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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

The directors present their strategic report of the company and the group for the year ended 30 September 2021.

REVIEW OF BUSINESS
The Group's key performance indicators include revenue and net profit.

The Group's Revenue has increased to £17.52m (2020: £17.23m). The gross profit has increased from £8.76m (50.85%)
to £9.12m (52.05%).

Operating profit for the year has increased from £1.19m in 2020 to £1.34m this year.
Profit before tax has decreased by 3%.

The change in the key performance indicators above reflects the market across the group locations beginning to move
again following the global coronavirus pandemic. A change in mix of products in sales, notably with an increase in sales
of cleaning products linked to the Group's agency with Finnsonic meant that an increase in sales had been achieved in
2019 and this, as expected, has returned as the market gradually returns to normal.

The Group accounts in 2020 had been affected by the movement in sterling against overseas currencies, partially due to
the ongoing impact of Brexit. This resulted in exchange losses in 2020 and the current year.

Cash generated from operations have decreased to £0.67m (2020: £1.65m). During 2020 the Group reduced stock levels
in light of the slowing market due to the global pandemic. As the market began to move again in 2021 the Group once
again increased stock levels to meet the increasing demands of customers for a wide range of products to be available.

The Group continues to have a strong cash position at the year end. Net funds held in cash and cash equivalents have
decreased slightly to £5.90m (2020: £5.93m).

PRINCIPAL RISKS AND UNCERTAINTIES

Similar to many other companies of our size, both in this and many other industries, trading in foreign markets continues
to be very competitive, with ongoing cost and pricing challenges from all directions. The group are actively driving a
number of strategic options to address those longer term challenges.

OPERATIONAL RISK

This is the risk of a direct or indirect loss resulting from inadequacies or failures in projects, processes or controls due to
technology, staff, organisation or external factors. To monitor and control operational risk, the company maintains a
system of comprehensive policies and a control framework which are designed to provide a sound and well-controlled
operational environment. Key information regarding governance and the management of risk is reported to the Board.
This enables management to monitor operational risk at appropriate levels.

FOREIGN CURRENCY RISK

The group operates internationally giving rise to exposure from changes in foreign exchange rates, particularly the US
dollar and Euro. The group does not hedge translation exposure and earnings because any benefit abtained from such
hedging can only be temporary.

The group also has transactional currency exposures arising from its international trade.
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

RESEARCH AND DEVELOPMENT
Cost of sales included significant new and existing product developments; these developments will continue to reflect
changes in market requirements, standards and certification.

The group continued to market its products and services on a worldwide basis through its network of overseas group
companies and associates.

ON BEHALF OF THE BOARD:

J. E. Park , FCMA - Director

15 June 2022
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

The directors present their report with the financial statements of the company and the group for the year ended 30
September 2021.

PRINCIPAL ACTIVITY
The principal activity of the group in the year under review was that of the manufacture and marketing of industrial
abrasives, lapping equipment and materials.

DIVIDENDS
During the year under review the company paid an interim dividend of 63p per share in respect of the year ended 30
September 2021.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 October 2020 to the date of this report.

J. E. Park , FCMA

Dr. M. J. Riedl , Ph.D., B.Sc.
Dr. A. G. Riedl

N. P. Swan

M J Farrington

Other changes in directors holding office are as follows:
Mrs L Gellett - appointed 1 July 2021

RISK MANAGEMENT

The risk management programmes of the company and of its subsidiaries seek to assess, manage and control risk. A
broad spectrum of risks are considered including those relating to strategy, operational performance, financial (including
fraud} and health and safety. The principal operational risks are the maintenance of high quality product and service
levels and the financial risks are those related to foreign currencies and market forces.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Group Strategic Report, the Report of the Directors and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and the group and of the profit or loss of the group for that period. In preparing these financial statements, the directors
are required fo:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act 20086.
They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the group's auditors are unaware, and each director has taken all the steps that he or she ought to have
taken as a director in order to make himself or herself aware of any relevant audit information and to establish that the
group's auditors are aware of that information.
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

AUDITORS
The auditors, McCabe Ford Williams, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

J. E. Park , FCMA - Director

15 June 2022
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
REMET INTERNATIONAL LIMITED
“ZITS SUBSIDIARY COMPANIES

