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Goodrich Control Systems

Strategic Report for the year ended 31 December 2022

- The directors present their Strateglc Report for the company for the year ended 31 December 2022.

The dlrectors in prepanng this strateglc report, have complied wrth s414C(11) of the Companies Act
2006 - )

Goodrich Control Systems is principally involved in the design, manufacture and supply of advanced
technology systems, products and services to the world's aerospace industry

The Company is based in the UK and its registered office is Fore 1, Fore Business Park Huskisson Way.
Stratford Road Shlriey. Solihull, West Midlands; B90 4SS..

At 31 December 2022 the company was a subsrdrary of RTX Corporatson (RTX).
Review of the busl_ness and Key perform_ance indicators

fhe key financial and other performance indicators during the year were as rollows;

2022 2021 _ Change

_ £'000 £000 %
Tumover o : 180,928 - 169,847 - 12.4%
Company operating profit 4 77,375 80,084 (3.4%)
Profit for the financial year 73,849 - 67,281 - 9.8%
Total shareholders’ funds - ' 747,083 790,872 (5.5%)
Current assets as % of current liabilities ' . . 641% . 650%
Average‘ number of employees' . ’ T 542 503 g

Dunng 2022 sales increased by 12.4% compared to the prior year due to the Commercra| Aerospace
market recovering post COVID.

Prlnclpal risks and uncertainties

The‘ principal non-financial. n'sks and oncertainties facing the Company are broadly grouped as competitive '
and legislative. The f nancial risks are discussed in the fi nancral rrsk management secllon of the Directors
report.
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Goodrich Control Systems

A Strategic Report for the year ended 31 December 2022

Competitive Risks

"The Company has many contracts, several significant, and through a continued commitment to
_excellence, seeks to achieve and exceed customer expectations to mitigate and reduce the risk of non-
renewal and contract termination. .

The company carefully manages and directs its business development team to identify and win new
business opportunltles via the development of customer relattons and by contlnually improving its
products

The aerospace MRO (Maintenance, Repair and Overhalil) business is reliant on new and repeat business
from aircraft operators. The majority of this.business is secured for fixed periods of time. The remainder of

“ the business is for individual purchase orders, and there is no certainty of repeat busmess from this
mcome stream .

Leglslative Rlsks o

All of the business carried out is subject to standards set by the CIVI| Avratron Authonty (CAA) ‘the
European Aviation Safety Agency (EASA) and in some cases the Federal Aviation Authority (FAA).- All of
these bodies issue regulations which need to be complied with in order to be authorised to carry out

‘ mamtenance work in the aerospace industry. Compliance imposes costs.and failure to comply with the -
standards could materially affect the Company’s ability to operate. To mitigate against these risks the
business operates a robust business management system which ensures adherence to the regulatory

" standards through procedures, standard work and policies. This is supported by a strong audit program
through self assessment and within the RTX group audit function.

_COVID-19 current impact and future outlook .

After more than three years dealing with the global pandemic which led to extended shutdowns and
lockdowns in order to prevent the spread of COVID-19, from January 2022 there has been a significant
easing of restrictions, and laws used during the pandemic are no longer in place. The impact of the
coronavirus on the Group's business still continues to be uncertain but the busmess is continuing to see a
recovery towards pre COVID- 19 levels.

!
Russlan Invasion of Ukralne

In February 2022, Russia invaded Ukraine. In response to this event, additional financial, trade, and travel
sanctions were imposed on Russia and Belarus by some members of the International Community.
The company does not trade or hold assets in Russia, Belarus or Ukraine and therefore is not directly,
affected. However, the econamic knock-on effects of sanctions and the Black Sea blockade will inevitably
have short to long term effects as we have seen the ramifications in increased energy prices, jump in

) mﬂatlon and interest rates. Given the global effects, the conditions are likely to remam fluid and complex. .

Section 172 (1) Statement

This section describes how the directors have had regard to the matter set out in Section 172(1) (a) to (f)
of the Companies Act 2006 in exercising their duty to promote the success of the Company for the benef t
of its key stakeholders .

The likely consequences of any decislon in the long term

The directors of the Company have a duty of care to the key stakeholders when makmg decisions that
affect long term sustainability of the Company. Key objectnves are formulated as such to ensure that the
Company continues as a going concern: The directors remain mindful that its strategic decisions can have
long term implications for the business and its stakeholders, and these implications are carefully
assessed. .
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Goodrich Control Systems

‘Strategic Report for the year ended 31 ﬁecember 2022 '

Section 172 (1) Statement (contlnued)
: Havlng regard to the need to act falrly as between members of the Company

The directors recogmse their legal and regulatory duties, and do not take any decisions or actions, such
as selectively disclosing confidential or inside information, that will provide any shareholder or group of
shareholders with any unfair advantage or position compared to the shareholders as a whole.

Havlng regard to the desirability of the Company malntalnlng a reputatlon for hlgh standards of
business conduct .

Modern Slavery Act ‘
The Company is committed to ensuring slavery and human traffi ckrng are not taking place in its buslness

or supply chains. To thus end the Company has published a statement for the reportlng period at
www.rix.com. ) .

Having regard to the Interests of the Company's employ_ees

Employee mvolvement

Itis the pohcy of the Company to create a common awareness amongst employees of the financial and
economic factors affecting the performance of the Group. It is the policy of the Company to maintain and
develop employee involvement. Local managers provide information on a regular basis on matters of -
concern to employees, using various means such as business review meetmgs briefing meetnngs video
presentations, company. newsletters and training sessions.

. Disabled employses :
Applications for employment by’ dlsabled persons are always fully considered, bearmg in mmd the abilities -
of the applicant concemed. In the-event of members of staff becoming disabled every effort is made to
ensure that their employment with the Company continues and that appropriate training is arranged. Itis
the palicy of the Company that the training, career development and promotion of disabled persons
should, as far as possible be identical to that of other employees.

Employee Programmes and Benefits- )

' The company operates ongoing employee development programmes whlch reflect development needs
highlighted in the annual performance reviews. The company sponsored a number of employees on the
RTX Employee Scholar Programme. All-office employees completed a range. of mandatory on-line tralnlng
modules centred on business practices designed to increase awareness and promote strong ethical
compliance, training includes-anti-corruption and bribery matters. The company also contiriued a job
rotation programme for high potential employees. As part of its “wellness” and health management
programmes the company provides a ‘Cycle to Work’ scheme and bi-monthly health initiatives. It also

. provided an all employee reward programme, together with a new reward and recognltlon programme for
those employees exhlbltmg exemplary performance.

Having regard to need to foster the Company s buslness relatlonshlps with suppllers. customers
and others :

.Custorners
“ The directors of the Company on a continuing basrs promote the development and mamtenance ofa
customer focus culture: The time invested in developing this culture can be seen in the growth of turnover -
. generated ‘year on year. The Company carefully manages and directs its business development team to
identify and win new business opportunities via the development of customer relations and by contlnually
im provnng its products.
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Strategic Report foif the year ended 31 Decevmber 2022

o Sectlon 172 (1) Statement (contlnued)

Suppllers i

The directors recognise the key role suppliers play.in ensuring the company delivers a rellable service to
customers. The directors seek to balance the benefits of maintaining strong partnering relatlonshlps.wath
key suppliers alongside the need to obtain value for money for our investors:and the desired quality and
service levels for our customers. The Company works with suppliers and builds robust long-lasting supply
-chains. The Company pays the suppliers in line with their payment terms. .

Regulators . '
The Company seeks a constructlve and cooperative re!atlonsh|p with the badies that authorise and

regulate the business activities. This helps us maintain a reputation for high standards of business
conduct. .

" All of the business carried out is subject to standards set by the Civil Aviation Authority (CAA), the .
European Aviation Safety Agency (EASA) and in some cases the Federal Aviation Authority (FAA). All of
these bodies issue regulations which need to be complied with in order to be authorised to carry out

. maintenance work in the aerospace industry. Compliance imposes costs and failure to comply with the
! standards could materially affect the Company's ability to operate. To mitigate against these risks the
.. business operates a robust business management system which ensures adherence to the regulatory
standards through procedures, standard work and policies. This is supported by a strong audit program
through self—assessment and through the RTX group audit function.

The Company manages its tax affairs responsibly and proactively to comply with tax legislation. The
Company’s approach is to seek to build solid and constructnve working relationships: with all tax -
authontles .

.

The lmpact of the Company's-operations on the i;ommunlty and the environment

The Company is convinced of the importance of heaith, safety and the environment to the success of its
business and is committed to be an industry leader in-its commitment to safety and environmental
responsibility.

. The Company will, on a continuing basis: develop and maintain a culture which recognises the importance
of health, safety and the environment to its success and exercise its responsibilities in a manner that
reflects this; provide a healthy and safe place of work for all its employees; develop products and operate
facilities in a manner that strives to eliminate risk'to employees, customers, the environment and the
community at large; and.improve its performance in health, safety and environmental matters by
encouraging the participation, commitment and support of all employees. S
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Goodrlch Control Systems

Strateglc Report for the year ended 31 December 2022

Streamllned Energy and Carbon Reporting (‘SECR’)

This Report summarises the energy usage, associated emissions, energy efficiency actions and energy
performance for the Company under the government policy Streamlined Energy and Carbon Reporting
(‘SECR'), as implemented by the 2018 Regulations. It also summarises the methodologies utilised for all
calculations related to the elements reported under Energy and Carbon. .

'The following figures demonstrate year on year changes in consumptlon and resultmg emissions- for the
. company

U(Ility and Scope
' Scope 1 consumbtion and emissions relate to direet combustion of natural g'as and fuels:

Scope 2 consumption and emissions relate to indirect em(sswns relatlng to the consumptlon of purchased
electnclty in day to day business operatuons .

The total consumptlon (kWh) figures for energy supplnes are as-follows:

' 2022 Consumption 2021 Consumption

. _ (kWh) . . (kwh)
Grid-Supplied Electricity (Scope 2) . - : 6,455,274 ~ 6,218,538
Natural Gas (Scope 1) L _ 1,663,563 2,535,004
Transportation (Scope1) : : o o . 6,191 _ .

- Total e ' ' . . ) 8,125,028 - -8, 753 542

_ The total emission ({COze) ﬁgures for energy supplies are as follows. Conversion factors u’ullsed in these
calcutations are detailed below: : . .

2022 Consumption 2021 Consumptidn

, (COze)  (ICOe)
Grid-Supplied Electricity (Scope 2) o 1,248 1,450
Natural Gas (Scope 1) . : : R 304 . 466

Transportation (Scope 1) , ’ o .+ . 600 - C.

Total _ T o - 2,152 1,916

Intensity Metric

" An intensity metric of tCOze per £m revenue has been applied for the annual total emissions. The
methodology of the. mtensny metric calculations are detailed below and results of this analysus is as
follows .

- 2022 Intensity 2021 Intensity
Metric . Metric

1COze/Em revenue ‘ S - ' 11.27 T 127




. Docuéign En\)etope 1D: 379C684B—FFE)\-4053-A613-1 92006A39_612

Goodruch Control Systems

Strategic Report for the year ( ended 31 December 2022

Strea'mllned Energy and Carbon-Reporting (‘SECRf)'(Contlnued) s

Reportlng Methodology

Scope 1 and 2 consumption and CO2e emission data has been calculated in line with the 2020 UK.
Government environmental reporting guidance. To maintain continuity with the GHG reporting undertaken
before the implementation of SECR, only UK consumption and emissions are included within the
emissions reporting. The intensity metric therefore is also calculated utilising the UK revenue figure.

