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STORM TECHNOLOGIES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Introduction

Storm Technologies Ltd is one of the top independent IT Value-Added Resellers in the UK. Our aim is to deliver
exceptional service to our customers in corporate and public sector organisations. We advise our customers on
IT strategy, implement the most appropriate technology and provide the products, services that support our
customers every step of their journey towards enhancing their users IT experience and performance.

Business review

in the year 2022, the Company navigated a dynamic business landscape marked by evolving customer
demands, recovery from the pandemic's disruptions, supply chain constrains, persistent inflationary pressures
and continued interest rate increases. Despite these challenges our tumover continued to grow steadily, driven
by a strategic focus on cross-selling different business lines.

Total Turnover increased by +7.0% (2021: +14.2%) to £126.4m (2021: £118.2m). Gross Profit increased by
+18.5% to £23.2m (2021: £19.6m). Administrative Expenses increased by +24.8% to £20.8m (2021: £16.7m).
Finally, the company’s Net Operating Profit before interest and taxation resulted in a decrease of -17.4% to
£2.4m (2021: £2.9m).

The cross-selling of different business lines emerged as a pivotal growth driver in 2022. Recognising the
synergies among our diverse IT product and service offerings, we intensified our efforts to encourage customers
to explore a wider range of solutions, including sustainable IT solutions such as Storm’s hardware refresh
program. This strategic focus led to a more rounded approach to customer engagement, strengthening our
position as a one-stop IT solutions provider for our customers.

2022 marked a transition away from the exceptional business practices adopted during the height of the COVID-
19 pandemic. While we remain vigilant to address potential disruptions, the company began to retumn to
"business-as-usual." Remote work, digital transformations, and cybersecurity measures that were initially
accelerated due to the pandemic are now part of our standard offerings, catering to the evolving needs of our
customers. This shift aligns with our long-term strategy to adapt to the evolving IT landscape and provide
sustainable value to our clients.

Throughout 2022, the global economy continued to face with inflationary pressures and increases in financial
costs due to the incremental interest rates set by the Bank of England. We proactively reviewed our financing
strategies to minimize the impact and ensure the sustainability of our operations.

We continued to invest in increasing our headcount, welcoming new talent to our Sales and Sales Support team.
These additions strengthen our capabilities and enable us to better serve our expanding customer base.

Furthermore, we also continued our plan to spread our business geographically, targeting both the European
Market and the United States of America. Recognising the vast opportunities in these markets, we have initiated
market entry strategies to establish a presence and cater to the IT needs of existing customers in these regions.
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STORM TECHNOLOGIES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Principal risks and uncertainties

Profitable growth within the competitive marketplace

Our comprehensive value added services portfolio continues to underpin our business and with our continual
path of self improvement both with internal and customer facing systems, on-going close ties with the industries
key vendors and an expanded sales and technical team, we fully expect to deliver significant growth both in
revenue, margin and profitability moving forward.

Dependence on specific customers or industry sectors

No one account makes up more than 5% of Storm Technalogies’ total revenue and no one industry sector
makes up more than 10% of total revenue. As such, the Company is resilient to market and account fluctuations

and changes in buying pattems.
FINANCIAL RISK MANAGEMENT
Credit Risk

The company keeps exposure to credit risk and cash flow risk to a minimum by making sales on normal credit
terms, maintaining robust credit control procedures and insuring its debts. Outstanding invoices are constantly
monitored to ensure that customers pay to terms. The Company has an excellent track record in avoiding bad
debts write offs.

Liquidity and Cash Flow

The company actively monitors its financial position to ensure the company has sufficient funds available for
operations and planned expansions.

Financical key performance indicators

Storm Technologies measures its performance using 4 main financial KPIs and these are reported to and
reviewed by the Management Team at monthly meetings:

- Gross Profit

- Gross Profit Margin
- Net Profit

Cash Flow

Other key performance indicators
Storm Technologies also uses non-financial KPls to assess its performance:

- Sales Ratio

- Customer Retention
- Orders Turmaround

- Quotes Conversion
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STORM TECHNOLOGIES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Directors’ statement of compliance with duty to promote the success of the Group

Directors Duties

The directors of this Group must act in accordance with a set of general duties. These duties are detailed in
section 172 of the UK Companies Act 2006 which is summarised below.

