposal groups classified as held for sale‘are measured at the lower of their carrying amount
and fair value less costs to-sell. Property, plant and equipment and intangible assets are not depreciated or amaortised
ance classified as held for sale. Assets and liabilities classified as held for sale are presented separately as current’items
in the statement of financial position.

A discontinued operation is a substantial component of entity that either has been disposed of oris classified as held for
sale. Discontinued operations are excluded from the results of .continuing operations and are presented as a single
amount as profit orloss after tax from discontinued operations in the statement of income. The comparative figures are
restated accordingly. The comparative figures for the statement of financial position are not restated.
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2.4, Investments in associated companies and joint ventures

Industrial investments

Ahlstrom Invest

Ahlstrém Invest is a family investment company. It-actively manages its holding in-Ahistrom and invests. with-a strong
sustainable focus in public and private markets A, Ahlsirom recognises the share of Ahlstrom invests profit.or loss in the
statement of income according to the equity method. At the end of December 2023, the group had a 23.8% interest in
Ahlstrom Invest.

Suominen

At the end of December 2023 the group had a 24.0% interest in-Suominen Qyj. Suominen is a globally leading supplier in
nonwovens industry. The company manufacturés nonwovens as roll goods for wipes and for hygiene products and medical
applications. Suominen's shares are listed on Nasdaq Helsinki Ltd.

Detection Technology

At the end of December 2023 the group had-a 36.0% interest in Detection Technology. Detection Technology is-a global
provider of X-ray imaging subsystems, components.and services for medical, security and industrial applications. Detection
Technology prepares its Financial Statements according fo Finnish Accounting Act. Detection Technology's shares are
listed on -Nasdaq First North Growth Market Finland marketplace.

Glaston

At the end of December 2023 the group had a 26.4 % interest in Glaston. Glaston is & frontrunner in glass industry
technologies-and services; respending -globally to the glass processing needs of the architectural, solar, display and
automotive industries. The company also supports the development of emerging technologies integrating intelligence to
glass. Glaston's shares are listed on Nasdag Helsinki Ltd,

GPV

At the end of December 2023 the group had a 20.0 % interest in GPV. GPV isthe second largest electronics manufacturing
services provider in Europe, The company has a strong focus on industrial electronics, box-build mechatronics products,
and turnkey products.

Bast Fibre Technologies

Al the end of December 2023 the group had a 24.41 % interest in Bast Fibre Technologies. BFT is a triple-bottom-line
cleantech fibre engineering firm. that places equal emphasis on social, environmental, and fiscal responsibility. The
company is.a manufacturer.of 100% plant-based, intact natural fibres with the technical and performance requirements for
a wide variety of nonwoven applications,

Cleantech Fund
In.2023, the assets of the Cleantech fund were surveyed and the investors jointly approved the-final distribution of the
assets: Cleantech Fund is no longer handled as:an-associated company.

Realestate investments

Avain YhtiGt

At the end of December 2023 the group had a 30.2% interest in Avain Yhtidt. Avain Yhiiotis a Finnish group specializing in
bullding and..owning apartments.. The company owns more than 10 000 apartments. The company carded oul a

reorganization of the group structure at the end of the fiscal year 2023, which separates the business related {o right-of-
occupancy apartments info.its own group.

Abyntien Kiinteistot
At-the end of December 2023 the group had a 50.0% interestin Abyntien Kiinteistot together with Alternative investment
fund Terrieri Kiinteistot Ky, managed by §-Bank:

Kiinteisio Oy Espoon Erica

At the end of December 2023 the group had a 40.5% interest in Kiinteistd Oy Espoon Erica: [t is a joint venture.real estate
investment together with Altia Life Insurance and Church Pension Fund. The anchor tenant in:a new building in Finnoo
Espoo, will be: Kemira Oyj. Kiinteistd Oy Espoon Erica is scheduled for completion in 2025. The group's total investment
commitment is EUR 350 million. The contruction project of Erica is at early stage. In-2023, A Ahlstrom: Kiinteistol Oy
provided management services to the company, EUR 0.2 million.

Kymiring
Kymiring: has been filed for bankruptey during the fiscal year.
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Changes in investments in associates and joint ventures

MEUR 31122023 31-12-2022
Opening balance 6200 506.3
Translation difference -0.8 -1.5
Share of profitiloss 128 28,7
Share of other comprehensive income items -4.7 01
Share of direct adjustments to equity 01 01
Dividerids and return of equity 16,8 143
Additions 131 1027
Impairment -4.6 1.4
Reclagsifications 0.0 0,7
Closing Balance 619,1 6200
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Notes to the Consolidated Financial Statements

Accounting policies

AR associate is an entity over which the group has significant influence. Significant influence is the right to paiticipate in
the financial and operating policy decisions of the investee, but is not control or joint control over those policies. A
Ahlstrém’s strategy for investments in listed companies is to-have leading direct interest in the -company and always
have its representative or representatives participate in the board of directors, nomination committee, and actively
exercise any other shareholder rights to maximise the value of the investment and it is generally @ prerequisite for
entering into any investment for A Ahlstrém. Through this invelvement, A. Ahlstrom views that in certain occasions it
holds significant influence over the listed companies.

In joint-arrangements two ar more parties exercise joint control. This is the contractually agreed sharing of control of an
arrangement which exists only when decisions about the relevant activities require unanimous consent of the parties’
distribution control,

Ajoint arrangement is a joint venture or a joint aperation. A joint venture is an arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets of the joint venture: In joint operation the parties have
rights and obligations related {o assets and liabilities of the arrangement. The group has joint ventures in Real estate
business.

The group’s investments in its associates and joint ventures are-accounted for using the eguity method. Under the
equity method, the investment in an associate or a joint venture is initially recognised at cost. The carrying amount of
the investment is adjusted to recognise changes in the group's share of the net assets of the associate or joint venture
as of the acquisition date. Goodwill relating to the associate or joint venture is included in the carrying amount of the
investment andis neither amortised nor individually tested forimpairment.

The statement of income reflects the group’s share of the results of operations of the associate orjoint venture. Any
change in OCI of those investees is presented as part of the group’s OCI. In addition, when there -has been a change
recognised directly in the equity of the associate or joint venture, the group recognises its share of any changes, when
applicable, in the statement of changes in equity. Unrealised gains and losses resulting from transactions betwesn the
group and the associate of joint venture are eliminated to the extent of the interest in the associate or joint venture.

The aggregate of the group’'s'share of results of an associate and-a jeint venture is shown in the statement of income
within operating prafit and represents profit or loss after tax and non-controlling -interests in the subsidiaries of the
associate or joint venture.

The financial statements of the associate or joint venture are prepared for the same reporting period as those of the
group. Associated and joint venture companies in general report to the group according to IFRS accounting principles.
Detection Technology -and real estate joint ventures report according to Finnish Accounting Standards .and Ahlstrém
Invest reports according to Dutch GAAP. If and when necessary, the adjustmenis are made at the group level when
preparing the group's financial reports. AL Ahlstrom group's share of profit of Avain Yhtiotis calculated after non-
controlling interest is extracted. The non-controlling interest relates to companies with right-of-residence apartments
thatare under special legislation.

At each reporting date, the group delermines whether there is objective evidence that the investment in the associate or
joint venture is impaired.-[f there Is such evidence, the group tests the amount of impairment as the difference between
the recoverable amount of the associate or joint venture-and its carrying value, then recognises the loss as ‘share of
profit of an associate and a jointventure’ in the statement of income.

Upon loss of significant influence over the associate or joint control over the jeint venture; the group measures and
recognises any refained investment at its fair value, Any difference between the carrying amount and the fair value of
the retained investment and proceeds from-disposalis recognised inthe statement of income.
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3.1 Revenue from contracts with customers

Rewvenue recognition

A, Ahlstidm group generatés reventie primarily from the sales of Decor and Recyeling business,

mainfy Torestry and real éstate income.

Distribution of revenue by business

Other sources of revenue include

MEUR 2023 2022
Decar * 4725 1094
Recycling 69 5 65,8
Forestry 13,3 11,86
Real estate 95 2.0
Others 3.4 2,7
5683 198,5
* 2022 revenue started 1o accumulate only in Octobier after the acquisition of Munksjé
Distribution of revenue by geographical area
2023
MEUR Decor Recycling Forestry  Real Estate Others Total
Finland 0.8 0g 133 95 26 263
Other Europe 250,98 384 01 2882
Rest of the warld 2208 311 0.8 2528
472,5 89,5 13,3 9.5 34 6683
2022
MEUR Decor Recycling Forestry  Real Estate Others Total
Fintand 02 0 11,8 9,0 24 22,9
Other Europe 614 361 04 97,8
Rest of theworld 47 8 297 4] T8
1094 65,8 "8 9.0 2.7 1885

Timing of the revenue recognition

A AhlstrBm grolip recognises the revenue from projects and from sale of goods and services based on timing of the fransfer of the

cantrol gither over time or at point-in time.

The: revenite recognition policy for M&J Recycling has been changed from point in time to:over fime as of January relating to

mstallation of machines. The ME&J group recognised 100% of its revenue at a pointin time during year 2022

2023
MEUR Decor Recycling Forestry  Real Estate Others Total
Ata point in time 4725 3.4 13,3 9.5 3,4 5575
Overtime 38,1

4725 69,5 13,3 9.5 3.4 557.5
2022
MEUR Decar Recycling Forestry  Real Estate Others Total
A g pointin time 108,4 66 11,8 8.0 2.7 1985
Cwver time

108,4 65,8 11,6 8,0 2.7 188,85
Transaction price.allocated to the remaining obligation
MEUR 2023 2022
Within oneyear 1.8 a0
More than one year 0,0 0.0

1,8 00
Contract balances
MEUR 2023 2022
Contract assets 1.8 0,0
Contract iabilities -(,6 [#54]
11 0.0

The chiange in receivables and payables based on customer gonfracts is due to the invoicing. of ongoing projects and the usual
projett periods. Contract assets mainly ‘consist of services already performed at the time of the group's financial statements, but not
invoiced, Confract assets are fransferred to receivabiles when they have been invoiced. Contractual iabilities consist of payments

receied from customers.
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Notes to the consolidated financial statements
Accounting policies

Revenue from contraclts with customiers is recognised when a customer oblains contral over the goods or sewvices, when it is
probable that the economic benefits will flow to the group and when the revenue can be reliably measured, regardiess of when the
payment is:made. Revenus is measured at the fair value of the consideration received or récaivable, taking into account expeécted
returns, value-added tax, trade discounts and rebates.

The group recognises the revenue from projecis and from sale of goods and services based on fiming of the transfer of the control
efther over time or at pointiin ime. The reveriue from contracts with customers is gssessad according a five-step-miodel determined
inIFR815.

The group recoghises the revenue over time when one-of the following eriteria. ls met:

- The customer simullanecusly receives and consumes the goods or gervices as the group provides it;

- The:customer controls over an-asset as it is created by the group; or

- The group's: performance does hot create an asset with an alternative use to the group and the group has.a right to payment for
performance.

i the group does not salisfy its’ performance obligation over time, revenus is recognised at pointin time. Revenue from sale-of
materials and. services s récognised when the agset dand the control aver an aséet are transferred o' a customer. Usually thig
criteria is fulfilled &t delivery of goods or sernvices.

Goods and services sold by Decor business are recognised-at point in'time. Revenue is recognised when the fisk for the goods is
transferred to the customer according to Incoterms, the price i fixed and determinable and: recoverability is reasonably assured
(ugually prépaid). The company agsumes no significaint obligations afteér shipment.

Goods and services sold by Recycling business. are recognised either over time or at point in time. Cver. Time revenue recognition
is recognized gradually over time as the cuslomer receives the benefits of the company's performance. At point in time revenue'is
recognised when the rigk forthe dgoods is fransferred to the customer aceording to Incotérms, the price isfixed and determinable
and recaverability is reasonably-assured {usually prepaid) and the company assumes no-sighificant obligations after shipment.

