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VOXSMART LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present gheir annual report and financial statements for the year ended 31 March 2020. -

Principal activities

The principal activity of the company and group. continued to be that of a multlchannel mobile compllance
platform for heavny regulated industries. .

Directors ' ' -

The directors who held ofﬁoe during the year and up to the date of signature of the financial statements were as
follows: .

O Blower

A Cosentino

R Eugeni

M McGowan

J Neilan:

| Warwick : 4 A
M Palios . - {(Resigned 9 July 2019)

Statement of directors’ rosponsnbllmes

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
. applicable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally -
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the drectors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the. group for that period. In -
. preparing these ﬁnanclal statements, the directors are required to:

select suitable accountmg policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent; i
state whether applicable UK Accounting Standards have been followed, subject to any materlal
departures disclosed and explained in the financial statements;

 prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in-business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company'’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detectxon of fraud and other irregularities. )




VOXSMART LIMITED

DIRECTORS' REPORT (CONTINUED)
- FOR THE YEAR ENDED 31 MARCH 2020

Statement of disclosure to auditor

So far as eaoh person who was a director at the date of approvmg this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the audltor of the company is aware of that mformatlon

2 Small companles exemption ‘
This report has ‘been prepared in accordance with the provisions applicable to companles entitled to the small
companies exempuon

On behalf of the board

O Blower
Director

..................................




VOXSMART LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF VOXSMART LIMITED

Opmion

We hae audited the financial statements of Voxsmart Limited (the parent company') and its subsidiaries (the
‘group’) for the year ended 31 March 2020 which comprise the group statement of comprehensive income, the
group statement of: financial position, the company statement of financial position, the..group statement of -
changes in equity, the company statement of changes in equity, the group statement of cash flows and notes to
the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been' applied in their preparation is applicable law and United Kingdom Accounting
- Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republlc of Ireland
(United ngdom Generally Accepted Accaunting Practice). -

In our opinion the financial statements:
« give a true and fair-view of the state of the group's and the parent companys affars as at 31 March 2020
and of the group's loss for the year then ended; .
+ have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practice;
and -
« have been prepared in accordance with the requurements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and apphcable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the -
ethical requirements that are relevant to our audit of the financial statements in the UK, including .the. FRC's

Ethical Standard, and we have fulfiled our other ethical responsibilities in accordance with- these requirements.
We believe that the audit evndence we have obtamed is sufﬁclent and appropnate to provide a basus for our
opinion. .

Concluslons relating fo going concern
We have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) tequwe us b
report to you where:
« the directors' use of the going concem basis of accounting in the preparation of the financial statements is
not appropriate; or
« the directors have not disclosed in the financial statements any identified material uncertainties that may cast .
significant -doubt about the group's or the parent company's ability to continue to adopt the going concem

- basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised forissue. - , .

Other information

The other information comprises the information included in the annual report other than the ﬁnanclal statements
~and our auditor's report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does riot cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusxon thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. f we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material

misstatement in the financial statements or a material misstatement of the other information. If, based on the »

work we have performed, we conclude that there is a material misstatemerit of this other information, we are
required to report that fact. :

We have nothing to report in this regard. -




VOXSMART LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VOXSMART LIMITED

Opinions on other matters prescribed by the Companies Act 2006 R
- In our opinion, based on the work undertaken in the course of our audit:
* the information given in the directors’ report for the financial year for which the ﬁnanclal statements are
prepared is consistent with the financial statements; and -
* the directors’ report has been prepared in accordance with applicable legal requirements.

- Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and parent company and its environment obtamed'
- in the course of the audit, we have, not identified material misstatements in the directors' report.

We .have nothmg t report in respect of the followmg matters where the Companies Act 2006 requires us to '
report to you if, in our opinion:

« adequate accounting records have not been kept by the parent company, or retums adequate for our audit
have not been received from branches not visited by us; or

the parent company financial statements are not in agreement with the accounting records and retumns; or -
certain disclosures of directors' remuneration specified by law are not made; or .