A director of a company must act in the way they consider, in good faith, would be most likely to promote the
success of the company for the benefit of its shareholders as a whole, and in doing so have regard (amongst
other matters) to:

* The likely consequences of any decisions in the long-term;

* The interest of the company’s employees;

« The need to foster the company’s business relationships with suppliers, customers and others;

» The impact of the company’s operations on the community and environment;

* The desirability of the company maintaining a reputation for high standards of business conduct; and

* The need to act fairly as between shareholders of the Company.

The following paragraphs summarise how the directors fuifil these duties;

Risk Management

Consideration of our risks is an integral part of how our Group operates. Risk management is considered on a
daily basis and a lot of what we do is highly regulated to eliminate risk where possible. Risks are reviewed at
Director level on a regular basis, and categorising the likelihood and severity of these risks means the
management team can focus on all significant areas.

Our People

The Group is committed to being a responsible business. Our behaviour is aligned with the expectations of our
people, customers, investors and society as a whole. People are at the heart of our business and for our
business to succeed we need to manage our peoples'performance and develop and bring through talent whilst
ensuring we operate as effectively as possible. We must ensure we engage with our teams and guide our
behaviour so we achieve our combined goals in the right way.

Business Relationships

Our strategy prioritises organic growth, driven by new product development, with expansion into new categories
and new customers. To do this, we need to develop and maintain the strong client relationships we currently
have. We value all our suppliers, and also have a small group of preferred partners within our supply base who
we regularly meet with to discuss supplier challenges.

Community and Environment

The Group's approach is to use our position of strength to create positive change for the people and
communities in which we interact. We have a number of community initiatives the UK. During the year the
Group spent £945 (2021: £23,781) on charitable donations and local community sponsorships.

Shareholders

The Board is committed to openly engaging with our shareholders, as we recognise the importance of a
continuing effective dialogue with our major investors. it is important to us that shareholders understand our
strategy and objectives. These are explained clearly through describing and agreeing with them the strategic
pillars we deem fundamental to our success.
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STORM TECHNOLOGIES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

THE FUTURE

Storm Technologies' primary business objective for the next few years is to further consolidate its position as
one of the top independent IT Value-Added Resellers in the UK. The company will continue with its strategy of
reinvesting profits in the business infrastructure and personnel ensuring it maintains strong relationships with
customers and suppliers.

This report was approved by the board and signed on its behalf.

v

Date: |4 December 2022
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STORM TECHNOLOGIES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.

Directors' responsibilities statement

\
The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financia! statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concem basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Results and dividends
The profit for the year, after taxation, amounted to £1,704,219 (2021 - £2,228,444).

During the year, dividends of £1,800,000 (2021: £1,950,000) have been declared and paid. The Directors do not
recommend payment of a final dividend.

Directors
The directors who served during the year were:

Mr J Brooker
Mr R Marquis
Mr N Umney
Mr M Smith
Ms K Anstey

Future developments

Storm Technologies primary business objective for the next few years is to further consolidate its position as one
of the fastest growing independent IT Valued Added Resellers in the UK. Investment in our people will continue
through 2023 with further expansion of the sales and solutions teams an repowering already successful graduate
programme.
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STORM TECHNOLOGIES LIMITED

DIRECTORS' REPORT (CONTINUED) .
FOR THE YEAR ENDED 31 DECEMBER 2022

Engagement with suppliers, customers and others

We recognise the importance of making decisions that are right for us, our suppliers and our customers and this
is driven through more end to end costings.

We are in daily discussions with our customers and we aiso hold periodic conference calls with top suppliers to
discuss any upcoming matters.

Greenhouse gas emissions, energy consumption and energy efficiency action

The Company's CO2e represented in related energy (kWh) totals are as follows:

2022 2021
Direct energy consumption from owned/controlled operations 465,584 497,558
Indirect energy consumption from the use of purchased electricity, steam, heating,
and cooling 574,210 644,375
Other indirect energy consumptions 41,955 28,392

Emissions have been quantified using UK Government Reporting and Conversion methodology and DEFRA
conversion factors and in accordance with the GHG Corporate Reporting and Accounting Standard.