Goods and sevices sold by Real estate and Forest businesses are recognized: at>a pointin time. Rental income arising from
operating leases on investment properties is accounted for on & straight-line’ basis over the lease terms and is included. in revenue
in the:statement of income due to its operating nature. Revenue from Forest husiness is recognised according to deliveries. Other
revenus is recognised-at point in time and is mainly révenue from sarvices:
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3.2. Other operating income

MEUR 2023 2022
Gain on sale of Investments 06 0,0
Gain on sale of other tangible and intangible assets 0.2 05
Change in fair value of investment properties 3.1 11
Change in fair value of biclogical assets 52 256
Fair valuation of Ahlstrém Invest B.V., share exchange 0.0 05
Other 0.4 0.1
9.4 27.8
3.3 Materials and services

MEUR 2023 2022
Purchases during the period -351.3 -112,7
External services -18,5 10,7
Change in raw material inventories 3.0 27
Change in inventories of finished goods and work in progress -12.8 -12,8
-379.5 -133,5

34. Other operating expenses
MEUR 2023 2022
IT-expenses -1.5 -4.8
External services 7.2 83
Non-statutory employee benefits 0,2 -1,2
Rental expenses -0.3 -0,2
Change in fair value of investment properties -15,8 13,7
Other expense ems -58.4 -230
-83.4 51,2

Other-expense items -mainly consists of travelling costs,; maintenance and repair:costs of real estate and variable other
expenses as energy and leased manpower:

Research and development costs recognised in the Statement of Income amount to EUR =24 million in 2023 (-0.7). The
research and development costs relate to personnel and other-costs. Capitalised: development expenditures-during the
reporting period-amount to EUR 0.4 million:in 2023 (0.1}

Auditor's fee

MEUR 2023 2022
Audit fee -06 0,5
Audit related services 0.0 0,0
Tax consultancy 0,0 0.0
Cther services Q.0 0.0

0.6 0.6

3.5. Government grants

There were no government grants received inthe reporting period 2023 {0,0).

Accounting policies
Government or other grants are-recognised-as income on a systematic basis-over the periods necessary 1o match them
with ‘the related costs which they are intended fo compensate. Investment grants related fo acquisitions of property,
plant and equipment and intangible assets are deducted from the cost of the assetl in guestion in-the statement of
financial position-and recognised as incorne on a systematic basis over the useful life of the assetin the form of reduced
depreciation expense.
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3.6. Financial income and expenses
Financial income

MEUR 2023 2022
Interest income 8,7 27
Foreign exchangs gain 0.3 0.0
Gain on.assets at fair value through profit.and loss 04 6.8
Change in fair value, derivatives 1.8 0,0
Other financial income 04 0.0
9.5 9.5

Financial expenses
MEUR 2023 2022
Interest expenses from financial liabilities 224 -2.6
Interest expenses on leases 0.3 <01
Impairment on investments 5,8 10,6
Other financial expenses 1.4 -2.4
Forelgn exchange loss =14 e X!
3141 -15.8

Met gain-and loss on financial instruments al fair value through profit or loss relates to derivatives that did neot qualify for
hedge accounting.

Accounting policies

Interest income from interest bearing financial assets at amortised cost is recorded using the effective interest rate (EIR).
Interest income is.included in financial income in the statement of income.. Divident incomie is recognised when the Group's
right to receive the payment is established, generally when shareholders approve the dividend:

3.7. Employee henefits and number of employees
Emplovyee benefits

MEUR 2023 2022
Wages and salaries and other remunerations 865 <360
Pension costs 25 -2:1
Other wage-related costs 2,7 1.7
101,77 -39.8

CEO's salaries -0.8 -1.0
of which variable compensation -0,3 -0.8
Remunerations to Board members and Supervisory Board -1.0 0.5

Salaries-and other benefits for CEO and remunerations to Board members refer fo the parent company only:

Average number of personnel 2023 2022
Salaried 876 502
Blue-collar 847 922

1423 1424

LTI program in A. Ahlstrom Corporation

The Board of Directors of A. Ahlstrém Corporation {the "Company") has since 2015 implemented a long-term incentive
program. far the company's management that is paid in cash. The purpose of the program is: to align the objectives: of
shareholders and ‘management to increase the company's value over the long term, commit the management to the
company's long-term business objectives, and ensure.a competitive and benchmark-sustainable level of remuneration for
the management.

The company's long:term incentive program includes annual three-year earing periods. Al the end of the financial year,
the company has two consecutive and-overlapping saming periods underway: 2022-2024 and 2023-2025. The third
earning period, which ended at.the end of 2023, generaled a total payable reward of 0.1 million euros. The reward for the
earning period is payable in the year following its conclusion.

The:Board has decided on the performance criteria for the system, the individuals included in it, and the size of the rewards
for'each earning period separately. The main performance critéria approved for-all three eaming periods are based on the
development of the external fair value (EFV) of &. Ahistrém Corporation's share, and.in addition, for some participants, on
the total return of industrial or real estate investments. The maximum amount of rewards in the incentive system varies
between 100-166% of the participant’s annual salary.

The impact of the long-term incentive programs on the personnel expenses of the A, Ahlstrim graup was adjusted.in 2023
by-0.5 million:euros (0.2}, and the related liabilittes at the end of 2023 were 0.2 million euros{1.2).

In-2023, 3 new incentive program was launched for the chairman of the Board of A. Ahlstrom Corporation. The earning
period for the program is 2023-2025, and the main performance criteria are based-on the development of the external fair
value (EFV) of A Ahlstrom Corporation's shares, the development of the company's cash flow, the value growth of selected
industrial investments, and the development of an operational metric. The maximum amount of the reward is 226% of the
annualsalary, and it is paid in the company's shares.
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3.8, Pension and other post-employment benefit plans
Net employee defined benefit liability

MEUR 2023 2022
Finland 0B 06
Germany 7.8 84
France 1,2 1,2
8.7 10,2
Changes in the defined benefit obligation and fair value of the plan assets
MEUR 2023 2022
Opening Balance 10,2 286
Business combination 9.1
Discontinued operations 1.8
Cost charged fo statement of income
Service cost of current period 0,1 0,0
et interest expense 03 0,0
Service cost.of past peripds 0,2 01
Plan settlement 01

Jubilee plans
Remeasurement gains/losses in other comprehensive income

Actuarial gainsflosses 0.0 0.6
Benefits paid -0,3 -0,2
Exchange difference -0,7

Closing Balance 9.7 10.2

The ‘expected benefit payments for the following financial year: are’ EUR 0.7 million (0:3). The main actuarial assumptions relate to
discount rate and future salary increases, In'the group the weighted average discount rale used is 3,66 % (3.33) and weighted average
increase in future salaries is 2.36 % (2.558).

Accounting policies

A.-Ahlstrém group operales ‘defined -benefilt pension-plans in some-European:countries, which: requires contribulions fo-be made to a
separately administered fund. Moest of the pension benefit plans in the group are defined contribution plans (DCP) by nature. Defined
contribution plans:are post-employment benefit plans under which. an entity pays fixed contributions into:a separate entity (a. fund} and
will have no legal or constructive: obligation to pay further contributions. if the fund does not hold sufficient assets to pay all employee
benefits relating to employee service in the current and prior periods.

Under defined benefit plans (DBP), a liability recognised in the statement-of financial position equals the net 'of the present value-of the
defined benefit obligation less the fair value of the plan assets at the closing of the annual accounts. Actuarial gains and losses are
recognised in the consolidated statement of comprehensive income as: remeasurement items when they occur. Remeasurement
recorded -in the other comprehensive incame i1snot recycled. Past service cost is recognised in the statement.of income in the. period.of
plan amendment. A, Ahlstrom group - presents service cost, pastservice cost, gains and Josses on curlaiiments and setflements and net
interest expense orincome as-employee benefit expense.

Independent actuanes calculate the defined benefit obligation by applying the Projected Unit Credit Method (PUCM).
FPastservice cosls are recognised in profit or loss onthe earlier of:

= the-date of the plan‘amendment or curtailment; and

« the date that the group recognises restructuring-related costs.

Net interest is.calculated by applying the discount rate to the net:defined benefil: liability or-assel, The group recognises the following
changes-in the-net defined benefil obligation under cost of sales; administration expenses and selling and distribution expenses in the
staterment of income (by function):

« service costs comprising current service costs, past-service costs, gains and losses on curtaiiments and non-routine settlements; and
«netinterest expense orincome.

Significant accounting judgments, estimates and assumptions

The cost of defined benefit pension plans and other post-employment benefits and the present value of the pension-obligation are
determined using independent external actuarial valuations. An actuarial valuation involves making various assumptions which may differ
from actual developments in the future. These include the determination of the discount rate, changes in health care costs, inflation,
future salary. increases, retirement rates, mortglity rates and fulure pension increases. Due to the complexity of the valuation, the
underlying assumptions and its long-term nature, a.defined benefit-obligation is highly sensitive to changes in these assumptions. All
assumptions -are reviewed-at each reporting date. The mortality rate-is based on publicly-available mortality tables for the specific
countries, Future salary increases and pension increases are based on expected future inflation rates for the respective countries,
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4.1. Intangible assets

2023
Other

Intangible Development intangible Advances
MEUR Goodwill rights costs assels paid Total
Acquisition cost
January 1 28.4 237 2.7 79.8 0,2 1358
Additions 04 01 05
Revaluation 0,8 0.8
Business combinations 5,3 =21 32
Reclassification 0.1 -0 0.
Exchange differences -01 01 0,0
December 31 4.7 246 32 77,8 0,1 140,2
Accumulated amortisation and impairment
January 1 -0:9 -0.8 5,6 -0
Amortisation for the year =08 0,4 -8,3 “8.5
Impairment -2.4 -2.4
Becember 31 1,7 -1.0 -16,3 -18,8
Net book value December 31, 2023 34,7 229 2,2 61,5 0,1 1214
2022

Other

Intangible Development intangible Advances
MEUR Goodwill rights costs assels paid Total
Acquisition cost
January 1 305 261 23 121 711
Additions 04 0,1 08
Disposals ~0.8 <08
Business disposals 0.9 -28:1 08 -20.8
Business combinations D2 222 67.9 0.8 90,6
Reclassification 1.8 0,2 -0.7 1.3
Exchange differences 23 0,4 27
December 31 284 234 2.7 79,8 0,2 1356
Accumulated amortigation and impairment
January 1 225 -0.9 «235
Armortisation forthe year -1.2 05 54 -7.2
Disposals 0,9 08
Business disposals 238 08 248
Exchange differences -1.8 =17
December 31 -0.9 0.6 586 -7 3
Net book value December-31, 2022 29.4 226 22 743 0.2 128,86

Accounting policies

Intangible: assets. acquired separately are measured. on initial recognition at cost’ The cost of intangible assets acquired - in & business
combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses: Internally generated intangibiles, excluding capitalised development costs,
are not capitalised and the related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

+

The useful lives of intangible are d-as either definite or-indefinite. Tntangible assets with definite lives. are amortised. on-a
straight-line basis over the useful econamic life (3-5 years) and assessed forimpairment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a definite:useful life are reviewed
atleast annually.

Other intangible assets, e.g. customer relationships, acquired in business combinalions are recorded at fair value at the acquisition date:
These intangible assefs have a definite useful life and are carried at cost less accumulated straight-line amortisation over the expected life
of the intangible asset.

A gain or loss arising from the sale of intangible assets is recognised in other operating income or other operating expenses in the
statement of income.

Intangible assets with indefinite useful lives are not-amoriised, and are tested for impairment at least annually and whenever there is an
indication that the.intangible asset may be impaired, sither individually or at the cash-generating unit fevel.

Research costs are expensed as incurred. Development expenditures on an individual project are recognised gas an intangible asset if the
requirements for recognition as an asset are met:

Eaollowing the initial recognition of the development expenditure-as-an asset, the asset is carried at cost less any accumulated amortisation
and accumulated impairment losses. it is amortised over the period of expected future benefit.
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4.2 Impairment testing of goodwill
Goodwill acquired through business combinations has been-allocated to A Ahlstrém group companies Metsakonepalvelu,
M&J Recycling and Munksjé regarded as CGUs. There is no goodwill allocated to Munksid.

The acquisition of Metsdkonepalvelu affected the amount of goodwill during 2023, The transaction was completed in
December. The divestment of Enics affected the amount of goodwill during 2022.

Carrying amount of goodwill allocated to each of the CGUs

MEUR 2023 2022
Metsakonepalvelu 53 0,0
M&J Recycling 294 294

34,7 29.4

The annual impairment tests are based on valuation reports prepared by external indspendent valuers. Tn 2023, the
impairment test 'was conducted regarding the goodwill allocated to M&J. The acquisition of Metsakonepalvelu was
completed in December 2023 and the amount of goodwill was measured at cost in initial recognition. The purchase price
and the amount of goodwill generated were determined based on the assessment of the investment target, which included
a comprehensive due diligence process supported by external waluers. The amount of goodwill generated was also
assessed post-acquisition when allocating the purchase costs. Therefore, the impairment testing as of this reporting date is
considered to have been carried out as part of that process.

Key assumptions used in valuein use calculations
The calculation of value in use Is sensitive to discount rates and growth rates used to-extrapolate cash flows beyond the
forecast period.

The discount rate used was 12 3% (11:5). The discount rate calculation is based on the specific circumstances of the
Group and its operating segments and is derived from its weighted average cost of capital {WACC).

The growth rate used was 2.1%{2.0), which is aligned with the latest Euro area 5-year inflation forecast.

Sensitivity to changes in assumptions
Sensitivity analysis on M&J with a 1.1% long term: growth rate will not imply a writedown;: higher growth rates imply
increased values inuse. Similarly higher discount rates will yield a writedown need only at unrealistically high levels.

