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EWIE Europe Limited

_ Strategic Report
For the Year-Ended 31 Decéember 2019

Business review

The company is a global leader in' commodity management services. During 2019 EWIE Europe Limited
experienced a downturn in salés after the first quarter of the year. The downturn was due to customers réducing
production to meét lower sates forecasts. The company has maintained its. margin, with a small uplit. Some
overhead reduction was achreved resulting in profit for the year; though much reduced on the previous year.

The company has continued to explore other business opportunities for diversification and since the year end
has srgned a contract to supply its services 1o a large engineering company in the aerospace industry. These
services will begin to be rolled out during 2020 with an expectation that all of this customer's sites will be
operational with EWIE early in 2021

Principal risks and uncertainﬁes

General commercial risks l

The company continues {o ldentrfy trade receivables as a risk factor and this area demands constant monitoring
and follow up. Receivable days‘have been maintained year on year. .

COVID-19

———

An additional consideration; at the date of this strategic report, is the emergence of the coronavirus COVID-19,
At this date much of the world'is in lockdown and though the period-of thesé lockdowns is generally specified, .
the likelihood of extensions is not currently known. Business commentators warn against governments against
extending the period long term in expectation 6f the damage that the global economy would sustain:

Most of our customers’ sites wrll be closed for approximately five weeks, it is not yet known whether this will be
extended beyond this period, hav!ng been extended from an initial three weeks. We do note, however, that our
main French customer reopened its plant for limited production on 30 March 2020. During the period of plant
closures we are unable to generate sales and therefore this will have a signifi icant impact on our results for 2020..
At this time it-is not possrble to accurately forecast this impact nor is it possnble to assess. the impact on our
supply chain. 3 . . :

At the balance sheet date the eompany had cash balances of £1,285,528 and net current assets of £959 456

which allowed it to enter the lockdowns in a relatively strong position.

During the. period of reduced- tradmg the company is taking steps to reduce its cost base. Employees based at
customer sites have been furloughed during the periods of closure. in line with government guidance in the
countries in which we operate, namely UK, France, Germany and Romania: This has led to reduced cost and
also attracts government subsidjes at varying levels in each country. ,

Our current customers are mostly manufacturers of engines and transmissions for use in-the manufacture of
petrol and diesel motor vehicles. A small portion of our business: relates to electric power generation which is
deemed essential. it is not known what the impact of the current crisis will have on customer demand for such
vehicles once the world begins to come out of lockdowns. The situation will be monitored continually.

The company has reviewed its short-term cash flow requirements and is able to weather the current closures
based on existing working capkal The company has sufficient working capital to cover a further extension of at
worst two months until externalifunding would be required. Such funding is-available in part from government
sources.in the-form of delayed tax payments and Coronavirus Business Interruption Loan Scheme (CBILS). The
company is also in the process of arranging finance from its bankers who have so far been supportive of an
application.

While forecasting in the current environment is difficult, we do expect our customers to reopen pilants before
undue stress is caused to the campany's cash flow and financial position. The working capital impact of plants is
in part mitigated by the respective payment terms agreed with customers and supplrers but this will be further
mitigated once the company has an invoice discounting facility in place.
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EWIE Europe Limited

Directors' Report
For the Year Ended 31 December 2019

: ;‘(i;sgdcrectors present their rep-ort together with the audited fnanc:al statements for the year ended 31 December

Principal activity

During the year, the company’é principal actMty continued to-be that of the provision of commodlty management
services.

‘Results and dividends

The profit for the year, after taxia'aon amounted to £101,248 (2018 £658 538)
No dawdends were pald or proposed during the financial year (2018 - ENil). »

- Directors
The directors who served during the year were;
MK Sachdeva: '
J Mullick

. A-Sachdeva

R Mullick

Financ‘ia,l instruments

Objectives and policies '

The company has only basic ﬁnanc»at instruments in the form of debtors and creditors repayabfe on demand.
i

Price risk, credit risk, Ilqwd:ty nsk and cash flow risk

The company's exposure to pnoe risk,. credlt risk, llqmdny tisk and cash ﬂow risk are all consldered in the

strategic report. .

et

o e o

Going concern
At-31 December 2019 the company had net assets of £859,456 (2018 - £888,768).

i ' '
The COVID-19 outbreak has been considered as part of the company's adoption of the going concem basis.

