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MUNSTER SIMMS ENGINEERING LIMITED

) STRATEGIC REPORT
In preparing this Strategic Report, the directors have complied with s414C of the Companies Act 2006.

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The principal activity of the company continued to be that of the design, manufacture and marketing, nationally
and internationaliy, of water systems and heating components for the caravan, marine and commercial trades.

" The directors have completed a balanced and comprehensive analysis of the company’s development and
performance during the year and the position at the end of that year and are satisfied with the performance in the
current year, given stabilisation of the market following exceptional product and market sales directly related to
the pandemic in 2021. The profit for the financial year was £5,624,137 (2021: £5,922,462) and is shown in the
profit and loss account on page 12. Net Assets of £17,412,680 were recorded (2021: £14,288,542) as shown in
the Balance Sheet on page 13.

KEY PERFORMANCE INDICATORS -

The company’s key financial and other performance indicators include the attainment of the budget sales and
profit targets, improving gross margins and a number of other non-financial KPIs such as the waining and
‘development of the senior management team. The directors are satisfied with the performance against KPIs in
the year. ' : ~ )

FUTURE DEVELOPMENTS

Following the pandemic staff continue to work from home with a hybrid policy in place. This continues to be
assessed and some measures will be adjusted as we continue to review our working practices in line with policy.

The United Kingdom’s exit from the European Union has impacted the movement of goods, people and other
contractual arrangements causing delays, increased costs and administration. Longer term impact remains
uncertain, pending conclusion and agreement of current negotiations between the UK and the EU, the company
.continues to monitor potential effects on the business in particular logistics, supply chain, 1ariffs, cost and further
response plans. The company has trained staff, onboarded additional staff and continued to be in contact with
Invest N1, HMRC, TRS. '

The general level of activity has stabilised following unprecedented increase in global demand and investment
in new product development for product and markets directly related to pandemic in 2020/21. The company
continues to be impacted by supply chain disruption and cost rises due to economic price inflation and FX impact
driven by the conflict in Ukraine. This continues to be managed closely.

RISK MANAGEMENT AND STRATEGY

The company’s principal financial instruments comprise intercompany funding, and cash and short-term
deposits. The company has various other financial instruments such as trade creditors that arise directly from its
operations. The company does not trade in financial instruments.

The company’s financial risk management objectives and policies are operated by the Board. Treasury policies
include defined controls on the use of financial instruments in managing risks. This is referenced in the directors’
report. )



‘MUNSTER SIMMS ENGINEERING LIMITED —- ~-———~
.STRATEGIC REPORT (Continued)

.PRINCIPAL RISKS AND UNCERTAINTIES

“The principal financial risksfaced by the-company:relate to-foreign exchange, any. further potential impact from-

‘the UKs exit from the European Union, inflationiary pressurés on markets and continuing supply chain issues.

. "The company COlléiders'iihpacl ‘on the environment and the likely.consequences of any. business decisions in the’

long-term. Such considerations drive new product: development The company is SO certified, seeks to remove

waste and .improve efﬁmency throughout the: organisation.. Activities mcludmg but not limited to -Fisk.

assessment, recycling, réturnable réusable packaging, and enérgy saving initiatives are in. place.

" APPROVAL.

Approved by the board of directors and sngned on its behalf by

Wir{ |ty

P E W Roberts
Ditector '
05 .September 2023

= A e A Al

4 e R T b, i, e 50} PP




MUNSTER SIMMS ENGINEERING LIMITED

DIRECTORS’ REPORT

The directors present their report and the financiat statements for the year ended 31 December 2022.
RESULTS AND DIVIDENDS

The profit for the financial year was £5,624,137 (2021: £5,922,462) and is shown in the profit and loss account
on page 11. An interim dividend of £2,500,000 was paid in the year (2021: £3,500,000). No final dividend
has been declared (2021 final - £nil).

DIRECTORS
The directors, who served throughout the year and to the date of this report, except as noted, were as follows:

N Loube (resigned 20" May 22)
A Wenz (appointed 10% June 22)
J Foran

P E W Roberts

DIRECTORS INDEMNITIES

The Company has made qualifying third-party indemnity provisions for the benefit of its dl:rectors which were
made during the year and remain in force at the date of this report.