Accounting policies

Goodwill is inifially. measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interest over the nel identifiable assets ‘acquired and liabilities assumed. After initial
recagnition, geodwill is measured-at cost less any accumulated impairment losses. For the purpose of impairment testing,
goodwill ‘acquiredin a business combination is, from the acquisition date, allocated to each of the group’s 'cash-generating
units (CGUY that are expected to benefit from the combination, irrespective of whether other-assets or liahilities of the
acquiree: are -assigned fo those units: If goodwill has been allocated to a-cash-generating unit and part of the operation
within that unit is disposed of, the goodwill associated with the disposed operation is included inthe carrying amount of the
operation when determining the gain or loss on disposal. Goodwill disposed in this circumstance is measured based on the
relative values of the disposed operation-and the portion of the cash-generating unit retained,

Goodwill is tested for impairment annually and when circumstances indicate that.the carrving value may be impaired.
Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which the
goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is
recognised. Impairment losses relating to goodwill cannot be reversed in future periods,

Significant accounting judgments, estimates and assumptions

Impairment testing at Group level is based on external valuation reports. Key assumplions used in value in use calculations
are that they are sensitive to discount rates and growth rates used to extrapolate cash flows beyond the ferecast period. In
addition, customary valuation methods such as peer-group valuation are used to support valuation of companies. Discount
rates represent the current market assessment of the risks specific to each cash-generating unit taking into consideration
the time value of money and individual risks of the underlving assets that have not been incorporated in the cash flow
estimates. The discount rate calculation is derived from its weighted average cost of capital (WACTC): The WACT fakes into
account both debt and equity. The cost of equily is derived from the expected return on investment by the Group's
investors. The cost of debt is based on the interest-bearing borrowings the Group is obliged to service, Industrial-specific
risk is incorporated by applying individual beta factors.. The beta factors are evaluated annually based on-publicly avallable
market data. WACC rates are derived by external valuers as part of the valuation processes.

Growth rate estimates are-based on perceived long-term. economic growth prospects, based on Eurostal's recorded
historic -average growth rates of the advanced economies, which are roughly 2% per annum. A, Ahlstrém portiolic
companiss-are expected to grow organically, generally in tandem with the economy.
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4.3, Property, plantand sguipment

Advances

Land and Machinery: Machinery and paid and
2023 water- Buildings and’  Buildings, ant guip t, Other tangible  construction
MEUR areds tions _right-of-use equipment right-of-use asgets i progress Taotal
Cosl
January 1 28,2 1.8 47 1265 HE 45 138 2274
Additions 0% 1 2.4 0.8 0.8 122 18,4
Disposals <151 3.4 lais] -1,3
Business combinations (5 0.6 26,8 0.4 (5 280
Reclassifications 2.9 01 10,2 0% 128 08
Exchangs differences 0,2 0.5 03 k] 03 0,3
December 31 28,4 55.0 4.5 1594 51 56 138 2717
Accumulated depraciation.and
impairment
danuary B4 0.2 EG A8 <13 144
Depreciation for the year =34 08 =12 -1,0 08 177
Impairment 04 -4
Disposals Q4 04
Reclsssifications -5 15 ] 4
December 31 95 -GG 1S LT <18 <324
heat hook valug
December 31, 2023 284 455 4.3 1406 24 3.7 126 2384
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Advances

Land and Machinery Machingry and paid and
2022 water - Buiidings and Buildings, ahd equipient, Other fangible - construdction
MEUR dreas constructions right-of-use  equipment Hght-ofiize ik it progress Total
Cost
January 1 54 B85 215 1005 4.8 28 B2 1766
Additions 0 Epes 24 1.5 155 26,3
Disposals B0 -124 0.3 164
Discontinued operafions il -28.0 =23 23 -4.3 2.7 1487
Business combinaiions 228 38,0 2.4 112,6 21 1,9 11,2 1808
Reclassifications 1.0 10,4 2 128 43
Exchangs differences 0,2 02 0,2 <04 4 0,3 0,1
December 31 282 51,8 4.8 120,5 29 45 138 2275
Accumulated depreciation and
impairmant
danuary 1 184 -307 654 A2 1.4 8994
Dlepreciation for the year 24 -2 -B8,1 ~1,0 -0,3 <138
Impairment 02 02
Disposals 33 18,8 23 144
Discontinued aperations 141 161 890 33 B85
Exchanige diffefences 05 ) <1:1 -2 0.0 -1.8
Diegember 31 R B4 02 55 08 A4 141
het book value
December 31, 2022 282 455 5.0 1146 31 3.1 138 2134
On Decemberd1, 2023 A, Ahlstrom grodp had contractusl commiments EUR- 9.3 million total (1.8),
Accounting policies
FPropery, plant and ‘equipment are siatéd 8t cost; net of scoumulst ishon and sccurnglsted impairment fosses, it any. Such-cost inchides the

ciost of replacing part of the propery, plant andegquipment and barrosdng cosis Tor long-tenm construction projects: i -the recognition criteria ang mat, Al
other tepair and mainterance costs e recognised inthe staterment of income as incurred. Grants received are reported 'gs:a reduction’ of costs. The

property, plant and i of acguired iiaries are. at theirfar value at the acquisition date:- The presentvalue of the expected costfor
the decommizsioning of an ssset siter s Use & incl in the costof i ive asset if the recoghition coteds for s provision are rmst:

Deprecistion is calculated onca straight-line basis over th invated useful f e asfalows:

« Buildings 258l ysars

= Heavy machingry 10-20 years,

» Cther machinery F10 years

Lo isnot deprectsted, as its useful life is considered. as infinite The estimated useful lives and the residual valugs i d at lessl at the endof

eauhfinanzial-vear, and Fihey differ significantly from previous estimates depreciation periods are sdjusted sccondingly:

A gsine or loss: arising from the ssle. of property, plant snd equipment is recognised in other operating. inzome. of other operating expensas. im the
staternent of ncome:
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4.4, Leases

A. Ahlstrom group as a lessee

A. Ahlstrém group has recognised land areas, office and other premizes and machinery as right-of-use assets based on
its leasing contracts. A leased land area that is part of a property classified as an investment property, is recognised
according to 1AS 40, The discount rates used in measuring the liability in-A_Ahlstrém group range from 1.2% to 5.8%.
Right-of-use assets are presented in asset groups in note 4.3

Right-of-use assets*

MEUR 2023 2022
Opening Balance 11,7 14.6
Additions 1.3 104
Disposals -0,1 0.3
Acquisition through business combination 0.4 45
Business disposal 14,0
Reclasification 01

Depreciation -1,9 =34
Change in fair value 0.1 0.1
Exchange differences 01 0.1
‘Closing Balance 11,4 M.7

*Including leasing contract classified to investment propeity

Lease liabilities

MEUR 2023 2022
MNon-current lease lighilities 9.6 101
Current lease liabilities 21 1.7

11,7 11,9

IFRS 16 has an impact on proft and loss through depreciations, material and services, other operating expenses and
financial expenses. Assets which are classified as investment property are not depreciated but the revaluation is
recognised. as change in fair value in other operating expenses. Short-term and-low-value leases are recognised in profit
and: loss. The folsl expenses of right-of-use assets and other leases in the statement of income is EUR 2.7 million (1.1}
Total-cash outflow fromleasing contracts is EUR 2:8 million {14.3} including cash flow from discontinuing operations EUR
0.0 million (4.5).

Accounting policies

The asset is recognised as right-of-use asset and lease liability in the statement of financial position, when the Group is a
lessee. |tis assessed if the contract conveys the right fo control the use of an identified asset for a certain periad of time'in
exchange for consideration. When the conditions are met the right-of-use asset is. measured at cost-and the lease liability
gt the present value of fulure lease payments. The Group companies discount the present value by using the incremental
borrowing rate, in case.the internal discountrate for the lease contract cannot-be determined.

On subseguent periods the right-of-use asset is measured at cost and depreciated for the leasing period. Lease liabiliies
are-amortised during-the leasing period and the interest is calculated for the outstanding amount by using the discount
rate: Interest is recognised as financial expense. Some of A, Ahlstrom- group's leasing contracts -are classified 1o
investment property and are reported according to IAS 40 Investment property. Investment properties are not depreciated
but amount equal to depreciation of right-of-use assel is recognised as change. in fair value through profit and loss.
Leasing contracts that are short-term (under twelve months)or with: low-value assets are not recognised as right-of-use
assets but as rental-expenses in profit or loss.

A, Ahlstrém group as a lessor leases the investment properties and some other properties it-owns. All the relevant risks
and rewards essential to underlying assets remain in A, Ahlstrdm group and these leasing contracts are classified as
operating leases. Assets are recognised in the statement of financial position as investment property or as property; plant
and equipment by their nature.

Significant accounting judgments, estimates and assumptions
The value of lease liability as well ‘as discount rate used in measurement are among other things affected by the leased
asset, leasing period, location and currency.
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4.5 Investment properties

A Ahlstrém group's investrment properties consist of land areas and buildings that are held fo earn rentals or capital
appreciation or both: Properties that are used in production or supply of goods or services or for administrative purposes
are reported according to 1AS 16, A, Ahlstrdm. group has chosen a fair value model to:measure investment properties.
Further information on the A Ahlstrom group's fair value measurement in Note 8.5

The property at Eteldesplanadi 14 isiincluded in the investment properties. A -small part of this property is used as A,
Ahlstrar Corporation's premises. The Management has deemed such own use o be minimal, and therefore the entire
property has been recognised as an investment property and measured at fair value.

On. December 31,2023, the fair values of the. investment properties are mostly based on valuations performed by an
accredited external independent valuer covering the total value of built investment properties. The rest of the investment
properiies consists of forest land and other land areas. The fair value measurement for all of the investments properties
has been categorised as a Level 3 fair value based on'the inputs to the valuation technigue used.

The real estate project in Tampere was completed and construction work of Kemiras R&D EriCa started in Espoo during
2023. The street level restaurant premises of Eteldesplanadi 14 was renovated and leased out during 2023,

Aleased land area thatis partof a property classified as an investment property, is recognised according 1A5:40. The
value of leased land area is calculated based on IFRS 16, Formore information see Mote 4.4,

Forest land is valued as a part of Forest assets by-an external independent valuer.. More.information about the valuation
principles in.Note 4.6.

Profit arising from investment properties carried out at fair value

MEUR 31-12-2023 31-12-2022
Rental income derived from investment properties 9.3 8.0
Direct operating expenses generaling rental income 3,4 28

59 51

Specification by use of the investment properties

Office
and retail Unbuitt land
2023 propertie Factory and logistics and other
MEUR 5 properties Forest land properties Total
January 1 146,2 201 87 4.9 179.8
Additions 255 02 03 0.0 280
Disposals -0,1 0.1
Change in fair value 8.7 1.3 2.8 -12.8
December 31 163,0 19,0 6.2 4.8 192.9
Office
and retail Unbuilt land
2022 propertie Factory and logistics and other
MEUR s properties Forest land properties Total
January 1 1195 18.9 201 53 1647
Additions 280 03 0.4 28,7
Disposals 0.1 -1,0 -1,0
Change infair value =13 0,2 =117 02 126

December 31 146,2 20:1 8.7 4.9 1798
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Sensitivity analysis

A sensitivity analysis for the value of investment properties was made ‘to find out the -uncertainties in future developrment.
The lease agreements are examined by change in vield rate. The primary yvield rate varies and the rate is defined
saparately for-each. property. The sensitivity analysis is based on valuations performed by an external valuerand it covers
the builtinvestment propertfies: Buildings under construction are notincluded in sensitivity analysis,

MEUR 2023 2022
Yield -2,0 percentage point 2949 Yield -0.5 percentage point 1396
Yield +/-0 percentage point 178,2 Yield +/-0 percentage point 1286
Yield +2 0 percentage point 1273 Yield +0.5 percentage point 119.9

Accounting policies

Investrent properties are measured at their fair valus which reflects market conditions at the reporting date. Gains or
losses arising from changes in the fair values of investment properties are included in profit or loss inthe period in which
they arise, including the corresponding tax effect.

The investment property that is under construction’is measured at cost. As the construction work has been complated such
investment property is-measured at fair value.

Fair values of the built investment properties are determined based on an annual evaluation performed by independent
authorised appraiser. The fair value of forest land is based on-discounted fulure cash flows of bare forest land from
regeneration to' final cutting. Discount rate used for forest fand is the same as used in valuation of biological assets. The
fair value of other land areas.is based on the external reference information'when possible.

