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ADDER TECHNOLOGY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present their strategic report for the year ended 30 June 2022.

Fair review of the business

The directers aim to present a balanced and comprehensive review of the development, performance and health of the
group during the year, and of its position at the year end. The review is consistent with the size of the group and is written in
the context of the perceived risks and uncertainties that the group faces.

A global market leader in connectivity solutions, Adder Technology enables the real-time control and managemeant of
distributed IT systems. With a presence in over 60 countries, Adder works with a network of distributors, resellers, and OEMs
to cannect millions of devices worldwide. Adder continues to strive to be a thought leader, driven to deliver excellence
through innovation.

Whilst there have been significant challenges, Adder was nevertheless able to perform and deliver ancther very successful
year, continuing to grow in both revenue and profit. We have continued to invest heavily in research and development,
particularly of our Infinity high performance KVM system and technolegy. New endpoints have been developed and launched
whilst significant innovation of the core Infinity system technology is allowing us to deliver new ground-breaking and highly
innovative solutions to our customer base. This approach is allowing us to continue to win major projects against stiff
competition in our marketplace. We also continued to add to our partnerships with additional distributors / resellers coming
onboard. For the third year running, Adder has had Operations staff recognised in The Manufacturer Top 100 awards in the
UK. Adder has also successfully put several members of the Operations team through Level 3 apprenticeships, utilising our
UK apprenticeship levy fund. Finally, and very pleasing to see after Covid, Adder was once again ‘on the road' te exhibit at
varicus global trade shows, the first being NAB in USA in April 2022. It has been extremely posilive to have these
face-to-face interactions again with both old and new customers alike, which leads to building long term successiul business
ralationships.

We believe that gross profit margin coupled with growing revenues are key metrics of success and underpin financial
performance and strength of the group business, The group has performed strangly, with growth in revenue and profit
despite challenging trading conditions. During the year turnover increased by 6.7% to £32.54 million whilst the gross profit
margin changed from 69.3% in 2021 to 69.5% in 2022.

During this financial year, the impacts of Covid-19 lessened and although it still impacted our workforce, the severity
decreased and is now at a manageable level. Considering that most of our staff are located in the UK, the BREXIT situation
is also now in a steady state with minimal tangible impact to Adder’s business. However, the business continues to monitor
changes, for example, regulatory standards that are now independently controlled by the UK rather than the EU. As we've
emerged from Covid-19 lockdowns, the business has continued to operate a hybrid working model with the ability of staff
who can work effectively remotely to balance that with time in the office, which in general is working well.

Despite the above-mentioned impacts improving, other significant challenges have continued or arisen that the business has
had to deal with. The most significant challenge has been severe supply chain disruption, particularly within the global
semiconductor market. The business has centinued to be extremely agile and adaptive to this situation, with a large amount
of executive, engineering, and operational resocurce being channelled into ensuring we do our very best to meet cur
customers' delivery demands. During this period our sales order book grew to record levels, and a conscious strategic
decisicn was made to drive demand for raw materials further into the future to secure supply of scarce components. This has
inevitably led to rising inventory levels. The situation is now improving, with the order hook gradually re-adjusting to more
normal levels as lead-times reduce whilst the sales order intake remains strong.

The business has seen impact from rising input costs tog, not anly due to the semiconducter supply difficulties but also
driven by high levels of inflation in most goods and services. In response to rising inflation, and therefore higher costs of
living, the business has supported staff with two & menthly pay increases during the period too, instead of waiting for a whole
vear. Regrettably, it was found necessary 1o increase the price for many of our products to help cover these additional
inflationary pressures.

The business is closely monitoring other global factors. Russia's invasion of Ukraine in February 2022 has meant all
business connected to Russian end users has been paused for an indefinite period. This pause for the duration of the conflict
has led to stopping sales to Russia and taking a small write-off of outstanding credit. With Adder’s high dependence en
semiconductors manufactured in Taiwan, the political unrest between China and Taiwan is also something we are acutely

auware-of but have no-influsnce-over

oq-




ADDER TECHNOLOGY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

The results therefore display the group's ability to succeed in extremely challenging global and local economic conditions,
benefitting from a proven business model built on agility and resilience. By developing, investing in, and growing a positive
culture, Adder continues to strive for a united sense of purpose and ambition that reflects the diversity of the group's markets,
as well as its agility to respond quickly to customer needs. Significant effort has been channelled into reviewing the vision for
the business going forward, including looking at our technology and product readmaps. We believe this work has placed us
in a very solid position o drive forward in the coming years to maintain a strong growth trajectory. The group's commitment
to research and development has continuad, despite the challenges discussed, and will continue to do so in the future to
ensure that the group remains at the leading edge.