We have used the financial control approach. The majority of emissions impact comes from' our own offices,
premises and staff. It also includes significant impacts from activities that are not owned by the company, but
over which it exerts financial control.

Electricity & Gas
Electricity consumption totals were provided from monthly invoices for both sites.

Employee Vehicles

Mileage reimbursement data has been used to deliver impacts from employee fuel consumption. Where vehicle
types have been supplied these have been used, with unknown fuel or engine size conversion factors used
where no specific vehicle data is available.

Business Travel & Hotel Stay
Air travel data including the flight journey, the class of travel and the passenger numbers, allowing for the
accurate calculation of emissions from business travel by air. Hotel stay data included the required data fields of

country of stay and number of room nights.

We have chosen revenue and FTE intensity for our business from Scope 1, 2 & 3 emissions that we have
measured for our business for the financial year ending 31 December 2022. These measures form the best
available intensity measures for our business.

2022 2021
Carbon Intevnsity per FTE (CO2e/FTE) 3.79 5.35
Carbon Intensity per £100,000 (CO2e/£100,000) 0.59 0.90
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STORM TECHNOLOGIES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company’s auditor is aware of that information.

Post balance sheet events
There have been no significant events affecting the Company since the year end.

Auditor

The auditor, Hillier Hopkins LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

Date: 19 NDecember 20 2
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STORM TECHNOLOGIES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STORM TECHNOLOGIES LIMITED

Opinion

We have audited the financial statements of Storm Technologies Limited (the 'Company') for the year ended 31
December 2022, which comprise the Statement of comprehensive income, the Balance sheet, the Statement of
cash flows, the Statement of changes in equity and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 December 2022 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a
going concem for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the
relevant sections of this report.
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STORM TECHNOLOGIES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STORM TECHNOLOGIES LIMITED
(CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditor's report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or retums adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concermn and using the going
concem basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic altemative but to do so.
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STORM TECHNOLOGIES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STORM TECHNOLOGIES LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures

in line with our responsibilities, outlined above, to detect material misstatements in respect of iregularities,

including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is

detailed below:

. the nature of the industry and sector, control environment and business performance including the
remuneration incentives and pressures of key management;

. the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management. We consider the results of our enquiries of management,
about their own identification and assessment of the risks of irregularities;

. any matters we identified having obtained and reviewed the Company’s documentation of their policies

and procedures relating to:

- identifying, evaluating and complying with laws and regulations and whether they were aware of
any instances of non-compliance;

- detecting and responding to the risks of fraud and whether they have knowledge of any actual,
suspected or alleged fraud;

- the intemal controls established to mitigate risks of fraud or non-compliance with laws and
regulations;

. the matters discussed among the audit engagement team, regarding how and where fraud might occur in
the financial statements and any potential indicators of fraud.

As a result of these procedures, we considered the opportunities and incentives that may exist within the
organisation for fraud and identified the greatest potential for fraud. In common with all audits under ISAs (UK),
we are also required to perform specific procedures to respond to the risk of management override, including
testing journals and evaluating whether there was evidence of bias by the directors that represented a risk of
material misstatement due to fraud.

We also obtained an understanding of the lega! and regulatory frameworks that the Company operates in,
focusing on provisions of those laws and regulations that had a direct effect on the determination of material
amounts and disclosures in the financial statements. We focused on laws and regulations that could give rise to
a material misstatement in the financial statements, including, but not limited to, the Companies Act 2006 and
relevant tax legislation.

Because of the inherent limitations of an audit, there is a risk that we will not detect all iregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.’