RESEARCH AND DEVELOPMENT

The directors recognise the importance of research and development to the future of the company and are
committed to continued investment in this strategic area. Further details on research and development can be
found in the accounting policies note in the financial statements.

GOING CONCERN

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future. Thus, they continue to adopt the going concern basis in preparing the annual
financial statements.

Further details regarding the adoption of the going concern basis can be found in the accounting policies note in
the financial statements.

EVENTS AFTER BALANCE SHEET DATE

There have been no significant events between the year end and the date of approval of these financial statements
which would require a change to, or disclosure in, the financial statements. The company continues to experience
supply chain disruption and price increases driven by inflation. The general level of activity had increased due
to unprecedented increase in global demand and investment in new product development. The company
continues to be impacted by supply chain disruption and cost rises due to economic price inflation and FX impact
driven by the conflict in Ukraine. This continues to be a global risk for individuals and businesses, and it is not
clear how long the global economic impact will last or how much more extensive it will become.

STRATEGIC REPORT

The information that fulfils the Companies Act requirements of the business review is included in the Strategic
Report. This includes a review of the development of the company during the year, its position at the end of the
year and of the likely developments in the busmess



MUNSTER SIMMS ENGINEERING LIMITED
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The company’s activities expose it to-a number of financial risks ir'nc'iuding credit risk, cash flow risk and liquidity
risk. .

Cash flow risk

The company’s activities expose it primarily to:the financial risks of changes in foreign currency exchange rates

. .and interest; rates. The company uses natural hedging, of‘fscmng forelgn suppliers and customers to minimize

this risk.
Credit risk

The company’s principal financial assets are: bank balances and cash, trade and other receivables, and
investments.

The company'scredit risk is primarily attributable to its trade receivables and group debt. The amounts presented
in the balance sheet.are net of allowances for doubtful receivables. 'An allowance for impairment is made where
there is.an identified loss -event which, based on. previous experience, is- evidence. of a reduction. in the
recoverablllty of thecash flows.

The company has no significant concentration of. third-party c:edlt risk, with-exposure spread over a large number
of third party counterparties and.customers.

Liguidity risk—~

In order to maintain liquidity ‘to ensure that sufficient funds are available for ongoing operations and future
-developments, thie company uses a combination of external debt and intercompany. treasury arrangemerits.

AUDITOR
Each of the persons who is a director-at the date of apbrovat_,of this report confirms that:

e 5o far as the director is.aware; there is no relevant audut information -of which the company's. auditor is
unaware; and

o the director has taken all the steps that they ought to have taken as-a director in order to make themselves
aware of any relevant audit information and to establish that the company's auditor is aware of that
information.

_This confirmation is given and should be interpreted 'in-accordance with the provisions of section 418 of the
Companies. Act 2006.

Deloitte (NI) Limited has been deemed reappointed under.section 487 of the 2006 Act.

Approved by the:board of directors-and signed on.its behalf by:

vt

P E W Roberts
Director : . e
05 September 2023
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MUNSTER SIMMS ENGINEERING LIMITED

DIRECTORS’ RESPONSIBILITIES STA'i‘EMENT

The directors are responsible for preparing the Annual Report and the ﬁnancual statements in accordance wtth
applicable law and regulations.

Company Iaw requires the directors to prepare financiat statements for each financial year. Under that law the
- directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;
make judgments and accounting estimates that are reasonable and prudent;”
state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

« prepare the financial statements on the going concern basis unless |t is mappropnate to presume that’
the company will contiriue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. -



MUNSTER SIMMS ENGINEERING LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MUNSTER
SIMMS ENGINEERING LIMITED

Opinion

In our opinion the financial statements of Munster Simms Engineering Limited (the ‘company’):

e  give atrue and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for
the year then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the
UK and Republic of Ireland”; and '

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
the profit and loss account;

the balance sheet;

the statement of changes in equity; and

the related notes | to 20.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basts for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section_of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial-statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for
issue. :

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the
relevant sections of this report.

Other information

" The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.