The principal risks and uncertainties of the group are continually manitored by the directors, who seek to mitigate any such
risks. The effective management of the semiconductor supply chain challenge is an example. The key business risks and
threats to the group are primarily: macro-economic events, competition, reliable operation of our supply chains, and attracting
and retaining a talented high calibre workforce. The group responds to these risks by continually developing the product
range whilst maintaining a strong brand identity, efficient and agile management of unforeseen operating cenditions,
improving operational effectiveness and resilience, and a sharp focus on people as a competitive advantage.

The group operates on an international basis, continuing to serve its customers through strategically located sales and
support centres. These provide localised services in the major time zones and languages. The group covers North America
from offices covering East Coast (MA}, Central (MQ) and West Coast (CA), the Asia Pagific region from offices in Singapore,
Shanghai, and Tokyo, EMEA from the group's headquarters in Cambridge, UK and offices in Germany, Spain, The
Netherlands, France, and Belgium.

The group's growth is the preduct of a consistent strategy and vision toegether with the commitment, creativity, and integrity of
& dedicated worldwide team. The group will continue to take the following sirategic approach:

- Invest significantly in "breaking new ground" in the field of connectivity technaology.

- Ensure the effective innovation of high-perfermance quality products.

- Continued investment in developing markets and revenue regions across the globe.

- Provide increasing levels of technical support and service to our customers.

- Continually invest in a high calibre, talented team of people.

- Invest in Centinuous Improvement and Lean methodolegies to pursue elimination of all 'waste’ within the aperation of the
husiness, reducing complexity wherever possible.

- Remain agile sc we can quickly adapt to changing environments, building in organisational resilience.

By focusing on these key strategies, the directors believe that the group can sustain long term organic growth. We expect
that the group will continue to make further progress in the years ahead.

On behall of the board

A C Dickens
Director
30 March 2023




ADDER TECHNOLOGY LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present their report and financial statements for the year ended 30 June 2022.

Principal activities
The principal activities of the group continued to be those of design, development, manufacture and distribution of computer
system connectivity solutions.

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to £1,800,000. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

A C Dickens
N A Dickens

Statement of directors' responsibilities
The directors are respensible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that perind . In preparing these financial stataments, the directors are required to-

hd select suitable accounting policies and then apply them consistently;

hd make judgements and accounting estimates that are reasenable and prudent;

hd prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 2008. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Strategic report

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the group’s strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports} Regulations 2008, Sch. 7.
It has done so in respect of important events occurring since the year end date, research and development activities and
branches of the company autside the UK.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company and group is unaware. Additionally, the directors individually have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the auditer of the company and group is aware of that information.




ADDER TECHNOLOGY LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

On behalf of the board

A C Dickens
Director

30 March 2023




ADDER TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ADDER TECHNOLOGY LIMITED

Opinion

We have audited the financial statements of Adder Technology Limited (the 'parent company') and its subsidiaries (the
‘group’) for the year ended 30 June 2022 which comprise the group profit and less account, the group statement of
comprehensive income, the graup balance sheet, the company balance sheet, the group statement of changes in equity, the
company statement of changss in equity, the group statement of cash flows and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Agcounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and Repubiic of Ireland {United Kingdom Generally Accepted Accounting Practice}.

In our opinion the financial statements:
hd give a true and fair view of the state of the group's and the parent company's affairs as at 30 June 2022 and of the
group’s profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's respensibilities for the audit of the financial
statements secticn of our report. We are independent of the group in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge cbtained in the course of the audil, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
hd the informaticn given in the Strategic Report and the Directors' eport for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
4 the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.




ADDER TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ADDER TECHNOLOGY LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accaunting recards have not been kept by the parent company, ar returns adequate for our audit have not
been received from branches not visited by us; or
hd the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are nol made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Respensibilities Statement set out on page 2, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company’s ability
to cantinue as a geing concarn, disclasing, as applicable, matters related to going concern and using the geing concern basis
of accounting unless the directors either intend to liquidate the group or the parent company or to cease operations, or have
no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1ISAs (UK) will always detect a
material misstatement when it exists. Misstatemenis can arise from fraud or errcr and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the ecencmic decisicns of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, cutlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities

We identify and assess the risks of material misstaterent of the financial statements, whether due to fraud or error, and then
design and perform audit procedures responsive to those risks, including obtaining audit evidence that is sufficient and
appropriate to provide a basis for our opinicn. However, responsibility for the prevention and detection of fraud ultimately
rests with both those charged with governance and management of the group and company.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance
with laws and regulations, our procedures included the following:

hd obtaining an understanding of the legal and regulatory framewaork applicable to the company by considering the
nature of the industry in which the group and company operates and enquiring of management; and

hd identifying the key laws and regulations considered to have a direct impact on the financial statements including the
UK Companies Act 2006, UK Generally Accepted Accounting Practice and UK tax legislation; and

4 assessing how the company is complying with the applicable legal and regulatory framework by making further
enquiries of management and observing the group's and company’s control environment regarding compliance with
regulations and fraud prevention; and




ADDER TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ADDER TECHNOLOGY LIMITED

. assessing the susceptibiity of the company’s financial statements to material misstatement, including how fraud
might occur, by considering the effectiveness of the group's and company’s accounting systems and controls and how
these were monitored by managernent. Where the risk of material misstatement was considered to be higher in certain
areas, further audit procedures were designed to address this increased risk; and

* discussing amongst the engagement team how and where fraud might occur in the financial statements and any
potential indicators of fraud

Audit response to risk of irregularities identified
Qur procedures to respond to risks identified included the following:

4 reviewing financial statement disclosures and testing to supporting documentation to assess compliance with

applicable laws and regulations; and
. enguiry of staff responsible for compliance to identify any instances of non-comgliance with laws and regulations;

and

. enquiry of management, those charged with governance and other relevant parties arcund actual and potential
litigation claims; and

hd performing audit work over the risk of management override of contrcls, including testing of journal entries and other
adjustments for appropriatenass, evaluating the business rationale of significant transactions outside the normal
course of business and reviewing accounting estimates for bias; and

hd perfoerming audit work over revenue recognition including substantive tests of detail on a sample of revenue
transactions; and

4 communicating identified laws and regulations and potential fraud risks to all engagement team members and
assessing whether there are any indications of fraud or non-compliance with laws and regulations throughout the
audit.

Because of the inberent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring
due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is availakle on the Financial Reporting Council's website at:
https :/iwww fre.org.uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-fi/description-of-the-auditor%e2%80%%9s-respq
This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 18 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
requirad to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, ar for the opinions we have formed.

Christopher Castleman FCA (Senior Statutory Auditor)

For and on behalf of Newby Castleman LLP 30 March 2023
Chartered Accountants

Statutory Auditor

West Walk Building

110 Regent Road

Leicester

LE1 7LT




ADDER TECHNOLOGY LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2022

Turnover
Cost of sales

Gross profit

Distribution costs

Administrative expenses

Other operating income

Operating profit

Interest receivable and similar income
Profit before taxation

Taxation

Profit for the financial year

Prafit far the financlal year is attributable to:

- Owners of the parent company
- Non-controlling interests

The profit and loss account has been prepared on the basis that all operations are continuing cperations.

2022
Notes £

3 32,539,348
(9,923,252)

22,616,006
(156.,131)
(14,905,692)

90,000

4 7,644,273

8 31,171
7,675,444

9 (321.405)

7,354,039

7,343,937
10,102

7,354,039

2021
£

30,488,842

(9,371,454)

21,117,388
(144,529)
(15,227,829)
300,671
6,045,701
45437
6,091,138

620,883

6,712,021

6,700,725
11,296

6,712,021




ADDER TECHNOLOGY LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

2022 201
£ £
Profit for the year 7.354,039 6,712,021
Other comprehensive income
Revaluation of tangible fixed assels 1,112,508 -
Currency translation differences 102,038 (50,654)
Tax relating to other comprehensive income (194.814) -
Other comprehensive income far the year 1,019,732 (50,654)
Total comprehensive income for the year 8,373,771 6,661,367
Total comprehensive income for the year is attributable to:
- Owners of the parent company 8,363,669 6,650,071
- Nan-controlling interests 10,102 11,296
8,373,771 6,661,367




ADDER TECHNOLOGY LIMITED

GROUP BALANCE SHEET
AS AT 30 JUNE 2022

2022 2021
Notes £ £ £ £
Fixed assets
Goodwill 11 270,901 310,729
Tangible assets 12 5,540,103 5,792,699
Investment properties 13 1,280,000 -
7,091,004 6,103,428
Current assets
Stocks 16 7,815,074 3,846,498
Debtors 17 8,749,551 6,849,523
Cash at bank and in hand 24,490,397 23,604,198
41,055,022 34,300,219
Creditors: amounts falling due within one
year 18 (4,843,521) (3,680,913)
Net current assets 36,205,501 30,619,306
Net assets 43,296,505 36,722,734
Capital and reserves
Called up share capital 21 100 100
Revaluation reserve 22 917,694 -
Profit and loss reserves 22 42,312,512 36,666,537
Equity attributable to owners of the parent
company 43,230,306 36,666,637
Non-controlling interests 66,199 56,007