-At this date much of the world ls in lockdown and though the penod of these lockdowns is generally specified,
the likelihood of extansions is not: curréntly known. Business commentators warn against governments. against
_extendmg the period long term m expectation of the damage that the global- -aconomy would sustain,

Most of our-customers' sites. wul be closed for.approximately five weeks, it'is not yet known whether this will be
extended beyond this period, havmg been extendéd from an initial three weeks. We do note, however, that our
main French.customer reopened its plant for limited production on 30 March 2020. During the period of plant
closures we are unable to generate sales and therefore this will have a significant impact on our resuits for 2020.
At this time it Is not possible to accurately forecast this impact nor is it possible to assess the impact on our

supply chain.

L pn

At the balance sheet date the oompany had cash balances of £1 285,528 and net current assets of £959 456
which allowed it to enter the lockdowns in a relatively strong position..

During the period of reduced tradmg the company is taking steps to reduce its cost base. Employees based at
customer sites have been furloughed during the periods of closure in line with govenment guidance in the
countries in which we operate,. namely UK, France, Germany and Romania. Thrs has led to reduced cost and

also attracts government subsrdlgs at varying lévels in each country.

3; 3
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EWIE Europe Limited

Directors’ Report (continued) .
For the Year E'n’ded 31 Dece_mber 2019

Our current customers are mostly manufacturers of enginés and transmissions for use in the manufacture of
petrol and diesel motor vehiclés. A small portion of our business relates to electric power generation which is
deemed essential. It is not kngwn what the impact of the current crisis will have on customer demand for such
vehicles once the world begms to come out of lockdowns. The situation will be monitored continually.

The ‘company has reviewed rts short term cash flow requnrements and is able to weather the current closures
based on existing working capital The company has sufficient working. capital to cover a further extension of at
- worst two months until external funding. would be required. Such funding is available in part from government
sources in the form-of delayed; itax payments and Coronavirus Business Interruption:Loan Scheme (CBILS). The
company is also in'the process of arranging finance from its bankers who have so far been suppomve of an
application.

While forecastmg in the current environment is difficult, we do expect our customers to reopen plants before
undue:stress is caused to the dompany’s cash flow and financial position. The working capital impact.of plants is
-in part mitigated by the respective payment terms agreed with customers and suppliers, but this will be further
mmgated once the company has an invoice discounting facility in. place and therefore the directors believe that it.
remains appropriate to prepare: the financial statements on the going concern basis although the circumstances
described above and in the strateguc report represent a material uncertainty that may cast significant doubt on
the company’s ability to contmue as a going concern. The financial statements do not include any adjustments
should the going concemn basis! of preparation be mapproprlate

Post-balance sheet eVen'_is _

e

" The outbreak and unpreoeden‘ted spread of the coronavirus pandemic.across the globe has had a profound
impact on local and global markets in a matter of weeks, and is expected to continue to shape the economic
landscape for the immediate future. The directors continue to monitor closely the impact of unfolding events in
order to respond swiftly to any!consequential implications on the business. However the company has signed
contracts with a major- new customer which will have a significant impact on turnover in 2020 and more.so from
2021 onwards,

{
.Branches outside the UK: - . i
During the year the comparny-also held operations in Germany, France and Romania. N
Matters covered in the s,trateg,ic report

]
The directors' fair review of the business.and details of future developments are mcluded in.the strateglc repon
as they are consrdered by the dr;ectors to be of strateglc importance. - ,

»Drsclosure of information to- auditor
Each.of the persons who are diré actors atthe tlme when this directors’ report is approved has confirmed that

. so far as the director is- aware, there is no relevant -audit information of which the company's auditor is
“unaware, and

. .- the director has taken all the ‘steps that ought to have been taken as a director in order to be aware ofany -
relevant audit information and to establish that the company's auditor is aware of that information,

Audttor

The auditor, BDO LLP, wnll be proposed for-reappointment in accordance with section 485 of the Compames Act
.2006 .




EWIE Europe Limited

Directors’ Report {(continued)
~ Forthe Year Ended 31 December 2019 .

i‘.

o 'T,m.s report w_aé approved by the board and Signéd onits behalf.

MK Sachdeva
Director

" Date

fpri) 29 202




EWIE Europe Limited

Directors Responsrbrlitres Statement s
For ttte Year Ended 31 December 2019

“f_if'The drrectors are responsible 1or prepanng the strateglc report the drrectors report and the f nancta! statements
E in accordance wrth app!rcable Iaw and regulatrens ’ . : .