Estimations undertaken to cover miseing billing periods were calculated on a kWh/day pro-rata basis at

-meter level. Where data was.not available for the entirety of the reporting period, an average of similar

meter classes were taken and applled to the properties with no available data. .

_Intensity metrics have been calculated utilising the reported 2022 UK revenue ﬁgure and tCO-ze for both

individual sources and total emissions were then divided by this figure to determine the tCOze per metric.
Future developments .

The directors are forecasting an increase in sales and prcﬁtability in 2023 as _&he‘Commercial Aerospace

_ sector continues to recover after the pandemic.

Events after the Balance sheet date

Details of significant events smce the balance sheet date are contalned in note 25 to the fi nancial -
statements. o . : : :

Approval

" Approved by the Board and signed on its behalf by:

DocuSigned by:
@luuu, Powell
B821089452D5408 ..

L Powell
Director
28 September 2023

Fore 1, Fore Business Park,
Huskisson Way,
Shirley, Solihutl,
West Midlands,

B0 4SS. -
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Directors’ Report for the ytaar ended 31 December 20i2

The directors present their Report and audited financial slatements of the company lor the year ended
31 December 2022.

Future developments and events after the balance sheet date

Details of future developments and events that have occurred after the balance sheet date can be
found in the Strategic Report on page 6 and form part of this report by cross-reference.

During 2023, a litigation matter concluded where a UK court ruled that a third party (which Goodrich
had entered into a contract with) could exercise its right in relation to a call option against Goodrich

- Corporation which could potentiaily result in the sale of part of the busmess of the Company. The
court ruling is not subject to appeal. .

A Goodrich claim for breach of the aftermarket operating agreements which existed at 31 December
2022 against a customer found that the customer was required to pay $112,285,440 and post-
judgement interest, which-was paid in August of 2023. This award (mcludmg the interest) is subject to '
reversal on appeal, now pendlng therefore this has not been recognised in the statutory accounts at
31 Deoember 2022 and is being treated as a contlngent asset

Research and development

A From January 2022 Electronic.Controls and Motor Systems became part of the Collins Electric Power
Systems Business Unit. ECMS’ role is focused on the design and development of high power dense
electric motor and motor controller technologies aligned to Collins' Electrification Strategic Initiative.
This includes 1MW development hardware aligned to Pratt and Whitney for a hybrid powertrain and
lower power (250kW) hardware aligned to an all-electric propulsion architecture. ECMS is leading the
development of these future systems across the Electric Power Systems organisation, driving the
progression of key technologles from the energy source to the electric propulsion system, and all
supporting elements. These developments are enablers for future aircraft archltectures Ieadlng to
improved aircraft performance increased efficiency and reduced emissions.

Golng concern

The directors have a reasonable expectation that the Company has adequate resources to continue .
in operational existence for the foreseeable future. Thus they continue to adopt the gomg concern
basis in preparing the annual financial statements ' .

Further details regarding the adoptlon of the going concern basrs can be found in the accounting
policies in the financial statements.

Financial risk management objectives and policies

The Compan)fs aclivities expose it to a number of financial risks includlng cash flow risk, llquidity risk
and credit risk. The use of financial derivatives is governed by the Company's policies approved by
the board of dlrectors which provide written pnncnples on the use of financial denvatlves to manage
these nsks . ;

The Company has reviewed the requirements of IAS 21 to determine its correct functional currency.
After considering both primary and secondary economic indicators the management has concluded
that it is most appropriate to use Sterling as the functional currency as this most falthfully represents
the economlc effects of underlyung transactions, events and conditions.

Cash flow risk
The Companys activities expose it primarily to the financial nsks of changes in forelgn currency
“ exchange rates. The Company uses foreign exchange forward contracts to'hedge these exposures.



UULUSIYI CHVBIUPD (L. I/ auumo-rr'cn-cu;;wnu 1O° 1 2LUVUNUTIV (&

Goodrich Control Systems

D|rectors Report for the year ended 31 December 2022

Financial rlsk management ob]ectlves and policies (contlnued)

quu:dlty nisk
The company aims to mitigate Ilqwdlty nsk by managing cash generatnon by its operatlons and
-applying collection targets. ,

The company participates in the overall worldwide group s funding strategy managed at corporate
treasury level, The company participates in a UK cash pool. The objective is to malntaln a balance
between continuity of fundmg and flexibility.

. Credit risk '
The Company s principal fi nancnal assets are bank balances and cash, and trade and other debtors

‘The Company'’s credit risk is primarily attributable to its trade debtors. _The amounts presented in the
balance sheet are net of allowances for doubtful receivables. An allowance for impairment is made
where there is an identified loss event which, based'on prevnous expenence is evidence of a
reduction in the recoverablllty of the cash flows. :

The credit risk on liquid funds is llmtted because the counterparties are banks with high credit—ratings
assigned by international credit-rating agencies. .

The Company has no sngnmcant concentratlon of credlt risk, with exposure spread over alarge -
number of counterpartaes and customers

Achleving Competltlve Excellence

* The business continues to deploy an operatlonal framework which dnves continuous improvement in
all areas across the business to ensure that financial and growth targets are met Dunng 2022 the
business delivered on the targets set. -

Employee lnvolvement

Details of employee |nvolvement can be found in the Strategic Report on page 3 and 1orm part of this
report by cross- -reference.

Employee consultation

The Company places consxderable value on the involvement of its employees and has contlnued to

keep them informed on matters affectlng them as employees and on the various factors affecting the
-perfarmance of the Company. This is achieved through formal and informal meetings, the Company

magazine and a special edition for employees of the annual financial statements. Employee

representatives are consulted regularly on a wide range of matters affecting their current and future :

|nterests :

Environmental Matters

. Details of environmental matters can be found in the Strategic Report on page. 4 and form part of this
‘report by cross-reference. P .

" Dividends

An ordinary dividend of £67,281,000 was decla_red and paid in the ye'ar (2021: £nil). -
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Directors’ Report for the year ended 31 December 2022

Directors

The directors, who served throughout the year-and up to the date of signing the financial statements
were as follows: .

L Powell

A McHugh Murchison
M Holme -

J Beaudry It

N Mann

R Hudson

Directors’ Indemnmes

The Company has made quallfymg thlrd party indemnity provisions for the benefit of its dlrectors
which were made during the year and remain in force at the date of this report.

Statement of directors’ responslbllltles In respect of the ﬂnancial statements -

The directors are responsible for preparing the Annual Report and the financial statements |n
accordance with applicable laws and regulations.

Company law.r_eqi:ires the directors to-prepare financial statements for each financial year. Under that
law the directors have prepared the financial statements in'accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS
101 “Reduced Disclosure Framework”, and applicable law). Under company law the directors must
not approve the financial statements uniess they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparmg the .
financial statements, the directors are required to ,

select suitable accounting policies and then.apply them consistently;

state whether applicable United Kingdom Accounting Standards, compnsmg FRS 101, have
been followed, subject to any matenal departures disclosed and explained.in the financial
statements;

make judgements and accounting eshmates that are reasonable and prudent; and

prepare the financial statements on the | gomg concern basis unless it is |nappropnate to
presume that the company will continue in busnness

. The directors are also responsible for safeguardmg the ‘assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and .
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

Dlrectors conﬂrmaﬁons
In the case of each dlrector in-office at the date the Directors’ Report is approved

e sofarasthe d|rector is.aware, there is no relevant audit information of which the oompany S,
auditors are unaware; and

» they have taken all the steps.that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company’s
auditors are aware of that information.
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' Goodnch Control Systems
Dlrectors Report for the year ended 31 December 2022

: Independent Audltors

The audltors PncewaterhouseCoopers LLP, have: |nd|cated their wnllmgness to be reappointed for
another term and appropriate arrangements are being made for them to be deemed reappointed as -
auditors in the absence of an Annual General Meeting.

. Approved by the Board and signed on its behalf by:

DocuSigned by: -
E/lwu, Powell
B210B845205408 -
L Powell

Director )
28 September 2023

Fore 1, Fore Business Park
Ca _Huskisson Way,
. Shirley, Solihull,
West Midlands,
B90 4SS. . ‘

10
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‘Good_rich Cvon'trol Systerns :
"I'ndepen'dent auditors’» report to the‘me‘m'ber_s of Goodrich Control Systems
Report on the audit of the fi_n‘ancial statements ) |

Opinion
In our: oplnion Goodnch Control Systems financial statements

» give a true and fair view of the state of the companys affairs as at 31 December 2022 and of |ts
profit for the year then ended; s )

* have been properly prepared in accordance with United Kingdom Generally’ Accepted Accountmg
Practice (United Kingdom Accounting Standards, including:FRS 101 “Reduced Disclosure .
-Framework”, and applicable law); and -

. have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements included within the Annual Report which- compnse the

Balance Sheet as at 31 December 2022; the Profit and Loss Account, Statement of Comprehensive -
Income and Statement of Changes in Equity for the year then ended; and the notes to the fi nanmal :
statements, which mclude a descnptlon of the S|gmﬁcant accounting poiicies

Basls for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable- law. Our responsibilities under ISAs (UK) are further described in the Auditors’
responsmllltles for the audit of the financial statements section of our report. We believe that the audit -
.evidence we have obtained is suff cient and appropriate to provnde a basis for our opmlon

Independence

We remained independent of the company in accordance with the ethicai requurements that are relevant .
to our audit of the financial statements in.the UK, which includes the FRC's Ethical Standard, and we
have fulfilied our other ethical responsibilities in accordance with these requirements.

Conclusions relattng to going concern

Based on the work we have performed, we have.not identified any material uncertalntles reiatlng to

events or conditions that, |ndw|dually or collectively, may cast significant doubt on the company’s ability

" . to continue as a going concern for a penod of at least twelve months from when the financial statements
" are authonsed for issue.’

In audmng the financial statements, we have concluded that the dlrectors use of the gomg concern
basis of accounting in the preparatlon of the financial statements is appropriate. - '

However, because not all future events or conditions can be predicted this conclusnon is not a
guarantee as to'the company's ablllty to continue as a going concern.

Our responsibilities and the responsnbilities of the directors with respect to gomg concern are descrlbed'
in the relevant sections of this report. -

Reporting on other Information

The other information comprises all of the information in the Annual Report other than the financial .
statements and our auditors’ report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, accordingly, we do not
express an audit opinion or, except to the extent otherwise explicmy stated in this report any form of'
assurance thereon.

11
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lndependent auditors’ report to the members of Goodrich Control Systems

~ In connection with our audit of the financial statements, our responsibility is.to read the other information
.and, in doing so, considet whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be matérially misstated. If
we.identify an apparent material inconsistency or material misstatement, we. are required to perform
_procedures to conclude whether there is a material misstatement of the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a. material misstatement of this other information, we are requured to report that fact. We
have nothing to report based on these responsibilities.