43,296,505 36,722,734

The financial statements were approved hy the board of directors and authorised for issue on 30 March 2023 and are signed
on its behalf by:

A C Dickens
Director

-10 -




ADDER TECHNOLOGY LIMITED

COMPANY BALANCE SHEET
AS AT 30 JUNE 2022

Fixed assets
Tangible assets
Investment properties
Invesiments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Net assets

Capital and reserves
Called up share capital
Revaluation reserve

Profit and loss reserves

Total equity

Notes

12
13
14

16
17

18

21
22
22

2022

£ £

470,474

1,280,000

607,064

2,357,538
7,690,261
13,223,508
23,657,780
44,571,549

(4,843 ,447)

39,728,102

42,085,640

100

917,694

41,167,846

42,085,640

2021
£ £
646,922
60?,064;
1,253,086
3,705,709
11,890,201
22,945,785
38,541,695
(3,860,116)
34,681,579
35,935,565
100
35,935,465;
35,935,565

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.
The company’s profit for the year was £7,032,381 (2021 - £5,946 376 profit).

The financial statements were approved by the board of directors and authorised for issue on 30 March 2023 and are signed

an its behalf by:

A C Dickens
Director

Company registration number 01823478 (England and VWales)

11 -




ADDER TECHNOLOGY LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Share capital RevaluatioProfit and loss Tothlon-contralling Total
reserve reserves  contrelling interest
interest

MNotes £ £ £ £ £ £
Balance at 1 July 2020 100 - 31,616,466 31,616,566 44,801 31,681,367
Year ended 30 June 2021:
Praofit for the year - - 6,700,725 6,700,725 11,296 6,712,021
Other comprehensive income:
Currency translation differences on overseas subsidiaries - - (50,654} (50,654) - {50,654)
Total comprehensive income for the year - - 6,650,071 6,650,071 11,296 6,661,367
Dividends 10 - - (1,600,000} (1,600,000) - (1,600,000)
Balance at 30 June 2021 100 - 36,666,537 36,666,637 56,097 36,722,734
Year ended 30 June 2022:
Profit for the year - - 7,343,937 7,343,937 10,102 7,354,039
Other comprehensive income:
Revaluation of tangible fixed assets - 1,112,508 - 1,112,508 - 1,112,508
Currency translation differences on overseas subsidiaries - - 102,038 102,038 - 102,038
Tax relating to other comprehensive income - (194,814} - (194,814) - (194,814)
Total comprehensive income for the year - 917,694 7,445,975 8,363,669 10,102 8,373,771
Dividends 10 - - (1,800,000) (1,800,000) - (1,800,000)
Balance at 30 June 2022 10C 917,694 42312512 43,230,306 86,199 43,296,505

-12 -




ADDER TECHNOLOGY LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2022

Balance at 1 July 2020

Year ended 30 June 2021:
Profit and total comprehensive income for the year
Dividends

Balance at 30 June 2021

Year ended 30 June 2022:

Praofit far the year

Other comprehensive incoma:

Revaluation of tangible fixed assets

Tax relating to other comprehensive income

Total comprehensive income for the year
Dividends

Balance at 30 June 2022

Notes

10

10

Share capital Revaluatio®rofit and loss Total
reserve reserves

£ £ £ £
100 - 31,589,089 31,589,189
- - 5,946,376 5,946,376

- - {1,600,000) (1,600,000)
100 - 35935465 35,935,565
- - 7,032,381 7,032,381
- 1,112,508 - 1,112,508

- (194,814) - {194,814)
- 917,694 7,032,381 7,950,075

- - {1,800,000) (1,800,000)
100 917,694 41,167,846 42,085,640

-13 -




ADDER TECHNOLOGY LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

Cash flows from operating activities
Cash generated from operations

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets

Interest received

Net cash used in investing activities

Financing activities
Dividends paid to equity shareholders

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Effect of foreign exchange rates

Cash and cash equivalents at end of year

Notes

28

2022

2,969,539
(235,588)

2,733,951
(181,294)
31,171

{150,123)

{1,800,000)

(1,800,000
783,828

23,604,198
102,371

24,490,397

2021

6,977,795
{111,571)

6,866,224
(96,807}
45,437

(51,370)

(1,600,000}

(1,600,000
5,214,854

18,426,073
(36,729)

23,604,198

14 -




ADDER TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies

Company information

Adder Technology Limited (“the campany”) is a private limited company domiciled and incarporated in England and
Wales. The address of the ragistered office and the place of business is given in the company informalicn page of
these financial statements.

