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NOTICE

Notice is hereby given that the Twenty Seventh Aatri@ieneral Meeting of the Members of
Rediff.com India Limited will be held on Thursd&1% September, 2023, at 10:00 a.m. (IST)
at the registered office of the Company situated®aloor Mahalaxmi Engg. Estate, L. J.
Cross Road No-1, Mahim (West), Mumbai - 40001Ga&agact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Fi@nStatements of the Company
(including consolidated financial statements) foe financial year ended $March, 2023
together with the Reports of the Directors and Aardithereon.

SPECIAL BUSINESS

2. RE-APPOINTMENT OF MR. AJIT BALAKRIHSNAN AS CHAIRMAN AND
MANAGING DIRECTOR OF THE COMPANY

To consider and if thought fit, to pass, with orthwut modification(s) the following
resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 196, 1973 2Bd other
applicable provisions of the Companies Act, 201thg“Act”) ) read with Schedule V
(including any modification(s) or re-enactment #w) , the consent of the Members of the
Company be and is hereby accorded for re-appoiritraeiMr. Ajit Balakrishnan (DIN:
00073814) as the Chairman and Managing DirectahefCompany for the period of five
years with effect from Z1August, 2023 who has attained the age of 75 y@aose than 70
years) and eligible for re-appointment, on the terand conditions as set out in the
Explanatory Statement annexed to this Notice coimgethis meeting and as enumerated in
the draft agreement, a copy whereof, initialled thg Chairman of the meeting for the
purpose of identification, has been submitted ia theeting, and agreement for the same is
also hereby specifically approved.”

RESOLVED FURTHER THAT for the purpose of giving effect to the aforesasiolution,
the Board of Directors and Company Secretary ofGbmpany be and are hereby severally
authorized to do all such acts, deeds, and thisgs may in its absolute discretion deem
necessary, proper or desirable.”

Any other business with the permission of Chair

By Order of the Board of Directors of
Rediff.com India Limited

Date: August 22, 2023 Vandana Sharma
Place: Mumbai Company Secretary



NOTES:

1. A Member entitled to attend and vote at the Meetingntitled to appoint a proxy to
attend and vote instead of himself/herself and furolty need not be a Member of
the Company, Proxies to be effective must be reckby the Company not less than
48 hours before the commencement of the Annual GeNeeeting.

2. Notice of the Annual General Meeting will be semtthose shareholders/beneficial
owners, whose name will appear in the register enivers.

3. Corporate Members are required to send to the CoydpBTA/ Scrutinizer, a
certified copy of the Board Resolution, pursuanséction 113 of the Companies Act
2013, authorizing their representative to attend mote at the Meeting through
physical participation.



ANNEXURE TO NOTICE
EXPLANATORY STATEMENT FOR ITEM NO. 2:

ITEM NO. 2

Mr. Ajit Balakrishnan is the Founder of the Compaayd has been the Chairman and
Managing Director since its inception.

At the Annual General Meeting held on"28eptember, 2018, the Members of the Company
re-appointed Mr. Ajit Balakrishnan as the Chairnaawad Managing Director for a period of 5
years w.e.f. 2% August, 2018, accordingly Mr. Ajit Balakrishnanlti® the office till 26"
August, 2023. The Board of Directors at their magtield on 20 June, 2023, approved the
re-appointment of Mr. Ajit Balakrishnan as the Ghwn and Managing Director of the
Company for a period of 5 years with effect front' Zugust, 2023, subject to the approval
of Members.

The principal terms and conditions of re-appointtradriMr. Ajit Balarishnan are as under:

1. Period of appointment: Syears w.e.f>*24ugust, 2023

2. Mr. Ajit Balakrishnan shall carry out such dutigslaexercise such powers as may be
entrusted to him from time to time by the Board.

3. He shall be entitled for the reimbursement of any af pocket expenses, travelling
and conveyance expenses that may be incurred éhatige of his duties in terms of
this Agreement.

None of the Directors, Key Managerial Personnethef Company or their relatives except
Mr. Ajit Balakrishnan are concerned or interestethie resolution.

The Board of Directors recommends the Item No. ddopassed by the Members of the
Company as Special Resolution.

By Order of the Board of Directors of
Rediff.com India Limited

Date: August 22, 2023 Vandana Sharma
Place: Mumbai Company Secretary



Rediff.Com India Limited
CIN: U22100MH1996PLC096077

DIRECTORS’' REPORT
To,
The Members,

Your directors have pleasure in presenting theémty eighth Annual Report on the business
and operations of the company together with thatadidinancial statements for the year
ended 31 March, 2023.

1. FINANCIAL RESULTS
During the year under review, the financial perfanoe of your company is as under:

(Rupees in lakhs)

Particulars Standalone Consolidated

Year ended| Year ended Year Year
31stMarch, | 315t March, | ended 3% | ended 3%

2023 2022 March, March,

2023 2022
Revenue from operation 3,725 3,824 3,725 3,824
Other income 27 223 31 281
Total Revenue 3,752 4,047 3,756 4,105
Total expense (4,526 (4,221 (4,528 (4,224
Profit/loss before exceptional items (774) a74) (772) (119)

and tax

Exceptional item 1 2 - -
Tax expenses - - 1 1
Profit/loss for the year (775) (176) (773) (120)

2. FINANCIAL HIGHLIGHTS

Rediff.com delivers Software As Service (email aeldhted services) News and Information,
Enterprise Email Services and Online Shopping Maikee. These services are delivered on
PCs, tablets and on a wide range of mobile phaoaifopms.

The revenue from standalone operation decreas&¥%dbio Rs. 3,725 lakhs as compared to
Rs. 3,824 lakhs for the previous year. Within this email subscription fees increased by 7%
year over year to Rs. 2,511 lakhs as compared 1@ R47 lakhs for the previous year and
advertising revenue declined by 18% to Rs. 1,2kBddrom Rs. 1,473 lakhs for the previous
year.



Our overall revenue from standalone operationsedsad by 32% to Rs. 3,752 lakhs as
compared to Rs. 4,047 lakhs for the previous y€&ur revenue comprises of email
subscription fees, advertising revenue and e-coremaarketplace fees.

Total expenses for the standalone operations ®iydar ended 31March, 2023 were Rs.
4,526 lakhs as compared to Rs. 4,221 lakhs foydlae ended 31March, 2022, an increase
of Rs. 305 lakhs in the expenses.

The Company reported a loss of Rs. 775 lakhs ®y#ar compared to a loss of Rs.176 lakhs
during previous year. This loss was primarily ciimtted by the decline in adverting revenue
by appx 18% and increase in employee costs by ap@x

Consolidated loss for the year was Rs. 773 lakhsoaspared to a loss of Rs. 120 lakhs
during previous year.

The Company's Founder and CEO, Ajit Balakrishnahndit draw a salary during the current

year as well and kept an amount of Rs 1,952 lakremanterest free deposit to enable capital
expenditure on servers and routing equipment tblertap quality service for the Company's

customers.

3. DETAILS, PERFORMANCE AND  FINANCIAL POSITION  OF
SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE COMPANIES :

During the financial year 2022-23, your Company thaiee direct subsidiaries and one step-
down subsidiary. These subsidiaries had no opeataring the year.

The consolidated financial statements of the Compamd all its subsidiaries have been
prepared in accordance with Section 129(3) of tam@anies Act, 2013, and form part of the
Annual Report. Further, a statement containingstiieent features of the financial statements
of the subsidiaries of the Company in the presdrifmmat AOC-1 is attached to the

financial statements. The statement also providesdetails of performance and financial
position of each of the subsidiaries.

4. DIVIDEND

No dividend was declared during the financial y2@22-23.

5. AMOUNTS TRANSFERRED TO RESERVES

There was no transfer to any reserve during the yeder review.

6. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATIO N AND
PROTECTION FUND

The provisions of Section 125(2) of the Companies 2013 do not apply as there was no
dividend declared and paid during previous years.



7. SHARES:

a.

Changes in Share Capital, if any

During the year under review, there was no chandked share capital of the Company.

b.

Buy Back of Securities

The Company has not bought back any of its seearduring the year under review.
Sweat Equity

The Company has not issued any Sweat Equity Skhlaresy the year under review.
Bonus Shares

No Bonus Shares were issued during the year uesew.

Employees Stock Option Plan
The Company has not issued any ESOP grants diméngetar under review.

MAJOR EVENTS OCCURRED DURING THE YEAR

a. State of Company’s Affairs

There is no major changes in the state of Compaaffars occurred during the
period to which these financial statements reletewever, the Company invested
substantial amounts in its technical infrastructiarensure high quality service to its
customers.

. Change in the nature of business

During the year under review the Companies revehassevolved so that it is now
largely from Software As Service (email and reladedvices).

Material changes affecting the financial position bthe Company which have
occurred between the end of the financial year ofhe Company to which the
financial statements relate and the date of Report

No material changes and commitments affecting timantial position of the
Company occurred during the period to which th@santial statements relate.

9. EXTRACT OF ANNUAL RETURN

The extract of annual return can be accessed oestorrediff.com/investor/company-
filing/2022-23.

10. DIRECTORS AND KEY MANAGRIAL PERSONNEL (KMP)

There were the no changes in the Board of Direa@ats Key Managerial Personnel (KMP)
of the Company during the Financial Year 2022-28wkever, approval of Members for



appointment of Mr. Gulshan Rai as Independent Dorewas obtained in Annual General
Meeting held on 28 September, 2022.

11. MEETING OF BOARD OF DIRECTORS

A. Number of Board Meetings
The Board of Directors of your Company met 4 (fotimes during the year under
review, the intervening gap between any two cornsestoard meetings was within
the period prescribed by the Companies Act, 2013.

S. No. Date of Board Meetings

1. 22" June, 202

2. 2"d September, 202

3. 19" December2022

4. 239 March, 2023

B. Attendance of the Directors at the Board Meetings éld during the year under
review:

S. Name of Director No. of Board Meetings| No. of Board

No. entitled to attend Meetings attended

1. Ajit Balakrishnan 4 4

3. Maniedath Madhavan Nambiar4 4

4, Melarkode Ganesan 4 4
Parameswaran

5. Gulshan Rai 4 4

12. PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UND ER
SECTION 186

a. Details of Loans
There were no such transactions during the yeagnnediew.
b. Details of Investments & Guarantee

There were no guarantees or investments made bZdahgany under Section 186 of the
Companies Act, 2013 during the year under revied@ hance the said provision is not
applicable.

13. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELAT ED
PARTIES

During the year under review related party traneastinclude interest free loan of Rs. 361
lakhs from Mr. Ajit Balakrishnan to the Company alwén of Rs. 0.50 lakhs granted to
subsidiary company Vubites India Private Limitedr fmeeting statutory compliance
expenses.



There were no transactions during the year whichlgvoequire to be reported in Form AOC-
2. There are no materially significant related ypdransactions made by the Company with
Promoters, Directors and Key Managerial Personhétiwmay have a potential conflict with

the interest of the Company at large during ther yhat would have required Members
approval.

14. STATUTORY AUDITORS

Pursuant to the provisions of Section 139 of thé &l the rules framed there under, M/s.
Patkar & Pendse, Chartered Accountants (Firm Regish No. 107824W), were re-
appointed as statutory auditors of the Companyafperiod of further five years in the 26
Annual General Meeting till the conclusion of3Annual General Meeting of the Company
to be held in the year 2026.

15. EXPLANAION TO AUDITOR'S REMARKS AND PRACTICING COMP ANY
SECRETARY IN THEIR REPORTS

There are no qualifications, reservations or agvegmarks made by the statutory auditors in
their report.

The provisions relating to submission of secretaaiadit report is not applicable to the
Company.

16. RECEIPT OF ANY COMMISSION BY MD / WTD FROM A COMPAN Y OR
FOR RECEIPT OF COMMISSION / REMUNERATION FROM ITS H OLDING OR
SUBSIDIARY

There was no such amount received during the yedgrueview.
17. CORPORATE GOVERNANCE

The Company is not listed on BSE/NSE and hencep@&@ate Governance Report is not
applicable.

18. COMMITTEES

The Audit Committee and Nomination and RemuneratBmmmittee were constituted as
required under section 177 and 178 respectivetiij@fCompanies Act, 2013.

The present Board comprises of eminent professoftam various fields, in addition to
Chairman and Managing Director who looks afterdhg to day affairs of the Company.



A. Composition ofAudit Committee of the Board is as follows:

S. Na Name of the Directors | Designation in the| Meeting attended /
Committee Meetings held
1. Maniedath Madhavan Chairman 1/1
Nambia
2. Ajit Balakrishnan Member V1
3. M. G. Parmeswaran Member V1

B. Composition ofNomination and Remuneration Committee of the Board is as

follows:
S. No. Name of the Directors | Designation in the| Meeting attended /
Committee Meetings held
1. M. G. Parmeswaran Chairman 1/1
2. Maniedath Madhavan Member 1/1
Nambia
3. Mr. Gulshan Rai Member 1/1

19. LISTING AGREEMENT COMPLIANCE
Your Company was not required to comply with ligtisgreement Compliance.
20. CORPORATE SOCIAL RESPONSIBILITY (CSR) POLICY

The Company has not developed and implemented ampo@ate Social Responsibility
initiatives as the said provisions are not applieab the Company.

21. DEPOSITS
The Company has neither accepted nor renewed grositie during the year under review,

22. CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION, FOR EIGN
EXCHANGE EARNINGS AND OUTGO

Pursuant to Section 134 and any other applicabtéioss of the Companies Act, 2013
following disclosures and information is furnishiedhe Shareholders:

a) Conservation of Energy

The operation of your Company is not energy intemsiAdequate measures have
however been taken to reduce energy consumptionsing energy efficient computer
equipments incorporating latest technologies.



b) Technologies Absorption

Since technology related to internet portal businissconstantly evolving, continuous
investments and improvements are being made todh&nt, community and commerce
offerings made to the customers. The investmendschassified as deferred revenue
expenditure and amortized,

c) Foreign Exchange Earnings and outgo

Foreign exchange earned by the Company in thel figea ended 31 March, 2023 was
Rs. 983 lakhs (Previous year Rs. 1194 lakhs) aadaiteign exchange outgo in the same
period was Rs. 350 lakhs (Previous year Rs. 33ishak

23. DETAILS OF SIGNIFICANT & MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURTS OR TRIBUNAL

There was no order passed by the Regulators ort€otifribunal during the financial year
2022-23.

24. DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION & REDRESSAL) ACT , 2013

The Company has in place a Prevention of Sexuahddamnent policy in line with the
requirements of the Sexual Harassment of Womeheat\torkplace (Prevention, Prohibition
and Redressal) Act, 2013. An Internal Complaintsn@ittee has been set up to redress
complaints received regarding sexual harassmemteployees (permanent, contractual,
temporary, trainees) are covered under this policy.

During the year 2022-23, there was no complaintixec by the Company related to sexual
harassment.

25. RISK MANAGEMENT POLICY

The Company does not have Risk Management Polioyyeder, the Company has a risk
control matrix in place.

26. INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

Your Company has an adequate internal control sysihere is a system of continuous
Internal Audit which aims at ensuring effectivenasd efficiency of systems and operations.

27. COST AUDITORS & MAINTENANCE OF COST RECORDS

Your Company is not required to appoint Cost auditod maintenance of cost records as
specified by the Central Government under sub-aedt) of section 148 of the Companies
Act, 2013 is not applicable to the Company.
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28. DISCLOSURE ON ESTABLISHMENT OF A VIGIL MECHANISM

In view of limit of borrowings of the Company andnsidering the fact that the Company
does not accept deposit, the provisions of Sedtibhof the Companies Act, 2013 read with
Rule 7 of the Companies (Meetings of the Board émdPowers) Rules. 2013 relating to
establishment of vigil mechanism is not applicabléhe Company.

29. DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER
SUB-SECTION (12) OF SECTION 143 OTHER THAN THOSE WHICH ARE
REPORTABLE TO THE CENTRAL GOVERNMENT

There is no fraud in the Company during the finahgear ended 31March, 2023. This is
also supported by the Auditors of the Company eirtreport as no fraud has been reported
during the financial year.

30. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134¢b)the Companies Act 2013, your
directors confirm that:

a) In the preparation of the annual accounts for thantial year ended $1March,
2023, the applicable accounting standards had lbedowed along with proper
explanation relating to material departures;

b) the directors had selected such accounting polamesapplied them consistently and
made judgments and estimates that are reasonablerasent so as to give a true and
fair view of the state of affairs of the Company as3F' March, 2023 and of the
profit /loss of the Company for that period;

c) the directors had taken proper and sufficient darethe maintenance of adequate
accounting records in accordance with the provssioihthe Companies Act 2013 for
safeguarding the assets of the company and foreptienyy and detecting fraud and
other irregularities;

d) the directors had prepared the annual accountsgoimg concern basis;

e) the directors had devised proper systems to ercsumpliance with the provisions of
all applicable laws and that such systems were wmtegand operating effectively;
though Clause (e) of Section 134(5) is not appleas the Company is not a listed

Company; and

f) the directors had laid down internal financial cotg to be followed by the company
and that such internal financial controls are adégand were operating effectively.
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31. COMPLIANCE WITH SECRETARIAL STANDARS
Your Company has complied with secretarial starslard

32. CORPORATE INSOLVENCY RESOLUTION PROCESS INITIATED U NDER
THE INSOLVENCY AND BANKRUPTSY CODE, 2016

There was no process initiated under the InsolvamclyBankruptcy Code, 2016.

33. FAILURE TO IMPLEMENT ANY CORPORATE ACTION

Your Company has complied and implemented with a@te action whenever required.
34. ACKNOWLEDGEMENTS

Your Directors place on record their sincere thamn&sbankers, business associates,
consultants, and various Government Authoritiegtieir continued support extended to your
Companies activities during the year under revideur Directors also acknowledges

gratefully the shareholders for their support aodficience reposed on your Company.

For and on behalf of the Board of Directors

Place: Mumbai
Date: August 22, 2023 Ajit Balakrishnan
Chairman & Managing Director
DIN:00073814
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Annexure 1
Form AOC-1
(Pursuant to first proviso to sub-section (3) of Section 129 read with Rule 5 of Companies (Accounts) Rules, 2014

Statement containing salient features of the finanal statement of Subsidiaries/Associate Companie®iht Ventures

Part “A”: Subsidiaries

(Rs. In millions except % of Shareholding)

Name of the Subsidiary Financial Year Share | Reserve| Total Total Turn | Investm | Profit | Provision | Profit % of
ended Capital & Assets Liabilities( over ent before for after shareholding
Surplus Excluding tax taxation tax
Share Capital
& Reserve &
Surplus)

Rediff Holding Inc. USA 31% March, 2023 0 (110) 223 333 0 0| (0.08) 0 (0.08) 100%
Rediff.com Inc 31% March, 2023 0 336 336 0 0 0 0 0 0 100%
Vaue Communications Corporations 31 March, 2023 588 (797) 11 221 0 0 0 0 0 100%
Vubites India Private Limited 31% March, 2023 1 (626) 23 648 0 0| (0.06) 0 (0.06) 100%

Note: Exchange rate used for translating financial position of overseas subsidiariesisUSD 1 = Rs. 82.2169

Part “B”: Joint Venture & Associates Companies -Not Applicable

For and on behalf of the Board of Directors

Ajit Balakrishnan
Chairman & Managing

Director
DIN: 00073814

DIN: 01122411

M. Madhavan Nambiar
Director

Ramawtar Taparia

Chief Financia Officer
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INDEPENDENT AUDITORS’ REPORT

To the Members of
REDIFF.COM INDIA LIMITED.

