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FoundOcean Limited

. Group Strategic Report
For the Year Ended 31 December 2020

The directors pres"ent their strategic report together with the audited financial statements for the year ended 31
December 2020.

Principal activity

FoundOcean Limited ("the group”) specialises in providing offshore grouting services to offshore installation
contractors worldwide. FoundOcean .Limited is one of the largest specialist grouting services provider to the
Offshore Qil and Gas and Offshore Renewables markets in the world.

Company strategy

The strategy of the group is to continue to grow the business in core activities and increase turnover through the
following initiatives:

¢ Global ‘penetration in core services - There are certain geographical regions in which FoundOcean Limited
has traditionally been under represented, despite a demand for its services. FoundOcean Limited is active
through its US entity, with the aim of generating more grouting revenues in the region.

e Market growth in high growth offshore windfarm opportunities - The number of offshore windfarm
installations is expected to grow significantly over the next few years, around the globe. FoundOcean Limited
is already seen as a market leader in offshore windfarm grouting and will continue to consolidate or even
increase its market share in the UK, Europe, Taiwan and to penetrate the emerging markets worldwide.

Review of business

Turnover in 2020 was £2,993,302 (2019 - £8,473,474). While the group continues to penetrate the growing
offshore renewables sector, COVID impacted the timing of all projects, reducing the number available in 2020,
thereby the reduction in turnover. The reduced windfarm projects affected the group’s margin significantly and
while the company diversified into another sub-sector the volume of work and margins were not sufficient
compared to windfarm prolects

Operating losses were £1 826 081 compared to losses of £2 085,832 for the prevrous year. The directors

monitor the performance of the group based both on sales and an internal definition of adjusted EBITDA. As at

the year end adjusted EBITDA loss was £1,169,061 (2019 - £1,256,936 loss). This adjusted EBITDA measure

excludes adjusting items which are intra-group items of £Nil (2019 - £163,393), deducting non-recurring bank

charges and currency losses of £98,469 (2019- £117,732) and deduction bad debts of £148,357 (2019 -
106,076).

Furthermore, with the change in ownership in the prior period there were substantial restructuri‘ng costs of £0
(2019- £450,081) and a one off bad debt of £0 (2019 - £106,976). .

Future developments

The impact of COVID-19 is considered below and has not extended into 2021. After the relatively quiet 2020, the
planned windfarm. projects are in progress and are expected to increase in future years. While COVID-19 has
delayed this and 2020 was a challenging year, momentum is building as we learn to safely live with COVID-19.
The group is well positioned to take advantage of the well-publicised drive by governments to increase reliance
on renewable energies in the coming years, with the billions of pounds worth of investment planned. The group
now has a significant order book for 2021 with over 80% of projected revenue booked. In addition the group
continues to pursue and win projects in onI and gas, decommissioning and jetty sectors

Due.to a strong order book, appropriate cost base and actrve prospects for 2021/2022 the dlrectors expect the
profitability to improve further in the coming years.



FoundOcean Limited

Group Strategic Report (continued)
For the Year Ended 31 December 2020

Key performance indicators

Management considers turnover and an internal definition of adjusted EBITDA, which excludes intra group and
non-recurring items, to be the main KPIs for the group, both of which are monitored closely. Turnover was down
from £8,473,474 in 2019 to £2,993,302 for the current year, and agjusted EBITDA which is discussed above.

Principal risks and uncertainties

The group operates in a niche market where standards of service and maintaining tiie group's reputation are key
to success. The principal rlsks and uncertainties facnng the group in applying the above strategy are considered
to be the following:

e \Visibility in future activity as a result of the oil price volatility - the brior low oil price has been well
documented with the recent increases and potential stability welcome. FoundOcean Limited had seen a
significant reduction in its activity levels as capital spend by the oil majors has been reduced accordingly.
Activity is now ‘starting to improve, however the timing and exert is difficuit to predict as is therefore the
future expected revenues, profits and cashflows. Additional funding has been obtained to assist with this
uncertainty. We also continue to monitor the potential effects of Brexit.

. ‘Loss of focus on its core activities - In diversifying'from its core activities, there is a risk that FoundOcean
Limited could become less attractive to future investors. FoundOcean Limited must therefore ensure that
any organic growth or acquisition is closely associated with the core service provisions and the value of
the FoundOcean brand is enhanced rather than reduced by a move into any future new vector.

. Activity in the Offshore Renewables Sector is forecast to grow in the coming years but the relatively small .
number of windfarm projects are subject to individual government policies and installation timing subject to
the processes of Government approval. FoundOcean Limited considers that it is well placed to optimise its
market share in this sector.

. Reliance on key contracts - as with all project based businesses the company is reliant on a number of
.key contracts; which by nature the timing and value may vary from forecasts. FoundOcean Limited
considers that it has the resources and sufficient funding to manage any deviations from forecast.

. COVID-19 - at the date of signing the accounts, the UK economy is severely impacted by the effects of the
spread of COVID-19, and the measures taken by the government to prevent the continued spread of the’

" virus. The group, in line with businesses in many industries, has been harmfully impacted by these
measures however the impact to the business has been mitigated. The group has considered the .
impllcations of COVID-19 by assessing operatlonal capability, market-based demand and structural .
finance.



FoundOcean Limited

Group Strategic Report (continued)
For the Year Ended 31 December 2020

Principal risks and uncertainties (continued)

The directors continue to monitor the potential impact of COVID 19 on the company's operatuons and have
contingency plans in place should an outbreak occur. A significant portion of the group's revenues are derlved
from essential industries which are permltted and required to operate

throughout the ongoing COVID-19 pandemic restnctlons

The criticality of the services provided by the group means that it is somewhat protected from the issues faced by
many businesses in other sectors. The outbreak of the pandemic had an initial impact on projects thus sales
reduced significantly. As 2020 progressed however the industry as adopted procedures to allow. projects to
continue in a safe manner. Some projects have been delayed slightly due to the disruptive initial impact of
COVID but we can see the effect receding. The group now has a significant order book for 2021 with a
substantial qualified pipeline given the number of windfarm projects over the next few years per the discussion
above. Nevertheless, COVID-19 presents an inherent economic uncertainty, which affected the company’s future
- performance and financial results despite the relative strength_of the group's customers end-markets.

The group is financed via bank loans, directors' loans and asset finance over certain fixed assets. Due to the
effects of COVID the group has taken on £4m of government backed long term loans. These fong term loans are
over a period of 5 years and allow for reduced reliance on short term bank loans over 2021. The directors have
confirmed their loans will not be demanded within 12 months with one director providing a letter of support for an
additional facility if required.