The group consists of Adder Taechnology Limited and all of its subsidiaries ("the group").

1.1 Basis of preparation
These financial statements have been prepared in accordance with applicable accounting standards including FRS
102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” (‘FRS 102") and the
requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundead fo the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include investment
properties at fair value. The principal accounting palicies adopted are set out below. These pelicies have been
consistently applied to all years presented unless otherwise stated.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or loss of the group. The company has taken
advantage of the exemption from preparing a statement of cash flows on the basis that the group statement of cash
flows, included in these financial statements, includes the company's cash flows.

1.2 Basis of consalidation
The consolidated financial statements incorperate those of Adder Technelogy Limited and all of its subsidiaries (ie
entities that the group controls through its power to govern the financial and operating policies so as to obtain
economic benefits). All financial statements are made up to 30 June 2022. Where necessary, adjustments are made to
the financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on fransactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Any subsidiary undertakings or associales sold or acquired during the year are included up lo, or lrom, lhe dales of
change of control or change of significant influence respectively.

Where conitrol of a subsidiary is achieved in stages, the initial acquisition that gave the group control is accounted for
as a business combination. Thereafter, where the group increases its controlling interest in the subsidiary, the
transaction is treated as a transactiocn between equity holders. Ary difference between the fair value of the
consideration paid and the carrying amount of the non-controlling interest acquired is recognised directly in equity. No
changes are made to the carrying value of assets, liabilities or provisions for contingent liabilities.

1.3 Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business (net of VAT) and by reference to the date that goods are despatched as this is the point
that all risks and rewards are deemed to be transferred.
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ADDER TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.4

15

1.6

1.7

18

1.9

Accounting policies (Continued)

Research and development expenditure
Research and development expenditura is written off to the profit and loss account in the year in which it is incurred.

Intangible fixed assets - goodwill

Goodwill arising on the acquisition of subsidiary undertakings, representing the excess of the fair value of the
consideration given over the fair value of identifiable assets and liabilities acquired, is capitalised and written off on a
straight line basis over its useful economic life, which is 20 years. Provisicn is made for any impairment.

Software licences 20% per annum on cost

Tangible fixed assets
Tangible fixed assets are measured at cost, net of depreciation and any impairment losses.

Depreciation i recognised so as to write off the cost of assets less their residual values over their useful lives on the
following bases:

Freehold buildings No depreciation or 2% per annum of cost
Leasehold alterations Qver the lzase pericd
Fixturgs, fittings & computer cquipment 20% or 33.33% per annum of cost

The estimated residual value of certain freehold buildings is such that their depreciable amount is insignificant.
Accardingly, no depreciation is charged on certain freehold buildings. No depreciation is provided in respect of freehold
land.

Investment properties

Investment property, which is properly held to earn rentals and/or for capital appreciation, is initially recognised at cost,
which includes the purchase cost and any directly attributable expenditure. Subsequently it is measured at fair value at
the reporting end date. Changes in fair value are recognised in profit or loss.

Fixed asset investments

In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset, or the asset's cash generating unit, is estimated and compared to the
carrying amount in order to determine the extent of the impairment loss {if any). Where the carrying amount exceeds
its recoverable amaunt, an impairment loss is recognised in the profit and loss account unless the asset is carried at a
revalued amountwhere the impairmant lcss is a revaluation decrease.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
material costs. Provision is made for damaged, obsolete and slow-moving stock where appropriate.

Financial instruments
Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.
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ADDER TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.13

Accounting policies (Continued)

Debtors and creditors with no stated inlerest rate and receivable or payable within one year are measured at
transaction price. Any losses arising from impairment are recognised in the profit and loss account.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year. The group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises freom goodwill or from the initial
recegnition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asselis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Employee benefits
When employees have rendered service to the company, short-term employee benefits to which the employees are
entitled are recagnised at the undiscounted amount expected to be paid in exchangs for that service.

Retirement benefits
The company operates a defined contribution scheme for the benefit of its employees. Confributions payable are
chargad 1o the profit and loss account in the year thay are payable.

Leases
Rental incame from operating leases is recognised on a straight line basis aver the term of the relevant lease.

