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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 APRIL 2022

The director presents his strategic report on the group for the year ended 30 April 2022,
Principal activity

The principal activity of the company is that of a holding company. The principal activity of the group is that of
suppliers of specialist communications products.

Business review

The director is satisfied with the performance of the group for the year under review. Turnover is 28% higher in
2022 than in 2021. Gross margins have remained positive. The group continues to make substantial
investments in research and development activities. The Statement of Financial Position remains strong. As a
resuit, the director is confident that business prospects are positive going forward.

Key performance indicators

The business is monitored on a regular basis with specific references to turnover, gross profit margin and cash
flow levels. The key performance indicators for the group are turnover £15,823,835 (2021: £12,387,461) and
gross margin 58.4%, (2021: 63.2%).

Financial risk management objectives and policies

The group uses various financial instruments; these include loans and various items such as trade debtors and
trade creditors that arise directly from its operations. The main purpose of these financial instruments is to
provide working capital for the group's operations.

The main risks arising from the group's financial instruments are currency risk and credit risk. The director
reviews and agrees policies for managing each of these risks and they are summarised below.

Currency risk
The group is exposed to transaction foreign exchange risk both in US Dollars and in Euros. The group makes

and receives payments in foreign currency and these provide some natural hedging. The timing of currency
payments is managed to mitigate currency risk.

Credit risk

The group's principal financial assets are cash and trade debtors. The group offers credit terms to some of its
customers which allows payment of the debt after dellvery The group is at risk if the customer is unable to settle
the outstanding debt on the due date.

In order to manage credit risk, the group sets limits for customers based on a combination of payment history

and third-party credit references. Credit limits are reviewed on a regular basis in conjunction with debt ageing
and collection history.

This report was approved by the board and signed on its behalf.

DocuSigned by:

etifi Pali¥rBerg

Director

Date: 11-01-2023 | 18:08 CET
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 30 APRIL 2022

The Director presents his report and the financial statements for the year ended 30 April 2022.
Director's responsibilities statement

The Director is responsible for preparing the Group Strategic Report, the Director's Report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the Director to prepare financial statements for each financial year. Under that law the
Director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the Director must not approve the financial statements unless he is satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the Director is required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The Director is responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable him to ensure that the financial statements comply with the Companies
Act 2006. He is also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to £5,888,441 (2021 - £3,835,669).

During the year ended 30 April 2022, a total dividend of £44,985.82 per share (2021: £55,522.88 per share) was
paid totalling £4,588,554 (2021: £5,663,334).

Director

The Director who served during the year was:
Metin Pallenberg

Future developments

The Group will continue to invest in product development in order to maintain its position as one of the leading
brands in the radio communications industry.
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2022

Disclosure of information to auditors

The Director at the time when this Director's Report is approved has confirmed that:

. so far as he is aware, there is no relevant audit information of which the Company and the Group's
auditors are unaware, and '

o he has taken all the steps that ought to have been taken as a Director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information.

Post balance sheet events
There have been no significant events affecting the Group since the year end.
Auditors

The auditors, Hillier Hopkins LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.
\g\SKned by:

[566698A1331F45A‘,.

Metin Pallenberg

Director

Date: 11-01-2023 | 18:08 CET
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DocuSign Envelope ID: D4BC7AB4-38DD-47C8-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ENTEL COMMUNICATIONS HOLDINGS
LIMITED

Opinion

We have audited the financial statements of Entel Communications Holdings Limited (the 'parent Company')
and its subsidiaries (the 'Group') for the year ended 30 April 2022, which comprise the Group Income
Statement, the Group Statement of Comprehensive Income, the Group and Company Statements of Financial
Position, the Group Statement of Cash Flows, the Group and Company Statement of Changes in Equity and the
related notes, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

o give a true and fair view of the state of the Group's and of the parent Company's affairs as at 30 April
2022 and of the Group's profit for the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

o have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent Company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the Director with respect to going concern are described in the
relevant sections of this report.
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DocuSign Envelope 1D: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ENTEL COMMUNICATIONS HOLDINGS
LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' Report thereon. The Director is responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