The directors have undertaken scenario planning to assess the potential impact of COVID-19 on'the group.
Under all scenarios, the group has sufficient liquidity and has actions and strategies available to further preserve
that liquidity. A reverse stress test is not considered appropriate given the substantial order book for 2021/22.
‘While the actual impact of the COVID-19 pandemic cannot be accurately predicted and it is not possible to
assess all possible future implications for the group, based on this analysis and in the scenarios assessed, the
directors believe that the group has a secure financial position that enable it to continue operating through the
current disruption for a period of at least 12 months from the approval of the financial statements.

| This report was approved by the board on 01July 2021 and signed on its behalf.

J Bell
Director



FoundOcean Limited

Directors' Report
For the Year Ended 31 December 2020

The directors present their report together with the audited fi nancial statements for the year ended 31 December
2020.

Principal activity,

The group is a leading supplier of construction grouting and related civil engineering services to the offshore oil, .
gas and renewable energy sectors. The principal activity is the installation, of new permanent offshore
structures. :

Results and dividends

The loss for the year, after taxation, amounted to £1,932,693 (2019 - loss £2,408,222). _ .
The directors do not propose or recommend payment of a final dividend (2019 - £Nil).

Directors

The directors who served during the year were:

J Bell ¢

A Venn

H Hunter

K Miller

M Hardy

Future deveiopments.

Details of future developments can be found in the strategic report on pages 1 and 2 and form part of this report
by cross-reference. .

Going concern

As detailed in the strategic report, the directors have also compieted- an assessment of the impact of COVID-19,
in making the going concern assessment the directors have taken into account the following:

c e The capital structure and liquidity of the group
. A number of scenarios to the base cashflow forecasts and trading projections over 2021/22, including the
potential impact of the COVID-19 pandemic and potential project delays.

Although COVID-19 developments are fluid, the stress testing demonstrates the group’s financial resilience and.
operating flexibility. The directors have assessed that the facilities available, and the actions and strategies
available to them to mitigate business threats under stress testing and the forecasts demonstrated that the group
could operate within its available funding arrangements '

The directors consider the going concern basis to be appropnate following their assessment of the group's
financial posmon and its ability to meet its obligations as and when they fall due.

Based on this analysis and in the scenarios assessed, the directors have a reasonable expectation that the
company will be able to continue to operate for a period of at least 12 months from the approval of the financial
statements. As a result, the financial statements have been prepared on a going concern basis.



FoundOcean Limited

Directors’ Report (continued) )
For the Year Ended 31 December 2020

Employees.
The group involves all employees in the performance and development of the company.

. The group gives full- consideration to applications for employment, from disabled persons where the
requirements of the job can be adequately fulfiled by a handicapped or disabled person. Where existing
employees become disabled, it is the group's policy wherever practicable to provide continuing employment
under normal terms and conditions and to provide training and career development and promotion to disabled
employees where appropriate.

Financial risk management policies

The group's activities expose it primarily to the following financial risks:

Liquidity risk

The group has a comprehensive forecasting and monitoring process in place to manage cash. and minimise
liquidity risk. The company has in place short-term and medium-term financing facilities which it is constantly
reviewing to ensure sufficient funding is available for working capital needs. The group is in constant dialogue
with its bankers to ensure that the facilities provided are sufficient for its required level of liquidity.

Foreign currency risk
Where possible, the group minimises exchange rate risk by ensuring materials and services are purchased in

the contract currency. To the extent this is not possible, the group is exposed 'to both Euro and US Dollar
exchange rate risk. With increasing numbers of contracts being denominated in Euros or'' US Dollars the group
is in the process of reviewing |ts hedging strategy. However, as at the year end there are no active hedging
instruments in place. -

Credit risk .
The group's principal fi f nancial assets are cash and trade debtors The amounts presented in the statement of
financial position are net of allowances for specific doubtful debts identified on a prolect-by-prOJect basis. An
allowance for impairment is made where there is an identified loss event which, based on prewous experience, is
evidence of a reduction in the recoverability of the cash flows.

The credit risk on liquid funds is Ilmlted because the counterparties are banks with high credit-ratings assigned
by international credit-rating agencies. The group has no significant concentration of credit risk, with exposure
spread over a large number of counterparties and customers.

Disclosure of information to auditor ‘

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company and the
Group's auditor is unaware, and _

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the Group's auditor is aware of that
information.

Post balance sheet events

There are no post balance sheet events.



. Fou'ndOcean"Limited

Directors’ Report (continued)
For the Year Ended 31 December 2020

Auditor

The auditor, BDO LLP, will be proposed for reappointment in accordance with éection 485 of .the Companies Act"
2006. , .

This report was approved by the board on 01 July 2021 and signed on its behalf.

J Bell
Director



‘FoundOcean Limited

Directors’ Resp‘onsibiliti'es Statement
For the Year Ended 31 December 2020

The directors are responsnble for preparing the group strategic report, the directors' report and the fi nancnal
statements |n accordance with applicable law and regulatlons .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the the group and company and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent; :
. state whether applicable UK Accounting Standards have been foIIowed subject to any material departures

disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is mappropnate to presume that the
~ 7 company will continue in busmess

The directors are responsnble for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



" FoundOcean Limited

Independent Auditor’s Report to the Members of FoundOcean Limited

<

Opinion on the financial statements
“In‘our opinioh the financial stafementS'

. give a true and fair view of the state of the group and parent affairs as at 31 December 2020 and of |ts
Ioss for the year then ended;

. have been properly prepared in accordance with United Klngdom Generally Accepted Accountmg

Practice; and
. have been prepared in accordance with the reqwrements of the Companies Act 2006.

" We have audited the financial statements of FoundOcean Limited (“the parent company”) and its subS|d|anes
("the' group”) for the year ended 31 December 2020 which comprise the consolidated statement of
comprehensive income, the consolidated and company statement of financial position, the consolidated and
company statement of changes in equity, the consolidated statement of cash flows and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that-has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
‘Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice). '

Basis for opinion on the financial statements

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the group and the parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtalned is sufficient and appropriate to provide
a basis for our opinion.

COncIusions relating to going concern

In auditing the financial statements, we héve concluded that the directors’ use of the 'Qoing concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's or parent company’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue. -

Our responsibilities and the responsibilities of the dire_ctoré with respect to going concern are described in the
. relevant sections of this report.



Fouthcean Limited

Independent Auditor's Report to the Members of FoundOcean Limited (continued)

Other information

[y

The directors are responsible for the other information. The other information comprises the information included
in the annual report.other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Other Companies Act 2006 reporting
In .our opinion, based on thework,'undertaken in the course of the audit:

. the information given in the group strategic report and directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the group strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the group strategic- report
and director’s report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
reqwres us to report to you if, in our opinion;

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the group and company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going’
concern basis of accounting unless the directors either intend to liquidate the group or the company or to cease
operations, or have no realistic alternative but to do so.