MUNSTER SIMMS ENGINEERING LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MUNSTER
SIMMS ENGINEERING LIMITED (CONTINUED)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there 'is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of fi nancnal stalements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

- A further description ‘of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below. )

We considered the nature of the company’s industry and its control environment and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and the directors about their own identification and assessment of the risks of
irregularities, including those that are specific to the company’s business sector.

We obtained an understanding of the legat and regulatory frameworks that the company operates in, and

identified the key laws and regulations that: ‘

e had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act, FRS 102 and tax legislation; and

e do not have a direct effect on the financial statements but compliance with which may be fundamental to
the company’s ability to operate or to avoid a material penalty. These included Health & Safety Laws,
Employment Law, Industry Standards, Data Protection Act 2018 and Bribery Act.



MUNSTER SIMMS ENGINEERING LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MUNSTER
SIMMS ENGINEERING LIMITED (CONTINUED)

. We discussed among the audit engagement team regarding the opportunities and incentives that may exist within
the organisation for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the following areas, and our
specific procedures performed to address it are described below:

Revenue recognition :

¢ We assessed the design and unplementanon of key controls over the cut-off of revenue at year end; and

o  We selected and performed substantive test of details on a sample of such revenue posted within the final
monthly reporting period, and the first monthly reporting period post-year end, and compared these to
relevant documentation.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management ovesride of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusualor outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

o reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial

- statements;

¢ performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

e enquiring of management and in-house legal counsel conceming actual and potential litigation and claims,
and instances of non-compliance with laws and regulations; and

e reviewing internal audit reports.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the fmancml year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report has been prepared in accordance with applicable legal
requirements. :

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identiﬁed any material misstatements in the strategic report or the directors’ report.

Matters on which we are requlred to report by exceptlon

Under the Companies Act 7006 we are required to report in respect of the followmg matters if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.



MUNSTER SIMMS ENGINEERING LIMITED

" INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MUNSTER
SIMMS ENGINEERING LIMITED (CONTINUED)

Use of our report

This report is made solety to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Jason Starbuck FCA (Senior statutory auditor)
For and on behalf of Deloitte (NT) Limited
Statutory Auditor

Belfast, United Kingdom

6 September 2023

10



MUNSTER SIMMS ENGINEERING LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2022

Note ‘ 2022 2021

£ £
TURNOVER 3 27,964,505 30,431,046

Cost of sales - | (17,409,209) (18,740,581)
Gross profit ‘ 10,555,296 11,690,465

Distribution costs o (465,713)  (572,553)
Administrative expenses . . : (3,796,715  (3,835,006)
OPERATING PROFIT | 6292868 7,282,906

Finance income (net) . 4 V126,883 71,126

PROFIT ON ORDINARY ACTIVITIES BEFORE

TAXATION . _ 5 6,419,751 7,354,032

Tax on profit on ordinary activities 6 (795.614)  (1,431,570)
PROFIT FOR THE FINANCIAL YEAR _ 5,624,137 5,922,462

No separate statement of total comprehensive income has been presented as the company has no recogmsed
income other than the result for each year as shown above.

All results arose from the continuing operations of the company. -

The accompanying notes form an integral part of these financial statements.

11



MUNSTER SIMMS ENGINEERING LIMITED

BALANCE SHEET
At 31 Decemher‘zozz ’

FIXED ASSETS
Intangible assets
Tangible assels

4

CURRENT ASSETS
Stocks '
Debtors

Cash’at bank and in hand

‘CREDITORS - amop‘nl's-._féll-ing-;i.ue—\;itﬁlgin one year .

NET CURRENT ASSETS - .

TOTAL ASSETS LESS CIJRRENT Ll;\BILITIES
CREDITORS - amounts falling due after more than one year

'PROVISIONS FOR LIABILITIES
NET ASSETS

. CAPITAL AND RESERVES
Called up share capital

" Share premium account
Capital contribution reserve
Profit and loss account

SHAREHOLDERS’ FUNDS

.Note

10
1

The accompanying notes form an integral part of these financial statements.