) the information given in the Group Strategic Report and the Director's Report.for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
. the Group Strategic Report and the Director's Report have been prepared in accordance with applicable

legal requirements.
Matters on which we are required to report by exception

in the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic Report
or the Director's Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns;
or

certain disclosures of Director's remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ENTEL COMMUNICATIONS HOLDINGS
LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the Director's Responsibilities Statement set out on page 2, the Director is
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the Director determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Director is responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Director either intends to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ENTEL COMMUNICATIONS HOLDINGS
LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

+ the nature of the industry and sector, control environment and business performance including the
remuneration incentives and pressures of key management;

¢ the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management. We consider the results of our enquiries of management about
their own identification and assessment of the risks of irregularities;

e any matters we identified having obtained and reviewed the Group’s documentation of their policies and
procedures relating to:

o identifying, evaluating and complying with laws and regulations and whether they were aware of any
instances of non-compliance;

+ detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or
alleged fraud,
the internal controls established to mitigate risks of fraud or non-compliance with laws and regulations;
the matters discussed among the audit engagement team regarding how and where fraud might occur in
the financial statements and any potential indicators of fraud.

As a result of these procedures, we considered the opportunities and incentives that may exist within the
organisation for fraud and identified the greatest potential for fraud. In common with all audits under ISAs (UK),
we are also required to perform specific procedures to respond to the risk of management override, including
testing journals and evaluating whether there was evidence of bias by the directors that represented a risk of
material misstatement due to fraud.

We also obtained an understanding of the legal and regulatory frameworks that the Group operates in, focusing
on provisions of those laws and regulations that had a direct effect on the determination of material amounts
and disclosures in the financial statements. We focused on laws and regulations that could give rise to a
material misstatement in the financial statements, including, but not limited to, the Companies Act 2006 and
relevant tax legislation.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' Report.
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ENTEL COMMUNICATIONS HOLDINGS
LIMITED (CONTINUED)

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

478DC7791520480... '

Neil Cundale BSc (FCA) (Senior Statutory Auditor)

for and on behalf of
Hillier Hopkins LLP

Statutory Auditor
Chartered Accountants

Radius House

51 Clarendon Road
Watford
Hertfordshire

WD17 1HP ]
Date:12-01-2023 | 09:29 GMT
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 APRIL 2022

Note

Turnover 4
Cost of sales

Gross profit

Administrative expenses

Other operating income | 5
Operating profit 6
Interest receivable and similar income 10
Interest payable and similar expenses ) 11

" Profit before tax
Tax on profit 12

Profit for the financial year

Profit for the year attributable to:

Owners of the parent

The notes on pages 19 to 41 form part of these financial statements.

2022 2021
£ £
15,823,835 12,387,461
(6,581,834)  (4,553,205)
9,242,001 7,834,256
(3,657,840)  (4,152,830)
591,473 135,006
6,175,634 3,816,432
14,557 30,934
(7,389) (7,718)
6,182,802 3,839,648
(294,361) (3,979)
5,888,441 3,835,669
5,888,441 3,835,669
5888441 3,835,669
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 APRIL 2022

Profit for the financial year

Other comprehensive income

Actuarial gains on pension scheme
Currency translation differences

Other comprehensive income for the year

Total comprehensive income for the year

Profit for the year attributable to:

Owners of the parent Company

The notes on pages 19 to 41 form part of these financial statements.

Note

2022 2021

£ £
5,888,441 3,835,669
41,303 47,266
(2,709) 13,339
38,594 60,605
5,927,035 3,896,274
5,927,035 3,896,274

5,927,035

3,896,274
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED
REGISTERED NUMBER: 07459484

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 APRIL 2022

2022 2021
Note £ £
Fixed assets
Intangible assets 15 24,842 ’ 37,279
Tangible assets 16 546,936 750,711
Investments 17 296,517 337,896
868,295 1,125,886
Current assets
Stocks 18 5,249,208 3,610,608
Debtors: amounts falling due within one year 19 3,718,286 2,264,818
Cash at bank and in hand 20 10,653,643 11,347,872
19,621,137 - 17,223,298
Creditors: amounts falling due within one
year 21 (2,528,600) (1,777,569)
Net current assets 17,092,537 15,445,729
Total assets less current liabilities 17,960,832 16,571,615
Provisions for liabilities
Other provisions 23 (236,649) (195,757)
(236,649) (195,757)
Pension liability (164,056) (154,212)
Net assets 17,560,127 16,221,646
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DocusSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

