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ACEAXIS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities

The principal activity of the company continued to be that of design, development and sale of technology and
equipment to the mobile communications industry. After the year end, the company has ceased trading and is
winding down their operations.

Results and dividends
The results for the year are set out on page 6. No dividends have been declared in the year.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were
as follows:

Mr S Cooper (Resigned 15 November 2022)
- MrGY Koo

Mr S Jang

Mr J Miller (Appointed 8 April 2022 and resigned 14 July 2023)
" Ace Technologies Corp (Appointed 8 May 2023)

Auditor

The auditor, UHY Hacker Young, is deemed to be reappointed under section 487(2) of the Companies Act
2006.

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:
« select suitable accounting policies and then apply them consistently;
» make judgements and accounting estimates that are reasonable and prudent;
« state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




ACEAXIS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company’s auditor is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware of
all relevant audit information and to establish that the company’s auditor is aware of that iriformation.

This report has been prepared in accordance. with provisions applicable to companies entitled to the small
companies exemption.

On behalf of the board

Ace Technolggf
Director -

30 October 2023




. UHY Hacker Young LLP
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ACEAXIS LIMITED

Opinion

We have audited the financial statements of AceAxis Limited (the 'company') for the year ended 31 December
2022 which comprise the income statement, the statement of financial position, the statement of changes in
equity and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 101 Reduced Disclosure Framework (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its loss for
the year then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and ‘
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matter - basis of preparation

We draw attention to Note 1.2 to the financial statements which explains that the Company has ceased trading
and therefore the director does not consider it to be appropriate to adopt the going. concern basis of accounting
in preparing these financial statements. Accordingly the financial statements have been prepared on a basis
other than going concern as described in Note 1.2. Our opinion is not modified in respect of this matter.

Other information

The other information comprises the information included in the annual report other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




UHY Hacker Young LLP
Quadrant House
UH HaCker YOU ng 4 Thomas More Square

Chartered Accountants " London E1W 1YW

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ACEAXIS LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
» the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
« the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors' remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit; or
« the directors were not entitled to take advantage of the small companies exemption from the requirement
to prepare a strategic report.

Responsibilities of directors ,

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to. enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
S0.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ACEAXIS LIMITED

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

Based on our understanding of the Company and the industry in which it operates, we identified that the
principal risks of non-compliance with laws and regulations related to the acts by the Company, which were
contrary to applicable laws and regulations including fraud, and we considered the extent to which non-
compliance might have a material effect on the financial statements. We also considered those laws and
regulations that have a direct impact on the preparation of the financial statements such as the Companies Act
2006. We evaluated management’s incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls), and determined that the principal risks were related to
revenue.

Audit procedures performed included: review of the financial statement disclosures to underlying supporting
documentation, enquiries of management and testing of journals and evaluating whether there was evidence of
bias by the Directors that represented a risk of material misstatement due to fraud.

There are inherent limitations in the audit procedures described above and the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial statements,
the less likely we would become aware of it. Also, the risk of not detecting a material misstatement due to
fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities is available-on the Financial Reporting Council's website at:
https://'www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Vinodkumar Vadgama r Statutory Auditor) O' \&%J\QVJBQ) 2-O’Lg

For and on behalf of UHY Hacker Young Date: ...)....0. v

Chartered Accountants
Statutory Auditor




ACEAXIS LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2022

Revenue
Cost of sales

Gross profit

Administrative expenses
Other operating income
Exceptional item

Operating loss

Investment income

Finance costs

Loss before taxation

Tax on loss

Loss and total comprehensive income for the
financial year

Notes

10

11

26

All operations have been discontinued after the year end.