FoundOcean Limited

Independent Auditor's 'Report to the Members of FoundOcean Limited (continued)

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
" expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
_ detailed below: .

The procedures that we designed and executed included:

> performing analytical procedures to identify unusual or unexpected relationships that may |nd|cate risks of
material misstatement due to fraud. Areas of identified risk are then tested substantively;

> reading ‘minutes of meetings of those charged with governance; reviewing correspondence with regulatory
bodies and from legal advisors to identify indications of non-compliance with laws and regulations;

> assessing the design and implementation of the control environment of each significant component of the
Group to identify areas of material weakness to focus the design of our audit testing;

> determining whether the accounting policies and presentation adopted in the financial statements are in
accordance with applicable faw and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice);

© > identlfying whether there are instances of potential bias in areas with significant degrees of judgement such as
carrying value of assets subject to impairment reviews

> addressing the risk of fraud through management override of controls by testing the appropriateness of joumal
entries and other adjustments; assessing whether the judgements made in accounting estimates are indicative
of a potential bias; and evaluating the business rationale of significant transactions that are unusual or outside
the normal course of business;

> vouching balances and reconcullng items in key control account reconciliations to supporting documentatlon as
at 31 December 2020; and

> carrying out detailed testing, -on a sample basis, of transactions and balances -agreeing to appropriate
documentary evidence to verify the completeness, existence and accuracy of the reported financial statements.

Our audit procedures were-designed to respond to risks of material misstatement in the financial statements,’
recognising that the- risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events .and transactions reflected in the
financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

10



FoundOcean Limited

'Independent Auditor's Report to the Members of FoundOcean Limited (continued)

Uge of our report

This report is made solely to the parent company’s members, as a body, in accordance with Chapter 3 of Part

16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the parent
company’s members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the parent company and the parent company’s members as a body, for our audit work, for this report, or for
the opinions we have formed. .

Wlﬂi ‘
7o Pl

Mark McCluskey (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
Glasgow

United Kingdom

01 July 2021
BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).

1



Consolidated Statement of Comprehensive Income

. Fo,undchan Limited

For the Year Ended 31 December 2020

Turnover
" Cost of sales

Groés. profit

Administrative expenses
Other operating income

Operating loss

Share of profit of joint venture

Total operating loss

Interest receivable and similar income
Interest payable and similar charges

Loss before taxation

Tax on loss

Loss for the ﬁnanciai year

" Currency translation differences

Other comprehensive income for the year

Total comprehensive income for the year

(Loss) for the year attributable to:

Owners of the parent company

The notes on pages 21 to 42 form part of these financial statements.
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Note "

4

10

1

2020
£

2,993,302
(2,401,932)

2019 -
£

8,473,474
(6.961,573)

591,370

(2,749,440)
331,991

1,511,901
(3,597,745)

(1,826,679)
(31,299)

(2,085,844)
'62,370

(1,857,378)

33
(429,704)

(2,023,474)

14
(351,196)

(2,287,049)
354,356

(2,374,656)
(33,566)

(1,932,693)

(45,852)

(2,408,222)

37,362

(45,852)

37,362

(i,97s,545)

(1,932,693)

(2,370,860)

(2,408,222)

(1,932,693)

(2,408,222)



FoundOcean Limited
Registered number: SC159257

. Consolidated Statement of Financial Position
_ As at 31 December 2020

Fixed assets

Tangible assets
Investments

Current assets

Stocks ) .
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

 Net current assets/(liabilities)

Total assets less current liabilities
Creditors: amounts falling due after more
than one year

Nef assets

Capital and reserves

Called up share capital
Share premium account
Capital redempﬁon reserve
Profit and loss account

Total equity

Note

12
13

14

16

17

18

23
24
24
24

2020 2020

£ £

6,409,164

422,682

6,831,846
2,077,434
1,933,743
1,571,543
5,582,720
(4,063,683)

1,519,037

8,350,883

(4,584,330)

3,766,553

2,008,825

2,316,540

100,044

(658,856)

3,766,553

13

2019

2,147,450
2,146,461

1,128,948 .

5,422,859

(6,226,459)

2019
£

7,057,482
480,568

7,538,050

(803,600)

6,734,450

(989,352)

© 5,745,098

2,008,825
2,316,540

100,044
1,319,689

5,745,098



- FoundOcean Limited
Registered number: SC159257

Consolidated Statement of Financial Position (continued)
As at 31 December 2020

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
C : : : ' 01 July 2021

J Bell
Director

The notes on pages 21 to 42 form part of these financial statements.
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FoundOcean Limited
Registered number: SC159257

Company Statement of Financial Position
As at 31 December 2020

Fixed assets

" Tangible assets
Investments

Current assets

' Stocks .
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
. year

Net current assets/(liabilities)

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

.Net assets

Capital and reserves

Called up share capital’ .
Share premium account
Capital redemption reserve
Profit and loss account

Total equity

Note

12
13

14

16

17

18

23
24
24
24

2020 2020
£ £
6,406,129
3,007
6,409,136
2,077,434
2,164,405
1,512,466
5,754,305
(4,049,114)
1,705,191
8,114,327
(4,584,330)
3,520,097
2,008,825
2,316,540
100,044
(895,412)

3,529,997 -

15

2019

2,122,234
2,117,082
1,127,038

5,366,354

(6,121,510)

2019
£

7,048,278
3,030

7,051,308

(755,156)

6,296,152

(989,352)

5,306,800

2,008,825 -

2,316,540
100,044
881,391

5,306,800



FoundOcean Limited
Registered number: SC159257

Company Statement of Financial Position (continued)
As at 31 December 2020

The company-has taken advantage of the éxemption allowed under section 408 of the Companies Act 2006 and
" has. not presented its own statement of income and retained earnings in these financial statements. The loss
after tax of the parent company for the year was £2,144,677 (2019 - £2,202,249).

tatements were approved and authorised for issue by the board and were signed on its behalf on

The financia!
, 01 July 2021

Bell
Director

The notes on pages 21 to 42 form part of these financial statements.
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FoundOcean Limited

Consolidated Statement of Changes in Equity
For the Year Ended 31 December 2020

Capiﬁl

. Share .
' _ Called up premium redemption Profit and
share capital ~ account reserve loss account Total equity
‘ £ £ £ £ £
At 1 January 2020 2,008,825 2,316,540 100,044 1,319,689 5,745,098
Comprehensive income for the
year . S :
Loss for the year ' _ - - - (1,932,693) (1,932,693) .
Currency transiation differences - . - (45,852) (45,852)
- Total comprehensive income for = :
the year - - - (1,978,545) (1,978,545)
At 31 December 2020 2,008,825 2,316,540 100,044 (658,856) 3,766,553
Consolidated Statement of Changes in Equity
For the Year Ended 31 December 2019
Share Capital
Called up - premium redemption Profit and '
share capital account reserve loss account Total equity
£ £ £ £ £
At 1 January 2019 ' 2,008,825 2,316,540 100,044 3,690,549 8,115,958
Comprehensive income for the '
year
Loss for the year - ; - - (2,408,222) (2,408,222)
Currency translation differences - - - 37,362 37,362
Total comprehensive income for
the year ' - - - (2,370,860) (2,370,860)
At 31 December 2019 2,008,825 2,316,540 100,044 1,319,689 5,745,098

The notes on pages'21 to 42 form part of these financial statements.