REGISTERED NUMBER: 07459484

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 30 APRIL 2022

Note
Capital and reserves
Called up share capital 24
Foreign exchange reserve 25
Merger reserve 25
Profit and loss account 25

2022

102
306,247
1,282,366
15,971,412

17,560,127

2021

102

' 308,956
1,282,366
14,630,222

16,221,646

The financial statements were approved and authorised for issue b'y the board and were signed on its behalf by:

DocuSigned by:

—56689BATB31E45A. ..
Metin Ba enBerg

Director

Date:11-01-2023 | 18:08 CET

The notes on pages 19 to 41 form part of these financial statements.
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DocuSign Envelope I1D: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED
REGISTERED NUMBER: 07459484

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2022

Fixed assets

Investments

Current assets

Debtors: amounts falling due within one year

Total assets less current liabilities

Net assets excluding pension liability
Net assets

Capital and reserves

Called up share capital

Profit and loss account brought forward
Profit for the year

Other changes in the profit and loss account

Profit and loss account carried forward

Note
17
19 2
2
24
78,554
4,510,000
(4,588,554)

2022

100

100

102

102

102

102

102

2021
£
100
100
78,556
78,556
78,656
78,656
78,656
102
78,554
5,663,334
(5,663,334)
78,554
78,656

The financial statements were approved and authorised for issue by the board and were sighed on its behalf by:

DocuSigned by:

566698A1B31E45A...

Metin Pallen erg
Director

Date: 11-01-2023 | 18:08 CET

The notes on pages 19 to 41 form part of these financial statements.
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2022

Called up Foreign Profit and
share exchange Merger loss
capital reserve reserve account Total equity
£ £ £ £ £

At 1 May 2020 102 295,617 1,282,366 16,410,621 17,988,706
Comprehensive income for the
year
Profit for the year - - - 3,835,669 3,835,669
Actuarial gains on pension scheme - - ‘ - 47,266 47,266
Currency translation differences - 13,339 - - 13,339
Total comprehensive income for
the year - 13,339 - 3,882,935 3,896,274
Dividends: Equity capital ' _— - - (5,663,334) (5,663,334)
Total transactions with owners - - - (5,663,334) (5,663,334)
At 1 May 2021 102 308,956 1,282,366 14,630,222 16,221,646
Comprehensive income for the
year
Profit for the year - - - 5,888,441 - 5,888,441
Actuarial gains on pension scheme - - - 41,303 41,303
Currency translation differences - (2,709) - - (2,709)
Total comprehensive income for
the year - (2,709) - 5,929,744 5,927,035
Dividends: Equity capital - - - (4,588,554) (4,588,554)
Total transactions with owners - - - (4,588,554) (4,588,554)
At 30 April 2022 102 306,247 1,282,366 15,971,412 17,560,127
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DocuSign Envelope ID: D4BC7AB4-38DD-47C98-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2022

Called up Profit and

share loss
capital account Total equity
£ £ £
At 1 May 2020 ' 102 78,554 78,656
Comprehensive income for the year
Profit for the year - 5,663,334 5,663,334

A - 5,663,334 5,663,334
Total comprehensive income for the year

Contributions by and distributions to owners

Dividends: Equity capital - (5,663,334) (5,663,334)
Total transactions with owners : - (5,663,334) (5,663,334)
At 1 May 2021 102 78,554 78,656

Comprehensive income for the year
Profit for the year - 4,510,000 4,510,000

- 4,51
Total comprehensive income for the year ‘ 4,510,000 ,510,000

Contributions by and distributions to owners

Dividends: Equity capital - (4,588,554) (4,588,554)
Total transactions with owners - (4,588,554) (4,588,554)
At 30 April 2022 102 - ) 102
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DocﬁSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 APRIL 2022

