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ANALYSYS MASON LIMITED

STRATEGIC REPORT |

The directors in preparing this strategic report have complied with s414C of the Companies Act 2006.

This strategic report has been prepared for the Group as a whole and therefore gives greater emphasis to those matters
which are significant to Analysys Mason Limited and its subsidiary undertakings when viewed as a whole.

PRINCIPAL ACTIVITIES

The principal activities of the Group and Company comprise delivery of strategy advice, operations support and
market intelligence worldwide to leading commercial and public sector organisations in telecoms, IT and media.

The subsidiary undertakings that principally affect the profits or net assets of the Group in the year are listed in note
14 to the consolidated financial statements. ‘

Analysys Mason is a trusted adviser on telecoms, media and technology (“TMT”). We work with our clients, including
operators, regulators and end users, to:

design winning strategies that deliver measurable results

make informed decisions based on.market intelligence and analytical rigour
develop innovative propositions to gain competitive advantage

implement operational solutions to improve business efficiency.

The world’s leading network operators, vendors, regulators and investors subscribe to our research and rely on our
insight to inform their decision making. ‘

With around 220 staff in 14 offices worldwide, we are respected internationally for our exceptional quality of work,
independence and flexibility in responding to client needs. For over 30 years we have been helping clients in more
than 110 countries to maximise their opportunities. ' :

® Anglysys Mason office
Wl Project completed

Figure 1: Analysys Mason's global presence enables us to deliver sustainable business benefits
to clients around the world

Analysys Mason provides value to its clients by solving some of their toughest problems. Headquartered in London,
UK, with offices in Boston, Cambridge, Dubai, Dublin, Hong Kong, Madrid, Manchester, Milan, New Delhi, Oslo,
Paris, Singapore and Stockholm.



ANALYSYS MASON LIMITED

STRATEGIC REPORT (continued)

THE YEAR IN REVIEW

Analysys Mason reported an increase in revenues to £31.8million (2017: £26.3 million) with non-UK revenues
contributing 80% (2017: 78%) of the overall total. The gross margin increased to 37% (2017: 33%) driven by higher
utilisation and a different mix of Consulting and Research.revenues. The business has generated EBITDA before
management fees of £2.1million! (2017: £1.8 million?) at a margin of 6.6% (2017: 6.7%) and a proft before tax of
£1.2 million (2017: £1.3 million).

The Company continues to enjoy a good level of repeat busmess with dlver51ﬁed revenues, maintaining a strong
position in its market.

On 1 June 2017 Analysys Mason acquired Nexia Management Consulting AS “Nexia”. Nexia is a telecoms
management consultancy business, which has developed a unique track record in Norway and other Nordic countries-
where 1t has worked with all players in the value chain mc]udmg operators regulators and investors.

The acquisition of Nexia has enhanced Analysys Mason’s existing track record in the Nordics, where TMT markets
are among the most advanced in the world and have been at the forefront of many new developments. The combination
of Nexia’s long-standing experience and broad expertise in the Norwegian TMT market and Analysys Mason’s strong
international market position in TMT consultmg and research will provide exceptional insights for the benefit of
clients worldwide.

Net asséts of the Group are shown in the consolidated balance sheet on page 14 and have increased from £21,115,964,
to £23,171,097 during the year. The movement is reconciled in the consolidated statement of changes in equity on
page 12. The most significant movement was the retained profit for the year and the shares dlSllellted on acquisition
of the subsidiary acquired in the year.

STRATEGY

Looking ahead, the strategy is informed by contmumg economic uncertamty, a desire to capitalise on future market
transitions and the umque strengths of the business.

Analysys Mason’s approach is based on a unique combination of applied intelligence, independent opinions, a passion
for problem-solving and consistently looking more closely and seeing further. ThlS approach engenders strong long-
term relationships with clients.

The key priority is to grow revenuoé whilst continuirxg to improve proﬁtabi]ity without diluting the significant value
propositions delivered by the business’ exceptional talent. The overall strategy continues to be summarised as follows:

o  Focus on core strengths, deepening expertise where already strong;

e  Broaden the geographical footprint of core propositions;

»  Extend core propositions carefully and incrementally to strengthen key client relationships;

e Increase the proportion of recurring revenue streams;

e  Recruit, develop and retain talented staff;

e  Foster real time operational visibility, cost vigilance'and management agility;

e Balance individual performance managemerit and accountability with a collaborative spirit;

e Increase the flexibility in staffing and staff remuneration models; and

e  Uphold a high standard of business ethics.

I Operating- profit of £1,094,910 per the statement of comprehenswe income + depreciation charge of £370,033 +
amortisation charge of £484,160 + management fees of £152,948; therefore EBITDA = £2,102,051

2 Operating profit of £1,238,354 per the statement of comprehenswe income + depreciation charge of £322,247 +
~ amortisation charge of £67,281 + management fees of £133,226; therefore EBITDA = £1,761,108



ANALYSYS MASON LIMITED -

STRATEGIC REPORT (continued)

MARKETS

Analysys Mason experienced strong demand for consulting services during 2018 In particular perfonnance in South
America and the Middle East was significantly up year on year.

Proposition wise demand for Strategic Advice services and Transaction Support saw a good recovery from a temporary
slow down in the second half of last year. However demand for Regulatory services was more subdued

Analysys Mason’s Research division continued to experience growth in Asia and emerging markets, and a continued
stabilisation of demand in Europe and the US. -

FUTURE PROSPECTS

FY 19 has shown a promising start with demand in line with expectations in all geographies. A]though markets remain
challenging and unpredictable in the short to medium term, management believes that the overall outlook is positive.

On 17 July 2018 Analysys Mason Limited acquired Access Market International (AMI) Partners Inc. Access Market -
International (AMI) Partners Inc main business relates to primary research, SMB ICT market segmentation and
forecast models which have been built up over a number of years. :

Access Market International (AMI) Partners Inc is based in New York also operatmg out of India and Singapore and
has been established for over 20 years.

The acquisition of Access Market International (AMI) Partners Inc will allow Analysys Mason Limited to extend its
research to adjacent high growth markets and geographies.

PRINCIPAL RISKS AND UNCERTAINTIES

The directors consider the principal risks and uncertainties to be retaining the best people, maintaining the Group’s
leadership in the markets it serves, credit risk, liquidity risk and market risk.

The Group operates a number of share-based payment plans to attract and retain the best people. These are detailed
in note 22 to the consolidated financial statements. Financial risks and management’s approach to managmg these
risks are detailed in note 32 to the consolidated financial statements. :

EMPLOYEES ' . ‘ .

" Analysys Mason’s strongest asset is the expertise, experience, commitment and problem solving skills of its
employees. Analysys Mason employs an impressive range of passionate, innovative and talented people from across
the telecoms, media and IT industries. : -

The Group places considerable value on the involvement of its employees and has continued to keep them informed
on matters affecting them as employees and on the various- factors affecting the performance of the Group. This is
achieved through formal and informal meetings, the Group intranet and electronic communications:

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure that their
employment with the Group continues and that appropriate training is arranged. It is the policy of the Group that the
training, career development and promotion of disabled persons shou]d as far as possible, be identical with that of
other employees.

Details on employee numbers are included within note 6 to the consolidated financial statements.

e~



ANALYSYS MASON LIMITED

STRATEGIC REPORT (continued)

HEALTH AND SAFETY

Analysys Mason takes seriously the health and safety of all its employees; clients, visitors, contractors and members
of the public. The Company recognises and acknowledges that everyone has a vital role to play in the management
and implementation of health and safety at work and that we therefore share responsibility for achieving and adhermg
to acceptable safety standards. :

All major risk assessments have been completed on the organisation’s activities and are monitored and reviewed on
an annual basis, or sooner if the working environment or processes and procedures are affected by any changes. The
Company has a Facilities/Health and Safety Manager who manages the health and safety activities; the Company also
uses the services of external consultants who. provide health and safety advice.

With regard to accident and incident rates, no dangerous occurrences have been reported, and only a small number of
minor incidents were reported in the Accident Books. There have been no incidents reported under RIDDOR (the
Reporting of Injurles Diseases and Dangerous Occurrences Regulations 1995).

ENVIRONMENT

Analysys Mason recognises the importance of its environmental responsibilities, monitors its impact on the
environment, and designs and implements policies to reduce damage that might be caused by the Company’s activities.
Key environmental aspects have been identified, and actions to address them are discussed at regular management
reviews. Initiatives designed to minimise the Company’s impact on the environment include recycling, reducing
energy consumption and, where feasible, procuring materials from sustainable sources.

Analysys Mason has an Environmental Policy to which senior management are committed. Policies and procedures
are published on the Company intranet, and are intended to comply with Environment Management Standard
ISO14001.

The Company is aware of the need to control our energy consumption and carbon emissions in order to minimise
climate change. Staff are encouraged to follow our low-carbon. travel policy, and avoid travel by air wherever
practicable. The Company also encourages staff to hold meetings by telephone or via the internet, and staff regularly
use teleconferencing and onlme document sharing.

QUALITY

Within its Integrated Management System, the Company adheres to a formal Quality Management System (QMS)
The QMS provides policies, procedures and guidelines that permit conformance with specific requirements and ensure
that quality is planned, obtained and maintained; thus ensuring that the Company provides a service which fulfils -
client’s needs and enhances their expectations. Within the UK and Ireland the QMS is certified to ISO9001:2015 by
the British Standards Institution (BSI).

- It is mandatory that all personnel carry out their activities in accordance with the QMS. Controlled copies of the
policies and the procedures are available to all the staff via the Analysys Mason Intranet. The Quality Assurance
Manager audits all the offices, systems and activities within Analysys Mason in accordance with an integrated audit

- schedule. Our quality assurance processes contain the relevant systems for performance momtormg and management
information.



ANALYSYS MASON LIMITED

STRATEGIC REPORT (continued)

INFORMATION SECURITY

The Company’s business relies on knowledge and information in order to provide the kind of service our clients
require, and it is most important that this information is protected. The Company manages its handling of client and
personal data by implementing a formal Information Security Management System (ISMS), which is certified to
1SO27001:2013 by the BSI for the Company’s office in Manchester; the requirements of the ISMS apply to all the
Company’s locations. The ISMS uses procedures and controls that cover physical and electronic security and
encompasses all forms of information security, such as electronic data, information transmitted across networks,
printed or written on paper, stored on electronic or removable media, or spoken in conversation or over the telephone.

Within the ISMS the Company also has a business continuity plan (BCP), and to support this the Company’s Crisis
Management Team holds regular meetings to ensure that the Company is prepared for incidents at any of its locations,
and that staff are made aware of actions to take and who to contact if an incident arises. An up-to-date version of the
BCP is automatically loaded on to all staff laptops, so that they will always have a copy to hand should the need arise.

Approved by the Board of Directors
and signed on behalf of the Board by:

A C Moerman
Director
24 August 2018



ANALYSYS MASON LIMITED

DIRECTORS’ REPORT

The directors present their Annual Report on the affairs of the Group, together with the audited financial statements,
for the year ended 28 February 2018.

SHARE CAPITAL
There were no new classes of share issued during the year.
SUBSEQUENT EVENTS

On 17 July 2018 Analysys Mason Limited acquired 100% of the share capital of Access Market International (AMI)
Partners Inc, a company based in the United States of America.

Details of the acquisition can be found in Note 35.
BUSINESS OVERVIEW
An indication of likely future developments in the business of the Group are included in the strategic report.

The principal risks and uncertainties of the Group are presented in the strategic report. Financial risks and
management’s approach to managing these risks are detailed in note 32 to the consolidated financial statements.

GOING CONCERN

After making enquiries, and based on the assumptions outlined in note 1 to the financial statements, the directors have
concluded that the Company has adequate resources to continue in operational existence for the foreseeable future.
For this reason, they continue to adopt the going concern basis of accounting in preparing the financial statements,

DIVIDENDS

The directors recommend a final dividend of £nil (2017: £nil). An interim dividend of £384,431 was paid in October
2017 at 19p per share (2017: an interim dividend of £679,032 was paid at 35p a share).

DIRECTORS

The present membership of the Board and changes in the year and thereafter are set out on page 1.