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
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STORM TECHNOLOGIES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STORM TECHNOLOGIES LIMITED
(CONTINUED)

Auditor's report.
Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

]
Alexander Bottom ACA (Senior statutory auditor)

for and on behalf of
Hillier Hopkins LLP

Chartered Accountants
Statutory Auditor

Radius House -
51 Clarendon Road
Watford
Hertfordshire
WD17 1HP

Date: ’q“’. MU 2613
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STORM TECHNOLOGIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
Note £ £
Turnover 4 126,413,575 118,157,596
Cost of sales (103,202,713) (98,579,519)
Gross profit : 23,210,862 19,578,077
Administrative expenses (20,814,753) (16,676,927)
Operating profit 5 2,396,109 2,901,150
Interest receivable and similar income 2,063 7,509
Interest payable and similar expenses 9 (223,486) (175,322)
Profit before tax 2,174,686 2,733,337
Tax on profit 10 (470,467) (504,893)
Profit for the financial year 1,704,219 2,228,444
Other comprehensive income for the year
Total comprehensive income for the year 1,704,219 2,228,444

The notes on pages 18 to 35 form part of these financial statements.
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STORM TECHNOLOGIES LIMITED
REGISTERED NUMBER: 03998372

BALANCE SHEET
AS AT 31 DECEMBER 2022

2022 2021
Note £ £
Fixed assets
Tangible assets 12 1,540,836 1,701,834
investments 13 89 -
Current assets
Stocks 14 1,506,643 3,075,821
Debtors: amounts falling due within one year 15 26,822,657 25,484,546
Cash at bank and in hand 16 2,251,126 3,353,745
) 30,580,426 31,914,112
Creditors: amounts falling due within one
year 17  (24,923,188) (26,212,880)
Net current assets 5,657,238 5,701,232
Total assets less current liabilities 7,198,163 7,403,066
Creditors: amounts falling due after more
than one year 18 {(3,854,370) (4,699,366)
Provisions for liabilities
Deferred tax 21 (53,681) (144,597)
Other provisions 22 (826,790) -
Net assets 2,463,322 2,559,103
Capital and reserves
Called up share capital 23 77 77
Profit and loss account 24 2,463,245 2,559,026
2,463,322 2,559,103

The financial s

tements were approved and authorised for issue by the board and were signed on its behalif by:

.............................................

Mr J Brooke)
Director

Date: 1 DRecembev 2023

The notes on pages 18 to 35 form part of these financial statements.
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STORM TECHNOLOGIES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

At 1 January 2021

Comprehensive income for the year
Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Contributions by and distributions to owners
Dividends: Equity capital

Total transactions with owners

At 1 January 2022

Comprehensive income for the year
Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Contributions by and distributions to owners
Dividends: Equity capital

Total transactions with owners

At 31 December 2022

Called up

Profit and

share capital loss account Total equity

£

44

£ £
2,280,582 2,280,659

2,228,444 2,228,444

2,228,444 2,228,444

(1,950,000)  (1,950,000)

{1,950,000) (1,950,000)

77

2,559,026 2,559,103

1,704,219 1,704,219

1,704,219 1,704,219

(1,800,000)  (1,800,000)

(1,800,000) (1,800,000)

2,463,245 2,463,322

The notes on pages 18 to 35 form part of these financial statements.
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STORM TECHNOLOGIES LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
£ £

Cash flows from operating activities
Profit for the financial year 1,704,219 2,228,444
Adjustments for:
Depreciation of tangible assets 406,061 443,842
Loss on disposal of tangible assets ‘ 27,646 -
Interest paid 223,486 175,322
Interest received (2,063) (7,509)
Taxation charge 470,467 504,893
Decrease/(increase) in stocks 1,569,178  (1,329,247)
(Increase) in debtors (361,530) (2,039,769)
(Increase) in amounts owed by groups ' (1,096,638) (211,747)
Increase in creditors 529,354 2,066,670
Corporation tax (paid) (301,183) (251,811)
Net cash generated from operating activities 3,168,997 1,579,088
Cash flows from investing activities
Purchase of tangible fixed assets (272,707) (637,881)
Sale of tangible fixed assets 321 654
Purchase of fixed asset investments (89) -
Interest received 2,063 7,509
HP interest paid ‘ (21,429) ~ (24,867)
Net cash from investing activities (291,841) (654,585)
Cash flows from financing activities
New secured loans - 946,763
Repayment of loans (1,268,314) -
Repayment of/new finance leases (177,927) 207,790
Movements on invoice discounting (531,416) 2,991,040
Dividends paid (1,800,000) (7,950,000)
Interest paid (202,057) (150,455)
Net cash used in financing activities . (3,979,714) 2,045,138
Net (decrease)/increase in cash and cash equivalents (1,102,558) 2,969,641
Cash and cash equivalents at beginning of year 3,353,684 384,043
Cash and cash equivalents at the end of year 2,251,126 3,353,684