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL S TATEMENTS

OPINION

We have audited the accompanying consolidated dinhrstatements oREDIFF.COM
INDIA LIMITED (hereinafter referred to as the ‘Holding Compangiid its subsidiaries
(Holding Company audits subsidiaries together reteto as “the Group”), which comprise
the consolidated Balance Sheet as at March 31,2023,onsolidated statement of Profit and
Loss and the consolidated cash flows statementhiryear then ended, and notes to the
consolidated financial statements, including a samynof significant accounting policies and
other explanatory information (hereinafter referréml as “the consolidated financial
statements”).

In our opinion and to the best of our informatio @according to the explanations given to us,
the aforesaid consolidated financial statements tjie information required by the Companies
Act, 2013 in the manner so required and give a & fair view in conformity with the
accounting principles generally accepted in Indfahe consolidated state of affairs (financial
position) of the Group as at March 31, 2023, ofstiidated loss and its consolidated cash
flows for the year then ended.

BASIS FOR OPINION

We conducted our audit in accordance with the Statsdon Auditing (SAs) specified under

section 143(10) of the Companies Act, 2013. Oupaasibilities under those Standards are
further described in the Auditor’'s Responsibilities the Audit of the Consolidated Financial

Statements section of our report. We are indepenofetihe Group in accordance with the

ethical requirements that are relevant to our aofdihe consolidated financial statements in
India in terms of the Code of Ethics issued by IG#d the relevant provisions of the

Companies Act, 2013, and we have fulfilled our otb#hnical responsibilities in accordance
with these requirements. We believe that the awlience we have obtained is sufficient and
appropriate to provide a basis for our opinion.

EMPHASIS OF MATTERS: The Company has accumulated losses that surpass the
combined value of its paid-up capital and free mesg raising substantial uncertainty about
its ability to sustain its operations as a goingaawn. However, it is noteworthy that the
management expresses confidence in enhancing mpedafficiency and is actively pursuing
initiatives to secure additional funds, which anéi@pated to yield sustainable cash flows and
alleviate these uncertainties. In light of this, weuld like to highlight that the financial
statements have been prepared on a going concgm ba

Our opinion is not modified in respect of the abavatter.
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KEY AUDIT MATTERS: Key audit matters are those matters that, in oofegsional
judgment, were of most significance in our auditraf consolidated financial statements of the
current period. These matters were addressed inaext of our audit of the consolidated
financial statements as a whole, and in formingapinion thereon, and we do not provide a
separate opinion on these matters.

We have determined that there are no key auditensattb communicate in our report.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND
AUDITOR’S REPORT THEREON

The Company’s Board of Directors is responsible ttoe other information. The other
information comprises the information included lve annual report, but does not include the
consolidated financial statements and our auditep®rt thereon.

Our opinion on the consolidated financial staters@lates not cover the other information and
we do not express any form of assurance conclukeneon.

In connection with our audit of the consolidatetkficial statements, our responsibility is to
read the other information and, in doing so, cagsichether the other information is materially

inconsistent with the consolidated financial staata or our knowledge obtained in the audit
or otherwise appears to be materially misstatedha$ed on the work we have performed, we
conclude that there is a material misstatemenhisf dther information, we are required to

report that fact. We have nothing to report in tieigard.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATE MENTS

The Holding Company’s Board of Directors is respbiesfor the preparation and presentation
of these consolidated financial statements in teftie requirements of the Companies Act,
2013 (‘the Act’) that give a true and fair view tiie consolidated financial position,
consolidated financial performance and consolida@sh flows of the Group including in
accordance with the accounting principles generatlgepted in India, including the Indian
Accounting Standards specified under section 133hef Act. The respective Board of
Directors of the companies included in the Growgprasponsible for maintenance of adequate
accounting records in accordance with the provsioirthe Act for safeguarding the assets of
the Group and for preventing and detecting frautd ather irregularities; selection and
application of appropriate accounting policies; mgkjudgments and estimates that are
reasonable and prudent; and the design, implenemi@id maintenance of adequate internal
financial controls, that were operating effectivedy ensuring accuracy and completeness of
the accounting records, relevant to the preparatmhpresentation of the financial statements
that give a true and fair view and are free fromamal misstatement, whether due to fraud or
error, which have been used for the purpose ofguegjon of the consolidated financial
statements by the Directors of the Holding Compasyaforesaid.

In preparing the consolidated financial statemetfis,respective Board of Directors of the
companies included in the Group are responsibleagsessing the ability of the Group to
continue as a going concern, disclosing, as agpécanatters related to going concern and
using the going concern basis of accounting untlessBoard of Directors either intends to
liquidate the Group or to cease operations, omea®alistic alternative but to do so.
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The respective Board of Directors of the compairiekided in the Group are responsible for
overseeing the financial reporting process of theu@.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FIN ANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurapoet avhether the consolidated financial
statements as a whole are free from material niésaent, whether due to fraud or error, and
to issue an auditor’s report that includes our minReasonable assurance is a high level of
assurance, but is not a guarantee that an audiucted in accordance with SAs will always
detect a material misstatement when it exists. fdiements can arise from fraud or error and
are considered material if, individually or in thggregate, they could reasonably be expected
to influence the economic decisions of users taltethe basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we eserprofessional judgment and maintain
professional scepticism throughout the audit. Vée:al

eldentify and assess the risks of material misstate of the consolidated financial statements,
whether due to fraud or error, design and perfouditgprocedures responsive to those risks,
and obtain audit evidence that is sufficient andrapriate to provide a basis for our opinion.
The risk of not detecting a material misstatementlting from fraud is higher than for one
resulting from error, as fraud may involve collusioforgery, intentional omissions,
misrepresentations, or the override of internakicn

» Obtain an understanding of internal control ralgvto the audit in order to design audit
procedures that are appropriate in the circumstarideder section 143(3)(i) of the Act, we
are also responsible for expressing our opiniowbether the company has adequate internal
financial controls system in place and the opegagifiectiveness of such controls.

» Evaluate the appropriateness of accounting mdidised and the reasonableness of
accounting estimates and related disclosures madehagement.

» Conclude on the appropriateness of managemesesafi the going concern basis of
accounting and, based on the audit evidence olotawmeether a material uncertainty exists
related to events or conditions that may cast Sggmt doubt on the ability of the Group to

continue as a going concern. If we conclude thratterial uncertainty exists, we are required
to draw attention in our auditor’s report to thiated disclosures in the consolidated financial
statements or, if such disclosures are inadeqt@tapdify our opinion. Our conclusions are

based on the audit evidence obtained up to theafatar auditor’s report. However, future

events or conditions may cause the Group to ceasentinue as a going concern.

» Evaluate the overall presentation, structure aondtent of the consolidated financial
statements, including the disclosures, and whether consolidated financial statements
represent the underlying transactions and everdgsnanner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence rdgay the financial information of the entities

or business activities within the Group to exprassopinion on the consolidated financial
statements. We are responsible for the directigpeiision, and performance of the audit of
the financial statements of such entities inclugethe consolidated financial statements of
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1)

which we are the independent auditors. For theraoghéties included in the consolidated
financial statements, which have been audited bgroauditors, such other auditors remain
responsible for the direction, supervision and grenfince of the audits carried out by them.
We remain solely responsible for our audit opinion.

We believe that the audit evidence obtained bylarsgawith the consideration of audit report
of the other auditor referred to in Other Matteasggraph below, is sufficient and appropriate
to provide a basis for our audit opinion on thesminlated financial statements.

We communicate with those charged with governahteeoHolding Company and such other
entities included in the consolidated financialtestaents of which we are the independent
auditors regarding, among other matters, the plhrsewpe and timing of the audit and
significant audit findings, including any signifitadeficiencies in internal control that we
identify during our audit.

We also provide those charged with governance avgtatement that we have complied with
relevant ethical requirements regarding indepergleand to communicate with them all
relationships and other matters that may reasort@dijhought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged governance, we determine those
matters that were of most significance in the aafithe consolidated financial statements of
the current period and are therefore the key auditers. We describe these matters in our
auditor’s report unless law or regulation preclugeblic disclosure about the matter or when,
in extremely rare circumstances, we determine ahaiatter should not be communicated in
our report because the adverse consequences af doiwould reasonably be expected to
outweigh the public interest benefits of such comitation.

OTHER MATTERS

We did not audit the financial statements of twbssdiaries, whose financial statements reflect
total assets 0fRs. 275.93 lakhs as at March 31, 2023, total reeemd Rs. Nil and net cash
inflows amounting to Rs. 2.62 lakhs for the yeadeshon that date, as considered in the
consolidated financial statements. These finansiatements have been audited by other
auditors whose reports have been furnished to ubkéManagement and our opinion on the
consolidated financial statements, in so far esdtes to the amounts and disclosures included
in respect of these subsidiaries, and our repddrins of sub-section (3) of Section 143 of the
Act, in so far as it relates to the aforesaid glibsies, is based solely on the reports of therothe
auditors.

Our opinion on the consolidated financial statemeand our report on Other Legal and
Regulatory Requirements below, is not modifiedaspect of the above matters with respect
to our reliance on the work done and the reporte@bther auditors.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Section 143(3) of the Act, we reptarthe extent applicable, that:

(a) We have sought and obtained all the informagioth explanations which to the best of our

knowledge and belief were necessary for the pugpoeur audit of the aforesaid consolidated
financial statements.
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(b) In our opinion, proper books of account as neguby law relating to preparation of the
aforesaid consolidated financial statements hawn beept so far as it appears from our
examination of those books and the reports of therauditors.

(c) The Consolidated Balance Sheet, the Consotidatatement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with byRiport are in agreement with the relevant
books of account maintained for the purpose of amaon of the consolidated financial
statements.

(d) In our opinion, the aforesaid consolidated fiicial statements comply with the Accounting
Standards specified under Section 133 of the Aatl igith Companies (Indian Accounting
Standard) Rules, 2015.

(e) On the basis of the written representationgived from the directors of the Holding
Company as on March 31, 2023 taken on record byBtieed of Directors of the Holding
Company and the reports of the statutory auditbits subsidiary companies incorporated in
India, none of the directors of the Group comparirerporated in India is disqualified as on
March 31, 2023 from being appointed as a directdeims of Section 164(2) of the Act.

(f) With respect to the adequacy of internal finahcontrols over financial reporting of the
Group and the operating effectiveness of such otmtrefer to our separate report in Annexure
‘A

(g) With respect to the other matters to be inatlicethe Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditor’'s) Ryl2014, in our opinion and to the best of
our information and according to the explanationergto us:

)] the company has disclosed the impact of pendingatibns that could
impact its financial position in its financial statents - Refer note 30 to the
financial statements as on March 31, 2023.

1)) the company did not have any long-term contractduding derivative
contracts for which there were any material forabéelosses.

iii) there has been no delay in transferring amourgsined to be transferred,
to the Investor, Education and Protection Fundigycdompany.

a. The management has represented that, to the bestkoiowledge and
belief, no funds have been advance or loaned @sied (either from
borrowed funds or share premium or any other sooiré@énd of funds)
by the company to or in any other person or enirtgluding foreign
entities (“Intermediaries”), with the understandimghether recorded in
writing or otherwise, that the Intermediary shalhether, directly or
indirectly lend or invest in other persons or easitidentified in any
manner whatsoever by or on behalf of the compatjitifhate
Beneficiaries”) or provide any guarantee, secuityhe like on behalf
of the Ultimate Beneficiaries;
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2)

v)

b. The management has represented that, to the fieskonowledge and

belief, no funds have been received by the comframy any person(s)
or entity(ies) including foreign entities (“Fundirféarties”), with the

understanding, whether recorded in writing or othee, that the

company shall, whether, directly or indirectly, dear invest in other

persons or entities identified in any manner whatso by or on behalf
of the Funding Party (Ultimate Beneficiaries) ooyide any guarantee,
security or the like on behalf of the ultimate Beciaries; and

Based on such audit procedures that have beendevedireasonable
and appropriate in the circumstance, nothing haesedo our notice that
has caused us to believe that the representatimtes gsub-clause (i) and
(i) of Rule 11(e), as provided under (a) and (bpwe, contain any

material mis-statement.

No Dividend has been declared or paid during tlae g the company.

With respect to the matters specified in paragr&gks) and 4 of the Companies (Auditor’s

Report) Order, 2020 (the “Order’/"CARQ”) issued Bentral Government in terms of

Section 143(11) of the Act, to be included in thedf&or’'s report, according the information

and explanations sought by us and given by theirgi@ompany and the books of account
and records examined by us in the normal courseidit and to the best of our knowledge
and belief and based on the consideration of regfadspective auditors of the subsidiary
company and trust we sate that : There are nofmpaaions or adverse remarks by the
respective auditors in their report on Companiead{fors Report) Order, 2020 of the

companies included in the consolidated financitieshents.

Place : Mumbai

For Patkar & Pendse
Chartered Accountants
F. R. No. 107824W

B.M. idse
Partner
M. No. 32625
UDIN: 23032625BGTEKY1008

Date: August 22, 2023
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Annexure ‘A’

Annexure to the independent auditor’s report of eva date on the Consolidated financial
statements of Rediff. Com India Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidatédahcial statements of the Company as of
and for the year ended March 31, 2023, we haveedithe internal financial controls over

financial reporting ofRediff.Com India Limited (hereinafter referred to as “the Holding

Company”) and its subsidiary company, which are gannes incorporated in India, as of that
date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL  CONTROLS

The respective Board of Directors of the of thedita company, its subsidiary companies
which are companies incorporated in India, arearsible for establishing and maintaining
internal financial controls based on the internahtool over financial reporting criteria
established by the Companies considering the e@akeamponents of internal control stated
in the Guidance Note on Audit of Internal Finan&aintrols Over Financial Reporting issued
by the Institute of Chartered Accountants of Ind@Al). These responsibilities include the
design, implementation and maintenance of adequ&tenal financial controls that were
operating effectively for ensuring the orderly afticient conduct of its business, including
adherence to the respective company’s policiessafieguarding of its assets, the prevention
and detection of frauds and errors, the accuradycampleteness of the accounting records,
and the timely preparation of reliable financidbimation, as required under the Act.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on@wmwnpany’s internal financial controls over
financial reporting based on our audit. We condiioigr audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Oven&ncial Reporting (the “Guidance Note”)
issued by the ICAI and the Standards on Auditisgpied by ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extentliapple to an audit of internal financial
controls, both issued by the Institute of Chartekedountants of India. Those Standards and
the Guidance Note require that we comply with ethiequirements and plan and perform the
audit to obtain reasonable assurance about whatlegjuate internal financial controls over
financial reporting was established and maintaemadl if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtainlit evidence about the adequacy of the
internal financial controls system over financigghorting and their operating effectiveness.

Our audit of internal financial controls over fir@gal reporting included obtaining an
understanding of internal financial controls ovieahcial reporting, assessing the risk that a
material weakness exists, and testing and evatu#tismdesign and operating effectiveness of
internal control based on the assessed risk. Theedures selected depend on the auditor’s
judgement, including the assessment of the riskeatierial misstatement of the financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtaiaed the audit evidence obtained by the
other auditors in terms of their reports referrednt the Other Matters paragraph below, is
sufficient and appropriate to provide a basis far audit opinion on the Company’s internal

financial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCI AL
REPORTING

A company’s internal financial control over finaakieporting is a process designed to provide
reasonable assurance regarding the reliabilityirgntial reporting and the preparation of
financial statements for external purposes in at@ure with generally accepted accounting
principles. A company’s internal financial contraver financial reporting includes those
policies and procedures that (1) pertain to thenteaance of records that, in reasonable detail,
accurately and fairly reflect the transactions digghositions of the assets of the company; (2)
provide reasonable assurance that transactione@eled as necessary to permit preparation
of financial statements in accordance with gengradcepted accounting principles, and that
receipts and expenditures of the company are bemagle only in accordance with
authorisations of management and directors of thrapany; and (3) provide reasonable
assurance regarding prevention or timely detectbrunauthorised acquisition, use, or
disposition of the company’s assets that could laavaterial effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER
FINANCIAL REPORTING

Because of the inherent limitations of internalaficial controls over financial reporting,
including the possibility of collusion or improperanagement override of controls, material
misstatements due to error or fraud may occur anicba detected. Also, projections of any
evaluation of the internal financial controls ofieancial reporting to future periods are subject
to the risk that the internal financial control o¥imancial reporting may become inadequate
because of changes in conditions, or that the degfecompliance with the policies or
procedures may deteriorate.

OPINION

In our opinion, the Holding Company and its sulziglicompanies, which are companies
incorporated in India, have, in all material regpe@n adequate internal financial controls
system over financial reporting and such intermadricial controls over financial reporting

were operating effectively as at March 31, 2023eldaon the internal control over financial

reporting criteria established by the Company aterang the essential components of internal
control stated in the Guidance Note on Audit okitnal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Aictants of India.
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OTHER MATTERS

Our aforesaid reports under Section 143(3)(i) & #ct on the adequacy and operating
effectiveness of the internal financial control&pfinancial reporting in so far as it relates to
subsidiary companies, which are companies incotpdran India, is based on the
corresponding reports of the auditors of such congsancorporated in India.

