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AIMEDIADATA LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

COMPANY PERFORMANCE, KEY PERFORMANCE INDICATORS AND DEVELOPMENT

2020 has been another year of solid progress from a business focussed on developlng a market Ieadlng software
platform and delivering sustained revenue growth.

Recurring revenues increased by 15% to £7,587,003 (2019: £6,604,389) with recurring revenues constituting
98% of revenues (2019: 99%). The increase in revenue, which brought about an increase in the gross margin to
79% during the year (2019: 69%), reflects the decision by management to invest in sales and marketing activity
to support the business in winning a number of new enterprise customers during the year. This resulted in a
higher annual contract value base for the Company.

As a result of the investment in growing the business during the past and current year, earnings before interest,
tax, depreciation and amortisation (EBITDA) were a loss of £1,464,563 (2019: loss £2,019,043). The primary
driver behind the reduction in the loss being the increase in revenue. The Company has also incurred £370,832
(2019: £414,972) in research and development expenditure (excluding capitalised R&D  expenditure) and
£1,097,466 (2019: £802,961) in restructuring costs. The management charge from the Company’s parent
undertaking has increased to £1,335,000 (2019: £896,000).

Operating loss was £2,948,459 (2019: loss £3,378,340). In arriving at the operating loss from EBITDA the only
costs are depreciation and amortisation which totalled £1,483,946 (2019: £1,359,297).

On a monthly basis, management accounts are prepared which provide performance indicators covering
revenue, recurring revenue, gross margins, adjusted EBITDA, EBITDA, result before, tax, result after tax, cash
balances and recurring revenue. Adjusted EBITDA is defined as EBITDA excluding non-recurring administrative
expenses of £1,097,466 (2019: £802,961) and share-based payment charges of £35 575 (2019: £63,000) The
key performance indicators for the year are:

Year ended 30 Year ended 30
November November
2020 2019

£ £ .
Revenue 7,753,610 6,648,061
Recurring revenue 7,687,003 - 6,604,389
Gross margin (%) 79% ' 69%
Adjusted EBITDA (331,522) (1,154,726)
EBITDA (1,464,563) (2,019,043)
Loss before taxation (2,948,459) (3,378,340)
Loss aftertaxation (2,612,245) (2,686,340)
Cash balances 331,843 216,284
Recurring revenue 7,587,003 6,604,389

* These performance indicators are measured against both an approved budget and the previous year's actual
results.

Each month the Access Intelligence Plc Board assesses the performance of the group based on key performance
“indicators, including: new business and renewal sales performance; marketing, development and research
activity; year to date financial performance, profitability forecasting and cash flow forecasting.

It has been a year of intense volatility in business, politics and the media. The COVID-19 pandemic has changed
how every organisation operates. The reliance upon, and speed of, communication through digital platforms is
changing the fundamentals of marketing and communications. Brands, organisations and civil society are all
reappraising the channels, content and audiences that are important for building awareness and reputation,
developing trust, delivering action or growth. Organisations that once underpinned the fabric of society have been
subject to multiple forces of change. The spread of disinformation has accelerated, and the role of politics,
platforms and traditional media in countering this is the subject of global debate and regulation. Tastemakers and
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/

influential voices appear eeemingly from nowhere, on digital platforms that were on very few marketers'’ radars
until recently. These influencers can make products sell out, rally communities, upend financial markets or start
political movements.

We made strong progress in 2020, developing our products and messaging to serve our clients’ rapidly evolving
needs. Real-time insight, through our popular #NewNormal initiative, informed the wider market on the changing
habits and choices of the public throughout lockdown and coronavirus restrictions. Throughout the pandemic, our
priority has been to protect the safety and wellbeing of our people, and we adopted working from home across
the business. We also took significant steps to protect the business financially. Given the circumstances created
by COVID-19, the year saw the board take a number of cost-saving initiatives, including furloughing
approximately 15% of staff, salary and fee reductions for the board and employees for three months, and the
curtailment of discretionary spending. The overall impact of the measures mtroduced resulted in a-cost saving of
£1.1 million. .