Cash and cash equivalents at the end of year comprise:
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STORM TECHNOLOGIES LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

£ £

" Cash at bank and in hand 2,251,126 3,353,745
Bank overdrafts - (61)
2,251,126 3,353,684

The notes on pages 18 to 35 form part of these financial statements.
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STORM TECHNOLOGIES LIMITED

ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2022

At1 " At31

January New finance  December

2022 Cash flows leases 2022

£ £ £ £

Cash at bank and in hand 3,353,745 (1,102,619) - 2,251,126
Bank overdrafts (61) 61 - -

Debt due after 1 year (4,380,645) 693,723 - (3,686,922)

Debt due within 1 year (827,514) 574,591 - (252,923)

Finance leases (521,153) 257,368 (79,441) (343,226)

(2,375,628) 423,124 (79,441)  (2,031,945)

The notes on pages 18 to 35 form part of these financial statements.
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STORM TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

General information

Storm Technologies Limited is a private company incorporated in England and Wales. The registered
office is Unit 2 Boulevard, Blackmoor Lane, Croxley Business Park, Watford, Hertfordshire, WD18 8YW.

The principal activity of the company is that of an IT reseller.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company’s accounting policies (see note 3).

The following principal accounting policies have been applied:
Foreign currency translation

Functional and presentation currency

The Company’s functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional cumrency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of comprehensive income within finance income or costs’. All other
foreign exchange gains and losses are presented in profit or loss within ‘other operating income’'.
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2,

Accounting policies (continued)

23

24

25

26

2.7

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;
. it is probable that the Company will receive the consideration due under the transaction; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a

straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Interest income

Interest income is recognised in profit or loss using the effective interest method.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid

are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Company in independently administered funds.
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2,

Accounting policies (continued)

2.8 Current and deferred taxation

29

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Tangible fixed assets

Tangible fixed assets under the cost mode! are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, .

Depreciation is provided on the following basis:

Short-term leasehold property - 15.5% reducing balance

Motor vehicles - 25% reducing balance
Fixtures and fittings - 25% reducing balance
Office equipment - 25-50% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.
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2,

Accounting policies (continued)

2.10 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Statement of comprehensive income for the period. Where market value cannot be
reliably determined, such investments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to market value at each balance sheet date.
Gains and losses on remeasurement are recognised in profit or loss for the period.

2.11 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a weighted average basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.12 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.13 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company’s cash management.

2.14 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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2.

Accounting policies (continued)

2.15 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.16 Financial instruments

The Company has elected to apply the provisions of Section 11 “Basic Financial instruments” of FRS
102 to all of its financial instruments. ’

The Company has elected to apply the recognition and measurement provisions of IFRS 9 Financial
Instruments (as adopted by the UK Endorsement Board) with the disclosure requirements of Sections
11 and 12 and the other presentation requirements of FRS 102.

Financial instruments are recognised in the Company’s Balance sheet when the Company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other receivables, cash and bank balances, are
initially measured at their transaction price including transaction costs and are subsequently carried
at their amortised cost using the effective interest method, less any provision for impairment, unless
the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest.

Discounting is omitted where the effect of discounting is immaterial. The Company’s cash and cash
equivalents, trade and most other receivables due with the operating cycle fall into this category of
financial instruments.