. With respect to the Strateglc report and Directors' Report we also consldered whether the d|sc|osures
"¢ required by the UK Companles Act 2006 have been lncluded

‘Based on our work undertaken in the course of the audit, the Companles Act 2006 requires us also to .
report certain opinions and matters as descrlbed below.

Strateglc report and Directors' Report

In our opinion, based on the work undertaken in the course of.the audit, the information given in the
Strategic report and Directors' Report for the year ended 31 December 2022 is consnstent.wsth the
financial statements and has.been -prepared in accordance with applicable legal requirements.

In light of the knowledge and understandmg of the company and its environment abtained in the course -
of the audit, we did not 1dent|fy any material misstatements in the Strategic report and Dlrectors Report

) Responslbllltles for the ﬂnanclal statements and the audlt

Responslbilitles of the directors for the fi nancml statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial
statements, the directors are responsible for the preparation of the financial statements in accordance
with the applicable framework and for being satisfied that they give a true and fair view. The directors
are also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement,.whether due to fraud or error.

. "In preparing the financial statements, the directors are responslble for assessmg the company'’s ability

- to continue as a going concern, dlsclosmg. as applicable, matters related to going concern and using

the going concern basis of accounting unless the directors either intend to hquudate the company or to
cease operatlons or have no realistic altemative but to do so.

- Auditors’ responsmllitles for the audit of the financial statements .

Our abjectives are to obtain reasanable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or-error, and to issue an auditors’ report that .
includes our opinion. Reasonable assurance is-a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will aiways detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

" aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. .

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
- procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our prooedures are capable of detectlng
Irregulantles including fraud, is detalled below.

Co12
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‘Goodrich Control Systems

Independent auditors’ report to the. members of Goodrich Control Systems

Based on our understanding of the company and industry, we identified that the principal risks of non- -
compliance with laws and regulations related to Generally Accepted Accounting- Practices, tax -
compliance legislation and the UK Bribery Act, and we considered the extent to which non-compliance
 might have a material effect on the financial statements. We also considered those laws and regulations
that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated
management's incentives and opportunities for fraudulent manipulation of the financia! statements
" (including the risk of override of controls), and determined that the principal risks were related to (1)
posting inappropriate journal entries to manipulate financial results; (2) management bias in accounting
estimates. Audit procedures performed by the engagement team included: :

o Enquiries, throughout the audit with management, »mc_ludmg consideration of known or suspected.
instances of non-compliance with laws and regulation and fraud;

» Reviewing minutes of meetings of those charged with governance

« Réviewing financial statement disclosures and testing to supporting documentatlon to assess
compliance with applicable laws and regulations; and

e Challenging assumptions and judgements made by management in determining signifi cant
accountmg estimates (because of the risk of management bias), in particular in relatlon to stock
prowsuomng, recoverability of trade debtors and pension assumptlons

There are inherent limitations in.the audit procedures described above. We are less likely to become
aware of instances of non-compliance with laws and regulations that are not closely related to events
and transactions reflected in the financial statements. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resuiting from error, as fraud' may .
involve deliberate concealment by. for example, forgery or intentional misrepresentations, or through
collusmn ’ . . - .

A further description of our responsibilities for the audit of the financial - statements is located on the
FRC'’s website at: www.frc.org.uk/auditorsresponsibilities. This descnptton fonns part of our audltors
report. =

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We
-do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
" person to whom this report is shown or into whose Hands it may come save where expressly agreed by
our prior consent in writing.

Other requwed reportlng

Companles Act 2006 exception reportlng '
Under the Companles Act 2006 we are required to report to you if, in our oplnton

we have not obtained all the information and éxplanations we require for our audit; or
adequate accounting records have not been kept by the company, or returns adequate for our
audit have not been received from branches not visited by us; or

« certain disclosures of directors' remuneration specified by law are not made; or

o the financial statements are not in agreement with the accountmg records and returns.

We have no excepttons to report arising from this respon5|b|hty

(T

“Alan Walsh (Senlor Statutory Auditor)

“for and on behalf of PricewaterhouseCoopers LLP
"Chartered Accountants and Statutory Auditors
East Midlands . .
28 September 2023
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Goodrich Control Systems

Profit and loss account o
For the year ended 31 December 2022

> * Turnover.

Cost of sales
Gross profit:

Administrative expenses
Other operating income
-Operating profit

_ Interest receivable and similar income
Interest payable and similar expenses
Profit before taxation ‘

‘Tax on profit

Profit for the ﬂnanclél year

Note

©w ™

10

2022
£'000

© 190,928

(99,314)

91,614

(54,2395

77,375

123,718
(22,566)

78,527

" (4,678)

169,847

(73,589)

96,258 -

(16,221)
47
80,084

12,629

(18,912)
73,701 -

(6.420)‘

67,281

All results are derived from continuing operations.

73,849

14
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- Goodrich Control Systems

Statement of compreheﬁsive income
For the year ended 31 December 2022

Profit for tﬁe financial year
Itemé that will not be reclassified subsequently to profit or loss:
Actuarial (loss) / gain on pension scheme

Income tax relating to-items not reclassified: A
- movement on deferred tax relating to pension surplus

Other comprehensive (expense) / lnc/omeA for the year net of tax

Toial;&omprehgnsi;ré Income for the year

2022
£'000

73,849°

- (67,427)

16,857

(50;570)

23,279

2021
£000

67,281 .

64,706
(12,904) "
51,802

119,083

15
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Goodrich Control Systems
Registered number: 04482312

. 'Balance sheet

As at 31 December 2022

" Note

2021

747,083

2022 ‘
£'000 _ £000
Fixed assets .
Intangible assets 11 44,352 . 44,352
Tangible assets 12 27,864 . 30,014
Right of use assets 13 - 5,069 5,944
o o . 77,285 80,310
Current assets .
Stocks ' 14 25,614 . 22,909
Debtors 15 836,252 759,097
Cash and cash equivalents 6,486 60,202
Creditors: Amounts falling due wiihin one year 16 - (135,365) (129,630)
Net current assets 732,987 712,578
Total as’sets_loss current liabilities 810,272 792,888
. Qredntors Ag::mts falling due after more than one - '17 (112,568) (113,491)
Provisions for liabilities 18 - (4,498) (7,297)
. Pension and similar obligations 21 53,877 118,772
Net assets : 747,083 790 872
Equity
‘Called up share capltal 22 1 |
Share premium account © 181,166 © 181,166
Profit and loss account 565,916 609,705
" Total Shareholders’ funds 790,872

The notes on pages 18 to 51 form part of these financial statéments

The fi nancnal statements on pages 14 to 51 were approved by the board of directors on 28 September

2023 and were signed on its-behalf by:

Docuslgned by:

01 wnt Powell
82108945205408...

L Powell .

- Director

16.
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Goodrich Control Systems

Statement of changes in eqdity,
For the year ended 31 December 2022.

Called ilp

share Share . Profit Share-

capital premlum - andloss' holders’

(Note 22) account  account funds

£'000 £'000 £000 £'000

Balance at 1 January 2021 - 1 181,166 - 490,445 671,612

Profit for the financial year S ' - - - 67,281 .67,281
Other comprehensive income for the year:

- Actuarial gain on pension scheme (note 21) ) - - 64,766 64,706

. - Deferred tax on pensiori_scheme (note 19) - - (12,904) (12,904)

Total compreh'énslv@a income for the yeaf . - . 119,083 119,083 4

‘ Sharé‘ based payments (note 24) 177 _1?7

Balance at 31 December 2021 1 181,166 609,705 790,872

* Profit for the financial year I o - - 73849 73,849
Other (;oniprehensive income for the yéar;

- Actuarial loss on pénsion scheme (note 21) ° ' . - (67.427) (67.427)

- Deferred tax on pension scheme (note 19) . - 16,857 16,857

Total comprehensive income for the year . - - 23,279 23,279

Di\)idenqi (note 23). - - - (67.281) (67,281)

" . Share based payments (note 24) - - 213 213

Balance at 31 December 2022 _ - 1 181,166 565,916 _ 747,083

- Total

17
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- Goodrich Control Systems

Notes to the financial statements

- For the year ended 31 December 2022

1. Accountlng policies

Goodrich Controilsystems (‘the compan)f) is principally involved in the design, manufacture and

" supply of advanced technology systems, products and services to the world's aerospace industry.

The company is a private unlimited company, and is incorporated and domiciled in'_England, .United
Kingdom. The address of its registered office is Fore 1, Fore Business Park, Huskisson Way, Shirley,
Solihull, West Midlands, B90 4SS. .

The principal accounting policies are summarised below. They have all been applied consistently
throughout the year and all the years presented, unless otherwise stated. .

Basis of accounting

‘The company meets the defi nrtion of a qualifying entity under FRS 100 (Finanual Reporting Standard
~ 100) issued by the Financial Reporting Council.

_These financial statements have been prepared in accordance with Financial Re;:iorting Standard 101

‘Reduced Disclosure.Framework’ (FRS 101). The financial statements are therefore prepared in_
accordance with the Companres Act 2006 as applicable to companres using FRS 101

The fi nancial statements have been prepared on a going concern basis and under the historical cost
convention, except for financial instruments that are measured at revalued amounts or fair values at

the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for the
goods and services. :

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair valie of an

asset or a liability, the company takes into account the characteristics of the asset or liability if market

. participants would take those characteristics into account when pricing the asset or liability at the

measurement date. Fair value for measurement purposes in these financial statements is ‘deterrmined’ -
on such a basis, except for share-based payment transactions that are within the scope of IFRS 2,
leasing transactions that are within the scope of IFRS 16, and measurements that have some
similarities to fair value but are not fair value such as nét realisable value in IAS 2 or value in use in
IAS 36. . :

In addition, for financial reporting purposes, fair value measurements are categorised into Level i, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
signiﬁcance of the inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 lnputs are. quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within LeveI 1 that are

observable for the asset or Iiabrlily, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

18
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Goodrich Control Systems -

Notes to the ﬁna‘n‘cial statements
.For the year ended 31 December 2022

1. Aceour\tlng pollcies (contlnued) .
Basis of accountlng (contlnued)

As permitted by FRS 101, the company has taken advantage of some of the drsclosure exemptlons
available under that standard. The key exemptions taken are as follows: .

IFRS 3 - not to restate business comblnatrons before the date of transition -

IFRS 7 - financial instrument disclosures

IFRS 13 - disclosure of valuation techniques and inputs used for fair value measurement of assets
and liabilities

IAS 1 — information on management of capital

IAS 7 — statement of cash flows

IAS 8 - disclosures in respect of new standards and mterpretatrons that have been |ssued but are not
yet effective

IAS 24 - disclosure of key management compensatlon and for related party dlsclosures entered into
between two or more members of a group

IAS 1 - the requirement to present roll forward reconciliations i in respect of share capital -

IAS 16 - the requirement to present roll forward reconciliations in respect of property, plant and

" equipment . .
IFRS 15 - paragraphs 110b 113a, 114,115,118, 119 a-c, 121-127,129

IAS 36 - impairment of assets - paragraphs 130(f)(ii), 130(f)(m) 134(d) to 134(f) and 135(c) to 135(e)

Where required, equrvalent disclosures are glven in the group financial statements of RTX
_ Corporation. .