R Company Iaw requrres ‘the dlrectors to prepare ﬁnancral statements for. each fi nancral year Under that. law the-
‘directors "have.elected: to' prepare the: financial ‘statements -in ‘accordance: with:

s " Accepted. Accounting’ Practice : (Umted Kingdom. Accounting ‘Standards). Under company law-the directors:must -

N :-ff :.'affarrs of the: company ‘and’ of: the proﬁt orloss: of the company for that perlod

"ot approve the financial statements uniess they are satisfied that they give. a true and fair’ vi _‘ :of the state of .

o In: prepanng these ﬁnancral statements the drrectors are requrred tc

) e - "setect surtable accountmfg polrcres and then apply them consustently
S 'make judgements and. accountmg estrmates that are. reasonable and prudent

. I prepare the: financial statements on the gomg concern basrs unless iti rs mappropnate to presume that the’._ff- '
= company wrll contrnue in busmess : L .

' EThe drrectors are: responsrble‘for keeptng adequate accountrng records that are suff’ crent to show and explain.

B the oompany‘s transactions: dnd disclose with reasonable: dccuracy .at any time the’ financial position of the ..

United Kingdom' Generally =~

i company'and enable them-to- ensure that the financial statements: ‘comply with' the Companies Act 20086: They' -
. are-also responsrble for: safeguardmg the dssets-of the: cornpany and hence for takrng reasonable steps tor the QTR
T preventron and detectron of fraud and other rrregulantles : L . :




EWIE Europe Limited

lndepende?t Auditor's Report to the Members of EWIE Europe Limited

b3
S

H
Opinion ;
) i
We have . audlted the financial statements of EWIE Europe Limited. (‘the company”) for the year ended 31
December 2019 which comprige the statement of comprehensive income, the balance sheet, the statement of
changes in equity, the statement of cash flows and notes to the financial statements, mcludlng a summary of
significant accounting pohcles‘ The financial reporting framework that has been applied in their preparation is
applicable law-and United ngdom Acoountmg Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard appllcable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our-opinion, the financial statements:
-9

. give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for
the year then ended;

. have been properly prepared in ‘accordance with United Kingdom Generally Accepted . Acoountmg
Practice; and

" . have been prepared ina ‘cordance with the requirements of the Companies Act 2006

Basis for opinion : i

We conducted our audit in acoérda,nce with International Standards on Auditing (UK) (ISAs (UK))-and. applicable
law. Our responsibilities under those standards-are further described in-the auditor's responsibilities for the audit
of the financial statements seohon of our report. We are independent of the company in accordance with the
thical requirements that -are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have ‘fulfilled our other athical responsibilities in accordance with these requirements.
We believe that the audit ev:dence we ‘have obtained is sufficient and appropriate to provide a basis for our
opmlon

Material uncerhinty related to gomg concern

We draw attention to note 2.2 whlch indicates the possible effects of the COVID-19 pandemic on the ability of the
company to ‘continue as a going concern. As stated in note 2.2, these events or conditions indicate that a
material uncertainty exists that may cast significant doubt on the company’s ability to continue as a going
concern. Our opinion is not modified in réspect of this matter.




EWIE Europe Limited

Independent Auditor‘s Report to the Members of EWIE Europe Limited (contlnued)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the: annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent- othenmse explicitly stated in
our report, we do not express ainy form of assurance conclusion thereon.

- In connection with our audit of: the financial statements, our responsibility is to read thee other information and, in
doing so, consider whether thé other information is. ‘materially inconsistent with-the financial statements. or our

knowledge :obtained in the audnt or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent matenal misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other Information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. | ' .

§
We have nothing to report in'this regard.

Opinions on other matters pr;éscribed by the-Companies Act 2006
In our oplmon based on the work undertaken in the course of the audit:

. the information given m the strategic report and directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and’
J
. the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements, 4
§
Matters on which we are requ’ired to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and dlrectors report.

We have nothing to report in respect of the following matters in- relation to which the Companles Act 2006
requires us.to report to you if, in'our opiriion;

. adequate accounting records have not been kept, or retums adequate for our audit have not been
recelved from branches not visited by us; or

. the financial statements: are not in agreement with the accounting records and retums; or
_ ! ' o
. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.