2022 12021
£ £
Cash flows from operating activities
Profit for the financial year 5,888,441 3,835,669
Adjustments for:
Amortisation of intangible assets 12,436 12,186
Depreciation of tangible assets 299,333 306,651
Profit on disposal of tangible assets 45,334 (15,604)
Interest paid 7,389 7,718
Interest received (14,557) (30,934)
Taxation charge 294,361 3,979
(Increase) in stocks (1,638,600) (432,379)
(Increase)/decrease in debtors (1,462,292) 141,682
Increase in creditors 729,174 142,776
Increase/(decrease) in provisions 40,890 (37,330)
Corporation tax (paid)/received (265,216) 223,969
Post-employment benefits 43,820 32,580
Foreign Exchange 7,878 48,080
Net cash generated from operating activities 3,988,391 4,239,043
Cash flows from investing activities
Purchase of intangible fixed assets - (2,950)
Purchase of tangible fixed assets (141,134) (308,932)
Sale of tangible fixed assets 242 12,395
Movement on trade investment deposits 41,379 252
Interest received 14,557 30,934
HP interest paid - (348)
Net cash from investing activities (84,956) (268,649)
Cash flows from financing activities
Repayment of loans (1,721) (2,142)
Repayment of/new finance leases - (14,791)
Dividends paid (4,588,554) (5,663,334)
Interest paid (7,389) (7,370)
Net cash used in financing activities (4,597,664) (5,687,637)
Net (decrease) in cash and cash equivalents (694,229) (1,717,243)
Cash and cash equivalents at beginning of year 11,347,872 13,065,115
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2022

2022 2021

£ £

Cash and cash equivalents at the end of year 10,653,643 11,347,872
Cash and cash equivalents at the end of year comprise:

; Cash at bank and in hand 10,653,643 11,347,872

10,653,643

The notes on pages 19 to 41 form part of these financial statements.

11,347,872
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DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 30 APRIL 2022

At 1 May At 30 Aprit

2021 Cash flows 2022

£ £ £

Cash at bank and in hand 11,347,872 (694,229) 10,653,643
Debt due within 1 year (6,496) 1,901 (4,595)
11,341,376 (692,328) 10,649,048

The notes on pages 19 to 41 form part of these financial statements.

Page 18



DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

1.

General information

Entel Communications Holdings Limited ("the company") and its subsidiaries (together "the group")
designs, manufactures and sells specialist communication products through a network of independent
dealers. ’

The company is a private company limited by shares and is incorporated and registered in England. The
address of its registered office is 320 Centennial Avenue, Centennial Park, Elstree, Hertfordshire, WD6

3TJ.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of lreland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Income Statement in these financial statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of Financial Position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the Consolidated Income Statement from the date on which
control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 May 2014,

Therefore, the Group continues to recognise a merger reserve which arose on a past business
combination that was accounted for as a merger in accordance with UK GAAP as applied at that
time.

Going concern

After reviewing the group's and company's forecasts and projections, the director has a reasonable
expectation that the group and the company has adequate financial resources to continue in
operational existence for the foreseeable future. The group and company therefore continue to adopt
the going concern basis in preparing the financial statements.
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ENTEL COMMUNICATIONS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

2. Accounting policies (continued)

2.4 Foreign currency translation

2.5

Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Income Statement within ‘'finance income or costs’. All other foreign -
exchange gains and losses are presented in profit or loss within 'other operating income'.

On consolidation, the resuits of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents the
amount receivable for goods supplied or services rendered, net of returns, discounts and rebates
allowed by the group and value added taxes. ’

The group recognises revenue on sale of goods when (a) the significant risks and rewards of
ownership have been transferred to the buyer; (b) the group retains no continuing involvement or
control over the goods; (c) the, amount of revenue can be measured reliably; (d) it is probable that
future economic benefits will flow to the group.

The group sells a range of specialist communication products through a network of independent
dealers. Sales of goods are recognised on despatch to the dealer. Despatch occurs when the goods
are shipped from the group's warehouse. The group also provides after-sales services whose
revenue is recognised on a straight-line basis over the service period.

The group provides warranty services to its customers. Revenue on the rendering of such services is
recognised on a straight-line basis over the specified period.
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ENTEL COMMUNICATIONS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

2. Accounting policies (continued)

2.6

27

2.8

28

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants in respect of the
Government Coronavirus Job Retention Scheme are recognised as other Operating Income in the
Statement of Comprehensive Income. These are reported in the same period as the related
expenditure.

Interest income

Interest income is recognised in profit or loss using the effective interest method.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest

method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

2, Accounting policies (continued)

2,10 Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Statement of Financial Position. The assets of the plan
are held separately from the Group in independently administered funds.

