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Strategic report

The directors present their Strategic report of FDR U.K. Limited (“the Company) for the year
ended 31 December 2022. : )

Principal activities and business review .

The principal acfivity of the Company is that of an investment holding company.

In July 2019, as part of international legal entity group restructuring the Company took over the
g[oup"s cash pooling activities from fellow subsidiary First Data International Luxemburg Il S.a.r.l.
and became the Europool leader. This triggered the re-assessment of the Company’s functional
and presentational currency and it was determined that the functidnal and presentational currency -
of the Company should be changed from Sterling to Euro effective from 1 January 2019.

The Company's key financial and other performance indicators were as follows:

2022 2021  Change

: . -~ €000 €000 . 4
Profit before tax for the financial year A 184,363 .~ 63,712 189%
Total assets - 894,301 841,870 6%
Shareholder’s equity A ' 371,294 237,712 ' 56%

The increase in profit for the. year compared to the previous year is primarily due to the re‘ceipt of
dividends from its subsidiaries, First Data Europe Limited and First Data Merchant Solutions
~ Private Limited. . '

The Compaﬁy is-in a net asset position as at 31 December 2022.
Operating review

On 27 April 2022 the Company entered into a share sale and purchase agreement with First Data
Merchant Solutions Private Limited ("FDMS HK Sale Agreement") whereby First Data Merchant
Solutions Private Limited sold to the Company all of the shares of First Data Merchant Solutlons
(Hong Kong) Private Limited for an aggregate consideration of €125 million.

On 27 April 2022 First Data Merchant Solutions Private Limited declared an interim cash dividend
of €109 million payable to the Company. The Company and First Data Merchant Solutions Private
Limited entered into a deed of setoff whereby First Data Merchant Solutions Private Limited and
the Company agreed to partially offset the liability for the consideration of the FDMS- HK Sale
Agreement against the interim cash dividend payable by First Data Merchant Solutions Private
Limited.

On 30 June 2022 the Company received a cash dividend in the -amount of €64 million from First
Data Merchant Solutions Private (Hong Kong) Limited.

On 30 June 2022 the Company declared and paid a cash dividend of €50.5 million to First Data
International Luxembourg IV S.a.r. I
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~ Strategic report

ln December 2022 the Company recelved a dividend of €10. 5 million from First Data Europe
lelted

A\

The Company made an additional mvestment of €0 35 million in its fully-owned subsidiary NetPay
Solutions Group Limited. .

The aggregate of loans, advances and borrowmgs due to/ from group undertakmgs stood at €503
million (2021: €505 million}) at the end of the reporting period.

Cash pooling operaﬁohs

The aggregate of cash pooling assets and liabilities With group u'ndertakings stood at a net liability
of €350 million (2021: net liability of €372 million) at the end of the reporting period.

- Net interest expense on cash- pool actlvmes undertaken during the year was €2.4 million (2021:
€2.4 million). g . K

Principal risks and uncertainties

Being an investment holdihg .eompany, the Company's principal risk relates to the non-
recoverability of the value of its investments. The Company is also exposed to credit risk ar’ising‘
from mtercompany transactions relating to loans and cash poollng operatlons

The report was: approved by the Board on 15 December 2023 and S|gned on its behaif by:

DocuSigned by: *

7628A9143E464CA...
Craig Gurney .
Director

Date: 45 pecember 2023
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Directors’ report
Company registered number: 02134777

. The dlrectors present their Directors’ report of FDR U.K. Limited (“the Company”) for the'year
" ended 31 December 2022. - - . . <

Dlrectors of the Company

The directors of the Company at the date of this report and who served throughout the year and
up to the date of signing the financial statements were as follows: ' .

Director

Keith Rowling
Craig Gurney : ‘
Stuart Forgan ~ (appointed 22 February 2022)

Gregory Piel , (resigned 27 February 2022)

No shares in the Company were held by directors.

K4

Going Concern

The Company’s business activities together with the factors-likely to affect the future development,
‘performance and position are set out in the principal activities and operating review section of the
Strateglc report '

As at 31 December 2022 the Company is in a net asset position. On the basis of the future
business plan the directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence at least for 12 months from the' date of approval of
these financial statements. The Company has received guarantees from fellow Group entities that
funding will be made available, if required, to satisfy any liabilities as they fall due. Furthermore,.
.the Company. is part of the Fiserv Inc. Group which has significant financial resources that it can
make available should the Company require it. Accordingly, these financial statements are
prepared on the going concern basis. .

" Future developments _
The Company intends to continue as an investment holding company and group cash pool leader.

Principal risks and uncertainties

The Company is exposed to liquidity risk arising from intercompany transactlons as stated |n the'
Strategic report under “Principal risks and uncertainties”.