Despite disruption to normal office operations, we have continued to deliver product innovation and high levels
of service to our customers, with our colleagues working remotely. AlMediaData Ltd is a software as a service
(SaaS) business, which remains a secure and highly. sustainable model with a growing recurring revenue base
of subscriptions, typically on annual or multi-year contracts. This model, and our expansion into global markets,
means the Group is resilient to financial downturn with operations underpinned by long-term visibility of contracted
revenue and minimal customer concentration. It allows us to develop opportunities within a changing market
while operating in a highly efficient cost structure.

PRINCIPAL RISKS AND UNCERTAINTIES : . .

The Company’s activities expose it to a variety of financial risks which are managed by the directors and the
Company's management team as part of their day-to-day responsibilities. The Company’s overall risk
management policy concentrates on those areas of exposure most relevant to its operations. These fall into six
categories: '

+ Competitive risk - that our products are no longer competitive or relevant to our customers.
"+ Cash flow and liquidity risk - that we run out of the cash required to run the business.

+ Credit risk - that our customers do not pay..
. » Key personnel risk - that we cannot attract and retain talented people.

+ Political risk - accelerated volatility.
Competitive risk
Our business is active in competitive markets These markets are predommantly UK based but nevertheless face
global competition. To succeed we need staff with the appropriate skills, offering state of the art product and
service solutions at competitive prices. They need a full understanding of the benefits and attributes of our
products as well as an understanding of competitor products. They also need to know about sales opportunmes
on a timely basis. .

As a small‘company, with limited resources, we need to manage our product investments with care and we tackle
these risks as follows:

+ We encourage investment as needed to maintain our market leading status through product research and

development;

+ We are growing our sales and marketing teams in a controlled manner; .

+ We make time and funds available for staff training;

* We incentivise through balanced sales commission schemes; and

+ We monitor individual sales person performance, taking action where necessaty

Cash flow and liquidity risk :
The parent company, Access Intelligence Plc supports the cash requirements of the Company. To encourage
tough cash management and good planning we manage cash as follows:
+ We collect and communicate a weekly cash summary every Friday by subsidiary;
-« We pay sales commissions, where appropriate but only once cash'is received for larger sales;
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+ We monitor detailed ageing analysis of debtors on a weekly basis; and
« We monitor cash performance against agreed budgets and forecasts.

Credit risk
Our sales are split between public and private sector organisations. Whilst -recognising that circumstances
change, we are of the opinion that the public sector will pay its debts provided that purchasing rules have been
followed. Despite the tough solvency issues facing all European governments we have seen no reason to change
this view at the present time. The private sector however remains a higher risk and we remain d|||gent about our
approach to these sales:

+ We track aged debtors very diligently, reporting them at Board level on a monthly basis; and

* For sales of value above set limits, we do not pay commission until payment is received from the customer.

Key personnel risk )
This is a people business. Our technical staff create the product and our sales staff sell it, supported by our
marketing staff. In a competitive market we recognise good people can be poached or just lose their way. There
is nothing that can beat a motivated, educated and focused team. Whilst our size limits the extent of our actions,
we address this risk as follows:

+ We take care to take references when recruiting;
» Managers monitor performance individually whatever the role in the organlsatlon
* We offer training of specific skills where appropriate;
+ We encourage flat management structures, open plan offices and easy accessibility up and down the
organisation;
« We pay competitive market prices whilst recognising regional differences;
« We have an approved option scheme for senior employees; and
» A number of key personnel are significant shareholders in their own right.,
/

Political risk -
The continued political discourse relating to Brexit has broadened the Group’s market considerably. There will
be an mcrease in domestic Ieglslatlon which will have an impact on all industries and sectors.

For the first time, many companies will need a broader intelligence service covering UK political and government
institutions as well as media channels. There will also be an increased demand for stakeholder strategies, in line
with the eIectlon of 140 new Members of Parliament. . :

Future trends :

The company has maintained strong growth in the first quarter of 2021, with mult|ple new client wins. In a fund
raising announced in December 2020, the Group raised £10,000,000 (before expenses) to enhance the Group's .
technology and platform of products, for further geographic expansion, to continue to explore suitable acquisition
opportunities and to further strengthen our Balance Sheet. During the first quarter, the Group has appointed both
a new Chief Operating Officer based in the UK and a Vice President of Sales — Americas. In an uncertain business
environment, we are an agile, innovative, data-driven business focused on sustainable growth.