CHARITABLE GIFTS
During the year the Group made charitable donations of £1,251 (2017: £345).

AUDITOR
Each of the persons who are directors at the date of approval of this Annual Report confirms that:

e so far as the director is aware, there is no relevant audit information of which the Company’s auditor is unaware;
and

o the director has taken all the steps that he/she ought to-have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the Company’s auditor is aware of that information.

The confirmation is given and should be interpreted in accordance with the provisions.of s418 of the Companies Act
2006.

Deloitte LLP have expressed their willingness to continue in office as auditor and a resolution to re-appoint them will
be proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors
and signed on behalf of the Board by:

A C Moerman, Director
24 August 2018



ANALYSYS MASON LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparmg the Annual Report and the financial statements in accordance with
applicable law and regulations. :

Company law requires the directors to prepare financial statements for each financial year. Under that law the directars
have elected to prepare the financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true'and fair view of the state of affairs of the Group and Company
and of the profit or loss of the Group for that period. In preparing the Company and Group financial statements,
International Accounting Standard 1 requires that dlrectors

. properly select and apply accounting policies;

e present information, including accounting policies, in a manner that provides relevant reliable, comparable
' and understandable information;

. provide additional disclosures when compliance with the specific requirements in IFRSs are insufﬁcient to
enable users to understand the impact of particular transactions, other events and conditions on the entity's
financial position and financial performance and

U make an assessment of the Company's abi]ity to continue as a going concern.
.

The directors are responsible for keeping proper accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularities. )



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ANALYSYS MASON
LIMITED

Report on the audit of the financial statements

Opinion
In our opinion: .
the financial statements give a true and fair view of the state of the group’s and of the parent company’s affairs as at 28
February 2018 and of the group’s profit for the year then ended;
the group financial statements have been properly prepared in accordance with lntematlonal Financial Reportmg
Standards (IFRSs) as adopted by the European Union;
. the parent company financial statements have been properly prepared in accordance with IFRSs as adopted by the

~ European Union and as applied in accordance with the provisions of the Companies Act 2006; and
. the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Analysys Mason Limited (the * parent company’) and its subsidiaries (the
‘group’) which comprise:

the consolidated statement of comprehensive income;

the consolidated and parent company,statements of changes in equity;

the consolidated and parent company balance sheets;

the consolidated and parent company cash flow statements;

the statement of accounting policies; and

the related notes 1 to 48.

The financial reporting framework that has been applied in their preparation is applicable law and International Financial

Reporting Standards (IFRSs) as adopted by the European Union and, as regards the parent company financial
statements, as applied in accordance with the provisions of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance w1th International Standards on Auditing (UK) (ISAs(UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
ﬁnancial statements section of our report.

We are independent of the group and the parent company in.accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in dccordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

" Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:

the directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate;
or .- : )

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant
doubt about the group’s or the parent company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to.report in respect of these matters.

Other information

The directors are responsible for the other mformatlon The other information comprises the information included in the
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise exphcntly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ANALYSYS MASON
LIMITED (continued)

As explained more fully in the directors’ responsibilities statement, the dlrectors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair v1ew and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.

. Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting"
Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report :

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other.purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a

body, for our audit work, for this report, or for the opinions we have formed.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006 .

In our opinion, based on the work undertaken in the course of the audit: v
the information given in the strategic report and the directors’ report for the financial year for which the financial-
statements are prepared is consistent with the financial statements; and

the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understandmg of the group and of the parent company and their environment obtamed
in the course of the audit, we have not identified any material misstatements in the strategic report or the directors’
report. .

Matters on which we are required to report by exceptlon

Under the Companies Act 2006 we are required to report in respect of the followmg matters if, in our opinion:

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been
received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and retums or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters. . ' ' ’

P

Damian Sanders BA £CA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Manchester, United Kingdom, 24 August 2018
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

. For the year'ended 28 February 2018

Note .

REVENUE = ' y 2
Cost of sales

GROSS PROFIT
_Administrative expenses

Other income , ‘ 2
OPERATING PROFIT 4
Investment revenue 7
Finance costs’ 8
PROFIT BEFORE TAX .

Tax . 9
PROFIT FOR THE YEAR : © 27

Attributable to:
Equity holders of the parent

'ANALYSYS MASON LIMITED

2018 2017
£ o
31,798,075 26,336,829
(19,911,189)  (17,657.453)
11,886,886 8,679,376
(11,336,338)  (7,944,227)
544,362 503,205
1,094,910 - 1,238,354
60,400 74,110
(4,577) - (3,000)
1,150,733 1,309,464
(447,355) (548,385)
703,378 761,079
703,378 671,079

The accompanying notes form an integral part of this consolidated statement of comprehensive income.

All activities arose from continuing operations.

There is no other comprehensive income.



ANALYSYS MASON LIMITED

CONSOL_IDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 28 February 2018

Share

Share  Premium ‘ _ Retained Total
S ) Capital = Account Own Shares Earnings: Equity
(Note 24) (Note 25) ‘(Note 26) - (Note 27)

£ £ £ £ £

Balance at 1 March 2016 25,528 18,491,375 (2,444,904) . 4,939,514 21,011,513

Profit for the year o - - - 761,079 761,079

Total comprehensive income for the

year _ - - - 761,079 761,079

Own shares acquired in the year- - - (121,247) : - (121,247)

Own shares disposed in the year ! - - 4,904 - 4,904
Own shares transacted at a discount , - - (275,554) 275,554 -

Credit to equity for equity-settled share- ) j . - : '

* based payments , - - 191,299 (52,552) 138,747
Dividends paid during the yéar : - . - . - (679,032) (679,032)
Balance at 28 February"2017 25,528 18,491,375 (2,645,502) 5,244,563 21,115,964
Profit for the year ' _ . - 703,378 703,378

- Tetal comprehensive income for the . . )

- year _ - - - 703,378 703,378
Own shares acquired in the year - - (84,399) - (84,399)
Own shares disposed in the year - - 55,842 - 55,842
Own shares transacted at.a discount - - (651,828) 651,828 -
Credit to equity for equity-settled share- '

based payments ' - - 162,617 21,527 184,144
Dividends paid during the year - - - (384,431)  (384,431)
Share distributed on acquisition — - 1,586,058 o - 1,586,058
Other currency translation differences - - - (5,459) (5,459)
Balance at 28 February 2018 25,528 18,491,375 . (1,577,212) 6,231,406 23,171,097

12



ANALYSYS MASON LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
For the year ended 28 February 2018 o § -

Sharé - . »
Share  Premium Own  Retained Total
Capital Account Shares.  Earnings Equity
(Note24) (Note25) (Note26) (Note 46)

‘ £ £ £ £ £
Balance at 1 March 2016 25,528 18,491,375 (2,444,904) ‘6,620,9_21 22,692,920
Loss for the year - ‘ - - (1,373,764) (1,373,764)
Total comprehensive income for the year - A - . - (1,373,764) (1,373,764)
Own shares acquired in the year - - (121,247 - (121,247)
Own shares disposed in the year . oo 4,904 - 4,904
. Own shares transacted at a discount - - (275,554) 275,554 -
Credit to equity for equity-settled share-based ' A :
. payments : , - - 191,299 (52,552) 138,747
Dividends paid during the year ) - - - (679,032)  (679,032)
Balance at 28 February 2017 ‘ 25,528 18,491,375 (2,645,502) 4,791,127 20,662,528
Profit for the year ’ . - T Co- 5,748,997 5,748,997
Total compréhensive income for the year - - - 5,748,997 5,748,997
Own shares acquired in the year .- - (84,399) - (84,399)
- Own shares disposed in the year - - 55,842 - 55,842
Own shares transacted at‘a discount ' - - (651,828) 651,828 -

Credit to equity for equity-settled share-based . .
payments - - 162,617 . 21,527 184,144
Dividends paid during the year : .- - - (384,431) (384,431
Share distributed on acquisition i - - 1,586,058 - 1,586,058
Balance at 28 February 2018 : : 25,528 18,491,375 (1,577,212) ~ 10,829,048 27,768,739
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CONSOLIDATED BALANCE SHEET

As at 28 February 2018

Note
NON-CURRENT ASSETS
Goodwill 10
Property, plant and equipment 12
Intangible assets 13
Long-term loans to related parties 11
Deferred tax assets 23
CURRENT ASSETS
Work in progress 15
Trade and other receivables 16

- Current tax asset

Cash and cash equivalents 16
TOTAL ASSETS
CURRENT LIABILITIES
Trade and other payables 17
Deferred consideration 18
Deferred revenue 20
Borrowings 21
Current tax liability
NET CURRENT ASSETS
NON-CURRENT LIABILITIES
Borrowings 21
Liabilities for share-based payments 22
Deferred tax liabilities 23
TOTAL LIABILITIES
NET ASSETS
EQUITY
Share capital 24
Share premium account 25
Own shares 26
Retained earnings 27

TOTAL EQUITY

ANALYSYS MASON LIMITED

2018 2017

£ £
15,543,189 12,985,678
797,673 992,431
1,033,168 65,297
1,100,000 1,500,000
597,514 283,130
19,071,544 15,826,536
3,598,430 2,762,555
8,869,998 6,074,633
27,917 94,256
4,023,430 3,940,521
16,519,775 12,871,965
35,591,319 28,698,501
(7,901,068) (4,706,432)
(547,437) -
(2,521,181) (2,102,450)
(80,620)  (80,230)
(339,358)  (163,052)
(11,389,664) (7,052,164)
5,130,111 5,819,801
(40,457)  (121,078)
(773,759)  (409,295)
(216,342) -
(1,030,558)  (530,373)
(12,420,222) (7,582,537)
23,171,097 21,115,964
25,528 25,528
18,491,375 18,491,375
(1,577,212) (2,645,502)
6,231,406 5,244,563
23,171,097 21,115,964

The financial statements of Analysys Mason Limited, registered number 05177472, were approved by the Board of

Directors on 24 August 2018.
Signed on behalf of the Board of Directors

A C Moerman, Director

The accompanying notes form an integral part of the consolidated balance sheet.
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COMPANY BALANCE SHEET
As at 28 February 2018

NON-CURRENT ASSETS
Goodwill

Property, plant and equipment
Intangible assets

Long-term loans to related parties
Investments in subsidiaries
Deferred tax assets

A

CURRENT ASSETS

Work in progress

Trade and other receivables
Loans to other Group entities
Current tax asset

Cash and cash equivalents

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Deferred consideration

Loans from other Group entities
Borrowings

Current tax lability

NET CURRENT ASSETS / (LIABILITIES)

NON-CURRENT LIABILITIES
Borrowings
Liability for share-based payments

TOTAL LIABILITIES
NET ASSETS

EQUITY

Share capital

Share premium account
Own shares

Retained earnings
Profit/ (loss) for the year

TOTAL EQUITY

Note

39
40
41
11
42
43

44
44

44

45
18
45
21

21
22

24
25
26
46
37

ANALYSYS MASON LIMITED

2018 2017
£ £
12,707,560 12,707,560
719,841 940,889
92,551 65,297
1,100,000 1,500,000
9,967,624 6,171,213
482,609 276,641
25,070,185 21,661,600
2,909,617 2,054,676
6,113,266 4,180,991
2,322,351 1,496,947
- 88,298
2,451,351 2,722,861
13,796,585 10,543,773
38,866,769 32,205,373
(7,748,072)  (5,353,490)
(547,437) -
(1,600,681)  (5,526,675)
(80,620)  (80,230)
(307,004)  (52,077)

(10,283,814)

(11,012,472)

3,512,771 (468,699)
(40,457)  (121,078)
(773,759)  (409,295)
(814,216)  (530,373)

(11,098,030)

(11,542,845)

27,768,739 20,662,528
25,528 25,528
18,491,375 18,491,375
(1,577,212)  (2,645,502)
5,080,051 6,164,891
5,748,997  (1,373,764)
27,768,739 20,662,528

These financial statements of Analysys Mason Limited, registered number 05177472, were approved by the Board of

Directors on 24 August 2018.

The Company reported a profit for the financial year ended 28 February 2018 of £5,748,997 (2017 loss: £1,373,764).