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance. with the small companies
regime and take advantage of the small companies' exemption in preparing the directors' report and take
advantage of the small companies exemption from the reqmrement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors' responsibiities statement, the drectors are responslble for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
intemnal control as the diréctors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or etrar.

In preparing the financial statements, the drectors are responsible for assessing the parent company's ability to.

continue as a going concem, disclosing, as applicable, matters related to going concem and using the going -
concern basis of accounting unless the directors elther intend to Ilqwdate the company or to cease operations, or

have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements :

" Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
. from material misstatement, whether due to fraud or error, and fo issue an auditor's report that includes our
opinion. Reasonable assurance is a high leve! of assurance but is not a guarantee that an audit conducted. in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements:

',A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's webslte at: hitps://www.frc.orguk/auditorsresponsibilities. This descnptuon forms part of our
auditor's report.

Other matters which we are req\nred to address

In the previous accounting period the drectors of the group and the parent company took advantage of the audit
exemption under s477 of the Compames ‘Act. Therefore the prior period financial statements were not subject to
an audlt




AVOXS'MAR'T LUMITED -

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VOXSMART LIMITED

Use of our report

" This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s members
those matters we are required to state to them in an auditor’s report and for no' other purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than.the company and the -

company’s members as a body, for our audit work, for this report, or for the opinions we have formed:

L ' ‘ | ’ /
Ay £ ég/ ym J(;//{ s €L

Sarah Wilson FCA (Senior Statutory Audltcr) A © 17/03/2021 :
For and on behalf of An-am Bertyn Gardner LLP - ' Ceesresnsnisesnsnten o

Chartered Accountants
Statutory Auditor -




VOXSMART LIMITED

' GROUP STATEMENT. OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020 -

2020

£.
Tumover . A o o 2,635,764
Cost of sales. _ ' (1,100,286)
Gross profit | ' I 4 18535478
Aﬁministrative expenses . - (4,406,9%5)'
Operating loss - | ' E : (2,871,497)
Interest receivable and similar income | “ o ' 2
Interest payable and similar expenses ’ (103,973)
Loss befote taxation o | | | (‘2,975,46'8)1
Taxonloss o ‘ | 449274
" Loss for the financial year A ~ (2,526,194)
Other comprehensive ineeme | o .
Currency translation differences - Co- " ..(26,168) '
. Total comprehensive income for the year T (2,552362)

Loss for the financial year is all attributable to the owners of the parent company.

Tota comprehensive income for the year is all attributable to the owners of the parent company.

2019
£

1,237,076
(486,596)

750,480

(3,903,012)

(3.152532)

333
(9,874) -

(3.162,073)
389,993

(2,772,080)

(2,772,080)




VOXSMART LIMITED

GROUP ST.A'TEMENT. OF FINANCIAL POSITION

AS AT 31 MARCH 2020

Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
. Cash at bank and in hand

" Creditors: amounts falling due within -

one year
Net current liabilities
Total assets less current Iiabillties

. Creditors: amounts fallmg due after
more than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Other reserves

_ Profit and loss reserves

Total equity

Notes

12
13

2020
£ £
5,630,915
43394
5,674,309
1,004,177
2,211,153 .
3,215,330
(6,062,609)
(2,847,279)
2,827,030
" (2,001,829)
825201
2915
12,063,153
13,202
(11,254,069)

825201

2019

1,359,411 .

1,359,411

695,061
87,088

782,149
(1938,829)
(1,156,680)

202,731

202,731

2,383
8,893,097
8958
(8,701,707)

202,731

" These financial statements have been prepared in accordance with the . prov:swns apphcable to groups and
companies subject to the small compames reglme

The financial statements were approved by the board of d:rectors and authorised for issue on . "‘-5&‘

and are sngned onits behalfby
e

Awer v

Director




VOXSMART LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020

Fixed assets
Intangible assets
Investments

Current assets
Debtors
- Cash at bank and in hand

Notes

w

Creditors: amounts falling due within

one year

Net current liabilities

Total assets less current liabilities’

Creditors: amounts fallmg due after

more than one year

Net assets

Capital and reserves
Called up share capital -
~ Share premium account
Other reserves .