Opinion

We have audited the financial statements of Kemet International Limited & its Subsidiary Companies {the 'parent
company') and its subsidiaries (the 'group’) for the year ended 30 September 2021 which comprise the Consolidated
Income Statement, Consoclidated Other Comprehensive Income, Consolidated Statement of Financial Position, Company
Statement of Financial Position, Consolidated Statement of Changes in Equity, Company Statement of Changes in
Equity, Consolidated Statement of Cash Flows and Notes to the Consclidated Statement of Cash Flows, Notes to the
Financial Statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Acccunting Standards, including Financial
Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' {United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the group's and of the parent company affairs as at 30 September 2021 and of
the group's profit for the year then ended;

- have been properly prepared in accerdance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {(ISAs (UK})) and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial
statements section of ocur report. We are independent of the group in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate 1o provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the group's and the parent company's ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the respensibilities of the directors with respect to geing concern are described in the relevant
sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information in the Group
Strategic Report and the Report of the Directors, but does not include the financial statements and our Report of the
Auditors thereon.

Qur ppinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstaterments, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
REMET INTERNATIONAL LIMITED
“ZITS SUBSIDIARY COMPANIES

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Group Strategic Report and the Report of the Directors for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

- the Group Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Group Strategic Report or the Report of the
Directors.

We have nothing to report in respect of the following matters where the Campanies Act 2006 requires us to report to you

if, in our opinion;

- adequate accounting records have not been kept by the parent company, or returns adequate for cur audit have not
been received from branches not visited by us; or

- the parent company financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
REMET INTERNATIONAL LIMITED
“ZITS SUBSIDIARY COMPANIES

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reascnably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

We gained an understanding of the legal and regulatory framework applicable to the company and the industry in which it
operates, and considered the risk of acts by the company that were contrary to applicable laws and regulations, including
fraud.

We designed audit procedures to respond to the risk, recognising that the risk of not detecting a material misstatement
due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment
by, for example, forgery or intentional misrepresentations, or through collusion.

We focussed on laws and regulations which could give rise to a material misstatement in the financial statements,
including, but not limited to, the Companies Act 2006 and UK tax legislation. Our tests included agreeing the financial
statement disclosures to underlying supporting documentation, enquiries with management. There are inherent
limitations in the audit procedures described above and, the further removed non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less likely we would become aware of it. We
did not identify any key audit matters relating to irregularities, including fraud. As in all our audits, we also addressed the
risk of management override of internal controls, including testing journals and evaluating whether there was evidence of
bias by the directors that represented a risk of material misstatement due to fraud.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www . frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

David Boobbyer FCA (Senior Statutory Auditor)
for and on behalf of McCabe Ford Williams
Statutery Auditors and Chartered Accountants
89 King Street

Maidstone

Kent

ME14 1BG

16 June 2022
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KEMET INTERNATIONAL LIMITED

EGISTERED NUMBER: 00344017)

IN

TURNOVER

Cost of sales
GROSS PROFIT

Distribution costs
Administrative expenses

Other operating income
OPERATING PROFIT

Income from interest in associated
undertakings
Interest receivable and similar income

Interest payable and similar expenses
PROFIT BEFORE TAXATION

Tax on profit
PROFIT FOR THE FINANCIAL YEAR
Profit attributable to:

Notes

4

CONSOLIDATED
T
FOR THE YEAR ENDED 30 SEPTEMBER 2021
30.9.21 30.9.20
£ £ £ £
17,519,403 17,229,947
8,400,336 8,469,238
9,119,067 8,760,709
167,690 132,466
7,964,685 8,181,910
8,132,375 8,314,376
986,592 446,333
355,882 739,134
1,342,574 1,185,467
(116,729) 73,390
953 4,370
(115.776) 77,760
1,226,798 1,263,227
2,687 1,678
1,224 111 1,261,549
245 731 211,139
978,380 1,050,410
978,380 1,050,410

Owners of the parent

The notes form part of these financial statements
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

CONSOLIDATED
OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2021

30.9.21
Notes £

PROFIT FOR THE YEAR 978,380

OTHER CCMPREHENSIVE INCOME

Exchange rate movement (296,953)
Income tax relating to other

comprehensive income -
OTHER CCMPREHENSIVE INCOME

FOR THE YEAR, NET OF INCOME TAX {296,953)
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 681,427

Total comprehensive income attributable to:
Owners of the parent 681,427

The notes form part of these financial statements
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FIXED ASSETS
Intangible assets
Tangible assets
Investments
Interest in associate undertaking

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS

Amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

PROVISIONS FOR LIABILITIES
NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Retained earings
SHAREHOLDERS' FUNDS