AIMEDIADATA LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

The directors present their report and the audited ﬂ.nancial statements for the year ended 30 November 2020.
Principal activity

The principal éctivity of the Company is the development and supply of computer software for communications,
public affairs and stakeholder engagement. The Company provides software as a Service (SaaS) for companies
looking to build, maintain.and protect their reputation through communication management.

Directors

The directors who served during the period were:
M E W Jackson (resigned 14 July 2020)

M S Fautley

M J Arnold

Statement of directofs' responsibilities

* The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including Financial
Reporting Standard 102): Under Company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss
of the Company for that year. In preparing these financial statements, the directors are required to:

. seléct suitable accounting policies and then apply them consistently;
. make judgments and estimates that are reasonable and prudent;
. state whether, for the Company financial statements, they have been prepared in accordance with UK

GAAP, subject to any material departures disclosed and explained in the Company financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to-ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taklng reasonable steps for the
prevention and detection of fraud and other irregularities. .

Research and develobment activities and other technical expenditure

The Company invests in research and development with a view to improving its current product range and
creating new software in a bid to secure competitive advantage.

Our policy is to write development expenditure off to profit or loss as incurred unless it relates to a new product
. or relates to fundamental innovations that meet accounting definitions in that they. are technically feasible,
commercially viable and resources exist to complete the develepment projects. In such cases the expenditure
is capitalised and amortised over five years beginning with the first sale. This reflects the estimated useful life
considering the more flexible, structured code using latest modular design techniques available.



AIMEDIADATA LIMITED

DIRECTORS’ REPORT :
FOR THE YEAR ENDED 30 NOVEMBER 2020

Matters covered in the Strétegic Report

As permitted by paragraph 1A of Schedule 7 to the Large and Medium-Sized Compames and Groups (Accounts
and Reports) Regulations 2008 certain matters which are required to be disclosed in the Director's Report have
been omitted as they are included in the Strategic Report on pages 1 to 3. These. matters relate to the review
and analysis of the business and the principal risks and uncertainties.

. Going concern

On the basis of current financial projections and available funds and facilities, the directors are satisfied that the
Company, taking into account that it operates as part of the Access Intelligence Plc Group, has adequate
resources to continue in operation for the foreseeable future and therefore consider it appropriate to prepare the
financial statements on the going concern basis. A letter of support from Access Intelligence Plc has been
obtained showing continued support moving forwards. To demonstrate the appropriateness of a going concern
basis, 12-month forecasts cash flow forecasts were prepared with reasonable and reflective assumptions and a
stress test against these cash flows was conducted. For further information regarding the directors’ assessment
of the going concern status of the Company, refer to the accounting policies Note 2.2 in the financial statements.

" Provision of information to auditor

Each of the personé who are directors at the time when this Directors' Report is approved has confirmed that:

e - sofar as that director is aware, there is no relevant audit information of which the Company's auditor is
"~ unaware; and ' : ' - .
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any information needed by the Company's auditor in connection with preparing its report and to establish
that the Company's auditor is aware of that information.

Auditor

Mazars LLP has acted as auditor throughout the period.

Approval -

This report was apprdved by the board and signed on its behalf.

M S Fautley .
Director . -

Date: 19/05/2021

The Johnson Building
79 Hatton Garden
London

EC1N 8AW



AIMEDIADATA LIMITED

INDEPENDENT AUDITOR’S REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

Opinion

We have audited the financial statements of (the ‘company’) for the year ended 30 November 2020 which
comprise the statement of comprehensive income, the statement of financial position, the statement of changes
in equity and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland” (United Kingdom Generally Accepted Accounting Practice). ’

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 30 November 2020 and of its loss
for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng
Practice; and

e have been prepared in accordance with the requirements of the Companles Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
‘law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company .in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
~ Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is suff cient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

o the directors’ use of the going concern basus of accounting in the preparation of the financial
statements is not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
. our report, we do not express any form of assurance ‘conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
.misstatement in the financial statements or a material misstatement of the other information. If, based on the °
work we have performed, we conclude that there is a material mlsstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.