Signed on behalf of the Board of Directors

A C Moerman, Director

The accompanying notes form an integral part of this Company balance sheet.
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ANALYSYS MASON LIMITED

CONSOLIDATED CASH FLOW STATEMENT
For the year ended 28 February 2018 '

'Note 2018 2017
oo £ £
Ngt cash from operating activities o 28 . 1,841,030 2,411,471
Investing activities .
Interest received ‘ ’ ' 60,400 74,110
"-Long-term related party loans 11 400,000 300,000
Proceeds on the disposal of property and equipment 691 2,242
Purchases of property and equipmient , 12 ) (150,625) (1,039,637)
Purchase of intangible assets 13 (70,458) (53,982)
Net cash on acquisition of subsidiary 34 (1,518,592) -
- Net cash used in investing activities . . - (1,278,584) (717,267)
Financing activities ' : » :
Repayment of lease obligations ) (80,230) (96,455)
Dividends paid 4 : o (384,431)  (679,032)
Net cash flow on purchase of own shares : 26 ' (14,876)  (116,343)
Net cash used in ﬁnaﬁcing activities 479,537) V (891,830)
Net increase in cash and cash equivélents : . s 82,909 802,374
Cash and cash equivalents at beginning of the year ' 3,940,521 3,138,147
Cash and cash equivélents at end of year . 4 ' 4,023,430 . 3,940,521

The accompanying notes form an integral part of this consolidated cash flow statement.



COMPANY CASH FLOW STATEMENT

For the year ended 28 February 2018

Net cash from operating activities
Investing activities

Interest received

Long-term related party loans

Proceeds on disposal of property and equipment
Purchases of property and equipment

Purchase of intangible assets )

Cash paid on acquisition of subsidiary

Purchase of share capital in new subsidiaries

Net cash used in investing activities

Financing activities

Repayment of lease obligations
Dividends paid ‘

Net cash flow on purchase of own shares

Net cash used in financing activities

Net (decrease)/ increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of year

Note

47

11

40

41
34

26

ANALYSYS MASON LIMITED

2017

2018
£ £

. 1,608,677 1,800,034
160,400 73,814
400,000 300,000

691 400,
(128,367)  (982,166)
(70,458)  (53,982)
(1,646,686) -
(16,230) -
(1,400,650)  (661,934)
(80,230)  (96,455)
(384,431)  (679,032)
(14,876)  (116,343)
(479,537)  (891,830)
(271,510) 246,270
2,722,861 2,476,591
2,451,351 2,722,861

~ The accompanying notes form an integral part of this Company cash flow statement.
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ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 28 February 2018

1. ACCOUNTING POLICIES
GENERAL INFORMATION

Analysys Mason Limited is a company limited by shares domiciled and incorporated in the United Kingdom -
under the Companies Act. The address of the registered office is given on page 1. The nature of the Group’s
operations and its principal activities are set out in note 3 and in the strategic report on pages 2 to 6. These
financial statements are presented in Pounds Sterling because that is the functional currency of the primary
economic environment in which the Group operates. Foreign operations are included in accordance with the
policies set out below in note 1.6. '

The accounting policies detailed below apply to both the Group and Company financial statements.
BASIS OF ACCOUNTING

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs). The financial statements have also been prepared in accordance with IFRSs adopted by the European
Union. These are those standards, subsequent amendments and related interpretations issued and adopted by the
International Accounting Standards Board (‘IASB’) that have been endorsed by the European Union at the year
end. They also comply with those parts of the Compames Act 2006 applicable to companies reporting under
IFRS.

The financial statements have been prepared on the historical cost basis, except where the individual accounting
policies state otherwise. The principal accounting policies adopted are set out below. These policies have been
consistently applied to both years presented unless otherwise stated.

GOING CONCERN

The performance, financial position and the key risks impacting the Group are set out in the strategic report. The
“financial risks are set out in note 32 to the financial statements. At 28 February 2018 the Group had available a
£1.5m overdraft with HSBC Bank plc (“HSBC”). The HSBC overdraft is repayable on demand and due for
annual review on 31 August 2018. Management expect this facility to be renewed and this is supported by the
strong relationship between the Company, the parent and HSBC. There are no covenants attached to the HSBC
facility. Analysys Mason Limited and its subsidiaries (together “the subgroup”) manage their financing and cash

. requirements on a pooled basis, allocating it between subsidiaries to meet short and medium term
requirements. The Company and its trading subsidiaries act as guarantor to the HSBC facilities outlined above.

The directors have prepared forecasts of the subgroup’s profitability and cash generation for the period to
February 2021 (“the forecasts™), taking into account the sensitivity of business performance to possible changes
in market conditions. These forecasts indicate that the subgroup’s existing facilities should be sufficient during
the period. The directors have considered reasonably possible changes in market conditions against these
forecasts and believe that any adverse changes would not result in the facilities being breached.

After reviewing the forecasts and making such other enqulrles as they considered necessary, the directors have
formed a judgment, at the time of approving the financial statements, that there is a reasonable expectation that
the Company and Group have adequate resources to continue in operational existence for the foreseeable
future. For this reason, the directors continue to adopt the going concern basis of accounting in preparing the
annual financial statements.
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ANALYSYS MASON LIMITED

NOTES TO THEVCONSOLIDA'TED FINANCIAL STATEMENTS (continued)
For the year ended 28 February 2018

1. ACCOUNTING POLICIES (continued)
" ADOPTION OF NEW AND REVISED STANDARDS

The Group and Company adopted the following amendments to accounting standards. The adoption of these '
amendments did not have a material impact on the Group and Company annual financial statements.

IAS 12
IFRS 12
IAS 7

Income Taxes
‘Disclosure of interests in other entities
‘Statement of Cash Flows

Accounting standards not yet adopted by the Group

At the date of authorisation of these annual financial statements, the following new or revised standards,
amendments to existing standards, and mterpretatlons applicable to the Group and Company were in issue but

not yet effective:

IFRS 2

Classification and Measurement of Share Based Payment Transactions

Amendments resulting from Annual Improvements 2014- 2016 Cycle

Effective date 1
January 2018 .-

Applicable Key requirements or changes in Implementation progress and
standard accounting policy expected impact

IFRS 9 Financial | The new 'standard improves and | Implementation progress
Instruments simplifies the approach for classification | The primary change that would

and measurement of financial assets
compareéd with the requirements of IAS
39. IFRS 9 applies a consistent approach
to classifying financial assets and replaces
the numerous categories of financial
assets in 1AS 39, each of which had its
own classification criteria.. IFRS 9 also
results in one impairment method,
replacing the numerous impairment
methods in IAS 39 that arise from the
different classification categories.

future.

impact the Group relates to the
provisioning for future credit losses
on financial assets. This has been
reviewed by looking at any
indications of future credit losses
and by looking at past default rates.
The Group does not believe this
will have a material impact in the

Expected Impact

There are no indications that there
has been an increase to the credit
risk at the year end and no impact
is expected due to the low default
rates in the past.

The Group intends to adopt a
prospective approach to the new

standard. -
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ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contmued)
For the year ended 28 February 2018

1.

ACCOUNTING POLICIES (continued)

IFRS 15 Revenue from
Contracts with
Customers

Effective date 1 January
2018

-The new standard. requires entities to

recognise revenue to depict the transfer-of
goods or services to customers, that
reflects the consideration to which the
entity expects to be entitled in exchange
for those goods or services. This core
principle is achieved through a five-step
methodology that is required to be applied

" | to all contracts with customers.

The new standard will also result in
enhanced disclosures about revenue, and

'| provides guidance for transactions that

were not  previously addressed
comprehensively and improves guidance
for multiple-element arrangements.

’

Implementation progress
During 2018 the Group has
assessed the impact of IFRS 15 to
determine whether the timing or
amount of revenue would be
impacted under IFRS 15. The ﬁve-
steps taken were: :
e Identify a contract
e Identify performance
obligations
e Determining a transaction
price
¢ Allocating the transaction
price to performance
obligation
e Satisfaction of
performance obligations
The services that the Group
provides to its customers have no
alternative use which allows to the
Group to continue to recognise
revenue “over-time”. Where
specific contracts do not meet the
criteria for this, the Group has
developed a method to ensure that
these contracts are accounted for
“in-time” once the contract is. 100%
fulfilled. This standard will not
affect the value of revenue but will
affect the timing.

Expected Impact

During the year the Group
completed a detailed review of the
requirements for IFRS 15, against
its current accounting policies.
Based on the work performed to
date, no significant recognition and
measurement differences have been
identified.

The Group intends to adopt a
modified retrospective approach to
the new IFRS 15 standard.
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ANALYSYS MASON LIMITED

N

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contmued)
For the year-ended 28 February 2018

1.  ACCOUNTING POLICIES (continued)

IFRS 16 Leases
Effective date 1 January
-1 2019

The new standard addresses the
definition of a lease, recognition and
measurement of leases and

establishes principles for reporting useful
information to users of financial
statements about the leasing activities of
both lessees and lessors. A key charige
arising from IFRS 16 is that most

operating leases will be accounted for on
| This is expected to be on the

the balance sheet for lessees. The

-standard replaces 1AS 17 ‘Leases’, and

related interpretations.

Expected Impact

Implementation progress
During the year, the Group
undertook a preliminary impact
assessment of IFRS 16.

The adoption of this standard will
have a significant'impact on the
consolidated financial statements.

balance sheet as a consequence of
the recognition of the right-of-use
assets and lease liabilities in

relation to arrangements currently
accounted for as operating leases.

The Group will continue to assess.
the impact of IFRS 16 and intends
to adopt a modified retrospective
approach with an adjustment to the
opening balances of equity at the
date of initial recognition and no
adjustment to the prior year
comparatives.
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ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 28 February 2018

1.1.

ACCOUNTING POLICIES (continued)
SIGNIFICANT ACCOUNTING POLICIES
Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company (its subsidiaries) made up to 28 February each year. Control is achieved when the
Company:

e  Has the power over the investee;
e Is exposed, or has rights, to variable return from its involvement with the investee; and
e Has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control listed above. Consolidation of a subsidiary begins when
the Company obtains control over the subsidiary and ceases when the Company loses control of the subsidiary.
Profit or loss and each component of other comprehensive income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive income of the subsidiaries is attributed to the owners
of the Company and to the non-controlling interests even if this results in non-controlling interests having a
deficit balance.

The operating results of Group entities are included from the effective date of acquisition to the effective date

_of disposal. All significant inter-company transactions, balances, income and expenses are eliminated in full on

consolidation.

When the Group loses control of a subsidiary, the gain or loss on disposal recognised in the statement of

"comprehensive income is calculated as the difference between (i) the aggregate of the fair value of the

consideration received and the fair value of any retained interest and (ii) the previous carrying amount of the
assets (including goodwill), less liabilities of the subsidiary.and any non-controlling interests. All amounts
previously recognised in other comprehensive income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/permitted by applicable IFRSs).

Where necessary, adjustments are made to the financial statements of subSIdlarles to bring the accounting
policies used into line with the Group’s accountmg policies.
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ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 28 February 2018 '

1.2

ACCOUNTING POLICIES (continued)
Business combinations .

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The consideration
transferred in a business combination is measured as the aggregate of the fair values (at the date of exchange)
of assets given, liabilities incurred or assumed, and equity instruments issued by the Group in exchange for
control of the acquiree. The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the
conditions of recognition under IFRS 3 Business Combinations are recognised at their fair values at the
acquisition date, except for non-current assets that are classified as held-for-sale in accordance with IFRS 5
Non-current Assets Held for Sale and Discontinued Operanons which are recognised and measured at fair value
less costs to sell.

Goodwill arising on acquisition is recognised as an asset and-initially measured at cost, being the excess of
consideration transferred over the Group’s interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised. If, after reassessment, the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeds the cost of the consideration transferred, the
excess is recognised immediately in profit and loss. Costs associated with the acquisition are expensed, and may
include such costs as advisory, legal, accounting, valuation and other professional costs associated with the
transaction.

Intangible assets acquired in a business combination and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date (which is regarded as their cost). Subsequent to initial
recognition, intangible assets acquired in a business combination are reported at cost less accumulated
amortisation and accumulated impairment losses, on the same basis as intangible assets that are acquired
separately.