Notes

12
13
14

15
16

17

18

19
20

21
30.9.21 30.9.20
£ £ £ £
28,591 60,491
4,561,689 5,038,694
402,249 586,762
4,992,529 5,685,947
3,561,046 3,073,403
4,311,221 2,793,084
5,897,458 5,927,603
13,769,725 11,794,090
_ 4,131,807 _3,200.841
9.637.918 8,593,249
14,630,447 14,279,196
75,324 90,500
14,555,123 14,188,696
500,000 500,000
14,055,123 13,688,696
14,555,123 14,188,696

The financial statements were approved by the Board of Directors and authorised for issue on 15 June 2022 and were

signed on its behalf by:

J. E. Park , FCMA - Director

The notes form part of these financial statements
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

COMPANY STATEMENT OF FINANCIAL POSITION

21
30.9.21 30.8.20
Nctes £ £ £ £
FIXED ASSETS
Intangible assets 12 - -
Tangible assets 13 2,359,786 2,519,568
Investments 14 238,702 238,702
2,598,488 2,758,270

CURRENT ASSETS
Stocks 15 2,003,752 1,695,992
Debtors 16 2,862,504 1,532,406
Cash at bank 2,221,136 2,296,706

7,087,392 5,525,104
CREDITORS
Amounts falling due within one year 17 2,552,115 2,079,658
NET CURRENT ASSETS 4,535,277 3,445,546
TOTAL ASSETS LESS CURRENT
LIABILITIES 7,133,765 6,203,816
PRCVISIONS FOR LIABILITIES 18 95,608 99,528
NET ASSETS 7,038,157 6,104,288
CAPITAL AND RESERVES
Called up share capital 19 500,000 500,000
Retained earnings 20 6,538,157 5,604,288
SHAREHOLDERS' FUNDS 7.038,157 6,104,288
Company's profit for the financial year 1,248,869 517,692

The financial statements were approved by the Board of Directors and authorised for issue on 15 June 2022 and were
signed on its behalf by:

J. E. Park , FCMA - Director

The notes form part of these financial statements
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KEMET INTERNATIONAL LIMITED

EGISTERED NUMBER: 00344017)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
— FORTHE YEARENDED 30 SEPTEMBER 2021

Balance at 1 October 2019

Changes in equity

Dividends

Total comprehensive income
Balance at 30 September 2020

Changes in equity

Dividends

Total comprehensive income
Balance at 30 September 2021

Called up
share Retained Total
capital eamings equity
£ £ £
500,000 13,053,959 13,553,959
- (320,000} {320,000)
- 954,737 954,737
500,000 13,688,696 14,188,696
- {315,000} {315,000)
- 681,427 681,427
500.000 14,055,123 14,555,123

The notes form part of these financial statements
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KEMET INTERNATIONAL LIMITED

EGISTERED NUMBER: 00344017)

Balance at 1 October 2019

Changes in equity

Dividends

Total comprehensive income
Balance at 30 September 2020

Changes in equity

Dividends

Total comprehensive income
Balance at 30 September 2021

COMPANY STATEMENT OF CHANGES IN EQUITY
~ FORTHE YEAR ENDED 30 SEPTEMBER 2021

Called up
share Retained Total
capital eamings equity
£ £ £
500,000 5,406,596 5,906,556
- (320,000} {320,000)
- 517,692 517,692
500,000 5,604,288 6,104,288
- (315,000} {315,000)
- 1,248,869 1,248,869
500.000 6,538,157 7,038,157

The notes form part of these financial statements
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

CONSOLIDATED STATEMENT OF CASH FLOWS
“FORTHE YEAR ENDED 30 SEFTEMBER 2021

30.9.21

Notes £
Cash flows from operating activities
Cash generated from operations 1 670,551
Interest paid (2,687}
Tax paid {245,146)
Net cash from operating activities 422,718
Cash flows from investing activities
Purchase of tangible fixed assets {203,686}
Sale of tangible fixed assets 64,870
Interest received 953
Net cash from investing activities {137,863)
Cash flows from financing activities
Equity dividends paid {315,000)
Net cash from financing activities {315,000)
{Decrease)/increase in cash and cash equivalents (30,145}
Cash and cash equivalents at
beginning of year 2 5,927,603
Cash and cash equivalents at end of
year 2 5,897 458

The notes form part of these financial statements
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1,646,881
(1,678)
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(278,923)
38,300
4,370

(236,253)

