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Amplience (UK) Limited

Strategic report
For the period ended 30 June 2020

~ The Directors present the Strategic report and audited financial statements for Amplience (UK) Limited for
the period ended 30 June 2020.

Principal activities

The principal activity of the company during the financial year was the provision of headless commerce and
digital experience management solutions for retail e-commerce brands. The company has developed a
Software-as-a-Service product that enables commerce, marketing and merchandising teams to efficiently
create engaging and immersive customer experiences across multiple channels, persuading them to interact
and buy more, at higher order values, more often.

Using the company's APi-first, headless content management platform, commerce teams gain the power to
create customer-first digital experiences through content, not code. With dynamic frontend visualisation and
preview tools, and content scheduling and planning options, teams can streamline their content production
processes. And, with the ability to create and publish complex interactive media such as advertising banners,
carousels, look-books, style guides, and interactive product viewers, they can construct rich interactive
merchandising experiences, all at a fraction of the cost of traditional methods.

Fair review of the business

The statement of comprehensive income, set out on page 10 shows that the company generated turnover of
£5,242,241 for the period. The company is operating in a growing market for headless content management
applications and the business is well placed to capitalise on the growth of this market.

Leading on from this, the company posted a net loss of £1,258,922. The company continued to invest in its
headless content management tools during the period. The company continues to post a net loss based on
the understanding that the company is in a growth phase.

The company’s cash position was £3,191,900 at 30 June 2020. On 3 March 2020, the company made a draw
down of an additional £2m on its existing venture term loan of £4m, with its existing lenders.
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Amplience (UK) Limited

Strategic report {continued)
For the period ended 30 June 2020

Principal risks and uncertainties

The company continues to be reliant on external investment to fund ongoing product research and
development activities. The level of investment to be made in product research and development for each
period, together with discussion regarding funding options is discussed and approved with the board at
quarterly meetings. The company's activities expose it to a number of financial risks. Details of these and
how the company mitigates these risks are set out below.

Liquidity risk

Liquidity risk arises from the company's management of working capital and the finance charges on its debt
instruments. It is the risk that the company will encounter difficulty in meeting its financial obligations when
they fall due. The board receive regular cash flow projections as well as information regarding cash balances.
At the end of the financial period these projections indicated the company expected to have sufficient
liquidity. :

Foreign exchange risk

Foreign exchange risk arises when the entity enters into transactions denominated in a currency other than
its functional currency. The company's policy, where possible, is to settle liabilities denominated in their
functional currency (particularly US Dollar and Pound Sterling) with the cash generated from its own
operations in that currency. Where the entity has liabilities denominated in a currency other than its
functional currency (and has insufficient reserves of that currency to settle them), cash already denominated
in that currency will, where possible, be transferred from elsewhere in the group.

Information technology

Our software product is architected to provide a secure platform that is resilient, scalable and maintainable.
We are confident that we have design, monitoring and maintenance processes to minimize risk in the
company's platform but continue to develop and mature our security and engineering processes to stay at
the forefront of systems architecture.

Change in consumer behaviour

Demand for the company's products has been driven by shifts in consumer behaviour, with a significant
increase in consumers shopping on mobile devices. We remain confident that this trend will continue into
the foreseeable future.

SARS-COVID-19

The SARS-COVID-19 global pandemic has profoundly impacted the global economy. Retail businesses have
been required to close physical stores to mitigate against the risk of viral transmission. This has disrupted
retailer’s in-store businesses and has, to an extent, diverted sales to retailer’s ecommerce sites. During 2020,
many of the company’s customers were required to close their stores. At the approval date of these financial
statements, the future impact of periodic requirements for retailers to close stores is unknown.