Profit and loss reserves

Total equity

12

13-

2020

5,630,915
5,608

5,636,623

1,400,652
2,208,486

3,609,138

(6,532,959)

(2,923,821)

2,712,702

(2,001,829)

710,873

2,915
12,063,153
13,202
(11,368,397)

710,873

‘

2019
£ £
1,359,411
1
" 1,359,412
678,874
87,088
765,962
(1,952,094)
(1.186,132) .
173,280
173,280
2,383
8,893,097
8,958
© (8,731,158)
173,280

As permitted by s408 Compames Act 2006, the company has not presented its own profit and loss account and
related notes. The company'’s loss for the year ‘was £2,637,240 (2019 £2,790,806 Ioss)

These financial statements have been prepared in accordance with the provnsmns appllcable to companies
subject to the small companies regime.

The ﬁnanclal statements were approved by the board of directars and authonsed for issue on .
and are s:gned on its behalf by:

Director

Company Registration No. 05691475

16.3 ZGZI .




VOXSMART LIMITED

GROUP STATEMENT. OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

- Share Share Other  Profit and Total
capital - premium - reserves loss .
account reserves
£ £ . £ £ £
Balance at 1 April 2018 ‘ _ 1,908 6,400,270 v - (5,929,627) '472.'55?1 .
Year ended 31 March 2019:
Loss and total comprehensive ' : . .
income for the year - - - (2772,080) (2,772,080)
Issue of share capital ’ © 12 475 2,492,827 : - - 2,493,302
Other movements : - - - 8958 - - - - 8958
Balance at 31 March 2019 _ 2,383 8,893,097 8,958 (8,701,707) 202,731
Year ended 31 March 2020: , A
Loss for the year ) R - - (2526,194) (2,526,194)
Other comprehensive income: ‘
. Currency translation differences o - . - (26,168)  (26,168)

Total compi'_ehensive income for the year : -

(2,552,362) - (2,552,362) .

Issue of share capital ‘ . ] 5§32 3,170,056 - - 3170,588
Other movements . ‘ : ' - . 4244 - 4244
‘Balance at 31 March 2020 . 2,915 12,063,153 13202 (11,254,069) 825,201

————— — c———  ————— ettt
B S ]




VOXSMART LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Balance at 1 April 2018

'Year ended 31 March 201'9':

Loss and total comprehensive
income for the year

_ Issue of share capital 12
.Other movements - :

 Balanco at 31 March 2019

Year ended 31 March 2020:‘

Loss and total comprehensive
income for the year

issue of share capital’ 12
Other movements i

. Balance at 31 March 2020

Other

Pfoﬁt and

. Share Share  Total
capital premium ' reserves " loss
account - reserves

£ £ £ £ £

1908 6,400,270 - (5940352) 461826

- - - (2,790,806) (2,790,806)

475 2,492827 - - 2493302

. ; 8,958 - 8,958

2,383 . 8,893,097 8958 (8,731158) 173,280

. . - (2637.239) (2,637.239)

532 3,170,056 . - 3,170,588

. . 4244 . 4,244

2,915 13,202 (11,368,397) 710,873

12,063,153

-10-



VOXSMART LIMITED

GROUP STATEMENT OF CASH FLOWS

" FOR THE YEAR ENDED 31 MARCH 2020.