AIMEDIADATA LIMITED

INDEPENDENT AUDITOR’S REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
- o the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
+ the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

‘Matters on which we are required to report by exception

In light of the knowledge and understanding of the company .and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companles Act 2006 requnres
us to report to you if, in our opinion: .

e adequate accountmg records have not been kept or returns adequate for our audit have not been-
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company'’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis.
of accounting unless the directors either intend to liquidate the company or to cease operatlons or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s websne at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's
report. :



AIMEDIADATA LIMITED

INDEPENDENT AUDITOR'’S ﬁEPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

Use of the audit report

This report is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body for our audit work, for this report, or for the opinions we have formed.

William Neale éussey (Senidr Statutory Auditor) for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor .

Tower Bridge House »

St Katharine's Way

London

E1W 1DD

19/05/2021



AIMEDIADATA LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 NOVEMBER 2020

Turnover
Qost of sales

Gross profit

Administrative expenses

Management ch.arge from parent undertaking
Other income

~ Operating loss

Interest payable

Ldss on ordinary activities before taxation
- Tax credit on profit on ordinary activities

Loss for the financial year

Other comprehensive income

Total comprehensive loss for the period attributable to
shareholders :

>~

Note

213

The notes on pages 12 to 20 fomﬁ part of these financial statements. -

2020 2019

£ £

7,753,610 6,648,061

" (1,653,192) (2,066,472)

6,100,418 4,581,589

(7,890,425) (7,063,929)

(1,335,000) (896,000)

176,548 -

(2,948,459) (3,378,340)

(2,948,459) (3,378,340)

336,214 691,623

"(2,612,245) (2,686,717)
(2,612,245) .  (2,686,717)




AIMEDIADATA LIMITED
Registered number: 09623726

STATEMENT OF FINANCIAL POSITION
- AS AT 30 NOVEMBER 2020

. Note
Fixed assets . o
Intangible assets , ) 9
Tangible assets 10
Current assets »
Debtors - 1

Cash at bank

Current liabilities

Trade and other creditors 12
Deferred income _ '

Amounts owed to group undertakings

Net current liabilities
Total assets less current liabilities -

Net liabilities

-Capital and reserves

Called up share capital 15
Equity reserve

Retained earnings

Shareholders’ funds

2020
£

3,641,699
82403
3,724,102

3,135,647
331,843
. 3,467,490

(1,465,502)
(3,747,506)

(15,925,373)
(21,138,381)

(17,670,891)

(13,946,789)

(13,946,789)

100
' 98,575
(14,045,464)

(13,946,789)

2019
£

3,742,071

102,285
3,844,356

3,429,411

. 216,284

3,645,695

(1,690,749)
(3,570,635)

(13,598,786)
(18,860,170)
(15,214,475)

(11,370,119).

(11,370,119) .

100
63,000
(11,433,219)
(11,370,119)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

.

M S Fautley
Director.
Date: 19/05/2021

N

The notes on pages 12 to 20 form part of these financial statements.
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AIMEDIADATA LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 NOVEMBER 2020

At 30 November 2018

Total comprehensive income for the period
Share based payments charge :

At 1 December 2019

Total comprehensive income for the period
Share-based payments

At 30 November 2020

Share Equity Retained

capital Reserve earnings Total
£ £ £ £

100 -- ' (8,746,879) (8,746,779)

; - (2,686,340)  (2,686,340)

- 63,000 - 63,000

100 63,000 (11,433,219) (11,370,119)

- - (2,612,245) (2,612,245)

- 35,575 - 35,575

100 98,575 (14,045,464) (13,946,789)

11



AIMEDIADATA LIMITED

NOTES TO THE FINANCIAL STATEMENTS ‘ .
FOR THE YEAR ENDED 30 NOVEMBER 2020 '

1. General information

" AlMediaData Limited is a private company limited by shares, incorporated and domiciled in the United
Kingdom under the Companies Act registered in England and Wales. The Registered Office is The
Johnson Building, 79 Hatton Garden, London; England, EC1N 8AW. .