Dividend declaratien

On 30 June 2022 the Company declared and pald a cash dwndend of €50.5 million (2021: n|l) to
Flrst Data International Luxembourg IV S.a.r.l.

The Directors have not proposed any final dividends.
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Directors’ report
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Events since the balance sheet date

In May 2023, the Company made a capltal contnbutlon of $200 in exchange for a 0.01% holding
of the equity of Fiserv Chile.

The directors are not aware of any other significant events since the balance sheet date which
requnres adjustment in the financial statements.

Employees ‘
- The Company does not have any employees.

Directors’ Liabilities

The Company provides indemnity to its directors against liability in respect of proceedings brought
by third parties, subject to the conditions set out in the section 234 of the Companies. Act 2006.
Such qualifying third-party indemnity prowsmn remains in force as at the date of approvmg the
directors’ report.

Energy and Carbon Report

The Streamlined Energy & Carbon Reportlng ("SECR") framework set by the UK government
requires that UK based quoted and large unquoted companies make specific disclosures within
their financial statements in relation to their energy and carbon usage. Whilst the Company does
not meet the set criteria to be classified as a ‘large’ company when considered in aggregate with
the subsidiaries (the sub-group), it does meet the criteria of a ‘large’ group and is therefore
required to disclose this information for the Company only. The energy consumption of the
Company was less than 40,000 kWh during the financial year and, as a result of this, the Company
has taken advantage of an exemption with regards to this requirement.

Disclosure of Information to Auditors

‘E’ach person who is a director at the date of approval of this report confirms that:

1. so far as the director is aware, there is no relevant audit information of which the
. Company's auditor is unaware; and
.2. the director has taken all the steps that he/she ought to have taken as a director in order
to make himself/herself aware of any relevant audit information and to establish that the
Company's auditor is aware of that information.

This confirmation is given and should be lnterpreted in accordance wnth the provisions of S418 of
the Companies Act 2006. v

Deloitte LLP have expressed their willingness to continue in office as auditor and a resolution to
reappoint them. will be proposed at the forthcoming Annual General Meeting. :

The report was authorlsed for issue on behalf of the members on 15 December 2023 and sngned :
onits behalf by:

DocuSIgned by:

7628A9143E464CA...
" Craig Gurney
Director
Date: ... 15 December 2023
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Directors’ responsibilities statement

The directors are responSIbIe for preparing the Annual Report and the financial statements in
accordance with Laws and regulatlons as applicable.

Company law requires the directors to prepare financial statements for each financial year. Under -
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards. and

. applicable law), including FRS 101 ‘Reduced Disclosure Framework’. Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Company and of the profit or loss for that period.

In preparing these financial statemehts, the~directors are required to:

¢ select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent;

o state whether appllcable UK accounting standards have been followed; subject to any
material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless itis mappropnate to
presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company's transactions and disclose with reasonable ‘accuracy at any time the
financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the -
Company and hence for taking reasonable steps for the prevention and detection of fraud and
other |rregu|ar|t|es
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Independent audltor s report to the members of FDR
"U.K. Limited

Report on the audit of the financial statements

Opinion _ _
In our opinion the financial statements of FDR U.K. Limited (the ‘company’):

] glve a true and fair view of the state of the company’s affairs as at 31 December 2022 and of
its loss for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, including Fmancual Reporting Standard 101 “Reduced Disclosure
Framework”; and

e have been prepared in accordance W|th the requirements of the Companies Act 2006

‘We have audited the financial statements which comprise:

the income statement;

the statement of other comprehens‘ive income;
the balance sneet;

the statement of changes in equity; and

the related notes 1 to 15. "

. The'ﬁnancial‘rep_orting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 101
“Reduced Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice).

_ Basis for opinion ,
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))

and applicable law. Our responsibilities under those standards are further described in the
auditor's responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the Financial Reporting
Council’s (the ‘FRC’s’) Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is -
sufficient and appropriate to provide a basis for our opinion. '
. l

Conclusions relating to going concern

_In auditing the financial statements, we have concluded that the directors’ use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.

Based onthe work we have performed, we have not identified any material uncertainties
relating to events or conditions that, individually or collectively, may cast significant doubt on
the company’s ability to continue as a going concern for a period of at least twelve months from
when the financial statements are authorised for issue.

Our responS|b|I|t|es and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. .
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Independent auditor’s report to the members of FDR
U.K. Limited - - |

" Other information

The other information comprises the information included in the annual report, other than the

financial statements and our auditor’s report thereon. The directors are responsible for the
other information contained within the annual report. Our opinion.on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. V

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained
in the course of the audit, or otherwise appears to be materially misstated. If we.identify such
material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in. this regard.

Responéibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate
the company or to cease opqrations, or have no realistic-alternative but to do so. ' -

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
_material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our resbonsibilities for.the audit of the financial statements is located on
the FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.
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Independeht auditor’s report to the members of FDR
“U.K. Limited ‘

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We
design procedures in line with our résponsibilities, outlined above, to detect material’
misstatements in respect of irregularities, including fraud. The extent to which our procedures
are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company'’s industry and its control environment, and reviewed
the company’s documentation of their policies and procedures relating to fraud and compliance
with laws and regulations. We also enquired of management about their own identification and
assessment of the risks of irregularities. . v

We obtamed an understandmg of the'legal and regulatory framework that the company
operates in, and identified the key laws and regulations that:

e had a direct effect on the determination of material amounts and dlsclosures in the flnanual
~statements. These included the UK Companies Act and tax regulations; and
¢ do not have a direct effect on the financial statements but compliance with which may be
fundamental to the company’s-ability to operate or to avoid a material penalty.

We discussed among the audit engagement team tax specialists and IT specialists regarding the
opportunities and incentives that may exist within the organisation for fraud and how and
where fraud m|ght occur in the financial statements.

As aresult of performing the above, we identified the greatest potential for fraud in the
valuation of unlisted investment in subsidiary, and our procedures performed to address it are
described below:

e We obtained an understanding of. the relevant controls related to the valuation of unllsted
investment in sub5|d|ary,

e With the involvement of our valuations specialists, we assessed the reasonableness of the
discount rate and long-term growth assumptions with reference to analysis of comparable
companies and challenged the key assumptions used in the Discounted Cash Flow (“DCF”)
valuation at year-end. We evaluated the forecasts of future performance of certain
underlying operating subsidiaries, challenging management on the key assumptions made

. with regards to the growth expectations of the cash flows over the period considered; and

e We also assessed the completeness and accuracy of the DCF valuation method by reference
to supporting calculations and analysis of key macro-economic information at year-end.
Impa|rment indicators as per IAS 36 Impairment of Assets were considered in assessmg the
impairment of the underlylng subsidiary.

In common with all audits under ISAs (UK), we are also required to perform specific procedures
to respond to the risk of management override. In addressing the risk of fraud through
management override of controls, we tested the appropriateness of journal entries and other

10
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Independent auditor’s report to the members of FDR
U K. Limited

adjustments; asseesed whether the judgements made in making accounting estimates are .
indicative of a potential bias; and evaluated the business rationale of any significant transactions
that are unusual-or outside the normal course of busmess

‘In addition to the above, our procedures to respond to the risks |dent|ﬁed included the
following:

"o " reviewing financial statement disclosures by testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as havmg a direct
_effect on the financial statements;
o performing analytical procedures to identify any unusual or unexpected relationships that
* may indicate risks of material misstatement due to fraud;
e enquiring of management and in-house legal counsel concerning actual and potentlal
litigation and claims, and instances of non-compliance with laws and regulations; and
e reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit: -

e the information given in the strategic report and the directors’ report for the financial year .
for which the financial statements are prepared is consistent with the fmanc;al statements;
and

e the strategic report and the directors’ report have been prepared in accordance with
applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained
in the course of the audit, we have not identified any material mlsstatements in the strategic -
report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the followmg matters if,
in our opinion:

e . adequate accounting records have not been kept, or returns adequate for our audit have
not beenreceived from branches not visited by us; or
e the financial statements are not in agreement with the accounting records and returns or
e certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

11



DocuSign Envelope ID: 5A40C18C-7B47-4B61-9024-5D05F60D5AB4

, ‘FDR U.K. Limited :
e S S S

Independent auditor’s report to the members of FDR
U.K. Limited | - S

« - Use of ourreport

This report is made solely to the company’s members, as a body, in accordance with Chapter 3

_of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we migh't,
state to the company’s members those matters we are required to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

David Roberts FCA (Senior statutory auditor) ‘ ;
For énd on behalf of Deloitte LLP ' '

Statutory Auditor '

London, United Kingdom

15 December 2023

12
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Income statement
for the year ended 31 Decen}ber 2022

2022 2021
Notes €000 €000
Dividend income ‘ 5 183,110 32,255
Income from associated undertakings . ' - 258
Interest income on Europool assets ' o 6 3,096 1,874
~ Interest expenses on Europool liabilities A ‘ 7  (5508) © (4,247)
Operating profit ‘ ‘ ‘ " 180,698 30,140
Foreign exchange (losé)/gain ' 2 (8,490) ~ 21,838
Interest income 6 12,818 12,025
Interest expense 7 (487) (50)
Other expenses 2 (176) ‘ (241)
Profit on ordiriary activities before taxation : 184,363 63,712
Tax (charge) / credit on profit on ordinary activities . 8 . (302) . 4
Profit for the year after taxation : . 184,061 63,716

All the amounts in the eurrent and prior financial year relate to continuing operations.