17



FoundOcean Limited

Company Statement of Chénges in Equity
For the Year Ended 31 December 2020

! Share Capital

At 31 December 2019

Called up  premium redemption Profit and
-share capital account - reserve loss account Total equity
£ £ £ £ £
At 1 January 2020 2,008,825 2,316,540 100,044 881,391 5,306,800
Comprehehsive income for the '
year
Loss for the year - - - (1,776,803)  (1,776,803)
Total comprehensive income for . R - (1,776,803)  (1,776,803) '
‘the year ' ’ - (L,I1Y, 2170,
At 31 December 2020 2,008,825 2,316,540 100,044 (895,412) 3,529,997
Compa'ny Statement of Changes in Equity
For the Year Ended 31 December 2019
4 Share Capital
Called up premium. redemption Profit and
share capital account  reserve loss account Total equity
. £ £ . £ £ £
At 1 January 2019 2,008,825 2,316,540 100,044 3,083,640 7,509,049
Comprehensive income for the
year ' . :
Loss for the year - - - - (2,202,249)  (2,202,249)
Total comprehensive income for . . e (2,202,249)  (2,202,249)
the year M S
2,008,825 2,316,540 100,044 881,391 5,306,800

Thé notes on pages 21 to 42 form part of these financial statements.
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FoundOcean Limited

Consolidated Statement of Cash Flows
For the Year Ended 31 December 2020

Cash flows from operating activities

Loss for the financial year.
Adjustments for:

Depreciation of tangible assets
Loss on disposal of tangible assets
Interest paid '
Interest received
Taxation charge
Decrease in stocks
Decrease in debtors
(Decrease) in creditors
(Decrease)/increase in amounts owed to groups
Share of operating profit/(loss)) in joint ventures
Corporation tax (paid)
" Foreign exchange
Currency translation differences

Net cash generated from operating activities

Cash flows from investing activities

Purchése of tangible fixed assets
Sale of tangible fixed assets
HP interest paid

Net cash from investing activities .

19

2020 2019
£ £
(1,932,693) (2,408,222)
724,954 768,122
14,862 72,019
413,697 351,196
(33) (14)
- (354,356) 33,566
82,865 820,093
581,263 1,818,375
(914,411) (2,753,672)
(41,983) -
31,299 (62,370)
(17,349) (13,056)
26,586 (5,707)
(45,854) -
(1,431,153) (1,379,670)
" (92,998)  (277,606)
1,500 13,171
(132,192)  (137,146)
(223,690)  (401,581)




Found0¢e~an Limited

Consolidated Statement of Cash Flows (continued)
For the Year Ended 31 December 2020

2020 2019
£ £
Cash flows from financing activities 4
. Other new loans. . . - N ‘ 4,000,000 1,100,000
Repayment of other loans . ' .(350,000) (1,024,851)
Repayment of finance leases \ (405,022) - (367,957)
Interest paid . , . ‘ (287,028) (203,486)
" Capital element of finance lease contracts : - 399,676
New/(repayment) of loans from directors ' : (250,000) 250,000
Cash loan from parent entity - - . ' 250,000 1,000,000
Interest received ‘ : ) 33 . 14
"'Net cash used in ﬁnancing' activities . 2,957,983 1,153,396
Net incr,easel(decrea.se) in cash and cash equivalents . 1,303,140 (627,855)
Cash and cash equivalents at beginning ofyear 127,184 655,039
Cash and c‘ash,equivalénts at the end of year . 1,330,324 27,184
Cash and cash equ(ivalents at the end of year comprisé: -
Cash at bank and in hand ' ’ ' - 1,571,543 ﬁ,128,948'
Bank overdrafts - : (241,219) (1,101,764)

1,330,324 27,184
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FoundOcean Limited

- Notes to the Financial Statements
For the Year Ended 31 December 2020

1.

General information

FoundOcean Limited is a private company limited by shares, incorporated in Séotland under the
Companies Act. The address of the registered office and the company's registered number are given on
the company information page. The nature of the company’s principal activities is set out in the directors'
report.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting ‘Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The functional currency of the company is considered to. be pounds sterling because that is the
currency of the economic environment in which the company operates. Amounts included |n the
financial statements have been rounded to the nearest whole pound sterling.

The preparation of financial statements in compliance with FRS 102 requires the use.of certain
critical accounting estimates. It also requires group management to exercise judgement in applying
the group's accounting policies (see note 3).

The company has taken advantage of the exemption allowed under section 408 of the Companies

" Act 2006 and has not presented its own profit and loss account in these financial statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore ellmlnated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the statement of financial position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The resuits
of acquired operations are included in the-consolidated statement of comprehensive income from the
date on which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 January 2014.

On 18 December 2018 FoundOcean Limited acquired: FoundOcean Asia Pacific PTE Limited from
FoundOcean Group Limited. This was a movement in subsidiary within the group.

The movement in the subsidiary has been accounted for using merger accounting principles.
Therefore the consolidated financial statements of FoundOcean Limited are presented as if
FoundOcean Asia Pacific PTE Limited had always been part of the same Group. Accordingly, the
results of the Group for the entire year ended 31 December 2018 are shown in the consolidated
income statement.

The consolidated financial statements include the results of FoundOcean Limited and all its

subsidiary undertakings made up to the same accounting date. All intra-Group balances,
transactions, income and expenses are eliminated in full on consolidation.
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. FoundOcean Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

2,

" Accounting policies (continued)

2.2

23

24

Basis of consolidation (continued) ‘ | .

The group reconstruction has been accounted for in accordance with FRS 102 and the principles of
merger accounting since the ultimate equity holders remain the same and their rights, relative to each
other are unchanged. Therefore the shareholders have a continuing interest in the business, both
before and after its transfer.

Under the Companies Act one of the requirements for the application of merger accounting is that the
ultimate controlling party is thé same before and after the acquisition. ‘Following the transaction
FoundOcean Group sold FoundOcean Limited to CIP. . .