- The group financial statements of RTX Corporation are available to the publrc and can be obtamed as
set out in note 26.

Adoptlon of new and revised Standards »

No new accounting standards or amendments to accounting 'standards, or [FRIC |nterpretat|ons thatA
are effective for the year ended 31 December 2022 have had a material impact on the company.

Golng concern

The Company’s business activities, together with the factors hkely to affect its future development,
performance and position are set out in the strategic report. The strategic report also describes the
financial position of the Company; its cash flows, liquidity position and borrowirig facilities; the
Company’s objectives, policies and processes: for managing its capital; its financial risk management
objectives; details of its financial instruments; and its exposure to credit risk and liquidity risk.

.19
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Goodrich Control Systems

Notes to the ﬂnanclai statements
_For the year ended 31 December 2022

1. Accounting policles (continued)
Internally-generated intanglble assets - research and development expenditure
' Expenditure on‘ research activities is recognised as an expense in the period in which itis incurred.

An internally-generated intanglble asset arising from the compan)fs development (or from the
development phase of an internal pro;ect) is recognised if, and only if, all of the followrng conditions
have been demonstrated: ) . ;

. the technical feas:bllrty of completlng the mtanglble assels so that |t will be avallable for use or
sale;
the intention to complete the intangible asset and use or sell |t
the ability to use or sell the intangible asset;
how the intangible asset will generate probable future economic ‘benefits;
the availability of adequate technical, financial and other resources to complete the
development and to use or sell the intangible assets; and
+ - the ability to measure reliably the expenditure attnbutable to the mtangrble asset during its
" development.

e o. 0 o

 The amount Initially recognised for internally-generated intangible assets is the'sum of the )
expenditure incurred from the date when the intangible asset first meets the recognition criteria listed
above. Where no internally-generated intangible asset can be recognised, development expenditure

.is recognised in the profit and loss in the period in which it is incurred. Subsequent to initial
recognition, internally-generated intangible assets are reported at cost less accumulated amortisation
and accumulated impainnent losses, on the same basis as mtanglble assets that are acquired
separately. .

. Derecognition of intangible assets

_ Anintangible asset is de-recognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from de-recognltion of an intangible asset, measured as
"the difference between thé. net disposal proceeds and the carrying amount of the asset and are
recognised in profit or loss when the asset is de-recognlsed . :

Tangible assets

Land and buildings held for use in the production or supply of goods or. servrces or for admmlstratnve A
-, purposes, are stated i in the balance sheet at cost. Depreciation on buildings is charged to income.

Properties in the course of construction for production, supply or administrative purposes, or for’
purposes not.yet determined, are carried at cost, less any recognised impairment loss. Cost includes
professional fees and, for qualifying. assets, borrowing costs capitalised in accordance with the
company’s accounting policy. Depreciation of these assets, on the same basis as other property .
assets, commences when the assets are ready for their intended use. Freehold land is not
‘depreciated.- ‘ . .

Frxtures and equipment are stated at cost less accumu|ated deprecratron and any recogmsed
lmpalrment Ioss .

20
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Goodricﬁ Control Systems

- Notes to fhe financial sfatementé .
For the year ended 31 December 2022

1. Accountlhg ‘policles (continued)
Tangible assets (continued)
Depreciation is provided on all tangible fixed assets, other-than freehold land, at rates calculated to

. wirite off the cost of each asset, less any residual value, on a straight-line basis over its expected -
useful life, as follows: ' :

Land o - nil
Buildings and Short-term leasehold |mprovements . 3%-7% per annum
Plant and machinery 4%-33% per annum
- Construction in progress _ no depreciation charge until transferred to.

appropriate class of asset upon comp!etlo_n

Useful lives are reviewed, and adjusted if appropriate, at the end of every reporting period.
'Impairment of tangible and intangible assets

" At each balance sheet date, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment .
loss. If.any such indication exists, the recoverable amount of the asset is estimated to determine the '
extent of the impairment loss (if any). Where the asset does not generate cash flows that are

- independent from other assets, the company eslimates the recoverable amount of the cash-
generating unit to which the asset belongs. An intangible asset with an indefinite useful life is tested
for impairment at least annually and whenever there is an indication that the asset- may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount:
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for whlch the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generatmg unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to.its
recoverable amount. An impairment loss is recognlséd immediately in profit or loss, unless the
‘relevant asset is carried at a revalued amount in which case the tmpaurment loss is treated as a
revaluahon decrease. '

Where an im palrment Ioss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A’
reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is’

* carried at a revalued amount, in which case the reversal of the |mpa|rment loss is treated as a
revaluatlon increase: . .

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes materlals direct labour
and an attributable proportion of manufacturing overheads based on normal levels of activity. Net
realisable valie is based on estimated selling price, less further costs expected to be incurred to
completion and costs to be incurred in marketing, selling and dnstnbutlon Prowsmn is made for
obsolete, slow-moving or defective items where appropriate.

21
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Goodrich Control Systems:

* Notes to the financial statements
‘For the year ended 31 December 2022

1. Accounting poll’éies (conflnued)
Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts éxpected to be paid
(or recovered) using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date. The tax currently payable is based on taxable profit for the.year. Taxable profit
differs from net profit as reported in the income statement because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying -
~ amounts of assets and liabilities in the financial statements and the corresponding tax bases used in

"the computation of taxable profit, and is accounted for using the balance sheet liability method. = -
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax

_ assets are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from the initial recognition of goodwﬂl or from the initial recognition
(other than in a business oombmatlon) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

The cerrying amount of deferred tax assets is reviewed at each balance sheet date and‘reduced to
the extent that it is no longer probable that suft’ cient taxable profi ts WI|| be avallable to allow all or part
of the asset to be recovered. .

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
. settled or the asset is realised based on tax laws and rates that have been enacted or substantively
- enacted at the balance sheet date. Deferred taxis charged or credrted in the income statement,
- except when it relates to items charged or credited in other comprehensive income, in which case the
deferred tax is also dealt wnth in other comprehensive income.

The measurement of deferred tax liabilities and assets reflects the tax conseqUences that would -
follow from the manner in which the company expects, at the end of the repomng period, to recover or
settle the carrymg amount of its assets and Irabllitles .

Deferred tax assets and liabilities are offset when there is a Iegally enforceable right to sét off current

- tax assets against cutrent tax liabilities and when they relate to income taxes levied by the same '
taxation authority and the Company |ntends to settle its current tax assets and ||ab|htres on a net
basis.

Current tax and deferred tax for the year

Current and deferred tax are recogmsed in profit or loss, except when they relate to items thaf are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
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Goodrich Control Systems

Notes to the financial statements
For the year ended 31 December 2022

”1. Accounting pollcles (contlnued)
Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods supplied, stated net of discounts, returns and value added taxes. The
company recognises revenue when performance obligations have been satisfied and for the company
this when the goods or services have transferred to the customer and the customer has control of
these. The company’s activities are described in detail below. The company bases its estimate of the
return on historical results, taking into consideration the type of customer the type of transaction and’
the specifics of each arrangement

Sale of goods

Sales are recogmsed when control of the products has transferred, being when the products are -
dellvered to the customer, the customer has full discretion over the channel and price to sell the
products, and there is no unfulfi illed obligation that could affect the customer's acceptance of the
products. Delivery occurs when the products have been shipped to the specific location, the risks of
- obsolescence and loss have been transferred to the customer and either the customer has accepted
the products in‘accordance with the sales contract, the acceptance provisions have lapsed, or the
*. company has objective evrdence that aII critena for acceptance have been satisfied.

Over time revenue recognltlon

Performance obhgatlons are satlsf ed over-tlme if the customers receive the beneﬂts as we perform

work, if the customer controls the asset being worked on, or if the product being produced for the

customer has no altemative use and we have a contractual right to payment. Revenue is recognised .

for our maintenance, repairs and overhaul contracts on an over time basis ‘using the cost incurred to

represent work performed which corresponds with and best depicts transfer of control to the -
_customer. Costs include labour, materials, and other direct costs. .-

Sales of services

Revenue from providing services is recognised in the accounting period in which the services are’
rendered. For fixed price contracts, revenue is recognised based on the actual service provided-to the
end of the reporting period as a proportion of the total services to be provided because the customer
_ receives and uses the benefits simultaneously. This is determined based on actual labour hours- spent
) relatlve to the total expected labour hours.

Some contracts include multiple deliverables, such as the sale of equipment and related installation
servicas. However, the installation is simple, does not include an integration service and could be
performed by another party. It is therefore accounted -for as a separate performance obligation. Where
- the contracts include multiple performance obligations, the transaction price will be allocated to each
performance obligation based on the stand alone selling prices. Where these are not directly .
observable, they are estimated based on expected cost plus margin. If contracts include the
installation of equipment, revenue for the equipment is recognised at a point in time when the
hardware is delivered the legal title has passed and the customer has accepted the hardware.

Estlmates of revenues, costs or extent of progress toward completlon are revised if circumstances

change. Any resulting increases or decreases in estimated revenues or costs are reflected in profit or

loss in the period-in which the circumstances that give rise to the revision become known by
~management.
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Goodrich Contrel Systems

Notes to the financial statements : :
For the year ended 31 December 2022 S -

1. " Accounting policies (continued)
Sales of services (continued)

In case of fixed price contracts, the customer pays the fixed amount based on a peyment schedule. If
the services rendered by the company exceeds the payment, a contract asset is recognised. If the
payments exceeds the services rendered, a contract liability is recognised.

If the contraet incltxdes an hourly fee, revenue is recognised in the amount to which the company has
a right to invoice. Customers are invoiced on a monthly basis and conslderatlon is payable when
invoiced. . -

Penslon costs
: Payments to defined contnbutlon retlrement benefit schemes are recognised as an expense when
employees have rendered serwoe entlttlng them to the contnbutlons

t . Ve

- . For defined beneﬁt retirement benefit schemes, the cost of providing benefits is determined using the

Projected Unit Credit Method, with actuarial valuations being carried out at the end of each reporting
period. Remeasurement comprising actuarial gains and losses, the effect of the asset ceiling(if -
applicable) and the return on scheme assets (excluding interest) are recognised immediately.in the .l
‘balance sheet with a charge or credit to the statement of comprehensive income in the period in .
which they occur. Remeasurement recorded in the statement of comprehenswe income is not
recycled. Past service cost is recognised in.profit or loss in the-period of scheme amendment. Net-
interest is calculated by applying a discount rate to the nét deﬁned benefit liability or asset. Defined
benefit costs are splut mto three categories:

— current service cost, past-service cost and galns and losses on curtallments and settlements
— net-interest expense or income; and .
— remeasurement.

S

The company presents the first two components of defined benefit costs within administrative

expenses in its consolidated profit and loss account. Curtailments gains and Iosses are accounted for. -

as past-service cost.

Interest expense or income is recognised wﬂhm finance costs and mterest receivable (see note 8 and '
8). - .

As in previous years, the Iiability and asset figures, as well as benefit payments and administration .
expenses have been allocated to each employer within the Goodrich Section of the UTC (UK)
Pension Scheme by the percentage of liability as at the most recent: fundlng valuatlon of the Goodnch
Section

2.
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‘Goodricn Control Systems

Notes to the financial statements
For the year ended 31 December 2022 .