There were no recognised gains or losses for the current or prior financial year other than those
included in the Income Statement above and therefore no Statement of Other Comprehensive
Income has been presented. )

4

The accorﬁbanying notes on pages 16-27 form an integral part of these financial statements.

13
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Statement of changes in equity
for the year ended 31 December 2022

[
Called up Share Retained Total
share premium earnings Equity
capital account °~ account
/ €000 €000 €000 - €000
At 1 January 2021 - 34 148150 25812 173,996
* Profit for the year ‘ - - - 63,716 63,716
' Total comprehensive income for ' :
_the year o - - 63,716 . 63,716
Issue of shares = ' — - .- -
At 31 December 2021 ‘ 34 148,150 = 89,528 237,712
Called upA ' Share Retained * Total
share premium earnings Equity
capital account account
€000 €000 €000 €000
' At1January 2022 ' 34 148,150 89,528 < 237,712
Profit for the year o - 184,061 184,061
" Dividend paid ' ' - - (50,479)  (50,479)
Total corﬁprehehsive income for o .
the year - - Y 133,582 133,582
Issue of shares - v - - - - S -
. At 31 De&:embgr 2022 34 | 148,150 223,110 371,294

* The accompanying notes on pages 16-27 form an integral part of these 'ﬁnancial'statements,

i

14
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Balance sheet -
at 31 Decem_ber 2022

2022 2021

Notes €000 . €000
Non-current assets : i
Investments ‘ : 9 211,488 86,276

Debtors ‘ : ‘ _ , 10 117,388 435,580

328,876 521,856

* Current assets o '
Debtors = . - p : 10 563,977 319,965
Cash at bank and in hand . 1,448 - 48

. 565,425 320,013

- Creditors: amounts falling due within one year 11 - (491,985) (604,157)
Net current ﬁssets (IiabiIiAties) S ‘ . | . - 73,440 (284,144)
_Total assets 'Iess current liabilities | o . | 402,316 2'37.712
Creditors: amounts falling due after one year .4 : o 11 (31,022) -

‘Netassets - . : .. 37,204 237,712

' Capital and reserves . '
Called up share capital : ‘ , . 12 34 34

Share premium account . L 148,150 148,150
~Retained earnings : ' 223,110 89,528
Equity shareholder’s funds : - 371,294 237,712

\

The accompanying notes on pages 16-27 are an integral part of the financial statements.

These financial statements of FDR UK Limited (02134777) were approved and authorised for
issue by the Board of Directors on 15 December 2023 and signed on its behalf by:

/ DocuSigned by:‘
. 7628A9143E484CA...
Craig Gurney
Director . : -
Company registration number: 02134777

156
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a) Basis of preparation

Notes to the financial statements
Year ended 31 December 2022

Principal accounting policies
The principal accounting policies are summarised. below. They have all been applied consistently

throughout the year and to the preceding year in dealing with items which are considered material in
relation to the Company's financial statements.

{

Items included in the financial statements are measured using the currency of the primaty economic
environment in which the entity operates (“the functional currency”). The financial statements are
presented in Euro, which is the Company’s functional and presentation currency.

Transactions in a currency other than the functional currency (“foreign currency”) are translated into
the functional currency using the exchange rates prevailing at the dates of the transactions. Currency
translation gains and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the income statement. .

1

In accordance with the guidance defined in .IAS 21 “The Effects of Changes in Forelgn Exchange
Rates”, for the full year results of 2022 have been re-translated to Euro.

(a) Assets and liabilities were translated into Euro at closing rates of exchange for the balance
~ sheet at 31 December 2022 with the exception of share capital, retained earnings and
investments which were translated into Euro at historic rates of exchange.

(b) Income and expenses in the statement of income were translated into Euro at average profit
and loss rates of exchange for the period 2022.

All excnange rates used were extracted from the Company’s underlying financial récords.

The financial statements have been prepared in accordance with Financial Reporting Standard 101,
‘Reduced Disclosure Framework’ (FRS 101) and the Companies Act 2006 (the Act). FRS 101 sets
out a reduced disclosure framework for a ‘qualifying entity’ as defined in the standard which addresses
the financial reporting requirements and disclosure exemptions in the individual financial statements
of qualifying entities that otherwise apply the recognition, measurement and disclosure requwements
of International Financial Reporting Standards (IFRS)

16
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Notes to the financial statements
Year ended 31 December 2022

Principal accounting policies (continued)

The Company is a qualifying entity for the purposes of FRS 101. These financial statements contain -
-information about FDR U.K. Limited as an individual company and do not contain consolidated

" financial information as the parent of a group. The Company has taken the exemption from producing
consolidated financial statements afforded by section 401 of the Companies Act 2006. Note 15 gives
details of the Company's ultimate parent and from where it's consolidated financial statements
prepared in accordance with IFRS | may be obtained.