Consequently these. financial statements have been prepared as if FoundOcean Limited had always
been the holding company. The consolidated financial statements present the results of the Company
and its own subsidiaries (“the Group”) as if they form a single entity. Under the principle of merger
accounting, the consolidated assets and liabilities of FoundOcean Asia Pacific PTE Limited have -
been brought in at their book values under the accounting policies of FoundOcean Limited.

Parent company disclosure exemptions

In preparing the separate financial statements of the parent company, advantage has been taken of
the following disclosure exemptions available in FRS 102:

. No cash flow statement_has been presented for the parent company;

. Disclosures in respect of the parent company's financial instruments have not been presented -
as equivalent disclosures have been provided in respect of the group as a whole;

. No disclosure has been given of the key management personnel of the parent company as
their remuneration is included in the totals for the group as a whole; and

. Only one reconciliation of the number-of shares outstanding at the beginning and end of the '
period has been presented as the reconciliation's for the group and the parent company would
be identical.

Going concern

As detailed in the stratégic report, the directors have also completed an assessment df the impact of
COVID-19, in making the going concern assessment the directors have taken .into account the
following:

e The capital structure and liquidity of the group

e A number of scenarios to the base cashflow forecasts and trading projections over 2021/22,
including the potential impact of the COVID-19 pandemic and potential project delays.

Although COVID-19 developments are fluid, the stress testing demonstrates the group’s financial
resilience and operating flexibility. The directors. have assessed that the facilities available, and the
actions and strategies available to them to mitigate business threats under stress testing and the
forecasts demonstrated that the group could operate within its available funding arrangements.

The directors consider the going concemn basis to be appropriate following théir assessment of the
company’s financial position and its ability to meet its obligations as and when they fall due.
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FoundOcean Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

2.

©

Accounting policies (continued)

24

2.5

2.6

Going concern (continued)

'Based on this analysis and in the scenarios assessed, the directors have a reasonable expectation

that the group will be able to continue to operate for a period of at least 12 months from the approval
of the financial statements. As a result, the financial statements have been prepared on a going
concern basis.

Turnover

Turnover represents amounts receivable for goods and services net of VAT and trade discounts.

The company operates ohgoing service contracts. Turnover represents the value of time and material .
used in the provision of services and is recognised in line with the service provided to the end
consumer.

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownershlp to the buyer;

. the Group retains neither continuing managerial involvement to the degree usually assoclated
with ownership nor effective control over the goods sold;

. the amount of turnover can be measured reliably; .

. it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Turnover from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

o the amount of turnover can be measured reliably; _
. itis probable that the Group will receive the consideration due under the contract;
. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and
. the costs incurred and the costs to complete the contract can be measured reliably.
Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condmon necessary for it to be capable of
operating in the manner intended by management
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Notes to the Financial Statements
For the Year Ended 31 December 2020

2,

Accounting policies (continued)

2.6

2.7

2.8

29

Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method. .

The estimated useful lives range as follows:

Long-term leasehold property - Over the lease term

Plant and machinery - 5.00% - 33.33% straight line

Office equipment . = 10.00% - 20.00% straight line
The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying'amount -
and are recognised in the consolidated statement of comprehensive income. .

Assets under construction are not deprec_:iated. They will begin to depreciate when available for use.
Valuation of investments ‘

Investments in subsidiaries are measured at cost less accumulated impairment.

Stocks

Stock comprises raw materials and consumables used in the supply of construction grouting and
related civil engineering services. All stocks are stated at cost and provision is made for obsolete,

slow-moving or defective items where appropriate.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to

expenditure on tangible fixed assets are credited to the consolidated statement of comprehensive

~_income at the same rate as the depreciation on the assets to which the grant relates. The deferred

element of grants is included in creditors as deferred income. Income under the govenment's
furlough scheme is shown as grant income in the period received.

Grants of a revenue nature are recognised in the consalidated statement of comprehensive income
in the same period as the related expenditure.
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FoundOcean Limited

.

Notes to the Financial Statements
For the Year Ended 31 December 2020

2.

Accounting policies (continued)

2.10 Associates and joint ventures

An entity is treated as a joint venture where the Group is a party to a contractual agreement with one
or more parties from outside the Group to undertake an economic activity that is subject to joint
control.

‘An entity is treated as an associated undertaking where the Group exercises significant influence in

that it has the power to participate in the operating and financial policy decisions.

In the consolidated accounts, interests in associated undertakings are accounted for using the  equity
method of accounting. Under this method an equity investment is initially recognised at the
transaction price (including transaction costs) and is subsequently adjusted to reflect the investors
share of the profit or loss, other comprehensive income and equity of the associate. The consolidated
statement of comprehensive income includes the Group's share of the operating resuits, interest,

. pre-tax results and attributable taxation of such undertakings applying accounting policies consistent

with those of the Group. In the consolidated statement of financial position, the interests in associated
undertakings are .shown as the Group's share of the identifiable net assets, including any

"~ unamortised premium paid on acquisition.

Any premium on acquisition is dealt with in accordance with the goodwill policy.

211 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured .initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

.more than three months from the date of acquisition and that are readily convertlble to known

amounts of cash with insignificant risk of change in value.

In the consolidated statement of cash flows, cash and cash equivalents are shown net of bank

" overdrafts that are repayable on. demand and form an integral part of the Group's cash management.

2.13 Financial instruments

The group only enters into bésic financial instrument transactions that result in the recognition’ of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within.one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.
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FoundOcean Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

2,

.Accounting policies (continued)

2.13 Financial instruments (continued)

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognlsed in the consolidated statement of comprehensive income. ’

-For ﬁnancial assets measured at cost less impairment, the. impairment loss is measured as the

difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
reporting date : : :

Financial assets and liabilities are offset and the net amount reported in the consolidated statement
of financial position when there is an enforceable right to set off the recognised amounts and there is
an intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.14 Creditors

Short term creditors are measured at the transaction price. Other ﬁnanciall liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.15 Foreign currency translation

Transactions and halances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settiement of transactions and from the

- translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the consolidated statement of comprehensive income except when
deferred in other comprehensive income as qualifying cash flow hedges. '
Forelgn exohange gains and losses that relate to borrowings and cash and cash equnvalents are .
presented in the consolidated statement of comprehensive income within 'finance income or costs'.
All other foreign exchange gains and losses are presented in the consolidated statement of
comprehensive income within ‘other operating income’.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

21 6 Interest income

Interest income is recognised in the consolidated statement of comprehensuve mcome using the
effective interest method.
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Notes to the Financial Statements
For the Year Ended 31 December 2020

Accouhting policies (continued)
217 Finance costs

Flnance costs are charged to the consolidated statement of comprehensnve income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated -
capital instrument.

2.18 Operating leases: the Group as lessor

Rental income from operating leases is credited to the consolidated statement ‘of compF‘ehensive
income on a straight line basis over the term of the relevant lease.