Defined benefit pension plan

The Group operates a defined benefit plan for certain employees. A defined benefit plan defines the
pension benefit that the employee will receive on retirement, usually dependent upon several factors
including but not limited to age, length of service and remuneration. A defined benefit plan is a
pension plan that is not a defined contribution plan.

The liability recognised in the Statement of Financial Position in respect of the defined benefit plan is
the present value of the defined benefit obligation at the end of the reporting date less the fair value
of plan assets at the reporting date (if any) out of which the obligations are to be settled.

The defined benefit obligation is calculated using the projected unit credit method. Annually the
company engages independent actuaries to calculate the obligation. The present value is
determined by discounting the estimated future payments using market yields on high quality
corporate bonds that are denominated in sterling and that have terms approximating to the
estimated period of the future payments (‘discount rate').

The fair value of plan assets is measured in accordance with the FRS 102 fair value hierarchy and in
accordance with the Group's policy for similarly held assets. This includes the use of appropriate
valuation techniques. )

Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to other comprehensive income. These amounts together with
the return on plan assets, less amounts included in net interest, are disclosed as 'Remeasurement of
net defined benefit liability'.

The cost of the defined benefit plan, recognised in profit or loss as employee costs, except where
included in the cost of an asset, comprises:

a) the increase in net pension benefit liability arising from employee service during the period; and
b) the cost of plan introductions, benefit changes, curtailments and settlements.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is recognised in profit or loss as a
‘finance expense'.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

2,

Accounting policies (continued)

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company and the
Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the reporting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.

2.12 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. :

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

2.13 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Page 23



DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

2,

Accounting policies (continued)

2.13 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Long-term leasehold property - over the period of the lease

Plant and machinery - Syears
Motor vehicles - 4 years
Fixtures and fittings - 2 years
Computer equipment - 2 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.14 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Group shares, whose market value can be reliably determined, are
remeasured to market value at each reporting date. Gains and losses on remeasurement are
recognised in the Consolidated Income Statement for the period. Where market value cannot be
reliably determined, such investments are stated at historic cost less impairment.

2.15 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out or weighted
average basis. Work in progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The |mpa|rment loss is recognised
immediately in profit or loss.

2.16 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.
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ENTEL COMMUNICATIONS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

2, Accounting policies (continued)

2.17 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

in the Consolidated Statement of .Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.18 Creditors
Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.19 Provisions for liabilities
Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.
Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the reporting date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are éventually made, they are charged to the provision carried in the Statement of
Financial Position.

Further details of specific provisions are given in note 26.

2.20 Financial instruments
The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other

third parties, loans to related parties and investments in ordinary shares.

2.21 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
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ENTEL COMMUNICATIONS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

3. Judgments in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. -

The group makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are addressed below.

0] Inventory provisioning

The group designs, manufactures and sells specialist communications products and is subject to
changing customer demands and technological advancement. As a result, it is necessary to consider the
recoverability of the cost of inventory and the associated provisioning required. When calculating the
inventory provision, management considers the nature and condition of the inventory, as well as applying
assumptions around anticipated saleability of finished goods and future use of raw materials. See note 18
for the net carrying amount of the inventory and associated provision.

(iy  Impairment of debtors

The group makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating
of the debtor, the ageing profile of debtors and historical experience. See note 19 for the net carrying
amount of the debtors and associated impairment provision.

(i)  Provisions

Provision is made for dilapidations, warranties and contingencies. These provisions require
management's best estimate of the costs that will be incurred based on contractual requirements. See
note 26 for the carrying amount of the provisions.

(iv) Defined benefit pension scheme

The group has obligations to pay pension benefits to certain employees. The cost of these benefits and
the present value of the obligation depend on a number of factors, including; life expectancy, salary
increases, asset valuations and the discount rate on government bonds. Management estimates these
factors in determining the net pension obligation in the balance sheet. The assumptions reflect historical
experience and current trends. See note 30 for the group's post-employment benefits.