(320,000)
(320,000)
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KEMET INTERNATIONAL LIMITED

EGISTERED NUMBER: 00344017)

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

1. RECONCILIATION OF PROFIT BEFORE TAXATICN TO CASH GENERATED FROM

OPERATIONS

Profit before taxation

Depreciation charges

Loss/{profit) on disposal of fixed assets
Exchange movement

Finance costs

Finance income

(Increase)/decrease in stocks

(Increase)/decrease in trade and other debtars
Increase/{decrease) in trade and other creditors

Cash generated from operations

2. CASH AND CASH EQUIVALENTS

30.9.21 30.9.20
£ £
1,224,111 1,261,549
523,236 579,552
13,976 (7,243)
(134,544) (67,608)
2,687 1,678
115,776 (77.760)
1,745,242 1,690,168
(487,643) 132,269
(1,518,137) 271,091
931,089 (446,647)
670,551 1,646,881

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of

these Statement of Financial Position amounts:

Year ended 30 September 2021

Cash and cash equivalents
Year ended 30 September 2020

Cash and cash equivalents

3. ANALYSIS OF CHANGES IN NET FUNDS

Net cash
Cash at bank and in hand

Total

30.9.21 1.10.20
£ £
5,897,458 5,827,603
30.9.20 1.10.19
£ £
5,927,603 5,007,768
At 1.10.20 Cash flow At 30.9.21
£ £ £
5,927.603 {30,145) 5,897,458
5,927,603 (30,145) 5,897,458
5,827 603 {30,145) 5,887 458

The notes form part of these financial statements
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
= FORTHE YEARENDED 30 SEPTEMBER 2021

1. STATUTORY INFORMATION
Kemet International Limited & its Subsidiary Companies is a private company, limited by shares , registered in
England and Wales. The company's registered number and registered office address can be found on the
General Information page.

The presentation currency of the financial statements is the Pound Sterling (£).

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland” and the Companies Act 2006.

3. ACCOUNTING POLICIES

Basis of preparing the financial statements
The financial statements have been prepared under the historical cost convention.

Basis of consolidation

The group financial statements include the financial statements of the company and all of its subsidiary
undertakings made up to 30 September 2021, together with the group share of the results of associates up 1o
their most recent year end or 30 September 2021 as set cut in Note 14.

A subsidiary is an entity controlled by the company. Control exists when the company has the power, directly or
indirectly, to govern the financial and operating policies of the entity so as to derive benefits from its activities.

An associate is an entity in which the group holds a long-term interest and where the group has a significant
influence. The results cf associates are accounted for using the equity method of accounting.

All intra-group transactions, balances, income and expenses are eliminated on consclidation.
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2021

3. ACCOUNTING POLICIES - continued

Significant judgements and estimates

In the application of the company’s accounting policies, management is required to make judgements, estimates
and assumptions about the carrying value of assets and liahilities that are not readily apparent from other
sources. The estimates and underlying assumptions are based on historical experience and other factors that are
considered relevant. Actual results may differ from these estimates. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period to which the
estimate is revised if the revision affects only that period or in the peried of the revision and future pericds if the
revision affects both current and future periods.

The key sources of estimation uncertainty that have a significant effect on the amounts recognised in the financial
statements are-

a) Useful lives of property, plant and equipment
The useful life of an item of property, plant and equipment is estimated at the time the asset is acquired and is
based on historical experience with similar assets and takes into account anticipated technological or other
changes. If changes occur more rapidly than anticipated or the asset experiences unexpecled levels of wear and
tear, the useful life will be adjusted accordingly.

b) Stock valuation method

Stock write-down is made based on the current market conditions, historical experience and selling

goods of a similar nature. It could change significantly as a result of changes in market conditions. A review is
made periodically on stock for excess stock, obsolescence and declines in net realisable value and an allowance
is recorded against the stock balances for any such declines. The realisable value represents the best estimate of
the recoverable amount and is based on the most reliable evidence available and inherently involves estimates
regarding future expected realisable value.

Turnover

Revenue comprises the consideration received for the sale of goods and services in the ordinary course of the
Group's activities. Revenue is shown net of value-added tax and other sales related taxes, returns and discounts
and after eliminating sales within the group.

The group is to act as retailers of polishing products for industrial use. Revenue is recognised when goods are
delivered o the customers and all criteria for acceptance have been satisfied. Revenue is recognised at the point
in time when such risks are transferred and customers obtain control over the goods they have purchased.