Rentals payable under aperating leases are charged 1o the profit and loss account on a straight line hasis over the
term of the relevant lease.

Government grants
Govemment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.
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ADDER TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

Accounting policies (Continued)

Fareign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation are included
in the prefit and loss account for the period.

The trading results of overseas group undertakings are translated into sterling at the average exchange rates for the
year. The assets and liabilities of overseas group undertakings are translated at the exchange rates ruling at the year
end. Exchange adjustments arising from the retranslation of opening net investments and from the translation of the
profits or losses at average rates are recognised in ‘Other comprehensive income’.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgemants, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estlimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows:

Stock provision
Provision is made for damaged, obsolete and slow moving stock where appropriate. This requires estimation of
anticipated future sales.

Turnover and other revenue

An analysis of the group's turnover is as follows:

2022 2021
£ £
Turnover
Sale of goods 32,539,348 30,488,842
Other revenue
Interest income 31.171 45,437
Grants received - 210,671
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ADDER TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

3 Turnever and other revenue

Turneover analysed by geographical market

United Kingdom
Overseas

4 Operating profit

Operating profit for the year is stated after charging/{crediting}:

Exchange (gains)losses

Research and development costs
Government grants

Depreciation of owned tangible fixed assets
Amortisation of intangible assets

Operating lease charges

5 Auditor's remuneration
Fees payable to the company’s auditor and associates:
For audit services

Audit of the financial statements of the group and company

Audit of the financial statements of the company's
subsidiaries

(Continued)

2022 2021
£ £
2,117,121 2,117,562
30,422,227 28,371,280
32,530,348 30,488,842
2022 2021
£ £
(998,239) 1,008,141
4,622,805 4,658,012
- (210,671)
266,065 278,106
39,828 81,328
154,861 134,719
2022 2021
£ £
20,000 20,000
8,000 8,000
28,000 28,000
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ADDER TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

[} Employees

The average menthly number of persons {including directors) employed by the group and cempany during the year

was:

Direclors

Corporate

Development and engineering
Operations

Technical support

Sales and marketing

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

7 Directors’ remuneration

Remuneration for qualifying services

Group Company
2022 2021 2022 2021
Number Number Number Number
2 2 2 2
14 13 11 10
40 39 37 35
47 47 46 46
13 15 10 12
34 34 22 24
150 150 128 129
Group Company
2022 2021 2022 2021
£ £ £ £
9,739,315 9,318,556 7,676,379 7,268,409
861,774 898,244 929,294 858,371
1,036,044 874,625 895,263 817,959
11,737,133 11,091,425 9,500,936 8,944,739
2022 2021
£ £
1,178,523 1,092,063

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 2

(2021-2).

Remuneration disclosed above includes the following ameunts paid to the highest paid director:

Remuneration far qualifying services

2022
£

752 676

2021

598,011
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ADDER TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

8 Interest receivable and similar income

Interest income
Interest on bank deposits
Invesimeanl income includes the Tollowing:

Interest on financial assets not measured at fair value through profit or loss

9 Taxation

Current tax

Foreign current tax on profits for the current period

Deferred tax
Origination and reversal of timing differences

Total tax charge/(credit}

2022 2021

£ £
31,171 45,437
31,171 45,437
2022 2021

£ £
235,123 61,007
86,282 (681,890)
321,405 (620,883)

The actual charge/(credit) for the year can be recanciled to the expected charge for the year based on the profit or loss

and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of

19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Depreciation on assets not qualifying for tax allowances

Research and development tax credit

Effect of overseas tax rates

Patent box deduction

Conseolidation adjustments

Effect of change in deferred tax rate

Super deduction

Taxation charge/(credit}

2022 2021
£ £
7,675,444 6,091,138
1,458,334 1,157,316
1,359 1,008
19,304 19,431
(1.143,562)  (1,150.529)
165,010 (9,749)
(184,500) (146,954)
(7,002) (52,513)
20,706 (435.317)
(8,244) (3,666)
321,405 (620.883)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

9 Taxation (Continued)

In addition to the amount charged 1o the profit and less account, the following amounts relating to tax have been
recognised directly in other comprehensive income:

2022 2021
£ £
Deferred tax arising on:
Revaluation of property 194,814 -
10 Dividends
2022 2021
£ £
Ordinary paid 1,800,000 1,600,000
" Intangible fixed assets
Group Goodwill Domain  Software Total
name licences
£ £ £ £
Cost
At 1 July 2021 and 30 June 2022 796,555 9,245 485,000 1,290,800
Amortisation and impairment
At 1 July 2021 486,826 9,245 485,000 980,071
Amortisation charged for the year 39,828 - - 39,828
At 30 June 2022 525,654 9,245 485,000 1,019,899
Carrying amount
At 30 June 2022 270,901 - - 270,901