4. Turnover

Analysis of turnover by country of destination:

2022 2021

’ £ £

United Kingdom 2,722,644 1,783,988
Rest of Europe 5,959,719 4,176,383
Rest of the world 7,141,472 6,427,090

15,823,835 12,387,461
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5. Other operating income
2022 2021
£ £
Other operating income 1,288 -
Government grants receivable 1,487 111,823
Income from sale of obsolete materials - 87,151
Profit on disposal of tangible assets . 8,467 18,711
Foreign exchange difference 580,531 (82,679)
591,473 135,006
6. Operating profit
The operating profit is stated after charging/ (crediting):
2022 2021
£ £
Amortisation 12,436 12,187
Depreciation - owned assets 176,133 305,055
Depreciation - assets held under finance lease - 13,635
Exchange differences (580,532) 82,686
Other operating lease rentals 428,548 319,214
Profit on disposal of tangible fixed assets (8,167) 15,604
7. Auditors' remuneration
2022 2021
£ £
Fees payable to the Group's auditor and its associates for the audit of the
Group's annual financial statements 3,500 3,350
Fees payable to the Group's auditor and its associates in respect of:
Audit of the subsidiaries' financial statements 14,350 13,650
Taxation compliance services 4,825 2,000

19,175 15,650

Additional audit fees in respect of subsidiaries' financial statements paid to other auditors seperate from
the Group's auditor £14,189 (2021: £15,382)
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10.

Employees

Staff costs, including Director's remuneration, were as follows:

Group Group Company Company

2022 2021 2022 2021

£ £ £ £
Wages and salaries 2,566,160 2,369,470 - -
Social security costs ' 172,171 148,048 - -
Cost of defined benefit scheme 39,042 43,188 - -
Cost of defined contribution scheme 30,818 26,286 - -
2,808,191 2,586,992 - «

The average monthly number of employees, including the Director, during the year was as follows:

Selling and distribution
Processing and administration

2022 2021
No. No.
27 24
186 174
213 198

The Company has no employees other than the Directors, who did not receive any remuneration (20217 -

£NIL)

Director's remuneration

The Group considers key management personnel to be the Director and his compensation is as follows:

Director's emoluments .
Group contributions to defined contribution pension schemes

Interest receivable

Bank and treasury bill interest receivable

2022 2021

£ £
12,500 12,500
188 188
12,688 12,688
2022 2021

£ £
14,557 30,934
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11.

12.

Interest payable and similar expenses

Interest on loans
Finance and hire purchase interest
Interest expense on pension

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

2022 2021

£ £

62 278

- 348
7,327 7,092
7,389 7,718
2022 2021

£ £
257,759 117,361
- (10,494)
257,759 106,867
36,602 (102,888)
36,602 (102,888)
294,361 3,979
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12.

13.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2021 - lower than) the standard rate of corporation tax in the

UK of 19% (2021 - 19%). The differences are explained below:

2021

2022

£ £
Profit on ordinary activities before tax 6,182,802 3,839,648
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2021 - 19%) 1,174,732 729,533
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 814 370
Capital allowances for year in excess of depreciation 7,073 (23,687)
Utilisation of tax losses (41,100) -
Higher rate taxes on overseas earnings (623,671) (439,133)
Adjustments to tax charge in respect of prior periods - (10,494)
Other timing differences leading to an increase (decrease) in taxation 37,024 (59,221)
Adjustment in research and development tax credit leading to an increase
(decrease) in the tax charge (260,726) (240,101)
Changes in provisions leading to an increase (decrease) in the tax charge 215 12
Unrelieved tax losses carried forward - 46,700
Total tax charge for the year 294,361 3,979
Factors that may affect future tax charges
There were no factors that may affect future tax charges.
Dividends

2022 2021

£ £

Dividends on ordinary shares 4,588,554 5663334
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14. Parent company profit for the year
The Company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Income Statement in these financial statements. The profit after tax
of the parent Company for the year was £4,510,000 (2021 - £5,663,334).

15. Intangible assets

Group and Company

Computer
software
£
Cost
At 1 May 2021 291,712
At 30 April 2022 291,712
Amortisation
At 1 May 2021 254,434
Charge for the year on owned assets 12,436
At 30 April 2022 266,870
Net book value
At 30 April 2022 24,842

At 30 April 2021 37,279
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16.