~The Company- is a private limited companyhincorporated' and domiciled in the United Kingdom. The
address of its registered office is Janus House, Endeavour Drive Basildon, Essex, SS14 3WF. '

The' following disclosure exemptidné under FRS 101 have been considered and applied where
deemed to be applicable:

cash flow statements and related notes; -
disclosure of key management compensatlon and related party disclosures for intra- group
transactions; ’
o disclosures in respect of new standards and interpretations that have been issued but which are
not yet effective;
IFRS 1.134-1.136 disclosure on capital management;
reduced IFRS7 disclosure of financial instruments;
reduced IAS 36 disclosure of impairment review;
reduced IFRS13 disclosure relating to fair value measurement; and .
the effects of new but not yet effective IFRSs. The impacts of new but not yet effective IFRs have
been considered and they will not have a material impact on the Company.

.Use of estimates and judgments

The preparation of the financial statéments in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, Ilabllltles revenues and expenses. Actual results may differ from.these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognlzed in the period in which the estimates are revised and in any future period
affected.

The directors have noted that there have been no critical accounting judgements or key sources of
estimation uncertalnty in the current year. .

‘

b) Revenue recognition

The company revenue is dividend income from its investment holdings. Dividend income is recognised - :

when declared.

17
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Prineipal accounting policies (continued)

' c) Going concern | |

The -Company'’s business activities together with the factors likely to affect the future development,
performance and position are set out in the principal activities and business review section of the
' Strateg:c report. . :

The Company is in a net asset position. Based on the current financial statements, the dlrectors have
a reasonable expectation that the Company has adequate resources to continue in operatlonal -
existence for the foreseeable future and accordingly the going concern basis is adopted in the
preparation of the financial statements as discussed in the Directors’ report.

d) Measurement convention

The financial statements are brepered under the historical cost convention as modified by the
revaluation of assets and liabilities held at fair value and all balances are rounded to the nearest
thousand. :

e) Foreign currencies

The Company's functional currency and presentation currency is Euro. Transactions in foreign
currencies are initially recorded in the functional currency by applying the spot exchange rate ruling
at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency-rate of exchange ruling at the balance sheet date. All
differences are taken to the profit and loss account.

Non- monetary items that are measured in terms of hlstoncal costina forelgn currency are translated
" using the exchange rates as at the dates of the initial transactlons

 The Company-does not apply hedge accountlng of foreign exchange nsks in its company financial
statements

f) Non-derivative financial instruments

Non-derivative financial instruments comprise investments in shares in group undertakings, trade and
other debtors, cash and cash equivalents, loans and borrowings, finance leases and hire purchase
contracts and trade and other creditors. .

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are classified according to the
substance of the contractual arrangements entered into. All financial assets and liabilities are initially
measured at transaction price (including transaction costs), except for any financial assets classified
as at fair value through the statement of comprehensive i income, which are initially measured at fair
value.

Debt instruments that are classified as payable or receivable within one year on initial recognition are
measured at the undiscounted amount of the cash or other consideration expected to be paid or
received, net of impairment. -

Financial assets are derecognlsed when and only when a) the contractual rlghts to the cash flows
from the financial asset expire or are settled, b) the Company transfers to another party substantially
all of the risks and rewards of ownership of the financial asset, or ¢} the Company, despite having

18



DocuSign Envelope I1D: 5A40C18C-7B47-4B61-9024-5D05F60D5AB4

FDR U.K. Limited
. T

Notes to the financial statements | - |
Year ended 31 December 2022 '

Principal accounting policies {continued)

retained some, but not all, significant risks and rewards of ownership, has transferred control of the
asset to another party. Financial liabilities are derecognised only when the obligation specified in the
contract is discharged, cancelled or expires. .

Assets, other than those measured at fair value, are assessed for indicators of impairment at each
statement of financial position date. If there is objective evidence of impairment, an impairment loss
is recognised in the statement of comprehensive income as described below.

An asset is impaired where there is objective evidence that, as a result of one or more events that
occurred after initial recognition, the estimated recoverable value of the asset has been reduced. The
recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use.

Fbr financial assets carried at amortised cost, the amount of impairment is the difference between the
asset’s carrying amount and the present value of estimated future cash flows, dlscounted at the
financial asset'’s original effective interest rate.

For financial assets carried at cost less impairment, the impairment loss is the difference between the
asset's carrying amount and the best estimate of the amount that would be received for the asset if it
were to be sold at the reporting date.