The directors have assessed the potential financial implications of the pandemic and have concluded that
the company is well positioned financially and has sufficient resources to allow it to trade through this
period without any additional working capital funding required.
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Amplience (UK) Limited

Strategic report (continued)
For the period ended 30 June 2020

Development and performance
Retail environment

It remains unclear as to the effect on the retail industry of the UK's vote to leave the European Union. We
are confident that the growth in mobile commerce will continue and that we are well placed to capitalise on
this continued growth.

On behalf of the board

DocuSigned by:

MU T

1783A1A9B0F843B...

W Turner

Director
13 November 2020
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Amplience (UK) Limited

Directors' report
For the period ended 30 June 2020

The directors present their report and audited financial statements for the 6 months ended 30 June 2020.

Directors
The directors who held office during the period and up to the date of signature of the financial statements
were as follows:

J Brooke
R Dennis
W Turner

Results and dividends
The results for the period are set out on page 10. The results reflect six months trading. The comparative
results reflect the 6 month period to 31 December 2019.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors' insurance

The company has taken out insurance to indemnify, against third party proceedings, the Directors of the
company whilst serving on the board of the company. The indemnity policy subsisted throughout the period
and remains in place at the date of this report.

Future developments

The directors are of the view that the company's de-coupled "headless" API-first and microservices content
management architecture will result in significant revenue growth. Agreements have been reached for the
sale of Amplience products to a number of large, international e-commerce businesses. The company has
experienced significant growth through the adoption on the company's best in class cloud applications and
the directors are satisfied with the depth and breadth of the company's pipeline of future opportunities to
support its ongoing growth.

Auditor
Saffery Champness LLP were appointed as auditor to the company and in accordance with section 485 of the
Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.
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Amplience (UK) Limited

Directors' report {continued)
For the period ended 30 June 2020

Statement of directors' responsibilities
The directors are responsible for preparing the report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting -Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;

o make judgements and accounting estimates that are reasonable and prudent;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company’s auditor is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware
of all relevant audit information and to establish that the company’s auditor is aware of that information.

On behalf of the board

DocuSigned by:

ML Twwr

1783A1A880F843Bu. v ..
W Turner
Director

13 November 2020
Date: oo
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Amplience (UK) Limited

Independent auditor's report .
To the members of Amplience (UK) Limited

Opinion

We have audited the financial statements of Amplience (UK) Limited (the 'company') for the period ended 30
June 2020 which comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, incfuding FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
e give a true and fair view of the state of the company's affairs as at 30 June 2020 and of its loss for the
period then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and :
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion .

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
« the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
» the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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Amplience (UK) Limited

Independent auditor's report (continued)
To the members of Amplience (UK) Limited

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
¢ the information given in the strategic report and the directors' report for the financial period for Wthh
the financial statements are prepared is consistent with the financial statements; and
¢ the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

¢ certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.
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Amplience (UK) Limited

Independent auditor's report (continued)
To the members of Amplience (UK) Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed.

jw/ﬁ U\“me cCr

Jamie Lane {Senior Statutory Auditor) 13 November 2020
for and on behalf of Saffery Champness LLP Date:...cccevvveeieeennnnne

Chartered Accountants .

Statutory Auditors Midland House
2 Poole Road
Bournemouth
Dorset
BH2 5QY
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Amplience (UK) Limited

Statement of comprehensive income
For the period ended 30 June 2020

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating loss

Interest payable and similar expenses
Loss before taxation

Tax on loss

Loss for the financial period

Notes

6 months
ended

30 June
2020

£

5,242,241
(1,558,641)

3,683,600
(5,244,676)
(1,561,076)

(564,915)
(2,125,991)
867,069

(1,258,922)

6 months
ended

31 December
2019

£

5,052,421
(1,616,204)

3,436,217
(6,770,628)
(3,334,411)

(547,471)
(3,881,882)
1,086,478

(2,795,404)

There are no recognised gains and losses other than those passing through the Statement of comprehensive

income,

The Statement of comprehensive income has been prepared on the basis that all operations are continuing

operations.