- EWIE Europe Limited

Independent Auditor's Report to the Members of EWIE Europe Limited (continued)

T

kS
Respons:bilmes of directors ‘

)
As explained more- fully in the directors’ responsibilities statement, the directors are: responsible for the
. preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of ﬁnanctal statements that are
free from matenat mlsstateme?t whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, dlsclostng. as applicable, matters related to going concemn and using the going
concern basis of accounting untess the directors.either intend to liquidate the- company or to cease operations, or
‘have no reallstu: alternative but to do'so, _

Auditor's responsibllities for,}the audit of the financial statements

Our objectives are'to obtain réasonable assurance about whether the financial statements as a whole are free

from material misstatement, Whether due to fraud or error, and {o issue an auditor's report that includes our -

opinion. Reasonable assurance is & high level of assurance, but is not a guarantee that an audit conducted in
_ accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise

from fraud or etror and are cenStdered material if, individually or in the aggregate, they could reasonably be
' expected to inﬂuence the economlc decisions of users taken on the basis of these financial statements,

A further descnptwn of our responStbtlmes for the -audit of the financial statements is located at the Financial .
Reporting Council's website at:; https:/awww.frc.org. uklaudltorsresponstbtlmes This description forms part of our
“ auditor's report.. 4

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the:
Companies Act 2008. Our audit work has been undertaken so that we might state to the company's members .
those miatters we are required to state to them in an auditor's report and for ho other purpose. To the fullest
extent permifted by faw, we doinot accept or assume responsibility to anyone other than the company and the
company’s members as a body,' for our audnt work, for this report; or for the opmions we have formed.

Danid forwed

Daniel Henwood (Seniar Statutory Auditor)

For and on behalf of BDO LLP, Statutory Audntor
Reading C . t-

United Kingdom

 Date: 28 April2020 '
BDO LLP:is a limited liability partnership reglstered in England 'and Wales (with regtstered number 00305127)




EWIE Europe Limited

Statement of Comprehensive Income
For the Year Ended 31 December 2019

2019 2018

Note £ £
Tumover - 4 31211678 41,398,082
-Cost of sales : (27,296,102) (36,570,491)
Gross profit B o | 3915476 4,827,501
Distribution costs . : o : '(18,068) -(18,949)
Administrative expenses : _ © (3,794,490) - (3,952,079)
Othet operating income S ' 36,709 39,008
Operating profit ! 5 139,627 895571
' lqterest pgyable and expenses i . , . v - _(2'9._781)
 Profitbeforetax | | , 133,627 865,790
Tax on profit . ' 8 (38,379) . (207.252)
Profit for the financial year _ 101,248 658,538
Currency translation differences - (30,560) 7,674
! , : .
Total comprehensive income for the year . 70_,688 666,212

The notes on pages.14 to 22 form part of thesepﬁrianci,al‘s'tatements‘.-:
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EWIE Europe lelted
‘Registered number' 06777072

. .Balance:Sheet-
As at 31 December 2019

e fzo,is_,_“-'», 2019 . 2018 .. 2018

. '.Currentassets o e o CL - .

‘ Debtors amounts fallmg duewithm oneyear 9 . _:4;$64;z-22' . o .‘6;464'_1,'398"; ' S
::‘Cashatbankand lnhand Y. 1,285,528 1,324,493

‘ 5949750 . 7,788,891
~-;-.Cred|tors amounts fallmg due thhm one L : o

Netassets . . - 4. . " 959488 .- - 888788 -
" Capitaland reserves ' T T P TS
o - Calledupsharecapital ¢ . 2. 0000 o 10000
‘Proftand loss: account IR S o 958456 S 887 768 '

:-"Tota|equicy f-:' e R 959455 HE 888.768‘.
- Thef’ﬁnancialj état_emehis~ wete'abpr_OVeq an_diaUt'hOri,s'ed fo'r'issUe'byAth‘e'.boar,d‘.‘and--were; s'ig'_n:ea on ._its_oeh'alf p’_y_:

e .M KSachd va

o ~:;;_-Director

,jn/ 29 2«»2@ -

SRR Date
The notes on pages 14 to 22 form part of these f nancnal statements

e
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: Statement of Changes in- Equity :
For the Year Ended &3] December 2019