2022 2021
£ £
2,043,058 2,085,181
2,043,958 2,085,181
5,434,283 4,731,935_.
5,591,543 7,127,645
8,606,981 5,280,445
19,632,807 17,140,025
(3,486,966) (4,182,047)
16,145,841 12,957,978,
18,189,799 15,043,159
(777,120) (754,617)
" 17,412,679 14,288,542
384,750 384,750
254,395 254,395,
666,309. 666,309
16,107,225 12,983,088
17,412,679 14,288,542

These financial statements of Munster Simms Engineering Limited (registered number N1006278) were
approved by the board. of directors and authorised for issue on 05 September 2023. They were signed on its

behalf by:

P E W-Roberts
Director

e
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MUNSTER SIMMS ENGINEERING LIMITED

STATEMENT OF CHANGES IN EQUITY
- At 31 December 2022

Called-up Share Capital .
share premium contribution Profit and
capital account reserve  loss account Total
£ £ £ £ £
- At 31 December 2020 384,750 254,395 666,309 10,560,626 11,866,080 -
Dividends paid (note 7) - - - (3,500,000) (3,500,000)
Profit for the financial year and totai
comprehensive income - - - 5,922,462 5,922,462
At 31 December 2021 384,750 254,395 666,309 12,983,088 14,288,542
Dividends paid (note 7) .- - - (2,500,000) (2,500,000)
Profit for the financial year and total - - - 5,624,137 5,624,137
comprehensive income ’
At 31 December 2022 384,750 254,395 666,309 16,107,225 17,412,679




MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022

1. + ACCOUNTING POLICIES

Basis of accounting

The principal accounting policies are summarised below. They have all been applied consistently
throughout the current and preceding financial year.

Basis of preparation

Munster Simms Engineering Limited is a.company incorporated in Northern Ireland under the
Companies Act. The address of the registered office is given on page 1. The nature of the company’s
operations and its principal activities are set out in the strategic report on page 2.

The financial statements have been pre‘pared under the historical cost accounting convention, modified
to include certain items at fair value, and in accordance with Financial Reportlng Standard 102 (FRS
* 102) issued by the Financial Reporting Council.

The functional currency of Munster Simms Engineering Limited is considered to be pounds sterling
because that is the currency of the primary economic environment in which the company operates.

Munster Simms Engineering Limited meets the definition of a qualifying entity under FRS 102 and has
therefore taken advantage of the disclosure exemptions available to it in respect of its separate financial
statements. The company is consolidated in the financial statements of its ultimate parent, Brunswick
Corporation (see note 18 for registered address where copies can be obtained). Exemptions have been
taken in these separate financial statements in relation to financial instruments, presentation of a cash
flow statement and remuneration of key management personnel.

Going concern

The company’s business activities, together with any factors likely to affect its future development,
performance and position are set out in the strategic report, which further describes, where applicable,
the financial position of the company; its cash flows, liquidity position and borrowing facitities; the
company's objectives, policies and processes for managing its capital; its financial risk management
objectives; details of its financial instruments and hedging activities; and its exposure to credit rlsk and
liquidity risk.

The financial statements have been prepared using the going concern basis of accounting

Turnover

Turnover is stated net of VAT and trade discounts. Turnover is recognised upon shipment of products,
which is when title to the product is, and the significant risks and rewards are considered to have been,
transferred to the customer.

Intangible assets

Research expenditure is written off as incurred. Development expenditure is also written off, except
where the directors are satisfied as to the technical, commercial and financial viability of individual
projects. In such cases, the identifiable expenditure is capitalised as an intangible asset and amortised
over the period during which the company is expected to benefit. This period is determined to be five
years. Provision is made for any impairment. Separately acquired intellectual property is included at
cost and amortised in equal annual instalments over a period of S years which is their estimated useful
economic life. Provision is made for any impairment.



MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE FINANCIAL. STATEMENTS (CONTINUED)
For the year ended 31 December 2022 '

1L ACCOUNTING POLICIES (CONTINUED)
Tangible fixed assets :

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision for
impairment. Depreciation is provided on all tangible fixed assets at rates calculated to write off the cost
_ or valuation, less estimated residual value, of each asset over its expected useful life, as follows:

Land and buildings leasehold 4-7% straight line
Plant and machinery 10 — 25% straight line
Fixtures, fittings and equipment 20% straight line
Motor vehicles 25% reducing balance

Residual value represents the estimated amount which would currently be obtained from disposal of an
asset, after deducting estimated costs of disposal, if the asset were already of the age and in the condition
expected at the end of its useful life.