2. Accounting Policies
2.1 Basis of preparation of financial statements

These financial statements have been prepared in accordance with applicable United Kingdom
accounting standards, including Financial Reporting Standard 102 — 'The Financial Reporting
Standard applicable in the United Kingdom and Republic of Ireland' ('(FRS 102'), and with the
Companies Act 2006. The financial statements have been prepared on the historical cost basis.

Financial statements are presented in Sterling (£).

In preparing these financial statements, the Company has taken advantage of the disclosure
exemptions, as permitted by FRS 102 paragraph 1.12. The Company has therefore complied with the
applicable conditions, including providing notification of the use of exemptions to the Company'’s
shareholders who have not objected to the use of such disclosure exemptions.

The Company has taken advantage of the following exemptions in prepanng the Company financial
statements:
i. from preparing a Cash Flow Statement in accordance with Sectlon 7 ‘Cash Flow Statements
i. from providing the financial instrument disclosures, required under paragraphs 11.39 to 11.48A
and paragraphs 12.26 to 12.29, as this information is provided in the Access Intelligence Plc
. consolidated financial statements; and
iii. from disclosing the Company’'s key management personnel compensation, as required by
paragraph 7 of Section 33 ‘Related Party Disclosures’.

2.2 Going concern .

The Company has received confirmation from its immediate parent, Access Intelligence Pic, that it
will provide the necessary funds to enable the Company to meet its liabilities as they fall due for at
least twelve months from the date of approval of these financial statements. The directors are also
directors of Access Intelligence Plc and have considered twelve-month cash flow forecasts of the
wide group, including the assumptions used therein relating to long-term software as a service
contracts. ' . _

As such, the directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future, therefore they continue to adopt the going
concern basis for accounting in preparing the annual financial statements.

2.3 Significant judgements and estimates

~ The areas where key assumptions and estimates have been made by management relate to:
" - The amount of revenue recognised in relation to the contracted revenue.

- The estimation of bad debt provision in relation to the outstanding debt. The company makes an
estimate of the recoverable value of trade debtors. When assessing any potential impairment of
trade debtors, management considers factors including the ageing profile of debtors and
historical experience.

- The capitalised development costs and other non-current assets.

- The recognition of deferred tax assets in relation to losses (refer to note 2.7 and note 8) -

12



AIMEDIADATA LIMITED R

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 30 NOVEMBER 2020

24

25

2.6

2.7

Turnover

Revenue represents the amounts derived from the provision of services, stated net of Value Added
Tax. The methodology applied to income recognition is dependent upon the services being
supplied.

In respect of income relating to annual service contracts which are invoiced in advance, it is the
Company's policy to spread the income of each contract equally over the contract's life. The full
value of each sale being credited to deferred income when invoiced to be released to the profit and
loss account in equal instalments over the contract period.

Tangible fixed assets and depreciation
All fixed assets are initially recorded at historic cost.

Depreciation is calculated so as to write off the cost of an asset, less its residual value, over the
useful economic life of that asset.as follows:

Fixtures & equipment 4 years straight line

Office equipment 3 years straight line
- Leasehold improvements Lease term

Intangible fixed assets and amortisation

Goodwill — Representing the excess of the fair value of the consideration given on acquisition of a
business over the fair values of the identifiable net assets acquired, is capitalised and is amortised
on a straight-line basis over its estimated useful economic life. This period is the period over which
the members estimate that the value of the underlying business acquired is expected to exceed the
value of the underlying assets. This has been assessed as five years.

Software licences — Including software that is not integral to a related item of hardware. These
items are stated at cost less accumulated amortisation and any impairment. Amortisation is
calculated on a straight-line basis over the estimated useful economic life, estimated at 3 years.

Customer list — On acquisition of the business and certain assets of Cision UK Ltd and Vocus UK
Ltd, a fair value was calculated in respect of the customer list acquired. Amortisation is calculated
on a straight-line basis over the estimated useful economic life of the customer list. It is the directors’
view that this useful economic life is five years based on known and forecast customer retention
rates.

Software development — Research costs are expensed as incurred. Development expenditures on -
an individual project are recognised as an intangible asset when the Company can demonstrate:
- The technical feasibility of completing the intangible asset so-that the asset will be available for
use or sale;
- Its intention to complete and its ability and intention to use or sell the asset;
How the asset will generate future economic benefits;
The availability of resources to complete the asset; and
- The ability to measure reliably the expenditure during development.