A Senepaprtins g, e

 Calledup. - Proﬁtana.'f - .
share capntal loss' account Total equuty:

'At1Januaryzo1s S ’E_1",o_oo,'_~n_ .'zziv,s_'ss"_[-, " 222556

. -Compmhenswe mcome forthe year '

’:‘:_Proﬁtforthe year . 4 e IR - 658.538 658,538
L -Currencytranslatlon dif‘fe(en_cgss-,_ I .. 1674 - T678

CAtsmsenate 1 T e BT
- Comprehensnveincomefortreye“ar . = P e o
.- Profit for the year o ' ' IR S s 101,248 '101 248
' ‘Currancy trans!atxon dlfference=' A S . :_(30 560) -,(30 560) _'

":"-.'.f".At31 December2019 e T Th000  ossass V959v453

o Tihg notes;o_ripage;_s‘ 1410 220 &n'pgn‘éi;tnesq,ﬁnancial statements. ’

a2




EWIE Europe Limited

, Statement of Cash Flows
Forthe Year Ended 31 December 2019

Cash flows from operating activities
Profit for the financial year
Adjustments for:

Interest paid

Taxation charge
Decrease in debtors
Decrease in creditors
Corporation tax paid
Foreign Exchange

Net cash generated from operating activities

Cash flows from financing activities
Repayment of other loans

Net cash used in financing activities

Net increase in cash and cash equivalents

}
Cash and cash equivalents at baginning of year
. Foreign exchange gains and losses.-

e e, O

Cash and cash equivalents at'the end of year

.

-

Cash and cash equivalents at the end of year comprise:.

.

Cashat bank and in hand

2018 -+ 201

R £
101,248 © 668,538
29,781
38,379 207,252
1,684,888 1426147
(1,693,563)  (1,530,023)
(140,777) - (251,839)
26,624 (6,687)
16,799 533,189
. (359,621)

- (359.621)
16,799 173,568
1,324,493 1,140,221
(55,764) 10,704
1,285,528 1,324,493
1,286,528 1,324,403

The notes on'pages 14 to 22 form part of these financial statements.
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EWIE Europe Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

1.

,.‘ General information .

NN B

EWIE Europe’ errted IS a private company limited by shares and rncorporated in England and Wales
under the Companies Act 2006. The address of the registered office is-given on the company ‘information
page and the nature of the company's-operations and its prmclpal activities are’ set out.in- the directors’
report. ;

Accounting policies ;

2.1

Basis of preparation of-financial statements

" The fi nancnal statements have been prepared under the historical cost convention ‘unless othérwise

specified within these accounting policies and in accordance with Financial Reporting Standard 102, -
the- Financial Reporting Standard. applicable ‘in the UK and the Republic -of Ireland and the

 Companies Act 2006

22

‘The preparation of: ﬁnancra| statements in compliance with FRS 102 requires the use of certatn
-critical accounting estrmates it also requires management to exercise ;udgement in apptymg the

company's accountmg policies (see note 3).

"The presentational’ and functional currency of these fi nancral statements is GBP. Values are rounded o
1o the nearest: pound )

“The foltowmgvprincipia] accounting p'oli_cies have been.applied:

Going concern %
At 31 December 201‘9 the company had net assets of £959,456 (2018 - £888 768)
The COVID-18 outbreak has been consrdered -as. part of the company‘s adOptron of the going

concern ‘basis. g_
i

At this date much of the wortd‘is in lockdown and though the period of these fockdowns is _'ge'nérany

specified, the likelihoad of extensions is not currently known. Business commentators warn against
governmenits against extending the period long term in expectation of the damage that the global

economy would sustain.
t

Most of our. customers sites will be closed for. approxrmatety five weeks, it is not yet known whether
this will be extended beyond this. period, having been extended from an initial three weeks. We do

- . note, however, that our main French customer reopened its plant for limited production on.30 March

2020. During the period of plant closures we are uhable to generate sales and therefore this will have
a significant impact on our resulfs for 2020. At this time it is not possible to accurately forecast this -
impact nor is it posslble to’ assess the impact on our suppty chain.