2022
£

2,689,837
(148,346)

2,541,491
(2,984,692)

214,643
(2,374,835)

(2,603,393)

1,041,741
(463,384)

(2,025,036)

(2,025,036)

2021
£

2,047,884
(72,084)

1,975,800
(2,348,595)

132,077
(218,234)

(458,952)

(432,293)

(891,245)

(891,245)




ACEAXIS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Non-current assets
Property, plant and equipment
[nvestments

Current assets

Inventories

Trade and other receivables

Cash and cash equivalents
Current liabilitics

Net current liabilities

Total assets less current liabilities

Non-current liabilities

Provisions for liabilities
Other provisions

Net liabilities

Equity

Called up share capital
Share premium account

Retained earnings

Total equity

Notes

14

16
17

18

18

22

24
25
26

2022

250,539
473,260
338.402

1,062,201
(25,042,494)

120,859

120,859

(23,980,293)

(23.859,434).

(7,500)

(23,866,934)

336,625
3,552,293
(27.755,852)

(23.866,934)

2021

303,621
176,979
227,944

708,544
(23,775,198)

249,990
1,042,266

1,292,256

(23,066.634)
(21,774,398)

(60,000)

(7.500)

(21,841,898)

336,625
3,552,293
(25,730,816)

(21,841,898)

The financial statements were approved by the board of directors and authorised for issue on 30 October 2023

and are signed on its behalf by:

Ace Technologies Corp
Director




ACEAXIS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Share Share Retained Total
capital premium  earnings
account
£ £ £ £

Balance at 1 January 2021 336,625 3,552,293 (24,839,571)(20,950,653)
Year ended 31 December 2021:

Loss and total comprehensive income for the year - - (891,245) (891,245)
Balance at 31 December 2021 336,625 3,552,293 (25,730,816)(21,841,898)
Year ended 31 December 2022:

Loss and total comprehensive income for the year - - (2,025,036) (2,025,036)
Balance at 31 December 2022 336,625 3,552,293 (27,755,852)(23,866,934)




ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1

11

1.2

Accounting policies

Company information _

AceAxis Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 606, Delta Business Park, Welton Road, Swindon, SN5 7XF. The company's
principal activities and nature of its operations are disclosed in the directors’ report.

Accounting convention
The financial statements have been prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework (FRS 101) and in accordance with applicable accounting standards.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available
under that standard in relation to share based payments, financial instruments, capital management,
presentation of a cash flow statement, presentation of comparative information in respect of certain
assets, standards not yet effective, impairment of assets, business combinations, discontinued operations
and related party transactions.

Where required, equivalent disclosures are given in the group accounts of Ace Technologies
Corporation.

The company has taken advantage of the exemption under section 401 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

AceAxis Limited is a majority-owned subsidiary of Ace Technologies Corporation and the results of
AceAxis Limited are included in the consolidated financial statements of Ace Technologies Corporation
which are available from 16, Harmony-ro 187 beon-gil, Yeonsu-gu, Incheon, 22013, Republic of Korea.

Going concern

The directors are required to assess whether the use of going concern basis is appropriate in preparing
these financial statements. Following the cessation of trade in the entity after the year end, the company
will no longer be a going concern. Any remaining debt will be collected and third party creditors will be
repaid. As the company's assets and liabilities (excluding the loan from parent company) as at 31
December 2022 are shown as the realisable amounts, no further adjustments are required in these
financial statements on the adoption of a non-going concern basis. :




ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

13

14

1.5

Accounting policies ' (Continued)

Revenue

Revenue is measured based on the fair value of consideration received or receivable and represents
amounts receivable for goods and services provided in the normal course of business, net of discounts,
VAT and other sales related taxes.

Revenue from the sale of goods and licenses are recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer (usually on dispatch of the goods), the amount of
revenue can be measured reliably, it is probable that the economic benefits associated with the
transaction will flow to the entity and the costs incurred or to be incurred in respect of the transaction
can be measured reliably.

The company provides design & Research & Development services in accordance with the terms and
conditions stipulated on agreements. Revenue is recognised when the terms and conditions stipulated are
met.