Following initial recognition of the development expenditure as an asset, the asset is carried at cost
less any accumulated amortisation and accumulated impairment losses. Amortisation of the asset
begins from the date development is complete and the asset is available for use, which may be
before first sale. It is amortised over the period of expected future benefit, estimated as five years.

Taxation

The tax receivable / payable represents the sum of the tax currently receivable / payable and the
deferred tax.

13



AIMEDIADATA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

2.8

The current tax is based on the taxable profit for the year. The company’s liability for tax is calculated
using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed
at the balance sheet date where transactions or events that result in an obligation to pay more tax
in the future or a right to pay less tax in the future have occurred at the balance sheet date.

" Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will

be available against which the temporary differences can be utilised. Deferred tax assets and
liabilities are not recognised if the timing difference arises from Goodwill or from the initial recognition
(other than in a business combination) of other assets and liabilities in a transaction that affects
neither the taxable profit not the accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset realised. Deferred tax is charged or credited to profit or loss, except when it
relates.to items charged or credited directly to other comprehensive income, in which case the

" deferred tax is also dealt with in other comprehensive income.

Deferred tax assets and liabilities are offset when there is a legally enforceabile right to set off current
tax assets against current tax liabilities, when they relate to income taxes levied by the same taxation
authority and the company intends to settle on a net basis.

Financial instruments

Financial assets and liabilities are recognised on the statement of financial position when, and only
when, the Company becomes a party to the contractual provisions of the instrument.

Financial assets carried at amortised cost
Financial assets are classified as receivables and comprise of trade and other receivables, cash
and cash equivalents and cash advances to group undertakings. :

Receivables are non-derivative financial assets wuth fixed or determinable payments that are not
quoted in an active market.

Financial assets are initially recognised at fair value plus directly attributable transaction costs. After
initial recognition, receivables are measured at amortised cost using the effective interest method
Dlscountlng is omitted where the effect of discounting is immaterial.

If there is objective evidence that there is an impairment loss on receivables, the amount of the loss
is measured as the difference between the asset's carrying amount and -the present value of -
estimated future cash flows discounted at the financial asset's original effective interest rate (i.e. the
effective interest rate computed at initial recognition). The carrying amount of the asset is reduced
either directly or through use of an allowance account.

A financial asset is derecognised when the contractual rights to the cash flows from the financial
asset expire, or when the financial asset and all the substantial risks and reward are transferred.

Financial liabilities carried at amortised cost :
Financial liabilities are classified as payables and comprise of trade and other payables, and cash
advances from group undertakings.

Payables are non-derivative financial liabilities with fixed or determinable payments that are not
quoted in an active market.

Financial liabilities are initially recognised at fair value adjusted for any directly attributable
transaction costs. After initial recognition, financial liabilities are measured at amortised cost using
the effective interest method, with interest-related charges recognised as an expense. Discounting
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. is omitted where the effect of discounting is imaterial.

A financial liability is derecognised when the contractual obligation is extinguished, that is, when the
obligation is discharged, cancelied or expires. .

Foreign currency trahslation

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling
at the balance sheet date. Transactions in foreign currencies are translated into sterling at the rate
of exchange ruling at the date of the transactions. Exchange dnfferences are taken into account in
arriving at the operatmg loss:

Pensuc_ms

The Company operates a defined.contribution pension scheme and the pension charge represents
the amounts payable by the Company in respect of the year.

Share-based payments

The Company issues equity-settled share based payments to certain employees These equuty
settled share-based payments are measured at fair-value at the date of the grant. :

Where material, the fair value as determined at the grant date is expensed on a stréight-line basis

- over the vesting pericd, based on the Group’s estimate of shares that will eventually vest. Fair value

is measured by use of the Black—Scholes method or the Monte Carlo method. The charges to profit
or loss are recognlsed in the’ subsndlary employmg the individual concerned.

Equity and reserves

Share capital represents the nominal value of shares that have been issued. Retained earnings
include all current and prior period retained profits.

The equity reserve represents the capital contribution. from the Company's parent company in
relation to share-based payment transactions.