Investrent properties are derecognised either when they have been disposed of orwhen they are permanently withdrawn
from use. The difference between the net disposal proceeds and the carrying amount of the asset is recognised in the
statement of income in the period of derecognition:

Transfers are made-to-(or from) investment-property only when there 1s-a change in.use. For a transfer from: investment
property to owner-occupied property, the deemed cost for subsequent accounting is the fair value at the date of change in
use: If an owner-occupied property becomes an investment property, the Group accounts for such property in accordance
with the policy stated under property, plant and equipment up to the date-of change in use.

Significant accounting judgments, estimates and assumptions

Majority of fair values-are determined based ‘on an annual evaluation performed by independent authorsed appraiser.
Estimates and assumptions are also needed from management to measure e.g. vield requirements, market rents and
maintenance costs.
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4.6. Biological assets

A, Ahlstrdm: group’s biological assets consist of current growing stock value: Hs forest assets are approximately 38
thousand hectares. The total volume of growing stock in the A, Ahlstrém Real Estate Lid's forests is 5.7 millionm3 (5.5).
In72023, the harvested industrial wood quantity was approximately 170,000 m3 (162,000). The harvested energy wood
quantity was 15,000 m3 (27,000}, In 2023, A, Ahlstrém group has purchased round 803 hectares of forest and acquired
70 hectares through business combination. Total effect in forest assets was EUR 3.8 million:

In 2023 the main reasons for the increase in biological asset value are increases in wood prices and productive forest
land area. Increase in the discount rate has negative impact to both biclogical asset and forest land value. The timber
prices assumed in the cash flow model were estimated with the use of the 5-year regional averages during 2018-2023. In
2020 the Finnish national growth model was updated which reflects more accurately the current real growth. The growth
of forests has increased based on good and sustainable forestry. The valuation method of forest land ‘was updated in
2022 and-the value of terminal logging is discounted to the present value of forest land.

The discount rate used for 2023 valuation is 4:7% (4.2) real weighted-average-cost-of-capital (\WACC). The study of the
used discount rate was made by an external valuer in 2023. The WACC incorporates the capital structure of the forest
owning company as well ag the cost of different financing types. The cashflows are calculated without inflation and the
discount rate used is pre-tax real WACC,

Changes in fair value are recognized in the income statement-as part of other operating income and expenses. Further
information.on A._Ahistrém group's fair value measurements is provided in note 8.5

The land of forest areas is reported as investment property according to 1AS 40 (Note 4.5). The value of forest land was
EUR 6.2 millior in 2023 (8.7). The total value of growing stock and forest land was EUR 1831 million in 2023 (177.2).

The change in the value of the growing forests

2023

MEUR Biological assets Forest land® Forest total
January 1 1685 87 17,2
Additions 32 0,3 3,5
Acquisition through business combination 0,4 0.4
Disposals -0,3 -0 -0,4
Change dueto harvesting -8.3 -8,3
Change due-annual growth 75 7.5
Change in fair value 6.0 -2.8 3,2
December 31 176,9 6,2 183,1
2022

MEUR Biological assets Forest land” Forest total
January 1 139.8 201 168,89
Additions 35 0.3 38
Disposals -0.3 -0,1 -0.4
Change due to harvesting -8,9 -89
Change due ahnual growth 7.3 7.3
Change in fairvalue 253 -11,7 13,6
December 31 168,5 8.7 1772

*Forest land reported according IAS 40 as investment property, see Note 4.5,
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Sensitivity analysis

A sensitivity analysis for the value of growing stock was made to find out the uncertainties in future development. The
analysis: shows that changes . in timber prices and discount rates have a major effect on the value of forest assets.
Changes in operational costs have a minor effect.

2023 Discount rate

MEUR 3.7% 4,7 % 57 %
Timber prices -10% 191,56 158,1 130,56
Timber prices +10% 238.8 185.0 1632
Stable prices and costs 2151 1755 146.8
Costs -10% 2174 177.2 1483
Costs +10% 2131 173.8 1453
2022 Discount rate

MEUR 3.2% 4.2% 52%
Timber prices -10% 1859 1484 1247
Timber prices +10% 23241 1856 152,68
Stable prices and costs 208.0 1670 1374
Costs=10% 211,60 168,7 138,6
Costs +10% 207.0 1653 1357

Accounting policies

Biological assels are measured at their fair value less costs to sell, ‘A. Ahlstrém groups biclogical -assels gonsist of
growing stock-of forest assets. The value of forest land is reporied in investment properties and measured at fair value.
Gains or losses ansing from changes inthe fair values of biclogical assets are included in the statement of income in.the
period in which they arise, including the corresponding tax effect.

There are no existing active markets for forest assets as extensive as A Ahlstrom group's holdings. Therefore, the
valuation is made by using the discounted future cash flows method modelled by an external appraiser. The cash flows
are based on A._Ahlstrdm group's forest management and harvesting plan that include forestry costs and harvesting
incomes . of current growing stock until final culling. The regeneration costs are included in forest land value, which is
presented as investment property. Discount rate used is weighted average cost of capital separately calculated for forest
assets. The discount rate is assessed annually. The cash flows are calculated on a pre-tax basis without inflation:

Significant accounting judgments, estimates and assumptions

The valuation model requires key input data such ag A. Ahlstrém group’'s current stand register, forest management and
harvesting -plan, discount rate, and estimation of future costs, wood prices and growth potential. Fhe most significant
estimates are related to-future harvesting plans, changes in pulpwood and timber prices and discount rate used. The
growth of forest affects harvesting plans. The key factors affecting the growth and yield includes site quality, tree species,
maturity of forest and density and volume-of forests, which is dependent on past forest management activities: The
national Finnish growth model is used in A_Ahlstrom group's forest.valuation.

45



Notes to the consolidated financial statements

5.1. Inventories

MEUR 2023 2022
Rawmaterials 33,7 276
Work'in progress 21 8.2
Finished goods 532 862
Advance payments for inventories 2.1

89,2 122,0

Inventories are valued at the lower of cost and net realisable value. In 2023, EUR 5.5 million (7.1) impairment for inventories

has beenracognised in the consolidated statemient of income.

Accounting policies

Inventories are valusd at the lower of cost and net realisable value, Costs incurred in bringing each product to its present
location and condition are accounted for as follows:

s raw matérials: purchase cost on a first in, first out basis orweighted-average cost method basis: and

« finished goods and work in progress: cost of direct materials and labour and-a proportion of manufacturing overheads based
on the normal aperating capacity, but excluding bofrowing costs.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and

the estimated costs necessary 1o make the sale:

5.2. Current trade and other receivables

MEUR 2023 2022
Trade receivables 75 67.7
Trade-receivables from associates 0.0 0.0
Contract agsets 1,8 00
Other receivables 8.5 18.9
Loan receivables g2 0.4
Accrued receivables 9.2 49
Accrued receivables from associates 0.6 06
Derivatives G0

97.8 92,5

Trade receivables are non-interest-bearing and generally payments ferms of 30 to. 90 days. Group companies asses they
credit risk independently according: their business .and credit policy, Part of the receivables are covered with a credit
nsurance when considered necessary. Some receivables are sold on a non-recourse basis. Those receivables that are sold
on a non-recourse basis, affect no credit losses. to Group. There are no significant risk. concentration in receivables.

Expected credit losses are assessed independently by group companies.

Individually impaired trade receivables and contract assets

A Allstrdm group does not have credit foss expectations based on customer.contracts.

MEUR 2023 2022
Opening Balance 0.3 0e
Addition-of provisions for expected losses 0.8 02
Realised losses 0.3 oo
Other changes 0,0 -0,8
Closing. Balance 0.8 0.3

Ageing.analysis-of trade receivables and contract assets
Expected credit losses by ageing classes

Trade receivables Expected creditiasses

Percentage of expected credit

losses

MEUR 2023 2022 2023 2022 2023 2022
Neither past due nor impaired 6289 54.0 0.0 0.0 0% 0%
Past die but not impaired

< 30 days 11,9 10,5 0.0 0,0 0% 0%
30-60 days 2.8 1.8 0.0 0.0 0% 1%
61-80 days 0.8 0.5 0.2 0,0 2% 3%
= 80 days 1.5 1.0 0,6 0,3 28 % 23 %

79,2 87,7 0.8 .3
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5.3. Cash and cash equivalents

MEUR 2023 2022
Cash in hand and at bank 881 1083
Othershort-term cash investments 0.0

88,1 108,3

Accounting policies

Cash and cash equivalents in the statement-of financial positien comprise cash at banks: and on hand and current
deposits with a maturity of three months or less, The corresponding items are considered in the consolidated statement of
cash flows as cash and cash equivalents.

5.4, Provisions

2023 Warranty Restructuring Environmental Other

MEUR provision provision provisions provisions Total
January 1 0.8 1,4 2.3 4,5
Exchange differences 0.3 3.3 00
Arising during the year 0.9 2.3 0.2 3.4
Utilised -04 -1.4 -1,9
Linused amounts reversed 0.4 -0.4
September 30 1.1 2.3 1.4 0.8 5.6
Non-current 0.0 1,4 1.1 2,5
Current 1.1 2.3 0.0 0,3 3.0
2022 Warranty Resfructuring Environmental Qther

MEUR provision provision provisions provisions Total
January 1 1,7 4,4 1,4 0,9 8,5
Exchange differences

Discontinued operations 4.4 0,0 =44
Business combinations -J5 0,0 0.0 0.4
Arising during the year 01 0,0 1,2 1.3
Utillised 03 0.0 03
Unused amounts reversed

Other change -0,3 0.3

December 31 0.8 0,0 1,4 2,3 4.5
Non-current 0,0 1,4 1.3 2.7
Current 0.8 0,0 0,9 1.7

Warranty, restructuring, environmental and other provisions

Warranty provisions have been booked to cover any obligations during the warranty period of contractual agreements.
They are based on experiences from previous years. Restructuring. provision relates to cost for personnel affected and
notified by structural changes invthe Group: The Group has-an environmental provision recorded for cleaning costs of a
contaminated land area. Other provisions include mainly provision for disputes and some other provisions.

Accounting principles

Provisions are recognised when the Group has a present obligation {legal 'or constructive) as a result of a past-event, itis
probable that an outflow: of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be -made of the amount of the obligation. When the Group ‘expects some o ‘all of 'a provision to be
reimbursed, for example, under an insurance -contract, the reimbursement is recognised as a separale assetf, but only
when the reimbursement is virtually certain. The expense relating 1o a provision:is presented in the statement of income
net of any relmbursement.

Provisions for warranty-related costs are recognised when the product is sold or service provided to the customer. Initial
recognition is based on historical experience. The-initial estimate of warranty-related costs is revised annually.

Restructuring provisions are recognised only-when the recognition criteria for provisions are fulfilled. The Group has a
constructive obligation when a detailed formal plan.identifies the business or-part of the business concerned, the location
and number of employees affected, a detailed estimate of the associated costs, and an appropriate timeline: Furthermore,
the employees affected have been notified of the plan’s main features.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects;
when appropriate, the risks specific to the liability. When discounting is' used, the increase in the provision due to the
passage of time is recognised as afinancial cost.
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5.5. Trade and other pavables

MEUR 2023 2022
Trade payables 88 1 785
Conftract liabilities 0,6 0,0
Cther payables 14,6 297
Accrued liabilities 293 37,3
Derivatives 0.0 0.0

132,5 145,5

6.1 Capital management

For the purpose of the group’s capital management, capital includes issued capital, share premium and-all other equity
reserves attributable to the equity holders of the parent.

The primary objective of the group’s capital managementis to maximise the shareholder value, meaning the External Fair
Value of the share. The External Fair Value (EFV) of the share represents the expected market value of the asset in
guestion that would be received in an orderly transaction between market participants, subtracting assumed transaction
costs and other related liabilities. In effect, this means that the EFV of A. Ahlslrém's share is the sum of the EFVs of the
underlying assets within A, -Ahlstrém group less the relevant liabilities. In order to determine the EFV of A Ahlstrom’s
share, the EFV of the underlying assets is appraised at each measurement date.

Listed securities are measured at the market rale. Regarding investments in non-listed shares, A. Ahlstrém’s valuation
policies comply with the IPEV guidelines (international Private: Equily - and Venture Capital Valuation Guidelines),
according to which external fair value'is a price at which the ownership of an investment could be transferred between
market parties on the reporting date. Regarding the investments in real estate, A Ahlstrom's valuation policies comply
with the EPRA guidelines (European Public Real Estale Association). International Financial Reparting Standards (IFRS)
are appliedto valuing forest-and other holdings.

In order to achieve this overall objective, the group's capital management, amongst other things, aims at ensuring that it
meets financial covenanis attached fo the interesi-bearing loans and borrowings that define -capital structure
requirements. To manage the financial risk, the financing of subsidiaries and sub-groups are, to the extent possible,
financed as ring-fenced entities without recourse on other entiies. There are financial covenants on certain outstanding
loans. The levels are generally agreed in advance with sufficient headroom 1o the plans combined with pre-agreed
remedy mechanisms. These are closely monitored. Breach of these covenants would in some cases limil the companies'
ability to finance their operations or permit the creditor to call loans and borrowings, There have been no breaches in the
financial covenants of any interest-bearing loans and borrowings in the current period.