Contingent consideration is measured at fair-value at the acquisition date and included as part of the
consideration transferréd in a business combination. Subsequent adjustments to the consideration are recognised
against the cost of the acquisition, with corresponding adjustments against goodwill, only to the extent that they
arise from new information obtained within the measurement period (which is not more than 12 months from
the acquisition date) about facts and circumstances that existed at the acquisition date. All other subsequent
adjustments that do not qualify as measurement period adjustments, classified as assets or liabilities, are
measured at fair value are recogmsed in profit or loss.

A non-controlling interest in the acquiree is mmally measured at the proportion of the net fair value of the assets, .
liabilities and contingent liabilities recognised.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted during the measurement period (refer above) or additional assets or
liabilities are recognised to reflect new information obtained about the facts and circumstances that existed at
the acquisition date that, if known, would haye affected the amounts recognised at that date.

Business combinations achieved in stages

Changes in the Group’s ownershlp interests in subsidiaries that do not result in variations in the Group’s control
over the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s interests and
the non-controlling interests are adjusted to reflect the changes in their relative interests in the subsidiary. Any
difference between the amount by which the non-controlling -interest is adjusted and the fair value of the
consideration paid or received is recognised directly in equity and attributed to the owners of the parent.

Restructuring of entities or businesses under common control

A business combination of entities or businesses under common control is excluded from IFRS 3 Business
Combinations as it involves the combination of businesses that are ultimately controlled by the same company
as before. Any such business combination is accounted for at the net asset value and no goodwill is raised on
these business combinations. Any difference between the net asset value and the fair value of the con51derat10n
paid or received is recogmsed directly in equity and attributed to the owners of the parent.
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ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

For the year ended 28 February 2018

1.3.

ACCOUNTING POLICIES (continued)
Goodwill

Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group’s-interest in
the fair value of the identifiable assets and liabilities-of a subsidiary, associate or jointly-controlled entity at the
date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently measured at cost less
any accumulated impairment losses. Goodwill which is recognised as an asset is reviewed for impairment at

_ least annually. Any impairment is recognised immediately in profit or loss and is not subsequently reversed..

1.4.

1.5.

For the purpose of impairment testing, goodw1ll is allocated to each of the Group’s cash-generating units
expected to benefit from the synergies of the combination. Cash- -generating units to which goodwill has been
allocated are tested for impairment annually, or more frequently when there is an indication that the unit may
be impaired. If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit,
the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.” An
impairment loss recognised for goodwill is not reversed in a subsequent period.

On disposal of a subsidiary, associate or jointly-controlled entity, the atmbutable amount of goodwill is included

in the determination of the profit or loss on disposal.

Goodwill arising on acquisitions before the date of transition to IFRSs (1 March 2006) has been retained at the
previous UK GAAP amounts subject to being tested for impairmerit at that date. Goodwill written off to reserves
under UK GAAP prior to 1 March 2006 has not been reinstated and is not included in determining any
subsequent profit or loss on disposal.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods and services provided in the normal course of business, net of discounts, VAT and other
sales-related taxes. Revenue is recognised either on the basis of work completed or on completion of the contract
depending on the certainty over the level of the outcome of the contract.

Interest income is accrued on a time ba51s by reference to the principal outstandmg and at the effective interest

‘rate applicable.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are initially recognised as assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the minimum lease payments. The corresponding liability to the

"lessor is- mcluded in the balance sheet asa ﬁnance lease obligation.

Operating lease payments are recognised as an expense on a straight-line basis over the ]ease term, except where
another systematic basis is more representative of the time pattern in which economic benefits from the leased
asset are consumed. Contingent rentals arising under operating leases are recognised as an expense in the period
in which they are incurred. Lease incentives are recognised evenly over the life of the lease.
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ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 28 February 2018 ‘

1.7.

1.8.

- ACCOUNTING POLICIES (continued)
1.6.

Foreign currencies

The individual financial statements of each Group company are presented in the currency of the primary
economic environment in which it operates (its functional currency). For the purpose of the consolidated
financial statements, the results and financial position of each Group company are expressed in Pounds Sterling,
which is the functional currency of the. Group, and the presentation currency for the consolidated financial
statements.

In preparing the financial statements of the individual companies, transactions in currencies other than the
entity’s functional currency (foreign currencies) are recorded at the rates of exchange prevailing on the dates of
the transactions. At each balance sheet date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the balance sheet date. Non-monetary items carried at fair
value that are.denominated in foreign currencies are translated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in terms of hlstoncal cost in a foreign currency
are not retranslated. :

“Where appropriate, in order to minimise its exposure to foreign exchange risks, the Group enters into forward

exchange contracts. Any gains or losses arising are recognised in the statement of comprehensive income.

Goodwill and fair value adjustments to identifiable assets acquired and liabilities assumed through acquisition
of a foreign operation are treated as assets and liabilities of the foreign operation and translated at the rate of
exchange prevailing at the end of each reporting period. Exchange differences arising are recognised in other
comprehensive income.

Operating profit '
Operating profit is stated after charging restructuring costs but before investment income and finance costs.
Retirement benefit costs

The Group operates defined contribution pension schemes for a number of its staff and directors. Payments to
defined contribution retirement benefit schemes are charged as an expense as they fall due. Payments-made to
state-managed retirement benefit schemes are dealt with as payments to defined contribution schemes where the
Group’s obligations under the schemes are equivalent to those arising in a defined contribution retirement
benefit scheme.

The Group operates a defined benefits pension scheme for some staff in the Group. Payments to the defined
benefit scheme are charged as an expense as they fall due. Any liabilities due to the 'scheme are settled in the
year in which they fall due.
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ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS .(continued)
For the year ended 28 February 2018

1.9.

ACCOUNTING POLICIES (continued)
Taxation | . ‘
The tax expense represents the sum of the tax currently payable and deferred tax.

Current taxation comprises tax payable calculated on the basis of the expected taxable income for the year, using
the tax rates enacted or substantlally enacted at the balance sheet date, and any adjustment of tax payable for
previous years.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of

“taxable profit, and is accounted for using the balance sheet liability method, Deferred tax liabilities are generally

recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition of goodwill or from the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries
and associates, and interests in joint ventures, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with such investments and interests
are only recognised to the extent that it is probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. '

Deferred tax is calculated at the tax rates that are expected to apply in the period when the hab111ty is settled or
the asset is realised. Deferred tax is charged or credited in the statement of comprehensive income, except when
it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity,
respectively. Where current tax or deferred tax arises from the initial accounting for business combination, the
tax effect is included in the accounting for a business combination.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the

- Group intends to settle its current tax assets and liabilities on a nét basis.

1.10.Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any recognised impairment
loss.

Depreciation is charged so as to write off the cost of assets over their estxmated useful lives, using the straight-
line method, on the following bases: '

Leasehold improvements _ over the shorter of the lease term or their useful life
Capitalised leased assets over the shorter of the lease term or their useful life
Fixtures and equipment ) over two to five years

The carrying value of tangible fixed assets is reviewed for impairment when events or changes in circumstances
indicate that the carrying value may not be recoverable. The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the sales proceeds and the carrying amount of the asset and is
recogmsed in income.
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ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 28 February 2018

1. ACCOUNTING POLICIES (continued)
1.11.Intangible assets

Intangible fixed assets are stated at cost less accumulated amortisation and any recognised impairment loss. An
intangible asset is recognised when it meets the following criteria: '

(a) It is identifiable;

(b) The entity has control over the asset;

(c) It is probable that economic benefits will flow to the entity; and
(d) The cost of the asset can be measured reliably.

Amortisation is charged so as to write off the cost of assets over their estimated useful hves usmg the straight-
line method, on the followmg bases:

Software ) over three years
Customer related - . . over one to four years
Technology based- over seven years

Intangible assets which do not meet the criteria listed above are recognised as expenses in the period in which
they are incurred.

The carrying value of intangible assets is reviewed for impairment when events or changes in cncumstances
indicate that the carrying value may not be recoverable. The gain or loss arising on the disposal or retirement of
an asset is determined as the dlfference between the sales proceeds and the carrying amount of the asset and is
recognised in income. .

1.12. Impairment of tangible and intangible assets excluding goodwill

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Recoverable amount is the higher of fair value less costs to sell and value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised as an expense immediately, unless
the relevant asset is carried at a revalued amount, in which case the impairment loss is treated asa revaluatlon
decrease. :

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset in prior years. .
A reversal of an impairment loss is recognised as income immediately, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

1.13. Work in progress

Work in progress, other than on long-term contracts, is stated at net realisable value. Net realisable value is
contract revenue less estimated further costs t6 completion of the contract less amounts billed to date.

Long-term contract work in progress is stated at net realisable value, where the outcome can be assessed with
reasonable certainty, estimated profits attnbutable to the state of completlon less provision for any known or
anticipated losses.

1.14. Financial instruments '

Financial assets and financial liabilities are recogmsed in the Group s balance sheet when the Group becomes a
party to the contractual provisions of the instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contmued)
For the year ended 28 February 2018

1.

ACCOUNTING POLICIES (continued)

1.14. Financial instruments (continued)

Financial assets

Financial assets are classified into the following specified categories: “Trade and other receivables” and “Cash
and Cash Equivalents”. The classification depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition.

All financial assets are recognised and derecognised on trade date where the purchase or sale of a financial asset
is under a contract whose terms require delivery of the financial asset within the timeframe established by the
market concerned, and are initially measured. at fair value, plus transaction costs, except for those financial
assets classified as at fair value through profit and loss, which are initially measured at fair value.

Trade and other receivables

“Trade and other receivables are measured on initial recognition at fair va]ue Appropriate allowances for

estimated irrecoverable amounts are recognised in profit and loss when there is objective evidence that the asset
is impaired.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly 11qu1d
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial assets are:
impaired where there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the investment have been impacted.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the average credit period, as well as observable changes
in national or local economic conditions that correlate with default on receivables.

" The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with

the exception of trade receivables, where the carrying amount is reduced through the use of an allowance
account. When a trade receivable is considered uncollectable, it is written off against the allowance account.
Subsequent recoveries of amounts previously written of are credited against the allowance account. Changes in

. the carrying amount of the allowance account are recognised in the statement of comprehensive income.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire; or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another entity.

Financial liabilities and equity

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into.

Equity instruments - V .

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting
all of its liabilities. Repurchase of the Company’s own equity instruments is recognised and deducted directly
in equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments. Income tax relating to transactlon costs of an equlty transaction is
accounted for in accordance w1th IAS 12.
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1.

ACCOUNTING POLICIES (continued)

1.14. Financial instruments (continued)

Financial liabilities
Financial liabilities are classified as ‘other financial liabilities’:

Other financial liabilities

Other financial liabilities (trade and other payables) including borrowings, are initiélly measured at fair value
and subsequently measured at amortised cost using the effective interest method, with interest expense
recognised on an effective yield basis.

Derecognition of financial liabilities

The Group derecognises financial liabilities when and only when, the Group’s obligations are dxscharged
cancelled or they expire.

Amounts owing to vendors

Amounts owing to vendors represent purchase considerations owing in respect of acquisitions. These purchase
considerations are to be settled with the vendors in cash or shares on fulfilment of agreed performance criteria.
Amounts payable to vendors are included in the purchase consideration at acquisition and, to the extent that
agreed performance criteria are not met, affect the profit or loss in the period in which that determination is
made. Amounts owing to vendors at fair value through profit and loss are stated at fair value with any gains or
losses on remeasurement recognised in profit or loss.

Derivative financial instruments

The Group uses derivative financial instruments to mitigate its foreign currency and not for speculative or
trading purposes. Derivatives are not designated as accounting hedges. All derivatives are recognised as assets
or liabilities and measured at fair value in the Group’s consolidated balance sheet. Derivatives are classified
within other debtors and other creditors to the extent that they mature within 12 months of the balance sheet
date. Changes in the fair value of derivatives are included in the consolidated statement of comprehensive
income in the period in which they occur. .

Fair value of financial instruments

The Company uses fair values to measure certain financial instruments. In addmon certain non-financial
instruments are accounted for at fair value on a non-recurring basis.