Other financial assets

Other financial assets, which includes investments in equity instruments which are not classified as
subsidiaries, associates or joint ventures, are initially measured at fair value, which is normally the
recognised transaction price. Such assets are subsequently measured at fair value with the changes
in fair value being recognised in the profit or loss. Where other financial assets are not publicly
traded, hence their fair value cannot be measured reliably, they are measured at cost less
impairment.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each reporting date.
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Accounting policies (continued)

2.16 Financial instruments (continued)

Financial assets are impaired when events, subsequent to their initial recognition, indicate the
estimated future cash flows derived from the financial asset(s) have been adversely impacted. The
impairment loss will be the difference between the current carrying amount and the present value of
the future cash flows at the asset(s) original effective interest rate.

If there is a favourable change in relation to the events surrounding the impairment loss then the
impairment can be reviewed for possible reversal. The reversal will not cause the current carrying
amount to exceed the original carrying amount had the impairment not been recognised. The
impairment reversal is recognised in the profit or loss.

Financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instruments any contract that evidences a residual interest in
the assets of the Company after the deduction of all its liabilities.

Basic financial liabilities, which include trade and other payables, bank loans and other loans are
initially measured at their transaction price after transaction costs. When this constitutes a financing
transaction, whereby the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest. Discounting is omitted where the effect of discounting is
immatenial.

Debt instruments are subsequently carried at their amortised cost using the effective interest rate
method.

Trade payables are obligations to pay for goods and services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if the payment is
due within one year. if not, they represent non-current liabilities. Trade payables are initially
recognised at their transaction price and subsequently are measured at amortised cost using the
effective interest method. Discounting is omitted where the effect of discounting is immaterial.

Other financial instruments

Derivatives, including forward exchange contracts, futures contracts and interest rate swaps, are not
classified as basic financial instruments. These are initially recognised at fair value on the date the
derivative contract is entered into, with costs being charged to the profit or loss. They are
subsequently measured at fair value with changes in the profit or loss.

Debt instruments that do not meet the conditions as set out in FRS 102 paragraph 11.9 are
subsequently measured at fair value through the profit or loss. This recognition and measurement
would also apply to financial instruments where the performance is evaluated on a fair value basis as
with a documented risk management or investment strategy.

Derecognition of financial instruments

Derecognition of financial assets

Financial assets are derecognised when their contractual right to future cash flow expire, or are
settled, or when the Company transfers the asset and substantially all the risks and rewards of

ownership to another party. If significant risks and rewards of ownership are retained after the
transfer to another party, then the Company will continue to recognise the value of the portion of the
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Accounting policies (continued)

2.16 Financial instruments (continued)
risks and rewards retained.
Derecognition of financial liabilities

Financial liabilities are derecognised when the Company's contractual obligations expire or are
discharged or cancelied.

2.17 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and
the amounts reported for revenues and expenses during the year. However, the nature of estimation
means that actual outcomes could differ from those estimates. The following judgements (apart from
those involving estimates) have had the most significant effect on amounts recognised in the financial
statements:

The recoverability of trade debtors has been assessed as at the year end and up until the date of signing
these financial statements. Management have based the decision to provide for any amounts based on
their judgement of all the available information, and their experience of the specific nature of trade debtor

in question.
Stock is included as per the accounting policy set out above. Management have assessed the need to

write off or provide against any specific items based on the levels held at year end, and the expected sales
of such items in the immediate period post year end.

Turnover

Analysis of tumover by country of destination:

2022 2021

£ £

United Kingdom 113,569,972 108,728,871
European Union 10,269,180 6,711,580
Rest of the world 2,574,423 2,717,145

126,413,575 118,157,596
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Operating profit

The operating profit is stated after charging:

2022

£

Exchange differences (84,992)
Other operating lease rentals 1,008,913

2021
£

(26,165)
800,197

Auditor's remuneration

During the year, the Company obtained the following services from the Company’'s auditor and its

associates:

Employees

Staff costs, including directors’' remuneration, were as follows:

2022 2021
£ £
Wages and salaries 13,962,804 11,050,862
Social security costs 1,895,688 1,449,457
Cost of defined contribution scheme . 325,188 264,785
16,183,680 12,765,104

The average monthly number of employees, including the directors, during the year was as follows:
2022 2021
No. No.
205 171

Employees
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Directors' remuneration

2022 2021

£ £

Directors' emoluments 1,338,673 1,314,299
Company contributions to defined contribution pension schemes 24,650 19,150
1,363,323 1,333,449

During the year retirement benefits were accruing to 4 directors (2027 - 5) in respect of defined

contribution pension schemes. N

The highest paid director received remuneration of £519,422 (2021 - £410,023).