Intangible assets other than goodwill
Intangible assets acquired separately from a business are recogmsed at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to
the asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible
asset arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following basés: '

« Patents amortised over their life of 5 years.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or
valuation, net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Land and buildings Leasehold Over the period of the lease term
Fixtures, fittings & equipment Between 3 and 10 years

Plant and machinery Between 2 and 5 years
Computer equipment Between 2 and S years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

Computer equipment includes software costs which are an integral part of the related hardware.

-10 -



ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Non-current investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Impairment of tangible and mtanglble assets

At each reporting end date, the company reviews the carrying amounts of its tangible and mtanglble
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to be
incurred in marketing, selling and distribution.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

-11-



ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.10

Accounting policies (Continued)

Financial assets

Financial assets are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument. Financial assets are classified into
specified categories, depending on the nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair
value and any transaction costs are recognised in profit or loss. Financial assets not classified as fair
value through profit and loss are initially measured at fair value plus transaction costs.

Financial assets at fair value through profit or loss

When any of the above-mentioned conditions for classification of financial assets is not met, a financial
asset is classified as measured at fair value through profit or loss. Financial assets measured at fair value
through profit or loss are recognized initially at fair value and any transaction costs are recognised in
profit or loss when incurred. A gain or loss on a financial asset measured at fair value through profit or
loss is recognised in profit or loss, and is included within finance income or finance costs in the
statement of income for the reporting period in which it arises.

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amortised cost where the objective is
to hold these assets in order to collect contractual cash flows, and the contractual cash flows are solely
payments of principal and interest. They arise principally from the provision of goods and services to
customers (eg trade receivables). They are initially recognised at fair value plus transaction costs directly
attributable to their acquisition or issue, and are subsequently carried at amortised cost usmg the
effective interest rate method, less provision for impairment where necessary.

Financial assets at fair value through other comprehensive income

Debt instruments are classified as financial assets measured at fair value through other comprehensive
income where the financial assets are held within the company’s business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets, and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt instrument measured at fair value through other comprehensive income is recognised initially at
fair value plus transaction costs directly attributable to the asset. After initial recognition, each asset is
measured at fair value, with changes in fair value included in other comprehensive income. Accumulated
gains or losses recognised through other comprehensive income are directly transferred to profit or loss
when the debt instrument is derecognised.

The company has made an irrevocable election to recognize changes in fair value of investments in
equity instruments through other comprehensive income, not through profit or loss. A gain or loss from
fair value changes will be shown in other comprehensive income and will not be reclassified
subsequently to profit or loss. Equity instruments measured at fair value through other comprehensive
income are recognized initially at fair value plus transaction cost directly attributable to the asset. After
initial recognition, each asset is measured at fair value, with changes in fair value included in other
comprehensive income. Accumulated gains or losses recognized through other comprehensive income
are directly transferred to retained earnings when the equity instrument is derecognized or its fair value
substantially decreased. Dividends are recognized as finance income in profit or loss.

-12-



ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.11

1.12

1.13

Accounting policies (Continued)

Impairment of financial assets
Financial assets carried at amortised cost and FVOCI are assessed for indicators of impairment at each
reporting end date.

The expected credit losses associated with these assets are estimated on a forward-looking basis. A broad
range of information is considered when assessing credit risk and measuring expected credit losses,
including past events, current conditions, and reasonable and supportable forecasts that affect the
expected collectability of the future cash flows of the instrument.

For trade receivables, the simplified approach permitted by IFRS 9 is applied, which requires expected
lifetime losses to be recognised from initial recognition of the receivables.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership to
another entity.

Financial liabilities

The company recognises financial debt when the company becomes a party to the contractual provisions
of the instruments. Financial liabilities are classified as either 'financial liabilities at fair value through
profit or loss' or 'other financial liabilities'.

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term monetary liabilities,
are initially measured at fair value net of transaction costs directly attributable to the issuance of the
financial liability. They are subsequently measured at amortised cost using the effective interest method.
For the purposes of each financial liability, interest expense includes initial transaction costs and any
premium payable on redemption, as well as any interest or coupon payable while the liability is
outstanding.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company’s obligations are discharged,
cancelled, or they expire. '

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation :
The tax expense represents the sum of the tax currently payable and deferred tax.