The: group manages. its capital structure and makes adjustments in light of changes in economic.conditions and the
reguirements of the financial covenants. To maintain or adjust the -capital structure, the group primanly adjusts its
financing needs by increasing or decreasing external debt by maintaining sufficient financing reserves at all fimes, but
may additionally adjust the dividend payment to shareholders, return capital 1o shareholders or issue new shares. The
dividend policy is a stable and over time increasing dividend.

MEUR 2023 2022
Non-current interest-bearing loans and borrowings (Note 6.4) 381,0 3112
Current interest-bearing loans and borrowings (Note 6.4} 31,0 36,5
Less: cash and short-term deposits (Note 5.3} -88,1 ~108:3
Net cash {-)/ net debt {+) 3240 239,3
External Fair Value 10073 10871
Shareholders equity {(incl. non-controlling interest) 11323 11837
EFV adjusted net gearing 322 % 22,0%
Net gearing (IFRS / Book value based) 28,6 % 20,2%
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6.2, Share capital and reserves

Reserve for
invested non-
2023 Share Share restricted Treasury
MEUR capital  premium equity shdres Legalreserve Total
January 1 388 12,8 1043 -53,0 0.0 102,89
Share issue 0,2 7.2 74
Acquisition of treasury shares 45 -4.5
Cancellation of treasury shares 523 523
Reclagsifications Q.0 0.0
December 31 38,0 12,8 111,58 5,2 0.0 158,0
Reserve for
invested non-
2022 Share Share restricted Treasury
MEUR capital ‘premium equity shares Legal reserve Total
January 1 388 12,8 104,3 1.1 3,8 1583
Acquisition of treagury shares ~53,0 ~53.0
Cancellation of treasury shares 1.1 1.1
Reclassifications -3,6 -3.,6
December 31 38.8 128 104,3 -53.0 0.0 102,9

A..Ahistrom Corpgration’s registered share capital is 38,996 470 euros, The number of shares registered in the company’s trade register on
December 31, 2023 was 59,421,902 shares. The company entitles one series of shares. Each share entities one vote at the General Meeting
and all the shares have equal rights 1o dividend or other distribution of company assets.

U December 31, 2022, & Ahistrm Corporation held 3,288 514 treasury shares (5.25%) followsing the share repurchase program. The
repurchased shares were invalidated in:January 2023 based on the Board of Directors” decision in December 2022.

Antti Ahlstrém: Perilliset Oy was merged into & Ahlstrém Corporation on March 1, 2023 In'merger A Ahlsttém Corporation’'s number of
shares increased by 468,931 and share capital by 225,000 euros:
The rest of the capital inéreasement was booked to invested ron-restricted equity fund.

The Annual General Meeting held on-April 12, 2023, resolved to authorize the Board of Directors to decide on the repurchase of a'maximum of
650,000 shares. The purchase price is.the external fair value of the share at the end of September 2023 with-a 12% discount. The
authorisation is valid until the end of the next Annual General Mesting. The Board of Directors resolved to commence the repurchase of
shares in Movember.

O December 31,2023, A, Ahlstrom: Corporation owned 300,000(0.5%) of its own share repurchase program. The repurhased shares were
invalidated in January 2024 based on the Board-of Directors’ decision in December 2023,
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Other Comprehensive Income, net of tax
The disaggregation of changes of OC| by each type of reserve in gguity

Non-
2023 Fairvalue Hedging Transiation Retained controlling
MEUR resernve resefve reserve earnings interests Total OCI
Exchaf'nge differences on transiation of foreigh 19 13 32
operations
Hedges - net change in fair value -7 7
Share of other comprehensive
income of associates 0.1 2,5 24 0.0 0.0 4.7
Changes of QCI 0,1 9.5 -0.5 0,0 1.3 -8,6
Non-
2022 Fairvalue Hedging Translation Retained controlling
MEUR reserve reserve reserve earmmings interests Total OCi
Exchafxge differences on translation of foreign 28 23 50
wperations
Hedges - net change in fair value 18,2 18,2
Remeasurement of defined benefit 04 03 07
plans
§hare of other ct?mprehenﬁlve 02 03 04 0.1
income of associates
Reclassification of OCI of associate 4.4 0,4 4.8
Changes of OC| 0,2 2.4 31,7 3.8 184

Accounting pringiples

The total shareholders' equity consists of share capital, share premium, unrestricted equity reserve, treasury shares, legal reserve, fair value
regerve, hedging reserve, foreign currency translation reserve and retained earnings. The share premium dccount. includes the value of
shares in excess of the accounting par value of the shares. Treasury shares consist of the repurchased own shares. Legal reserves consist of
amounts created from retained earmings due fo specific legisiation in.certain countries. Fair value reserve includes changes in the fair values
of financial assets in investments recognised through OCI. Hedging reserve include changes ‘in the fair values of derivative financial
instruments used to hedge operational cash flows. Foreign currency transfation reserve includes the differences resulting from the translation
of foreign subsidiaries.
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Other comprehensive income items after tax
The maturity profile of the Group’s financial liabilities based on contractual undiscounted payments

2023
MEUR <1 year 2-3 years 4-5 years =5 years Total
Interest-bearing loans and berrowings 62,8 32,7 237 53,2 452.4
Lease liabilities 2.2 2.4 22 1.8 84
Other financial liabilities 43,0 0.0 43.0
Trade payables 88,1 881
Interest rate swaps, hedge accounting -4.8 7.7 ~7.7 18,7 -38.8
191.2 3074 18,1 351 5518
2022
MEUR <1 year 2-3 years 4-5years > 5§ years Total
Interest-bearing loans and borrowings 411 211,2 638 48.8 3851
Lease liabilities 1.7 2.4 23 2.4 8,9
Other financial liabilities 65,9 0.8 66,5
Trade payables 785 78,5
Interest rate swaps, hedge accounting
1872 2142 661 51,3 5180
Derivatives designated as hedging. instrumenits Fair values Nominal amourits
MEUR 2023 2022 2023 2022
Assets
Interest rate swaps 17.8 225 100,0 1000

In 2023, hedge accounted interest rate derivatives designed as cash flow hedges, which do not fulfill effectiveness requirements had impact of
EUR 1.4 million (0.0} inthe statement of comprehensive income,

At-the time of a new investment or refinancing, non-currant-loans relating to the investments may be hedged over the planned investment
period. Interest rate derivatives or fixed interest rates are used to hedge against interest rate changes.

A. Ahlstitm Group has no derivatives not designated as hedging instruments.

Accaunting policies

Bernivative financial instruments and hedge accounting

Any derivative financial instruments are initially. recognised - at fair value at the date on which a derivative contract is ‘entered into and are
subsequently remeasured at fair value. Dervatives are carried as financial assets when. the fair value is positive and.as financial liabilities
when the fair value is negative.

The gains or losses ansing from changes in the f&ir value of derivatives are recognised. in the statement of income, except for the effective
portion of cash flow hedges, which is recognised in OC! and later reclassified to the staternent of income when the hedge item affects profitor
lass.

Hedge accounting refers to the method. of accounting, which aims to assign one or several hedging instruments so that their fair value or-cash
flows offset completely or partly the changes in fair value or cash flows. of the hedged item. At the inception of a hedge relationship, the Group
formally designates and documents the hedge relationship to which the Group wishes to apply hedge accounting and the risk management
objective and strategy for undertaking the hedge.

The effective portion of the gain or loss on the hedging instrument is. recognised in OCl in the cash flow hedge reserve. The ineffective portion
relating to hedging instruments is recognised based on their nature in the statement of income, either in thie operating income and expense or
as financial income and expense.

Amounts recognised in OCl are transferred to the statement of income when the hedged transaction affects profit or loss, such as when the
hedged financial income or financial expense is recognised or when a forecast sale occurs.

If the hedging instrument expires.or is sold, terminated or exercised without replacement. or rollover (as part of the hedging strategy), or if its
designation as g hedge is revoked; or when the hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss
previously recognised in OC| remains separately in equity until the forecast transaction occurs or the foreign currency firm commitment is met.
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6.3. Financial risk management

A. Ahlstrom Corporationis-a family owned & strategic industrial owner, which invests primarily in listed and nop-listed industrial
companies, as well as in commercial real estate and forest assets. Non-listed industrial companies Munksjo Paper, M&J Recyeling and
Metsakonepalvelu referred to as portfolio companies, operate as independent operational subgroups. Holding companies manage
investmentsin listed companies, real estates, and forest assets. Note 2.1 group information shows the list of all group companies and
their main activities.

The group is exposed through its operations to different types of financial risks. The overall objective of financial risk management is-to
minimize the unfavorable effects of financial market fluctuations. Financial and capital market risks are managed through diversification
and hedging.

The group’s treasury policy defines the way of managing the group's finance related issues and risks related to it. Treasury policy sets
the guidelines for all group companies. Each portfolio company has its own treasury policy that focuses more detailed in company's own
business specific issues. The portfolio companies are responsible for managing operational risks, following the guidelines set at group
level,

Financing risk

The group has-a solid financial peosition which is secured by sufficient commilted credit lines {0 support its business and investment
aclivities. To maintain this position, A. Ahlsirom: strives {o uphold a good reputation amang market paricipants. This objective includes
management of the group companies' financial structure and financing negotiations, in order o maintain a healthy statement of income
conditions throughout the groug. The ability to-cover inancing costs 15 moenitared across the group and supported by the avoidance of
excess indebtedness and leverage. A. Ahlstrdm group has diverse ‘and strong financing sources and is not dependent on any single
financing source or instrument.

The porifolic companies are responsible for maintaining their ring-fenced financing supporting their operations according fo their own
treasury policy. A. Ahlstrdm participates aclively on the strategic level of financing related to its subsidiaries. The portfolio companies
independently make sure thal they have adeguate credit limits for operational and cash management purposes. A. Ahistrdm Corporation
fogether with Holding companies hold adequate amount of credit limits for cash management purposes and {o seize investment
opportunities.

& Ahlstrom Corporation.and its ‘Holding companies have utilized: certain ‘real estate, forest, and shares as callateral for financing
facilities. Utilization of listéd shares contains the risk of margin calls depending on the development of the share values in question. A.
Ahlstrom: Corporation as a-parent-company monitors the share and collateral value developments related to these financing facilities
closely. Diversity in the group's assets reduces the risk of insufficient collateral for financing facilities.

The portfolioc companies have a possibility to utilize a variely of real estates and shares as collateral for their own generally ring-fenced
financing arrangements.

Market risk

Currency risk

A. Ahlstrom grouphas a relalively limited exposure to exchange rate risks, as mostofils businesses operate with the euro.. The majority
of the group’s. revenue is.in ewros. In the portfolio.companies there is some exposure to other major currencies. such as the US dollar,
the Chinese renminbi, the Swedish krona; the Brazilian real and the Danish krone, which may result limited fluctuations inthe euro value
obany such cash flows.

The portiolio companies are reésponsible for managing operational currency risk, following the guidelines set at graup level. The portfolio
companies ulilize hedging against currency risks. Hedging is made individually in portfolio companies considering each company's own
net position in different currencies. Since currency forward hedging is used in portfolio companies the impact of changing currency rates
is reduced also on a group level.

In' Real Estate operations group's exposure fo currency risk is minimal. Forest assets are situated in Finland and operational currency is
euro.

52



Interest rate risk

To manage the group's interest rate risk, leverage across the group is kept at a moderate level and policy is to utilize hedging against
interest rate risk. Speculative trading for profit. without underlying exposure’is not-allowed. The portiolio: companies are responsible for
managing interest rate risk-independently and reporting to the group. The portfolio companies must ensure that the hedging decisions
are in-line with the group’s net financing position.

Some refinancing amangements have been setiled in the group and interest rate hedging is used against interest rate changes
according to freasury policies. A. Ahlstrdm Corporation has agreed an interest rate ‘hedging for nominal amount EUR 100.0 million to
secure cost of long-term financing.

Based on the interest rate sensitivity analysis, a change of one percentage point in the interest rate would have reduced/increased net
interest expenses by 2.9 million (3.2} euros. The sensitivily of the result is affected by liakilities with variable interest rates and interest
rate - swaps, The calculation is based. on the balance sheet values al the time of closing the financial statements; and changes in-capital
during the financial period have not been taken into account.

Credit risk

The risk of credit-losses due to third parties’ inability to 'service their liabilities towards the group is not a significant risk at the group
level, due to the relatively-small amount of receivables from others. A. Ahlstrém Corporation-is responsible for managing credit risk of
the financial instruments and transactions on a group level. The main principle is that the financial institulion's credit rating. is to be
checked and approved before entering into an agreement or transaction. A. Ahlstrém ‘maintains a counterparty list and separate rules
and principles are -in-force -when investing excess liquidity.. At year end it was mainly deposited at European reputable banks that are
retationship banks to A Ahlstrdm. group or their short-term-liquidity fund solutions.