" Investments in shares in group undertakings

Subsidiaries are all entities (including structured entities) over whlch the Company has control The
Company controls an entity when the, Company is exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability to affect those returns through its power over the
entity. .

Investments in subsidiaries are stated in the Company'’s financial statements at cost less impairment,

. if any. These are reviewed for impairment when events indicate the carrying amount may not be

< recoverable and are accounted for in the Company’s financial statements at cost less accumulated
-impairment losses. Any impairment loss is recognised as an operating expense in the income

statement. On disposal, the difference between the net disposal proceeds and the investmernt's .

carrying amount is included in the income statement.

Investments in associated undertakings

Investments in associated undertakings are held at cost less accumulated impairments.

"Cash and cash equivalents .
Cash and cash equivalents comprise cash balances and call deposits.

Flnance Ieases and hire purchase contracts

Assets held under finance leases, which transfer to the Company substantially all the risks and
benefits incidental to ownership of the leased item, are capitalised at the inception of the lease, with
a corresponding liability being recognised for the lower of the fair value of the leased asset and the
present value of the minimum lease payments. Lease payments are apportioned between the
reduction of the lease liability and finance charges in the income statement so as to achieve a constant
rate of interest on the remaining balance of the liability. Assets held under finance leases are
depreciated over the shorter of the estimated useful life of the asset and the lease term. Leasés where
the lessor retains a significant portion of the risks and benefits of ownership of the asset are classified
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Principal accounting policies (continued)

as operating leases and rentals payable are charged in the income statement on a étraight line basis
over the lease term.

Assets held under finance leases and hire purchase contracts are capltallsed in the balance sheet of
an affiliated company and held under Intercompany Receivables on the Company's balance sheet.
The capital element of future. obligations under finance leases is included under Creditors in the
balance sheet. Finance charges are borne by an affiliated company.

g) Impairment (excluding deferred tax assets)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset,
and that the loss event had a negative effect on the estimated future cash flows of that asset that can
be estimated reliably. :

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the

difference between its carrying amount and the present value of the estimated future cash flows

discounted at the asset's original effective interest rate. For financial instruments measured at cost -
less impairment, an impairment is calculated as the difference between its carrying amount and the

best estimate of the amount that the Company would receive for the asset if it were to be sold at the

reporting date. Interest on the impaired asset.continues to be recognised through the unwinding of

the discount. When a subsequent event causes the amount of impairment loss to decrease, the

decrease in impairment loss is reversed through profit or loss.

In respect of other assets, impairment losses recognised in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no longer exists. An impairment loss
is reversed if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

h) .Expenses

Interest receivable and Interest payable

Interest payable and similar charges include interest payable and net foreign exchange losses that
are recognised in the profit and loss account (see foreign currency accounting policy).

Other interest receivable and similar income include interest receivable on funds invested and net
foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as It accrues, using the-effective
interest method. Dividend income is recognised in the profit-and loss account on the date the

- Company'’s right to receive payments is established. Foreign currency gams and losses are reported
on a net basis.

i)} Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit
and loss account except to the extent that it relates to items recognised directly in equity or other
comprehensive income, in which case it is recognlsed directly in equity or other comprehensive
income. .
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Current tax is the expected tax payable or receivable on the taxable income or I'oss'for the year, using
.tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax
payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and

liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of
deferred tax provided is based on the expected manner of realisation or settlement of the carrying

amount.of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet"
date.

A deferred tax asset is recognlsed only to the extent that it is probable that future taxable profits will
be available against which the temporary difference can be utilised. )

j) Dividends

Dividends to holders of equity instruments are recognised as liabilities in the period in which they are
declared and are recognised directly in equity. :

Profit on ordinary activities before taxation

"Profit on ordinary activities before taxation is stated after credmng equity i mcome interest income,
" other gains and charging mterest and other expense

)

2022 2021

€000 €000
Operating profit - ' ‘ 180,698 30,140
Foreign exchange (loss) / gain : 4 (8,490) 21,838
Interest income : . ’ 12,818 12,025
Interest expenses ' ‘ (487) (50)
Other expenses ' : (176) To(241)

18,4,363 63,712
i

Operating profit consists of dividend income of €183 million (2021: €32.3 million) from wholly owned
subsidiaries; interest income of €3.1 million (2021: €1.9 million) and interest expense of €5.5 million
(2021: €4.2 million) on cash-pooling assets and liabilities. ’

Foreign exchange (loss) / gain represents the gain or loss resulting from the revaluation of amounts
denomlnated in other currencies.

Other expenses includes professional fees paid.
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3. Auditors Remhneration

" The fee payable to the Company’s auditor for the audit of the financial statements was £32,590 (2021:
£28,000). No other fees were paid to the auditor in relation to the Company (2021: £nil).