Notes
" Cash flows from operating activities
Cash generated from/(absorbed by) 17 .-
. operations’
Interest paid

Income taxes refunded

_ Net cash inflow/(outflow) from operating
activities _ . )

Investing activities

Purchase of intangible assets
Purchase of tangible fixed assets -
Interest received '

Net cash used in investing activities
Financing activities - '
Proceeds. from issue of shares -
Proceeds of new bank loans

~ Net cash generated from financing
activities

‘Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020 2019

£ £ £ £
528,628 (2,254,595)
(74.702) . (3:399)
391,998 | 435402
845924 (1822592)
(1797.976) S (616,018)
(43,428) . A

2 - . 333

(1.841,402). ' (615,685)

1,016,329 2,493,302

2,103,214 : .
319,543 " 2,493302

2,124,065 : 55,025

. 87,088 : ' 32,063

2,211,153 - 87,088

-11-



VOXSMART LIMITED

NOTES TO THE GROUP FINANClAL STA"I'EMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1.1

1.2

13

Accoun(ing policies

Company information

Voxsmart Limited (‘the company‘) is-a private limited company domiciled and. mcorporated in England and
Wales. The registered office is 35 Luke Street, London, EC2A 4DS.

The group consists of V0xsmart Limited and all of its subsidiaries.

Accountmg conventlon

-These financial staterments have been prepared in accordance with FRS 102 “The Financial Reponlng

Standard applicable in the UK and Republic of Ireland® (‘FRS 102°) and the requrrements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applred other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functlonal wn'ency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting porcres adopted are set out below. :

Business combrnatlons

" In the parent company financial statements, the cost of a business combination is the fair value at the

acquisition date of the assets given, equlty instruments issued and liabilities incurred or assumed, plus
costs directly attributabte to the business combination. The excess of the cost of a business combination
over the far value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. The. cost of the combination includes the estimated amount of contingent consideration that is
probable and can be measured refiably, and is adjusted for changes in contingent consideration after the
acquisition date. Provisional fair values recognised for business combinations in previous periods are
adjusted retrospectively for final fair values determined in the 12 months following the acquisition date.
lnvestrnents in subsidiaries, joint ventures and associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can
be deducted or assessed for tax, considering the manner in which the carrying amount of the asset or
liability is expected to be recovered or settled. The deferred tax recognised is adjusted against goodwill or
negative goodwill.

Basls of consolidation

- The consolidated group financial statements consrst of the ﬁnancral statements of the parent company

Voxsmart Limited together with all entities controlled by the parent company (its subsldlanes)

. All financial statements are made up to 31 March 2020. Where necessary, adjustments are made to the

financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companles are
eliminated on c0nso|rdat|on Unrealised losses are also eliminated unless the transactlon provides

«evndence of an impairment of the asset transferred.

Subsidiaries are consolidated in the groups financial statements from the date that control commences
until the date that control ceases.

-12-



VOXSMART LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

14

1.5

1.6

17

Accounting policies - ‘ ) ’ . (Continued):

Goling concem
Notwithstanding net current liabilities of £2,847, 279 (2019: £1,156,680) at the balance sheet date, the
directors have prepared these financial statements on a going concemn basis.

In order to meet its current liabilities as they fall due, the company is in negotiations with a potentral
investor to provide cash to support the ongoing operations and expansion of me busmess '

If the negotiations with the current potential investor are delayed or discontinued the company would seek
investment from other investors and have a commitment that further funding will be forthcoming as the
company would enter into an engagement agreement with an EIS Investment Manager to raise further
funds depending on the company's requrrements .

To date the directors have been successful in raising additional share capital whioh allows the company to

"meet its obligations as they fall due. Since the year end the directors have continued fundraising and the

sales pipeline has grown. Additionally if the company was unsuccessful in obtaining additional investment
funding or if sales growth is below forecast there are several costs that can be scaled. back to limit future
losses. .

As aresult of the above the directors continue to adopt the going concern basis of accountlng in preparing
the financial statements :

Tumover

Tummbover is recognised at the fair value of the consideration recerved or recelvable for software servlces -
provided in the normal course of business, and is shown net of VAT.

Revenue from software licence fees are recognised over the contract period of use and based on the
number of units in operation. .

Revenue from the installation of equiprnent is recognised when the equipment is installed;

Research and development expenditure

Research expenditure is written off against profits in the ‘year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that. the technical, commercial and’ financial feasibmty
can be demonstrated. . .

Intangible fixed assets other than goodwull
Intangible assets acquired separately from a business are recognised at oost and are subsequently

. measured at cost less accumulated amortisation and accumulated impairment losses.