For Patkar & Pendse
Chartered Accountants
F. R. No. 107824W

B.M. idse
Partner
M. No. 32625
UDIN: 23032625BGTEKY1008

Place : Mumbai
Date: August 22, 2023
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REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Consolidated Balance Sheet as at March 31, 2023

Note As at March 31, 2023 As at March 31, 2022
Rs. lakhs Rs. lakhs
| EQUITY AND LIABILITIES
1 Shareholders’ Funds
@ Share Capital 3 1,295.63 1,295.63
(b) Reserves and Surplus 4
(i)  Securities Premium Account 32,515.12 32,515.12
(if) Stock Option Outstanding 1,395.21 1,395.21
(iii) Profit & Loss Account (41,442.60) (40,669.64)
(iv) Foreign Currancy Trandation Reserve 2,344.01 2,324.24
(3,892.63 (3,139.44
2 Non - Current Liabilities
(a Other Long Term Liabilities 5
(i) Loan From Director 2,157.84 1,780.82
(i) Others 319.36 322.46
(b) Long - Term Provisions 6 368.39 393.81
2,845.59 2,497.09
3 Current Liabilities
(a Trade Payables 7
MSME - 1.80
Other than MSME 1,016.45 1,074.80
(b) Other Current Liabilities 8 1,758.74 1,549.74
(© Short - Term Provisions 9 274.98 205.93
3,050.17] 2,832.27]
TOTAL 2,003.13] 2,189.92]
1l ASSETS
1 Non - Current Assets
(a Property, plant and equipemts and Intangible assets 10
(i) Property, plant and equipmets 244,51 209.59
(i) Intangible Assets - -
(iii) CWIP - -
(iv) Intangible Assets under Development - -
244,51 209.59
(b) Non - Current Investments 11 - -
(© Long - Term Loans and Advances 12 547.86 512.35
547.86 512.35
2 Current Assets
@ Trade Receivables 13 279.29 314.34
(b) Cash and Cash Equivalents 14 613.51 844.23
(©) Short-Term Loans and Advances 15 102.78 151.05
(d) Other current assets 16 215.18 158.36
1,210.76 1,467.98
TOTAL 2,003.13] 2,189.92]
11 NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1-31

In terms of our report attached.
For Patkar & Pendse
Chartered Accountants

Firm Reg. No. 107824W

B. M. Pendse

Partner

Membership No : 032625

Date: August 22, 2023
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For and on behalf of the Board of Directors

Ajit Balakrishnan
Chairman & Managing Director
DIN: 00073814

Ramawtar Taparia
Chief Financial Officer

Date: August 22, 2023

M. Madhavan Nambiar
Director
DIN: 01122411

Vandana Sharma
Company Secretary
ACS-56267



REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077
Consolidated Statement of Profit and Loss for the ¥ar Ended March 31, 2023

Note For the year ended Marchl  For the year ended March
31, 2023 31, 2022
Rs. lakhs Rs. lakhs
| Revenue From Operations 17 3,725.11 3,823.83
I Other Income (Net) 18 30.50 281.32
TOTAL REVENUE 3,755.61 4,105.15
Il Expenses:
(@) Employee Benefit Expenses 19 2,168.42 1,973.16
(b) Depreciation and Amortization Expense 10 144.92 148.52
(c) Operation and Other Expenses 20 2,214.41 2,102.03
TOTAL EXPENSES 4,527.75 4,223.71
IV (LOSS) PROFIT BEFORE EXCEPTIONAL ITEMS AND TAX (772.14 (118.56
V Exceptional Item: 21 - -
Total (772.14 (118.56
VI Current Tax 0.82 1.48
VIl (LOSS) PROFIT FOR THE YEAR (772.96 (120.04
VIII Earnings Per Equity Share (Face Valueof Rs. 5 each) - Basic and Diluted (2.98) (0.53)
IX NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1-31

In terms of our report attached.
For Patkar & Pendse
Chartered Accountants

Firm Reg. No. 107824W

B. M. Pendse
Partner
Membership No : 032625

Date: August 22, 2023
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For and on behalf of the Board of Directors

Ajit Balakrishnan
Chairman & Managing Director
DIN: 00073814

Ramawtar Taparia
Chief Financial Officer

Date: August 22, 2023

M. Madhavan Nambiar
Director
DIN: 01122411

Vandana Sharma
Company Secretary
ACS -56267



REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077
Consolidated Cash Flow Statement as at March 31, 28

Particulars For the year ended March| For the year ended March|
31, 2023 31, 2022
Rs. lakhs Rs. lakhs
Cash Flow from Operating Activities
(Loss) Profit Before Taxes (772.96) (120.04)
Adjustments for:
Depreciation and Amortisation Expense 144.92 148.52
Interest Income (23.09) (22.34)
Provision of Doubtful Receivables - (182.18)
Unredised Exchange Difference 5.91 2.64
Operating Loss Before Working Capital Changes (645.24 (173.40)
Changes in Working Capital:
Trade Receivables 35.15 1.25
Loans and Advances (80.83) -1.98
Trade Payables and Current Liabilities 97.53 77.66
Provisions 42.79 34.10
Other Current Assets - -
Cash used in Operating Activities (550.60 (62.37)
Taxes Refund, Net of (Paid) 31.32 (58.12)
Net Cash used in Operating Activities (A) (519.29 (120.49)
Cash Flow From Investing Activities
Payments to Acquire Fixed Assets (95.52) (216.15)
Loan (Repaid) Received from Director (Net) 361.00 282.00
Interest Income Received 23.09 22.34
Net Cash (used in)/from Investing Activities (B) 288.57 88.19
Cash Flows From Financing Activities
Net Proceeds from Issue of Equity Shares - 307.30
Net Cash used in Financing Activities (C) - 307.80
Net (Decrease) in Cash and Cash Equivalents (A+B) (230.72) 275.00
Cash and Cash Equivalents at the Beginning of the Y ear 844.23 569.23
Cash and Cash Equivalents at the End of the Y ear 613.51 844.23
Note ;
Cash and Cash Equivalents Include:
Cash on Hand - -
Bank Balances 613.51 844.23
Fixed deposits with banks (maturity less than 3 months)
Cash and Cash Equivalents as above 613.51 844.23
Effect of Exchange Rate Changes - -
Cash and Cash Equivalents as per Note 14 613.51 844.23
NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1-31

In terms of our report attached.
For Patkar & Pendse
Chartered Accountants

Firm Reg. No. 107824W

B. M. Pendse
Partner
Membership No : 032625

Date: August 22, 2023
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For and on behalf of the Board of Directors

Ajit Balakrishnan
Chairman & Managing Director
DIN: 00073814

Ramawtar Taparia
Chief Financial Officer

Date: August 22, 2023

M. Madhavan Nambiar

Director
DIN: 01122411

Vandana Sharma
Company Secretary
ACS -56267



REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Consolidated Financial Sitements

1. CORPORATE INFORMATION

Rediff.com India Limited (“Rediff”) was incorporadeas a private limited company in India on
January 9, 1996 under the Indian Companies Act6 B9t was converted to a public limited
company on May 29, 1998. Rediff's American DepayitBhares (“ADSs”) are listed on the
NASDAQ . During the year 2016-17, Rediff filed appéication on Form 25 with the
Securities and Exchange Commission (“SEC”) to vdly withdraw its American
Depository Shares from listing on The Nasdaq SiMakket's (‘NASDAQ”).

In February 2001, Rediff established Rediff Holdingnc. (“RHI”), a Delaware Corporation,
as a wholly-owned subsidiary to be a holding compi@an certain investments in the United
States of America. In March 2001, Rediff acquiredll¢ Communication Corporation
(“ValuCom”). On February 27, 2001, RHI acquireditindia.com, Inc (“thinkindia”), later
renamed Rediff.com Inc. On April 27, 2001, RHI aicgd India Abroad Publications, Inc.
(“India Abroad”), a print and online news compa@®n September 2, 2016, the Company sold
India Abroad and its step down subsidiary compalmég in New York Inc. and India Abroad
Publication (Canada) Inc. to 8K Miles Media Grolng,. USA.

On November 26, 2010, Rediff acquired Vubites Indiavate Limited (“Vubites”) from the
Chairman and Managing Director of Rediff (referred as “the CMD”) and a principal
shareholder in Rediff. Vubites enables small arwdll®usinesses to advertise on national TV
channels within their city to reach their targedi@ances.

Rediff with its branch and subsidiaries (“the Gryugelivers Software As Service (enterprise
email related services), News and Information, @niShopping Marketplace and Internet-
based local TV advertising platform. These serviaes delivered on PCs, tablets and on a
wide range of mobile phone platforms, focusing tid and the global Indian community. Its
websites consists of matters relevant to Indiaer@sts such as sports and cricket, life style and
movies, content on various matters like news, mssirand finance, search facilities, a range of
community features such as e-mail and shopping.

2. SIGNIFICANT ACCOUNTING POLICIES
a) Basis of preparation of financial statements

The Consolidated Financial Statements relate toffRmum India Limited (Rediff, the
Company) and its subsidiaries. The Company’s whollyned subsidiaries include Vubites
India Private Limited incorporated in India, Redifim Holding Inc. and Value
Communication Inc. incorporated in USA. Rediff Hiolg Inc. has further wholly owned
subsidiary Rediff.com Inc. The Consolidated finahstatements also include Rediff.com India
Limited Employee Trust as the Company has the obrty way of appointment and
determination of composition of Trustees to ob&menomic benefits from its activities. The
Company has equity investment in associate comparie Tachyon Technologies Private
Limited and BigSlick Infotech Private Limited as Bfarch 31, 2020, however, the Company
had made other than temporary diminution in theltealue of its investment in such
associates.
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b)

REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Consolidated Financial Sitements

The Consolidated Financial Statements have beepapré in accordance with Accounting
Standard 21 (AS 21) “Consolidated Financial Statdsie notified by the Companies
(Accounting Standard) Rules, 2006.

The Company had a negative net worth as at Marcl2@®13 and 2022. During the year under
review the company incurred the loss of Rs. 778dal his loss was primarily contributed by

the decline in advertising revenue by appx 18% iantease in employee cost by appx 10%.
The reason for the same was that, out of abundarion, the Company had recorded huge
impairment charge on its investments, loans anddfigssets, reducing them to nil over the
years. Such impairment losses have largely beemetieon for the negative net worth of the
Company. However, various initiatives undertakernthy Company in relation to saving cost,

optimising revenue management opportunities andresing ancillary revenues are expected to
result in improved operating performance going fnav

Further, Company’s continued thrust to improve apenal efficiency and initiatives to raise
funds are expected to result in sustainable caslwsfl addressing any uncertainties.
Accordingly, the accompanying financial statememse been prepared on a going concern
basis, which contemplates the realization of asaats the satisfaction of liabilities in the
normal course of business including financial supfits subsidiaries.

Principles of Consolidation
The consolidated financial statements have begraped on the following basis:

)] The financial statements of the Company and itssisidry companies have been
combined on a line-by-line basis by adding together book value of like items of
assets, liabilities, income and expenses. Intraqgrbalances and transactions and
unrealised profits or losses have been fully elated.

i) The difference between the costs of investmenhénsubsidiaries and the Company’s
share of equity at the time of acquisitiorsbéres in the subsidiaries is recognised in the
Financial Statements as Goodwill on consolidatio@apital Reserve on consolidation.

iii) The difference between the proceeds from dispdsalvestment in a subsidiary and the
carrying amount of its assets less liabilities aslate of disposal is recognised in the
Statement of Profit and Loss as profit or loss @pasal of investment in subsidiaries.

iv) The exchange differences arising on translation clmmsolidation are recognised in
Foreign Currency Translation Reserve.

V) The Financial Statements of the subsidiaries aemup to 31st March, 2023.
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REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Consolidated Financial Sitements

The subsidiaries (which along with Rediff.com Indiamited, the parent, constitute the group)
considered in the presentation of these Consotidaiteancial Statements are

Name of the Subsidiary Company  Country of Portion of Portion of
Incorporation ownership ownership
Interest as at Interest as at

March 31, 2023 | March 31, 2022

Indian Subsidiaries
Vubites India Private Limited India 100% 100%

Foreign Subsidiaries including
step down subsidiaries.

Rediff Holdings Inc USA 100% 100%
Rediff.com Inc USA 100% 100%
Value communication corporation USA 100% 100%
Inc.

c) Use of estimates

The preparation of financial statements in confoymwith generally accepted accounting
principles in India requires the management to nestemates and assumptions that affect the
reported amounts of assets and liabilities andaBsce of contingent liabilities on the date of
the financial statements and the reported amoudmtssenues and expenses during the reporting
period. The management believes that the estimadesl in preparation of the financial
statements are prudent and reasonable. Futuresresuld differ due to these estimates and the
differences between the actual results and thenatds are recognised in the periods in which
the results are known/materialise.

The Company has taken due care in concluding oouatg judgements and estimates
regarding assets (based on information availabtiate) and continues to monitor the impact of
COVID - 19 on its operations; for a definitive assment of the impact in the subsequent
period dependence upon circumstances as they ewolviel be necessary.

d) Revenue recognition

India Online business

India Online business includes revenues from atbhegt sponsorship and fee based services.
Advertisement and sponsorship income is derivenh fcastomers who advertise on our website
or from targeted mailers to Rediffmail subscribétse based services include fee we earn from
our e-commerce marketplace, subscription feesdoemail services.

Revenue from display advertisement is recognizedngsessions of or clicks on display

advertisements are delivered or broadcast. Impmessire delivered when a sold advertisement
appears in pages viewed by users. Clicks are detivehen a user clicks on the advertisement.
Revenues are also derived from sponsor links placegdecific areas of the Company’s website,
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REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Consolidated Financial Sitements

which generally provide users with direct linkssfmonsor websites. Revenue from sponsor link
is recognized ratably over the period in which #duwertisement is displayed, provided that no
significant Company obligations remain and collectbdf the resulting receivable is probable.

Company obligations may include guarantees of damim number of impressions, or times,

that an advertisement appears in pages vieweddrg o§the Company’s website. To the extent
that minimum guaranteed impressions are not met,Gbmpany defers recognition of the

corresponding revenues until the guaranteed imijpre$svels are achieved. The Company also
earns revenues from the sending of mail shotsstawsers on behalf of advertisers and such
revenues are recognized on delivery. We reportooline advertisement revenues on a gross
basis principally because we are the primary obligour advertisers.

E-commerce marketplace fee, which is comprisechefdommission and shipping revenue is
recognized after receipt of confirmation that thiree customer has accepted delivery of the
goods. The cost of incentives provided to onlinstamers like coupons and promo codes are
reduced from revenue and where such incentiveseextee revenue amount, the excess is
recognized as cost of revenue.

Subscription service revenue which is comprisedudfscription fees for enterprise email and
related services provided to small and large ensap is deferred and recognized pro rata over
the terms of such subscription.

Tangible assets, intangibles, depreciation and amiisation

Tangible Assets

Tangible assets are stated at cost less accumudaf@éciation less impairment loss, if any.

The Company depreciates tangible assets usingtithiglg-line method, over the estimated
useful lives of assets. The estimated useful lofezssets are as follows:

Furniture and fixtures 10 year
Computer equipment 1to 3 years
Office equipment 3to 10 years
Vehicles 8 years
Leasehold improvemer 6 year:

The effective rates of depreciation based on thienated useful life of the tangible assets is
higher than the rates as prescribed under Schédoléhe Companies Act, 2013.

Individual assets costing less tha; 000 are depreciated in full in the year of asijiain.
Intangible Assets

Intangible Assets are stated at cost less accuetnortization less impairment loss, if any.
Software includes costs incurred in the operatistage that provides additional functions or
features to the Company's website, accounting aowitoring software. These are amortised
over their estimated useful life of one to five geeaMaintenance expenses or costs that do not
result in new features or functions are expenseu@duct development costs, when incurred.
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Impairment of assets

The carrying values of assets/cash-generating ahigach balance sheet date are reviewed for
impairment or more often if there is an indicatmndecline in value. If any indication of such
impairment exists, the recoverable amounts of tlagsets are estimated and impairment loss is
recognized, if the carrying amount of those asssieeds their recoverable amount. The
recoverable amount is the greater of the net gepince and their value in use. Value in use is
arrived at by discounting the estimated future cHsivs to their present value based on
appropriate discount factor.

Investments

Investments classified as long-term investments siasted at cost. Provision is made to
recognize a decline, other than temporary, in edaesof such investments.

Employee benefits
(i) Short term

Short term employee benefits are recognized as xpense at the undiscounted amount
expected to be paid over the period of servicedewsd by the employees to the Group.

(i) Long term
The Group has both defined-contribution and definedefit plans.

o Defined-contribution plans
These are plans in which the Group pays pre-defaradunts to separate funds.
These comprise of contributions to the employeasvipgent fund and family
pension fund. The Group’s payments to the defirmurtbution plans are reported
as expenses during the period in which the empkpeeform the services that the
payment covers.

o Defined-benefit plans
The obligation for the unfunded defined-benefittaity is determined using the
Projected Unit Credit Method, with actuarial valoas being carried out at each
balance sheet date. Actuarial gain and losseseaognised in full in the Statement
of Profit and Loss for the period in which they occ

(iif) Other employee benefits

Compensated absences which accrue to employeestacdld can be carried to future periods
but are expected to be encashed or availed in évmelonths immediately following the year
end are reported as expenses during the year ichvthe employees perform the services that
the benefit covers and the liabilities are repodé¢dhe undiscounted amount of the benefits
after deducting amounts already paid. Where thexeestrictions on availment of encashment
of such accrued benefit or where the availmentrmashment is otherwise not expected to
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wholly occur in the next twelve months, the lialyilon account of the benefit is actuarially
determined using the projected unit credit method

Foreign currency transactions and translations.

Transactions in foreign currency are recorded atdiiginal rates of exchange in force at the
time transactions are effected.

Monetary items of assets and liabilities denomiciatea foreign currency are translated using
the exchange rates prevailing at the date of Bal&@ttweet. Exchange gains / losses on account
of exchange difference either on settlement orstedion are recognised in the Statement of
Profit and Loss.

Non-monetary items such as investments denominatadoreign currency are reported using
the exchange rate at the date of the transaction.

Stock based compensation

The Group accounts for compensation expense ummgeEmployee Stock Option schemes
using the intrinsic value method as per the GuidaNote “Accounting for Employee Share-
based Payments” issued by the Institute of Chatt@oeountants of India.

Earnings per share

Basic earnings per equity share is computed bydutgi the net profit/loss for the year
attributable to equity shareholders by the weiglaesrage number of equity shares outstanding
during the year. Diluted earnings per share is agagp by dividing the net profit/loss for the
year attributable to equity shareholders by thegiweid average number of equity shares
outstanding during the year as adjusted for thecedfof all potential equity shares on account
of stock options outstanding. For the purpose ofnibgs Per Share calculations, ADRs
(American Depository Receipts) are converted tatgainares.

Taxes

Income taxes comprise both current and deferred tax

Current income tax is measured at the amount esgedct be paid to / recovered from the
revenue authorities, using applicable tax rates lams. Deferred tax is accounted for by
computing the tax effect of timing differences, whiarise during the year and reverse in
subsequent periods. Deferred tax assets on acaoluriccumulated losses, unabsorbed
depreciation and other items are recognised onlyrécextent that there is virtual certainty of
realisation of such assets in future.

Advance taxes and provisions for current incomedaare presented in the balance sheet after
off-setting advance tax paid and income tax prowisarising in the same tax jurisdiction and
the Company intends to settle the asset and hylbiti a net basis.

m) Cash and cash equivalent

The Group considers all highly liquid investmentghwa remaining maturity at the date of
purchase of three months or less and that arelyeamhivertible to known amounts of cash to
be cash equivalents.
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Cash and cash equivalents consist of cash on hatahces in current accounts, deposits with
banks which are unrestricted as to withdrawal es& u

Research and development expenses

Revenue expenditure pertaining to research is eldatg the Statement of Profit and Loss.

Development costs of products are also chargetiddStatement of Profit and Loss unless a
product’s technological feasibility has been essheld, in which case such expenditure is
capitalised. The amount capitalised comprises ekpee that can be directly attributed or

allocated on a reasonable and consistent basisatirgy, producing and making the asset ready
for its intended use. Fixed assets utilised foeaesh and development are capitalised and
depreciated in accordance with the policies stébedlangible Fixed Assets and Intangible

Assets.

Leases

Leasing of assets whereby the lessor essentiatipires the owner of the asset is classified as
operating leases. The payments made by the Grolgssse in accordance with operational
leasing contracts or rental agreements are expgmegubrtionally during the lease or rental
period respectively. Any compensation, accordingagoeement, that the lessee is obliged to
pay to the lessor if the leasing contract is teated prematurely is expensed during the period
in which the contract is terminated.

Provisions and Contingencies

A provision is recognized when the Group has agmesbligation as a result of past event and
it is probable that an outflow of resources willdeguired to settle the obligation, in respect of
which reliable estimate can be made. Provisiongleling retirement benefits) are not
discounted to its present value and are deterniiasdd on best estimate required to settle the
obligation at the balance sheet date. These arewed at each balance sheet date and adjusted
to reflect the current best estimates. Contingabilities are not recognized but are disclosed in
the notes to the financial statement. A contingeset is neither recognized nor disclosed

Segment Reporting

The Company operates in a single business segnmemirkas “India Online Business” and
hence Segment Reporting is not required.
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3. SHARE CAPITAL

As at March 31, 2023

As at March 31, 2022

Authorised

Equity Shares dis. 5 each

Issued, Subscribed and Fully
Paid up

Ordinary Equity Shares of RS.
each fully paid

Less:
Treasury Shares (Refer note 3
below)

Adjusted: Issued and Subscrib

Number Rs. lakhs Number Rs. lakhs
30,000,000 1,500.00{ 30,000,000 1,500.00
26,927,594 1,346.38] 26,927,594 1,346.38
d) 1,015,000 50.75 1,015,000 50.75
ed 25,912,594 1,295.63| 25,912,594 1,295.63

Share Capiti

The authorized share capital of the Company wazased to Rupees 150,000,000/- consisting of
30,000,000 equity shares of Rupees 5/- each vislduton passed by the members in the extra

ordinary general meeting held on April 18, 2018.