13-



ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.14

1.15

Accounting policies , (Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The
company’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Deferred tax is charged or credited in the
income statement, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of
a past event and it is probable that the company will be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised i'mmediately' as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

-14-



ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.16

1.17

1.18

Accounting policies (Continued)

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

At inception, the company assesses whether a contract is, or contains, a lease within the scope of IFRS
16. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. Where a tangible asset is acquired through a
lease, the company recognises a right-of-use asset and a lease liability at the lease commencement date.
Right-of-use assets are included within property, plant and equipment, apart from those that meet the
definition of investment property.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date plus any initial
direct costs and an estimate of the cost of obligations to dismantle, remove, refurbish or restore the
underlying asset and the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term. The estimated useful lives of right-of-use assets are determined on the same basis as those of
other property, plant and equipment. The right-of-use asset is periodically reduced by impairment losses,
if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are unpaid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the company's incremental borrowing rate. Lease payments included in the
measurement of the lease liability comprise fixed payments, variable lease payments that depend on an
index or a rate, amounts expected to be payable under a residual value guarantee, and the cost of any
options that the company is reasonably certain to exercise, such as the exercise price under a purchase
option, lease payments in an optional renewal period, or penalties for early termination of a lease.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in: future lease payments arising from a change in an index or rate; the company's
estimate of the amount expected to be payable under a residual value guarantee; or the company's
assessment of whether it will exercise a purchase, extension or termination option. When the lease
liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

The company has elected not to recognise right-of-use assets and lease liabilities for short-term leases of
machinery that have a lease term of 12 months or less, or for leases of low-value assets including IT
equipment. The payments associated with these leases are recognised in profit or loss on a straight-line
basis over the lease term.

Grants
Government grants are recognised when there is reasonable assurance that the grant conditions will be
met and the grants will be received.
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.19

1.20

Accounting policies (Continued)

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. Exchange profit and losses are presented as an exceptional item due to the
nature and amount involved.

Research & Development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and feasibility can be
demonstrated.

Critical accounting estimates and judgements

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are outlined below.

Critical judgements

Stock and tangible fixed assets

The directors have considered the potential impairment on stock and tangible fixed assets and have
adjusted the value of these balances accordingly.

Investment in subsidiary
The directors have written down the value of investment in subsidiary on the basis that the company has
been dissolved after the year end.
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

3 Revenue

An analysis of the company's revenue is as follows:

Revenue analysed by class of business
Goods
Development services

Revenue analysed by geographical market
Europe (incl UK)

USA

Rest of World

Other income
Grants received
Research and development

4  Exceptional items

Expenditure
Loss on foreign exchange

2022 2021
£ £
- 65,183
2,689,837 1,982,701
2,689,837 2,047,884
2022 2021
£ £
304,863 18,913
- 96,518
2,384,974 1,932,453
2,689,837 2,047,884
2022 2021
£ £
214,608 47,440
- 124,422
2022 2021
£ £
(2,374,835)  (218,234)

During the year, the company incurred a loss in its foreign exchange transactions of £2,374,835 (2021 :
£218,234). The directors consider that separate presentation of this item is necessary for the

understanding of users of these financial statements due to the nature and the amount involved.
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

5  Operating loss
' Operating loss for the year is stated after charging/(crediting):
Research and development costs
Government grants
Depreciation of property, plant and equipment
Amortisation of intangible assets (included within administrative
expenses)
Cost of inventories recognised as an expense
6 Auditor's remuneration

Fees payable to the company's auditor and associates:

— For audit services .
Audit of the financial statements of the company

For other services
Other services

7  Employees

2022 2021

£ £
57,501 369,076
(214,608) (47,440)
138,897 111,749
- 2,580
148,346 72,084
2022 2021

£ £
15,032 14,000
8,500 11,113

The average monthly number of persons (including directors) employed by the company during the year

was:

_ Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

.