The accompanying notes form part of these financial statements.
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Amplience (UK) Limited

Statement of financial position
As at 30 June 2020

30 June 31 December
2020 2019
Notes £ £ £ £
Fixed assets
Intangible assets 9 5,416,450 5,677,094
Tangible assets 10 120,916 236,137
5,537,366 5,913,231
Current assets
Debtors 11 5,104,419 4,308,029
Cash at bank and in hand 3,191,900 1,862,879
8,296,319 6,170,908
Creditors: amounts falling due within
one year 12 (16,130,529) (12,422,829)
Net current liabilities (7,834,210) (6,251,921)
Total assets less current liabilities (2,296,844) (338,690)
Creditors: amounts falling due after
more than one year 13 (4,128,363) (4,827,595)
Net liabilities (6,425,207) (5,166,285)
Capital and reserves
Called up share capital 17 1,000 1,000
Other reserves 18 31,433,825 31,433,825
Profit and loss reserves 18 (37,860,032) (36,601,110)
Total equity (6,425,207) (5,166,285)

The_ financial statements were approved by the board of directors and authorised for issue
on 13 November 2078 are signed on its behalf by:

DocuSigned by:

WL Twmer

B 1783A1A9B0R843B.+. <+«
W Turner
Director

Company Registration No. 07144140
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Amplience (UK) Limited

Statement of changes in equity
For the period ended 30 June 2020

Balance at 1 July 2019

Period ended 31 December 2019:
Loss and total comprehensive income for the
period

Balance at 31 December 2019

Period ended 30 June 2020:
Loss and total comprehensive income for the
period

Balance at 30 June 2020

Share Capital Profitand Total
capitalcontribution loss
reserve  reserves

£ £ £ £

1,000 31,433,825 (33,805,706) (2,370,881)

- - (2,795,404) (2,795,404)

1,000 31,433,825 (36,601,110) (5,166,285)

- - (1,258,922) (1,258,922)

1,000 31,433,825 (37,860,032) (6,425,207)
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Amplience (UK) Limited

Notes to the financial statements
For the period ended 30 June 2020

11

Accounting policies

Company information

Amplience (UK) Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Sixth Floor Tower House, 10 Southampton Street, London, WC2E 7HA.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include
the revaluation of freehoid properties and to include investment properties and certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this
company, which are intended to give a true and fair view of the assets, liabilities, financial position and
profit or loss of the group. The company has therefore taken advantage of exemptions from the
following disclosure requirements:

o Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes
and disclosures;

o Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’:
Interest income/expense and net gains/losses for each category of financial instrument; basis
of determining fair values; details of collateral, loan defaults or breaches, details of hedges,
hedging fair value changes recognised in profit or loss and in other comprehensive income;

* Seciion 33 ‘Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Amplience
Limited. These consolidated financial statements are available from Sixth Floor Tower House, 10
Southampton Street, London, WC2E 7HA.
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Ampliencé {UK) Limited

Notes to the financial statements (continued)
For the period ended 30 June 2020

1

1.2

13

1.4

Accounting policies (continued)

Going concern

During the 6 month period to 30 June 2020 the company made a loss of £1,258,922 (6 months to 31
December 2019 - £2,795,404). At 30 June 2020 the company had net liabilities of £6,425,207 (31
December 2019 - £5,166,285) and cash balances of £3,191,900 (31 December 2019 - £1,862,879).

To continue as a going concern and to settle liabilities as they fall due, the company is reliant on its
parent company to provide support. The directors of the parent company have produced a cash flow
forecast covering the period beyond 12 months from the date of approval of these financial statements
which show the company will be able to settle its obligations as they fall due during this period. During
the period the company also drew down additional funding from its existing lenders of £2m.

Taking the above into consideration, the directors believe the company has enough funds available to
continue as a going concern and have confirmed the parent company has sufficient funds available to
continue to support the company. On this basis the directors-have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus
the directors continue to adopt the going concern basis of accounting in preparing the financial
statements.