Tangible fixed assets

Group
Long-term
leasehold Fixtures Plantand Computer Motor
property and fittings machinery equipment vehicles Total
£ £ £ £ £ £
Cost or valuation
At 1 May 2021 - 588,852 230,615 1,401,827 284,336 317,353 2,822,983
Additions ' 2,356 9,016 96,193 33,569 - 141,134
. Disposals (69,192) - - - (16,008) (85,200)
At 30 April 2022 522,016 239,631 1,498,020 317,905 301,345 2,878,917
Depreciation
At 1 May 2021 477,874 211,604 988,683 275,753 118,358 2,072,272
Charge for the year
on owned assets 41,531 8,229 177,309 10,522 61,742 299,333
Disposals (23,859) - - - (15,765) (39,624)
At 30 April 2022 495,546 219,833 1,165,992 286,275 164,335 2,331,981
Net book value
At 30 April 2022 26,470 19,798 332,028 31,630 137,010 546,936
At 30 April 2021 110,978 19,011 413,144 8,583 198,995 750,711
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17. Fixed asset investments

Group
Treasury
bills and
security
deposits
£
At 1 May 2021 337,896
Disposals (41,379)
Net book value

At 30 April 2022 296,517

Treasury bills h

The group's investment in treasury bills is held in escrow in favour of the SEC in compliance with the
requirements under Section 126 of the Corporation Code of the Philippines, Issuance of Licence. In
2022, the group purchased additional treasury bills amounting to £nil (2021: £nil). Interest income on the
treasury bills during the year was £9,256 (2021: £8,998) and is reported in "interest receivable and
similar income" in the consolidated income statement.

Security deposits
Security deposits are refundable deposits provided in relation to the group's leasing obligations,
purchases of raw materials and utility providers.
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17.

Fixed asset investments (continued)

Company

Cost or valuation
At 1 May 2021

At 30 April 2022

Net book value

At 30 April 2022

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name
Entel UK Limited

Entel HK Limited (including a branch in the
Philippines)

Investments
in
subsidiary
companies
£
100
100
100
Registered office Principal activity Holding
320 Centennial Avenue, Supplier of specialist 100%
Centennial Park, Elstree, communications
Hertfordshire products
10/F, Guangdong Supplier of specialist 100%
Investment Tower, 148 communications
Connaught Road products

Central, Hong Kong

The aggregate of the share capital and reserves as at 30 April 2022 and the profit or loss for the year

ended on that date for the subsidiary undertakings were as follows:

Name

Entel UK Limited

Entel HK Limited (including a branch in the Philippines)

Aggregate
of share
capital and
reserves

£

10,042,684
7,933,122

Profit
£

1,912,380
3,959,990
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18.

19.

20.

Stocks

Raw materials and consumables
Work in progress (goods to be sold)
Finished goods and goods for resale

Group Group
2022 2021

£ £
3,430,371 1,919,350
501,158 333,801
1,317,679 1,357,457

5,249,208

3,610,608

The carrying value of stocks are stated net of impairment losses totalling £763,207 (2021 - £1,344,681).

Debtors

Trade debtors
Amounts owed by group undertakings

Amounts owed by joint ventures and
associated undertakings

Other debtors
Prepayments and accrued income
Deferred taxation

Trade debtors are stated after provisions for impairment of £84,574 (2021: £129,883).

The company is owed £2 (2021: £2) by the Director.

Cash and cash equivalents

Cash at bank and in hand

Group Group Company Company

2022 2021 2022 2021

£ £ £ - £
2,352,746 1,419,438 - -

. - - 78,554

93,334 19,096 2 2
126,299 210,564 - -
1,094,284 524,236 - -
51,623 91,484 - -

3,718,286 2,264,818 2 78,556

Group Group

2022 2021

£ £

10,653,643

11,347,872
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21.

22,

Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Deferred taxation

Group

At beginning of year
Charged to profit or loss

At end of year

Accelerated capital allowances
Tax losses carried forward
Intercompany unrealised profits

Group Group
2022 2021
£ £
- 1,721
908,001 589,008
70,044 46,466
92,883 42,595
425,637 303,002
1,032,035 794,777
2,528,600 1,777,569
2022 2021
£ £
91,484 (11,404)
(39,861) 102,888
51,623 91,484
Group Group
2022 2021
£ £
(32,322) (42,420)
- 46,700
83,945 87,204
51,623 91,484
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23. Provisions

Group
Warranty Dilapidations
provision provision Total
£ £ £
At 1 May 2021 69,419 126,340 195,759
Charged to profit or loss 77,932 15,496 93,428
Utilised in year (52,538) - (52,538)
At 30 April 2022 94,813 141,836 236,649

Dilapidations provision

As part of its property leasing arrangements, the group has an obligation to repair damages which incur
during the life of the lease, such as wear and tear. The cost is charged to the consolidated income
statement as the obligation arises.