Leasing and hire purchase commitments

‘Rentals under operating leases are charged on a straight-line basis over the lease term, even if the
payments are not made on such a basis. Benefits received and receivable as an incentive to sign an
operating lease are similarly spread on a straight-line basis over the lease term.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to sell, which is equivalent
to the net realisable value. Cost includes materials, direct labour and an attributable proportion of
manufacturmg overheads based on normal levels of activity. Provision is made for obsolete slow-
moving or defective items where appropriate. ‘

Financial instruments

‘Financial assets and financial liabilities are recognised when lhe company becomes a party to the
contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the related
contractual arrangements. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

(i) Financial assets and liabilities

All financiat assets and liabilities are initially measured at transaction price (including transaction costs},
except for those financial assets classified as at fair value through profit or loss, which are initially
measured at fair value (which is normally the transaction price excluding transaction costs), unless the
arrangement constitutes a financing transaction. 1f an arrangement constitutes a financing' transaction,
the financial asset or financial liability is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt insttument.

Financial assets and liabilities are only offset in the balance sheet when, and only, when there exists a
legally enforceable right to set off the recognised amounts and the company. intends either to settle on
a net basis, or to realise the asset and settle the liability simultaneously. -

Debt instruments which meet the certain conditions are subsequently measured at amortised cost using
the effective interest method.

Debt instruments that are classified as payable or receivable within one year on initial recognition and
which meet the above conditions are measured at the undiscounted amount of the cash or other



MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2022

1.

ACCOUNTING POLICIES (CONTINUED)
Financial Instruments (continued)

consideration expected to be paid or received, net of impairment. Other debt mstruments not meetmg
these conditions are measured at fair value through profit or loss.

Commitments to make and receive loans which meet the conditions mentioned above are measured at
cost (which may be nil) less impairment.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from
the financial asset expire or are settled, b) the company transfers to another party substantially all of the
risks and rewards of ownership of the financial asset, or c¢) the company, despite having retained some,
but not all, significant risks and rewards of ownership, has transferred control of the asset to another

party.
Financial liabilities are derecognised only when the obhoatlon specified in the contract is discharged,
cancelled or expires.

(i) Equity instruments
Equity instruments issued by the company are recorded at the fair value of cash or other resources
received or receivable, net of direct issue costs.

(iii) -Fair value measurement

The best evidence of fair value is a quoted price for an identical asset in an active market. When quoted

prices are unavailable, the price of a recent transaction for an identical asset provides evidence of fair

value as long as there has not been a significant change in economic circumstances or a significant lapse

of time since the transaction took place. If the market is not active and recent transactions of an identical
asset on their own are not a good estimate of fair value, the fair value is estimated by using a valuation

“technique.

Pensions

Retirement benefits to employees of the company are provided through a defined contribution pension
scheme. Amounts charged to the profit and loss account, in respect of pension costs, are the
contributions payable by the company under the rules of the scheme. Differences between contributions
payable in the year and contributions actually paid are shown as either accruais or prepayments in the
balance sheet. 4

Taxation

Current tax, comprising UK corporation tax, is provided at amounts expected to be paid or recovered
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pay more tax or a right
to pay less tax in the future have occurred at the balance sheet date.

Timing differences are differences between the taxable profits and its results as stated in the financial
statements that arise-from the inclusion of gains and losses in tax assessments in periods different from
those in which they are recognised in the financial statements.

~ Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted

by the balance sheet date that are expected to apply to the reversal of the timing difference.
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. MUNSTER SIMMS ENGINEERING LIMITED .

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2022

1.

ACCOUNTING POLICIES (CONTINUED)
Taxation (continued)

Unrelieved tax losses and other deferred tax assets are recogmsed only to the extent that, on the basis
of all available evidence, it can be regarded as more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying timing differences can be deducted.