Goodwill
Goodwill, being the amount paid in connection with the acquisition of a business in 2013, is being amortised
evenly over its estimated useful life of ten years.

Intangible assets
Intangible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost
less any accumulated amortisation and any accumulated impairment losses.

Tangible fixed assets
Depreciation is provided at rates calculated to write off the cost less estimated residual value of each asset class
on a straight line basis over its expected useful life, as follows:

Freehold buildings 33 years

Leasehold buildings Over the lease term
Plant and machinery Between 3 and 15 years
Fixtures and fittings Between 3 and 15 years
Motor vehicles Between 2 and 4 years

No depreciation is charged on freehold land.
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2021

3. ACCOUNTING POLICIES - continued

Government grants

The group has furloughed staff during the Covid-19 pandemic and made claims for government furlough grants.
The grants are recognised on an accruals basis, matched in the period against the staff costs that they relate to,
and recorded as grant incoeme in the accounts.

Investments in associates
Investments in associate undertakings are recognised at cost.

Stocks
Stocks and work in progress are valued at the lower of cost and net realisable value, after making due allowance
for obsolete and slow moving items.

Cost is calculated using the first-in, first-out method and includes all purchase, labour, transport, and handling
costs in bringing stocks to their present location and condition.

Financial instruments

The company enters into basic financial instruments that result in the recognition of financial assets and liabilities
like trade and other accounts receivable and payable, locans from banks and other third parties and loans to
related parties.

a) Trade and other debtors

Trade and other debtors are initially recognised at fair value and thereafter stated at amortised cost using the
effective interest method, less impairment losses for bad and doubtiul debis except where the effect of
discounting would be immaterial. In such cases, the receivables are stated at cost less impairment losses for bad
and doubtful debts.

b) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and in hand.

c) Impairment of financial assets

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period
for objective svidence of impairment. If objective evidence of impairment is found, an impairment loss is
recognised in profit or loss.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an
asset's carrying amount and the present value of estimated cash flows discounted at the asset's original effective
interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any impairment loss
is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and the best estimate, which is an approximation, of the amount that the
company would receive for the asset if it were to be sold at the reporting date.

d) Trade and other creditors

Debt instruments like loans and other accounts payable are initially measured at present value of the future
payments and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable within one vear, typically trade payables, are measured, initially and subsequently, at the undiscounted
amount of the cash or other consideration expected to be paid. However, if the arrangements of a short-term
instrument constitute a financing transaction, like the payment of a trade debt deferred beyond normal business
terms or financed at a rate of interest that is not a market rate or in case of an outright short-term loan not at
market rate, the financial asset is measured, initially and subsequently, at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when

there is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle the liability simultaneously.
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2021

3. ACCOUNTING POLICIES - continued

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the Consolidated Income
Statement, except to the extent that it relates to items recognised in other comprehensive income or directly in
equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the statement of financial position date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated bul not reversed at the
statement of financial position date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of the
timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Research and development
Expenditure on research and development is written off in the year in which it is incurred.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
statement of financial position date. Transactions in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of transaction. Exchange differences are taken into account in arriving at the
operating result.

Pension costs and other post-retirement benefits
Payments made to defined contribution retirement benefit schemes are charged an an expense as they fall due.

For defined retirement benefit schemes, the cost of providing benefits is determined using the projected unit
method, with actuarial valuations being carried out at each balance sheet date. The net deficit or surplus on the
scheme is carried in the balance sheet, comprising the present value of the defined benefit obligation at the
balance sheet date less the fair value of the scheme assets. Actuarial gains and losses are charged to retained
earnings in full in the period in which they occur via the statement of recognised gains and losses.

Investments
Fixed assets investments are stated at cost including any share of post acquisition profits or losses. Due
consideration is made for any permanent diminution in value at each balance sheet date.

Where accounting periods are non-coterminous the share of the profit has been calculated on a time
apporticnment basis.

Dividends
Dividends payable on ordinary shares are recognised in retained earnings once they are appropriately authorised
or paid and are no longer at the discreticn of the company.
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KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
21

4, TURNOVER
The turnover and profit before taxation are attributable to the one principal activity of the group.