Fair value is defined as the price. that would be received for an asset or paid to transfer a liability in an orderly
transactlon between market participants on the measurement date.

IFRS 7 Financial Instruments: Disclosures (“IFRS 7”) describes three levels of inputs that may be used to

- measure fair value:

* Level 1- inputs are quoted prices in active markets for identical assets or liabilities that the Company
has the ability to access at the measurement date.

e  Level 2 —inputs are observable inputs other than Level 1 prices, such as-quoted prices for similar assets
or liabilities. Level 2 assets and liabilities include derivative contracts whose value is determined using
a pricing model or discounted cash flow methodologies with inputs that are observable in the market
or can be derived principally from or corroborated by observable market data.

e Level 3 — inputs are unobservable inputs that are supported by little or no market activity. Valuation of
Level 3 assets and liabilities requires significant management judgment to develop estimates of fair
value. Estimates are not necessarily indicative of the amounts the Company could realise in a current
market transaction. c oA

Derivative financial instruments are recognised and measured at fair value in the Company’s consolidated
balance sheet. Carrying amounts of receivables, payables, accrued expenses and short-term debt approximate to
their fair values. :
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ACCOUNTING POLICIES (continued)

1.15. Share-based payments

1.16.

The Group has applied the requirements of IFRS 2 Share-based Payment.

The Group issues equity-settled and cash-settled share-based payments to certain employees as part of their total
remuneration. Fair value is measured using either the Black Scholes model or the binomial pricing model,
whichever is most appropriate to the award. The fair values are charged to the statement of comprehensive
income on a straight-line basis over the vesting period with an increase in equity reserves for equity-settled
share-based payments (included in retained earnings) and an increase in non-current liabilities for cash-settled
share-based payments (shown separately in the consolidated and Company Balance Sheet). Management
reviews the fair value estimate each year based on its estimate of shares that will eventually vest.

In applying IFRS 2 Share-based Payment, the directors -have used employee churn rate for different options
based on previous experience to arrive at the estimate of shares that will eventually vest. The valuation is based
on a Black-Scholes model and is conducted by an independent advisor, based on certain assumptions, such as
volatility and dividend yield. In the absence of historic share price information and historic dividends for the
Company, these estimates are based on comparable companies.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described above, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical

experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that perlod or in- the
period of the rev1sxon and future periods if the revision affects both current and future penods

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial years, are discussed below.

Key sources of estlmatlon uncertainty

The following are the key assumptions concerning the future, and other key areas of estimation included in the
Group’s annual financial statements, that have a significant risk of causing a material adjustment to the carrymg
amount of assets and liabilities within the next financial year:

Estlmates made in determining the recoverable amount of acquired intangible assets included in the consolidated
balance sheet (disclosed in Note 13). The Group continually assesses the carrying value of its intangible assets
recognised as part of historical acquisitions. This requires an estimation of the value in use, based on estimated
future cash flows and discount rates of the asset or cash-generating units to which these assets belong.

Estimates made in determining the recoverable amount of goodwill included in the consolidated balance sheet
(disclosed in Note 10). Similar to acquired intangible assets, this requires an estimation of the value in use of
the cash-generating unit to which the goodwill is allocated. The Group’s cash-generating units are consistent

* with those segments disclosed in Note 10 to the annual financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contmued)
For the year ended 28 February 2018

2.  REVENUE

An analysis of the Group’s revenue, all from continuing operations, is as follows:

2018 2017
£ :
Included in revenue , ' :
Telecoms; media and IT consultancy services ‘ - 31,798,075 26,336,829
Included in other income . _ ; : .
Income from sublet properties ' 544,362 503,205

)

3. BUSINESS AND GEOGRAPHICAL SEGMENTS
The Group has only one principal activity, the provision of telecoms, media and IT consultancy services.

The following table prov1des an analysis of the Group s revenue by geographlcal market, irrespective of the
origin of services: .

2018 2017

‘ £ ‘ £

United Kingdom . - L 6,329,388 5,752,769
Other European countries . 11,111,885 8,694,467
‘Rest of world ‘ . < 14,356,802 11,889,593

31,798,075 26,336,829

4.  OPERATING PROFIT

Operating profit has been arrived at after charging:

2018 . 2017

£ £

Net foreign exchange losses/(gains) . 242915 - (109,915)
Depreciation of property and equipment -~ 370,033 322,247
Amortisation of intangible assets ' .. 484,160 67,281
Staff costs (see note 6) : . - 18,805,919 16,647,557
Net increase in impairment allowances . 86,004 64,116
Operating lease payments : ' - 1,601,410 © 1,379,171
Management fees ‘ ‘ . 152,948 133,226

. Restructuring ' 74,067 212,678

Gams on disposal of property and equlpment : (691) (565)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contmued)
For the year ended 28 February 2018

" AUDITOR’S REMUNERATION

The analysis of auditor’s remuneration is as follows:

. 2018 2017
‘ ‘ - £ £
Fees payable to the Company’s auditor for the audit of the ,

" Company’s financial statements 47,531 45,563
Fees payable to the Company’s auditor and their associates - ’ :
for other services to the Group: )

- Audit of the Company’s subsidiaries pursuant to legislation 9,500 8,000
Total audit fees o 57,031 53,563
* - Taxation compliance services ) 18,531 20,413
- Other taxation advisory services - -
Total non-audit fees 18,531. 20,413 .
STAFF COSTS
2018 2017
No. No.
The average monthly number of employees (including dlrectors) was: :
Office and management 209 193
This is split between direct employees and non- dlrect employees: :
_ Direct employees . 162 146
Non-direct employees 47 47
£ £
Their aggregate reruneration comprised:
Wages and salaries 15,814,683 - 14,249,576
Social security 2,056,619 1,599,339
Pension costs 934,617 798,642
18,805,919 16,647,557

The amounts expensed in respect of the share-based pa)}ment scheme are separately disclosed in Note 22.

The directors’ remuneration has been disclosed separately in Note 33.

INVESTMENT REVENUE
2018 2017
£ £
Interest receivable on bank deposits 2,917 4,687
Interest receivable on related party loans: 57,483 69,423
' 60,400 74,110
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 28 February 2018

8.

FINANCE COSTS

JInterest paid on bank overdrafts and other loans

Finance charges on finance lease obligations

TAX

Corporation tax

Current year

Adjustments in respect of prior years
Deferred tax

Current year

Adjustments in respect of prlor years

Total tax charge

AN

2018 2017

£ £

3,810 1,970
767 1,030
4577 © 3,000
2018 2017

£ £
842,157 520,675
14,629 ©,115)
(420,179) 35,754
10,748 1071
447,355 548,385

The charge for the year can be reconciled to the profit in the statement of comprehensive income as follows:

Profit before tax
Standard rate as a percentage of profits

Effects of:
Non-deductible expenses

Utilisation of losses previously not recognised

Different tax rates of subsidiaries operating
in other jurisdictions '
Change in rate of income tax

Adjustments in respect of prior years -
Deferred tax on share-based payments -

Tax expense and effective tax rate for the year

2018 2018 2017 2017
£ % £ %
1,150,733 1,309,464

219,790 19.1 261,893 20.0
109,776 9.5 40,703 3.1
(23,316) . (2.0) (22,247) (1.7)
351,332 30.5 261,861 20.0
6,340 0.6 14,219 1.1
25,377 22 . (8,044) 06)

(241,944)  (21.0) - .
447,355 389 " 548,385 41.9

Deductions in the UK corporation tax rate from 20% to 19% (effecnve from 1 April 2017) and to 18% (effective
1 April 2020) were substantively enacted on 26 October 2015. .

An additional reduction to 17% (effective from 1 April 2020) was announced in the Budget on 16 March 2016.
.- This reduction will have little impact on the Company’s UK deferred tax assets at the balance sheet date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 28 February 2018

10.

11.

GOODWILL
£

Cost _ : :

At March 2016 ' 17,805,289
.Disposals , v . (1,433,428)
At 1 March 2017 ‘ _ 16,371,861
Additions : _ ] 2,557,511
At 28 February 2018 ‘ ' 18,929,372
Accumulated impairment losses ‘ _ , /

At 28 February 2017, and 28 February 2018 " 3,386,183
Carrying amount .

At 28 February 2017 12,985,678
At 28 February 2018 ‘ = 115,543,189

The Group tests goodwill annually for irﬁpairment or more frequently if there are indications that goodwill
might be impaired. .

The key assumptions for the value in use calculations are those regarding the discount rates, growth rates and
expected changes to selling prices and direct costs during the year. Management estimates discount rates using
pre-tax rates that reflect current market assessments of the time value of money and risks. The Group operates
as a group of cash generating units as the entities have the same principal activity. The discount rate used was
13.5%, which was supported by advice from external consultants. The growth rates are based on industry
growth forecasts. Changes in selling prices and direct costs are based on past practices and reasonable
expectations of future changes in the market. ’ :

The Group prepares cash flow forecasts derived from the most recent financial budgets for the next 3 years
which are approved by management. Cash flows are extrapolated for a further 3 year period with estimated
annual growth reducing gradually, to a rate of 2%, which is considered to not exceed the long-term market
growth, in perpetuity used to calculate the terminal value.

LOANS TO RELATED PARTIES A
12018 2017

£ £
Mason Advisory Limited A ' 1,514,805 1,816,644
Total related party loans o 1,514,805 1,816,644
Amountg due for settlement within 12 months (note 16) 414,805 316,644
Amouhts due for settlement after 12 months 1,100,000 >1,500,000

The settlement currency for the loan is UK Pound Sterling.

On 16 May 2014 Analysys Mason Limited granted Mason Advisory Limited, a fellow subsidiary of Datatec
Limited, a loan totalling £2,100,000 repayable over seven years. This bears interest at a rate of 3.5% over the
Bank of England base rate.

From 1 March 2016 Mason Advisory ceased to be a fellow subsidiéry of Datatec Limited and is now classed
as a related party. :
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

For the year ended 28 February 2018

12.  PROPERTY, PLANT AND EQUIPMENT

Cost

At 1 March 2016
Additions '
Disposals-

At 28 February 2017
Additions

Disposals

Acquisition of subsidiary

Foreign currency translation -

Transfer

. At 28 February 2018

Depreciation

~ At 1 March 2016

Charge for the year .
Eliminated on disposals

At 28 February 2017
Charge for the year
Eliminated on disposals
Acquisition of subsidiary
Foreign'currency translation
Transfer .

. At 28 February 2018

Carrying amount
At 28 February 2018

At 28 February 2017

2

Capitalised | Leasehold Fixtures and

leased assets improvements equipment Total

£ £ £

319,250 385,532 627,273 1,332,055

241,378 486,445 311,814 1,039,637

(319,250) (70,776) (189,429) (579,455)

241,378 -801,201' 749,658 1,792,237

: - 83,822 66,803 150,625

- (11,716) - (24,054) " (35,770)

- - 92,852 192,852

- - (779) (779)

- 26,396 ., 4,219 30,615

241,378 899',703 888,699 2,029,780

257,175 345,594 452,568 1,055,337

95,601 84,940 . 141,706 322,247

(319,250) (70,776) (187,752) (577,778)

33,526 | 359,758 406,522 799,806

80,459 141,901 147,673 370,033

- (11,716) (24,054) (35,770)

- - 47,928 47,928

- - (593) (593)

- 26,396 24,307 50,703

113,985 516,339 601,783 1,232,107

127,393 383,364 286,916 797,673
207,852 441,443 343,136 992,431. .

.Capitélised leased assets relate to IT equipment.

During the prior year the group adopted 1AS 38 Intangible Assets. As a result any intangible assets that were

included within the property, plant and equipment were.removed and restated below in note*13.
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For the year ended 28 February 2018

13.