Where items recognised in other comprehensive income or equity are chargeable to or deductible for
tax purposes, the resulting current or deferred tax expense or income is presented in the same component
of comprehensive income or equity as the transaction or other event that resuited in the tax expense or
income. -

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the
amounts and the company intends either to. settle on a net basis or to realise the asset and settle the
liability simultaneously.

Defeired tax assets and liabilities are offset onl): if: a) the company has a legally enforceable right to set

off current tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax
liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity
or different taxable entities which intend either to settle current tax liabilities and assets on a net basis,
or to realise the assets and settle the liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected 10 be settled or recovered.

Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are reported
at the rates of exchange prevailing at that date.

Exchange differences are recognised in profit or loss in the period in which they arise except for:

J exchange differences on transactions entered into to hedge certain foreign currency risks; and

. exchange differences arising on gains or losses on non-monetary items which are recognised in
other comprehensive income.

Government grants

Government grants are recognised based on the accrual mode) and are measured at the fair value of the *
asset received or receivable. Grants are classified as relating either to revenue or to assets. Grants relating
to revenue are recognised in income over the period in which the related costs are recognised. Grants
relating to assets are recogmsed over the expected useful life of the asset. Where part of a grant relating
to an asset is deferred, it is recognised as deferred income.

Provisions

A provision is recognised when the company has a legal or constructive obllgatlon as a result of a past
‘event and it Is probable that an outflow of economic benefits will be requlred to settle the obligation. The
effect of the time value of money is not material and therefore the provisions are not discounted.

* The company provides for its estimated liability on the warranties given on the sale of products based on
experience of past claims.
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MUNSTER SIMMS ENGINEERING LIMITED

NOTES-TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2022 '

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY .

" In the application of the company’s accounting policies, which are described in note 1, the directors are

" required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates. ‘

The estimates and underlying assumptiohs are reviewed on an ongoing basis. Revisions to accounting ‘
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods. ' : ' ' : :

There were no critical judgements that the directors have made in the process of applying the company’s
accounting policies.and no key sources of estimation uncertainty have identified that have a significant
risk of causing a material misstatement to the carrying value of assets and liabilities within the next
financial year. '

3. ' TURNOVER

2022 2021
£ £
Sale of goods ' 27,964,505 30,431,046

No further analysis of turnover is presented as the directors consider such disclosure to be seriously
prejudicial to the company’s interests.



MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2022

4. FINANCE INCOME (NET)

Investmient and similar income
Less: Interest payable and similar expenses

Investment and similar income

Investment and similar income
R&D expenditure credit

Interest payable and similar expenses

Other finance costs

5. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activities before taxation is stated after
charging/(crediting): :

Depreciation of Tangible Assets Owned
Research and development
Government grants N
Foreign exchange (gain)/loss
Operating, lease rentals:

- Property

- Other

2022 2021

£ £

127,343 " 75,825

(460) (4,699)

126,883 71,126

2022 2021

£ £

24,303 327

103,040 75,498

127,343 75,825

2022 2021

£ £

460 4,699

460 4,699

2022, 2021

£ "y
483,885 465,159
1,354,651 1,186,968
(368,974) (146,171)
(557,313) 258,646
181,000 181,000
62,685

" 62,685

Fees payable to Deloitte (NT) Limited for the audit of the company’s annual accounts were £25,920

(2021: £24,000).

‘Fees payable to Deloitte (NI) Limited for non-audit services to the company are not required to be
disclosed because the consolidated financial statements of the parent company are required to disclose

such fees on a consolidated basis.



MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2022 '

6. - TAX ON PROFIT ON ORDINARY ACTIVITIES

- Current tax on profit on ordinary activities
UK corporation tax for the year
Adjustments in respect of previous periods*

Total current tax

Deferred taxation

Origination and reversal of timing differences
Adjustments in respect of prior periods
Effect of changes in tax rates

Total deferred tax (see no'te 13)

Tota) tax on profit on ordinary activities before taxation

Profit on ordinary activities

¢

Profit on ordinary activities at standard rate of 19.00% (2021: 19.00%)

Factors affecting charge for the year:
Non-deductible expenses

Income not taxable

Effects of group relief/other reliefs
Adjustments to previous periods
Tax rate changes™

Total tax charge for the year

* Transfer of group relief losses

The standard rate of tax applied to reported profit on ordinary activities is 19% (2021: 19%).