An analysis of turnover by gecgraphical market is given below:

30.9.21 30.9.20

£ £
United Kingdom 3,289,185 3,227,303
Europe 6,328,226 5,770,046
Far East 4,803,705 4,825,630
Other 3,098,287 3,406,968

17,519,403 17,229,947

5. EMPLOYEES AND DIRECTORS

30.9.21 30.9.20

£ £
Wages and salaries 4,805,368 4,801,165
Social security costs 583,110 554,813
Other pension costs 315,662 301,075

5,704,140 5,657,053

The average number of employees during the year was as follows:

30.9.21 30.9.20
Employees 96 112
30.9.21 30.9.20
£ £
Directors' remuneration 1,110,588 795,551
Directors' pension contributions to money purchase schemes 50,625 42,600
The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes 2 2
Information regarding the highest paid director is as follows:
30.9.21 30.9.20
£ £
Emoluments etc 288,689 238,217
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KEMET INTERNATIONAL LIMITED

EGISTERED NUMBER: 00344017)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

21

OPERATING PROFIT
The operating profit is stated after charging/{crediting}:

30.9.21

£

Depreciation - owned assets 493,841
Loss/(profit) on disposal of fixed assets 13,976
Goodwill amortisation 29,395
Auditors remuneration 24,500
Auditors’ remuneration for non audit work 3,250
Foreign exchange differences 89,282
Research & development expenditure 74,460
Directors' pension contributions 50,625

INCOME FRCM INTEREST IN ASSOCIATED UNDERTAKINGS
The share of income from associated companies (after tax) at 30 September 2021 is as follows:

Kemet Japan
Profit/(Loss) Before

Tax (£122,474)
Tax (£13,976)
Profit/(Loss} After

Tax {£136,450)

Kemet Korea
Profit/(Loss) Before

Tax £5,745
Tax (E76)
Profit/(Loss) After

Tax £5,669

INTEREST PAYABLE AND SIMILAR EXPENSES

30.9.21
£
Bank interest 2,687
TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows:
30.9.21
£
Current tax:
UK corporation tax 172,776
Overseas taxation 86,298
Total current tax 258,074
Deferred taxation (13,343)
Tax on profit 245731
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30.9.20
£
549,654
(7,243)
29,898
30,250
3,250
23,330
81,828
42,600

30.9.20

1,678

30.9.20
£

124,779
107,455
232,234

(21,095)
211,139

—_——
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KEMET INTERNATIONAL LIMITED

EGISTERED NUMBER: 00344017)

10.

1.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
21

TAXATION - continued

Reconciliation of total tax charge included in profit and loss

The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference is

explained below:

30.9.21 30.9.20
£ £
Profit before tax 1,224,111 1,261,549
Profit multiplied by the standard rate of corporation tax in the UK of
19 % (2020 - 19 %) 232,581 239,694
Effects of:
Expenses not deductible for tax purposes 13,000 6,062
Income not taxable for tax purposes (26,715) (31,331)
Tax for prior years (861) 32
Effect of different overseas tax rate 33,304 9,176
Other items 3,432 -
R&D Deduction (18,392) {20,211)
Non qualifying depreciation 9,382 7,717
Total tax charge 245,731 211,139
Tax effects relating to effects of other comprehensive income
30.9.21
Gross Tax Net
£ £ £
Exchange rate movement (296.953) - {296,953)
30.9.20
Cross Tax Net
£ £ £
Exchange rate movement {95,673) - (95,673)

INDIVIDUAL INCOME STATEMENT

As permitted by Section 408 of the Companies Act 2006, the Income Statement of the parent company is not

presented as part of these financial statements.

DIVIDENDS
30.9.21
£
Interim 315,000
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30.9.20
£
320,000
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KEMET INTERNATIONAL LIMITED

EGISTERED NUMBER: 00344017)

12.

13.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

INTANGIBLE FIXED ASSETS

Group

COST

At 1 October 2020
Exchange differences
At 30 September 2021
AMORTISATION

At 1 October 2020
Amaortisation for year
Exchange differences
At 30 September 2021
NET BOOK VALUE
At 30 September 2021
At 30 September 2020

TANGIBLE FIXED ASSETS

Group

COST

At 1 October 2020
Additions

Disposals

Exchange differences
At 30 September 2021
DEPRECIATION

At 1 October 2020
Charge for year
Eliminated on disposal
Exchange differences
At 30 September 2021
NET BOOK VALUE
At 30 September 2021
At 30 September 2020

21
Goodwill
£
302,453
{16,544)
285,909
241,962
29,395
{14,039)
257,318
28,591
60,491
Plant and
Land and machinery
buildings etc Totals
£ £ £
5,376,014 5,086,541 10,462,555
2,390 201,296 203,686
(2.488) {195,602} {198,080)
(132.469) {81,813} {214,282)
5,243,447 5010422 10,253,869
1,570,006 3,853,855 5,423,861
137,785 356,056 493,841
{2.488) {116,756} {118,244)
(37.638) {68,640} {106,278)
1,667 665 4,024,515 5,692,180
3,575,782 985,907 4,561,689
3,808.008 1,232,686 5,038,694
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KEMET INTERNATIONAL LIMITED

EGISTERED NUMBER: 00344017)

13.