The shareholders approved the 10,00,000 equityeshiarthe general meeting held on April 18,

2018 for the purpose of various employees stocioogians.

a. Reconciliation of ordinary shares outstanding at tle beginning of the reporting period:

Issued and Subscribed As at March 31, 2023 As Btarch 31, 2022
Number Rs. lakhs Number Rs. lakhs
At the beginning of the year | 26,927,574 1,34638| 23,854,529 1,19273
Shares issued during the yeaf - - 3,073,045 153.65
26,927,574 1,346.38| 26,927,574 1,346.38
Less: Treasury Shares (Refer1,015,000 50.75 1,015,000 50.75
note 3(d) below):
Outstanding at the end of the25,912,594 1,295.63| 25,912,574 1,295.63
period— Adjustec

Notes:

1. During the year March 31, 2019, 9,044,351equityesh@af Rupees 5/- were issued at par
and subscribed fully under Rights issue of sharee.Board of Directors approved the right

issue in its meeting held on March 8, 2018.

During the year March 31, 2022, 3,073,045equityeshaf Rupees 5/- were issued at Rs.
10/- at a premium of Rs. 5/- per share and subsgriblly under Rights issue of shares. The

Board of Directors approved the right issue imitseting held on December 24, 2021.
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b. Details of ordinary shares held by each shareholdéolding more than 5% shares:

As at March 31, 2023 As at March 31, 2022

Name of shareholder Number % Number %
Holding Holding
Ajit Balakrishnan 16,806,858 62.42% 16,806,858 62.42%6
StyraxCommodities Ltd. 1,523,000 5.66% 1,523,000 5.66%

c. Terms/rights attached to equity shares:

In respect of every ordinary share, voting righalsbe in the same proportion as the capital paid
upon such Ordinary share bears to the total paiordimary capital of the company.

Holders of ADRs are not entitled to attend or vatshareholders meetings. Holders of ADRs may
exercise voting rights with respect to ordinaryresaepresented by ADRs only in accordance with
the provisions of the Company’s deposit agreemedtiadian Law.

Each ADRs represents one half of an equity share.

d. Treasury Shares

During the financial year ended March 31, 2010 @wnpany formed Rediff.com India Limited
Employee Trust (“Trust”). The Trust is controlleddaadministrated by senior employees of the
Company. The Company is the primary beneficiaryhef Trust and, accordingly has consolidated
the Trust. The Trust acquired 1,015,000 sharea fonsideration of Rs. 199,790,530 and reserved
these shares for benefit of Company’s employeesiardtors.

e. Shareholding of promotors:
As at March 31 2023:

Shares held by promotors at the end of the year h&age during the
year

Promotor’'s name No of share % of total shares

Ajit Balakrishnan 16,806,858 62.42% -

As at March 31 2022:

Shares held by promotors at the end of the year hédge during the
year

Promotor's name No of share % of total shares

Ajit Balakrishnan 16,806,858 62.42% 19.29%

Diwan Arun Nanda | - - (100%)
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4. RESERVES AND SURPLUS

Reserves and surplus consist of the following:

Securities premium account

Opening balanc

Addition during the year

Total

Less : Treasury SharéRefer note 3(d) above)
Closing balance

Stock option outstanding account
Opening balance

Addition during the ye:

Closing balance

(Deficit) in the statement of profit and loss
Opening balance

Deficit during the year

Closing balanc

Foreign Currency Translation Reserve
Opening balanc

Change during the year

Closing balance

Total

As at March 31, As at March 31,
2023 2022
Rs. lakhs Rs. lakhs
34,462.27 34,308.62
- 153.65
34,462.27 34,462.27|
(1,947.15) (1,947.15)
32,515.12 32,515.12
1395.21 1,395.21
1,395.21 1,395.21
(40,669.64) (40,549.58
(772.96) (120.06)
(41,44260) (40,669.64
2,324.24 2,318.3
19.77 5.94
2,34.01 2,324.24
(5,188.26) (4,435.06)

5. OTHER LONG-TERM LIABILITIES (UNSECURED)

Other long-term liabilities consist of the follovgn

Income received in advance
Loan from Director

Total

6. LONG — TERM PROVISIONS
Long —term provisions consist of following:

Provision for employee benefi

Gratuity (unfunded)

Compensated absence (unfunded)
Total
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As at March 31, | As at March 31,
2023 2022
Rs.lakhs Rs. lakhs

319.36 322.46
2,157.84 1,780.82
2,477.20 2,103.28

As at March 31, | As at March 31,
2023 2022
Rs.lakhs Rs. lakhs
283.97 301.54
84.42 92.27
368.39 393.81
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7. TRADE PAYABLE
As at March 31, | As at March 31,
2023 2022
Rs.lakhs Rs. lakhs
Total outstanding dues to Micro and small Entegsis - 1.80
Others for Goods and Services 1,016.45 1,074.80
Total 1,016.45 1,076.60
As at March 31 2023:
Particulars Outstanding for following periods from due datgpayment Rs.lakhs
Less than 1 1-2 years 2-3 years More than 3 Total
year years
MSME - - - -
Others 483.04 29.40 0.42 503.59 1016.45
Total
As at March 31 2022:
Particulars Outstanding for following periods from due datepafyment Rs.lakhs
Less than 1 1-2 years 2-3 years More than 3 Total
yeal year:
MSME 1.80 - - - 1.80
Others 766.33 2.96 38.78 266.73 1,074.80
Total 768.13 2.96 38.78 266.74 1,076.60

*The information regarding Micro Enterprises and Breaterprises has been determined to the
extent such parties have been identified basedennformation available with the Company. In
the opinion of the management, the impact of isterié any, that may be payable in accordance
with the provisions of the Act, is not expectedeomaterial.
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8. OTHER CURRENT LIABILITIES

Other current liabilities consist of the followings

Capital creditors

Deposits from employees
Advance received from customers
Income received in advance
Others liabilities

Staff Incentive

Other Staff payable

Statutory liabilities
Tax deducted at source Payable
GST Payable
Provident fund Payable
Profession tax Payable
ESIC Payable

Total

9. SHORT — TERM PROVISIONS

Short-term provisions consist of the followings:

Provision for employee benefi
Gratuity (unfunded)
Compensated absence (unfunded)
Others

Total
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As at March 31, | As at March 31,
2023 2022
Rs.lakhs Rs.Lakhs
89.01 4.69
22.73 22.73
91.99 89.14
1,329.68 1,210.11
0.64 0.64
3.29 3.29
135.26 131.15
36.88 34.00
33.09 38.54
15.95 15.16
0.22 0.29
1,758.74 1,549.74

As at March 31,

As at March 31,

2023 2022
Rs.lakhs Rs. lakhs
207.79 149.08
55.74 46.22
11.45 10.63
274.98 205.93




10.FIXED ASSETS

Fixed assets consist of the followingRg. lakh3
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Gross Accumulated | Value before Net Block after
— Block as at Gross Block | Accumulated | Depreciati Depreciation as| Impairment as |Impairmen | impairment as Net Block
April 1, as at March (Depreciation as| on for the at March 31, | atMarch 31, |tasat31st| at 31st March Value as at
Description 2022 Additions | Deletions| 31,2023 |at April 1,2022| Year | Deletions 2023 2023 March 2023 2023 March 31, 2022
Tangible assets
129.2 129.23 (116.73) (116.73) 12.5p 125
Furniture and fixture PY 129.2 129.28 (116.73) (116.73) 12.5p 12.5
6,035.84  178.54 6,214.4p (5,082.07) (144.47 (5,226.54) 98786 7458 241.9
Computer PY 5,965.5 70.21 6,035.84 (4,933.90) (148.17 (5,082.07) 953.77 7458 207.8
118.2 12 119.4p (71.56) (0.45 (72.01) 47.48 44.94 2.5
Office equipment PY 117.8 0.3 118.2] (71.29) (0.34 (71.56) 46.6p 44.94 1.7
91.1 91.18 (4.79) (4.79) 86.4B 86.4
Vehicle PY 91.1 91.18 (4.79) (4.79) 86.4B 86.4
249.9q) 249.9D (203.99) (203.99) 45.9p 45.9]
Leasehold Improvement PY 249.90 249.9D (203.99) (203.99) 45.9p 45.9]
Total tangible assets 6,624.3 179.84 6,804.2p (5,479.09) (144.92 (5,624.01) 1,180.1p  935.6 244.5
Previous year 6,553.7 70.6 6,624.3p (5,330.58) (148.51 (5,479.09) 1,1452f 9356 209.5
Intangible assets
Internally Generated 3,782.3 3,782.38 (3,123.81) (3,123.81) 658.50  658.5]
Acquired 406.5 406.5p (397.21) (397.21) 9.3p 9.3
Total intangible assets 4,188.8 4,188.8p (3,521.09) (3,521.09) 667.8f 667.8]
Previous year 4,188.8 4,188.8p (3,521.02) (3,521.09) 667.8f  667.8]
Internally Generated PY 3,782.3 3,782.38 (3,123.81) (3,123.81) 658.50  658.5]
Acquired PY 406.5 406.5p (397.21) (397.21) 9.3p 9.3
Intangible assets under 364.4 364.48 36448 3644
development(internally generated 364.4 364.43 364.4B 364.4
11,177.6 179.84 11,357.59 (9,000.11) (144.92 (9,145.03) 2,212.4p  1967.9 24451
Grand Total PY 11,107.013 70.6 11,177.68 (8,851.60) (148.51 (9,000.11)) 2,177.5f 1967.9 209.5
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11. NON-CURRENT INVESTMENTS
Non — current investments consists of the following

Face As at March As at March
Value No. of shares 31, 2023 31, 2022
£4 Rs. lakhs Rs. lakhs
Trade investments
A- Others, Fully paid equity
shares (unquotedAt cost
Traveljini.com Limited 10 88,350 603.00 603.00
Tachyon Technologies Pvt. Ltd. 10 13,177
(Refer Note 2 below) 417.00 417.00
Vakow Technologies Pvt. Ltd. 10 500,000 50.00 50.00
BigSlick Infotech Pvt. Ltd. 1 59,230
(Refer Note 2 below) 40.00 40.00
1,110.00 1,110.00
Less : Provision for diminution
in value of investments 1,110.00 1,110.00
Net investments - -

Book value of unquoted investments (net of provisitor diminution) —NIL

Notes:

1) The provision for diminution in value of investmesitas under (Amount in Rs. lakhs

Name of the Company 2022-23 2021-22
Traveljini.com Limitec 603.00 603.00
Tachyon Technologies Pvt. L 417.00 417.00
Vakow Technologies Pvt. Li 50.00 50.00
BigSlick Infotech Pvt. Ltc 40.00 40.00
TOTAL (Provision for diminution in value of investments) 1,110.00 1,110.00

2) The Company has investment in Tachyon TechnoldgusLtd and BigSlick Infotech Pvt.
Ltd. which represent 26 % and 37% of then equélpital. In view of the losses incurred
by both these companies over the years, the holdimgpany had made a provision for
other than temporary diminution in their carryirgue so as to reduce the carrying value to
zero. No recent financial statements of these compare available. Currently, there is no
representation on the board of directors, or gpaeticipation in policy making process, the
holding company (and “Group”) has no transactiorith these companies. Accordingly,
these companies are not accounted for investmangssociates in the preparation and

presentation of these consolidated financial statém
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12.LONG -TERM LOANS AND ADVANCES (Unsecured)
Long — term loans and advances consists of thevioil:

Considered Good
Rent deposits
Recoverable taxes
Prepaid expenses.
Unamortise expenses

13. TRADE RECEVABLES
Trade receivables consist of the following:

As at March 31, | As at March 31,
2023 2022
Rs. lakhs Rs. lakhs
94.70 22.73
377.01 413.78
0.60 1.07
75.55 74.77
547.86 512.35

As at March 31, | As at March 31,
2023 2022
Outstanding for a period Rs.lakhs Rs. lakhs
(@)  Over six months from the date they were due
for payments
0) Considered good - -
(i) Considered doubtful 142.40 145.93
142.40 145.93
(b)  Others
0] Considered good 279.29 314.34
(i) Considered doubtful 3.53 -
282.82 314.34
Total (a+b) 425.22 460.27
Less: Provision for doubtful debts 145.93 145.93
279.29 314.34
Trade Receivables ageing schedule as at March02B,; 2
Particulars Outstanding for following periods from due datepafyment
Lessthan6 | 6 months—1| 1-2years 2-3 years More than 3 Total
months yeal year:
Undisputed 279.29 - - - 279.29
trade
receivables-
considered
good
Undisputed 3.53 5.91 7.45 5.95 123.09 145.93
trade
receivables-
considered
doubtful
Less — (3.53) (5.91) (7.45 (5.95 (123.09) (145.93)
provision for
Doubtful
Debts
Total 279.29 - - - 279.29
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Trade Receivables ageing schedule as at March022;; 2

Particulars

Outstanding for following periods from due datepaiymen

Less than 6
months

6 months — 1
year

1-2years

2-3 years

More than 3
years

Total

314.34

Undisputed
trade
receivables-
considered
good

314.34

Undisputed
trade
receivables-
considered
doubtful

7.04

5.07

5.32 128.51

145.93

Less —
provision for
Doubtful
Debts

(7.04)

(5.07)

(5.32)

(128.51)

(145.93)

Total

314.34

14.CASH AND CASH EQUIVALENTS

Cash and cash equivalent consist of the following:

Cash and cash equivalents
(@) Balances with banks
In current account

(b)  Other

In deposits accout

Total (a+b)

As at March 31,

As at March 31,

2023 2022
Rs.lakhs Rs.Lakhs
323.70 567.37
323.70 567.37
289.8 276.86
289.8 276.86
613.51 844.23

15.SHORT-TERM LOANS AND ADVANCES (Unsecured, considere good)

Short-term loans and advances consist of the faligw

Supplier advanci
Rent deposits

Loan to employees #

Total

Notes :

As at March 31,

As at March 31,

2023 2022
Rs.lakhs Rs. lakhs
28.21 31.57
36.97 107.86
37.60 11.62
102.78 151.05

# Loans given to employees as per the Companyisypate not considered for the
purposes of disclosure under Section 186(4) oCibmmpanies Act, 2013.
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16.0THER CURRENT ASSETS
Other current assets consist of the following:

Prepaid expenses
Unamortised expenses
Other Loans & Advances

17.REVENUE FROM OPERATIONS

Revenue from operations consists of the following:

Online advertisin
Fee based services

Total

18.0THER INCOME (NET)

Other income (net) consists of the following:

Interest income:
Interest on fixed deposits
Interest on incomax refunt
Interest others
Miscellaneous Income
Write Back of Provision for Doubtful Debts

Total

19.EMPLOYEE BENEFIT EXPENSES

Employee benefit expenses consist of the following:

Salaries and wag
Contribution to provident fur
Gratuity

Staff welfare expenses
Total
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As at March 31, | As at March 31,
2023 2022
Rs.lakhs Rs. lakhs
64.53 26.89
114.82 108.06
35.83 23.41
215.18 158.36
For the year | For the year
ended March | ended March
31, 2023 31, 2022
Rs.lakhs Rs. lakhs
1,212.78 1,472.81
2,512.33 2351.02
3,725.11 3,823.83

For the year | For the year
ended March | ended March
31, 2023 31, 2022
Rs. lakhs Rs. lakhs

18.49 15.73
7.87 8.78
1.72 0.09
2.42 131.84

- 124.88
30.50 281.32

For the year | For the year
ended March | ended March
31, 2023 31, 2022
Rs.lakhs Rs. lakhs

1,996.44 1,837.22
85.69 79.24
52.23 38.93
34.06 17.77

2,168.42 1,973.16
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20.OPERATION AND OTHER EXPENSES

Operation and other expenses consist of the fofigwi

Content Charges

Domain registration charg

Subscription and SMBased cos
E-Commerce- Courier, Freight and Forward
Bandwidth

Software Usage charges

Product development charges

Advertising
Market support
Rent andamenities
Electricity charge
Telecommunication
Repairs and maintenance:
Computer
Others
Insurance
Travel and conveyance
Rates and taxes
Foreignexchange (gain)/ loss
Bank Charges
House-Keeping Charges
Legal and professional fees
Other Miscellaneous expenses

Total

21.AUDITOR’'S REMUNERATION

0] For service as auditors

For other Services:
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For the year
ended March

For the year
ended March

31, 2023 31, 2022
Rs.lakhs Rs. lakhs
202.78 194.94
184.64 177.18
80.61 59.12
0.25 1.00
707.57 776.54
33361 296.67
15.41 20.79
24.44 3.47
67.16 76.40
140.70 147.28
13.45 15.89
8.58 8.33
81.90 46.49
5.18 3.18
54.50 50.66
43.13 26.42
1.58 6.42
61.22 33.73
15.36 14.54
32.96 29.05
101.20 59.14
38.18 54.79
2,214.41 2,102.03
2022-23 2021-22
Rs. lakhs Rs. lakhs
10.00 10.00
0.80 0.90
10.80 10.90
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22.RETIREMENT BENEFIT PLAN

Defined — Benefit Plans

The Company offers its employees unfunded defiresteht plan in the form of gratuity.
This plan provides for a lump-sum payment to be entadvested employees at retirement,
death or termination of employment. Commitmentsaatearially determined at year-end.
Actuarial valuation is done based on “Projectedt @redit” method. Gains and losses of
changed actuarial assumptions are charged to #tenstnt of Profit and Loss.

Defined benefit commitments:

2022-23 2021-22
Rs. lakhs Rs. lakhs
Benefit obligation at theeginning of the ye: 450.62 425.43
Actuarial loss/(gair (0.22 (10.47
Current service cost 28.76 28.53
Interest cost 23.68 20.88
Benefits pai (11.08) (13.74
Benefit obligation at the end of the y 491.76 450.63
Current Portion of Benefit Obligation 207.79 149.08
Non-Current Portion of benefit Obligation 283.97 301.54
Expense on defined benefit plan:
2022-23 2021-22
Rs. lakhs Rs. lakhs
Service cost 28.76 28.53
Interest cost 23.68 20.88
Recognised net actuarial loss/(g (0.22 (10.47
Net gratuity cos 52.23 38.94

The actuarial calculations used to estimate defimeakefit commitments and expenses are
based on the following assumptions which if changeduld affect the defined benefit

commitment’s size and expense:

2022-23 2021-22
Rate for discounting liabilities 7.30% 5.85%
Salary escalation rate 7.00% 7.00%
Expected rate of return on assets 0.00% 0.00%
Mortality rates Indian Assured | Indian Assured
live mortality live mortality
table(201z-14) | table(201z-14)
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The estimate of future salary increase, consideréde actuarial valuation, take account of
inflation, seniority, promotion, and other relevéattors. The above information is certified

by the actuary.