2.19 Operating leases: the Group as lessee -

Rental paid under operating leases are charged to the consohdated statement of comprehensive
income on a stralght line basis over the lease term.

2.20 Leased assets: the Group as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to the consolidated statement of
comprehensive income so as to produce a constant periodic rate of charge on the net obligation
outstanding in each period.

2.21 Pensions
Defined contribution pension plan ' .
The Group operateé a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.
The contributions are recognised as an expense in the consolidated statement of comprehensive
income when they fall due. Amounts not paid are shown in accruals as a liability in the consolidated

statement of financial position. The assets of the plan are held separately from the Group in
independently administered funds.
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Notes to the Financbial‘ Statements .
For the Year Ended 31 December 2020

2

Accounting policies (éontinued)
2.22 Taxation

Tax is recognised in the consolidated statement of comprehensive income-except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an
item recognised directly in equnty is also recognised in other comprehenswe income or directly in
equnty respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date |n the countries where the company and the
Group operate and generate income. :

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the consolidated statement of financial position date, except that:

. "The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

e  Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

e  Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of -
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Judgeinents in applying accounting policies and key sources of estimation uncertainty

In preparing the financial statements, management is required to make estimates and assumptions which
affect reported income, expenses, assets and liabilities. Use of available information and application of -
judgement are inherent in the formation of estimates, together with past experience and expectations of
future events that are believed to be reasonable under the circumstances. Actual results in the future -
could differ from such estlmates

The director is satisfied that accounting policies are appropriate and applied consistently. Key sources of
accounting estimation have been applied in determining the depreciation rates which are deemed to be
appropriate for the class of assets, the estimated useful life of goodwill which is deemed to be appropriate
based on the director's assessment of the acquired business, the provision for warranties relating to
specific -contracts which is deemed reasonable based on the director's expectations of the probable
obligation and the provision for bad debts based on the dlrector's expectations of likely recelpts after the
period end
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Noteé to the Financial Statements
For the Year Ended 31 December 2020

Judgem&ents in applying accounting policies (continueé)

e

In preparing these financial statements the directors have made the following judgements:

Bad debts .
Bad debts are provided for where objgctive evidence of the need for a provision exists.

Leases } : : .

Determine whether leases entered into by the company either as a lessor or a lessee are operating
leases or finance leases. These decisions depend on the assessment of whether the risks and
rewards of ownership have been transferred from the lessor to the lessee on a lease by lease basis.

" Tangible fixed assets

Tangible fixed assets are depreciated over their useful lives taking into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. In reassessing asset lives, factors such as technological
innovation, product life cycles and maintenance programmes are taken into account. Residual value
assessments consider issues such as future market conditions, the remaining life of the asset and

- projected disposal values.

Revenue .
Profit is recognised for services performed as the work is carried out if the financial outcome can be

assessed with reasonable certainty.

Turnover

Analysis of turnover by country of destination:
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2020 2019
£ £
United Kingdom ' ' 1,257,546 2,638,505
~ Rest of Europe . 641,758 2,609,515
. Rest of the world 1,093,998 3,225,454
2,993,302 8,473,474
Other operéting income

2020 2019
£ £

Government grants receivable 150,000 -

Government CJRS scheme 181,991 -



Fou'ndOéean Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

Operatmg loss

The operating loss is stated after charging/(crediting):

2020 2019
£ £
148,357 30,592

Bad debt expense/(credit)
Depreciation of tangible fixed assets
- Stock consumption .

724,817 768,122
155,405 194,740

Profit on disposal of tangible fixed assets 10,187 -
Exchange differences 3 ,294 .569,315
" Other operating lease rentals 256,196 274,855
. Defined contribution pension cost 71,729 75,425
" . Fees payable to the group's auditor and its associates for the audit of the ' ’
group's annual financial statements 29,995 29,500
Termination payments . - 13,558
Employees
Staff costs, including directors' remuneration, were as follows:
Group  Group Company Company
2020 2019 2020 2019
£ _ £ £ £
Wages and salaries _ ' ‘ "~ 1,698,756 2,335,963 1,629,517 - 2,143,990
Social security costs 188,716 283,128 182,178 246,376
Cost of defined contribution scheme 71,729 161,329 71,728 153,099

1,959,201 2,780,420 1,883,423 2,543,465

During the year termination payments totalling £4,303 (2019 - £13,558) were paid to staff.

The average monthly number of employees, including the directors, during the year was as follows:

Group Group Company Company

2020 2019 2020 2019 -
£ - £ : £ £
Management . 5 -5 5 5
Administrative ‘ » _ ' 4 4 3 3
Sales o 2 4 2 S 2
Operations 2 28 21 28
32 41 ) 31 38

30



FoundOcean Limited‘ |

Notes to the Financial Statements
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10.

Directors’ remuneration

2020 2019

£ £

Directors' emoluments 415,015 388,996
Company contributions to defined contribution pension schemes 19,883 31,342
434,898 420,338

During the year retJrement benef'ts were accruing to 5 directors (2019 - 4) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £130,072 (2019 - £161,202).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £6,837 (2019 - £13,539).

The total compensation paid to key management personnel for servuces provided to the group was

£472,179 (2019 - £478,344).

Interest receivable and similar income
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2020 2019
£ £
" Other interest receivable _ : 33 14
Net finance charges

2020 2019
£ - £

Bank interest payable . ‘ 16,006 -
Group loan interest » ' 125,521 76,701
Finance leases and hire purchase contracts ' 132,192 137,146
Other loans , 155,985 137,349
429,704 351,196



FoundOcean Limited

Notes to the Fidancial Statements |
For the Year Ended 31 December 2020

1.

- Taxation
2020 2019
' £ £
Corporation tax
Foreign withholding tax DR : : 13518 . 33,566
_ Adjustments in respect of previous periods (367,874) -
Total current tax : . (354,356) 33,566

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2019 - higher than)‘the standard rate of corporation tax in

_the UK of 19% (2019 - 19%). The differences are explained below:

2020 - 2019
£ £
Loss on ordinary activities before tax : : (2,287,049) (2,374,656)
Loss on ordinary activities multiplied by standard rate of corporation tax in :
the UK of 19% (2018 - 19%) . (434,539) (451,185)
Effects of: '
Capital allowances for year in excess of depreciation 10,669 9,318
Expenses not deductible for tax purposes - ‘ 2,894 15,809
Adjust closing deferred tax to average rate of 19% - 175,721
.Adjust opening deferred tax to average rate of 19% ‘ - (134,418)
Deferred tax not recognised S L . 356,919 351,076
Adjustment to tax charge in respect of previous periods - Deferred tax - - i87,521 -
Remeasurement of deferred tax for changes in tax rate (153,660) -
Adjustment in respect of prior year » (367,874) : -
" Other differences leading to an increase in the tax charge ) 43,714 67,245

_ Total tax charge for the year ) ’ (354,356) 33,566

Factors that may affect future tax charges

In tﬁe March 2021 UK Budget, an announcement was made to increase the main rate of UK corporation

tax to 25% from 1 April 2023. This will impact on the measurement of the Group and Company's deferred

tax liabilities/(assets) in the future. However, the substantively enacted rate at 31 December 2020 was

19% and therefore the tax liabilities/(assets) of the Group and Company have been measured at this rate
in the current period.