INTANGIBLE ASSETS

Cost
At 1 March 2016
Additions

Disposals

At 28 February 2017
Additions -

" Acquisition of subsidiary

Disposals
Transfers

" At 28 February 2018

Amortisation

At 1 March 2016
Charge for the year
Eliminated on disposals

At 28 February 2017
Charge for the year
Eliminated on disposals
Transfers =~

At 28 February 2018

Carrying amount
At 28 February 2018

" At 28 February 2017

Software Customer Technology Total
relationships based
£ £ £ £
908,483 - - 908,483
53,982 ! - - 53,982
- (213,474) - - (213,474)
748,991 - - 748,991
70,458 - - 70,458
o - 1,197,476 164,008 - 1,361,484
(94,645) - - (94,645)
13,687 - - 13,687
738,491 1,197,476 164,008 2,099,975
829,887 - - 829,887
67,281 - - 67,281
(213,474) - - ©(213,474)
683,694 - - 683,694
63,293 402,644 18,223 484,160
(94,645) - - (94,645)
(6,402) - - (6,402)
645,940 ' 40%,644 18,233 1,066,807
92,551 794,832 145,785 1,033,168
65,297 - - 65,297 -

During the year the Group'acquired Nexia Management Consulting AS, the intangible assets that were acquired
have been recognised above.
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14. SUBSIDIARIES

A list of the investments in subsidiaries, including the name, principal activity, registered address and country

of incorporation is shown below:

Principal o Country of
Name of company activity incorporation
Analysys Mason Pte Limited Consulting Singapore
Analysys Masén Limited Consulting - Ireland -
. !
Analysys Limited Consulting - UK
OSS Observer LLC Dormant USA
Analysys Mason FZLLC Consulting UAE
" Analysys Mason (Mauritius) Limited Consulting Mauritius
Analysys Mason India Pvt Limited Consulting India
Analysys Mason GmbH Consulting Switzerland -
- Analysys Mason Limited Consulting Hong Kong
Analysys Mason AB Consulting " Sweden
.Analysys Mason AS (formerly Nexia Consulting ~Norway
Management Consulting AS)
: . Consulting Spain
Analysys Mason Spain SLU .
, Consulting Italy
Analysys Mason SRL

Each of the above subsidiaries is 100% owned by Analysys Mason Limited.

* All shareholdings at the yeér end related to ordinary shares in subsidiaries.

Reglstered addresses of the subS|d|ar|es

Add res§ of
Registered
Office
|

2

3

10
11
12

13

1 77 Robinson Road #13-00 Robmson 77, Singapore, 068896 _
2 .5 Harbourmaster Place, International Financial Services Centre, Dublin 1, Ireland
3 8 Exchange Quay, Salford, Manchester, M5 3EF, UK
4 1500 District Avenue, Burlington, MA 01803, USA
5 3414 Al Shatha Tower, Dubai Internet City, PO Box 502064, Dubai, UAE
6 4" Floor, Hennessy Tower, Pope Hennessy Street, Port Louis, Mauritius
7 First Floor, Building No.10, Tower"C" ,DLF Cyber City Phase II, Gurgaon - 122002(Haryana) India
8 c/o Dr. Robert R. Sigl Lnge Casse 15 4052 Basel, Switzerland.
9 Room 1006, 10" Floor, Wharf T&T Centre, 7 Canton Road, Tsim Sha Tsui, Kowloon, Hong Kong
10 Tandstickspalatset, Véstra Tradgérdsgatan 15, Stockholm, 111 53, Sweden .
11 Tjuvholmen Allé 19, 0252 Oslo, Norway : '
12 José Abascal 57 7°D, 28003 Madrid, Spain
13 Corso Venezian. 37, 20 121 Milano (MI), Italy
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15.

16.

WORK IN PROGRESS

Work in progress .

OTHER FINANCIAL ASSETS

Trade and other receivables

Amounts receivable for the sale of services

Allowance for doubtful debts

Other debtors and prepayments
Amounts due from related party (note 33)

Trade receivables

2018 2017

s £
3,598430 2,762,555
2018 2017

£ £
6,852,037 4,876,692

(177,571)  (91,567)
6,674,466  4.785,125
1692972 863,123
502,560 426,385
18,869,998 6,074,633

'Total trade receivables (net of allowances) held by the Group as at 28 February 2018 amounted to £6,674,466

(2017: £4,785,125). As at 28 February 2018 no trade receivables were classified as held for sale (2017: £nil).

The average credit period taken on sales of services is 52 days (2017: 51 days). Trade receivables greater than
30 days are provided for based on estimated irrecoverable amounts from the sale of services, determined by

reference to past default experience.

Included in the Group’s trade receivable balance are debtors with a carrying amount of £2,115,290 (2017:
£1,841,686), which are past due at the reporting date for which the Group has not provided against as there has
not been a significant change in credit quality and the amounts are still considered recoverable. The Group

consider that the carrying amount of trade receivables approximates to their fair value.

30 - 60 days

60 - 90 days
90 - 120 days
120+ days -

‘does not hold any collateral over these balances. An analysis of those amounts is shown below. The directors

2018 2017

£ £
1,040,155 864,098
592,958 609,194
182,805 46,429
299,372 321,965
2,115290 1,841,686
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16.

17.

- OTHER FINANCIAL ASSETS (continued)

Movement in the allowances for doubtful debts: - S \.20.]2 201;
" Balance at the beginning of the year T (91,567) (96,922)
Increases in impairment allowances during the year -~ _ . (86,004) (92,465)
Decreases in impairment allowances during the year - 28,349
Amount written off as uncollectable : ' 4,615 = -69,471
Balance on acquisition of subsidiary. : (4,615) -
Balance at the end of the year ) : . (177,571) (91,567)

In determining the recoyerability of a trade receivable the Group considers any change in the credit quality of
the trade receivable from the date credit was initially granted. up to the reporting date. The concentration of
credit risk is limited due to the customer base being large and unrelated. Accordingly, the directors believe

" that there is no further credit provision required in excess of the allowance for doubtful debt.

Included in the Group’s trade receivable balance are debtors against which the Group has made a provision.

2018 2017
£ £
Gross value of debtors that have been individually 1mpa1red - : 362,820 . 183,134
Impairment loss against these debtors _ (177,571) 91,567)
185,249 91,567

Cash and cash equwalents

Cash and cash equivalents comprlse cash held by the Group and short-term bank deposits with an original

" - maturity of three months or less. The carrying amount of these assets approximates their fair value.

2018 2017
£ £
Cash and cash equivélents : ‘ ' - 4,023,430 3,940,5'21
. OTHER FINANCIAL LIABILITIES
2018 2017
£ £
" Trade and other payables ) . ' . 7,901,068 4,706,432

. Trade and other payables principally comprise amounts outstandmg for trade purchases, payments on account,

social security on employment costs, value added taxes and ongoing costs.

The directors consider that the carrying amount of trade payables approximates to their fair value.
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18. DEFERRED CONSIDERATION

2018 - 2017
£ £
547,437 -

Amounts due to vendors

Deferred consideration relates to the amount due to the previous shareholders of Nexia Management
Consulting AS, a company that was purchased on ! June 2017 (see note 34). This is due to be paid within 12
months of the end of the accounting period.

19. OBLIGATIONS UNDER FINANCE LEASES

During the year the Group had one lease agreement in existence for its computer equipment. The lease term is
for three years. The Group’s obligation under finance leases are secured by the lessors’ title to the leased assets.

Interest rates underlying 6b]igation under the finance lease which continued during the year were fixed at the
contract date at 0.49% (2017: 0.49%) per annum.
Finance lease liabilities

' Present value of minimum

“ Minimum lease payments lease payments

2018 2017 2018 2017
£ £ £ £
Within one year ' ' 80,997 . 80,997 80,620 80,230
In the second to fifth years 40,498 121,495 40,457 121,078
' 121,495 - 202,492 © 121,077 201,308
Less: future finance charges ’ : (418) (1,184) - -
Present value of minimum lease payments 121,077 201,308 121,077 201,308
2018 2017

Included in the consolidated financial statements as:
Current borrowings (note 21) 80,620 ‘80,230
Non-current borrowings (note 21) 40,457 121,078
121,077 201,308
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20.

21.

DEFERRED REVENUE

At 1 March 2016
Revenue deferred
Revenue recognised on discharge of obligations

At 28 February 2017

~ Revenue deferred

Revenue recognised on discharge of obligations

At 28 February 2018

BORROWINGS

Secured borrowings at amortised cost
Finance lease (see note 19)

Total borrowings
- Amounts due for settlement within' 12 months

Amounts due for settlement after 12 months

‘£ ’

1,893,584
2,102,450
(1,893,584)
2,102,450
2,521,181 .
(2,102,450)
2,521,181
2018 2017
£ £
121,077 201,308
121,077 - 201,308
80,620 80,230
40,457 121,078

The settlement currencies for the borrowings are UK Pound Sterling.

Analysys Mason Limited has a £1.5 million overdraft facility (2017: £1.5 million), which is renegotiated
annually and bears interest at a rate of 2.0% over the Bank of England base rate.

The overdraft is secured by a debenture comprising fixed and ﬂoatmg charges over all assets and undertakings

of Analysys Mason Limited and Analysys Limited.

There is a composite guarantee between HSBC Bank plc, Analysys Mason Limited, Analysys Limited,
‘Analysys Mason Limited (Ireland), Analysys Mason FZ LLC, Analysys Mason Pte Limited and Analysys
Mason (Mauritius) Limited, as well as a guarantee given by Datatec plc to HSBC limited to £5 million which

covers Analysys Mason anlted
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22.

SHARE-BASED PAYMENTS
Performance Shares scheme (cash and equity settled)

The Company has a Performance Shares scheme for certain employees of the Group. Performance Shares are
exercisable at a price equal to the market price of the Company’s shares on the vesting date. Performance
Shares are forfeited if the employee leaves the Group before they vest.

The Company has different vesting conditions dependent upon the year of issue.

For Performance Shares issued in 2014 and 2015: 33% of the Performance Shares, the unconditional portion,
automatically vest on the expiry of 3 years from the date of grant and will be equity settled. The balance of
67% is conditional upon the performance of the Group and can be settled by way of cash, equity, or a mix of
both to be elected by the performance holders. :

For Performance Shares issued in 2016 and 2017: 25% of the Performance Shares, the unconditional portion, .
automatically vest on the expiry of 3 years from the date of grant and will be equity settled. The balance of

75% is conditional upon the performance of the Group and can be settled by way of cash, equlty, or a mix of
both to be elected by the performance holders.

Details of Performance Shares outstanding dﬁring the year are as follows:

2018 2017
Number of Number of
share options share options

Outstanding at beginning of year o i 213,170 220,803

Granted during the year 84,268 79,260
Exercised during the year ’ : _ (20,575) (22,263)
Expired during the year i ’ (66,145) (64,630)
Outstanding at the end of the year . 210,718 213,170

Exercisable at the end of the year - -

The weighted average share price at the date of exercise for share options exercised during the period was
£13.52. The options outstanding at 28 February 2018 had a weighted average exercise price of £0 (2017: £0),
and a weighted average remaining contractual life of 1.2 years. In 2018, options were granted on 1 March 2017.
The aggregate of the estimated fair values of the options granted on those dates is £1,233,684.

A simplified Black-Scholes model has been used to value the performance shares. The simplified Black-
Scholes model is a function of the value per share at 28 February 2018, the assumed dividend yield, and the
fact that the shares may vest 3 years from grant date. The inputs into the simplified Black Scholes model are
as follows: ~

2018 . 2017
Weighted average share price - £14.64 £13.52 .
Weighted average exercise prlce £0 £0
Expected life 1.20 1.30
Expected dividend yield 0.0% 0.0%

The Group recognised total expenses of £838;674 (2017: £268,889) for the cash and equity settled Performance
Shares scheme. In 2018, the Group has recorded liabilities of £773,759 (2017: £268,695) in “Liabilities for .
Share Based Payments” with the balance of £499,630 (2017: £478, 103), being the equity portion, included in
retained earnings (see note 27).
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22.

23.

SHARE-BASED PAYMENTS (continued)

“ Growth Share Plan (cash settled)

In 2010, the Group initiated a Growth Share Plan for senior management employees. Based on the 2014 results,
the growth conditions were met, allowing the put options attached to the D ordinary shares to be exercised in
2015 and over the following four years. The final tranche of D shares were exercised in 2018, and no D ordinary
shares remain outstanding. ‘

The Grotip recognised an overall credit of £8,155 (2017: credit £14,257) for the Growth Share Plan In 2018,
the Group has recorded liabilities of £nil (2017: £140,600) in “Liabilities for Share Based Payments”.