Reporting period
These financial statements are presented for a 6 month period. The comparative also reflects a 6
month period. The change in year end was undertaken for operational reasons.

Turnover
Turnover is recognised by the company in respect of cloud based software services and expert services.

Revenue from cloud based software license sales is recognised evenly over the period of the contract,
with unearned revenue carried forward as deferred income.

Revenue from expert services is recognised on a percentage completion basis where the outcome of
the contract can be reliably measured.

Page 13



. DocuSign Envelope 1D: 6F690111-D893-41DC-B533-D87AA383B06E

Amplience (UK) Limited

Notes to the financial statements (continued)
For the period ended 30 June 2020

1

15

1.6

1.7

Accounting policies (continued)

Intangible fixed assets other than goodwill

The company adopts an agile development method with scheduled technology releases and updates
every two weeks. The company's technology is updated regularly with new features and
enhancements. The directors estimate that the company's technology is updated, enhanced and
amended every 36 months, on average.

Research costs are expensed as incurred. Development costs are charged to the statement of
comprehensive income in the period of expenditure, unless individual projects satisfy all of the
following criteria:

« the project is clearly defined and related expenditure is separately identifiable,
¢ the project is technically feasible and commercially viable,

e current and future costs are expected to be exceeded by future sales,

» and adequate resources exist for the project to be completed.

Development expenditure, which has met the criteria set out above is capitalised.

Any capitalised amounts are subsequently amortised over the director's estimate of their useful
economic life of 36 months from the date the update of software becomes available to customers. The
amortisation charge is recognised within administrative expenses.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Land and buildings 50% per annum
Fixtures and fittings 50% per annum

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-
generating unit to which the asset belongs.
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the period ended 30 June 2020

1.8

19

Accounting policies (continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset {(or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the
company becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the period ended 30 June 2020

1  Accounting policies {continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction price.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity instruments that are not publicly traded and whose fair
values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.

if there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the company transfers the financial asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.
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Amplience (UK) Limited

Notes to the financial statements {(continued)
For the period ended 30 June 2020

1.10

Accounting policies (continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Other financial liabilities
Other financial liabilities, including debt instruments that do not meet the definition of a basic financial
instrument, are measured at fair value through profit or loss.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or finance income as appropriate, unless
hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments may be designated as being measured at fair value though profit or loss to eliminate
or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investment
strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are
discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction

" costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at

111

the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the period ended 30 June 2020

1.12

113

1.14

Accounting policies {continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The
company’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Where items recognised in other
comprehensive income or equity are chargeable to or deductible for tax purposes, the resulting current
or deferred tax expense or income is presented in the same component of comprehensive income or
equity as the transaction or other event that resulted in the tax expense or income. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets
and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the empioyment of an employee or to provide termination benefits.

Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the
fair value of the equity instruments granted. The Black Scholes model is used to value the options as it
is considered the industry standard model.
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Notes to the financial statements (continued)
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1.15

116

117

Accounting policies {continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance
conditions are met. Where a grant does not specify performance conditions it is recognised in income
when the proceeds are received or receivable.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing
at the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and iosses arising on translation are included in the income statement for the period.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current
and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Useful life of fixed assets

in making decisions regarding the depreciation of fixed assets, management must estimate the useful
life of said assets to the business. A change in estimate would result in a change in the depreciation
charged to the profit or loss in each year.
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Amplience (UK} Limited

Notes to the financial statements (continued)
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3 Turnover and other revenue

Turnover analysed by geographical market
United Kingdom

Rest of Europe

Rest of World

4 Operating loss

Operating loss for the period is stated after charging/(crediting):

Exchange {gains)/losses

Research and development costs

Fees payable to the company's auditor for the audit of the company's
financial statements