The group has carried forward tax losses of £13,350,891 (2019 - £11,553,992), subject to agreement with

HMRC.

There is a tax adjustment of £367,874 relating to R&D tax credit claim for 2018 and 2019.
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12,

Tangible fixed assets
Group ‘
Long-term Assets
leasehold Plant and Office ~ under .
property- machinery equipment construction Total
£ £. £ £
Cost or valuétion

“At 1 January 2020 594,963 11,837,614 746,406 4,362 13,183,345
'Additions . 25,522 1,715 159,311 92,548
Disposals (301,955) (5,580) (708,155) - (1,015,690)
Transfers between classes - - - (4,362) (4,362)
At 31 December 2020 293,008 11,857,556 45,966 59,311 12,255,841
Depreciation _ . _

At 1 January 2020 509,470 4,900,497 715,896 - 6,125,863
Charge for the year 23,256 684,624 16,937 ' - 724,817
Disposals (301,955) (2,032) (700,016) - (1,004,003)
At 31 December 2020 230,771 5,583,089 32,817 - 5,846,677
Net book value
At 31 December 2020 62,237 6,274,467 13,149 59,311 +6,409,164
At 31 December 2019 85,493 - 6,937,117 30,510 4,362 7,057,48é :
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.12,

Tangible fixed assets (continued)

6,274,467

The net book value of assets held under finance leases or hire purchase contracts, included abbve, are

. as follows:
~ 2020 2019
£ £
Piant and machinery

6,710,101

Depreciation charge on assets held under finance leases or hire purchase contracts, included above, -
tqtalled £684,624 (2019 - £411,624).

At 31 December 2019

Company
Long-term Assets
leasehold Plant and Office under
property machinery equipment construction Total
£ £ R £ R
Cost or valuation : : .
At 1 January 2020 594,963 11,837,614 729,793 4,362 13,166,732
Additions - 25,522 11,569 59,311 - 96,402
Disposals (301,955) (5,580) (708,155) - (1,015,690)
Transfers between classes - - - (4,362) (4,362)
At 31 December 2020 293,008 l1 1,857,556 - 33,207 59,311 12,243,082
Depreciation . _
At 1 January 2020 509,470 . 4,900,497 708,487 - 6118454
Charge for the year 23,256 684,624 14,622 - 722,502
Disposals (301,955) (2,032) (700,016) - (1,004,003)
At 31 Decembér 2020 230,'?71 5,583,089 23,093 - 5,836,953
Net book value
At 31 December 2020 62,237 6,274,467 10,114 59,311 6,406,129
85,493 6,937,117 21,306 4,362 7,048,278

See group note for details of assets held under finance leases or hire purchase contracts.
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13.

Fixed asset investments

Group

Cost or valuation

At 1 January 2020

Foreign exchange movement
Share of profit/(loss)

At 31 December 2020

Company

Cost or valuation
At 1 January 2020
Disposals

At 31 December 2020

Subsidi_ary undertakings.

Investments in
associates
£

480,568
(26,587)
(31,299)

422,682

Investments in

The following were subsidiary underiakings of the company:

FoundOcean Inc.

FoundOcean Group Asia Pacific PTE Limited
Ambico FoundOcean Grouting Services Limited

35

subsidiary
companies
£
3,030
(23)
3,007
Class of -
Principal activity shares Holding
Providing the instailation Ordinary 100.00%
of new permanent.
offshore structures. :
Grouting services Ordinary 100.00%
Providing specialised Ordinary 49.00%

subsea solutions for

- the Oil & Gas Industry

in India.
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13. .

14.

15.

Fixed asset investments (continued)
Subsidiary undertakings (continued)

The aggregate of the share capital and reserves as at 31 December 2020 and the profit or loss for the'
year ended on that date for the subsidiary undertakings were as follows

Aggregate
of share
capital and
Name reserves Profit/(Loss)
' ' £
FoundOcean Inc. . (206,354) (117,276)
FoundOcean BV _ ' 18,126 (37,980)
Ambico FoundOcean G‘routing Services Limited . 861,530 - = (63,875)
FoundOcean Gron_Jp Asia Pacific PTE Limited is no longer trading and has £Nil net assets.
Ambico FoundOcean Grouting Services Limited is accounted for as an associate undertaking.
Stocks
Group Group Company Company
2020 2019 2020 2019
£ £ £ £
Raw materials and consumables 2,003,324 2,086,187 2,003,324 2,086,187
Work in progress 74,110 61,263 74,110 36,047

2,077,434 2,147,450 2,077,434 2,122,234

The difference between purchase price or production coét of stocks and their replacemeht cost is not

~ material.

Debtors: amounts falling due within one year

Group Group Company Company

2020 2019 2020 . 2019

, £ . £ £ £

Trade debtors 1,373,255 1,778,488 . 1,346,368 - 1,413,933

Amounts owed by group undertakings - - - 257,549 335,465

Amounts owed by associates - 172,476 - "172,476

Other debtors _ 104,430 82,153 104,430 81,864

Prepayments and accrued income 88,184 113,344 88,184 113,344
Tax recoverable - 367,874 - 367,874 -

1,933,743 2,146,461 2,164,405 2,117,082
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i\ ' I\W
Debtxors: amounts falling due within one year (continued)

-

The impairment loss recognised in profit or loss for the year in respect of bad and doubtful trade debtors
was nil (2019 - £83,641). o

- . Cash and cash equivalents

17.

Group Group  Company Company
2020 - 2019 2020 2019
£ £ ' £ £
Cash at bank and in hand 1,571,543 1,128,948 1,512,466 - 1,127,038
Less: bank overdrafts (241,219) (1,101,764) (241,219) (1,101,764)
1,330,324 27,184 1,271,247 25,274
Creditors: amounts falling due within one year
Group Group Company Company
2020 -2019 2020 2019
. £ S £ £
Bank overdrafts 241,219 1,101,764 241,219 1,101,764
Other loans 1,150,000 1,500,000 1,150,000 1,500,000
" Trade creditors ' 477,828 1,262,027 470,775 1,185,745
Amounts owed to group undertakings 1,210,058 1,002,041 1,214,254 1,002,041
Corporation tax , . 9,687 - - : -
Other taxation and social security 70,208 176,919 70,208 176,919

Obligations under finance lease and hire

purchase contracts ' 405,022 405,022 405,022 405,022

Other creditors . . . . 48,681 307,814 48,681 307,814
Accruals and deferred income 450,980 470,872 448,955 442,205
4,063,683 6,226,459 4,049,114 6,121,510

Amounts repayable within bank overdrafts are secured by a bond and floating charge for Natwest Bank
plc over the assets of the company. Hire purchase contracts are secured over the assets.