2022

2021
£ £
922,713 1,348,926
(137,718) - (26,304)
784,995 1,322,622
9,525 38,711
(1,913) -
3,008 70,237
10,620 108,948
795,614 1,431,570
2022 2021
£ £
6,419,751 7,354,032 -
1,219,753 1,397,266
1,346 1,309
(23,492) (10,938)
(265,369) -
(139,631)  (26,304)
3,007 70,237
795,614 1431,570

Furthermore, in the March 2021 Budget, it was announced that the main rate of UK corporation tax will
increase to 25% from 1 April 2023. The proposal was substantively enacted on 24 May 2021 and the
resulting change has been reflected in the deferred tax calculations for the year ended 31 December

2022 (see note 13.
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MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2022

2022 2021
£ £
7. DIVIDENDS ON EQUITY SHARES
' A}nounts recognised as distributions to equity holders in the year:
Interim dividend for the year ended 31 December 2022 £2,500,000, ‘
£6.50 per ordinary share (2021: £3,500,000, £9.10 per ordinary share). 2,500,000 3,500,000

8. INTANGIBLE FIXED ASSETS
Intellectual Development
Property Costs Total
i £ £
Cost
At 1 January 2022 L
and 31 December 2022 184,277 205,986 390,263
Amortisation
At | January 2022 .
and 31 December 2022 : 184,277 205,986 390,263

Net book value
At | January 2022
and 31 December 2022 . - - .-
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MUNSTER SIMMS ENGINEERING LIMITED

NOTES :I‘O THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2022

9.

10.

11.

TANGIBLE FIXED ASSETS

Cost e
At 1 January 2022

Additions during the year

Disposals for year

At 31 December 2022
Depreciation .

At 1 January 2022
Charge for year
Disposals for year

At 31 December 2022

Net book value
At 31 December 2022

Net book value
At 31 December 2021

STOCKS

Raw materials and consumables

Finished goods

DEBTORS

Amounts falling due within one year:

Trade debtors

Amounts owed by parent and fellow subsidiary undertakings

Corporation Tax
Other debtors

Prepayments and accrued income

Land and . Fixtures, -
Buildings Plant and  Fittings & Motor
‘Leasehold Machinery Equipment Vehicles Total
£ £ £ £ £
2,307,217 ‘ 9,204,884 1,370,450 67,822 12,950,373
- 353,139 89,523 C- 442,662
- (786,032) (51,899) - (837,930)
2307217 8,771,991 1,408,074 67,822 12,555,104
1,723,461 7,883,721 1,218,899 39,111 10,865,192
73;578 331,122 77,428 1,757 483,885
- (786,032) (51,899) - (837,931)
1,797,039 7,428,811 1,244,428 40,868 10,511,146
510,178 1,343,180 163,646 26,954 2,043,958
583,756 1,321,163 . 151,551 28,711 2,085,181
2022 2021
£ £
4,850,130 4,202,399
584,153 529,536
5,434,283 4,731,935
2022 2021
£ £
3,304,507 3,355,510
1,344,759 3,127,677
311,285 57,213
361,351 411,073
T 269,641 176,172
5,591,543 7,127,645

Amounts owed by parent and fellow subsidiary undertakings are unsecured and no interest was charged

on this amount in the current year (2021: £nil).
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MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE‘ FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2022

12.

\.

CREDITORS: amounts falling due within one year

2022 - 2021

£ £

Borrowings : - 264,546
Trade creditors : ' 1,276,600 1,511,084
Amounts owed to'group undertakings 412,573 466,586
Other taxes and social security costs 305,057 318,328

" Other creditors 156,525 248,303
Accruals and deferred income - 1,336,211 1,373,200
3,486,966 4,182,047

Amounts owed to parent and fellow subsidiary undertakings are unsecured and no interest was charged

_on this amount in the current year (2021 : £nil).

Borrowings are repayable as follows:

2022 - 2021
£ £
Other loans: *
Included in current labilities . - 264,546
" Total borrowings ) ) - _ - 264,546

Other loans are unsecured, and interest was charged at 1.78% (2021: 1.78%). Other loans were fully

repaid in March 2022.