Experience adjustment:

2022-23 2021-22 2020-21 2019-20 2018-19
Rs. lakhs Rs. lakhs Rs. lakhs Rs. lakhs Rs. lakhs
Defined benefit
obligatior 491.76 450.62 425.43 392.37 332.22
(Deficit) (491.76 (450.62 (425.43 (392.37 (332.2))
Experience adjustment
on plan liabilities 24.69 (2.74) (16.06) 1.46 (25.6)

Defined-Contribution Plans

The Company makes contribution towards providendfand family pension fund to a
defined contribution retirement benefit plan foralifying employees. The provident fund
and pension fund are administered by the Governmoemdia. Under the schemes, the
Company is required to contribute a specified patage of salary to the retirement benefit
schemes to fund the benefits. A sum of Rs. 85.K8sl@Previous Year Rs. 79.24 lakhs) has
been charged to the revenue account in this respect

23.EMPLOYEE STOCK OPTION PLANS (ESOP)
Stock Option Plan 2018 (ESOP 2018)

On April 18, 2018, pursuant to the approval by #hareholders in the Annual General
Meeting, the Board has been authorized to introdoffer, issue to eligible employees of
the Company under the ESOP 2018 Plan. The maximumber of shares under the ESOP
2018 Plan shall not exceed 1,000,000 equity shares.

ESOP 2018
Number of options granted, Options Weighted Range of | Weighted
exercised and forfeited during the average exercise average
year ended March 31, exercise price remaining
price Rs. contractu
Rs. al life

Option outstanding, beginning of
the year 846,667
Option granted -
Option forfeited -

Options outstanding, end of
period 846,667 5 5 6

Options exercisable as at March 31, 2023, werec®¥6{Veighted average exercise price
Rs. 5/-).
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24. OBLIGATION TOWARDS OPERATING LEASES

The Company leases office space and residentiatnapats for employees under various
operating leases. Operating lease expense thdigeasincluded in the determination of the net

profit/loss is as follows:

2022-23 2021-22
Rs. lakhs Rs. lakhs
Office Premises 134.12 131.19
Residential flats for accommodationeyhployees 6.58 16.09
Total 140.70 147.28
The minimum annual rental commitments under opagd8ases are as follows:
2022-23 2021-22
Rs. lakhs Rs. lakhs
Not later than one year 22.12 18.82
Later than one year and not later than five year 10.56 15.18
Total payments 32.68 34.00
25.EARNING PER EQUITY SHARES
2022-23 2021-22
A. Netprofit / (loss) profit attributable to equity shhodders
(Rs) (772.96) (120.04)
B. Weighted average number of equity shares outstgndin
during the year 25,912,594 23,663,621
C. Potentially dilutive equity share equivalents (&toc
options) - -
D. Weighted average number of equity shares and palignt
dilutive equity share equivalents outstanding 25,912,594 23,663,621
E. Nominal value of Equity ShareRs) 5.00 5.00
Basic Earnings per Sharesy) (2.98) (0.51)
Diluted Earnings per SharBg) (2.98) (0.51)
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26.CONTINGENCIES AND CAPITAL COMMITMENTS

Contingent liabilities:

a) The Income tax authorities have disallowed aemapenses claimed by the Company for
certain years which if confirmed by the appellateéharities will be adjusted against the
income tax carry forward losses claimed by the Camgpand not result in outflow of
resources embodying economic benefits.

The Company has lodged appropriate proceedingsthétinelevant income tax authorities and
expects to prevail in the appellate proceedings

b) During the financial year 2020-2021, the Compeegeived an adjudication order from the

Additional Commissioner, CGST & Central Excise, MaanCentral for a demand of service

tax amounting to Rs. 45.55 lakhs and interest amalpy is charged additionally thereon. The
tax amount is related to the financial year 20121lte Company filed an appeal before the
Commissioner of Service Tax (Appeal) against thid seder. The Commissioner of Service

Tax (Appeal) wide its order dated March 10, 2028yegthe partial relief and remanded the
matter to the adjudicating authority for considgrthe case on merits in accordance with the
law after following the principles of Natural Jucsti

The Company has not recognized any accrual fosdiee order as the Company believes that
it is probable that it would be successful in ragoh of the orders at appeal level.

c) The Company is also subject to other legal prdiceys and claims, which have arisen in the
ordinary course of its business. Those actions nwigmately concluded and determined, will
not, in the opinion of management, have a matefigct on the results of operations, cash
flows or the financial position of the Company.

The Company has not recognized any loss accrudhéotitigation disputes as the Company
believes that it is probable that it would be sssf@ on resolution of the litigation.

Capital Commitments: There is no capital commitment as at March 313201 2022.

27.DERIVATIVE TRANSACTION

The Group has not entered in to any derivativestation during the year ended March 31,
2021.
Foreign exchange currency exposures not hedgedryative instruments are:

2022-23 2021-22
SI. No. | Particulars Amount Amount Amount Amount
$ Rs. lakhs $ Rs. lakhs
Amount receivable on account 98,397 8090 160,633 123.40

of sale of services
Creditors payable on account of
foreign currency expenditure 125,011 100.76
Amount (Payable) / Receivablg
(to)/from subsidiary companies (821,217) (675.18)

95087 72.78

1%

(821,217) (622.54)
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28. Additional information as required by schedule Il to the Companies Act, 2013.

Net Assets, i.e. total assets minus
total liabilities Share in profit or loss
As % of As % of
consolidated net Amount consolidated Amount
assets Rs lakhs profit or los: Rs. lakhs
Rediff.com India Limite 97% (3,772.13 100% (774.19
Indian Subsidiary
Vubites India Prt. Ltd. -6% 23160 0% (0.60)
Foreign Subsidiaries
Rediff Holdings, Inc 10% (384.38) 0% (081
Rediff.com Inc 0% - 0% -
Value communication
corporation Inc. 0% (11.81) -
Rediff.com Employee Trust -1% 44.09 0% 2.62
Total Consolidated Net Assetg (3,89263)
Total ConsolidatedProfit (772.99
29. ANALYTICAL RATIOS:
The ratios for the year ended March 31, 2023 ar&® 20e as follows:
Sr | Ratio Analysis Numerator Denominator 31- 31-Mar- | Variiance
No Mar-23 | 22 (in %)
1 Current Ratio (in times)| Current Assets Current Lidilities
0.40 0.52 (23%)
2 Debt Equity Ratio (in Total Liabilities Sharholder's
times) Equity (0.595 (0.5 (2%)
3 Debt Service Coverage| Net Operating Income | Debt Service
Ratio -
4 Return on Equity Ratio | Profit for the period Avg. Shareholders
(Yo)# Equity -
5 Inventory Turnover Cost of Goods sold Average NA NA NA
Ratio Inventory
6 Trade Receivables Net Credit Sales Average Trade
Turnover Ratio Receivables 12.55 15.14 (17%)
7 Trade Payables Total Purchases Average Trade
Turnover Ratio Payables 2.18 1.99 9%
8 Net Capital Turnover Net Sales Average Working | (2.33) (2.32) | 0%
Ratio Capital
9 Net Profit Ratio (%) Net Profit Net Sales (21%) (3%) 70%
10 | Return on Capital EBIT Capital Employed
employed (Y& - -
11 | Return on Investment | Return/Profit/Earnings | Investrment

# In view of negative net worth, ratios are notoédted.

(9) Net profit margin ratio decreased due to reduceeriding revenue and increased employee

cost during the year

48




REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Consolidated Financial Sitements

30.DEFERRED TAX ASSET
The items that could have resulted in deferredassets mainly include the net operating loss
and unabsorbed depreciation carry-forward, deptieniaretirement benefits and provisions
for bad and doubtful debts. Such deferred taxtasse/e not been recognised since there is no
virtual/ reasonable certainty that sufficient fi@uaxable income will be available against

which such deferred tax assets can be realized.

31.The Company has prepared its consolidated finarstziements for the first time and hence

corresponding figures for the previous year havebeen given.

For Patkar & Pendse
Chartered Accountants
Firm Reg. No. 107824W

B. M. Pendse
Partner
Membership No: 032625

Date: August 22, 2023

For and on behalf of the Boardatctors

Ajit Balakrishnan M. MadhaWsambiar
Chairman & Managing Director Dioect
DIN: 00073814 DIN122411
Ramawtar Taparia Vandana Sharma
Chief Financial Officer Company Secretary
ACS -56267

Date: August 22, 2023
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INDEPENDENT AUDITORS’ REPORT

To the Members of

REDIFF.COM INDIA LIMITED

Report on the audit of the financial statements
Opinion

We have audited the accompanying standalone fiabsizEitements of REDIFF.COM INDIA
LIMITED (“the Company”), which comprise the balansleeet as at March 31, 2023, and the
Statement of Profit and Loss and statement of fiasls for the year then ended, and notes to
the financial statements, including a summary ghidicant accounting policies and other
explanatory information (hereinafter referred tothe standalone financial statements.’).

In our opinion and to the best of our informatiordaccording to the explanations given to
us, the aforesaid financial statements give thermétion required by the Companies Act,
2013 (‘Act’) in the manner so required and givewetand fair view in conformity with the
Indian Accounting Standards and accounting priresigienerally accepted in India, of the
state of affairs of the Company as at March 31,3202 loss and cash flows for the year
ended on that date.

Basis for opinion

We conducted our audit in accordance with the Stafsdon Auditing specified under section
143 (10) of the Companies Act, 2013. Our respolis@s under those Standards are further
described in the Auditor’'s Responsibilities for thedit of the Financial Statements section
of our report. We are independent of the Compangdoordance with the code of ethics
issued by the Institute of Chartered Accountants Irafia together with the ethical
requirements that are relevant to our audit offitiencial statements under the provisions of
the Act and the rules thereunder, and we havellédfiour other ethical responsibilities in
accordance with these requirements and the coedthioS.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a
basis for our opinion.

Emphasis of matters

The Company has accumulated losses that surpassitiit@ined value of its paid-up capital
and free reserves, raising substantial uncertaibbut its ability to sustain its operations as a
going concern. However, it is noteworthy that thanagement expresses confidence in
enhancing operational efficiency and is activelysping initiatives to secure additional
funds, which are anticipated to yield sustainalalshcflows and alleviate these uncertainties.
In light of this, we would like to highlight thah¢ financial statements have been prepared on
a going concern basis.

Our opinion is not modified in respect of the abavatter.
Key audit matters

Key audit matters are those matters that, in owfegsional judgment, were of most
significance in our audit of the financial statenseof the current period. These matters were
addressed in the context of our audit of the firdnstatements as a whole, and in forming
our opinion thereon, and we do not provide a sépanginion on these matters.
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Information other than the standalone financial stdements and auditors’ report
thereon

The Company’s Board of Directors is responsible ftbe preparation of the other
information. The other information comprises thfoimation included in the Board’s Report
including Annexures to Board's Report, BusinesspRasibility Report and other related
disclosures but does not include the financiabstants and our auditor’s report thereon.

Our opinion on the financial statements does neecthe other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statnts, our responsibility is to read the other
information and, in doing so, consider whether thémer information is materially
inconsistent with the standalone financial states@n our knowledge obtained during the
course of our audit or otherwise appears to be nadjemisstated.

If, based on the work we have performed, we corechindt there is a material misstatement
of this other information, we are required to reégbat fact. We have nothing to report in this
regard.

Management's responsibility for the standalone finacial statements

The Company’s Board of Directors are responsibietfe matters stated in section 134 (5) of
the Act with respect to the preparation of thesaritial statements that give a true and fair
view of the financial position, financial perforn@nand cash flows of the Company in
accordance with the accounting principles generalgcepted in India, including the
accounting standards specified under section 138eoAct. This responsibility also includes
maintenance of adequate accounting records in dagoe with the provisions of the Act for
safeguarding of the assets of the Company andrémepting and detecting frauds and other
irregularities; selection and application of appraie accounting policies; making judgments
and estimates that are reasonable and prudentiesigh, implementation and maintenance
of adequate internal financial controls, that wegeerating effectively for ensuring the
accuracy and completeness of the accounting recoadsvant to the preparation and
presentation of the financial statement that giveug and fair view and are free from
material misstatement, whether due to fraud orrerro

In preparing the financial statements, managemahBmard of Directors are responsible for
assessing the Company'’s ability to continue asiaggooncern, disclosing, as applicable,
matters related to going concern and using theggooncern basis of accounting unless
management either intends to liquidate the Compamnyo cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible forseging the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the standalone financial statements

Our objectives are to obtain reasonable assurarmat avhether the financial statements as a
whole are free from material misstatement, whether to fraud or error, and to issue an
auditor’s report that includes our opinion. Reatb@assurance is a high level of assurance,
but is not a guarantee that an audit conducted:¢ordance with SAs will always detect a
material misstatement when it exists. Misstatemeats arise from fraud or error and are
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considered material if, individually or in the aggate, they could reasonably be expected to
influence the economic decisions of users taketherbasis of these financial statements.

As part of an audit in accordance with SAs, we @gerprofessional judgment and maintain
professional skepticism throughout the audit. Vée:al

Identify and assess the risks of material misstateraf the financial statements, whether due
to fraud or error, design and perform audit procesuesponsive to those risks, and obtain
audit evidence that is sufficient and appropriatprovide a basis for our opinion. The risk of
not detecting a material misstatement resultingnffoaud is higher than for one resulting
from error, as fraud may involve collusion, forgeryintentional omissions,
misrepresentations, or the override of internakiain

Obtain an understanding of internal control relévianthe audit in order to design audit
procedures that are appropriate in the circumstantinder section 143(3)(i) of the
Companies Act, 2013, we are also responsible fpressing our opinion on whether the
company has adequate internal financial controlstesy in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policised and the reasonableness of
accounting estimates and related disclosures madehagement.

Conclude on the appropriateness of management'sofisthe going concern basis of
accounting and, based on the audit evidence olotawmeether a material uncertainty exists
related to events or conditions that may cast 8ggmit doubt on the Company’s ability to
continue as a going concern. If we conclude thratterial uncertainty exists, we are required
to draw attention in our auditor’s report to théated disclosures in the financial statements
or, if such disclosures are inadequate, to modifty apinion. Our conclusions are based on
the audit evidence obtained up to the date of aditer's report. However, future events or
conditions may cause the Company to cease to e¢@néa a going concern.

Evaluate the overall presentation, structure amdertd of the financial statements, including
the disclosures, and whether the financial statésnegpresent the underlying transactions
and events in a manner that achieves fair presemtat

We communicate with those charged with governaeganding, among other matters, the
planned scope and timing of the audit and sigmtieaudit findings, including any significant
deficiencies in internal control that we identifyrthg our audit.

We also provide those charged with governance avgtatement that we have complied with
relevant ethical requirements regarding indepengleand to communicate with them all
relationships and other matters that may reasort@bifhought to bear on our independence,
and where applicable, related safeguards From #ieera communicated with those charged
with governance, we determine those matters tha¢ wemost significance in the audit of
the financial statements of the current period arel therefore the key audit matters. We
describe these matters in our auditor's report aslaw or regulation precludes public
disclosure about the matter or when, in extremahg circumstances, we determine that a
matter should not be communicated in our reporabse the adverse consequences of doing
so would reasonably be expected to outweigh theliqubterest benefits of such
communication.
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Report on other legal and regulatory requirements

1. As required by the Companies (Auditor's Rep@mjler, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-sec{ibh) of section 143 of the Companies
Act, 2013, we give in th&nnexure “A”, a statement on the matters specified in pardgrap
3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, wearephat:

a)

b)

c)

d)

9)

h)

We have sought and obtained all the information exlanations which to the best
of our knowledge and belief were necessary foptimposes of our audit;

In our opinion, proper books of account as requisgdaw have been kept by the
Company so far as it appears from our examinatidhase books;

The balance sheet, the statement of profit and &ss the cash flow statement dealt
with by this report are in agreement with the bookaccount;

In our opinion, the aforesaid financial statementsmply with the accounting
standards specified under section 133 of the Asetd iwith rule 7 of the Companies
(Accounts) Rules, 2014

On the basis of the written representations redefi@m the Directors as on March
31, 2023 taken on record by the Board of Directorsne of the Directors is
disqualified as on March 31, 2023 from being apfeminas a Director in terms of
Section 164 (2) of the Act;

with respect to the adequacy of the internal fim@nmontrols over financial reporting
of the Company and the operating effectivenessici gontrols, refer to our separate
report in “Annexure B”;

With respect to the other matters to be includethénAuditor’'s Report in accordance
with the requirements of Section 197(16) of the Ast amended, we report that
Section 197 is not applicable to a private compéaignce reporting as per Section
197(16) is not required.

With respect to the other matters to be includetthénAuditor’'s Report in accordance
with Rule 11 of the Companies (Audit and Auditdrs)les, 2014, in our opinion and
to the best of our information and according togkplanations given to us;

i. the company has disclosed the impact of pendiiggatibns that could impact
its financial position in its financial statementRefer note 30 to the financial
statements as on March 31, 2023,

il. The Company did not have any long-term contractduding derivative
contracts for which there were any material forabéelosses; and

iii. There has been no delay in transferring amoundsiined to be transferred, to
the Investor Education and Protection Fund by tbmgany.
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V. (&) The management has represented that, to theobets knowledge and
belief, no funds have been advance or loaned @&sied (either from borrowed
funds or share premium or any other source or &frfdnds) by the company to
or in any other person or entity, including foreigntities (“Intermediaries”),
with the understanding, whether recorded in writiog otherwise, that the
Intermediary shall, whether, directly or indireci§nd or invest in other persons
or entities identified in any manner whatsoevembyn behalf of the company
(‘Ultimate Beneficiaries”) or provide any guarantesecurity or the like on
behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to thieobeats knowledge and
belief, no funds have been received by the comgamy any person(s) or
entity(ies) including foreign entities (“Funding mRes”), with the
understanding, whether recorded in writing or othee, that the company
shall, whether, directly or indirectly, lend or &8t in other persons or entities
identified in any manner whatsoever by or on belwlithe Funding Party
(Ultimate Beneficiaries) or provide any guaranteegurity or the like on behalf
of the ultimate Beneficiaries; and

(c) Based on such audit procedures that have beesidered reasonable and
appropriate in the circumstance, nothing has caraut notice that has caused
us to believe that the representations under sausel (i) and (i) of Rule 11(e),
as provided under (a) and (b) above, contain artgmaamis-statement.

V. No Dividend has been declared or paid during tla pg the company.

For Patkar & Pendse
Chartered Accountants
F. R. No. 107824W

B.M. Pendse
Partner

M. No. 32625
UDIN: 23032625BGTEKX8158

Place : Mumbai
Date : August 22, 2023
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ANNEXURE - A TO INDEPENDENT AUDITORS’ REPORT

As per the Annexure - A referred to in our IndepamdAuditors’ Report to the members of
Rediff.Com India Limited on the standalone finah@tatements for the year ended®31
March 2023, we report that:

1. (&) According to the information and explanationseg to us the Company had
maintained proper records showing full particulamsjuding quantitative details and
situation of the Property, Plant and Equipment.

(b) According to the information and explanationgeg to us all Property, Plant and
Equipment had been physically verified by the managnt during the year in a
phased periodical manner, which in our opinioneasonable, having regard to the
size of the Company and the nature of its assés.explained to us, no material
discrepancies were noticed on such verification.

(c) According to the information and explanatiomgeg to us and from our examination
of the books off accounts, no immovable properiesowned by the Company.

(d) The company has not revalued its PropertyntRlad Equipment (including Right of
Use Assets) or intangible assets or both duringy&ae.

(e) As explained to us, no proceedings have beiiated or are pending against the
company for holding any benami property under thendni Transaction
(Prohibition) Act,1988 (45 of 1988) and rules madereunder.