4. Directors’ and employees
" The Company had no employees during 2022 (2021 nil). Directors’ remuneration for 2021 and 2022
was borne by FDR Limited and not recharged to the Company.

5. Dividend income

- 2022 2021
€000 - €000
Dividend.income ' ' 183,110 32,255

183,110 32,255

-On 27 ApnI 2022 the Company received a dividend of €109 million from First Data Merchant Solutions
Private Limited. ‘

On 30 June 2022 the Company received a cash dividend in the amount of €64 m|II|on from First Data
Merchant Solutions Private (Hong Kong) Limited. :

In December 2022 the Compahy received a dividend of €10.5 million from First Data Europe Limited.

6. Interestincome

2022 2021
€000 €000
Interest receivable on Europool 3006 1,874

" Interest receivable on loan notes 12,818 12,025

15,914 13,899

7. Interest expense

2022 2021
€000 €000
Interest payable on Europool ’ ,. 5,508 4,247
Interest payable on loan notes . ) 487 50
5,995 4,297

- The Europool mterest payable and loan interest payable were interest payments on leans from group
undertakings.
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8. Taxation

(@) Tax charged in income statement

2022 2021 -
€000 €000
Current tax . : . . C
"~ UK Corporation tax . : 71 . -
Amounts (overprowded) / underprowded in prewous years ’ 23 (4)
Total current income tax _ - -
Deferred tax
Origination and reversal of timing differences . : - -
Impact of changes in tax laws and rates ) - ) -
Total deferred tax ’ - -
Tax on profit on ordinary activities (Note 8 (b)) - ' 302 . (4)

(b) Reconciliatibn of total tax charge

The tax assessed for the year differs from the standard rate of corporation tax in the UK of 19%
(2021: 19%). The differences are explained below;

2022 2021
€000 €000
Profit on ordinary activities before taxation : 184,363 63,712
Current tax at 19% (2021: 19%) » ‘ 35,029 12,106
Effects of: | _ v . -
Non-deductible expenditure : , - (10)
Non-taxable income . (34,791) (6,177)
Group relief claimed for no value (238) (5, 918)
CFC charge . ‘ : 71
Current tax for the year . : 71
Current tax in respect of prior years S 231 . (4)
Total 'tax expense reported in the income statement (Note 8 (a)) v 302 4)

Cﬁange in Corporation Tax rate

The UK Government announced on 3 March 2021 (and enacted on 10 June 2021) that the main UK
corporation tax rate will increase from. 19% to 25% from 1 April 2023.
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9. Fixed assets investments

Shares in group undertaking:
Cost

Net carrying value

Movement in the year:

At 1 January
Additions

At 31 December -

2022

- 2021

€000 €000
211,488 86,276
211,488 86,276
2022 2021

" €000 €000
86,276 71,586
125,212 . 14,690
211,488 86,276

On 27 April 2022 the Company entered into a share sale and purchase agreement with First Data

Merchant Solutions Private Limited ("FDMS HK Sale Agreement") whereby First Data Merchant

Solutions Private Limited sold to the Company all of the shares of First Data Merchant Solutions (Hong
. -Kong) Private Limited for an aggregate consideration of €125 million. :

The Company made an additional investment of €0.35 million in its fully-owned subsidiary NetPay

Solutions Group Limited.

Investment holdings:

I3

Details of investments in which the Company holds 20% or more of the nominal value of any class

of share capital, are as follows:

Company: ) Holding -
First Data Europe Limited . Ordinarf/‘
First Data Merchant Solutions Pte. Ltd Ordinary
First Data Merchant Solutions (HK) Pte. Ltd®  Ordinary
FDR Pension Scheme Trustee Limited ‘Ordinary

NetPay Solutions Group Limited Ordinary -

Country of

Merchant acquiring

Proportion
of voting incorporation
rights and Nature of ~ and place of
shares held business operations
100% Merchant acquiring England

© 100% Merchant acquiring Singapore
100% Merchant acquiring Hong Kong -
100% Pension trustee . United Kingdom -
100% United Kingdom'
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Debtors o
2022 - 2021
€000 €000

(A) Non-Current A ,

Loan notes ' . B ' 117,388 435,580

117,388 435,580 -

(B) Current

Cash-pooling receivables wnth group undertaklngs ' 112,852 231,355
Loan notes ’ 444 952 69,125
Amounts.receivable from group undertakings A 6,173 18,150

Tax receivable - 1,335

563,977 319,965

The non-current loan notes balance of €117 million (2021.: €435 million) is due from First Data UK
Holdings Limited, is interest-bearing at 2.54% per annum and is due for repayment on 22 July 2024.

Cash-pooling receivables with group undertakings of €113 mllllon (2021: €231 mllhon) are interest

~ bearing (at agreed rates) and are repayable on demand.