18

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset
arises from contr'actual or other legal rlghtS' and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or vatuatlon of assets less their residual values over -

their useful lives on the following bases:

Licences and IP - 5o0r 10 years straight line

Software Development 5 years straight line

Tangrble fixed assets

Tangible fixed assets are initially measured at cost. and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

-13-



VOXSMART LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1.9

1.10

_Accounting policies : - ' ' (Continued)

Deprec:atlon is recognised so as to write off the cost or ‘valuation of assets less their residual values over
their useful lives on the following bases:

Plant and equipment’ 25% straight line

The gain or loss arising on the dlsposal of an asset is determined as the difference between the sale
praceeds and the carrying value of the asset, and is recognised in the income statement.

The assets' residual values and useful hves are reviewed, and adjusted, f appropnate. at the end of each
reporting penod The effect of any change is accounted for. prospecnvely

Fixed assot mvestments

In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. .

A subsidiary is an entity controlled by the group. Contral is the power to govem the financial and operatlng
policies of the ennty so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tanglble and mtanglble
assets o determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset .is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generatmg unit to which the
asset belongs.

- The carrying amount <of the iﬁvestments accounted for uéing the equity method is tested for impairment as

1.11

a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment. :

Recoverable amount is the higher of fair value less costs to sell and value in use. in assessing value in
use, the estimated future cash-flows are discounted fo their present value using a pre-tax discount rate that
reflects current market assessments -of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a

revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased o apply. Where an impairment loss subsequently reverses, the carrying amount of the asset {or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an

" impairment loss' is recognised immediately in profit or loss, unless the relevant asset is carried at a

revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

. Cash and cash equivalents are basic financial assets and mclude cash in hand and deposits held at call -

with banks.

- 14-



VOXSMART LIMITED

NOTES TO THE GROUP FINANClAL STATEMENTS (CONTINUED)
FOR. THE YEAR ENDED 31 MARCH 2020

1.12

Accounting policies . ' : L (Continued)
Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments'’ of FRS 102 to all
of its financial instruments. ’

Financial instruments are recogmsed in the group's statement of financial posnhon when the group
becomes party to the contractual provisions of the instrument. :

_Financial assets and liabilities are offset and the net amounts presented in the financial statements when

* there is a legally enforceable right to set off the recognised amounts and there is an mtentlon to settle on a

net basus or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured a
transaction price including transaction costs and are subsequently carried at amortised cost using the

- effective interest method unless the arrangement constitutes a financing transaction, where the transaction

is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of

impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash. flows have been
affected If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present.value of the estimated cash flows discounted at the asset’s original effective ‘interest rate. The
lmpalrment loss is recognised in profit or loss.

. If there is a decrease in the rmpalrment loss arising from an event occurring after the impairment was’

recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the |mpa|rment not prevnously been recogmsed
The impairment reversal is recognised in profit or loss.

' Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset explre
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entlrety to an unrelated third

party.

Classification of financial liabilities .
Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.
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VOXSMART LIMITED

. NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
- FOR THE YEAR ENDED 31 MARCH 2020

Accounting policies A - . o S (Continued)

Basic financial liabilities

Basic financial liabilities, mcludlng créditors, bank loans, loans from fellow group cenipanles are initially-
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.

. Financial liabilities classmed as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effectve interest rate method.

“Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course

of business from suppliers. Amounts payable are classified as current liabilities if payment is due within'

. one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially

- &t transaction price and subsequently measured at amortised cost using the effective interest-method.

1.13

Derecognitmn of financial liabilities

Financial liabilities are derecognised when the group's contractual obhgatuons expire or are discharged or

cancelled.

Compound instruments
The component parts of compound instruments issued by the group are classified separately as financial

_ liabilities and equity in accordance with the substance of the contractual arrangement. At the date of issue,
- the fair value of the liability component is estimated using the prevailing market interest rate for a similar

114

1.16

1.16

non-convertible instrument. This amount is recorded as a liability on an amortised cost basis using the -
effective interest method ‘until extinguished upon conversion or at the instrument's maturity date. The
equity component is determined by’ deducting the amount of the liability component from the fair. value of
the compound instrument as a whole. This is recognised and mcluded in equity net of income tax effects
and is not Subsequently remeasured.