2. (a) The Company is a service company primarily eeimd) online advertising and fee-
based services and does not hold physical inverstorAccordingly, the Company does
not have any inventory clause (ii) of paragraph 8at applicable.

(b) According to the information and explanatiayigen to us and on the basis of our
examination of the records of the Company, the Guomphas not been sanctioned
working capital limits in excess of five crore r@se in aggregate, at any points of time
during the year, from banks or financial institusoon the basis of security of current
assets and hence reporting under clause 3(ii)(teoOrder is not applicable.

3. The Company has granted two loans to companiesilistthe register maintained under
section 189 of Companies Act, 2013 of Rs.1,25,6irthd the year.

(a) In our opinion, the rate of interest and other &m@nd conditions on which the loan
had been granted to the company listed in the texgisaintained under Section 189
of the Act was not, prima facie, prejudicial to theerest of the Company.

(b) The aforesaid loan is without any stipulation reljag repayment of principal and the
payment of interest and therefore this clause ispplicable.

(c) There are no overdue amounts in respect of thedoamted to the company.
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. In our opinion and according to the information aexplanations given to us, the
Company has complied with the provisions of secti®d and 186 of the Act, with
respect to the loans and investments made.

. According to the information and explanation giterus the company has not accepted
any deposits as mentioned in the directions istyethhe Reserve Bank of India and the
provisions of section 73 to 76 and Rules framedetinader.

. According to the information and explanations giterus the Central Government has
not prescribed the maintenance of cost recordsrwsatdion148(1)(d) of the Companies
Act, 2013 for any of the online advertising and-fesed services rendered by the
Company.

. (a) According to the information and explanatioweyi to us and on the basis of our
examination of the records of the Company, amodathucted/ accrued in the books of
account in respect of undisputed statutory duekidimgy Provident Fund, Employees
State Insurance, Income tax, Sales tax, Service Gastom duty, Excise duty, Value
Added tax, Cess and any other material statutoes chave been regularly deposited
during the year with the appropriate authoritiefccording to the information and
explanations given to us, no undisputed amountalgayin respect of the aforesaid dues
were in arrears as at March 31, 2023 for a perfotiare than six months from the date
they became payable.

(b) According to the information and explanatiomeyi to us, there are no dues of income
tax, sales tax, service tax, duty of customs, doftyexcise, value added tax, GST
outstanding on account of any dispute subject tte 80 to the financial statements.

. According to the information and explanation giterus, no transactions not recorded in
the books of accounts have been surrendered doskgtas income during the year in the
tax assessments under the Income Tax Act, 1961

. (@) In our opinion and according to the informatiand explanations given to us, the
Company had not defaulted in repayment of duesiterast thereon to any lender
during the year.

(b) According to the information and explanatiagigen to us and on the basis of the
records of the company, the Company has not bedardd a willful defaulter by any
bank or financial institution or government or goweent authority.

(c) According to the information and explanatigigen to us by the management, the
Company has not obtained any term loans. Accorgirgghuse 3(ix)(c) of the Order
is not applicable.

(d) In our opinion and according to the informatiand explanations given by the
management, funds raised on short terms basis r@vkeeen utilized for long term
purposes.

(e) In our opinion and according to the informatiand explanations given by the
management, the company has not taken any funds &my entity or person on
account of or to meet the obligations of its sulasids, associates, or joint ventures,
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() In our opinion and according to the informati@amd explanations given by the
management, the company has not raised loans dthengear on the pledge of
securities held in its subsidiaries, joint ventugsassociate companies.

10.(a) According to the information and explanationgeg to us the Company had not

raised any money by way of initial public offerfarther public offer (including debt
instruments) during the year.

(b) According to the information and explanatiogsse to us and based on our

examination of the records of the Company, the Gomiphas not made private
placement of shares during the year.

11.(a) According to the information and explanatigingen to us, no material fraud by the

Company or on the Company by its officers or empésy has been noticed or
reported during the course of our audit.

(b) No report under sub-section (12) of sectio dfithe Companies Act has been filed
by the auditors in Form ADT-4 as prescribed unddg 6.3 of companies (Audit and
Auditors) Rules, 2014 with the Central Government;

(c) According to the information and explanatiagisen to us by the management, no
whistle-blower complaints had been received byctirapany.

12.In our opinion and according to the information aexplanations given to us, the

Company is not a Nidhi company. Accordingly, paggdr 3(xii) of the Order is not
applicable.

13. According to the information and explanations giverus and based on our examination
of the records of the Company, transactions with riflated parties are in compliance
with sections 177 and 188 of the Act where appleand details of such transactions

have been disclosed in the financial statemente@sred by the applicable accounting
standards.

14. According to the information and explanations dgiwais the Company does not have an
internal audit system commensurate with the sizerature of its business and has been
advised that it is not required to have an intemalit system as per the provisions of
section 138 of the Companies Act, 2013.

15. According to the information and explanations giterus and based on our examination
of the records of the Company, the Company ha®ntared into non-cash transactions

with directors or persons connected with him. Adaogly, paragraph 3(xv) of the Order
is not applicable.

16.(a) According to the information and explanatioriseg to us the Company is not
required to be registered under section 45-IA efReserve Bank of India Act 1934.
(b) The Company is not required to be registeredeursection 45-IA of the Reserve

Bank of India Act 1934. Accordingly, clause 3(x%i)(f the Order is not applicable.
(c) The Company is not a Core Investment Comp&@i€) as defined in the regulations
made by the Reserve Bank of India.
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(d) According to the information and explanationsvided to us during the course of
audit, the Group does not have any CIC. Accordinghe requirements of clause
3(xvi)(d) are not applicable. Accordingly, clauséxB)(c) of the Order is not
applicable.

17.During the year under audit, the company has iecurcash losses amounting to
Rs.629.27 lakhs and Rs.150.86 lakhs in the immelgligteceding financial year.

18.There has been no resignation of the statutoryt@sdduring the year. Accordingly,
clause 3(xviii) of the Order is not applicable.

19.According to the information and explanations givenus and on the basis of the
financial ratios, ageing and expected dates ofsa#n of financial assets and payment
of financial liabilities, other information accompang the financial statements, our
knowledge of the Board of Directors and managemgans and based on our
examination of the evidence supporting the assumgti nothing has come to our
attention, which causes us to believe that any mahtencertainty exists as on the date of
the audit report that the Company is not capablmeéting its liabilities existing at the
date of balance sheet as and when they fall dueinvé period of one year from the
balance sheet date. We, however, state that thigtisan assurance as to the future
viability of the Company. We further state that oeporting is based on the facts up to
the date of the audit report and we neither givwe guarantee nor any assurance that all
liabilities falling due within a period of one yeiom the balance sheet date, will get
discharged by the Company as and when they fall due

20.Since the provisions of Section 135 of the Comp=aAiet, 2013 with regard to Corporate
Social Responsibility are not applicable to the pany hence clause 3 (20) of the order
is not applicable.

For Patkar & Pendse
Chartered Accountants
F. R. No. 107824W

B.M. Pendse
Partner

M. No. 32625
UDIN: 23032625BGTEKX8158

Place : Mumbai
Date : August 22, 2023
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ANNEXURE - B TO INDEPENDENTAUDITORS’ REPORT

Report on the Internal Financial Controls with reference to standalone financial
statements under Clause (i) of Sub-section 3 of Sien 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls hwieference to standalone financial
statements oREDIFF.COM INDIA LIMITED (“the Company”) as of 31 March 2023 in
conjunction with our audit of the standalone finahstatements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company and managémm@nresponsible for establishing and
maintaining internal financial controls based oa thternal control over financial reporting
criteria established by the Company consideringesential components of internal control
stated in the Guidance Note on Audit of Internalaricial Controls over Financial Reporting
issued by the Institute of Chartered Accountantdndfa (‘'ICAI’). These responsibilities
include the design, implementation and maintenaricadequate internal financial controls
that were operating effectively for ensuring thdesty and efficient conduct of its business,
including adherence to company’s policies, theqadeding of its assets, the prevention and
detection of frauds and errors, the accuracy amtpéeteness of the accounting records, and
the timely preparation of reliable financial infaation, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on @@npany's internal financial controls over
financial reporting based on our audit. We condiicbeir audit in accordance with the
Guidance Note on Audit of Internal Financial Cofgr@ver Financial Reporting (the
“Guidance Note”) and the Standards on Auditingueéss by ICAI and prescribed under
section 143(10) of the Companies Act, 2013, toekient applicable to an audit of internal
financial controls, both applicable to an auditmternal Financial Controls and, both issued
by the Institute of Chartered Accountants of Indihose Standards and the Guidance Note
require that we comply with ethical requirementsl atan and perform the audit to obtain
reasonable assurance about whether adequate Inferaacial controls over financial
reporting was established and maintained and ih stantrols operated effectively in all
material respects.

Our audit involves performing procedures to obtinlit evidence about the adequacy of the
internal financial controls system over financiaporting and their operating effectiveness.
Our audit of internal financial controls over fircda reporting included obtaining an
understanding of internal financial controls oveahcial reporting, assessing the risk that a
material weakness exists, and testing and evatu#tim design and operating effectiveness of
internal control based on the assessed risk. Tbeedures selected depend on the auditor’s
judgment, including the assessment of the riskenaferial misstatement of the standalone
financial statements, whether due to fraud or error
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We believe that the audit evidence we have obtamedfficient and appropriate to provide a
basis for our audit opinion on the Company’s indfmancial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over finaacreporting is a process designed to
provide reasonable assurance regarding the rafyakof financial reporting and the
preparation of financial statements for externatppses in accordance with generally
accepted accounting principles. A company's inteffiveancial control over financial
reporting includes those policies and proceduras(tt) pertain to the maintenance of records
that, in reasonable detail, accurately and faieect the transactions and dispositions of the
assets of the company; (2) provide reasonable asseirthat transactions are recorded as
necessary to permit preparation of financial statetsin accordance with generally accepted
accounting principles, and that receipts and exjpemed of the company are being made only
in accordance with authorisations of management direttors of the company; and (3)
provide reasonable assurance regarding preventiotinely detection of unauthorised
acquisition, use, or disposition of the compangsets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internalafinial controls over financial reporting,
including the possibility of collusion or improperanagement override of controls, material
misstatements due to error or fraud may occur ande detected. Also, projections of any
evaluation of the internal financial controls overancial reporting to future periods are
subject to the risk that the internal financial tohover financial reporting may become
inadequate because of changes in conditions, drtileadegree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all materigdpexts, an adequate internal financial
controls system over financial reporting and suaiernal financial controls over financial
reporting were operating effectively as at 31 Ma26R3, based on the internal controls over
financial reporting criteria established by the @amy considering the essential components
of internal controls stated in the Guidance NoteAadit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Gés@d Accountants of India.

For Patkar & Pendse
Chartered Accountants
F. R. No. 107824W

B.M. Pendse
Partner

M. No. 32625

UDIN: 23032625BGTEKX8158
Place : Mumbai

Date : August 22, 2023
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REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077
Balance Sheet as at March 31, 2023

Particulars Note As at As at
March 31, 2023 March 31, 2022
Rs. lakhs Rs. lakhs
| EQUITY AND LIABILITIES
1 Shareholders’ Funds
@ Share Capital 3 1,346.38 1,346.38
(b) Reserves and Surplus 4
(i) Securities Premium Account 34,462.27 34,462.27
(i) Stock Option Outstanding 1,395.21 1,395.21
(iii)  Profit & Loss Account (41,590.95) (40,816.26)
(4,387.10) (3,612.40)
2 Non - Current Liabilities
(€] Other Long Term Liabilities 5
(i) Loan From Director 1,952.30 1,591.30
(i) Others 968.45 920.95
(b) Long - Term Provisions 6 368.39 393.81
3,289.14| 2,906.06
3 Current Liabilities
(@ Trade Payables 7
MSME - 1.80
Other than MSME 803.01 877.36
(b) Other Current Liabilities 8 1,758.75 1,549.75
(c) Short - Term Provisions 9 263.53 195.30
2,825.29 2,624.21]
TOTAL 1,727.33 1,917.87|
I ASSETS
1 Non - Current Assets
(@ Property, plant and equipemts and Intangible assets 10
@) Property, plant and equipmets 24451 209.59
(i) Intangible Assets - -
(i)  CwIP - -
(iv)  Intangible Assets under Development - -
244.51 209.59
(b) Non - Current Investments 11 - -
(©) Long - Term Loans and Advances 12 274.42 238.47
(d) Other Non - Current assets 13 76.15 75.84
350.57 314.31
2 Current Assets
@ Trade Receivables 14 279.29 314.34
(b) Cash and Cash Equivalents 15 535.00 770.23
(©) Short-Term Loans and Advances 16 138.61 174.44
(d) Other current assets 17 179.35 134.96
1,132.25 1,393.97|
TOTAL 1,727.33 1,917.87|
I} Notes forming part of the Financial Statements 1-36

In terms of our report attached.
For Patkar & Pendse
Chartered Accountants

Firm Reg. No. 107824W

B. M. Pendse
Partner
Membership No : 032625

Date: August 22, 2023
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For and on behalf of the Board of Directors

Ajit Balakrishnan
Chairman & Managing Director
DIN: 00073814

Ramawtar Taparia
Chief Financial Officer

Date: August 22, 2023

M. Madhavan Nambiar
Director
DIN: 01122411

Vandana Sharma
Company Secretary
ACS -56267



REDIFF.COM INDIA LIMITED
CIN-U22100M H 1996PL C096077
Statement of Profit and Lossfor the Year Ended March 31, 2023

Particulars Note For the year ended For the year ended
March 31, 2023 March 31, 2022
Rs. lakhs Rs. lakhs
I Revenue From Operations 18 3,725.11 3,823.83
Il Other Income (Net) 19 27.06 223.14
TOTAL REVENUE 3,752.17 4,046.97
111 Expenses:
(@) Employee Benefit Expenses 20 2,168.43 1,973.16
(b) Depreciation and Amortization Expense 10 144.92 148.52
(c) Other Expenses 21 2,213.01 2,099.43
TOTAL EXPENSES 4,526.36 4,221.11
IV PROFIT /(LOSS) BEFORE EXCEPTIONAL ITEMSAND T (774.19) (174.14)
V  Exceptiona Items: 22 0.50 2.00
VI PROFIT /(LOSS) BEFORE TAX (774.69) (176.14)
VIl Current tax - -
VIII PROFIT /(LOSS) FOR THE YEAR (774.69) (176.14)
IX  Earnings Per Equity Share (Face Vaue of Rs. 5 each) (2.88) (0.72)
- Basic and Diluted

X Notesforming part of the Financial Statements

1-36

In terms of our report attached.
For Patkar & Pendse
Chartered Accountants

Firm Reg. No. 107824W

B. M. Pendse
Partner
Membership No : 032625

Date: August 22, 2023

For and on behalf of the Board of Directors

Ajit Balakrishnan
Chairman & Managing Director
DIN: 00073814

Ramawtar Taparia
Chief Financial Officer

Date: August 22, 2023
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M. Madhavan Nambiar
Director
DIN: 01122411

Vandana Sharma
Company Secretary
ACS-56267




REDIFF.COM INDIA LIMITED
CIN-U22100M H1996PL C096077
Cash Flow Statement for the Year Ended March 31, 2023

Particulars

Cash Flow from Operating Activities
Profit (Loss) Before Taxes
Adjustments for:
Depreciation Expense
Interest Income
Write back of Provision for Doubtful Debts
Diminution in loan to Subsidiary , etc
Unrealised Exchange Difference
Operating profit /(loss) Before Working Capital Changes

Changesin Working Capital:
Trade Receivables
Loans and Advances
Trade Payablesand Current Liabilities
Provisions

Cash from /(used in) Operating Activities

Taxes Refund, Net of paid
Net Cash from / (used in) Operating Activities (A)

Cash Flow From Investing Activities
Payments to Acquire Fixed Assets
Loan given to Rediff Employee Trust
Loan given to Vubites India Pvt Ltd
Loan received from Director
Interest Income Received
Net Cash (used in)/from Investing Activities (B)

Cash Flows From Financing Activities
Net proceeds from issue of equity shares

Net Cash used in Financing Activities (C)

Net Increase /(Decrease) in Cash and Cash Equivaents (A+B+C)
Cash and Cash Equivalents at the Beginning of the Y ear
Cash and Cash Equivalents at the End of the Y ear

Note;

Cash and Cash EquivalentsInclude:
Cash on Hand

Bank Balances

Cash and Cash Equivalents as above
Effect of Exchange Rate Changes

Cash and Cash Equivalents per Note 14

For theyear ended For theyear ended
March 31, 2023 March 31, 2022
Rs. lakhs Rs. lakhs
(774.69) 81.91
144.92 90.60
(25.57) (31.70)
0.50 0.50
3.18 7.54
(651.66) 148.85
35.15 113.01
(80.83) 330.58
98.17 (435.60)
42.80 22.68
(556.37) 179.52
3132 (28.70)
(525.05) 150.82
(95.49) (129.52)
(0.75) (0.88)
(0.50) (0.50)
361.00 39.00
25.57 31.70
289.82 (60.20)
(235.23) 90.62
770.23 406.31
535.00 770.23
535.00 770.23
535.00 770.23
535.00 770.23

Notes forming part of the Financial Statements

In terms of our report attached.
For Patkar & Pendse
Chartered Accountants

Firm Reg. No. 107824W

B. M. Pendse
Partner
Membership No : 032625

Date: August 22, 2023

For and on behalf of the Board of Directors

Ajit Balakrishnan
Chairman & Managing Director
DIN: 00073814

Ramawtar Taparia
Chief Financial Officer

Date: August 22, 2023
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M. Madhavan Nambiar
Director
DIN: 01122411

Vandana Sharma
Company Secretary
ACS-56267



2.

a)

b)

REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Standalone Financial Staments

CORPORATE INFORMATION

Rediff.com India Limited (“Rediff” or “the Company”delivers Software As Services
(enterprise email related services), News and in&bion, Online Shopping Marketplace and
Internet-based local TV advertising platform. Thesevices are delivered on PCs, tablets and
on a wide range of mobile phone platforms, focusorg India and the global Indian
community. Its websites consist of matters relevianindian interests such as sports and
cricket, life style and movies, content on variguatters like news, business and finance,
search facilities, a range of community featurehsas e-mail and shopping.

SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation of financial statements

The financial statements of the Company have beepaped in accordance with the generally
accepted accounting principles in India (Indian GAAand comply with the Accounting
Standards specified under Section 133 of the Compahct, 2013, read with rule 7 of the
Companies (Accounts) Rules, 2014.

The Company had a negative net worth as at Marcl2@®3 and 2022. During the year under
review the Company incurred loss of Rs. 775 laHlms loss was primarily contributed by the

decline in adverting revenue by appx 18% and irsgeén employee costs by appx 10%. The
reason for the same was that, out of abundantaguthe Company had recorded huge
impairment charge on its investments, loans anedfiassets, reducing them to nil over the
years. Such impairment losses have largely beemetieon for the negative net worth of the
Company. However, various initiatives undertakernthy Company in relation to saving cost,

optimising revenue management opportunities andreeing ancillary revenues are expected to
result in improved operating performance going fnav

Further, Company’s continued thrust to improve apenal efficiency and initiatives to raise

funds are expected to result in sustainable casklwsfl addressing any uncertainties.
Accordingly, the accompanying financial statemdmse been prepared on a going concern
basis, which contemplates the realization of asaats the satisfaction of liabilities in the

normal course of business including financial suptmits subsidiaries.