Warranty provision

The group gives warranties at the time of sale to purchasers of its products. Under the terms of the
warranties, the group undertakes to make good, by repair or replacement, manufacturing defects that
become apparent as defined in the sales contract, from the date of sale.
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24, Share capital

2022 2021
£ £

Allotted, called up and fully paid
102 (2021 - 102) Ordinary shares of £1.00 each 102 102

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and
the repayment of capital.

25. Reserves
Foreign exchange reserve

The foreign currency reserve reflects the differences on the retranslation of the financial position and
income of the company's subsidiaries whose functional currency is not pound sterling.

Merger Reserve

The merger reserve arose on the acquisition of Entel UK Limited and reflected the net assets of Entel UK
Limited at that time.

Profit and loss account

Includes all current and prior periods retained profits and losses less any dividend declarations.

Page 38



DocuSign Envelope ID: D4BC7AB4-38DD-47C9-9507-A6BC24F6618F

ENTEL COMMUNICATIONS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

26.

Pension commitments

The Group operates a Defined Benefit Pension Scheme.

The Group operates a defined contribution pension scheme for its employees in the United Kingdom and

a defined benefit pension scheme for its employees in the Philippines.

As of 30 April 2022, the Group had not yet established a tax-qualified, non-contributory retirement plan for
its Philippine operations. However, the Group obtained an actuarial valuation in 2022 and 2021 to
determine and recognize its estimated retirement liability for all regular full time employees in the

Philippines as of 30 April 2022 and 2021.

The normal retirement age is 60 with a minimum of 5 years of credited service. Average retirement
benefit is equivalent to 75% of the monthly compensation at the time of retirement for every year of

credited service.

Reconciliation of present value of plan liabilities:

Reconciliation of present value of plan liabilities

At the beginning of the year
Current service cost
Interest cost

Actuarial gains/losses
Foreign exchange

At the end of the year

Present value of plan liabilities

Net pension scheme liability

The amounts recognised in profit or loss are as follows:

Current service cost
Interest expense
Defined contribution scheme

Total

2022 2021

£ £
154,212 161,806
39,042 43,188
7,327 7,092
(41,303) (47,266)
4,778 (10,608)
164,056 154,212
2022 2021

£ £
(164,056)  (154,212)
(164,056)  (154,212)
2022 2021

£ £

39,042 43,188
7,327 7,092
30,818 26,286
77,187 76,566
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26. Pension commitments (continued)

Principal actuarial assumptions at the reporting date (expressed as weighted averages):

2022 2021
Discount rate 6.05% 4.82%
Expected rate of salary increase 5.00% 5.00%
Proportion of employees opting for early retirement 26.0 years 25.8 years

No employees of the parent company were members of the defined benefit scheme.

27. Commitments under operating leases

At 30 April 2022 the Group and the Company had future minimum lease payments due under non-
cancellable operating leases for each of the following periods:

Group Group

2022 2021

£ £

Not later than 1 year 382,219 437,718
Later than 1 year and not later than 5 years 851,419 665,985

1,233,638 1,103,703
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28.

29.

Related party transactions

See note 9 for disclosure of the remuneration of the director and key management.

Related party balances at year end and transactions during the period entered into by the group are

summarised below:

2022 2021

£ £

Director's loan account (4,595) (4,775)

Rent expense due to Director 16,800 16,800
Rent creditor at balance sheet date payable to Director - -

Sales to Companies under common control 781,745 510,993

Purchases from Companies under common control (179,102) (191,960)

Debtor due from Companies under common control 172,174 111,187
Creditor due to Companies under common control - -
Interest expense due to Companies under common control - -

787,022 442,245

Controlling party

The ultimate controlling party is the director, Mr Pallenberg by virtue of his holding of the entire issued

share capital of Entel Communications Holdings Limited.
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