Government grants
Grants are accounted for under.the accruals i’nodel as permitted by FRS 102. Grants of a revenue
nature are recognised in “other income” within profit or loss in the same period as the related

expenditure. This includes the Government Coronavirus Job Retention Scheme (‘Furlough’).
The company has not directly benefited from any other forms of government assistance.

Turnover
The turnover and profit before tax are attributable to the one principal activity of the Company.

An analysis of turnover by geographic region is as follows:

2020 2019

£ £

United Kingdom : 7,147,189 6,106,799
Europe : ' ' : : 354,518 - 298,514
Rest of The World o 251,903 242,748
> ‘ 6,648,061

7,753,610
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4. Operating loss

THe operating loss is stated after charging:

‘ 2020 2019
' £ £
Depreciation of tangible fixed assets: . :

- - owned by the Company - ‘ 65,169 51,841
Amortisation of intangible fixed assets 4 1,418,777 1,306,557
Restructuring costs ' 1,097,466 ) 802,961
Research and development expenditure (a further £1,260,730 ) ' . :

(2019: £2,226,896) was capitalised) 370,832 414,972
Loss on foreign currency translation . 10,663 14,927
5.  Auditor's remuneration
-2020 - . : 2019
’ . . £ £
Fees payable to the Company's auditor for the audit of the ' . .
Company's annual accounts : . 15,500 19,000
Fees payable to the Company s auditor and its assocnates in
respect of:
Other services relating to taxation - 5,333
6. Staff costs
The aggregate payroll costs were as follows:
2020 2019
£ £
Wages and salaries 4,031,163 5,271,266
Social security costs 379,738 602,152
Other pension costs 150,656 173,470
Share-based payments 35,675 63,000
~ ’ 4,597,132 6,109,887

Staff costs of £1,260,730 (2019 - £2,226,896) were capltallsed in development costs within intangible
assets (note 9) in the year.

~

The average monthly number of staff employed by the compény during the financial year amounted to:

2020 2019

v No. No.

. Selling, distribution and administration _ 58 49
Technical & support - 50 . : 45

108 94

7. Directors’ remuneration

The directors did not receive remuneratlon from the Company. The directors are also directors of the
Company’s parent undertaking, Access Intelligence Plc, and receive remuneration from that company in
respect of the services to the group. it is not possible to determine the proportion of that remuneration
that relates to the services provided to the Company.
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8.

Taxation :
2020 - 2019

, , £ £
Analysis of tax credit in the year
Current tax ’ . :
UK corporation tax charge on profit for the year . ] (409,467) (677,770)
Adjustments to tax charge in respect of previous periods 73,253 (13,853)
Total current tax credit . , (336,214) (691,623)
Deferred tax
Origination of timing differences ' A - -
Tax credit on profit on ordinary activities ' . (336,214) (691,623)

Factors affecting tax charge for the year

<

The tax assessed for the year is higher than (2019 - lower than) the standard rate of corporation tax in the
UK of 19% (2019 — 19%). The dnfferences are explained below:

2020 ‘ 2019
( £ £
Loss on ordinary activities before tax k . (2,948,459) (3,378,340)
Loss on ordinary activities multiplied by standard rate of
corporation tax in the UK of 19% (2019 18%) ' (560,207) (641,885)
Effects of: :
Expenses not deductible for tax purposes 8,321 14,371
Group relief surrendered ‘ L : - 89,222
Surrender of tax losses for R&D tax credit : ‘ 127,076 210,342
Additional deduction for qualifying R&D expenditure . (303,264) (501,977)
Adjustments to tax charge in respect of previous periods 73,253 (13,853)
Deferred tax not recognised 318,607 152,157
Total tax credit for the year (see note above) o (336,214) (691,623)

Factors that méy affect future tax charges

A reduction in the tax rate from 20% to 19% (effective from 1 April 2020) was substantively enacted in
October 2015. A further reduction in the tax rate from 19% to 17% (effective from 1 April 2020) was
substantively enacted in September 2016. These rates therefore have been considered when calculating
the deferred tax at the reportmg date.
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9.

Intangible fixed assets

Cost

At 1 December 2018
Additions o

At 30 November 2019
Additions

Disposals

~ At 30 November 2020

10.