Equity instruments '
Equity instruments issued by the group are recorded at the proceeds received, net.of transaction costs.

Dividends”payable on equity mstruments are recogmsed as liabilities once they are no longer & the
discretion of the group. .

Taxation .
The tax expense represents the sum of the tax currently payable.

Current tax

The tax currently payable is based on taxable profit for the year Taxable profit differs from net proﬂt as -
reported in the income statement because it excludes items of income or expense. that are taxable or
deductible in. other years and it further excludes items that are never taxable or deductible. The group's

liabifity for current tax is calculated using tax rates that have been enacted or substantlvely enacted by the
reporting end date.

.Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense unless those costs -
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holuday entitiement is recognised in the penod in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably V
commltted o termmate the empIOyment of an employee or to provide termination benefi ts :
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VOXSMART LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1.47

1.18

Accounting policies ‘ ' - (Continued)

Retirement benefits
Payments to defined contributuon retlrement benefit schemes are charged as an expense as they fdl due.

Share-based payments ' '

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the
fair value of the equity instruments granted. The falr value determined at the grant date is expensed on a
straight-line basis over the vesting pericd, based on the estimate of shares that will eventually vest. A
corresponding adjustment is made to equity.

When the terms and conditions of equity-settied share-based payments at the time they were granted are

* subsequently modified, the fair value of the share-based payment under the original terms and conditions

and under the modified terms and conditions are both determined at the date .of the modification. Any

~ excess of the modified fair value over the original fair value is recognised over the remaining vesting period

" 1.19.

1.20

1.21

in addition to the grant date fair value of the original share-based payment. The share-based payment
expense is not adjusted if the modified fair value is less than the original fair value. - .

Cancellations or settlements (including those resulting from employee redundancies) are treated- as an
acceleration of vesting and the amount that would have been recognised over the remaining vestlng period
is recognised |mmedrately

Leases

Rentals payable under operatlng leases, including any lease incentives received, are charged to profit or
loss on a straight line ‘basis over the term of the relevant lease except where another more systematic
basis is more representatlve of the time pattem in which economic benefits from the leased asset are
consumed . .

‘Formgn exchange : :
~ Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at

the dates of the transactions. At each reporting. end date, monetary assets ‘and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation in the period are included in profit or loss, -

Government Grants

Govemnment grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognlt:on criteria are satisfied Is
recognised as a liability. .

Employees

The average monthly number of persons (mcludmg directors) employed by the group and company during
the year was! .

Group - Company
- 2020 2019 2020 2019
Number Number ‘Number Number
Total ' 61 35 33 35

— === ==
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VOXSMART LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
- FOR THE YEAR ENDED 31 MARCH 2020

Intangible fixed assets

Group

Cost

At 1 April 2019

-Additions

* At 31 March 2020

Amonisafion and impairment
At 1 April 2019 ‘

. Amortisation charged for the year
At 31 March 2020

‘Carrying amount
At 31 March 2020

At31 March2019 -

Company

-Cost

At 1 April 2019

_Additions .

/At 31 March 2020 °
Amonisation and impairment
At 1 April 2019

Amortisation charged for the year
At31 March 2020

Carrying amount
. At 31 March. 2020 -

At 31 March 2018

Licences and

Software

Total
IP Davelopment
£ £ £
1,300,000 - 1,414,302 2,714,302
14249370 792,490 5,041,860
| 5549370 2206792 7,756,162
485000 869,891 1,354,891
437058 333298 770,356
922058 1,203,189 2,125,247
4,627,312 1003,603 5,630,915
815,000 544411 1,359,411
Licences and  Software Total
. P Development
£ £ £
1,300,000 1.414,302 2,714,302
4249370 792490 5,041,860
© 5549370 2206792 7,756,162
485000 869,891 1,354,801
437,058 333298 ~ 770,356
922058 1,203,189 2,125,247
4627312 1003603 5,630,915
815,000 1,359,411