2022 2021
Number Number
24 28
2022 2021

£
1,173,387 1,315,073
119,016 135,559
55,527 60,026
1,347,930 1,510,658
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

8 Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

9 Investment income

Income from fixed asset investments
Income from shares in group undertakings

Total income

10 Finance costs

Interest on financial liabilities measured at amortised cost:
Interest on lease liabilities
Interest on other loans

11  Taxation

2022 2021

£ £
140,902 122,904
14,220 15,224
155,122 138,128
2022 2021

£ £
1,041,741 -
1,041,741 -
2022 2021

£ £

3,933 5,634
459,451 426,659
463,384 432,293
2022 2021

£ £
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

11  Taxation (Continued)
2022 2021
£ £
The charge for the year can be reconciled to the loss per the income statement as follows:
2022 . 2021
£ £
Loss before taxation (2,025,036) (891,245)
Expected tax credit based on a corporation tax rate of 19.00% (2021:
19.00%) (384,757) (169,337)
Unutilised tax losses carried forward 384,763 169,337
Taxation charge for the year 6 -
Tax charged in the financial statements - -
Please review figures in the database. The tax charge does not reconcile
by: 6 -

12 Impairments

Impairment tests have been carried out where appropriate and the following impairment losses have

been recognised in profit or loss:

2021
£

2022
£
In respect of:
Property, plant and equipment 21,264
Investments in subsidiaries 1,042,266
Recognised in:
Administrative expenses ' 1,063,530
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

13

14

Intangible fixed assets
Cost

At 31 December 2021
At 31 December 2022

Amortisation and impairment
At 31 December 2021

At 31 December 2022

Carrying amount

Property, plant and equipment

Cost

At 31 December 2021
Additions

Disposals

At 31 December 2022

Accumulated depreciation and
impairment

At 31 December 2021

Charge for the year

Impairment loss (profit or loss)
Eliminated on disposal

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Patents

£
29,870
29,870
29,870
29,870
Land and Fixtures, fittings Plant and Computer Total
buildings & equipment machinery equipment
Leasehold
£ £ £ £ £
295,080 1,155,130 158,104 608,409 2,216,723
29,160 1,870 - - 31,030
(27,653) - - - (27,653)
296,587 1,157,000 158,104 608,409 2,220,100
190,942 1,019,287 158,104 598,400 1,966,733
102,438 28,387 - 8,072 138,897
. 21264 - - 21,264
(27,653) - - - (27,653)
265,727 1,068,938 158,104 606,472 2,099,241
30,860 88,062 - 1,937 120,859
104,138 135,843 - 10,009 249,990

More information on impairment movements in the year is given in note 12.
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

14 Property, plant and equipment (Continued)
Property, plant and equipment includes right-of-use assets, as follows:
Right-of-use assets 2022 2021
£ £
Net values
Property 30,860 103,576
Depreciation charge for the year
Property 102,538 56,324
15 Subsidiaries
Details of the company's subsidiaries at 31 December 2022 are as follows:
Name of undertaking Registered office T Principal activities Class of % Held
shares held Direct
Wireless Technology Laboratories 602 Delta Business Park, Welton Road, Dormant Ordinary 100.00
Limited Swindon, United Kingdom, SN5 7XF

After the year end, Wireless Technology Laboratories Limited have filed for dissolution and as a result,

the value of this investment was written down to NIL.
The investments in subsidiaries are all stated at cost less any impairment.

16 Inventories

2022 2021

£ £

Raw materials 36,550 36,550
Finished goods 213,989 267,071
250,539 303,621
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

17 Trade and other receivables

Trade receivables

VAT recoverable

Amount owed by parent undertaking
Other receivables

Prepayments and accrued income

2022 2021

£ £

7,403 9,389
19,893 26,935
429,731 -
- 124,422

16,233 16,233
473,260 176,979

Trade receivables disclosed above are classified as loans and receivables and are therefore measured at

amortised cost.