14.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
— FORTHE YEAR ENDED 30 SEPTEMBER 20

21

TANGIBLE FIXED ASSETS - continued

Company

COST

At 1 October 2020
Additions

Disposals

At 30 September 2021
DEPRECIATION

At 1 Qctober 2020
Charge for year
Eliminated on disposal
At 30 September 2021
NET BOOK VALUE
At 30 September 2021
At 30 September 2020

Plant and
Land and machinery
buildings etc Totals
£ £ £
2,452,715 2,990,721 5,443,436
2,380 146,547 148,937
{2,488) {116,736} {119,224)
2,452,617 3,020,532 5,473,149
725,855 2,198,013 2,923,868
70,015 189,133 259,148
{2,488) {67,165) (69,653)
793,382 2,319,981 3,113,363
1,659,235 700,551 2,359,786
1,726,860 792,708 2,519,568

Included in cost of land and buildings is freehold land of £ 495,000 (2020 - £ 495,000 ) which is not depreciated.

FIXED ASSET INVESTMENTS

Group

COST

At 1 October 2020
Share of Profit/(loss)
Exchange differences
At 30 September 2021
NET BOOK VALUE
At 30 September 2021
At 30 September 2020
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Interest
in
associate
undertaking

£

586,762
(130,781)

(53,732)
402,249

402,249
586,762

continued...



KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 SEPTEMBER 2021

14, FIXED ASSET INVESTMENTS - continued

Company
Interest
Shares in in
group associate
undertakings  undertaking Totals
£ £ £

COST
At 1 October 2020
and 30 September 2021 182,263 56,439 238,702
NET BOOK VALUE
At 30 September 2021 182,263 56,439 238,702
At 30 September 2020 182,263 56,439 238,702

The group or the company's investments at the Statement of Financial Position date in the share capital of
companies include the following:

Subsidiaries

Kemet Europe B.V and subsidiary
Registered office:
Nature of business: Industrial abrasives
Y%

Class of shares: holding
Ordinary 99.40
30.9.21 30.9.20
£ £
Aggregate capital and reserves 1,828,571 1,883.134
Profit/(loss) for the year 16,214 {(123,121)
Kemet Australia (Pty) Limited
Registered office:
Nature of business: Industrial abrasives
%
Class of shares: holding
Ordinary 100.00
30.9.21 30.9.20
£ £
Aggregate capital and reserves 1,536,677 1,632,258
Profit for the year 37,795 132,304
Kemet Far East (Pte) Limited and subsidiary
Registered office:
Nature of business: Industrial abrasives
Yo
Class of shares: helding
Ordinary 89.90
30.9.21 30.9.20
£ £
Aggregate capital and reserves 4,042,439 4,409,719
(Loss)/profit for the year (216,826) 304,635
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KEMET INTERNATIONAL LIMITED

EGISTERED NUMBER: 00344017)

14,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
— FORTHE YEAR ENDED 30 SEPTEMBER 20

21

FIXED ASSET INVESTMENTS - continued

Kemet China Limited and Subsidiary

Registered office:

Nature of business: Industrial Abrasives

Class of shares:
Ordinary

Aggregate capital and reserves
Profit for the year

Kemet Developments Limited
Registered office:

Nature of business: Dormant
Class of shares:

Ordinary

Aggregate capital and reserves
Kemet Services Limited
Registered office:;

Nature of business: Dormant
Class of shares:

Ordinary

Aggregate capital and reserves

Associated companies

Kemet Korea
Registered office:

Nature of business: Industrial abrasives

Class of shares:
Ordinary

%

holding
100.00
30.8.21
£
314,212
282,151
Y%
holding
100.00
30.9.21
£
3,079
Y%
holding
100.00
30.9.21
£
141
Yo
helding
45.00

30.9.20
£
27,483
1,806

——

30.8.20

3,079

The most recent financial information from Kemet Korea is for the year ended 31 December 2021 and the
proportion attributable to Kemet International Limited is as follows:-

Turnover

Profit (loss) before tax
Taxation

Profit (loss) after tax

Fixed assets

Current assets

Liabilities due in one year
Liabilities due over one year

2021
£404,036

(£8,904)
£0

(£8,904)
£18,633
£109,176
£62,660
£0

Page 27

continued...