23



MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTlNUED)
For the year ended 31 December 2022 '

13. PROVISIONS FOR LIABILITIES

Warranty Deferred Total

" Provision Taxation Provisions

£ A £

Balance at | January 2022 461,966 292,651 754,617
Current year movement : 11,883 10,620 - 22,503
Balance at 31 December 2022 , 473,849 303,271 - 777,120

Deferred taxation is provided as follows: .
2022 ’ 2021
£ £

Fixed asset timing differences ) 322,874 298,523
Short term timing differences . (19,601) (5,872)
Provision for deferred tax ' . 303,273 292,651

Warranty Provision
The provision for warranties relates to expected warranty claims on products sold within the last 5 years.

It is expected that the majority of this expenditure will be incurred in the next 3 years and that all wili
be incurred within 10 years of the balance sheet date

14. CALLED-UP SHARE CAPITAL AND RESERVES

2022 2021

£ £

Allotted, called up and fully paid . ‘
384,750 ordinary shares of £1 each- 384,750 384,750

The company’s other reserves are as follows: ‘ '
The share premium account contains the premium arising on issue of equity shares, net of issue costs.
The capital contribution reserve contains capital contributions received.

The profit and loss account represents cumulative profits or losses, net of dividends paid and other
adjustments.
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MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) =
For the year ended 31 December 2022 ’

15. FINANCIAL COMMITMENTS

At 3] December 2022 the company was committed to the following future minimum lease payments
under non-cancellable operating leases:

Land and buildings Other

2022 2021 2022 2021
£ R 3 £ £
Operating leases which fall due: .
- Within one year . 181,000 181,000 45,524 53,642
‘Berween one and five years . 724,000 724,000 36,144 44,055 -
After five years 182,155 363,155 - -
1,087,155 © 1,268,155 81,668 97,697

At 31 Deceémber 2022 the company had capital commitments that were contracted but not provaded for
totalling £172,122 (2021: £452,007).

16. DIRECTORS REMUNERATION’

'2022‘ 2021

£ £
Aggregate remuneration for qualifying services 226,671 ]95,0l'6

- Aggregate company pension contributions
- to defined contribution schemes 7,156 5,823

233,827 200,839

17.  EMPLOYEES

The average monthly number of employees (including directors) was: : ‘
: . . o . 2022 2021

Number Number

Production - . ' 154 156
Selling and distribution : ‘ _ 18 18
Adm1mstrat10n . . ) 3 34
211 208

Their aggregate remuneration comprised: - - _ I 2022 . 2021
. £ £

Wages and salaries _ 5,716,795 . 5,772,209
Social security costs . ) 561,052 476,881
Other pension costs . ’ 312,976 266,947

6,590,823 6,615,037
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MUNSTER SIMMS ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2022

18.

19.

20.

CONTROL.

The immediate parent company of Munster Simms Engineering Lzmlted is Freedom Boat Club UK
Limited, a company incorporated in England.

The ultimate parent undertaking and controlling .party is Brunswick Corporation, a company
incorporated in the United States of America. Brunswick Corporation is the largest and smallest group
into which the results of the company are consolidated. Copiés of its financial statements are available
from its registered office, 26125 N. Riverwoods Bivd, Suite 500, Mettawa, llinois.

RELATED PARTY TRANSACTIONS

In accordance with FRS 102 Section 33, the company is exempt from the requirement to disclose related

party transactions with other wholly owned companies of the group.

SUBSEQUENT EVENTS

There have been no significant events between the year end and the date of approval of these financial
statements which would require a change to, or disclosure in, the financial statements. The, company
has not experienced any significant impact post year end. The company continues to experience supply
chain disruption and price increases driven by inflation. The general level of activity had increased due
to unprecedented increase in global demand and investment in new product development. The company
continues to be impacted by supply chain disruption and cost rises due to economic price inflation and
FX impact driven by the conflict in Ukraine. This however continues to be a global risk for individuals
and businesses, and it is not clear how long the global economic impact wnll last or how much more

© extensive it will become
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