The value of the Company’s contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £6,417 (2021 - £4,733).

Interest payable and similar expenses

2022 2021

£ £

Bank interest payable 200,209 149,303
Finance leases and hire purchase contracts 21,429 24,867
Other interest payabie 1,848 1,152
223,486 175,322
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10.

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

2022 2021
£ £
569,148 463,411
(7,765) (5)

561,383 463,406
561,383 463,406
(90,916) 41,487
(90,916) 41,487
470,467 504,893
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10.

1.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2027 - lower than) the standard rate of corporation tax in
the UK of 19% (2021 - 19%). The differences are explained below:

2022 2021
£ £

Profit on ordinary activities before tax 2,174,686 2,733,337
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2021 - 19%) 413,190 519,334
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 170,872 6,081
Capital allowances for year in excess of depreciation 18,826 -
Adjustments to tax charge in respect of prior periods (7,765) (5
Short-term timing difference leading to an increase (decrease) in taxation (90,916) -
Adjustment in research and development tax credit leading to an increase
(decrease) in the tax charge (61,697) -
Changes in provisions leading to an increase (decrease) in the tax charge 28,285 (6,238)
Other differences leading to an increase (decrease) in the tax charge (328) (14,279)

Total tax charge for the year 470,467 504,893

Factors that may affect future tax charges

On 3 March 2021 the Chancellor of the Exchequer announced an increase in the main rate of UK
corporation tax to 25 per cent for businesses with profits greater than £250,000. These changes were
substantially enacted on 25 May 2021 and will take effect from 1 April 2023.

Dividends
2022 2021
£ . £
Dividends analysis 1,800,000 1,950,000
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12.

Tangible fixed assets

Cost or valuation
At 1 January 2022
Additions
Disposals

At 31 December 2022

Depreciation
At 1 January 2022

Charge for the year on owned
assets

Charge for the year on
financed assets
Disposals

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

Short-term
leasehold Motor Fixtures and Office

property vehicles fittings equipment Total
£ £ £
1,984,902 85,075 825,287 1,530,189 4,425,453
10,075 71,331 97,445 93,856 272,707

- - (259,181) (441,691) (700,872)
1,994,977 156,406 663,551 1,182,354 3,997,288
1,291,278 75,730 429,616 926,995 2,723,619
112,636 12,070 54,630 90,951 270,287
7,462 - 63,452 64,537 135,451

- - (264,614) (408,291) (672,905)
1,411,376 87,800 283,084 674,192 2,456,452
583,601 68,606 380,467 508,162 1,540,836
693,624 9,345 395,671 603,194 1,701,834

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Land and buildings
Office equipment

2022 2021

£ £
10,830 18,292
427,488 527,540

438,318

545,832
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13.

14.

15.

16.

Fixed asset investments

Cost or valuation
Additions

At 31 December 2022

Stocks

Finished goods and goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

Investments
in
subsidiary
companies
£

89

89

2022 2021
£ £

1,506,643 3,075,821

2022 2021
£ £

12,950,117 12,711,185
12,776,501 11,680,186
667,315 787,049
428,724 306,126

26,822,657 25,484,546

2022 2021

£ £
2,251,126 3,353,745
- (61)

2,251,126 3,353,684
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Creditors: Amounts falling due within one year

2022 2021
£ £
Bank overdrafts - 61
Bank loans 252,923 827,514
Trade creditors 9,515,078 9,843,249
Corporation tax 140,466 -
Other taxation and social security 881,402 1,086,901
Obligations under finance lease and hire purchase contracts 175,778 202,432
Invoice discounting 11,300,216 11,831,632
Other creditors 47,084 83,828
Accruals and deferred income 2,610,241 2,337,263

24,923,188 26,212,880

The following liabilities were secured:

2022 2021

£ £
Invoice discounting 11,300,216 11,831,632
Finance lease and hire purchase contracts 343,226 521,153
Bank loan 3,939,845 5,208,159

15,583,287 17,560,944

Details of security provided:

The Company’s invoice discounting facility provider holds a debenture granting them a fixed charge over
all the fixed assets and stock held by the Company. Storm Technologies Group Limited, the Company’s
parent Company, is guarantor of the Company's invoice discounting obligations.