Summary A
2018 : 2017
Expenses Liability Expenses Liability
| Equity Cash - Equity Cash
4 £ £ £ A £ £ £
Performance Shares 838,674 499,630 773,759 268,889 478,103 268,695
Growth Share Plan (8,155) - - (14,257) - 140,600
830,519 499,630 773,759 254,632 478,103 409,295
DEFERRED TAX
Accelerated tax ' Intangible -
depreciation Provisions Losses Assets Total
T £ £ £ £
At 1 March 2016 218,734 76,866 24,355 ‘ ' - 319,955
(Charge)/ credit to income (24,420) (1,026) - (11,379) - (36,825)
At 28 February 2017 194,314 75,840 12,976 . - 283,130
Recognition of intangib]e _ ' ,
assets - .- oo (313,141) (313,141
(Charge)/ credit to income " (29,214) 241,668 101,930 . 96,799 411,183
At 28 February 2018 ' . 165,100 317,508 114,906 o (216,342) 381,172

Certain deferred tax assets and liébilities have been'offéet. The following‘ analysis of the deferred tax balances

(after offset) for financial reporting purposes:

2018 2017

, e £
Deferred tax assets Co ' 597,514 283,130
Deferred tax liabilities - : (216,342) -

381,172 283,130

At the balance sheet date the Group has unused and unrecognised tax losses of £625,655 (2017 £611,222)
available for offset against future profits.
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24

25.

" SHARE CAPITAL

Authorised
10,000,000 (2017: 10,000,000) ordinary shares of 1p each

. 200,000 (2017: 200,000) class D ordinary shares of 1p each

376,250 (2017: 366,250) deferred shares of 1p each

2018 2017
£ £
Issued and fully-paid : _ '
2,176,588 (2017: 2,130 338) ordinary shares of 1p each ‘ 21,766 21,303
0 (2017: 56,250) class D ordinary shares of 1p each ) - 563
376,250 (2017: 366,250) deferred shares of 1p each . : 3,762 3,662 -
25,528 25,528

The Company has two classes of ordinary shares which carry no rights to fixed income.

During the year, 46,250 D ordinary shares converted to ordi'nary shares following the-purchase of these by the
Employee Benefit Trust as a result of the D ordinary share owners exercising their put option to sell.

Durmg the year 10,000 D ordinary shares were converted to deferred shares following the purchase of these
shares by the Employee Benefit Trust.

Shareholders present in person or by proxy have one vote for every ordinary share and one vote for every ten
class D ordinary shares held. Votes may be exercised by a show of hands or a poll.

In the event of liquidation any assets of the Company remaining after the payment of its liabilities shall first be
due to the D shareholders. Deferred shares are entitled to a payment of £1 in aggregate. As the D ordinary
shares have vested, the aggregate amount due to the shareholders will be set equal to the growth of the Company
valuation from the date the shares were issued to the latest valuation. This will be distributed to the holders of
the shares, pro rata to the number of shares held by each of them. Any balance remaining after the above
distributions is due to the holders of the ordinary shares, pro rata to the number of ordinary shares held by each
of them. .

SHARE PREMIUM ACCOUNT
£
At 1 March 2016, 28 February 2017 and 28 February 2018 ’ . '18,491,375
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26.

27.

OWN SHARES
‘ £
At 1 March 2016 ' ‘ , 2,444,904
Acquired in the year : ' . _ T 121,247
-Disposed in the year through cash settlement ] (4,904)
Shares vested in the year ’ (191,299)
Revaluation of shares transacted by the Employee Benefit- Trust at a discount, taken o
straight to equity reserves : - 275,554
At 28 February 2017 - ' 2,645,502
Acquired in the year ‘ 84,399
Disposed in the year through cash settlement : i (55,842)
Shares vested in the year ‘ (162,617)
Revaluation of shares transacted by the Employee Benefit Trust at a discount, taken _
straight to equity reserves 651,828
Shares distributed on acquisition of subsidiary (1,586,058)
- At 28 February 2018 : : o ' - 1,577,212

The Anélysys Mason Limited Employee Benefit Trust (“Trust”) was established on 17 November 2006. In

" accordance with the terms of the Trust Deed, the Trust was established as part of a remuneration arrangement

in order to facilitate the recruitment, retention and motivation of employees of Analysys Mason Limited and
its subsidiaries. '

The Trust is funded by a loan of £1,577,212 from Analysys Mason Limited. At the financial year end, the
Trust held 154,715 ordinary shares of 1p each and 65,000 deferred shares of 1p each in Analysys Mason
Limited. '

The own shares reserve represents the cost of shares in Analysys Mason Limited purchased from employees
leaving the Company and held by the Trust

RETAINED EARNINGS

£
At 1 March 2016 . ‘ . ' 4,939,514
Net profit for the year ' ' 761,079
Debit to equity for equity-settled share based payments . ' (52,552)
Shares in Employee Benefit Trust transacted at a discount 275,554
Dividends paid during the year ‘ . _ , (679,032)
At 28 February 2017 ‘ . 5,244,563
Net profit for the year " 703,378
Credit to equity for equity-settled share based payments 21,527
- Shares in Employee Benefit Trust transacted at a discount 651,828
Dividends paid during the year i (384,431)
Other currency translation differences - : (5,459)
At 28 February 2018 : 6231406
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28. - NOTES TO THE CASH FLOW STATEMENT

29.

_ Interest paid

Profit for the year

Adjustment for:

Investment revenue
-Finance costs
Income tax expense
Depreciation of property and equipment
Amortisation of intangible assets
Share-based payments expense

Unrealised foreign exchange gains

Gain on disposal of property and equipment

Operating cash flows before movements in working capital

Increase in inventories .

* (Increase)/ decrease in receivables

Increase/ (decrease) in payables
Cash from operations

Income tax paid

Net cash from operéting activities

ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

o 2018. 2017
£ £
703,378 761,079
. (60,400) (74,110)
4,577 © 3,000
447,355 548,385
370,033 322,247
484,160 67,281
830,519 254,632
(58,120) (139,480)
(691) (565)
2,720,811 1,742,469
(835,874) (298,513)
(2,437,500) 1,348,135
2,813,158 (264,774)
2,260,595 2,527,317
(414,988) (112,846)
(4,577) (3,000)
1,841,030 2,411,471

Cash and cash equivalents comprise cash and short term bank deposits. No bank accounts are overdrawn at the

year end.

CONTINGENT LIABILITIES

The Group issues bid and performance guarantees in compliance with contracts held with its UK and overseas
clients. The amount of outstanding guarantees at the financial year end was £480,229 (2017: £478,428).
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30.

31.

- Minimum lease payments under operating leases recognised

OPERATING LEASE ARRANGEMENTS

The Group as lessee 2018 2017
£ g

as an expense in the year 1,601,410 ' 1,379,171

At the balance sheet date, the Group had outstanding commitments for future m1mmum lease payments under
non-cancellable operating leases, which fall due as follows: , .
2018 2017
£ R

Within one year 1,570,595 1,417,115

I the second to fifth years 4045016 4276011 |
After five years - ' : 1,963,320 2,822,557

7,578,931 8,515,683

Operating lease payments represeht rentals payable by the Group for certain of its office properties. Leases in -
respect of properties are negotiated for a typical term of 5-10 years 4

The Group subleases unoccupled leased property. During the year it received £544,362 (2017: £503 205) from
subleased property. :
At the balance sheet date, the Grdup had outstanding commitments for future minimum sublease payments
‘receivable under non-cancellable operating leases, which fall due as follows:
2018 2017

£ £
Within one year ' 418,600 465,472
In the second to fifth years _ o 1,257,348 1,361,126
After five years : 891,399 1,231,010
2,567,347 3,057,608 .
RETIREMENT BENEFITS )

The Group operates defined contribution pension schemes for staff and directors. Contributions are charged to
the statement of comprehensive income as they become payable in accordance with the rules of the schemes.

During the year the Group contributed £847,273 (2017: £798,728) to defined contribution pension schemes
and had outstanding contributions of £107,243 as at 28 February 2018 (2017: £120,612).

Due to the acquisition that took place in the year the Group also had a defined benefit scheme during the year.
This pension only applied to cenam members of staff in the Group. The assets of the scheme are held separately

from the Group.

" The total cost charged to the income statement in respect of the defined benefit scheme is £100,713 (2017:

£nil). As at 28 February 2018 all contributions had been paid over to the scheme.
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32.

FINANCIAL INSTRUMENTS

32.1 Financial risk management objectives

The Group’s senior management is responsible for momtormg and managing the financial risks relating to the
operations of the Group. This is achieved through the use of internal risk analyses which analyse exposures by
likelihood and magnitude of risks. These risks include market risk (mcludmg currency and interest risk), credit
risk and liquidity risk.

The Group seeks to minimise the effects of these risks by using derivative financial instruments to hedge these
risk exposures. Compliance with policies and exposure limits is reviewed by Datatec Limited’s (the senior
parent company) internal auditors on a continual basis. The Group does not enter into or trade financial
instruments, including derivative financial instruments, for speculative purposes.

When appropriate, management reports regularly to Datatec Limited’s audit, risk and compliance committee. ‘
The Group’s financial instruments consist mainly of cash and cash equlvalents accounts receivable, accounts
payable, borrowings and derivative instruments.

32.2 Capital risk management

The Group manages its capital to erisure that entities. in the Group will be able to continue as a going concern

. while maximising the return to stakeholders. The capital structure of the Group consists of debt, which includes -

the borrowings disclosed in note 21, cash and cash equivalents and equity attributable to equity holders of the
parent, comprising issued capital, reserves and retained eammgs The Group is not subject to any externally
imposed capital requirements.

32 3 Significant accounting policies

Details of the significant accounting policies and methods adopted (mcludmg the criteria for recogmtlon the
basis of measurement and the basis for recognition of income and expenses) for each class of financial asset,
financial liability and equity instrument are disclosed in note 1.

32.4 Categories of financial instruments

2018 2017
£ : £
Financial assets '
Loans and receivables (including cash and cash equlvalents) , 16,160,960 13,557,188
Financial liabilities : : X .
‘Liabilities at amortised cost ) : 2,598,422 12,517,003
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32. FINANCIAL INSTRUMENTS (continued)
32.5 Credit risk management

_ Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss to the Group. The Group has adopted a policy of dealing only with creditworthy counterparties and
obtaining sufficient collateral, where appropriate, as a means of mmgatmg the risk of financial loss from
defaults. :

Trade receivables consist of a large number of customers, spread across diverse industries and geographical
areas. Ongoing credit evaluation is performed on the financial condition of accounts receivable.

" The Group does not have any significant credit risk exposure to any single counterparty or any group of
counterparties having similar characteristics. The Group defines counterparties as having similar characteristics
if they are related entities. Concentration of credit risk did not exceed 10% of gross monetary assets at any time
during the year. The credit risk on liquid funds and derivative financial instruments is limited because the
counterparties are banks with high credit ratings assigned by international credit-rating agencies.

The carrying amount of financial assets recorded in the financial statements (see note 16), which is net of
impairment losses, represents the Group’s maximum exposure to credit risk without taking account of the value
of any collateral obtained. Further information on the concentration of credit risk is detailed in the following

table: . .
North South Asia Africa/
UK Europe America America Pacific Middle East Total
: £ - £ £ £ £ £ £
2018
Gross trade accounts receivable 994,838 3,346,640 252,737 86,270 1,027,755 1,143,797 6,852,037
Less: allowance for bad debts (15,353) - - - - (162,218) (177,571)
Other receivables 2,173,169 1,177,483 18,074 203,640 553,072 547,508 4,672,946
Forward exchange contracts 102,741 - - . - - - 102,741
Cash and cash equivalents 1,697,192 1,256,349 88,005 - 800,312 181,572 4,023,430

Maximum on balance sheet exposure 4,952,587 5,780,472 358,.816 289,910 2,381,139 . 1,710,659 15,473,583

2017

Gross trade accounts receivable 589,796 1,972,504 358,208 242,124 778,817 - 935,243 4,876,692
Less: allowance for bad debts ) - - . - (91,567) = (91,567)
Other receivables 794 965 660,726- 36, 919 182,911 430,516 910,801 3,016,838
Forward exchange contracts - 101 - o- - .- 101
Cash and cash equivalents 2,144,341 1,018,700 39,617 © - 584,483 153,380 3,940,521

Maximum on balance sheet exposure 3,529,203 3,65.],930 434,744 425,035 1,793,816 1,907,857 11,742,585

The maximum off balance sheet exposure is £nil (2017: £nil).