1. » Accountlng pollcles (contlnued)
Foreign currency

Tne financial statements are presented in pounds sterling, which is the currency of the primary -
economic environment in which the Company operates (its functional currency).

Transactions in currencies other than the functional currency are recorded at the rate of exchange at
-the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are reported at the rates of exchange prevailing at that date. Non-monetary |tems

" that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognised in proﬁt-or loss in the period in whlch they arise except for:

. exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded
as an adjustment to interest costs on those.foreign currency borrowings; and

. exchange differences on transactions entered into to hedge certaln fore:gn currency nsks
(see below under financial instruments).

Leases

The company leases buildings and equnpment Rental contracts are typically made for fixed perlods of
6 months to 10 years but may have extension options. :

Contracts may contain both lease and non-lease components. The company allocates the
consideration in the contract to the lease and non-lease components based on their refative stand-
alone prices. A lessee may elect an accounting policy, by asset class, to include both the lease and

" non-lease components as a single component and account for it as a lease (thus eliminating the

pricing allocation). The company has adopted this accounting policy electlon for equipment leases
only .

Lease terms are negotiated on an individual basis and contain a wide range of dlfferent terms and
conditions. The lease-agreements do not im pose any covenants other than the security interests in
the leased assets that are held by the lessor. Lease assets may not be used as security for borrowing
purposes.

" From 1 January 2019, leases are recognised as a right-of-use asset and a corresponding liability at

the date at which the leased asset is available for use by the company.

Assets and liabilities arising from a lease are initially measure on.a present value basis. Lease
liabilities include the net present value of the following lease payments: -

. leed payments (including i in-substance fixed payments), less any lease mcentlves
receivable;

+ Variable lease payments that are based on an index or arate, initially measured using the
index or rate as at the commencement date;
Amounts expected to be payable by the company under residual value guarantees

"o The exercise price of a purchase option if the company is reasonably certain to exercise that’

option; -and

. Payments of penalties for termlnatmg the lease, if the lease term reflects the company
exercnsmg that option.. .

Lease payments to be made under reasonably certain extenston options are also included in the
measurement liability. ‘

25



eI e MMt e e e w4 s mme s s fTT LS emm sl

Goddrich Control Systems

Notes to the financial statements
o For the year ended 31 December 2022

. Accounting poligies (continued)
Leases (continued) .

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the company, the lessee’s incremental

- borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use asset in a-similar economic"
envnronment with similar terms, security and condmons

The company is exposed to potential future increases in variable lease payments based on an index
or rate, which are not included in the lease liability until they take effect. When adjustments to lease
payments based on an index or rate take effect, the lease liability is reassessed and adjusted against
the right-of-use asset. .

Lease -payments are allocated between principal and finance cost. The finance cost is charged to
profit or loss over the lease period so as to produce a constant penodlc rate of interest on the
remaining balance of the lease for each period.

Right_-of-use assets are measured at cost comprising the follbi:ving:

The amount of the initial measurement of the lease liability; .
Any lease-payments made at or before the commencement date less any lease incentives
received; .
Any initial direct oosts and

« . Restoration costs.

Right-of-use assets are generally depréclated over the shorter of the asset's useful life and the lease
term on a straight-line basis. If the company is reasonably certain to exercise a purchase option, the
right-of-use asset is depreciated over the underlying asset's useful life.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value
assets are recognised on a straight-line basis as an expense in the profit or loss. Short-term leases
are leases with a lease term of 12 months or less. Low-value assets compnse IT eqmpment and small .
|tems of off ice fumlture : .

Flnance costs

As explained below where financial llabllltles are measured at amortised cost using the effective
interest method, interest expense is récognised on an effective yleld basis in the profit and loss
account within finance costs.

Finance costs whnch are directly attributable to the construction of tangible fixed assets are capitalised
as part of the cost of those assets.  The commencement of capitalisation begins 'when both finance
costs and expenditures for the asset are being incurred and activities that are necessary to get the .
asset ready for use are in progress. Capitalisation ceases when substantially all the activities that are
necessary to get the asset ready for use are complete '

All other borrowing costs are recogmsed in the income statement in the perlod in which lhey are
incurred. .
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Goodrich Control Systems -

I

Notes to the financial statements
For the year ended 31 December 2022

1.” - Accounting holleles (contlrtued)

- Financlal instruments

- Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity. Financial assets and financial liabilities are recogntsed in
the company’s balance sheet when the company becomes a party to the contractual provisions of the
mstrument ) '

V Flnanclal assets

Financial assets are classified into the followmg specmed categories: at falr value through prof tor
loss (FVTPL); fair value through other comprehensive income (FVOCI) and amortised cost. The
classification depends on the purpose for which the financial assets were acqunred Management '
determines the classification of its fi nanctal assets at initial recogmtton

’ Flnanclal assets at fair value through profit or Ioss or at fair value through other

comprehenslve Income

Fmanmal assets at fair value through other comprehensive income (FVOCI) comprise:

.« Equity sectmtles which are not held for trading, and which the company has irrevocably elected at

initial recognition to recognise in this category. These are strategic investments and the group
considers this classifi catuon to be more relevant. :

° Debt securities where contractual cash flows are solely pnncnpal and interest and the objective of the
company's business model is achieved both by collecting contractual cash.flows and selling financial
assets .

Flnanclal assets at amorﬂsed cost

The company classifies its financial assets as at amomsed cost only if both of the followmg cnterla are
met: .

. the asset is held within a business model whose objectlve is to collect the contractual cash flows,
and .

. the contractual terms glve rise to cash flows that are solely payments of. pnncnpal and interest.
Financial assets at fair valua through profit and loss 4

The followmg financial assets are ctassuf ed at fair value through profit or loss (FVTPL)

* debt mvestments that do not quahfy for measurement at either amortised cost

. equuty |nvestments that are held for tradlng and

"» equity investments for WhICh the entlty has not elected to recogmse fair value galns and Iosses
through OCI.
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Goodrich Control Systems'

Notes to the financial statements
For the year ended 31 December 2022

1. Accounting policies (continued)
Impairment of financial assets

Assets car.rledA at amortised cost

‘ The company assesses, at the-end of each reporting penod whether there is objectrve evidence that

a financial asset or group of financial assets is impaired.
Trade and otlier-recelvables'

Trade and other receivables are amounts due fron customers for merchandlse sold or services

* performed in the ordinary course of business. If collection is expected in one year or less (or in the
‘normal operating cycle of the business, if longer), they are classified as current assets. If not, they are-
presented as noncurrent assets

Trade and other receivables are recognrsed initially at fair value and subsequently measured at
amortised cost using the effectrve interest method, less provision for impairment

The company apphes the IFRS 9 slmphf ied approach to measuring expected credrt losses which usés
a lifetime expected loss aIIowance for aII trade receivables and contract assets.

.To measure the expected credit losses, trade recervables and contract assets have been grouped

based on shared credit risk characteristics and the days past due. The contract assets relate to
unbilted work in progress and have substantially the same risk characteristics as the trade receivables
for the same types of contracts. The group has therefore concluded that the expected loss rates for
trade receivables are a reasonable approximation of the loss rates for the contract assets.

Embedded derivatives

Derivatives embedded in other financial instruments or other host contracts are treated as separate
derivatives when their risks and characteristics are not closely related to those of the host contracts
and the host contracts are not measured at fair value through profit or loss. - :
An embedded derivative is presented as a non-current asset or a non-current liability if the remaining
maturity of the hybrid instrument to which the embedded derivative relates is more than 12 months
and is not expected to be realised or settled within 12 months. Other denvatlves are presented as .
current assets or current liabilities. -

Government grants

Government grants are not recognised until there is reasonable assurance that the company will

‘comply with the condltrons attaching to them and that the grants will be received.

Government grants are recognlsed in profit or loss on a systematic basrs over the penods in which the

_company recognises as expenses the related costs for which the grants are intended to compensate.

Specifically, government grants whose primary condition is that the company should purchase,
construct or otherwise acquire non-current assets are recognised as deferred revenue in the’
statement of financial position and transferred to profit or loss on a systematic and rational basis over
the useful lives of the related assets. ' :

-Government grants that are receivablé as compensation for expenses or losses already incurred or

for the purpose of giving immediate financial support to the company with no future related costs are
recognised in profit or loss in the period in which they become receivable. '
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Goodrich Control Systems

Notes to the ﬁnahcial statements

. For the year ended 31 December'2022

1. Accounting policies (eontlnued)
Gevernment grante (continued)

The benefit of a government loan at a below-market rate of interest is treated as a government grant,
measured as the difference between proceeds received and the fair value of the loan based on
prevailing market interest rates. .

Government grants relating to tangible fixed assets are treated as deferred income and released to
the profit and loss account over the expected usefullives of the assets concemed. Other grants are
credited as other operating income’ to the profit and loss account as the related expenditure is
|ncurred

Share-based payments

Incentives in the form of shares are provided to one or more Directors under share option and share
award schemes that are established by the ultimate parent company, RTX Corporation. The fair value '
of these options and awards at the date of their grant is determined by a valuation as described in
note 24 and is charged to the profit and loss account over the relevant vesting periods. An amount
equivalent to that charged to profit in any period is credited to shareholders funds as a reserve
movement reflecting the fact that there is no cash cost to the Company of these share based

payments.

Provisions

Provisions are recognised when the Company has a'preseht obligation (legal or constructive) as a

_ result of a past event, it is probable that the Company will be.required to settle that obligation and a

reliable estimate can be made of the amount of the obligation.

“The amount recognised as a provision is the best estimate of the consideration required to settle the

present obligation at the balance sheet date, taking into account the risks and uncertainties )
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle
the present obhgatlon its carrying amount is the present value of those cash flows.

When some or all of the economic benet” ts required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that relmbursement will
be received and the amount of the receivable can be measured reliably.

Warranties :
Provisions for the expected cost of warranty obllgatlons are recogmsed at the date of sale of the
relevant products, at the d:rectors best estimate of the expendlture required to settle the Company’s

‘ obltgatlon

2. Critical accounting judgements and key sources of estimation uncertainty

in the application of the Company’s accounting policies, which are described in note 1. above, the * "
directors are required to make judgements, estimates and assumptions about the carrying amounts, of,
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant
Actual results may.differ from these estumates

The estlmates and underlying assumptions are reviewed on an .angoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision

_affects only that period, or in the period of the revision and future periods if the revision affects both

current and future periods.
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Goodrich Control Systems

‘Notes to the financial statements
For the year ended 31 December 2022

2. c.rlt'ical accounting ]udgem‘ent.s‘ and key sources of estimation urrcertainty (continued)
Critical judgements in applying the company's accounting policles

The follo_wirrg are the critical judgements, apart from those involving estimations (which are dealt with
separately below), that the directors have made in the process of applying the Company's accounting
policies and that have the most significant effect on the.amounts recognised in-financial statements.

Defined Benefit' Penslon Scheme .

The Company partrcrpates ina group deﬁned benefit scheme for qualrfyrng employees (the uTC (UK)
Pension Scheme). Under the scheme, the employees are entitled to retirement benefits varying
between 1% and 67% per cent of final salary on attainment of a retirement age of 65.