Hire purchase contracts and finance lease liabiliites are secured over the assets that they fund.

The bank loan is secured by a fixed a floating charge over all assets of the Company.

A debenture exists between the Company and Storm Technologies Group Limited to give the loan
provider a fixed charge over the freehold property Storm Technologies Group Limited.
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18.

19.

20.

Creditors: Amounts falling due after more than one year

Bank loans
Net obligations under finance leases and hire purchase contracts

Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year

Bank loans
Amounts falling due 1-2 years

Bank loans
Amounts falling due 2-5 years

Bank loans
Amounts falling due after more than 5 years

Bank loans

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-5 years

2022 2021

£ £
3,686,922 4,380,645
167,448 318,721
3,854,370 4,699,366
2022 2021

£ £
252,923 827,514
252,923 416,868
758,769 1,250,604
2,675,230 2,713,173
3,939,845 5,208,159
2022 2021

£ £
175,778 202,432
167,448 318,721
343,226 521,153
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21,

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Pension surplus
General provisions

2022 2021

£ £

(144,597)  (103,110)

90,916 (41,487)

(53,681)  (144,597)

2022 2021

£ £

(191,051)  (150,388)

7,311 5,791
130,059 -

(53,681)

(144,597)
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23.

24.

25.

26.

Provisions
2022
£
Charged to profit or loss 826,790
At 31 December 2022 826,790

In accordance with prudent financial reporting practices, a provision for contingent liability has been
established in the financial statements. This provision reflects the company’s commitment to transparent
and conservative financial management.

Share capital
2022 2021
£ £
Allotted, called up and fully paid
770 (2021 - 770) Ordinary shares of £0.10 each 77 77

Reserves
Profit and loss account

Profit and loss account includes all current and prior period retained profits and losses.

Contingent liabilities

HMRC have opened an investigation into the current VAT treatment on exports and have assessed an
additional liability of £1,132,921. The Directors are confident that the current treatment is correct and the
supporting evidence required is maintained so they are taking HMRC to tribunal, the outcome of which is
uncertain. Advice obtained indicates that it is unlikely that any significant liability will arise. The Directors
are of the view that no material losses will arise in respect of the investigation at the date of these financial
statements.

Pension commitments

The Company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £325,188 (2021:
£264,785). Contributions totalling £45,863 (2021: £30,479) were payable to the fund at the balance sheet
date and are included in creditors.
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27.

28.

29,

30.

v Commitments under operating leases

At 31 December 2022 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2022 2021

£ £

Not later than 1 year 320,000 320,000
Later than 1 year and not later than 5 years - 960,000 960,000
Later than 5 years 133,333 453,333

1,413,333 1,733,333

Transactions with directors

J Brooker, a director during the year, owes £1,238 (2021: £7,396) to the Company at the year end.

R Marquis, a director during the year, owes £Nil (2021: £219) to the Company at the year end.

Related party transactions

The company has taken advantage of the exemption in Financial Reporting Standard 102 from the
requirement to disclose transactions with group companies on the grounds that consolidated financial
statements are prepared by the parent company. Copies of the consolidated financial statements are

available from the registered office.

During the financial year, the Company entered into transactions with other related parties on normal
market terms:

2022 2021

£ £

Sales to other related parties 496,270 632,785
Management charge to other related parties 194,580 210,385
Owed by other related parties at the year end 156,827 134,473
- 6,391

Owed to other related parties at the year end

Controlling party

The immediate and ultimate parent company is Storm Technologies Group Limited, registered at 2, The
Boulevard, Blackmoor Lane, Croxley Business Park, Watford, Hertfordshire, WD18 8YW. The ultimate
controlling party is J Brooker by virtue of his majority shareholding.
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