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VIRTUALSTOCK LIMITED
REGISTERED NUMBER: 05078942

BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets

Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities
Provisions for liabilities

Deferred tax
Other provisions

Net liabilities

Capital and reserves

Called up share capital
Share premium account
Share option reserve
Profit and loss account

Note

o @

624,785
97,994

722,779

(15,950,915)

(10,155)
(110,000)

(15,269,570)

2021 2020
£ £
78,721 195,373
78,721 195,373
569,848
251,223
821,071

(14,660,108)

(15,228,136) (13,839,037)
(15,149,415) (13,643,664)
(26,232)
(110,000)
(120,155) (136,232)
(15,269,570) (13,779,896)
106 106
121,055 121,055
835,637 614,901
(16,226,368) (14,515,958)

(13,779,896)



VIRTUALSTOCK LIMITED
REGISTERED NUMBER: 05078942

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2021

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies
subject to the small companies regime.

The Company has opted not to file the statement of comprehensive income in accordance with provisions
applicable to companies subject to the small companies' regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

E Bradley
Director

Date:

The notes on pages 4 to 16 form part of these financial statements.



VIRTUALSTOCK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

At 1 April 2019

Comprehensive income for the
year

Loss for the year
Share option credit

At 1 April 2020

Comprehensive income for the
year

Loss for the year
Share option credit

At 31 March 2021

The notes on pages 4 to 16 form part of these financial statements.

Called up

Share

premium Share option

Profit and

share capital account reserve loss account Total equity
£ £ £ £ £
106 121,055 463,185 (9,568,129) (8,983,783)
- - - (4,947,829) (4,947,829)
- - 151,716 - 151,716
106 121,055 614,901 (14,515,958) (13,779,896)
- - - (1,710,410)  (1,710,410)
- - 220,736 - 220,736
106 121,055 835,637 (16,226,368) (15,269,570)




VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1. General information

Virtualstock Limited is a private company limited by shares, incorporated in England and Wales. The
registered office and trading address is Work.Life, 33 Kings Road, Reading, Berkshire, RG1 3AR. The
company’s principal activity continued to be that of providers of IT services and consultancy.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Comipany's accounting policies.

The functional currency is sterling and the financial statements have been rounded to the nearest
£1.

The following principal accounting policies have been applied:



VIRTUALSTOCK LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

2,

Accounting policies (continued)

2.2 Going concern

The company has net current liabilities of £15,228,136 (2020: £13,839,037) and total net liabilities of
£15,269,570 (2020: £13,779,896) at the balance sheet date. The financial statements have been
prepared on the going concern basis which assumes that the company will be able to continue
trading for the foreseeable future and meet its liabilities as they fall due.

The company is supported and funded by its parent company, Virtualstock Holdings Limited. The
shareholders of Virtualstock Holdings Limited have indicated their willingness and abilities to support
the company for at least 12 months from the date of approval of the financial statements.

The COVID-19 pandemic and the ensuing economic shutdown has not had a significant impact on
the company’s commercial outlook. In response to the COVID-19 pandemic, the company undertook
various cost-cutting measures. Most notably, the company has agreed to surrender the lease on its
offices in central Réading and the company took advantage of the government's coronavirus job
retention scheme with a significant number of employees leaving the business through a
combination of redundancies and resignations. In order to protect against any significant
deterioration in market conditions the company has also explored debt fundraising options. In this
regard, following the reporting date, a loan was secured by Virtualstock Holdings Limited, the parent
company, which is sufficient to meet the working capital needs of the group for at least 12 months
from date of approval of the financial statements.

Following the COVID-19 pandemic, the directors have considered the annual budget, stressed
future cash flow forecasts and other relevant information in forming their assessment of the going
concern assumption. When considering stressed future forecast cash-flows, the directors have
considered the potential impact on the business of possible future scenarios arising from the impact
of COVID-19. This analysis also considered the effectiveness of available measures to assist in
mitigating the impact of COVID-19. :

Based on these assessments and having regard to the resources available to the entity, the
directors are satisfied that the going concern basis is appropriate for the preparation of these
financial statements.



VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2,

Accounting policies (continued)

23

24

Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
morietary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of comprehensive income within 'finance income or costs'. All other
foreign exchange gains and losses are presented in profit or loss within 'other operating income'.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

® it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.



VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2,

Accounting policies (continued)

25

2.6

2.7

2.8

2.9

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. The deferred element of
grants is included'in creditors as deferred income.

Termination payments

Termination benefits are recognised when employment is terminated by the company before the
normal retirement date, or whenever an employee accepts voluntary redundancy in exchange for
termination benefits. '

Interest income

Interest income is recognised in profit or loss using the effective interest method.

2.10 Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.11 Pensions

Defined contribution pension plan

The Company operates a defined contribution pension plan for its employees. A defined contribution
plan is a pension plan under which the Company pays fixed contributions into a separate entity.
Once the contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are held
separately from the Company in independently administered funds.



VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2,

Accounting policies (continued)

2.12 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to profit or loss over the vesting period. Non-market vesting conditions are taken into
account by adjusting the number of equity instruments expected to vest at each Balance sheet date
so that, ultimately, the cumulative amount recognised over the vesting period is based on the
number of options that eventually vest. Market vesting conditions are factored into the fair value of
the options granted. The cumulative expense is not adjusted for failure to achieve a market vesting
condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within
the control of one or other of the parties (such as the Company keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to
profit or loss over the remaining vesting period.

Where equity instruments are granted to persons other than employees, profit or loss is charged
with fair value of goods and services received.

2.13 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

2.14 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.



VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2,

Accounting policies (continued)

2.15 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Short-term leasehold property - Over the period of the lease

Fixtures and fittings - 25% on cost
Office equipment - 25% on cost
Computer equipment - 25% on cost

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.16 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.17 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

2.18 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.



VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2. Accounting policies (continued)

2.19 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the Balance sheet date of the
expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance
sheet.



VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
.FOR THE YEAR ENDED 31 MARCH 2021

2,

3.

Accounting policies (continued)

2.20 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Employees

The average monthly number of employees, including directors, during the year was 33 (2020 - 52).



VIRTUALSTOCK LIMITED

' NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

4. Tangible fixed assets

Cost or valuation
At 1 April 2020
Additions
Disposals

At 31 March 2021

Depreciation
At 1 April 2020

Charge for the year on
assets
Disposals

At 31 March 2021

Net book value

At 31 March 2021

At 31 March 2020

Short-term
leasehold Fixtures and Office Computer
property fittings equipment equipment Total
£ £ £ £ £
63,958 222,261 11,558 135,981 433,758
- - - 2,134 2,134
- - - (31,334) (31,334)
63,958 222,261 11,558 106,781 404,558
17,435 117,812 3,484 99,654 238,385
44,924 49,163 989 14,377 109,453
- - - (22,001) (22,001)
62,359 166,975 4,473 92,030 325,837
1,599 55,286 7,085 14,751 78,721
46,523 104,449 8,074 36,327 195,373




VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

5. Debtors

Due after more than one year
Other debtors

Due within one year

Trade debtors
Other debtors
Prepayments and accrued income

6. Cash and cash equivalents

Cash at bank and in hand

7. Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

2021 2020
£ £

; 152,371

] 152,371

223,256 289,357
179,505 16,586
222,024 111,534
624,785 569,848
2021 2020

£ £

97,994 251,223
97,994 251,223
2021 2020

£ £

368,034 780,413
14,411,317 13,062,461
274,930 169,279
241,073 51,509
655,561 596,446
15,950,915 14,660,108




VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

8. Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

9. Provisions

At 1 April 2020

At 31 March 2021

The provision is in respect to potential damages on a contract.

10. Share capital

Allotted, called up and fully paid
1,066 (2020 - 1,056) Ordinary shares of £0.10 each

2021

(26,232)
16,077

(10,155)

2021 2020
£ £

(10,155) (26,232)

(10,155) (26,232)

Provision
£

110,000

110,000

2021 2020

106 106



VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.

Share based payments

The parent company, Virtualstock Holdings Limited, has an established Employee Share Options Plan
under which both Enterprise Management Incentive ("EMI") and Unapproved options have been granted
to certain employees and directors of this entity. The Schemes are equity-settled share based payment
arrangement whereby the employees and directors are granted share options of the company's equity
instruments.

The scheme includes non market-based vesting conditions only, whereby the share options may be
exercised from the date that they vest only if there is an exit event. All options lapse on the 10th
anniversary of the date of the grant. There are no performance based vesting conditions and the only
vesting requirement is that the recipient remains in employment with the Company.

Share option activity for the year ended 31 March 2021 is presented below:

Weighted Weighted
average average
exercise exercise
price price
(pence) Number (pence) Number
2021 2021 2020 2020
Outstanding at the beginning of the year - 276 1,533,155 307 1,330,161
Granted during the year 250 465,000 250 250,000
Forfeited during the year 297 (266,667) 1000 (47,006)
Outstanding at the end of the year 266 1,731,488 276 1,533,155

At the balance sheet date there were a total of 1,283,849 share options in issue. Of these 836,209 share
options have met the vesting conditions applicable to them and 447,640 share options remained
unvested. 135,000 Phantom Options are not included in the above table. There were no share options
exercisable at the year end.

Share options granted pre 1 April 2016 have not been revalued. This is in accordance with exemptions
available under FRS 102 1A.

The number of share options granted post 01 April 2016 was 1,422,116 of which 756,639 were forfeited.
The fair value of the remaining 665,477 share options granted post 1 April 2016 have been estimated by
applying the Black - Scholes model.

The expense arising from the share-based payment transaction in the year was £220,736 (2020:
£151,716). The expense in the year is made up of the share-based payment cost of shares in issue net of
forfeited options. Included within this expense is £141,434 (2020: £49,109) attributable to directors of the
company.



VIRTUALSTOCK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

12.

13.

14.

15.

16.

Pension commitments

The company operates an auto enrolment defined contribution pension scheme. The pensions cost
charge represents contributions payable by the company to the fund and amount to £60,710 (2020:
£105,964). At the balance sheet date, £12,296 (2020: £27,480) was unpaid and is included in other
creditors.

Related party transactions

At the balance sheet date, the company owed £14,411,317 (2020: £13,062,461) to Virtualstock Holdlngs
Limited, its parent company. The loan is interest free, unsecured and repayable on demand.

Post balance sheet events

On the 28 May 2021, the company entered into an agreement to surrender the building operating lease at
a cost of £550,000.

Following the reporting date, a loan was secured by Virtualstock Holdings Limited, the parent company,
which is sufficient to meet the working capital needs of the group for at least 12 months from date of
approval of the financial statements. This [oan is interest bearing, secured on the assets of the company
and is repayable by October 2025.

Ultimate parent company and Controlling party

The immediate and ultimate parent company is Virtualstock Holdings Limited in the current and previous
year, registered office Work.Life, 33 Kings Road, Reading, Berkshire, RG1 3AR.

There is no overall controlling party.

Auditors' information
The auditors' report on the financial statements for the year ended 31 March 2021 was unqualified.

The audit report was signed on  23.11.2021 by Brendan Sharkey, FCA (Senior statutory auditor)
on behalf of MHA Maclintyre Hudson.