544,411
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' VOXSMART LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

4 Tangible fixed assets

‘ Group

~ Cost
At 1 April 2019
Additions

At 31 March 2020 .
Depreciation and impairment
At 1 April 2019 '
Depreciation charged in the year

At31 March 2020 - - , S

" Carrying amount
At 31 March 2020

At31 March2019

The compahy had no tangibleAﬂxed assets at 31 March 2020 or 31 March 2019.

§  Fixed asset investments

Group )
2020 2019
£ £
Shares in group undertakian and :
participating interests . -

6 . Subsidiaries
Details of the.company's subsidiaries at 31-March 2020 are as follows:

Name of undertaking - " Registered office

Voxsmart Tradng SL . © Calle Santa Lenor (ed e), 65- PISO 1, Madrid,
. 28037 , Madrid, Spain

_ Voxsmart PTE Limited =~ 100 Peck Seah Street, #07-04, Singapore, PS100.

A Company

2020

e

5,608

|

Class of
.shares held

Ordinary

Ordi_nary

Plant and
machinery
etc

£

43,428

" 43428

43,394,

2019

%Held
" Direct

100.00

10000
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VOXSMART LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED) .
FOR THE YEAR ENDED 31 MARCH 2020

7  Debtors . .
Group - : Company o
—_— . 2020 2019 - 2020 2019
Amounts falling due within. one year: £ £ £ £
Trade debtors . 282,652 80,104 282652 80,104
- Corporation tax recoverable - ' . 449,961 389,689 449961 = 389,689
Amounts owed by group - - 469,936 -
Other debtors - . o : 271,564 225,268 - 198,103 209,081
- 1,004,177 695,061 1,400652 678874
8  Creditors: amounts falling due within one year
- _ ‘ Group Company
‘ 2020 2019 - 2020 2019
£ £ £ £
Bank loans’ o 101,385 . 101,385 .
Convertible loans : . 481,102 . 205,718 481,102 205,718
. Trade creditors : - 1,535,698 881,530 1,635,698 875,364
_ Amounts owed to group undertakings - - 47153 21,062
Corporation tax payable o 1,781 1,631 - -
Other taxation and social security . - 383,561. 139,160 318,366 - 139,160 .

Other creditors 3,659,082 710,790 4,049,255 710,790

6062609 1938829 6532959 - 1952094

p———
——

Bank loans are secured Qvith fixed and floating charges over the assets of the company.

The company has in issue £180,000 of unsecured convertible loan notes, accriing interest at a rate of 6%
per-annum and £250,000 accruing interest at £8% per annum. All.the convertible loans have subsequently
been converted. - i .

9  Creditors: amounté failing due after more than one year

~ Group - Company
2020 A 2019 2020 2019
£ . & . £ £
Bank loans o 10 2,001,829 - 2,001,829 -

Bank loans are secured with fixed and floating charges over the assets of the company.-
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VOXSMART LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR.THE YEAR ENDED 31 MARCH 2020

10

1"

12

Loans and overdrafts

Bank loans

) Péyab_le within one ye;r
_ Payable after one year

" Share-based paﬁnenttransactions

Group

Qutstanding at 1 April 2019
Granted
Forfeited

Qutstanding at 31 March 2020

Exercisable at 31 March 2020

. Liabilities and expenses

Group
2020
£

2,103,214

. 101,385
2,001,829

2019

Company -

2020
£

2,103,214

101,385

2,001,829

. 2019

Number of share options Weighted average exercise

~ price

2020 2019 2020 2019

Number s Number £
194,750 - 153 -
- - 194,750 - 1.53
(35,250) - 153 - -
. 159,500 194,750 1.563 -
159,500 - 1.53 -

During the year, the company recognised total share-based payment expenses of £4,244 (2019 - £8 958)

which related to equity settled share based payment transactions.