At the balance sheet__ date the company had cash balances .of £1,285,528 and net current assets of
£959,456 which allowed it to enter the lockdowns in a relatively strong position. .

i o _ _ .
During the: period of reduced trading the company'is taking steps to reduce'its cost base. Employees
based at customer sites have been furloughed during the periods of closure in line with government
guidance in the countries in which we operate, namely UK, France, Germany and Romania. This has:
led to reduced cost and also attracts government subsidies at varying levels i in each country

Our current oustomers are mostly manufacturers of engines . and. transmissions for use in the
manufacture of petrdél and diesel motor vehicles. A small portion of our business relatés to electric

power generation whtch is deemed essential. It is not kKnown what thée impact of the current crisis will
have on customer demand for such vehicles-once the world begms to come out of lockdowns The -

situation wdl be monitored continually.
t

i ’ - 14
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EWIE Europe Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

2

£

§

Accounting pollcies (c?ntinued)

2.2 Gomg concern (contlnued)

. The company has revrewed its short term cash flow requirements and is able to weather the current
~closures based on ‘existing working capital. The company has sufficient working capital to cover a

further extension of at worst two months until external funding would. be required, Such funding is

-available in part.from government sources in the form of delayed tax payments. and coronavirus

Business Interruption Loan Scheme (CBILS). The company is also.in the process of arranging
finance from its bankers who have so far been supportive of an applrcatron

While forecasting i m the current environment Is diffi cult, we do expect our customers to reopen plants
before undue stress is caused to the company’'s cash flow and financial position. The working capital

. impact of plants is |n part mitigated by the respective’ payment terms -agreed with customers and

23

24

suppliers, but this will be further mitigated once the company has an invoice discounting facility in
place and therefore The directors believe that it remains appropriate to prepare the financial
statements on the }going concern basis aithough the circumstanices described above and in the
strategic report and:directors report represent a material uncertainty that may cast significant doubt

on the company's ability to-continue as a going concern.  The financial statements do niot include any
adjustments should the going concern basis of. preparataon be rnapproprlate

Foreign currency translation
. i N .
Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.
1

At each period end foreign currency monetary items are translated using the closing rate Non-.
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items.measured. at fair value are measured usmg ‘the exchange rate

. when fair value was determined,
i

Foreign exchange gams and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies aré recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow rredges

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in profit or loss within ‘finance income or costs'. All other foreign exchange. gams and
losses.are presented within other operatmg income’. :

Branch accounlingi

The results of: overs§eas branches. are translated at the average rates of exchange during the year ’
and the balance sheet is: translated into sterling at the rate of exchange ruling at the balance shéeet
date. Exchange différences which arise from the translation of the openmg net assets of foreign
branches are reeognised in other comprehensive income.

W et o
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EWIE Europe Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

2.

T
t

Accounting policies '(c‘iontinued)

2.5

26

taxes.

Revenue E

Revenue is recogmsed to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration recewed or receivable, excluding discounts, rebatés, value added tax and other sales

Sale of goods

A s

Revenue from the sjale of goods is recognised when all of the following conditions are satisfied:
. the companyzhas transferred the significant risks and rewards of ownership to the buyer;

. the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount o;f revenue can be measured reliably;
. itis probable that the company will receive the consideration due under the transaction; and
o  thecosts incr?rred or to be incurred in respect of the transaction can be measured reliably.

The above conditions are considered to be met at the point of delivery to the customer, when
substantially all rlsks and rewards of ownership have been transferred.

Stocks §

§
Stocks are stated at-the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reducedito its selling: price less. costs to complete and’ sell The mpairment loss is

recognised mrmed:ately in profit or loss.

2.7

2.8

v

Debtors 1

Short term debtors are measured: at transaction price, less_any impairment. Loans receivable are
measured initially at transaction price, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

Cash and cash equivalents

i , 5 L
Cashis represented by cash in hand and deposits with financial institutions repayabie without pen_alty

-0n notice of not moré than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than three months from the date of acquisition and that are readily convertible to known

-amounts of cash with insignificant risk of change in value.

Creditors
Shon term creditors ‘are measured at the transaction price. Other financial liabilities, including bank .

loans, are measured initially at transaction price, net of transaction costs, and aré measured
subsequently.at amortised cost using the effective interest method.

16




EWIE Europe Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

- -Accounting bolicies (c?nﬂnued)_
2.10 Current and defer?ed taxation

Tax is recogmsed m prof it or foss, except that a charge attributable to.an item of income and expense
recognised as other comprehenswe income or to an item recognised directly in equity .is also
recognised in other: comprehensnve income or directly in equity respectively.