In portfolio companies the receivables risk can be considerable, with significant variations in the amount and age structure of
receivables between companies. The: porifolio companies manage credit risk by their credit policies and their ways vary depending on
the type of the business. E.g limitations for the outstanding credits and terms are used, credit insurances have been-applied and
prepayments and collaterals are asked when needed.. Analyzing the new and existing business relationships and investigating the
creditworthiness regularly are comimon to real estate, forest as well as portfolio companies’ businesses;

Liquidity risk

Liguidity risk materializes if a group company ceases to have cash or has insufficient credit limits and borrowing facilities to meet its
contractual obligations. The group’s liguidity risk is managed by the maintenance of several potential financing facilities, backed by the
group's-assets, and supplemented by-a considerable amount-of assets that have good-value as security {e.g. listed shares). The group
maintains: sufficient liquidity. resources and borrowing facilities in order to secure the -availability ‘of liquidity needs arising from new
investment opportunities. for the group.

At the end of the year.existing facililies in A. Ahlstrdm Corporation and.in its Holding companies and in real estate companies included
credit facilities (RCE, committed credit facilities and overdrafts) amounting to. EUR 2791 (309.3) million of which EUR 110.0{206.0}
million was unutilized. A. Ahlstrdm Corporation-and A. Ahlstrém: Real Estate Ltd have a committed long-erm syndicated secured
financing facility up to EUR 2000 million. The facility is secured by mortgage on the real estate at Eletaesplanadi 14 owned by A,
Abhlstrém: Corporation and material part of the forest-assels held by A. Ahlstrdm Real Estate Ltd. There are two group level financial
covenants on the facllity. First one restricls the indebledness calculated as gross Interest-bearing debl compared: to gross fairvalue of
the assets {loan to value) not to exceed 60%. Ancthercovenant restricts the loan to Secunty Value ({the aggregate markel value of the
Security Properlies) not lo exceed 95%. There have been no breaches in the financial covenant in the current period. In addition; A.
Ahlstrom-Corporation-and A. Ahlstrom-Real Estate Ltd havea juniorterm loan facility EUR 38.0 million, The facility-is secured by second
priority mortigage on the real estate at Eleldesplanadi 14 owned by A, Ahlstrdm Corporation-and material part ofthe forest assels held
by A, Ahlstrim Real Estate Lid. The covenanis are the same as secured syndicated financing mentioned above.

The portfolio. companies are responsible: for monitoring their own liquidity position and cash flows. They maintain financing facilities that
may. be utilized if needed. At the end of the year existing facilities.in the portfalic companies included committed credit facilities (RCF,
committed credit facilities and overdrafts) amounting to EUR 278.8 (274.8) million of which EUR 65.0-(50.0) million was unutilized.
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Notes to the consolidated financial statements

6.4. Financial Assets and Liabilities

31-12-2023 At fair value Total
At amortised through profit: At-fair value carrying
MEUR cost and loss through OCI amount
Non-current financial assets
Other shares and securities 0,2 6,2 6.4
Interest-bearing loan receivables from associates 1063 1063
Other receivables 35 35
Derivatives 155 165
Current financial assets
Trade and other receivables g786 976
Interest-bearing loan receivables and financial assets 0,2 0,2
Cash and cash equivalents 881 881
189,5 1125 15,5 317.5

Non-current financiai liabilities
Interest-bearing loans and borrowings

Loans from financial institutions 3690 369.0

Lease ligbilities 9.8 9.6
Cther financial liabiliies 9.9 9.8
Current financial liabilities
Interest-bearing loans-and borrowings

Loans from-financial institutions 207 207

Lease liabilities 21 21

Other lisbilities 8.3 8,3
Trade-and other payables 1325 1325

5520 5520
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Notes to the consolidated financial statements

31-12-2022 At fair value Total
At amortised through profit At fair value carrying
MEUR through OCI amount
Non-current financial assets
Other shares and securities 04 68,2 6.3
Interest-bearing loan receivables from associates 105,8 1058
Other receivables 1.8 1.8
Derivatives 22,5 225
Current financial assets
Trade and otherreceivables 92,1 92,1
Interest-bearing loan receivables and financial assets 04 0.4
Non-interest-bearing loan receivables and financial assets
Derivatives
Othercurrent financial assets 3.0 3.0
Cash and cash equivalents 108.3 1083
205,7 1120 22,5 340,2
Non-current financiai liabilities
Interest-bearing loans and borrowings
Loans from financial institutions 3001 3001
Lease ligbilities 10,1 101
Derivatives
Cther financial liabilities 1.6 1.8
Current financial liabilities
Interest-bearing loans and borrowings
Loans from financial institutions 274 27.4
Lease liabilities 1.7 1.7
Cther ligbilities 73 £3
Derivatives
Trade and otherpayables 145,5 145.5
493.8 493.8
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Notes to the consolidated financial statements

64. Financial Assets and Liabilities

Changes-in liabilities arising from financing activities

Non-cashfiow effect

2023
Changes in Acqiisition Terminations of
Cash forgign. and disposal leasing
MEUR January 4 flows exchange rates  of subsidiaries Reclassific Mew i D ber 31
Mon-cument interest-bearing fnans 3001 88,1 0.8 2880
Current interest-bearingloans 347 =155 87 280
Legaseliabiltes 118 -1.8 1,3 0.3 117
3467 0.8 11.8 0.3 4096
Non-cashfiow effect
2022
Changes in Acdquisition Terminations.of
Cash foreign < and disposal leasing
MEUR, y1 flows h rates of subsidiaries’ Reclassification New leases contracts December 31
HNon-current intérest-béaring loans 1104 2395 04 388 102 A001
Currart interest-bearing loans 853 228 1.3 508 6.0 MF
Leaselabilities 155 =4,3 0.2 80 a4 119
1813 2381 1.6 89,6 4.3 9.4 3467



Notes to the consolidated financial statements

Accounting policies
Financial assets

Financial assets are classified, gt initial recognition, as financial assets at-amortised cost, at fair value through other
comprehensive income or at fair value through profit or loss. Financial assets are classified according to the group's
business model and contractual cash flows. All financial assets are recognised initially -at fair value except the trade
receivables ‘and contract assels if they do not contain a significant financing component. If financial assets are not
recorded at fair value through profit or loss, fransaction costs that are atfributable to the acquisition of the financial
asset are included in the initial carrying amount.

Purchases or sales of financial assets that require delivery of assets within 2 fime frame established by regulation or
convention in-the market place (regular way trades) are recognised on the trade date, .., the date that the group
commits to purchase or sell the asset.

Financial assets at amortised cost

Financial assets are recognised at amortised cost if the obhjective is to hold the asset untll maturity to collect contractual
cash flows. The cash flows are solely payments of principal amount and interest on the principal amount outstanding.
After initial measurement, such-assets are measured at amortised cost uging the-effective interestrate (EIR) method,
less impairment it any. The amortised cost is calculated by taking into account any discount or premium and fees or
costs. The losses arising from impairment are recognised in the statement of income as financial costs incase of loan
receivables and as cost of sales or other operating expenses in case of trade receivables.

Measurement at amortised: cost generally applies to trade and other receivables and: loan receivables’ Trade
receivables are recognised at their anticipated realisable value, which is the original invoiced amount less an-estimated
valuation:allowance for impairment. Trade receivables may be sold to other lending institutions.

Financial assets at fair value through other comprehensive income

Financial assets that are held within business model whose objective 'is both o sell and to hold until maturity and
whose cash flows are solely contractual cash flows are measured at fair value through other comprehensive income.
Rewvaluation changes are recognised in fair value reserve. Interest income, impairments, exchange gains and losses.as
well as final sales gains and losses of these assets are recognised in the statement of income:

In-case trade receivables-are either sold to financing institutions or held to collect the cash flows, they are measured at
fair value through other comprehensive income.

An equity instrument which is qualified as a strategic investment according to group's business model, may be
classified irrevocably to be measured at fair value through other comprehensive income. Only the dividends will be
recognised-in-profit or loss. Revaluation changes are recognised in other comprehensive income in fair value reserve
and will never be derecognised inprofit or loss even if instrument is impaired or sold.

Financial assets at fair value through profit or foss

Other -equity. instrumenis are measured at fair value through profit and loss. These assels are nol held to: collect
contractual cash flows., Quoted shares, unquoted shares and other equity instruments are recognised at their fair
value. Under limited conditions the acqui-sition cost may be the best estimate of fair value for unguoted shares and
other equity. instruments. The:fair value changes are presented in the statement of income as negativeor positive net
changes of fairvalue in financial items.

Derecognition of financial assets

A financial asset (or, where applicable; a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised when:

«the rightsto receive cash flows from the assethave expired; or

= the group has transferred its rights to receive cash flows from the asset or has assumed-an obligation to.pay the
received.cash flows in full without material delay to a third parly under a“pass<through’arrangement, and either {a) the
group-has transferred substantially all the risks and rewards of the asset, or {b) the group has neither transferred nor
retained-substantially all the risks and rewards of the asset, but has transferred control of the assset.
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Notes to the consolidated financial statements

Accounting policies

When the group has transferred-its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When-it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
group continuss to recognise the transferred asset to-the extent of the group's-continuing involvement. In that case, the
group -also recognises an ‘associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that.the group has retained,

Impairents

The group assesses, at each reporting date, the expected credit losses for assets measured at amortised cost and
assets measured. at fair value through other comprehensive income. These are recognised as an allowance of the
expected-credit losses. If the credit risk has not increased significantly the group assesses the allowance 1o theamount
equal to expected credit losses for twelve 'months. If the credit risk related to specific financial asset has increased
significantly after initial recognition, the allowance is recognised in amount equal to expected credit losses for lifetime.
The group assesses the expected credit losses of trade receivables and contract assets by asset groups and loan
receivables individually.

Financial liabilities

The group's financial liabilities are classified as at amortised cost or at fair value through profit-and loss. Financial
liabilities include trade and othér payables and loans and borrowings including bank overdrafts. Derivatives designated
as hedging instruments are classified as at fair valug through ‘other comprehensive income.

All financial liabiliies are recognised initially at fair value and, ‘in case of loans and borrowings and payables, net of
directly attributable transaction costs.

Financial lrabilities recognised at fair value through the statement of income

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as- at fair value through profit or loss..Financial liabilities are classified ag held for
trading if they are incurred for the purpose of repurchasing in the near term: This category also includes derivative
financial instruments that are not designated-as hedging instruments in hedge relationships.

Gains or losses on liabilites held for-trading are recognised in the statement of income as well as realised and
unrealised gains and losses ansing from changes in fair value of derivatives.

Financial liabilities measured at amortised cost

After initial recognition, interest-bearing loans and borrowings are subseguently measured at amortised cost using the
effective interest rate (EIR) method.. Gaing and losses are recognised in profit or loss using the EIR method when'the
liabilities are derecognised. Amortised cost is-calculated by taking into-account any discount or premium:on acquisiion
and fees or costs. The EIR amortisation is included in financial costs in the statément of income.

Financial guarantee confracts issued by the group are contracts that reguire a payment to be made {o compensate the
holderfor-a:logs it incurs because the specified debtor fails 1o make a payment when due under the terms of a debt
instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for fransaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher
of the:best estimate of the expenditure required to settle the present obligation at the reporiing date and the amount
recognised less cumulative amortisation.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires. When
an existing financial liability is replaced by anotherfrom the same lender on substantially different terms, or the terms of
an-existing liability are substantially modified, such an sxchange or modification is treated as derecognising the original
liability -and the recognition of a new liability. The difference in.-the respective carrying amounts is recognised in the
statementof income:

Significant accounting judgments, estimates and assumpiions

When the fair values of financial assets and financial liabilities recorded in the statement of financial position cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation-technigues including
the DCF model. The inputs to these models are taken from observable markets where possible, but-where this is not
feasible, a degree of judgement is required in-establishing fair values. Judgements include considerations of inputs
such as liquidity risk, credit risk and volatility: Changes in assumptions about these factors could affect the reported fair
value of financial instruments:
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Notes to the consolidated financial statements

8.5. Fair values.and fair value measurement

2023 Carrying Fair Value
MEUR amount Level 1 Level 2 Level 3 Total
Assets measured at fair value
Investment properties 1929 1929 1929
Biological assets 1769 1769 176,9
Other shares and securities 6.3 0.0 8.3 53
Derivate financial assets, hedge accolnting 15,5 15,5 155
Loan receivables at fair value 1063 1063 1083
Assets for which fair values are disclosed
Loanreceivables at amortised cost 08 08 0.8
4987 15,6 4831 498.7
Liabilities for which fair values are disclosed
Floating rate borrowings 39773 397.3 3973
Fixed rate borrowings 07 07 D7
Other interest-bearing
Bank overdrafts
(Other liabilites 2,5 25 25
4004 4004 4004
2022 Carrying FairValue
MEUR amount Level 1 Level 2 Level 3 Total
Assets measured at fair value
Investment properties 1798 1798 1798
Biological assets 1685 1685 1685
Other shares and securities 8.2 09 5.4 5,2
Derivatives not designated as hedges 225 225 225
Other current financial assets 30 30 30
Loanreceivables at fair value 105.8 1058 1058
Assets for which fair values are disclosed
Loan receivables at amortised cost 0.9 09 09
4868 26.4 480.5 436,8
Liabilities for which fair values are disclosed
Floating rate bofrowings 315,9 3159 3159
Fixed rate barrowings 189 189 18,9
3343 3348 334,8
Reconciliation of level 3 fair values of other shares-and securities
MEUR 2023 2022
Opening Balance 6.3 34
Business combination 0.0
Discontinued operations 0o
Disposals 0.0 0.2
Additions 1,0 32
Imipairment -1,0 =14
Reclassification 0.0 0.8
Closing balance 8.3 6.3
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Accounting policies
The group measures financial instruments, such as derivatives and non-financial assets such as investment properties; attheir
fair value-at each reporting date.