Use of estimates

The preparation of financial statements in confoymwith generally accepted accounting
principles in India requires the management to negdtanates and assumptions that affect the
reported amounts of assets and liabilities andalisce of contingent liabilities on the date of
the financial statements and the reported amoudmssenues and expenses during the reporting
period. The management believes that the estimadesl in preparation of the financial
statements are prudent and reasonable. Futuresresuld differ due to these estimates and the
differences between the actual results and thenatds are recognised in the periods in which
the results are known/materialise.
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C)

d)

REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Standalone Financial Staments

Revenue recognition

Revenues comprise of revenues from online advegtigind fee based services. Online
advertising includes advertisement and sponsorstipe based services include enterprise
email subscription and marketplace fee. Marketplie primarily comprise of commission
earned on sale of items to customers who shop enlihile enterprise email subscription
comprise of subscriptions received for using e-raad other subscriber services.

Online advertising

Advertisement and sponsorship income is derivean frcustomers who advertise on the
Company's website or to whom direct links from @@mpany's website to their own websites
are provided.

Revenue from display of advertisement and spongizsh recognised ratably based on the
delivery over the contractual period of the adserent, commencing when the advertisement
is placed on the website. Revenues are also defieed sponsor buttons placed in specific
areas of the Company's website, which generallyigeousers with direct links to sponsor’s
websites. These revenues are recognized ratablytioegoeriod in which the advertisement is
displayed, provided that no significant Companyigdilons remain and collection of the
resulting receivable is probable. Company obligegionay include guarantees of a minimum
number of impressions or clicks or leads or tinied &an advertisement appears in pages viewed
by users of the Company's website. To the extettrthnimum guaranteed impressions are not
met, the Company defers recognition of the cormedpmy revenues until the guaranteed
impression levels are achieved. The Company eawsnues from the sending of email
messages to its users on behalf of advertisersaetirevenues are recognized ratably over the
contracted period.

Fee based services

Marketplace (E-commerce) fee primarily consistsahmission from the sale of books, music,
apparel, confectionery, gifts and other items t@irecustomers who shop at the Company's
online store. The Company recognizes as revengesotinmission earned on these transactions
and shipping costs recovered from customers. Thenpgaay provides incentives to its
customers in the form of coupons and promo codleeséd incentives are treated as reductions
in revenue and in cases where such incentives éxt@ecommission amount; the excess is
recognized as cost of revenue.

Enterprise email subscription revenues primarilgiude income from various paid email, web
hosting and other service products that caterdmss section of the Company’s registered user
base. The revenue for subscription based servieaupts is deferred and recognized ratably
over the period of subscription.

Tangible assets, intangibles, depreciation and amiization

Tangible Assets
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f)

9)

REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Standalone Financial Staments

Tangible assets are stated at cost less accumudaf@éciation and impairment loss, if any.
The Company depreciates tangible assets usingtithiglg-line method, over the estimated
useful lives of assets. The estimated useful lofesssets are as follows:

Furniture and fixtures 10 years
Computer equipme 1 to 3 year

Office equipment 3 to 10 years
Vehicles 8 years
Leasehold improvements 6 years

The effective rates of depreciation based on thienated useful life of the tangible assets is
higher than the rates as prescribed under Schédoléhe Companies Act, 2013.

Individual assets costing less than Rs. 5,000 epestiated in full in the year of acquisition.
Intangible Assets

Intangible Assets are stated at cost less accuetukanortization and impairment loss, if any.
Software includes costs incurred in the operatistage that provides additional functions or
features to the Company's website, accounting aowitoring software. These are amortised
over their estimated useful life of one to five ggeaMaintenance expenses or costs that do not
result in new features or functions are expenseu@duct development costs, when incurred.

Impairment of assets

The carrying values of assets/cash-generating ahigach balance sheet date are reviewed for
impairment or more often if there is an indicatmindecline in value. If any indication of such
impairment exists, the recoverable amounts of tlagsets are estimated and impairment loss is
recognised, if the carrying amount of those assetseds their recoverable amount. The
recoverable amount is the greater of the net gefiice and their value in use. Value in use is
arrived at by discounting the estimated future cistvs to their present value based on
appropriate discount factor.

Investments

Investments classified as long-term investments siasted at cost. Provision is made to
recognise a decline, other than temporary, in #ieevof such investments. Cost of investments
in wholly owned subsidiaries comprise of purchasstcas increased by legal fees, due
diligence fees and other direct expenses conn&dgtbdsuch acquisition.

Employee benefits

(i) Short term

Short term employee benefits are recognised asxpenee at the undiscounted amount
expected to be paid over the period of servicedar by the employees to the Company.
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h)

REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Standalone Financial Staments

(i) Long term
The Company has both defined-contribution and éefinenefit plans.

o Defined-contribution plans
These are plans in which the Company pays pre-efamounts to separate funds.
These comprise of contributions to the employeasvigdent fund and family
pension fund. The Company’'s payments to the defomedribution plans are
reported as expenses during the period in whictethgloyees perform the services
that the payment covers.

o Defined-benefit plans
The obligation for the unfunded defined-benefittaity is determined using the
Projected Unit Credit Method, with actuarial valoas being carried out at each
balance sheet date. Actuarial gain and losseseamgnised in full in the Statement
of Profit and Loss for the period in which they occ

(iif) Other employee benefits

Compensated absences which accrue to employeestad can be carried to future periods
but are expected to be encashed or availed in év@lonths immediately following the year
end are reported as expenses during the year ichwhe employees perform the services that
the benefit covers and the liabilities are reporédhe undiscounted amount of the benefits
after deducting amounts already paid. Where thexgestrictions on availment of encashment
of such accrued benefit or where the availmentrmashment is otherwise not expected to
wholly occur in the next twelve months, the liayilon account of the benefit is actuarially
determined using the projected unit credit method

Foreign currency transactions and translations.

Transactions in foreign currency are recorded atatiginal rates of exchange in force at the
time transactions are effected.

Monetary items of assets and liabilities denomiciatea foreign currency are translated using
the exchange rates prevailing at the date of Bal&t®eet. Exchange gains / losses on account
of exchange difference either on settlement orstedion are recognised in the Statement of
Profit and Loss.

Non-monetary items such as investments denominatadoreign currency are reported using
the exchange rate at the date of the transaction.

Stock based compensation
The Company accounts for compensation expense tinddEmployee Stock Option schemes

using the intrinsic value method as per the Guidadote “Accounting for Employee Share-
based Payments” issued by the Institute of ChattAoeountants of India.
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)

K)

n)

REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Standalone Financial Staments

Earnings per share

Basic earnings per equity share is computed byditgi the net profit/loss for the year
attributable to equity shareholders by the weiglaesrage number of equity shares outstanding
during the year.

Taxes
Income taxes comprise both current and deferred tax

Current income tax is measured at the amount eggect be paid to / recovered from the
revenue authorities, using applicable tax rates lamé. Deferred tax is accounted for by
computing the tax effect of timing differences, whiarise during the year and reverse in
subsequent periods. Deferred tax assets on acaolurgccumulated losses, unabsorbed
depreciation and other items are recognised onlpdcextent that there is virtual certainty of
realisation of such assets in future.

Advance taxes and provisions for current incomedaare presented in the balance sheet after
off-setting advance tax paid and income tax prowsrising in the same tax jurisdiction and
the Company intends to settle the asset and lyabifi a net basis.

Cash and cash equivalent

The Company considers all highly liquid investmentth a remaining maturity at the date of
purchase of three months or less and that arelyeamhvertible to known amounts of cash to
be cash equivalents.

Cash and cash equivalents consist of cash on hatahces in current accounts, deposits with
banks which are unrestricted as to withdrawal es&l u

Research and development expenses

Revenue expenditure pertaining to research is edatg the Statement of Profit and Loss.

Development costs of products are also chargetiddStatement of Profit and Loss unless a
product’s technological feasibility has been essheld, in which case such expenditure is
capitalised. The amount capitalised comprises ekpee that can be directly attributed or

allocated on a reasonable and consistent basreatirey, producing and making the asset ready
for its intended use. Fixed assets utilised foeaesh and development are capitalised and
depreciated in accordance with the policies stébedlangible Fixed Assets and Intangible

Assets.

Leases

Leasing of assets whereby the lessor essentiatipaires the owner of the asset is classified as
operating leases. The payments made by the Congsal®gsee in accordance with operational
leasing contracts or rental agreements are expgmegubrtionally during the lease or rental
period respectively. Any compensation, accordingdgoeement, that the lessee is obliged to
pay to the lessor if the leasing contract is teateéd prematurely is expensed during the period
in which the contract is terminated.
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REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Standalone Financial Staments

o) Provisions and Contingencies

A provision is recognized when the Company haseagnt obligation as a result of past event
and it is probable that an outflow of resources el required to settle the obligation, in respect
of which reliable estimate can be made. Provisi@<luding retirement benefits) are not
discounted to its present value and are deterntiasdd on best estimate required to settle the
obligation at the balance sheet date. These arewet at each balance sheet date and adjusted
to reflect the current best estimates. Contingabilities are not recognized but are disclosed in
the notes to the financial statement. A contingesset is neither recognized nor disclosed.

3. SHARE CAPITAL

As at March 31, 2023 As at March 31, 2022
Number Rs. lakhs Number Rs. lakhs
Authorised
Equity Shares cRs. 5 each 30,000,000 1,500.00 30,000,000 1,500.00
Issued, Subscribed and Fully
Paid up
Ordinary Equity Shares of R& | 26,927,574 1,346.38 26,927,574 1,346.38
each fully paid

The authorized share capital of the Company wazased to Rupees 150,000,000/- consisting of
30,000,000 equity shares of Rupees 5/- each vislduton passed by the members in the extra
ordinary general meeting held on April 18, 2018.

The shareholders approved the 10,00,000 equityeshiarthe general meeting held on April 18,
2018 for the purpose of various employees stocioogians.

a. Reconciliation of ordinary shares outstanding at tle beginning and at the end of the
reporting period:

As at March 31, 2023 As at March 31, 2022
Number Rs. lakhs Number Rs. lakhs
At the beginning of the ye 26,927,574 1,346.38 23,854,529 1,19273
Shares issued during the year - - 3,073,045 153.65
Outstanding at the end of the
perioc 26,927,574 1,346.38 26,927,574 1,346.38
Notes:

1. During the year March 31, 2019, 9,044,351equityeshaf Rupees 5/- were issued at par
and subscribed fully under Rights issue of sharee.Board of Directors approved the right
issue in its meeting held on March 8, 2018.

2. During the year March 31, 2022, 3,073,045equityeshaf Rupees 5/- were issued at Rs.
10/- at a premium of Rs. 5/- per share and subsgriblly under Rights issue of shares. The
Board of Directors approved the right issue imitseting held on December 24, 2021.
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REDIFF.COM INDIA LIMITED

CIN-U22100MH1996PLC096077

Notes forming part of the Standalone Financial Staments

b. Details of ordinary shares held by each shareholdérolding more than 5% shares:

Name of shareholder

Ajit Balakrishnan

Styrax Commodities Ltd.

As at March 31, 2023

As at March 31, 2022

Number % Number %
Holding Holding
16,806,858 62.42% 16,806858| 62.42%
1,523,000 5.66% 1,523,000 5.66%

c. Terms/rights attached to equity shares:

In respect of every ordinary share, voting righélsbe in the same proportion as the capital

paid upon such Ordinary share bears to the totdlygmordinary capital of the company.

Holders of ADRs are not entitled to attend or vateshareholders meetings. Holders of ADRs

may exercise voting rights with respect to ordinahares represented by ADRs only in
accordance with the provisions of the Company’sodé@greement and Indian Law.
Each ADRs represents one half of an equity share.

d. Shareholding of promotors:

As at March 31 2023:

Shares held by promotors at the end of the year

yeal

hé&dmge during the

3%

Promotor’'s name

No of share

% of total shares

Ajit Balakrishnan

16,806,858

62.42%

As at March 31 2022:

Shares held by promotors at the end of the year

h&&ge during the

AY%

yeal
Promotor’'s name No of share % of total shares
Ajit Balakrishnali 16,806,858 62.42% 19.29%
Diwan Arun Nanda | - - (100%
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4. RESERVES AND SURPLUS

Reserves and surplus consist of the following reser

Securities premium account
Opening balance

Addition during the year

Closing balanc

Stock option outstanding account
Opening balance

Addition during the year

Closing balanc

(Deficit) in the statement of profit and loss
Opening balance

Deficit during the year

Closing balanc

Total

As at March 31, As at March 31,
2023 2022
Rs. lakhs Rs.lakhs

34,462.27 34,308.62

- 153.65

34,462.27 34,462.27
1,395.21 1,395.21
1,395.21 1,39521
(40,816.26) (40,640.13)
(774.69) (176.13)
(41,590.95) (40,816.26)
(5,733.47) (4,958.78)

5. OTHER LONG-TERM LIABILITIES (UNSECURED)

Other long-term liabilities consist of the follovgs:

Income received in advance
Payables to related party:
Loan from Director

Other payables to related parties (unsecured):
Rediff Holding Inc.

Rediff.com Inc.

Value Communication Corporation

Total

6. LONG — TERM PROVISIONS
Long —term provisions consist of following:

Provision for employee benefi

Gratuity (unfunded)

Compensated absence (unfunded)
Total

71

As at March 31,

As at March 31,

2023 2022
Rs.lakhs Rs.lakhs

319.36 322.47
1,952.30 1,591.30
16.79 15.48
517.32 476.99
114.98 106.01
2,920.75 2,512.25

As at March 31,

As at March 31,

2023 2022
Rs.lakhs Rs.lakhs
283.97 301.54
84.42 92.27
368.39 393.81
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7. TRADE PAYABLES

As at March 31, As at March 31,
2023 2022
Rs.lakhs Rs.lakhs

Total outstanding dues to Micro and small

Enterprises (MSME)* - 1.80
Others for Goods and Services 567.26 649.21
Accrued expenses 235.75 228.15
Total 803.01 879.16
As at March 31 2023:

Particulars Outstanding for following periods from due datgpayment Rs. lakhs

Less than 1 1-2 years 2-3 years More than 3 Total
yeal year:

MSME - - - - -
Others 483.38 29.40 0.42 290.11 803.01
Total 483.04 29.40 0.42 291.11 802.98
As at March 31 2022:

Particulars Outstanding for following periods from due datgpayment Rs. lakhs

Less than 1 1-2 years 2-3 years More than 3 Total
year years

MSME 1.80 - - - 1.80
Others 568.89 155.92 38.78 113.78 877.36
Total 570.69 155.92 38.78 113.78 879.16

* The information regarding Micro Enterprises anuia Enterprises has been determined to the
extent such parties have been identified basedh@nnformation available with the Company. In
the opinion of the management, the impact of isterné any, that may be payable in accordance
with the provisions of the Act, is not expectedeomaterial.
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8. OTHER CURRENT LIABILITIES

Other current liabilities consist of the followings

Capital creditors

Deposits from employees
Advance received from customers
Income received in advance
Other liabilities

Staff Incentive

Other staff payable

Statutory liabilities
Tax deducted at source payable
GST payable
Provident Fund Payable
Profession Tax Payable
ESIC Payable

Total

9. SHORT - TERM PROVISIONS

Short-term provisions consist of the followings:

Provision for employebenefits

Gratuity (unfunded)

Compensated absence (unfunded)
Total

73

As at March 31, As at March 31,
2023 2022

Rs. lakhs Rs.lakhs

89.01 4.69

22.73 22.73

91.99 89.14

1,329.68 1,210.12

0.64 0.64

3.29 3.29

135.27 131.15

36.88 34.00Q

33.09 38.54

15.95 15.16

0.22 0.29

1,758.75 1,549.75

As at March 31, As at March 31,
2023 2022
Rs.lakhs Rs.lakhs
207.79 149.08
55,74 46.22
263.53 195.30
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10. PROPERTY, PLANT AND EQUIPMENTS - PP&E consist of the followings: Rs. lakhs)

Net Block
Accumulated | Value before Net Block after
Gross Block as| Accumulated | Depreciati Depreciation as| Impairment as | Impairment | impairment as Net Block
Gross Block ag at March 31, [Depreciation as| on for the at March 31, at March 31, as at 31st | at 31st March Value as at
Description at April 1, 2022 | Additions | Deletions, 2023 at April 1, 2022 Year Deletions 2023 2023 March 2023 2023 March 31, 2022
Tangible assets
129.28 129.28 (116.73) (116.73) 12.5p 12.5
Furniture and fixture P.Y 129.2B 129.28 (116.79) (116.73) 12.5p 12.5
6,033.5p 178.5 6,212.0B (5,079.79) (144.47 (5,224.23) 987.8p 745.89 241.9
Computer P.Y 5,963.2)7 70.24 6,033.5p (4,931.54) (148.17 (5,079.79) 953.7)7 745.89 207.8
118.21 1.2 119.4p (71.54) (0.45 (72.01) 47.4B 44.94 2.5
Office equipment P.Y 117.8p 0.3§ 118.21 (71.23) (0.34 (71.59) 46.6p 44.94 1.7
91.1B 91.1B (4.79) (4.79) 86.4B 86.48
Vehicle P.Y 91.1B 91.1B @79 4.79) 86.4B 86.4
249.9D 249.9p (203.99) (203.99) 45.9p 45.9p
Leasehold Improvement P.Y 249.90 249.9D (203.99) (203.99) 45.9p 45.9p
Total tangible assets 6,622.04  179.84 6,801.8 (5,476.74) (144.92 (5,621.69) 1,180.1p 935.6 2445
Previous year 6,551.44 70.60 - 6,622.04 (5,328.26) (148.51) - (5,476.77) 1,145.27 935.68 - 209.59
Intangible assets -
Internally Generated 2,676.91L 2,676.9[L (2,018.39) (2,018.39) 658.5p 658.59
Acquired 406.5p 406.5p (397.21) (397.21) 9.3p 9.35
Total intangible assets 3,083.4] 3,083.4] (2,415.6() (2,415.6() 667.8 667.8
Previous year 3,083.4)7 3,083.4) (2,415.60) (2,415.60) 667.8]7 667.8f
Internally Generated P.Y 2,676.91L 2,676.9[L (2,018.39) (2,018.39) 658.5p 658.59
Acquired P.Y 406.5p 406.5p (397.21) (397.21) 9.3p 9.35
Intangible assets under i i i i i
development(internally 364.4B 364.4B - - 364.43 364.48
generated) 364.43 364.4B - - 364.4B 364.4
10,069.9¢ 179.84 10,249.7 (7,892.34) (144.92 (8,037.29) 2,212.4] 1,967.9 244.5
Grand Total P.Y 9,999.34 70.60 - 10,069.94 (7,743.86) (148.51) - (7,892.37) 2,177.57 1,967.98 - 209.59
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11. NON-CURRENT INVESTMENTS

Non — current investments consists of the following

Face
Value

~

Trade investments

A- Others, Fully paid equity
shares (unquotedht Cost

Traveljini.com Limited

Tachyon Technologies Pvt. Ltd. 10
Vakow Technologies Pvt. Ltd. 10
BigSlick Infotech Pvt. Ltd. 1

10

B — Wholly Owned Subsidiary
Companies,

Fully paid equity shares
(unquoted)

Rediff Holding Inc., USA $0.0001

Value Communication
Corporation, US,
Vubites India Pvt. Ltd.