The: current mcome tax charge is calculated on the basis of tax rates and laws that have been:
enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates income,

Deferred tax balances are recognised i in respect of all tummg differences that have originated but not
reversed by the balance sheet date, except that:
. The recognmon of deferred tax assets is limited to the extent that it is probable that they will be
recovered agamst the reversal of deferred tax liabilities or other future taxable profits; and

. -Any deferred: tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balanoes are not recognised in respect of parmanent differences except in respect of
business combinatidns, when deferred tax is récognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

i
-

Judgements in applying accounting policies and key sources of estimation unt:e’rtainty

—

The directors have made no key judgements or estimates in preparing these financial statements.

P .

Turnover

e e

The whole of the turnover. is attributable to the sale of goods.

Analysis of turnover by de;stination:

{ ,
i 2019 2018
' ‘ : £ £
United Kingdom 1 13,824,80_§ 14,200,796
Rest of Europe . 17,588,772 27,197,286

31,211,578 41,398,082

17




EWIE Europe Limited

Notes to the Financial Statements
- For the Year Ended 31 December 2019

Operating profit

4

§

The operating profit is s‘tatey after charging:
¥
3

2018 2018
P £ £
Fees payable to the company's auditor for the audit of the company's
annual financial statements 30,000 27,500
Stock - cost of goods sold .. 27,296,802 36,565,131
Stock « provision ' 52,196 59,305
Exchange differences ' 44,104 . 38,156
Employees
Staff costs were.as follows: -
2019 2018
£ £
Wages and salaries ; 1,679,014 1,840,274
Social security costs o 264,089 212,310
Cost of defined contribution ;scheme, 70,792 16,948

2,013,895 2,078,532
. 1§ | .
The average morithly numbér of employees, including the directors, during the year was as follows:

. : ' 2019 2018

i _ No. No.,

Management . on 11
Engineers . 9 9
Administration 14 14
Shipping and receiving : 4 4
B8 38

£

Directors are not remunerated by the company. Amounts paid to third parties in respect of directors
services are disclosed in noté 16. '

18
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) Notes to the Fmanclal Statements
For the: Year Ended 31 December 2019' '

| K‘e'y‘maﬁagem_ant?con{pens'aﬂon__ | _ |

‘ ' ' '20‘1‘9»‘ 2018,

Wagesandsalanes T _ o S zsszw:.,-r_j,;333363,_.;_,_
' »"_Somalsewrrtycosts o T ‘44,167 . 28,103

" Costofdefned contibuion'scheme: . < 3grs ,oo11'ﬁ-'v

8. Taxation B
L2019 2018
S L g

- Corporation tax _ L S
-.'_‘".;.iCurrenttaxon profits for the'year o S 29580 112027

' ,Adjustments inrespect of prfewous penods : C E T 3,758 1 (3,960)
. ‘Double taxation relief | : T (1a860) (112 o17)":;
,_,.Forelgnmx ' . L

‘j_'Fore'gntaxonmcomeforthayear , . o 19901 162'37&).-""-'-4‘
';’,'-ZFore»gntaxm respectofpnorpenods T P (7 350), o

S U31a082 :’-366}467" S

"_-',»-T°_t=",¢u"_ent-t_ax R SR R -:7!’?38.3_79 151,000

o Deferredtax

s Qiiginéiig;i".éndir_e‘\(.é'rsiél;b:f‘iii%zing»difféfer_:oes‘_» ) ' e

| Taxationonprofiton ondinary activiies . . 3379 207252 o




* EWIE Europe Limited

Notes to the Financial Statements
‘Forthe Year Ended 31 December 2019

Taxation (continued)

Factors affecting tax charge for the year
: 1

The tax és'sessed for the y';ear is Highjer than (2018 - higher than) the standard rate of corporation tax in

the.UK of 19% (2018 - 19%). The differences are explained below:

2018

! - . 2019
f o £
Profit on ordinary activities !iefo_re tax : 139,627 865,790
i ,
Profit on ordinary activities multiplied by standard rate of corporation tax in )
the UK of 19% (2018 - 19"/;.) 26,529 166,665
Effects of: o '
3
Expenses not deductible for tax purposes ; _ 3,051 3,150
Higher rate taxes on 'overseés earnings ' : 5,041 50,353
Adjustments to tax charge In respect of prior periods 3,758 (11,320)
Other differences leading to‘an decrease in the tax charge - (1,596)
{
Total tax charge for the year 38,379 207,252
A Debtors:émdunts falling due within one year
2019 2018
| £ £
Trade debtors ! ' 4,433,003 6,389,128
Other debtors : ‘ 137,071 2,928
‘Prepayments . 3 , , 94,148 72,342 -
| 4664,222 6,464,398