18 Liabilities

Current Non-current
_ 2022 2021 2022 2021
Notes S £ £ £
Borrowings 19 1,239,608 1,404,609 - -
Trade and other payables 20 23,685,971 22,276,474 - -
Taxation and social security 34,329 35,787 - -
Lease liabilities 21 82,586 58,328 - 60,000
25,042,494 23,775,198 - 60,000
19 Borrowings

2022 2021
£ £

Borrowings held at amortised cost:
Bank loans 1,239,608 1,404,609

Bank loan is secured via corporate guarantee provided by the parent company, bears interest at a rate of

9.1772% and is repayable in November 2023.
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

20 Trade and other payables

2022 2021

£ £

Trade payables 60,486 60,427
Amount owed to parent undertaking 15,065,810 15,074,836
Amounts owed to fellow group undertakings ' 8,099,539 7,016,871
Accruals and deferred income 165,249 124,340
Other payables 294,887 -

23,685,971 22,276,474

Amounts owed to group undertakings include loans which are unsecured and bear interest at a rate of
4.6%. -

21 Lease liabilities

: : 2022 2021
Maturity analysis £ £
Within one year 75,300 61,185
In two to five years 7,650 60,000
Total undiscounted liabilities 82,950 121,185
Future finance charges and other adjustments (364) (2,857)
Lease liabilities in the financial statements 82,586 118,328

Lease liabilities are classified based on the amounts that are expected to be settled within the next 12
months and after more than 12 months from the reporting date, as follows:

2022 2021

£ £

Current liabilities 82,586 58,328
Non-current liabilities - 60,000

82,586 118,328

2022 2021
Amounts recognised in profit or loss include the following: £ £
Interest on lease liabilities 3,933 5,634
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

21 Lease liabilities

22 Provisions for liabilities

Warranty provision

Movements on provisions:

At 1 January 2022 and 31 December 2022

23 Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

(Continued)

2022 2021
£ £
7,500 7,500
Warranty
provision

£

7,500

2022 2021
£ £
55,527 60,026

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

24  Share capital

2022 2021
Ordinary share capital ) Number Number
Issued and fully paid
Ordinary shares of 10p each 3,366,250 3,366,250

2022 2021
£ £

336,625 336,625

25 Share premium account

At the beginning and end of the year

2022 2021
£ £

3,552,293 3,552,293
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ACEAXIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

26

27

28

29

Retained earnings

2022 2021

£ £
At the beginning of the year (25,730,816) (24,839,571)
Loss for the year (2,025,036) (891,245)
At the end of the year (27,755,852) (25,730,816)

Events after the reporting date

As disclosed in the directors' report, the company ceased to trade after the year end. The going concern
basis is not appropriate and the directors have therefore not prepared the financial statements on that
basis. :

Related party transactions

During the year, the company made sales of £2,384,972 (2021: £1,983,268) to Ace Technologies Corp
(“ATC"), its parent company. At the year end, the company was owed £429,731 (2021: £NIL) by ATC
and owed ATC £15,360,697 (2021: £11,445,589).

The company also received loans from ATC on which interest of £128,408 (2021: £108,146) was
payable in the year. Balance due at the year end was £2,587,437 (2021: £2,587,437).

ATC has also given a corporate guarantee to the lenders of the company.

In previous years, the company received a loan from Shin Ah Limited, a fellow group subsidiary on
which interest of £254,690 (2021: £262,904) was payable in the year. Balance due at the year end was
£8,097,178 (2021: £6,875,164).

At the year end, a balance was owed to Ace Antenna Vietnam, a fellow group undertaking, of £2,360
(2021: £2,111).

Controlling party

The company is controlled by Ace Technologies Corporation, a company incorporated and listed in
Korea.

The financial statements of this company is consolidated with the financial statements of Ace
Technologies Corporation which is available at 16, Harmony-ro 187 beon-gil, Yeonsu-gu, Incheon,
22013, Republic of Korea.
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