The amounts payable to group are repayable on demand and attract interest.

Amounts repayable within other loans are securéd by a bond and floating charge in favour of Archover
Limited. There is a ranking agreement in place between Natwest Bank plc, the Hire Purchase provider
and Archover. .

Other loans are repayable via various instalments with the final tranche payable by October 2020. These
other loans attract interest at between 7.70% and 8.95%.
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18.

19.

Creditors: amounts falling due after more than one year

\

Group Group Company Company
2020 2019 2020 2019
£ £ A 3 £
Bank loans . 4,000,000 - 4,000,000 -
Net obligations under finance leases and hire . : A
purchase contracts 584,330 989,352 584,330 989,352
4,584,330 989,352 4,584,330

989,352

Hire purchase contracts are repayable within 5 years and are secured over the assets. These contracts
are repayable by monthly instalments and bear interest at 11.00%:'

Bank loans are goverment guaranteéd CBILS loans which bear interest at between 3.39% arid 4.23%
after the first 12 months. There are no capital repayments for the first 12 months and the term of the loan
is 5 years. Bank loans are secured by a bond and floating charge for Natwest Bank pic over the assets

- of the company.

See note above for details of security.

Loans

. Group Group Company _ Company
2020 2019 2020 2019
£ £ £
Amounts falling due within one year' :
Other loans _ -1,150,000 1,500,000 1,150,000 1,500,000
Amounts falling due 1-2 years ’ )
Bank loans 4,000,000 - 4,000,000 -
5,150,000 1,500,000 5,1 50,000 1,500,000 -

Other loans are repayable via various instalments with the final tranche payable by October 2020. These

other loans attract interest at between 7.70% and 8.95%.
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20. Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Group Group

2020 2019

| . . £ £

- Within one year - o 405,022 405,022
Between 1-5 years - _ - 584,331 989,352

989,353 . 1,394,374

21. Financial instruments

Group ‘Group Company  Company

2020 . 2019 2020 2019
' . £ £ £ £
Financial assets
Financial assets that are debt instruments '
measured at amortised cost 3,049,228 3,162,063 3,220,813 3,244,120
Financial liabilities
Financial liabilities measured at amortised ‘ S )
cost : . . (8,568,119) (6,783,368) (8,563,236) (6,933,943)

Financial assets that are debt instruments measured at amortised cost comprise cash, trade debtors,
amounts owed by group undertakings, amounts owed by associates, other debtors and accrued income.

Financial liabilites measured at amortised cost cbmprise bank overdrafts, other loans, trade creditors,

amounts owed to group undertakings, amounts owed to associates, obligations under finance lease and
hire purchase contracts, other creditors and accruals.

22. Deferred tax

The deferred tax liability in the year is £Nil (2019 - £Nil). Deferred tax liabilities on fixed asset differences
of £688,275 (2019 - £660,044) are offset against deferred tax assets on brought forward losses.

23.  Share capital

2020 . 2019

. o £ o £
Allotted, called up and fully paid '
1,950,613 A ordinary shares of £1 each - . 1,950,613 1,950,613
58,212 B ordinary shares of £1 each. . 58,212 - 58,212

2,008,825 2,008,825
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23.

24,

25.

Share capital (continued)

All shares in issue rank equally in respect of dividends, voting capital and rank pari passu in all respects.

Reserves

The company's capifa! énd reserves are as follows:
Called up share capital i
Called up share capital represents the nominal value of the shares issued.

Share premium account

The share premium account includes the premium on issue of equity shares, net of any issue costs.

Capitél redempfion reserve

The capital redemption reserve contains the nominal value of own shares that have been acquired by the
company and cancelled. .

Profit énd loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid and other
adjustments. .

Analysis of net debt .
At1 < At 31
January - ’ December.
2020 Cash flows 2020
£ £ £
Cash at bank and in hand . 1,128,948 442,595 1,571,543
Bank overdrafts : ' _ ' (1,101,764) . 860,545 (241,219)
Debt due after 1 year & - (4,000,000) - (4,000,000)
Debt due within 1 year- ' (1,500,000) 350,000 (1,150,000)

Finance leases _ (1,394,374) 405,021 (989,353)

(2,867,190) (1,941,839) (4,809,029)
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26.

27.

28.

29.

Pension commitments

The group operates a defined contributions pension scheme The assets of the scheme are held
separately from those of the group in an independently admmlstered fund. .

The pension cost charge represents contributions payable by the group to the fund and amounted to

£71,729(2019 - £75 425). Contributions totalling £14,184 (2019 - £14,599) were payable to the fund at the
reportmg date and are included in creditors.

Commitments under operating leases

At 31 December 2020 the group and company: had future minimum lease payments under non- -
cancellable operating leases as follows:

Land and o Land and
buildings Other buildings Other
2020 - 2020 2019 2019
o £ £ ' £ - £
Not later than 1 year : . 89,260 11,367 150,708 - 11,367
Later than 1 year but not later than 5 years 352,000 13,515 286,702 13,515

441,260 - 24,882 437,410 24,882

The company and group have land and building commitments of £352,000 over 5 years.
Other commitments

A third party guarantee is in place via the company's bank for £432,000.

Related palty transactions
During the year loan repayments of £250 000 (2019 - £Nil) were made to K J Miller.

Loan balances owed to current and former directors at 31 December 2020 were: K J Miller £Nil (2019 -
£250,000). Loan balances are included in other creditors at 31 l?ecember 2020.

Purchases of £Nil (2019 - £159,095) and management recharges of £Nil (2019 - £252,373) occurred
during the year with Cape Holland B.V., a company in which there is a common shareholder. ’

During the year, FoundOcean Limited charged rental income of £Nil (2019 - £Nil) to Cape Holland B.V.
for the use of certain plant and machinery.

Purchases of £14,521 (2019 - £164,424) eccurred during the year with Ambico FoundOcean Grouting
Services Private Limited. The year-end balance with Ambico FoundOcean Grouting Services Private
Limited was £31,526 (2019 - £70,448).

Post balance sheet events

There are no post balance sheet events.

41



_ FoundOcean Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

30. Controlling party

The controlling party of FoundOcean Holdings is Keith Miller. From 18th April 2019, FoundOcean Limited
was a subsidiary of FoundOcean Holdings Limited. ..
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