~

The current loan notes balance of €445 million (2021: €69 miIIion') consists of the aggregate value of
short-term advances made to:

i) First Data UK Holdings Limited of €249 million (2021: €69 million) consisting of a loan note of €139
million (2021: €69 million) at interest of 3.59% per annum which is due for repayment on 1 January
2023 and a loan note of €110 million (2021: €nil) at interest of 0.73% per annum repayable on demand.

ii) First Data Corporation of €194 million (2021: €nil) consisting of:

a) Four loan notes aggregating to €75 million (2021: €nil) ét interest of 2.8% per annum each
and due for repayment on 29 September 2023. '

b) Three loan notes aggregating to €7 million (2021 €nil) at interest of 1.61% per annum each
which are repayable on demand.

c) A loan note of €15 million (2021: €nil) at mterest of 3.31% per annum and due for repayment
on 31 October 2023.

d) A loan note of €38 million (2021: €n|I) at interest of 4.65% per annum and due for repayment
on 31 December 2023.

e) Three loan notes aggregating to €59 (2021 €nil) million at interest of 3.15% per annum each
and due for repayment on 29 December 2023.
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iii) NetPay Solutions Group Limited of €1.6 million (2021: €nil) consisting of a loan note of €1.3 million
(2021: €nil) at interest of 1.61% per annum repayable on demand; a loan note of €0.18 million (2021:
€nil) at interest of 2.01% per annum repayable on demand and a loan note of €0.14 million (2021:
€nil) at interest of 2.89% per annum repayable on 29 May 2023.

The net receivables from group undertakings amounting to €6 million (2021: €18 million) are non-
interest bearing and are repayable on demand. .

; 11. Creditors

2022 2021
€000 €000
(A) Non-Current
Loan notes ' 31,022 -
31,022 -
(B) Current’
Tax payable’ ) _ 303 -
Loan notes : ' 28,224 -
“Cash-pooling llablllt:es with group undertakings . ' 463,127 603,803
Others 331 354

491,985 604,157

The non-current loan notes balance of €31 million (2021: €nil) consists of the aggregate value of
long term loan notes due to:

i) First Data Merchant Solutions (Hong Kong) Private Limited aggregating to €12.6 million (2021: €nil)
and consisting of €2.1 million, €3.9 million, €2.8 million and €3.8 million payable on 29 June 2024 and
carrying interest rates of 2.92%, 3.22%, 5.14% and 6.00% per annum respectively. :

i) First Data Merchant Solutions Private Limited  aggregating to €18.4 million (2021: €nil) and ’
consisting of €3.0 million and €15.4 million payable on 29 June 2024 and carrying interest rates of
. 4.62% and 5.20% per annum respectively.

The current loan notes balance of €28.2 million (2021: €nil) consists of two loan notes of €10.1 million
and €13.1 million payable on demand to First Data Corporation carrying interest rates of 1.61% and
1.63% per annum respectively and a loan note of €5.0 million payable to First Data Corporation on 21
September 2023 carrying an interest rate of 2.8% per annum.

Amounts owed to group uhdertakings with respect to cash-pooling Iiabilities of €463 million '(2021:
" €604 million) are interest bearing (at agreed rates) and are repayable on demand.

Other creditors of €0.3 million (2021: €0.4 million) includes professional fees payable.
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Share capital-

Authorised, allotted, called up and fully paid =~ 2022 2022 2021 2021
. " No. € No. €

Ordinary shares of £1 each _ v _ :
On issue at 1 January 30,275 33,688 30,275 33,688
Issued during the year - S- - -

. On issue at 31 December . 30,275 33,688 30,275 33,688

Related party transactions

The Company has taken advantage of the exemptlon under paragraph 8(k) of FRS101 not to dlsclose
transactions with fellow wholly owned sub5|d|ar|es

Post Balance Sheet events

In May 2023, the Company made a capital contrlbutlon of $200 in exchange for a 0.01% holding of
the eqwty of Fiserv Chile.

The directors are not aware of any other significant event since the balance sheet date, which requires
adjustment in the fnanmal statements.

Controllmg party

The Company's immediate parent undertaking and controlling party is First Data Internatlonal
Luxembourg 1V S.a.r.l., a company incorporated in Luxembourg on 10 August 2007 with reglstratlon
number B132660 and a reglstered office at 20 Rue de la Poste, L-2346, Luxembourg.

’

The Company’é ultimate parent undertaking and controlling party is Fiserv Inc. (registered office: 255
Fiserv Drive, Brookfield, Wl 53008-0979, United States of America). Fiserv Inc. heads the smallest
and largest group of undertakings for: which group accounts are prepared. Copies of the financial

statements of Fiserv Inc. are avallable from its registered office.
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