Fair value is the price that would be received when selling an-asset or paid-when transferring a liability. in an orderly transaction
between market” participants at the measurement date. The group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data is available to measure the fair value, maximising the use of relevant observable
inputs and minimising the use of unchservable inputs.

All assets and liabilities for which fair value is measured or disciosed in the financial statements are categorised within the fair
value hierarchy; described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

» Level 1 — Quoted (unadjusted) market prices inactive markets for identical-assets or liahilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

» Level 3 — Valuation techniques for which the lowest level input-that is significant {o the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the group determines whether
shifts have occurred between levels in the hierarchy by reassessing the categorisation (based on the lowest level input that is
significant to the fair value measurement as'a whole) at the end of each reporting period.

6.6. Commitments and contingencies
Capital commitments

The group has contracts regarding: new real estate development projects. Committed investments amounted to approximately
EUR 139 million (27.0) at the-end of December 2023.

Derivative contracts

The group has interest rate-hedging for principal amount EUR 100.0 million to secure cost of long -term financing.
Commitments and contingencies on own behalf

MEUR 2023 2022
Secured loans

Loans from financial institutions and others 4211 88,0
Pledged assets

Real estate mortgages 446.4 1789
Pledged shares 3324 738
Guarantees 9.7

Pledges are used-as collaterals for certain credit facilities. A-substantial part of group's investment properties (note 4.5Y and
forest:assets (note 4.6} have been utilised as collaterals for these credit facilities and. reported as real estate maortgages in
commitments.

A. Ahlstrém group has a'contingent VAT liability on real estate investments EUR 14.3 million (3.7yon December 31, 2023. As a
founder shareholder A. Ahlstrém group has certain commitments according to Finnish act-of Housing Transactions. Provisions
have been made to cover the commitments.

Commitments on behalf of others

A, Ahlstrém group has guarantees given on behalf of others EUR 0.1 million (0.1 on December31, 2023.
Accounting principles

Contingent liabilities are present obligations that have arisen from past events, such-as rental agreements commenecing inthe
future, possible defaults of deliveries in-the-ordinary course of business for which the group has guarantee commitments.and
sales of accounts receivable under factoring agreements. Contingent liabilities are not recognised in the statement of financial
position because it is not probable that an outflow of recourses embodying economic benefits will be required to setlle the
obligations. However, since it cannot be precluded that an outflow of resources embodying economic-benefits can be required
to settle the obligations, the group discloses the possible contingencies separately.
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7.1. Income tax

The major components of income tax expense

MEUR 2023 2022

Consolidated statement of income

Current income tax

Current tax expense -1.0 -5,2

Taxes from. previous years -0.1 0.2

Deferred tax

Change in deferred taxes 7.4 8,2

income tax expense reported in the statement of income 6.3 1,2

Income tax expense is attributable to

Profit from continuing operations 6,3 39

Profit from discontinued operations -2.8

6,3 1,2

Consolidated statement of other comprehensive income

Deferred tax related to items recognised in OCI during the year

Related to remeasurements of defined benefit plans 0:1

Related to changes in cash flow hedges 1,8 -4.8

Income tax charged to other comprehensive income 1,8 -4,7

Reconciliation of tax expense and the accounting profit multiplied by Finland's domestic tax rate

MEUR 2023 2022

Profit from continuing operations before tax -268,6 12,2

Profit from discontinued operations before tax 57,2

Tax calculated using Finnish tax rates (20%, 2022 20%) 53 “13,9
Difference between Finnish and foreign tax rates 4.2 250
Share in results of associated companies 3.3 274
Non-taxable income 25 49
Taxableincome notincluded in the profit -0,1 0.2
Non-deductible expenses 0.8 5.1
Recognition of previously non-deducted expenses 0.8 -1.5
Utilisation. of previously unrecognised tax losses 1,0 0.2
Loss for the period, for which no deferred tax asset is recognised -1.3 -0
Previous years' loss for which deferred tax assets was recognised/de-recognised -1.0
Adjustments of previous years current income tax 0.1 0.2
Other -1,2 5,2

Effective income'tax 23.6 % (-1.7} 6,3 1,2

Total income tax for the period 6,3 1,2
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7.2, Deferred tax assets and labilities

Change in deferred {ax 1
Recognised
in the In other Recorded
2023 statement of  comprehen- directly into  Discontinued Business Transiation Other
MEUR 1.1, income sive income equity operations  arrangemients - difference 34 31.42.
Unused fay losses Z5 22 4071 &7
Pansion benafits K Sy 03 1.3
Prondisions o2 0,2
Inventories internal margin 02 a1 0%
Ivestment properties L o5 0.8
Interast
Dertvathves
Other 8.2 28 12 8.1
11,3 34 4.7 16,4
Recognised
in the In other Recorded
2022 statement of  comprehen- directhyinto Discomtinued Business Translation Other
MEUR 1.1. income sivel equity operations arrangements  difference  movements 3142,
Unused tax fosses 18 06 25
Pension benefits @2 1.7 1.3 32
Provigions. 0% g
Inwentories internal margin 0.1 0.4 0% 0,2
Inwestment properties G4 0.4
Interest
Derivatives 03 =05
Othier 2.4 15 1.3 5.2
4,1 5.2 0,3 24 11,3
Change in deférred tax liabilities
Recognised
in the In-other
2023 of prek Discontinued  Busi T i Other
MEUR 1.4, i sive i ogﬁﬁans arrang it iff it 3112,
{ il s and rty;
plant and equipment 512 34 39 02 198 491
Investment properties 134 438 1248
Biclogical assets 241 Gb A 246
Dierivatives &:5 =4 31
Other 5.3 0.4 0.1 =32 5.0
86,9 24 4,0 8.0 =19,8 734
Recognised
in the in other
2022 fat it of preh Bi tinued Busi T fat Other
MEUR 1.3 i sive i peraty arrang s difference movements 31,12
Intangible assets and property.
N 512
plant and equipment 44 3.9 500 0.4
Invaestment propertiss 183 (U] 134
Biviogical assels 213 28 241
Derivatives 4.5 4.5
Cither -1 5,1 -0, 2 5,3
380 -7,2 4.5 50,9 0,4 0.2 86,9
Reflected in the statement of 31-12-2023  31-12-2022
Deferred tax assets 182 113
Deferred tax liakilities 734 86,9
Deferred tax assefs/liabilities; net <57 2 ~£5,5

GO Decsmber 37,2023 A Ahlstetrm group had tax loss carry forwards-of ELUR 488 million in total ofwhich EUR-18.1 million has no-expirstion period. Regarding losses
amounting to. EUR 30.8 million no-deferred tax asset was recognisedidue to the uncertainty of utilsation of these tax loss carry farwards,
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Accounting policies
Taxes

Taxes shown in the vonsolidated statement . of income incitide income takes to.be paid on the basis of lotal tax fegisiations, tax ddjustments fiom previdus years as well
as the effect of the annual change i the deferrad tax liabiity and deférred tax assets.

Current income @ assets and liabilities are measured at the -amount expected to be regovered from or paid 1o the tax authonties: The'tax rates and tay lavws used o
compute the amount are those that are enacted orsubstantively enacted, at the reporting date Tn the countries where the Groupr operates atd-generates taxable inoame
Currént Incorme tay relating 1o tems recognised directly in squity s recoghisedin dher compréhensive-income: Each reporting date the Group evaluates positions taken
in the tax returns with respect to situations in which applicabie tak regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax assets and-liabilties are caloulated on temparary differences arising ‘between the tax basis and the. book value of assets and liabilities. using the liability
rigthod: Deferedtax assets.and liabilties are measured at the tax rates that are sxpected to.apply in the yearwhen the asset iz realised or the liahility i settted .based
on tax rates and tax laws that have been enacted or substantively enacted at the reporting date, The main temporary differences arfse from unused tay losses, intangible
assets, property, plant and equipment, biological assels, investment properties, provisions, defined benefit pension plans, mieft-company inventory margm. and: fair
valuation of derivative fingnoiabinstruments. A deforred ta asset & recognised tothe extent that it is grobable that tcan be utilised.

Deferred tax is not recognised for non-deductible ‘goodwill on intial recognition Also. it is not-recognised for. an-asset or liaghbilty in-a transaction that is not a business
combinatien and, at the time of the transaction; affects nettherthe accounting proft nortaxable profit orloss,

The carrying amount of deferred tax is rev at each reporting date and reduced to the sxtent that it is.no Jonger probable that sufficient taxable profit will be
available to alivw all ar part of the deferred tax assets to be uliised. Usrecognised red tax at each reporting date-and are recognised to the
gxtent that it has become probable that future taxable-profits will allow the deferred ey asset to-be recovered:

Digferred tax assets and jliabifiies are offset i & legally enforceable rght exists: to set off current tax assets against current inpome tax liahilties and the deferrad-taxes
reléte fo the same taxable entity-and the same taxation autharity.

Significant accounting judgments, estimates and assumptions
Lincertainies exist with respect o the interpretation of complex tax requlations; changes intax laws, and the amountand timing of future taxable income. Given the wids

range ‘of int tional business relat ips. and thie long-term: nature: and complexity of existing contractual ac its, differen arising beh the ‘actual results
and the assumptions made,. or future: thanges to:such ions; could itate Titure adjustments to.lay Hoome and sxpe already fecorded.

Dieferred tax assets are redognied for unused tax losses to the sxtent that s probable thet taxable profit will be-availabls against which the losses can bie ufilised.
Bignificant management judgement i85 required  to. determing the amount of deferred tax’ assets’ that can be réecidgnised, based dpon-the- ikely timing ‘and the 18vai-of
future taxable profits.
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7.3 Related party transactions

A, ‘Ahlstrom. group's related parties ‘include A Ahlstrém's ‘Board. of Directors, ‘Supervisory. Board -and committees,
Shareholders’ Nomination Board, CEQ, subsidiaries and associated companies, which held a significant influence in A,
Ahlstrém Corporation. The transactions with associated companies are listed in a separate Note 2.4. Loan transactions
with-associated companies are presented inthe Note 6.4,

Salaries for CEQ and remunerations to Board of Directors, Supermvisory board and committee members are specified in
Note 3.7.

Business transactions with the associated companies and entity with significant influence over the group

MEUR 2023 2022

Sales to the entity with significant influence overthe group 0.0 0,2

¥

Purchases from-the entity with significant influence over the group

Compensation of persons belonging to the related party of the group

MEUR 2023 2022
Wages and other short<term emplovee benefits 1,7 1.5
Post-employment benefits 0.1 0,2

1,8 1,7

The amounts disclosed in the table are those recognised as an expense during the reporting period.