KEMET INTERNATIONAL LIMITED
EGISTERED NUMBER: 00344017)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
21

14, FIXED ASSET INVESTMENTS - continued

Kemet Japan
Registered office:
Nature of business: Industrial abrasives

%
Class of shares: holding
Ordinary 25.00

The most recent financial information from Kemet Japan is for the year ended 31 March 2021 and the propoertion
attributable to Kemet International Limited is as follows:-

2021
Turnover £1,837,533
Profit before tax (E122,474)
Taxation £13,976
Profit after tax {£136,450)
Fixed assets £2,565,931
Current assets £1,115,816
Liabilities due in one year £1,619,917
Liabilities due over one year £1,108,431
15. STOCKS
Group Company
30.9.21 30920 30.9.21 30.9.20
£ £ £ £

Raw materials 513,404 413,759 513,404 413,759
Work-in-progress 14,723 12,027 14,723 12,027
Finished goods 3,032,919 2,647 617 1,475,625 1,270,206

3,561,046 3,073.403 2003752 1,695,992

16. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company

30.9.21 30.9.20 30.9.21 30.9.20

£ £ £ £
Trade debtors 3,168,498 2,411,988 1,449,850 913,928
Amounts owed by group undertakings - - 559,719 397,209
Other debtors 477,940 195,026 188,152 35,199
VAT debtor 56,104 22,654 56,104 22,654
Prepayments and accrued income 608,679 163,416 608,679 163,416

4,311,221 2,793,084 2,862 504 1,532,406
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17.

18.

19.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed to group undertakings

Taxation
Other taxes and PAYE taxes
Other creditors and accruals

PROVISIONS FOR LIABILITIES

Deferred taxation

Group

Balance at 1 October 2020
Accelerated allowances
Internal unrealised profit
Exchange movements
Balance at 30 September 2021

Company

Balance at 1 October 2020
Deferred tax movement
Balance at 30 September 2021

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:
Number: Class:

500,000 Ordinary

21
Group Company
30.9.21 30.2.20 30.9.21 30.9.20
£ £ £ £
1,963,171 1,547,188 1,508,905 902,289
- - 3,208 424,456
132,571 132,694 110,236 85,083
67,329 61,817 67,329 61,817
1,968,736 1,459,142 862,437 605,913
4,131,807 3,200.841 2,562,115 2,079,558
Group Company
30.9.21 30.2.20 30.9.21 30.9.20
£ £ £ £
75,324 90,500 95,608 99,528
Deferred
tax
£
90,500
{3.920)
(9.423)
{1.833)
75,324
Deferred
tax
£
99,528
{3,920)
95,608
Nominal 30.9.21 30.9.20
value: £ £
£1 500,000 500,000
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21,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

21
RESERVES
Group
Retained
earnings
£
At 1 October 2020 13,688,696
Profit for the year 978,380
Dividends {315,000)
Exchange differences (296,953)
At 30 September 2021 14,055,123
Company
Retained
earnings
£
At 1 October 2020 5,604,288
Profit for the year 1,248,869
Dividends {315,000)
At 30 September 2021 6,538,157

RELATED PARTY DISCLOSURES

The group is taking advantage of the exemption prescribed by FR3102 and so related party transactions which
are eliminated on consolidation are not disclosed.

Entities with control, joint control or significant influence over the entity
Kemet Korea- Associated Company

During the year under review the associated company purchased goods from Kemet International Limited for the
value of £98,205 (2020: £63,971).

Entities over which the entity has control, joint control or significant influence
Kemet Japan- Associated Company

During the year under review the associated company purchased goods from Kemet International Limited for the
value of £244,472 (2020: £216,640).

Other related parties
Dividends of £271,158 were paid to the directors and their close family members. The individuals concerned are

the directors, Mr A G Riedl, Dr M J Riedl and Mr N P Swan and Mrs K M Park, the wife of Mr J E Park and Mrs H
Riedl, the wife of Dr M J Riedl.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
21

22. ULTIMATE CONTROLLING PARTY
The ultimate parent company of the group is Kemet International Limited.

The company is controlled by its directors. There is no individual with a controlling interest.
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