Shﬁre capital

Ordinary share capital
Issued and fully paid
Ordinary shares of 0.01peach

2020 -

" Number

2,914,576 .

2019
Number

2,383,275

2020 .

£

2,915

. 2019
£

2,383

There is a smgle class of Ordinary sharés. There are no restrlctlons on the distribution of d|V|dends and

repayment of capital.

Ouring the year the company issued 219,237 Ordinary shares of £0.001 each at a premium of £6.249 per

share, and issued 312,064 Ordinary shares of £0.001 each at a premium of £8.099 per share. -
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VOXSMART LIMITED

'NOTES TO THE GROUP FINANCIAL STATEMENTS (.CONTlNUED)
FOR THE YEAR ENDED 31 MARCH 2020

- 14 - Financial commntments, guarantees and contmgent Ilabilmes

“The company has entered ‘into a guarantee to pay any money or liabilities that may fall due as a resuilt of
the non delivery of a specific customer project. It is unlikely that any amount will be due under this
guarantee as this project is due to be delivered in accordance with the terms of the agreement

The bank facifities include an end of facility fee amountmg 0 9.5% of the commitment which is the earlier of
when the facility is repaid and cancelled or 24 March 2023.

. 18 . Operating lease commitments
Lessee

At the reporting end date the-group had outstandnng commxtments for futre minimum lease payments
under non-cancellable operating leases, as follows:

Group COrnpany

2020 - 2019 2020 . 2019
B 5 £ £ £
166,555 195,000 - 195,000
16 Dneetors? transactions
Descﬁption - %  Opening Amounts  Closing
. : ' . ‘ .Rate balance repaid balance
£ R £
Loan to a director . , 30,519 - (16,252) 14,267
30,519 (16,252) 14,267
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'VOXSMART LIMITED

'NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

17 Cash generated froml(absorbed by) group operations

Loss for the year after tax

Adjustments for: -
Taxation credited
Finance costs
Investment income
. Amortisation and impairment of intangible assets

Depreciation and impairment of tangible fixed assets

Equity settled share based payment expense

Movements in working capital:
(increase)/decrease in debtors

- Increase/(decrease) in creditors
Increase in deferred income

Cash generated froml(absorbed by) operations

18  Analysis of changes in net debt - group

Casti at bank and in-hand
Borrowings excluding overdrafts
Convertible loan notes .

19 . Prior period adjustment

2020 2019
£ £
(2,526,194)  (2,772,080)
" (449274).  (389,993)
. 74,702 9,874
‘ @ (333)
. 770,356 542,861
4244 8,958 -
(227,647) 311,981
2,372,669 . (71,340)
509740 105,477
528628  (2,254,595)
1 April 2019 - Cash flows 31 March
- 2020 -
£ £ £
87,088 2,124,065 2,211,153
© = (2103214)  (2,103,214) .
(205,718)  (275384)  (481,1102)
(118,630) (254,533) (373,163)

It has come to the attention of the directors that share issues going back to the 31 March 2017 year end
had not been properly: accounted for net of transaction costs. in accordance with FRS 102. The error has
now been corrected and the transaction costs have been removed from administrative expenses and .

allocated agamst the share premium account.
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VOXSMART LIMITED
NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

19  Prior period' adjustment (Continued)
Changes to the statement of financial position - company

As previously Adjusﬁnent at Adjustment at As restated at
reported 1Apr2018 31 Mar 2018 31 Mar 2019

. ' £ £ . 3 £
Net assets ' 173,280 - - 173,280
- Capital and reserves S :
Share premium . ' 9,983,974 . (615,560) (475,317) 8,893,097
Profit and loss - ' (9,822,035) 615,560 475,317 (8,731,158)

© Total equity . 473,280 - - - 173280

|

Changes to the income statement - company I
' As previously ~ Adjustment  As restated

' B _ : reported ) A
Period en;led 31 March 2019 : , £ £ " £v
Adrﬁinistrative expenses - . (3,804,156) '. 475,317 . (3,328,839)
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