7.4, Events after the reporting period
On December 31, 2023, A Ahlstrém Corporation: owned 300,000 (0.5%) of its shares acquired through a repurchase

program. The repurhased shares were invalidated in January 2024 based on'the Board of Directors" decision in December
2023

Eura Solar Oy's solar power project- was granted a building permit in January 2024.
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Statement of income, Parent Company

TEUR Not e 2 023
Revenug 2 5945 6 465
Otheroperating income 3 3 88040
Raw materials and services -119
Employee benefits 4 -3 608 =3085
Depreciation, amortisation and impairment 9 -1 302 -1:210
Other operating expenses 5 -5412 -4 670
Operating profit | 1oss
Finangcial income 7 11081 20132
Impairments 7 2.186 -7 375
Financial expenses 7 -3 855 -8523
Profit before appropriations and tax
Appropriations 8
Change indepreciation difference 66 51
Group confributions 1886 4220
Income taxes 8
Profit for 6 8 81

2 022

-4 494
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Statement of Financial Position,

Parent company

550 468

Decembe Dece mbe
TEUR Not e 2023 2022
Assets
Non-current assets
Intangible assets 9
Intangible rights 197 197
197 197
Tangible assets g
Land and water areas 26 254 26 254
Buildings and constructions 23818 24128
Machinery and equipment 1761 1555
Other tangible assets 70 70
Advances paid and construction in progress 5 4
52 006 52
Investments 10
investments in Group companies 498 203 469017
Other investments B3 65
498 265 469
Total non-current assets
Current assets
Long-term receivables
Accrued recevables 3073
3 073
Short-term recevables
Trade receivables 16 29
Receivables from Group companies 16 7 957 4220
Otherreceivables 13 2
Accrued receivables 12 4778 98
12 764
Short-term cash investments (| 3000
Cash and cash equivalents 6630 45236
Total current assets 22 527
Total 572 573
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Statement of Financial Position, Parent Company

Decembe Decembe
TEUR Not e 2023 2022
Equity and liabilities
Equity 13
Share capital 38996 38771
Bhare premium 12774 12774
Reserve forinvested nonsrestricted equity 111 817 104 336
Retained earnings 329274 280926
Profit for the period 6870 81405
Total equity 4989 432 518 213
Appropriations
Depreciation difference 1809 1845
1 809 1 845

Liabilities
Long-termliabilities

Loans from financial institutions 17 60 Q00 20-000

Accrued liabilities 15 56 470

60 056 20 470

Short-term liabilities

Trade payables 346 256

Liabilities to Group companies 16 98690 31401

Cther liabilities 49 161

Accrued liabilities 15 1613 1529

11 697 33 348

Total liabilities 71 753 5:3
Total equity 572 573
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Statement of Cash Flows, Parent Company

TEUR 2023
Operating activities
Profit/loss for the period 8870 81405
Adjustments to reconcile profit to net cash flows
Depreciation, amortisation and impairment 1302 1210
Financial income and expenses ~8412 -118610
Tax on income from operations -8
Otheradjustments -1 950 ~72 264
Cash flow from operating activities before change in net working capital -3188 -1: 267
Change in'working capital
Change in short-term receivables 82 235
Change in shortterm non-interest-bearing debts 639 -867
Change in-other short-term receivables -3071 66
MNetcash flow from operating activities before financing items and taxes -6:838 -1 834
Interest received and-other financing items 2965 200585
Interest paid and other financing items -3:346 -1.067
Income taxes =21 578
Net cash flow from operating activities
Il nvesting activities
Capital expenditure
Other investments -27 000 =45 000
Disposal of tangible and intangible assets 1212 -1 528
Net <cash flows from / wuwused in investing activities
Financing activities
Change in long-term debt 40000
Change in short-term debt =217 -131 617
Dividends paid -28:523 =32 256
Group contribution 4220 112200
Purchase of treasury shares -5:908 -52-999
Net c¢ash flows from |/ used in financing activities
Net ehange in ceash and cash equivalents
Other adjustment 8806 68 340
Cash and cash equivalents on January 1 45 236 122 521

Cash and cash egquivalents on December 31

2022
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Notes to the Financial Statements, Parent Company

1. ACCOUNTING PRI NCIPLES

The financial statements of the parent company A Ahlstrém Corporation have been prepared in accordance with the
Finnish .Accounting act-and cther regulations in force.in Finland. They comply with the European Union directives on
financial statements and good accounting practices.

The financial statements are presented in euro and are prepared under the historic cost convention,

Revenue recognition

Income from the sale of goods and. gervices is recognised as revenue when the goods are delivered -or the services
rendered, Met sales are shown net of indirect taxes and discounts. Translation differences attributable to sales are
reported as part of net sales.

ltems denominated in foreign currency

In the financial statements, receivables and habilities denominated in foreigr currency are translated into euros at the
functional curréncy spot rate of exchange rling at the one day prior to the reporting date. Translation differences in
receivables and liabilities are recognised in profit or loss. Exchange differences attributable to salés are reported as part
of net-sales. Exchange differences arising from translation of accounts payable are shown as adjustment items under
purchase expenses (annual costs or capitalisations),

Exchange differences arising from translation of financial items are shown-as financial income or financial expenses.

I nvest ments

Investments that are intended to generate income for more than one-accounting period are recognised in non-current
assets at cost.

Securities included in the financial assets are stated at the lower of cost or market.

Non-current assetls
Non-current assets are disclosed at-original cost in the balance sheet, less accumulated depreciation and amortisation.

Depreciation and amortisation is calculated from:the original cost.or revaluated amounts of non-current assets using the
straight-line method over the useful lives of assets.

The estimated useful lives-are as follows:

Buildings 25-40 years
Heavy machinery 1020 vears
Other machinery-and equipment 31U years
Intangible assets 35 years

Land and water areas are not depreciated.

Leasing

Payments of operating leases and financial leases are recognised:as rental expenses. Leased assets are-not shownon
the balance sheet as fixed assets, and fulre lease payments are rol shown as ligbilities. The notes to the financial
statements show the liabilities arising from:currently valid leases.

Taxes

Income taxes consist of taxes paid-and payable ontaxable income for the most recent:and previous accounting periods
inaccordance with local tax laws, plus deferred taxes.

69



Notes to the Financial Statements, Parent Company

Met sales

Distribution of fFfevenue by country

TEUR 2023 2022
Fintand 5151 4557
MNetherlands 794 1808
5 9486 6 465
Distribution of revenue by business
TEUR 2023 2022
Real astate 4961 4403
Others 984 2063
& 9485 6 466
Other operating inrome
TEUR 2023 2022
Other 3 3
3 3
Per sonnegl costs
TEUR 2823 2022
Wages and salaries and other remunerations 2 969 2481
Pension costs 564 512
Other wage-related costs 75 72
3 g08 3 085
CEOQ's salaries 1173 995
of which bonuses 334 575
Remunerations to Board miembers 699 529
Remunerations to Supervisory Board members 238
Average number of personnel
2023 2022
Salaried T4 10
Other operating expenses
TEUR 2023 2022
Real estate expenses 1976 1830
External services 2252 2032
Other expence items 1185 1008
5 4112 4 670
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7.

Financial income and

Fi nancial i ncome

expenses

TEUR 2023 2022
Dividends from Group companies 20000
Irterest and financial income from Group companies 237 82
Interast and financial income from others 10844 50
11 081 20 132
Financlial expenses
TEUR 2023 2022
Impairment on investiments from Group companies -2186 7375
Interest and fimancing expenses to Group companies 364 41
Intérest and financial expernises to others
Interest expenses 1180 85
Crther financial expenses 2301 1022
1689 8533
Teotal fTiwmancial income and exXxpenses 8 41.2
Appropriations
TEUR 2023 2022
CHange in depreciation difference B6 [
Group contribution; received 1586 4220
1 952 4 2286
Il wtangible and tangible assets, appreciations, depreciations and wriite
Advances
Land Bui Il dings Machinery Ot her paid
2023 Inmtangi bl e and water and and tangible <t
TEUR rights areas constructions equi pment assget
Acgui sition cost
January 1 203 26254 40543 3729 70 4
Additions 85 1214
Disposals -1
Reclassification 883 329 -1212
Blecember 31 203 26254 41425 4143 70 5
Accumulated depreciation and impairment
Jantary 1 6 16415 2174
Amortisation for the year 1084 208
December 31 6 17.508 2382
Met Pboock wval ue December 3%, 2021 187 26 254 2% 918 781
Advances
Land Buil di ngs Machinery Ot her paid
2022 I ntangi bl e and water and and tangible ¢
TEUR ri ghts areas constructions egqui pment asset
Acquli sition cost
Janhuary 1 203 28254 38126 3620 70 0
Additions 7 1522
Dispusals
Reclyssification 1:410 108 1 518
December 31 203 26254 40543 3728 70 4
Accumul ated depreciation and i mpairment
January 1 & 15391 1988
Amartisation for the year 1.024 186
December 31 B 16415 2174
Net book wvaluwue on December $1, 2020 1.97 26 2864 24 128 1 55
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10. Leng-term

investments

I nwvest ments

2023 inh Group Ot her
TEUR companies shares
danuane 1 485017 85
Additions 27 000
Disposals -3
Impairments 2186
December 31 498 203 63
I nvest ments
2022 in Group Ot her
TEUR compani es shares
January 1 431 685 65
Additions 45 000
Disposals <303
Impairments -7 375
December 31 469 017 68
171, Sheort-term i nvest ments
TEUR 2023 2022
Bhortterm cash investiments 3000
] 3 000
2. ABccecrued receivables
TEUR 20273 2p22
Long-term
Other 3073
Short-term
Accrued interast income 1589
Perindisation of costs 353 o8
Other 2836
7 881 98
13. Equity
TEUR 2023 2022
Restricted eqguity
Equity on January 1 3877 38771
Increase of shareholders' equity 225
Egquity on December 31 38996 3870
Shara premium on - January 1 12774 12774
Capital 1n excess of par wvalue on December 31 12774 12 774
Restricted equity, total 51 T.71
Unrestricted equity
Reserve for invested non-restricted equity 111.817 104 336
Retained eatnings (loss)onJanuary 1 B2 33 366181
Distribution of profits -28.523 <32 256
Acguisition of treasury shares -4 534 <52 989
Profit from previous financial years on December32ai4 280928
Profit for the period B 870 81405
Unrestricted eguity, total 447 6862
Equity, total 499 433 518 21
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14, Share capital on December 31

Numbe,
shares EUR
Shares January 1 52 221 485 38771470
lssue of shares 4337 250
Invalidation of shares -7 136 833
Shares December 31 59421 802 38996470

Tvote / share, with redemption clause

The Annlal General Meeting of A, Ahlstrdm Corporafion resolved to authorize the Board of Directors to decidé on the replrchase of
a-maximum of 300,000 shares. The purchase price is the external fair value of the share at the end of September with a 20%
discount. The authorisation iz valid until the end of the next- Annual General Meating. The Board of Directors resclved to .commeance
the share repurchase pragram during Novembier, The company repurchased 300.000 shares (0,5%). The repurchased shares were
invalidated in.January 2024 based on the board of directors' decision in December 2023,

15. Accrued liabivlities

TEUR 2023 2022
Long-term
Personnel costs 56 470
Short-term
Pearsonnel costs 756 1377
Periodisation of costs 857 152
1 668 1 989
18. Receivables fTrom and Liabilities to Group conmpanies

Receivables froem group companies

TEUR 2023 2022
Ctherrecabvable 6071
Accrued receivables 1885 4220

7 957 4. 220
Liabilities to group companies
TEUR 2023 2022
Cthershoit-term liabilities 9.690 31 401

9 6590 31 401
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17. Collaterals

TEUR 2023 2022
Forown liabilities
Credit facilities 200000 200000
of which'in use 50 000 10000
Othier long-term facilities 10 600 10000
Pledged assets 140 000 130 UOO

A, Ahlstrdm Oy and A, Ahlstrom Kiinteistdt Oy have a joint syndicated long-term secured financing Facility 6f EUR 200.0 million, of

which EUR 110.0 million was unused at the-end of the year. The financing agreement will expire during 2026. In addition; A.

Ahlstrém Oy and A. Ahlstrtim Kiinteistot Oy have a joint financing agreerent of EUR-38.0 millien. A Ahlstrém y's share of the

contractis EUR 10.0 million. million.

Thie facility is secured by morigage on the real estate at Etelaesplanadi 14 owned by A, Ahlstrém- Oy and material part of the forest

assets held by A. Ahlstrém Kiinteistét Oy. Thiere are two group level financial covenants on the facility. First onerestricts the

indebtedness calculated as gross interest-bearing debt in the Group compared to gross fair value of assets {loan to value) of the

Group not to exceed 80%. Ancther covenant restricts the loan to Secutity Value (the' aggregate market value of the Security

Properties) not to exceed 95%. There have been rio breaches in the financial covenant in the current period.

18. Contingent liabilities

TEUR 2023 2022
Leasing and rental commitrients
Current portion 20 14
Nori-gurrént portion 51 g
Fal 23
Commitments on behalf of Group companies
A. Ahlstrom Qy has provided guarantees for the credit facilities of ceriain subsidiaries.
Contingent liabilities for Real Estate investment's VAT 550 682
Derivatives
TEUR 2023 2 022
Interest rate derivatives
Fair vralue 17.845 22517
MNominal value 100 000 100600

A, Ahlstrom Oy has agreed onan interest rate hedge for EUR 100.0 million to secure the costs of long-term financing,
the interest rate hedge had aneffect of EUR 101 million (0.0) in financial income and EUR-1.8 ‘million in financial

expenses (0.0):
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