At 30 June 2021 310,729 - - 310,729
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ADDER TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

1

12

Intangible fixed assets

Company

Cost
At 1 July 2021 and 30 June 2022

Ameortisation and impairment
At 1 July 2021 and 30 June 2022

Carrying amount
At 30 June 2022

At 30 June 2021

Tangible fixed assets

Group

Cost

At 1 July 2021

Additions

Disposals

Revaluation

Transfer to investment property
Exchange adjustments

At 30 June 2022

Depreciation and impairment
At 1 July 2021

Depreciation charged in the year
Eliminated in respect of disposals
Revaluation

Exchange adjustments

At 30 June 2022

Carrying amount
At 30 June 2022

At 30 June 2021

(Continued)

Domain name Software Total
licences
£ £ £
9,245 485,000 494,245
9,245 485,000 434, 245
Freehold Leasehold Fixtures, Total
buildings alterations  fittings &
computer
equipment
£ £ £ £
5,689,962 346,620 1,593,007 7,829,589
- 32,120 149,174 181,294
- - (93,945) (93,945)
1,001,962 - - 1,001,962
(1,280,000) - - {1,280,000)
- - 15,766 15,766
5,411,924 578,740 1,664,002 7,654,666
376,693 293,131 1,367,066 2,036,890
76,738 85,111 124,216 266,065
- - (93,945) (93,945)
{110,5486) - - (110,546)
- - 16,099 16,099
342,885 358,242 1,413,436 2,114,563
5,069,032 220 498 250,566 5,540,103
225,941 5,792,699

5,313,268 253,488




ADDER TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

12  Tangible fixed assets

(Continued)

Company Freehold Leasehold Fixtures, Total
buildings alterations fittings &
computer
equipment
£ £ £ £
Cost
At 1 July 2021 278,038 546,620 1,488,346 2,313,004
Additions - 32,120 144,629 176,749
Disposals - - (93,945) (93,945)
Revaluation 1,001,962 - - 1,001,962
Transfer to investment property (1,250,000) - - (1,280,000)
At 30 June 2022 - 578,740 1,539,030 2M7.770
Depreciation and impairment
At 1 July 2021 110,546 293,131 1,262,405 1,666,082
Depreciation charged in the year - 65,111 120,584 185,705
Eliminated in respect of disposals - - (93,945) (93,945)
Revaluation {110,5486) - - (110,546)
At 30 June 2022 - 358,242 1,289,054 1,647,296
Carrying amount
At 30 June 2022 - 220,498 249,976 470,474
At 30 June 2021 167,492 253,489 225,941 646,922
13 Investment property
Group Company
2022 2022
£ £
Fair value
At 1 July 2021 - -
Transfers from tangible assets 1,280,000 1,280,000
At 30 June 2022 1,280,000 1,280,000
Investment property has been valued on a fair value basis by the directors. On a historical cost basis, the property
would have been included at an original cost of £278,038.
14 Fixed asset investments
Group Company
2022 2021 2022 2021
Notes £ £ £ £
Invasiments in subsidiaries 15 - - 607,064 607,064
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14 Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
At 1 July 2021 and 30 Junc 2022

Carrying amount
At 30 June 2022

At 30 June 2021

15  Subsidiaries

Details of the company’s subsidiaries at 30 June 2022 are as follows:

Name of undertaking and country of Nature of business
incorporation or residency

Adder Corporation USA Computer systern connectivity
Adder Properties Limited England Letting of commercial premises
Adder Technology Singapore Computer system connectivity
(Asia-Pacific} PTE Limited

Adventig Limited England Computer system connectivity
Adder Technology B.V. Netherlands Dormant

Class of
shareholding

Common stock
Qrdinary
Ordinary

Ordinary
Qrdinary

(Continued)

Shares in
subsidiaries
£

607,064

607,064

607,064

% Held
Direct Indirect

10C.00
10C.00
10C.00

89.60
10C.00

The registered address of Adder Properties Limited is the same as the company's registered office address as given in the

company information page of these financial statements.

The registered address of Adventiq Limited is the same as the company's business address as given in the company information

page of these financial statements.

The business address for Adder Corporation is 24 Graf Road, Newburyport, MA, 01950, United States of America.

The business address for Adder Technology {Asia-Pacific) PTE Limiled is 73 Ubi Road 1, #08-62 Oxley Bichub, Singapore,

408733.