Depreciation of owned tangible fixed assets

Amortisation of intangible assets

Operating lease charges

5 Employees

30 June 31 December
2020 2019

£ £
3,733,527 3,671,088
1,508,714 1,373,782
- 7,551
5,242,241 5,052,421
30 June 31 December
2020 2019

£ £
(84,639) 50,875
91,472 119,059
18,500 16,000
133,964 132,141
1,920,483 1,894,795
339,619 331,437

The average monthly number of persons (including directors) employed by the company during the

period was:

Sales and marketing
Finance and admin
Research and development

30 June 31 December
2020 2019
Number Number
34 33

10 12

45 56

89 101
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5

Employees (continued)

Their aggregate remuneration comprised:
30 June 31 December

2020 2019

£ £

Wages and salaries 3,464,344 3,149,123
Social security costs 387,898 451,552
Pension costs 122,103 146,686

3,974,345 3,747,361

Directors' remuneration
30 June 31 December

2020 2019

£ £

Remuneration for qualifying services 216,769 263,333
Company pension contributions to defined contribution schemes 5,918 31,911

222,687 295,244

The number of directors for whom retirement benefits are accruing under defined contribution
schemes amounted to 3 (December 2019 - 3).

Remuneration disclosed above include the following amounts paid to the highest paid director:

30 June 31 December

2020 2019

£ £

Remuneration for qualifying services 81,077 95,833
Company pension contributions to defined contribution schemes - - 10,500

Page 21



* DocuSign Envelope 1D: 6F650111-D893-41DC-B533-D87AA383B06E
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Notes to the financial statements (continued)
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7 Interest payable and similar expenses

interest on bank overdrafts and loans
Other interest on financial liabilities

8 Taxation

Current tax .
UK corporation tax on profits for the current period

30 June 31 December

2020 2019

3 £

49 8
564,866 547,463
564,915 547,471

30 June 31 December
2020 2019

£ £

(867,069)  (1,086,478)

The actual credit for the period can be reconciled to the expected credit for the period based on the

profit or loss and the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the
UK of 19.00% (31 December

2019: 19.00%)

Tax effect of expenses that are not deductible in determining taxable
profit

Unutilised tax losses carried forward

Research and development tax credit

Additional deduction for R&D expenditure

Surrender of tax losses for R&D tax credit refund

Taxation credit for the period

30 June 31 December
2020 2019

£ £

(2,125,991}  (3,881,882)

{(403,938) (737,558)

380,116 383,842

- 125,776
(867,069)  (1,086,478)
(1,112,338)  (1,195,721)
1,136,160 1,423,661

(867,069) (1,086,478)
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Amplience (UK} Limited

Notes to the financial statements (continued)
For the period ended 30 June 2020

8  Taxation (continued)

Factors that may affect future tax charges

There is an additional unrecognised deferred tax asset of £3,195,868 {December 2019 - £3,190,938) in
relation to the trading losses carried forward of £18,799,226 (December 2019 - £18,770,226). In the
opinion of the directors, there is insufficient evidence that the asset will be recovered at the current
time.

9  Intangible fixed assets

Software
development
costs
- £
Cost
At 1 January 2020 16,458,934
Additions 1,659,839
At 30 june 2020 18,118,773
Amortisation and impairment
At 1 January 2020 10,781,840
Amortisation charged for the period 1,920,483
At 30 June 2020 ‘ 12,702,323
Carrying amount
At 30 June 2020 ' 5,416,450
At 31 December 2019 5,677,094
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10 Tangible fixed assets

Land and Fixtures and Total
buildings fittings
£ £ £

Cost
At 1 January 2020 394,211 643,351 1,037,562
Additions - 18,743 18,743
At 30 June 2020 394,211 662,094 1,056,305
Depreciation and impairment
At 1 January 2020 256,045 545,380 801,425
Depreciation charged in the period 76,922 57,042 133,964
At 30 June 2020 332,967 602,422 935,389
Carrying amount
At 30 June 2020 61,244 59,672 120,916
At 31 December 2019 138,166 97,971 236,137