No par
value
1

Total (A+B)

Less Provision for diminution in
value of investments

Net investments

No. of | As at March 31, As at March 31,
Shares 2023 2022

Rs. lakhs Rs. in lakhs

88,350 603.00 603.00

13,177 417.00 417.00

500,000 50.00 50.00

59,230 40.00 40.00

1,110.00 1,110.00

11,066,667 11,344.84 11,344.84

12,000,000 3,406.10 3,406.10

1,000,000 131.53 131.53

14,882.47 14,882.47

15,992.47 15,992.47

15,992.47 15,992.47

Book value of unquoted investments (net of provisior diminution) — NIL(Previous Year NIL).

Note : The provision for diminution in value of estment is as under (Amount3Inakhs) :

Name of the Company FY — 2022-23 FY - 2021-22
Traveljini.com Limitec 603.00 60300
Tachyon Technologies Pvt. Ltd. 417.00 417.00
Vakow Technologies Pvt. Ltd. 50.00 50.00
BigSlick Infotech Pvt. Ltd. 40.00 40.00
Rediff Holding Inc., USA 11,344.83 11,34484
Value Communication Corporation, USA 3,406.10 3,40610
Vubites India Pvt. Ltd. 131.53 13153
TOTAL (Provision fordiminution in value of investments) 15,992.4 15,992.47
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12.LONG —-TERM LOANS AND ADVANCES (Unsecured)
Long — term loans and advances consists of theviollg:

As at March 31, As at March 31,
2023 2022
Rs.lakhs Rs.lakhs
Considered Good
Rent deposi 94.70 22.73
Recoverable taxes (net of provision) 14556 182.33
Loans and advances to related parties:#
Considered Doubtful
Loans and advances to related parties: #
Vubites India Pvt. Ltd. 6,527.72
Less: diminution 6,527.72 - -
Rediff.com Employee Trust 201251
Less: diminution 1978.35 34.16 3341
Rediff Holdings Inc. 70.87
Less: diminution 70.87 - -
274.42 238.47
#Notes:

1) Loans given to wholly owned subsidiaries are farding its working capital requirements

and Loan given to the Trust is for acquiring sharethe Company for the benefit of its
employees.

13.0THER LONG -TERM ASSETS
Other Long — term assets consists of the following:

As at March 31, As at March 31,
2023 2022
Rs. lakhs Rs. lakhs
Prepaid expenses 0.60 1.07
Unamortizer expense 75.55 74.77
Total 76.15 75.84

76



REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Standalone Financial Staments

14. TRADE RECEVABLES (Unsecured)
Trade receivables consist of the following:

As at March 31, As at March 31,
2023 2022
Outstanding for a period Rs. lakhs Rs. lakhs
(@) Over six months from the date they were duge
for payments
(1) Considered good - -
(i) Considered doubtful 142.40 145.93
142.40 145.93
(b) Others
(1) Considered good 279.29 314.34
(i) Considered doubtful 3.53 -
282.82 314.34
Total (a+b) 425.22 460.27
Less: Provision for doubtful debts 145.93 145.93
279.29 314.34
Trade Receivables ageing schedule as at March02B;: 2
Rs. lakhs
Particulars Outstanding for following periods from due datgpaymen
Lessthan 6 | 6 months — 1 1 -2 years 2-3 years More than B Total
months year years
Undisputed 279.29 - - 279.29
trade
receivables-
considered
good
Undisputed 3.53 5.91 7.45 5.95 123.09 145.93
trade
receivables-
considered
doubtful
Less — (3.53) (5.91) (7.45 (5.95) (123.09) (145.93
provision for
Doubtful
Debts
Total 279.29 - - 279.29
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Trade Receivables ageing schedule as at March022;: 2

Rs. lakhs

Particulars

Outstanding for following periods from due datgpaymen

Lessthan 6 | 6 months—1
months year

1 -2 years

2-3 years

More than B
years

Total

Undisputed
trade
receivablesH
considered
good

314.34 -

- 314.34

Undisputed -
trade
receivables-
considered
doubtful

7.04

5.0 5.32

128.51

145.93

Less — -
provision for
Doubtful
Debts

(7.04) 6.

07) (5.32)

(128.51)

(145.93

Total 314.34 -

- 314.34

15.CASH AND CASH EQUIVALENT
Cash and cash equivalent consist of the following:

Cash and cash equivalents
(a) Balances with banks
In current accounts

(b)  Other
In deposits accout

Total (a+b)

As at March 31, As at March 31,
2023 2022
Rs. lakhs Rs. lakhs
286.00 533.01
286.00 533.01
249.00 237.22
249.00 237.22
535.00 770.23

16.SHORT-TERM LOANS AND ADVANCES (Unsecured, considerel good)
Short-term loans and advances consist of the fatigw

Supplier advances

Rent deposi

Loan to employees #
Input Tax Credit
Electronic Cash Register

Total

As at March 31, As at March 31,
2023 2022
Rs. lakhs Rs. lakhs

2821 3157

36.97 107.86

37.60 11.62

28.99 21.70

6.84 1.69
138.61 174.44

# Loans given to employees as per the Companyisypate not considered for the purposes of
disclosure under Section 186(4) of the Companids 204.3.
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17.0THER CURRENT ASSETS
Other current assets consists of the following:

As at March 31, As at March 31,
2023 2022
Rs. lakhs Rs. lakhs
Prepaid expenses 64.53 26.89
Unamortised expenses 114.82 108.07
Total 179.35 134.96

18.REVENUE FROM OPERATIONS
Revenue from operations consists of the following:

For the year For the year
ended March ended March
31, 2023 31, 2022
Rs. lakhs Rs. lakhs
Online advertising 1212.78 1,472.81
Enterprise emasubscriptiol 2511.24 2,341.08
Marketplace fe 1.09 9.94
Total 3,725.11 3,823.83

19.OTHER INCOME (NET)
Other income (net) consists of the following:

For the year For the year
ended March ended March
31, 2023 31, 2022
Rs. lakhs Rs. lakhs
Interest income:
Interest on fixed deposits 16.00 14.60
Interest on incom¢ax refund 7.85 8.78
Interest others 1.72 0.08
Miscellaneous Income 1.49 74.8
Write back of Provision for Doubtful Debts - 124.88
Total 27.06 223.14
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20.EMPLOYEE BENEFIT EXPENSES

Employee benefit expenses consist of the following:

Salaries and wag
Contribution to provident fur
Gratuity

Staff welfare expenses
Total

21.0THER EXPENSES

Other expenses consist of the following:

Content Charges
Domain registration charg
Subscription and SMS based c
E-Commerce- Courier, Freight & Forwal
Bandwidth
Software Usage charges
Product development charges
Advertising
Market support
Rent and amenities
Electricity charges
Telecommunication
Repairs animaintenance:

Computer

Others
Insurance
Travel and conveyance
Rates and taxes
Foreign exchange (gain)/ loss
Bank Charges
Housekeeping Charges
Membership and Subscripti
Legal and professional fe
Other Miscellaneous expen
Total
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For the year
ended March

For the year
ended March

31, 2023 31, 2022
Rs. lakhs Rs. lakhs
1,9%.44 1,837.22
85.69 79.24
52.23 38.93
34.07 17.77
2,168.43 1,973.16

For the year
ended March

For the year
ended March

31, 2023 31, 2022

Rs. lakhs Rs. lakhs
202.78 194.94
184.64 177.18
80.61 59.12
0.25 1.00
707.57 776.54
33362 296.67
15.41 20.79
24.44 3.47
67.16 76.40
140.70 147.28
13.45 15.89
8.58 8.33
81.90 46.49
5.18 3.18
54.50 50.66
43.13 26.42
1.55 6.25
61.22 33.73
14.54 14.30
32.96 29.05
6.44 19.26
100.64 57.38
31.75 35.10
2,213.01 2,099.43
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22.EXCEPTIONAL ITEMS
Exceptional Items consist of the following:

Impairment of Loan given to Subsidiary Company

Total

23.AUDITOR’'S REMUNERATION

For service as auditors

For other service

24 RETIREMENT BENEFIT PLAN

Defined — Benefit Plans

For the year For the year
ended March ended March
31, 2023 31, 2022
Rs. lakhs Rs. lakhs
0.50 2.00
0.50 2.00
2022-23 2021-22
Rs. lakhs Rs. lakhs
10.00 10.00
0.80 0.90
10.80 10.90

The Company offers its employees unfunded defiretkefit plan in the form of gratuity.
This plan provides for a lump-sum payment to be enadvested employees at retirement,
death or termination of employment. Commitmentsaateiarially determined at year-end.
Actuarial valuation is done based on “Projectedt@riedit” method. Gains and losses of
changed actuarial assumptions are charged to #tengnt of Profit and Loss.

Defined benefit commitments:

2022-23 2021-22

Rs. lakhs Rs. lakhs
Benefit obligation at the beginning of the y 450.62 425.43
Actuarialloss/(gain) (0.22) (10.47
Current service cost 28.76 28.53
Interest cost 23.68 20.88
Benefits paid (11.09) (13.74)
Benefit obligation at the end of the year 491.76 450.63

81



REDIFF.COM INDIA LIMITED
CIN-U22100MH1996PLC096077

Notes forming part of the Standalone Financial Staments

Current Portion of Benefit Obligatic 207.79 149.08
Non-Current Portion of benefit Obligation 283.97 301.54

Expense on defined benefit plan:

2022-23 2021-22

Rs. lakhs Rs. lakhs
Service cost 28.76 28.53
Interest cost 23.68 20.88
Recogniseahet actuarial loss/(gain) (0.22) (10.47
Net gratuity cos 52.23 38.94

The actuarial calculations used to estimate deflmeukfit commitments and expenses are
based on the following assumptions which if changeduld affect the defined benefit
commitment’s size and expense:

2022-23 2021-22
Rate for discounting liabilities 7.30% 5.85%
Salary escalation rate 7.00% 7.00%
Expected rate of return on assets 0.00% 0.00%
Mortality rates Indian Assured | Indian Assured
live mortality live mortality
table (202-14) | table (2@2-14)

The estimate of future salary increase, considerélde actuarial valuation, take account of
inflation, seniority, promotion, and other relevéettors. The above information is certified
by the actuary.

Experience adjustment:

Rs. lakhs
2022-23 2021-22 2020-21 2019-20 2018-19
Defined benefit
obligation 491.76 450.62 425.43 392.37 332.22
(Deficit) (491.76) (450.62) (425.43) (392.37) (332.29
Experience adjustment
on plan liabilities 24.69 (2.74) (16.06) 1.46 (25.6))

Defined-Contribution Plans

The Company makes contribution towards providemdfand family pension fund to a
defined contribution retirement benefit plan foralifying employees. The provident fund
and pension fund are administered by the Governmkidia. Under the schemes, the
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Company is required to contribute a specified patage of salary to the retirement benefit
schemes to fund the benefits. A sum of Rs. lakbB@revious Year Rs. Lakhs 79.24has
been charged to the revenue account in this respect

25.EMPLOYEE STOCK OPTION PLANS (ESOP)

Stock Option Plan 2018 (ESOP 2018)

On April 18, 2018, pursuant to the approval by #iareholders in the Annual General
Meeting, the Board has been authorized to introdatfer, issue to eligible employees of
the Company under the ESOP 2018 Plan. The maxinumber of shares under the ESOP
2018 Plan shall not exceed 1,000,000 equity shares.

ESOP 2018

Number of options granted, Options Weighted Range of | Weighted
exercised and forfeited during the average exercise average
year ended March 31, exercise price remaining

price Rs. contractu

Rs. al life

Option outstanding, beginning of
the year 846667
Option granted -
Optionforfeited -
Options outstanding, end of
period 846,667 5 5 6

Options exercisable as at March 31, 2023, were6®¥6{Veighted average exercise price
Rs. 5/-).
26.SEGMENT REPORTING

The Company operates in a single business segnmemtrkas “India Online Business” and
hence disclosure of segment information as per Acitiog Standard 17 on Segment Reporting
has not been presented.

27.RELATED PARTY DISCLOSURES

I. Related parties where control exists:

a. Subsidiary Companies (Wholly Owned ):
Rediff Holdings, Inc., USA
Value Communications Corporation (“Valucom”), USA
Vubites India Private Limited (“Vubites”)

b. Indirect subsidiaries:
Rediff.com, Inc., USA

c. Associates
Rediff.com India Employee Trust (“ESOP Trust”)
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d. Key Managerial Personnel (KMP)
Mr. Ajit Balakrishnan (Director and Shareholder)
Transactions with Related Parties during the year ad balances outstanding as at March 31,
2023 and 2022:

Name of the Transactions 2022-23 2021-22
Related party Rs. lakhs Rs. lakhs
Mr. Ajit Loan received during the year 361.00 282.00
Balakrishnan Loan repaid during the year - -
Payable as at year end 1,952.30 1,59130
Value
Communications
Corporation Payable as at year end, net 114.98 106.01
Rediff Holdings | Expenses paid on behalf of
Inc. Rediff Holding Inc. - -
Payable as at year end, net 16.79 15.48
Rediff.com, Inc. | Payable as at year end 517.32 476.99
Vubites India Loan given during the year 0.50 2.00
Private Limited | (Interest free)
Repayment of loan - -
Provision for doubtful loan 0.50 2.00
Write-back of impaired loan - -
Rediff.com India| Loan given during the year 0.75 0.85
Ltd Employee
Trust Receivable as at year end, net 34.16 33.41

28.OBLIGATION TOWARDS OPERATING LEASES

The Company leases office space and residentiainapats for employees under various operating
leases. Operating lease expense that has beededdluthe determination of the net profit/loss is
as follows:

2022-23 202122
Rs. lakhs Rs. lakhs
Office Premises 134.12 131.19
Residential flats for accommodation of
employees 6.58 16.09
Total 140.70 147.28
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The minimum annual rental commitments under opegdgases are as follows:

2022-23 2021-22
Rs. lakhs Rs. lakhs

Not later than one year 22.12 18.82

Later than one year and not later than five year 10.56 15.18

Total payments 32.68 34.00

29.EARNING PER EQUITY SHARES
2022-23 2021-22
Rs. lakhs Rs. lakhs

A. Netprofit / (loss) profit attributable to equity

shareholdersRs,) (774.92) (176.12)
B. Weighted average number of equity shares

outstanding during the year 26,927,574 24,678,621
C. Potentially dilutive equity share equivalents

(stock options) - -
D. Weighted average number of equity shares and

potentially dilutive equity share equivalents

outstanding 26,927,574 2,4,678,621
E. Nominal value of Equity ShareRs.) 5.00 5.00

Basic Earnings per Share (Rs (2.88) (0.71)

Diluted Earnings per Share (Rs.) (2.88) (0.71)

30.CONTINGENCIES AND CAPITAL COMMITMENTS
Contingent liabilities:

a) The Income tax authorities have disallowed aegapenses claimed by the Company for
certain years which if confirmed by the appellatgharities will be adjusted against the
income tax carry forward losses claimed by the Camgpand not result in outflow of
resources embodying economic benefits.

The Company has lodged appropriate proceedingsthstinelevant income tax authorities and
expects to prevail in the appellate proceedings

b) During the financial year 2020-2021, the Compeeueived an adjudication order from the
Additional Commissioner, CGST & Central Excise, MuanCentral for a demand of service
tax amounting to Rs. 45.55 lakhs and interest amalpy is charged additionally thereon. The
tax amount is related to the financial year 20121lt&e Company filed an appeal before the
Commissioner of Service Tax (Appeal) against thd seder. The Commissioner of Service
Tax (Appeal) wide its order dated March 10, 2028vegthe partial relief and remanded the
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matter to the adjudicating authority for considgrthe case on merits in accordance with the
law after following the principles of Natural Jusi

The Company has not recognized any accrual fosdlek order as the Company believes that
it is probable that it would be successful in ragoh of the orders at appeal level.

c) The Company is also subject to other legal prdiregys and claims, which have arisen in the
ordinary course of its business. Those actionspwiigmately concluded and determined, will
not, in the opinion of management, have a matefigct on the results of operations, cash

flows or the financial position of the Company.

The Company has not recognized any loss accruahéolfitigation disputes as the Company
believes that it is probable that it would be sgsbéa on resolution of the litigation.

Capital Commitments: There is no capital commitment as at March 31328 2022.

31.DERIVATIVE TRANSACTION

The Company has not entered in to any derivatiaestction during the years ended March
31, 2023 and 2022. Foreign exchange currency expesuot hedged by derivative
instruments are:

2022-23 2021-22
Sl. | Particulars Amount Amount Amount Amount
No. $ Rs. lakhs $ Rs. lakhs
1| Amountreceivable on 98,397 80.90| 160,633 123.40
account of sale of services
2 Creditors payable on
account of foreign 125,011 100.76| 95,087 72.78
currency expenditure
3 Amount (Payable) /
Receivable (to)/from
subsidiary companies (821,217) (675.18)| (821,217) (622.54)
32.INCOME IN FOREIGN CURRENCIES
2022-23 2021-22
Rs. lakhs Rs. Lakhs
Online Advertising 957.91 1,170.08
Enterprise email Subscription 24.98 24.40
Total 982.89 1,194.48
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33.EXPENDITURE IN FOREIGN CURRENCIES

Particulars 2022-23 2021-22
Rs. lakhs Rs. lakhs
()  Product development 4.52 3.88
(i)  Software usage charges 197.08 191.83
(i)  Purchase of email domains 130.56 13811
(iv)  Other matters 17.48 17.39
Total 349.64 351.21

34. ANALYTICAL RATIOS:
The ratios for the year ended March 31, 2023 ar&2 20e as follows:

Sr Ratio Analysis Numerator Denominator 31-Mar- | 31-Mar- | Variance
No 23 22 (in %)
1 Current Ratio (in times) | Current Assets Current Liabilities
040 0.53 (25%)
2 Debt Equity Ratio (in Total Liabilities Sharholder's
times) Equity (045 (0.44) 1%
3 Debt Service Coverage | Net Operating Income | Debt Service

Ratio (in times - -

4 Return on Equity Ratio | Profit for the period Avg. Shareholders

(%)(in times) # Equity - -
5 Inventory Turnover Ratig Cost of Goods sold Average Inventory

(iin times) N.A N.A N.A
6 Trade Receivables Net Credit Sales Average Trade

Turnover Ratio (in times Receivables 12.55 15.14 (17%)
7 Trade Payables Turnover Total Purchases Average Trade

Ratio Payable 2.72 2.49 9%
8 Net Capital Turnover Net Sales Average Working

Ratio (in times) Capital (2.55) (2.57) (1%)
9 Net Profit Ratio (%) Net Profit Net Sales

(21%) (5%) (76%)

10 | Return on Capital EBIT Capital Employed

employed (%) # - -

11 | Return on Investment Return/Profit/Earnings | Investment

# In view of negative net worth, ratios are notakdted.

(9) - Net profit margin ratio decreased due to reduceediding revenue and increased employee
cost during the year.
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35.DEFERRED TAX ASSET

The items that could have resulted in deferredaisets mainly include the net operating loss
and unabsorbed depreciation carry-forward, deptwieniaretirement benefits and provisions
for bad and doubtful debts. Such deferred taxta$se/e not been recognised since there is no
virtual/ reasonable certainty that sufficient fetuiaxable income will be available against
which such deferred tax assets can be realized.

36.The previous year figures have been regroupediamged as necessary to make them
comparable with those of the current year.

For Patkar & Pendse
Chartered Accountants
Firm Reg. No. 107824W

B. M. Pendse
Partner
Membership No: 032625

Date: August 22, 2023

For and on behalf of the Boardotctors

Ajit Balakrishnan
Chairman & Managing Director
DIN: 00073814

Ramawtar Taparia
Chief Financial Officer

Date: August 22, 2023
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