The company has an obligation to pay pension benefits to certain employees. The costs of these
benefits and the present value of the obligations depend on a number of factors, including: life
expectancy, salary increases, asset valuations and the discount rate on corporate bonds.

.‘Management estimates these factors in determining the net pension obligation in the balance sheet.

The assumptions reflect historical experience and current trends See note 21 for the disclosures of
the defined benefit scheme.

~ Defined Beneﬂt Penslon Assets

- Included within the pension scheme assets at year end are two aéset backed contribution

arrangements. The assets are valued using an actuarial approach with discounted cash flows. The
data inputs and assumptions are judgemental which can impact the estimated value. of the assets.
These include the discount rate and prabability of cash flows berng received based on a stochastic
analysrs The valuations are performed by independent advisors. ' . .

" Useful economlc Ilves of properties, plant and equipment

The annual depreciation, charge for property. plant and equipment is sensitive to changes in estimated
useful economic lives of the assets. The useful lives of the assets are assessed on an annual basis
and are amended when necessary to reflect current estimates. See.note 12 for the carrying amount
for the property, plant and equipment, and note 1 for the useful economic lives for each class of
assets. .

Useful economic lives of right of use assets’

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the |ea§e
term on a straight-line basis. If the company is reasonably certain to exercise a purchase optron the
right-of-use asset is deprecrated over the underiyrng asset's useful life. .

Stock provisioning .

The company designs, manufactures and supplies advénr:ed technology systems, products and. '
services to the world's aerospace industry which is subject to changing customer demands and

. technological change. As a result it is necessary to consider the recoverability of the cost of the

inventory and the associated provisioning required. Management considers the nature and condition

- of inventory, as well as applies assumptrons around expected future demand for the inventory, when

calculating the level of inventory provrsronrng See note 14 for the net carrying value of rnventory and
associated provrsron



. GOOdﬁch Control Systems

Notes to the financial statements

For the year ended 31 December 2022

2. Critlcal accounting )udgements and key sources of estlmatlon uncertainty (contlnued) )
Impalrment of debtors ‘
The company makes an estimate of the recoverable value of trade and other debtors. When

assessing impairment of trade and other recelvables, management considers factors including the
credit rating of the receivable, the age profile of the receivable and historic experience. See note 15

“for-the net carrying amount of the receivables and the associated impairment-provision.

~ Contingent assets

N

The company recognises contingent assets when it is probable that future economic benefits will be
realised. This recognition. process involves a comprehensive assessment, considering both the

likelihood of realisation and, if deemed probable the estlmatlon of their potential value. See note 25

for further details regardlng contingent assets.

3. Turnover

An analysis of the company'’s turnover is as follows:

12022

- 2021

£000 £'000
_Sales of goods . ' © . 51,705 50518
Rendering of services , ) <o 139223 119,329
. : : ) ' 190,928 . 169,847
An analysis of the company's -tpmovér by class of business is set out below:
o ' S 2022 2021
- oo £'000 £'000
- Revenue: . . '
Origina! Equipment Manufacture i K L : ' 16,186 11,030
Aftermarket ' _ : 174,742 158,817
: : : o ‘ 190,928 169,847
An énalysis of the company's turnover by geogré_phical market is set out below.
" 2022 - 2021
£'000 £'000
Turnover: . 4 . o .
United Kingdom , o o . 59,257 56,578
Rest of Europe - - o C 39,542 27,065
North America S S _ - 54,197 35,173
R'gst of World ‘ : - 37,932 51,031
- : : : ' ~ 190,928

169,847
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Goodrich Control Systems

Notes to the financial statements .
For the year ended 31 December 2022 - -
4 Auditors’ remuneration .

Fees payable to PricewaterhouseCoopers LLP and-their associates for the audit of the company's
annual f nancial statements were £102,000 (2021 £93,000).

Fees payable to PncewaterhouseCoopers LLP and their assomates for non-audlt serwces amount to
£nil (2021: £12 ,750).

5. » Staff costs

. The averege monthly number of employees (ineluding executive directors) was:

2022 2021
Number Number .
.- Manufacturing - S L 248 229
Engineering . , R o 89 . 82
" Administration & Management L o o . 205 192 -
. ) B A ‘ 542 " 503
o ( '
Their aggregate remur_\eratio'n comprised:
2022 - 2021
£’000 £'000. -
~ Wages and salaries ' ' . 32913 7 28642
Social securlty costs : ’ ) . . 3,853 .~ 3,087
Other pension costs (see note 21) h . ' - 3,731, 3,638
~ Share based payments ' : B o213 T
' R : - 40,710 35,644

' 'Wages and Salaries’ includes a charge of £n|| in 2022 (2021: £535,000) which relates to redundancy
- costs incurred wnthm the period.

‘Other pensuon costs' includes only those |lems mcluded within operatmg costs. ltems reported
elsewhere have been excluded. .

32



" Goodrich Control 'Sys‘t'ems

Notes to the'financiall s‘tatem'ents -
For the year ended 31 December 2022

" 6. Directors’ remuneration and transactions

2022 . 2021

£000 £'000
Directors’ remuneration . -
Emoluments . B S . 88 . 119
Company oontnbutrons to money purchase pension schemes ‘ K 42 _ 41
Share options . A : S - . -
: : Lo - 959 - 760

Three dlréctors are executives of the company and also executive directors of a- large number of
A ~ fellow. companies for which they carry on work They are paid by overseas group undertaklngs whnch
’ makes no recharge to the company. )

2022 2021

Number . . Number
The number of directors who: ° . ' o .

Members of a defined contribution pension scheme ' - 3 - 4
2022 . 2021

£'000 ~ £'000

. R_emuﬁeration of the highest paid director: _ ‘

‘Emoluments . _ S . 359 236

' Company contributions to money purchase pension schemes T 18 16

The highest paid director exercised share opiions in thé year of'£4'4 600 (2621: £nil).

" - The highest paid d|rector accrued retirement benefits in respect of defined contribution pension
sctiemes. .

The hughest pald director d|d not receive any shares in the year (2021: nul)

No compensation for loss of off ice was paid to Directors (2021: £m|)
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Gciodrlg:h' Control Systems

Notés to the financial statements
For the year ended 31 December 2022

7. Operétlng profit

Operating broﬁt is stéted after (crediting)/charging:

2022 - 2021
£000 . £'000
Net foreign exchange (gains) / losses - : © . (238) 1,562
Depreciation of tangible fixed assets: ‘ ‘ . ‘ . ' ‘
- owned . ' P 4 ‘ - 4,828 4,377
Depreciation of right-of-use assets , ' 1,205 1,356
Loss on disposal of tangible fixed assets ) ' : 128 299 .
.Impairment of trade receivables . o ' 326 - 1116
Impairment of inventory - 508 900
Research.and development ~ L A , 1,245 - . 1,259
Stock recognised as an expense’ ' o : . 40,605 35,041
Audit costs (see note 4) ) ) ’ . C . 102 . 93
Staff costs (see note 5) : . L . 40,710 35,544

8. Interest receivable and similar Income o )
i : 2022 2021

£'000 ~£'000
Interest receivable from group companieé . : . '8,682 s 1,501 -
Pension interest income - return on assets (see note 21) T .15,036 11,028
- : ’ : 123,718 . 12,629
9. Interest payable and similar expenses .
: . . N 2022 2021
. £'000 - £000
. " interest payable to group companies ' - : ~ 9;691 o ‘ 8,442
Lease liabilities S , ‘ . 118 " 168
Other interest , . ‘ o 7 5
Pension interest éxpense — defined benefit obligation-(see note 21) ' 12,752 . 10,297

. 22,566 18,912
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Goodrich Control Systems

Notes to the'f' nancial statementsA »
For the year ended 31 Decomber 2022

_10 Tax on proﬂt

. Tax expense Included In profit or loss: ‘

2022

_ £'000~ . £'000

Current tax ‘ . . .

UK corporation tax on profits for the year 3,534 8,041
Adjustments in respect of prior penods . (43) (3,273)
Total current tax 3,491 4,768

Deferred tai o

_Origination and reversal of timing differences 1,435 1,343 .

Impact of change in tax rate C - 469

Adjus!m:'ent'gin respect of prior periods - ~ (248) ~ (160)

Total deferred tax (see note 19) 1,187 - 1,652
Total tax on profit 4,678 - 6,420

2021

" Factors affectlng tax chaige for the year

The tax on the profit before tax for the year is lower (2021: lower) than the standard rate of
corporation tax in the UK for the year ended 31 December 2022 of 19% (2021: 19%) The drfferences

are explained below

Profit before taxation

3

Tax on profit at standard UK corporation tax rate of 19% (2021: 19%)

Effects of:

Income not taxable .
Expenses not deductible for tax purposes
Adjustments in respect of prior years '
Group relief receivable for no payment
Impact of change in tax rate

Rate differential on temporary dlfferences
Total tax charge for the year

2022

- £000

78,527

14,920

(133)

146

- (291)

(10,309)

345

" 4,678

2021
£000

73,701

14,003

(153)
)

(3.433)

(4,473)
469

6,420

The tax rate _for the current year-is the same as the brior year:
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' Goodrich Control Systems

Notes to the fi nancnal statements
For the year ended 31 December 2022

. ;!0:' Tax on profit (continued) - _ ' . - _—

Factors that may affect futore tax charge

Claims for capital allowances are running in ‘advance of depreciation. Whether this continues. to be the

.case depends on the level of capital allowance c!a:ms in the future and the level of future investment

in fixed assets.

In the March 2021 Budget, the Government announced that from Apnl 2023 the corporatlon tax rate
would increase from 19% to 25%. The change had been substantively enacted by the balance sheet
date and hence the impact of any resulting changes to the valuatlon of any deferred tax assets or
llabllmes is reflected w1thin the financial statements

Tax expensel(tncome)'Included in other comorehenslve Income '

in addition to the amount charged to the income statement, the followmg amounts relating to tax have
been recognlsed in other- comprehenswe income: .