‘The impairment loss.recogni!ied in proﬁt or foss for the year in respect of bad-and doubtful trade debtors

was £Nil (2018 - £Nil).
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EWIE EurOpeerited

Notes to the Financial Statements
For the Year: Ended 31 December 2019 g

10, - Creditors: amounts falling: _dUe-'Within«on'efye'ar
oo | e 2019, 2018: o
C Tradecrediors c f S0 40deasz 5194828
Corporatuontax _ : N o 1 : 27 551 - 49 575:._{»
o Othertaxatron and social secq;rty- S 168,232 316,874
LAcorudlt Lol ~ S e Ui

4 990 294 6 900, 123 '

K% _:Einandlalv_ins@umen_is; o

019 208

ancial assets

Filri'a'_n'oiallassets_‘1tha‘t;varesdebt'instrtJme_nts measured at:jamOrt_iSed. cost . 5,721,461 7716549

i Fmancral Habllities:

AFmancraI Ilabﬂmes measured’_fat';atnot‘tised. cost R R 5(4’,79"6',,'5'1'7'!_-)..;.(6_533{,674} S

S _' 'Fmancxal assets that are: debt instruments measurad at amortrsed cost compnse cash at bank |n hand V;',f
- and trade. and other debtors, . o D

'Fmanctal liabllmes measu ed:~ai.amorti§ed cost c‘o‘mp’ri‘se?trade_cre'dito,rsia‘_nd_.acgr_uals_, Lo

_-j'.:'.1_2, _»sfharevoapi_ial"f

. U ; 2019 2018
. - Auctted, called up:and fully paid S A T
-+ 1,000 ordinary shares of £1.each T 4,000 04,0000

 Ordinary shares have ,attaﬁc‘heq fo'themi-full Voting.:rt'gjhts,,

;_'-fl?‘»;.'::'_ Pensron commitmelm b

- The company operates a def' ned contnbutron pensron scheme The assets of - the scheme are :held.

- separately from thoseof -the company.in-an: mdependently admimstered fund.’ The pension cost charge

© - -represents contributions payable by the company to the fund and amounted 10.£70,792 (2018 - £16, 948)

© - Contributions-totalling. £7, 917 (2018 ENH). were payable to the fund at the batance sheet date and are;
included in creditors.. -~ o ; : L

21




_EWIE Europe Limited

_ Notes to the Financial Statements
For the Year Ended 31 December 2019,

ey

Related party transactions

L Related party by of common directors and shareholders : B

. . During the year; management and softwaré. charges totalling £510, 508 (2018 £680 000) have been TR
.~ charged to the. company by parties related by virtue of common' directors ‘and shareholders At the’

: balance sheet date: lhe aﬁmount due to such related pames was: £er (2018 £200 OOO) : o

1

_P'oet balance"sheet'evénts S .

- The outbreak and unpreoedented spread of the coronavrrus pandemrc -across the globe has had a,‘_-_v
profound rmpact on focal and global markets in a. matter of weeks, and.is expected 10 continue.to shape -+

- the economic landscape for the imimediate future. The directors: continue to monitor.ciosely | the impactof . -

" “Unfolding events in-order to respond: swrﬂly to any: ‘consequentiat tmphcaltons on the busmess However -

o - the company. has: srgned ‘contracts: with.a. major. new cuslomer ‘which wrll have a sngmfcanl rmpact on L L
s lumover in 2020 and more so from 2021 onwards. . ;

mm-..g party e

N ‘.-‘“‘Followmg the change mlownershxp structure on 1 January 2019 lhe company's |mmed|ale and ultlmate

parent is EWIE Groupof Companies ng., moorporated in the USA. EWIE Group of Companies Inc. is not

required ‘to prepare consolidated ﬁnancnal statements under US company Iaw and as. such none- are. s
. i . ’ _ .

T prepared.

: The drrectors do not consrder therer lo be an ultrmate controlhng party

t22°
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