The business address for Adder Technology B.V. is De Kil 34, 8255RR Swifterbant, Netherlands.

16  Stocks
Group Company
2022 2021 2022 2021
£ £ f £
Raw materials and consumables 5,992,956 2,803,401 5,992,956 2,803,401
Work in progress 1,144,525 623,475 1,144 525 623,475
Finished goods and goods for resale 677,593 418,622 552,780 278,833

7,815,074

3,846,498

7,690,261

3,705,708
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17  Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Deferred tax asset (note 19)

18  Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and social security
Other creditors

Agccruals and deferred income

19  Deferred taxation

Group Company
2022 2021 2022 2021
£ £ £ £
5,597,042 4,377,008 3,507,146 2,547,972
- - 6,594,064 6,903,268
1,047,772 457,537 1,047,772 457,537
572,012 201,157 542 871 168,597
7,216,826 5,035,702 11,691,853 10,077,374
1,532,725 1,813,821 1,531,655 1,812,827
8,749,551 6,849,523 13,223,508 11,890,201
Group Company
2022 2021 2022 2021
£ £ £ £
2,842,969 1,838,281 2,596,234 1,728,374
- - 750,765 652,865
- 465 - -
449,033 320,752 218,362 188,671
929,960 833,542 ©29,960 833,542
627,559 687,873 347,126 456,664
4,849,521 3,680,913 4,843,447 3,860,116

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Group

Accelerated capital allowances
Tax losses

Revaluations

Other timing differences

Assets Assets
2022 2021
£ £
{88,531) (82,870)
1,787,982 1,871,957
(194,814) -
28,088 24,734
1,532,725 1,813,821
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19

20

21

22

Deferred taxation (Continued)
Assets Assets

2022 2021

Company £ £
Acceleraled capital allowances {88,531) {82,870)
Tax losses 1,787,982 1,871,957
Revaluations (194,814) -
Other timing differences 27,018 23,740
1,531,655 1,812,827

Group Company

2022 2022

Movements in the year: £ £
Liabilityf{asset) at 1 July 2021 {1,813,821) (1,812,827)
Charge to profit or loss 86,282 86,358
Charge to other comprehensive income 194,814 194,814
Liability/(asset) at 30 June 2022 (1,532,725) (1,531,655)

Retirement benefit schemes

2022 2021

Defined contribution scheme £ £

Charge to profit or loss in respect of defined contribution scheme 1,036,044 874,625
A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Share capital
Group and company

2022 2021
Ordinary share capital £ £
Issued and fully paid
100 Ordinary shares of £1 each 100 100

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the repayment
of capital.

Reserves
Revaluation reserve

The revaluation reserve comprises revaluation surpluses for cerlain freehold properties net of associated deferred tax
on these surplussas.
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22

23

24

25

26

27

Reserves (Continued)

Profit and loss reserves
The profit and loss reserves comprise retained profits and losses for the current and prior periods.

Operating lease commitments
Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 103,522 102,009 5,289 5,272
Between two and five years 20,684 68,858 - -

124,206 170,867 5,289 5,272

Related party transactions

Transactions with related parties

Company

Administrative expenditure includes £434,853 {2021: £486,188) in respect of amounts charged by a subsidiary

undertaking for subcontract research and development work and supply of KVM over IP technology.

The company has taken advantage of the exemption offered by FRS 102 from the requirement to disclose transactions
between wholly owned subsidiaries.

Events after the reporting date
In September 2022, the company sold investment property for proceeds of £1,280,000.
Directors’ transactions

Dividends totalling £1,800,000 (2021 - £1,600,000) were paid in the year in respect of shares held by the company's
directors.

Controlling party

The ultimate conirolling party is A C Dickens by virtue of his shareholding.
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28  Cash generated from group operations

2022 2021
£ £

Profit for the year after tax 7,354,039 6,712,021
Adjustments for:
Taxation charged/{credited) 321,405 (620,883)
Investment income (31,171) (45,437)
Amortisation and impairment of intangible assets 39,828 81,328
Depreciation and impairment of tangible fixed assets 266,065 278,106
Movements in working capital:
(Increase)/decrease in stocks (3,968,576) 1,306,790
Increase in debtors (2,181,124) (1,314.854)
Increase in creditors 1,169,073 580,724
Cash generated from operations 2,969,539 6,977,795

29 Analysis of changes in net funds - group
1 July 2021 Cash flows Exchange rate 30 June 2022

movements
£ £ £ £

Cash at bank and in hand 23,604,198 783,828 102,371 24,480,397
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