2022 2021
£'000 £000
. Deferled tax
Ansmg on income and expenses recognlsed ln other comprehenswe
. income: : ) . .. ' : "
_Pension scheme o R - - ' . ‘1'6,857 . (12,904)
Total expense/(income) tax recognised in other comprehensive.income : 16,857 ('12.904) '
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Goodrich Control Systems

Notes to the financial statements
For the year ended 31 December 2022

11. Intangible assets

Devetopment )
costs . Goodwill Total
£°000 £'000 - £'000
Cost
Athanuary2021 S o 51,336 - 74,504 125,840
At 31 December 2021 - ) ] . 51,336 74,504 - 125,840
‘At 31 December 2022 . : - - 51,336 74,504 125,840
Accumulated amortlsatlon and Impalrment o - R
At 1 January 2021 o _ 51,336 30,152 - 81488
Impairment - ’ : L ‘ ‘ - - P
_ At31 December 2021 o 51,336 30,152 81,488
Impairment - o - - -
At 31 December 2022 ~ ° - . . 51,336 - " 30,152 .. 81,488
Net book value
At 31 December 2(.)7227 . . I : - 44,352 44,352

At 31 December 2021 . : . 44352 - 44,352

The development costs within Motor Drive System Centre were fully impaired in 2018, due to the site’
" relocating to The Fore Campus Solihutl from Hemel Hempstead and no longer generatlng sufficient
cash ﬂows

: ‘Goodwﬂl was created as a result of; the purchase of business by Goodrlch Control Systems from.
TRW Aeronautical Systems and other acqwsmons

. The company does not amomse goodwnll in accordance with the requirements of IFRS as applued
under FRS 101. Instead an annual impairment test is performed arid any impairment that is identified
is recognised in the profit and loss account. The non-amortisation of goadwill conflicts with paragraph
22 of Schedule 1 to ‘The Large and Medium-sized Companies and Groups (Accounts and Reports)

. Regulatlons 2008 (S12008/410), which requires acquired goodwill to be written off over its useful

- economic life. As such, the non-amortisation of goodwill is a departure, for the-overriding

" purpose of giving a true and fair view, from the requnrement of paragraph 22 of Schedule 1 to the
Regulations .
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Goodrich Control Systems

Notes to the financial statements

For the year ended 31 December 2022

12.  Tangible assets '

*

Plant and

.- Land, Construction
Bulldings and machinery in progress Total
. leasehold £'000 £'000 £'000
improvements .
£'000
Cost ‘ N

At 1 January 2021 © 3,112 - 60,748 405 ' 64,265

" . Additions 232 © 3,147 - 3,379
Disposals C. (504) _— . (504) -

_ Transfers between _clz_lsses . - 266 . {266). o ' .

. At 31 December 2021 3,344 . 63,657 139 67,140

Additions - 2,804 2 2,806

Disposals. - == - - (230) - © (230)

" At 31 December 2022 - 3,344 66,231 141 69,716
Accumulated depreciation - . L : .
At 1 January 2021 1,041 31,913 - 32,954

Depreciation © 335 4,042 - 4,377
Disposals - - (209) - (205) -
At 31 December 2021 1,376 " 35,750 - .37,126
‘Depreciation - 338 - 4,490 - - 4,828

Disposals - . (102) - (102)

At 31 December 2022 -1,714 - 40,138 - 41,852
Net book value S t
At 31 December 2022 1,630 .. 26,093 141 27,864

1,968 27,907 139

-At 31 Decémber 2021

30.014
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Goodrich Control Systems .

" Notes to the financial siatements _
" For the year ended 31 December 2022

13. Leases

The company has lease contracts for motor vehicles and buildings used in the operations. The
amounts recognised in the financial statements in relation to the leases are as follows:

() - Amounts recognised in the statement of financial position
The balance sheet shows the following amounts relating to leases: : :
' - 2022 2021
£'000 £000
Right-of-use assets’ : . o
Buildings - . - ‘ 4,539 5,501
‘Motor Vehicles : ‘ .. 530 - 443
‘ 5,069 "~ 5,944
Lease liabilities : e .
Current = - o : 1,259 1,295
Non-current ' ‘ : . 3,969 4,892
: ' » 5,228 6,187

Additions to the right-of-use assets during the 2022»ﬁnancial year were £220,000 (2021: £_5,154,000_)
(i) Amounts récognle.sed in the Income statement »

The income statement shows the following amounts relating to leases: -

2022 - 2021
C - ‘ £'000 £000
Depreciation charge of right-of-use assets . ‘ : : '
~ Buildings . ' : o . 962 . 1,130 .
Motor Vehicles R ' R 243 226
' ' 1,205 1,356
Interest expense (included in finance cost) - _ ' : . 116 168
' 2022 - 2021
- £'000 £000
Future minimum lease. payments‘ as at 31 December are as follows:
-Not later than one year ' 1,318 1,322
‘Later than one year and not later than five years . Lo 2,634 3,196
Later than five years - - 1,405 2,045
Total gross payments . L : - ‘5,357 - 6,563
Impact of finance expenses . {129) _ (376)
_ Carrying amount of liability - ) i ) 5,228 6,187

The total cash oufﬂow for leases was £1,388,000 (2021: £1,223,000).
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Goodrich Control Systems

Notes to the ﬁnancual statements |
For the year ended 31 December 2022

. 14. ° Stocks
' 2022 2021
£'000 £000
Raw materials and consumables _ : ' C 11,763 11,169
Work in progress . o o 3,148 1,373
Finished goods and goods for resale ' ’ : © 10,703 10,367

25614 = 22,909
In the o.pmion of the Directors the difference between the- purchase price or production cost of stocks -
and their replacement cost is not material. There is a provision of £7,435,000 (2021 £7,037,000) over .
stock held. v

15. Debtors

‘Amounts'f'a"lllng due within one year:

2022 2021

£'000 £'000
Trade receivables ' o . ' - §5,261 ' 58.349
Amounts owed by group undertakings - o 765,735 697,637
VAT repayable . : ’ 1,095 2,521

. Prepayments and accrued income SR . 480 590
= a 822, 571 759,097

Loans to other group undertakmgs have vanab|e interest rates and are repayable on demand There
. isno securnty provided on these loans. No interest is charged on mter-company trading balances.

- Trade receivables are stated after prov;snon for impairment of £2,070,000 (2021 £3,477,000).

_Amounts falling due after more than one year:

;o 2022 2021
: o -£'000 £000
Deferred tax asset (note 19) T , 13681 .
. , : o 13,681 - -
2022 - 2021
o _ £000 - £000
Amounts falling due within one year. - 822,571 750,097
,Amounts falling due after more than one year - ’ ’ . 13,681 ‘ -

Total Debtors S T . 836,252 759,097
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Notes to the financial statements .
For the year ended 31 December 2022.

16.°  Craditors: amounts falling due within one year
2022 2021
£000 £000
. Trade creditors R - 30,763 32,517
Amounts owed to group undertakings , . B . 6,434 " 5012
Accruals and deferred income : ‘ , : 90,213 86,732
_-Corporation tax : B . : 6,696 4,074
Lease liability (note 13) * _ . S o 1,259 - 1,295
) : ) ' : 135 365 129,630
Amounts owed to group undertaklngs are unsecured, interest free have no fixed date of repayment
and are repayable on demand. .
17.  Creditors: amounts falling due after more than one year
. 2022 2021
. £000
Lease liability (note 13) © ' o . 3,969, 4,892
Amounts owed to group undertakings - - | : © . 108,599 108,599
: ' : ‘ 112,568

£000 .

113,491

Long term loans owed to the group have -an interest bearing fixed |oan rate of 7.40% and is due tobe .

settled in May 2026 with the option to extend to May 2036.
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18. . Provisions for liabilitles
~ Product *  Deferred
Environmental Warranties Restructu ring tax liability Total
£'000 - £'000 £'000 £000 . £000
' AttJanuaryZOét - ' : 1,103 C- 693 12,316 . T43 4,861
» ;‘srzgfferof deferred tax . - ‘ _ . B (10,807) (10,807)

Additionsl(releases) to . o o -
the income statement ) . /208 - (15 ‘ 1,652 - 1,708
' Additions to other

comprehenswe income . . - | - - 12,904' 12,904

Amounts utlllsed . B 67) (304) (999) - {1,370)
. At31December2021 1036 . 507 1166 4498 7,207
Transfer of deferred tax A . » '
asaet . - : - 13681 13,681
* Additions / (releases) to S S P
the income statement - i 383 R ) 1,187 1,570
Releases to other - . ‘ S :
comprehensuve income ' : S U .- . (16,857). {16,857)
- Amounte utilised ) A - (392) | (244) . (657) . . (1,193)
At 31 December 2022° 644 736 609 - 2509 4,498

Environmental ‘

The environmental provision was ‘set up when Goodrich acqmred the TRW busunesses The provision
is being utilised as expenditure is being incurred on the ex TRW sites relating to environmental issues -
that predate the 2002 acqmsmon ‘ .

Product warranties

The provision for product warranties relates to expected warranty clalms on products sold in the last
three years. It is expected that this expendlture wull all be incurred within three years of the balance
sheet date. -

Restructuring '

The restructuring provision relates to relocation and retention payments for ECMS employees affected
by the site transfer to the Fore Campus in Solihull and those retained under the Chestnut restructunng
pro;ect It will be utilised over the next couple of years. .
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For the year ended 31.December 2022

v 19. Taxatlon, including deferred tax

* The analysis of deferred tax ass‘ets / (liabilities) is as follows: =

2021

(1,017)

2022
£'000 £:000
. Deferred tax assets due after more than 12 months o ‘ 13,681 -
~ Deferred tax liabilities due after more than 12 months (2,509) (4,498)
_ Total deferred tax due after more than 12 months 11,172 (4,498)
Total deferred tax asset 11,172 (4,498)
The movement in deferred tax is as follows: '
Deferred tax (liabilities) / assets:
Accelerated ~ . .Retirement
. tax - Other timing benefit A
depreciation differences obligations  Total
£'000 - £'000 - £000 £'000
At 1 Jénuai'y 2021 _ (749) 20 10,787 10,058
(Charged) / credited to profit and loss (628) (598) (426)  (1.652)
(Charged) / credited to other 4 : e oA
comprehensive income ) B , (12,904) (.1 2,804)
At 31 December 2021 {(1,377) - (578) (2,543)  (4,498)
(Charged) / credited to profit and loss @ 15) . - (439) A (633) (1,187)
(Charged) / credited to other / A . .
comprehensive income - 16,857 16,857
At 31 December 2022 A (1,492) 13,681 11,172
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Notes to the financial statements
For the year ended 31 December 2022

20. Financlal commitments

Capital commitments are as follows:

2022 - 2021
£'000 £'000
Contracts for future capital expendlture not prowded in the financial 4 639 1.380
statements g . ) .
4,639 1,380

21. Penslon and similar obligations =

Defined contribution schemes

The Company operates defined contribution retirement benefit schemes for all qualifying employees.
~ The assets of the schemes are held separately from those of the Company in funds under the control
of trustees. Where there are employees who leave the schemes prior to vesting fully in the ‘

- contributions, the contributions payabte by the Company are reduced by the amount of forfeited
contributions.

. The total cost charged to income of £2,343,000 (2021: £2,095,000)'represents contributions payable -
to these schemes by the Company at rates specified in-the rules of the plans. As at 31- December
2022, contrlbutaons of £nil (2021: £n|l) were due in respect of the current reporting year had not been
pald over to the schemes. .

- Defined benefit schemes

_The company has.a defined benefit scheme “UTC (UK) Pension Scheme® for qualifying employees
The defined benefit scheme is administered by a separate fund that is Iegally separated from the
company. The trustees of the pension fund are required by law to act in the interest of the fund and of .
all relevant stakeholders in the scheme. The trustees of the pension fund are responsible for the -
investment policy with regard-to the assets of the fund.