Amortisation

At 1 December 2018
Charge for the year
At 30 November 2019
Charge for the year
Disposals

At 30 November 2020

Net book value

At 30 November 2020
At 30 November 2019

Tangible fixed assets

Customer

Software

-

Cost

At 1 December 2018
Additions '
Disposals

At 30 November 2019
Additions

Disposals

At 30 November 2020

Depreciation

At 1 December 2018
‘Charge for the year
Disposals

At 30 November 2019

" Charge for the year

-Disposals

At 30 November 2020 -

Net book value -
At 30 November 2020

At 30 November 2019

Goodwill  Software Total
licences list development

. £ ) £ £ £ . £
2,195,689 220,760 830,154 2,141,399 5,388,002

- 55,986 - 2,226,896 2,282,882

2,195,689 276,746 830,154 . = 4,368,295 7,670,884

- 57,675 - 1,260,730 1,318,405

. - (830,154) - (830,154)

2,195,689 334,421 - 5,629,025 8,159,135

. 1,499,815 137',239 567,272 416,947 2,621,273

439,078 61,515 166,029 640,918 1,307,540

1,938,893 198,754 733,301 "~ 1,057,865 3,928,813

256,796 ' 55,135 96,853 1,009,993 1,418,777

- - (830,154) - (830,154)

2,195,689 253,889 - 2,067,858 4,517,436

i
- 80,532 - 3,561,167 3,641,699
256,796 77,992 96,853 3,310,430 3,742,071
) ‘ Fixtures & - Leasehold

Office equipment equipment improvements Total

: £ £ £ £

178,078 49,813 135,603 363,494

75,910 2,398 - 78,308

(15,752) . - - (15,752)

238,236 52,211 135,603 426,050

43,487 1,800 - 45,287

- - (133,724) (133,724)

281,723 54,011 1,879 337,613

111,263 . 44,373 132,787 288,423

46,816 4,087 938 51,841

(16,499) : - - (16,499)

141,580 48,460 133,725 323,765

62,475 1,757 ) 937 65,169

- - (133,724)  (133,724)

204,055 50,217 938 255,210

77,668 3,794 941 82,403

96,656 3,751 1,878 102,285
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11. Debtors .
: 2020 . 2019
: - £ o £
Trade debtors 1,649,810 1,408,039
Amounts owed by group undertakings 180 - -
Other debtors 35,408 644,599
Prepayments and accrued income 1,140,782 323,150
Current tax receivable 409,467 1,053,623 .
: 3,135,647 3,429,411
Amounts owed by group undertakings are non-interest bearing, unsecured and repayable on demand.
12. Trade and other creditors ‘
2020 2019
' £ ) £
Trade creditors ' 817,871 893,652
Social security and other taxes . 405,129 . 364,004
Accruals , : : 241,489 402,637
. Other creditors : ' _ : 1,013 30,456
‘ 1,465,502 1,690,749
Amounts owed to group undertakings are non-interest bearing, unsecured and repayable on demand.
13. Provisions )
2020 - 2019
£ £
At beginning of year ' - 95,721
Charged to the profit or loss . - (95,721)
Leasehold dilapidations provision : - -
The leasehold dilapidations provision related to the estimatéd cost of returning a leasehold property to its
original state at the end of the lease in accordance with the lease terms. The provision was released during
the prior year as the Company moved to a new office with the lease registered under the Parent Company.
The Company has no other lease arrangements; hence, no dilapidations provision is recognised in the
statement of financial position.
14. Related party transactions
The Company has taken advantage of the exemption available under FRS102 not to disclose transactions
with its parent company and its fellow wholly owned subsidiary, companies.
15.. Share capital
2020. : 2019
4 £ : £
Allotted, called up and fully paid
100 Ordinary shares of £1 each . L 100 . 100

Ordinary shares carry one voting right. . 100 ' 100° 7
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16.

Ultimate parent undertaking and controlling party

The ultimate parent undertaking, controlling pafty and the parent undertaking of the largest and smallest
group to include the Company in its group financial statements is Access Intelligence Pic, a Company
incorporated in England and Wales. Copies of its'consolidated financial statements can be obtained from

- Companies House, Cardiff.
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