11 Debtors

30 June 31 December

2020 2019

Amounts falling due within one year: £ £
Trade debtors 2,618,461 1,769,460
Corporation tax recoverable 867,069 1,086,478
Other debtors 70,827 51,346
Prepayments and accrued income 1,548,062 1,400,745

5,104,419 4,308,029
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Amplience (UK) Limited
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12 Creditors: amounts falling due within one year
30 June 31 December

2020 2019

Notes £ £

Bank loans 14 5,421,122 4,075,465
Trade creditors 2,182,308 1,739,438
Amounts owed to group undertakings 219,297 143,180
Taxation and social security ' 923,241 435,296
Other creditors 98,975 85,628
Accruals and deferred income 7,285,586 5,943,822

16,130,529 12,422,829

13 Creditors: amounts falling due after more than one year
30 June 31 December

2020 2019
Notes £ £
BRank loans and overdrafts 14 4,128,363 4,827,595

14 Loans and overdrafts
30 June 31 December

2020 2019

£ £

Bank loans 9,549,485 8,903,060
Payable within one year 5,421,122 4,075,465
Payable after one year 4,128,363 4,827,595

The bank loans classified above of £9,549,485 (December 2019 - £8,903,060), are secured against the
group's assets and intellectual property.

On 3 March 2020, the company drew down an additional £2m on an existing loan facility.
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15

16

Retirement benefit schemes
30 June 31 December

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 122,103 146,686

The company operates a defined contribution pension scheme for all qualifying employees. The assets
of the scheme are held separately from those of the company in an independently administered fund.

Contributions totalling £57,966 (December 2019 - £44,315) were payable to the fund at the reporting
date and are included in creditors.

Share-based payment transactions

The directors consider the share based payments charge to be immaterial and therefore no charge has
been recognised. During the year, the following equity-settled share based payment arrangements
were in place:

Number of share options Weighted average exercise

price

30 June 31 December 30 June 31 December

2020 2019 2020 2019

Number Number £ £

Outstanding at 1 January 2020 8,608,187 7,957,770 1.09 1.05
Granted during period 782,000 650,417 1.40 1.58
Expired during period (93,874) - - -
Cutstanding at 30 June 2020 9,296,313 8,608,187 1.12 1.09
Exercisable at 30 June 2020 3,681,600 5,121,841' 1.12 1.09

The options outstanding at 30 June 2020 had an exercise price ranging from £0.03 to £1.87, and a
remaining contractual life of between 2 and 10 years. The options can be excercised over the shares of
the parent company, Amplience Limited.

Page 26



* DocuSign Envelope 1D: 6F690111-D8393-41DC-B533-D87AA383B06E

Amplience (UK) Limited

Notes to the financial statements (continued)
For the period ended 30 June 2020

17

18

19

20

21

Share capital
30 June 31 December

2020 2019
£ £
Ordinary share capital
Issued and fully paid
1,000 Ordinary shares of £1 each 1,000 1,000

Reserves

Capital contribution reserve

The capital contribution reserve represents consideration presented to the company by those with a
vested equity interest in the business for non-cash assets.

Profit and loss reserve
The profit and loss reserve represents the cumulative realised profits or losses net of dividends paid
and other adjustments.

Operating lease commitments

Lessee .
At the reporting end date the company had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

30 June 31 December

2020 2019

£ £

Within one year 467,805 451,652
Between two and five years 1,214,984 1,448,886

1,682,789 1,900,538

Related party transactions

The company has taken advantage of the exemption available in FRS 102 Section 33 from the
requirement to disclose transactions with group companies on the grounds that the company is a
wholly owned subsidiary within the group.

Ultimate controlling party -

The company is controlled by Amplience Limited by virtue of its 100% ordinary share holding.
Amplience Limited is incorporated in Ireland.
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