- Under the Goodrich Section, the maijority of employees are entitled to post-retirement yearly-

instaiments amounting to 1.25% of final pensionable pay for each complete month and year of

pensionable employment plus any flat pension to which they are entitled on attainment of a normal

retirement age of 65 (although some benefits may be taken at an earlier age). The pensionable salary
is based on annual rate of a member’s basic pay. .

i
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[Life expettancy - | The present value of the defined benefit scheme liability is

Notes te the financial statements S :
For the year ended 31 December 2022 : e

21. Pension and similar obligations (contlnued)
The scheme typically exposes the company to actuarial risks such as: mvestment risk, interest rate

risk and longevity risk. The risk relating to benefits to be paid to the dependents of scheme members
is re-msured by an external insurance company

Asset volatility The present value of the-defined benefit scheme liability is

’ calculated using a discount rate determined by reference to high
quality corporate bond yields; if the return on scheme asset is
below this rate, this could lead to deterioration in the Scheme's .
funiding level, all other things being equa!. Currently the scheme
has a relatively balanced investment in equity securities, debt
instruments and real estate. Due to the long-term nature of the
scheme liabilities, the trustees of the pension fund consider it
appropriate that a reasonable portion of the scheme assets should
be invested in equity securities and in real estate to leverage.the
. expected return generated by the fund.

Change in bond yields A decrease in the bond interest rate will increase the scheme
o liability but this could be expected to be partially offset by an
Lincrease in the return on the scheme's debt investments._

calculated by reference to the best estimate of the mortality of
- | scheme participants both during and after their employment. An
‘| increase in the life expectancy of the scheme participants wili
increase the scheme's liability.
Inflation risk The pension obligations are linked to inflation, and higher inflation
. : “will lead to higher liabilities (although‘ in most cases, caps on the
level of Inﬂatlonary increases are in place to protect the scheme °
against extreme inflation). Elements of the scheme’s assets are
either unaffected by (fixed interest bonds) or loosely correlated with
| (equities) inflation, meaning that an increase in inflation could also
lead to deterioration in the funding position.

No other pbsf-retirer’nent benefits are provided to these employees.

- A full accounting valuation of the Goodrich Section of the UTC (UK) Pension Scheme as at 31

December 2020 was carried out by Willis Towers Watson, an Independent firm of actuaries, using the
projected unit method. This valuation was updated as at 31 December 2022 by Willis Towers Watson.

For the purposes of preparing the information diéclosed in these accounts, a full actuarial valuation of
the scheme was carried out at 31 December 2020 and updated to 31 December 2022 by a qualified

.independent actuary. The present values of the defined benefit obligation and the related current - - - -

service cost were measured using the projected unit credit method and by rolling forward the results
of the 2020 valuation using approximate actuarial techniques, allowing for cashflows, inflation, and
interest over the period, and changes in the assumptions. No allowances were made for individual
membership movements from 31 December 2020 being different than expected.
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Néte$ to.the financial statements
-For the year ended 31 Decembel_' 2022

21.  Penslon and similar obligations (contlnueq).: -

The principai assumptions used for the purposes of the actuarial valuations were as follows:

2022 2021

% )
- Key 'assumptioné used: - . .
Discount rate(s) . T ’ ' . 4.93 . 1.92
- Rate of inﬂa(ion ‘ - : - 3.45 -3.25
Expected rate of increase of pensions in payment ] . 3.30 . 330
Average longevity at age 65 for cui’reﬁt pensioners (years)* )
Male N ‘ ' ' ' A7 21.9
- Female ' : N 2338 240
- Average longevity at age 65 for current members age 45 . ’ ' : '
{future pensioners) (years)* .. . . ©on .
- Male Co . 23.2 232

Female. ~ - . o ‘ , 25.4 © 25.4
" *Based on standard mortélity table with modiﬁcationé to reflect expected changes in mortality.

M§unts recognised in profit and loss in respect of these defined benefit schemes are as fo!lbws;

2022 - 2021

" £000 . £000
Service cost: . K - A :
' Settlement gain o : _ A (92) (6)
Past service cost - plan amendments: - o o : - -
; Administration cost - ‘ ' S + 1,480 1,549
: Net Interest income ‘ o : . '(2,284) - (731)
‘ ' S ' (896) 812

Of the expense for the year, £1,388,000 (2021: £1,543,000) has been included in the profit and loss
account as administrative expenses. The net interest income has been included within.interest
payable and receivable (see notes 8 and 9). The re-measurement of the net defined benefit Iuabulny is
included in the statement of comprehensive income. .
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Notes to the finanéial statements .
For the year ended 31 December 2022

21. Pension énd slrnllarpbllgatlor_\s {continued)

The amount mcluded in the balance sheet arising from the companys obligations in respect of its
defined benefit retirement benefit schemes is as follows:

, . : - 2022 - 2021
: ' . £000 £'000

Present value of defined benefit obligations - ‘ ' | (#12472)  (678,938)
Fair value of scheme assets ' 466,349 ‘797,710

Net surplus , ' : : .- 53,877 118,772

Movements in the present value of defined benefit obligations in the year were as follows:

2022 - . 2021

. £'000 £'000

Opening defined bénefit obligation - - S . 678938 750,510

Current service cost - , . . : {92) ‘ “(6)

* Interest.cost B , o o ] L 12,752 10,297
Re-measurement (gains) / losses: R : '

Actuarial gains and losses arising from changes in (5,456) : (40)

‘demographic assumptions

 Actuariatl gains and losses ansmg from changes in - . _' : o :
financial assumptions - _ , _ (236:545)‘ - (42,702)

' - Actuarial gains and losses arising from expenence ' 42.482 '1 328"

adiustments A ,
Benefits paid from plan assets - ‘ . . (29,205) (40,346)
Benefits paid directly by the Company . o _ : (302) (103)
Past service cost — plan amendments . S _ . " .

- Closing defined benefit obligation g B ) . 412,472 . 678,938
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Notes to the financial statements |
For the year ended 31 December 2022

21. Penslon a‘nd similar obllgaﬁons {continued)

"Movements in the fair value of scheme assets in the year were as follows:

2022 2021
£'000 £000
*. Opening fair value of scheme assets 797,710 802,336
Interest income ' 15,036 11,028
Return on ?plan‘assets less than discount rate (317,046) ‘23,292
Contributions from the employer 1,334 2,949
Benefits paid” (29,205) ©  (40,346)
Administrative costs paid (1,480) (1,549)
Closing fair value of scheme assets * . 466,349 797,710
The major categories and fair values of scheme assets at the end of the reporting year for each
category are as follows: . S IR
2022 2021
% %
Quoted- - Quoted
" Cash and cash equivalents 14 14
. Equity instruments 1.9 5.2
* Debt instruments 740 448
Property 24 - 1.9
Other 9.1 156.3
Total - 88.8. -* 68.6
2022 2021
% %
‘Unquoted Unquoted -
~ Cash and cash equivalents (18.6) 46
“Equity instruments 7.8 11.5°
Debt instruments - 0.6 0.3
. Property - -
Other 214 15.0
Total 314

1.2
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For the year ended 31 December 2022

21. Pension and similar obligations (continued)

2022 2021

£'000 £'000
Quoted . S : : : ‘ 414,118 - 547,229
Unquoted . . . 52,231 . 250,481
Fair value of plan assets . e .- . 466,349 797,710

The actual loss on scheme assets was £302,010,000 (2021: £34,320,000 gain).

Significant actuarial assumptions for the determination of the defined benefit obligation are discount -
rate, pension growth rate and mortality. The sensitivity analyses below have been determined based
on reasonably possible changes of the respective assumptions occurring at the end of the reportmg

period, while holding all other assumptlons constant

Impact on defined benefit abligation.

"Change In ~ IncreaseIn Decrease in

. ) : - assumption assumption assumption
“Discount rate - ‘ : -0.1% Decrease 1.5% - Increase 1.5% -

Pension grth rate . . ' -, 0.4%: Increase 1.2%  Decrease 1.2%
Life exp.ectahcy : . , : '1byear Increase by 3% Decrease by 3%

The sensmvnty analysis presented above may not be representatlve of the actual change in the
defined benefit obligation as it is unlikely that the change in assumptions would occur in isolation of

one another -as some of the assumptions may be correlated.

In presenting the above sensitivity analysis, the present value of the defined benefit obligation has
been calculated using the projected unit credit method at the end of the reporting year, which is the
same as that applied in calculatlng the defined benefit obligation liability recognised in the balance

sheet

There was no change in the methods and assumptlons used in preparing the sensitivity anal

- prior years.

ysis from

“The Goodrich Section of the UTC (UK) Pension Scheme expects to make a contribution of

£1, 786 000 (2021: £1,959,000) to the deﬁned benefit scheme during the next financial year.

The UTC UK Pension Scheme (“the Scheme ) was closed to all future serwce benef t accruals wnth

effect from 31 March 2020
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Notes to the financial Statements '
For the year ended 31 December 2022

22.  Called up share capital -

drdlnary shares .
- ’ 2022 - 2021
£'000 £000°
Allotted called up and fully-pald .- -
1,000(2021: 1,000) ordinary shares of £1 each : ] o1

- 23.  'Dividends -

Amounts recognised as distribUtions'to,eqrrity holders in the year:

2022 - 2021

£'000 £'060
". Ordinary dividend was distributed for the year ended 31 December ) 67.281

2022 of £67,281 (2021: £nil) per share _
’ ) - 67,281

'24.'- Share based payments

The company issues to certain employees share appreciation nghts (SARs), determrned by reference

to the company’s parent's shares, that require the company to pay the intrinsic value of the SAR to

the employee at the date of exercise. The company recorded total expenses of £41,000 and £43,000

in 2022 and 2021, respectively.-The total intrinsic value at 31 December 2022 and 2021 was £38, 000
and £23,000 respectlvely .

. The company |ssues to certain employees performance share units (PSUs) determlned by reference B

to the company’s parent’s shares, that require.the company to pay the intrinsic value of the SAR to
- the employee at the date of exercise. The‘company recorded total expenses of £172,000 and
£134,000 in 2022 and 2021, respectively. The total intrinsic value at 31 December 2022 and 2021
was £134,000 and £108 000 respectrvely

- 25. Sbbsequent events

On 21 June 2023, the c'omp.any pald'an Interim’ dwldendAof £360,000,000 to its parent, Goodrich
Systems Limited. On 29 August 2023, the company pard an additional interim dividend of
£182,000,000 to its parent Gcednch Systems Limited.

.During 2023 a Iitlgatron matter concluded where a UK court ruled that a third party (which Goodrich
had entered into a contract with) could exercise its right in relation to a call option against Goodrich
Corporation which could potentially result in the sale of part of the busrness of the Company. The
court ruling i is not subject to appeal .

A Goodrich-claim for breach of the aftermarket operating agreements which existed at 31 December-
2022 against a customer found that the customer was requrred to pay $112,285,440 and post-
judgement interest, which was paid in August of 2023. This award (including the interest) is subject to
reversal on appeal, now pendmg, therefore this has not been recognised in the statutory accounts at -
31 December 2022 and is bemg treated asa contrngent ‘asset.
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26.  Controlling party
_ The company's immediate parent uhdertaking is Goodrich Systems Limited.

The company’s ultimate parent undertakmg and controlling party is RTX Corporatlon a company
incorporated in the United States of America. . .

RTX Corporation is the smallest and largest group to oonsolidatg thése financial statements.

The registered office of RTX Corporation is located at 1006 Wilson Blvd., Arlington, Virginia 22209,

United States of America. Coples of thexr fi nanmal statements are publlcly available and can be
obtalned from WWW. rtx com. .
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