The Group does not consider there to be any significant credit risk, which has not been édequately provided
for at the balance sheet date. Furthermore, there has been no material change to the Group’s exposure to credit
risks or the manner in which it manages and measures the risk.
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32,

FINANCIAL INSTRUMENTS (continued)

32.6 Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built an
appropriate liquidity risk management framework for the management of the Group’s short, medium and long-
term funding and liquidity requirements. The Group manages liquidity risk by maintaining adequate reserves,
banking facilities and-borrowing facilities and by continuously monitoring forecast and actual cash flows.

The Group is dependent on its bank overdraft.to operate. These facilities generally consist of either a fixed
term or fixed period but are repayable on demand, are secured against the assets of the Company to which the
facility is made available. '

The following tables detail the Group’s rémaining contractual maturity for its non-derivdtive financial
liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Group can be required to pay. The table includes both interest and principal
cash flows.

0-1 1-2 2-5 >5

year years years years Total
£ £ R £ £
2018 .
Trade payables (834,715) - - - (834,715)
Forward exchange contracts (31,365) - - - (31,365)
Other (1,973,203)  (118,289) - - (2,091,492)
(2,839,283)  (118,289) - - (2‘,957,572)
2017 . . ‘ .
Trade payables (872,482) - - - (872,482)
Forward exchange contracts : - - - - -
Other (1,869,660) (80,620) (40,457) - (1,990,737)

(2,742,142)  (80,620)  (40,457) - (2,863,219) .

The Group continues to actively monitor its exposure to llquldlty risks and the manner in which it manages
and measures the risk. .

32.7 Market risk management

The Group’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates -
(see note 32.8) and interest rates (see note 32.9). The Group uses forward foreign exchange contracts to hedge
the exchange rate risk arlsmg on transactions denominated in foreign currency.

There has been no material change to the Group’s exposure to market nsks or the manner in which it manages

~and measures the risk.

32 8 Forelgn exchange risk management

The Group operates in the global business env1ronment and undertakes many transactions denominated in
foreign currencies. The Group is exposed to the risk of fluctuating exchange rates and seeks to actively manage
this exposure, within approved policy parameters and through the use of derivative instruments. These
instruiments primarily comprise forward exchange contracts. Forward exchange contracts require a future
purchase or sale of foreign currency at a specified price. The Group does not trade with forward exchange
contracts for speculative purposes.
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32. FINANCIAL INSTRUMENTS (continued)
32.8 Foreign exchange risk manageinent (continued)

Fluctuations in exchange rates also affect the translation of the proﬁts of sub51d1ar1es whose reporting currency
are not the Pound Sterling.

The carrying amounts of the Group’s foreign currency denominated monetary assets and monetary liabilities
at the reporting date are as follows:

Liabilities Assets
. 2018 2017 2018 - 2017
£ £ £ £
" Other currencies ‘ ‘ (1,597,443) (2,210,959) 9,992,877 4,288,314

Forward forelgn exchange contracts

It is the policy of the Group to enter into foreign exchange contracts to cover specific foreign currency payments
and receipts based on the known exposure generated. The Group also enters into foreign exchange contracts to
manage the risk associated with anticipated sales and purchase transactions out to approximately six months
within 100% of the anticipated exposure generated. All forward contracts are held by the Company. The Group
and the Company do not apply any hedge accounting. During the year the Group made gains on foreign
exchange contracts of £71,275 which have been recognised in administrative expenses within the consolidated
statement of comprehensive income.

The following table details the forward foreigﬁ currency contracts boutsta"nding as at the year end:

Average exchange

rate
Outstanding .
‘contracts Foreign currency " Notional value Fair value .
2018 2017 2018 2017 2018 2017 2018 . 2017
£ £ B £
Sell USD )
Less than 3 months 1.3606  1.2486 3,625,000 2,120,000 2,664,362 1,697,854 69,010 (3,112)
Sell EUR :
Less than 3 months 1.1333  1.1686 2,430,000 2,820,000 2,144,239 2,413,045 5,416 23,379
Sell ZMW . :
Less than 3 months  14.7000 .- 1,306,446 - 92,198 - (3,050) "~ ° -
" Sell MXN : o :
Less.than 3 months - 27179 - 5,762,111 | - 212,007 - (20,166)
. ' ) 71,376 101

The fair value amounts are included within other debtors and prepayments or other payables on the balance
sheet as appropriate. These forward foreign exchange contracts are classified as level 1 financial instruments.

'32:9 Interest rate risk management

The Group is exposed to interest rate risk on any drawn balances of the general overdraft facility amounting to
£1,500,000 (2017: £1,500,000), bearing interest at the UK base rate plus 2.0%. Interest rate risk is not currently
considered significant, however management review interest rate nsk on a regular basis and would take action-
if this became the case. - : -

51



ANALYSYS MASON LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

For the year ended 28 February 2018

33. - RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries which are related parties, have been eliminated on
_ consolidation and are not disclosed in this note. Transactions with fellow group undertakings of the ultimate

parent, Datatec Limited, are disclosed below.

Sale/purchase of goods and services to/from related parties were made at a competitive rate discounted to
reflect the relationships between the parties. No transactions occurred that might affect decmons made by users

of the financial statements.

The amounts outstanding will be settled in cash. No guarantees have been given or recelved No provisions
have been made for doubtful debts in respect of amounts owed by related pames

Trading transactions

Sales of
services
2018
£ .
Datatec Limited 5,000 64,924
Datatec International Holdmgs
Limited 28,620 25,513
Datatec Financial Services
Limited - ‘ 143,310 94,939
Datatec plc 221,733 200,876
Logicalis Limited 105,592
Logicalis-Mexico S. DER.L. -
DEC.V. -

Westcon Mexico S.A. de C.V. -
Westcon Group Incorporated ‘

Mason Advisory Limited 90,883 104,323

Purchase of Amounts owed by Amounts owed to

-services related parties related parties -
2018 2017 2018 2017 2018 2017

£ £ £ £ £ £
100,704 62,560 - - 52,178 11,232

52,244 182269 47,580 34,366 20,174 12,204

143,410 6,726 - -
- 221,733 14,749 - - .

2,184 - - - 8985 -
2,853 5388 - .- - -
- - - - - 9,559

40,148 105,188 1,602,560 1,870,544 - -

CAll sales and purchases relate to ‘admin services supplied and recewed other than those exphc]tly detailed

below:

Sale of consulting services to Datatec Limited of £nil (2017: £43,497), Datatec International Holdings Limited
of £5,500 (2017: £nil), Logicalis Limited of £105,592 (2017: £nil) and Mason Adv150ry Limited-of £nil (2017:

£1,200).

Loan interest charged to Mason Advisory Limited of £57,483 (2017: £69,423).

Purchases of consulting and research services from Mason Advisory Limited of £40,148 (2017: £105,188).
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- 33,

RELATED PARTY TRANSACTIONS (continued)
Remuneration of key management personnel

The remuneration of the. directors, who are deemed to be the key management personnel of the Group, is set
out below in aggregate for each of the categories specified in IAS 24 Related Party Disclosures..

Year ended Year ended

2018 2017

£ . £

Short-term employee benefits _ ) ‘ ‘ 825,710 643,752

Post-employment benefits ‘ : 62,606 53,442
Share-based payments . 63,206 . 73,838 -

951,522 771,032

1 \

The highest paid director received total emoluments of £329,066 (2017: £322,333), of which £8,036 were post-
employment benefits (2017: £11,009). The highest.paid director received part of their emoluments by way of
2,234 (2017: 2,464 shares) ordinary shares in the year upon the exercise of performance shares.

During the year directors of the Company entered into sale and purchase transactions -of Analysys Mason
Limited’s shares, a summary of which is disclosed below. .

Sale transaction ‘ Purchase transaction
Price per " Price per
Number share Number share
Type Date of shares £ Date of shares £
C A Stanford-Beale’ Ordinary - - - 27 Jul 2017 - - 700 11.49
A C Moerman D Shares 1 Aug2017 -~ 5,000 2.97 - - -
F M Glennon D Shares 1 Aug2017 . 5,000 297 - - .-

~C A Stanford-Beale D Shares 1 Aug 2017 5,000 297 .- - -

Dividends totalling £7,278 (2017: £13,549) in respect of ordinary shares and £nil (2017: £5,250) in respect of
D ordinary shares held by the Company’s directors were paid in the year.

During the year there were no other material transactions or balances between the Group and its key .
management personnel or members of their close family.
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34.

ACQUISITION OF SUBSIDIARY

On 1 June 2017 Analysys Mason Limited acquired 100% of the share capital of Nexia Maﬁagement Consulting .
AS; a consulting company based in Norway. The primary reason for the acquisition is to expand the global
reach of Analysys Mason Limited. .

Consideration of up to NOK41.1 mllllon is payable using a mixture of cash and shares in Analysys Mason
Limited. :

Consideration transferred
NOK £

Cash- . 16,500,000 1,544,585
Ordinary shares (117,312 shares) . ’ 17,500,248 1,586,058
Contingent consideration ) . 7,089,000 649,537

41,089,248 3,780,180

- Identifiable assets acquired, and liabilities assumed

NOK £
Property plant and eq_uipment A 486,760 44,924
Acquired intangibles assets . . ) 14,751,195 1,361,484
Trade receivables ' ' 4,859,901 448,529
Other receivables ' ) i 937,017 86,478
Cash ’ 1,387,931 128,093
Deferred tax liabilities - . ' 0 (3,392,945)  (313,141)
Trade payables (163,720) (15,110)
Other payables : (4,905,474)  (452,735)
Tax liabilities ‘ ' (713,530) (65,853)
Total identifiable net assets acquired ‘ ' _ ' 13,247,135 1,222,669
Goodwill , 27,842,113 2,557,511

A 41,089,248 3,780,180

Cash ' 16,500,000 1,544,585
Ordinary shares (117,312 shares) ) 17,500,248 1,586,058
Contingent consideration 7,089,000 . 649,537

41,089,248 3,780,180

The Group agreed to pay the selling shareholders NOK7.1m on certain criteria being met. NOK1.1m was paid
on 2 October 2017. The remaining contingent consideration NOK6m is payable in the 12 months following
the accounting date.

Analysys Mason Limited incurred acquisition related costs of £0.1m on legal fees. These costs have been
included within “Administrative expenses” in the consolidated statement of comprehensive income.

The acqulred subsidiary contributed £2.3m revenue and £0.3m to the Group s operating profit from the

" acquisition date to the balance sheet date.

Had the acquisition taken place on the first day of the accountmg period the Group revenue would have been
£32.5m and operating profit £1.2m
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35.

36.

SUBSEQUENT EVENTS

On 17 July 2018 Analysys Mason Limited acquired 100% of the share capital of Access Markets International
(AMI) Partners Inc, a research company based in the United States of America which also operates in India
and Singapore. The primary reason for the acquisition is to enable Analysys Mason Limited to expand its
research department into high growth markets and different geographies.

Consideration of up to USD3,500,000 is payable to the previous shareholders

Access Markets International (AMI) Partners Inc accounts are made up to 31 December 2017. Reported
revenues of USD2,685,770 and profits after tax of USD161,757. The goodwill arising on acquisition of Access
Markets International (AMI) Partners Inc has not been calculated at the date the financial statements were
signed.

ULTIMATE PARENT COMPANY

The ultimate parent company and controlling party of the Group is Datatec Limited, a company incorporated
in South Africa. Datatec Limited is the largest group in which the results of the Company are consolidated.
Analysys Mason Limited is the smallest group in which the results of the Company are consolidated. Financial
statements for Datatec Limited are pubhcly available for PO Box 76226, Wendywood, Johannesburg 2144,
South Africa.
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37.

38.

39.

PROFIT FOR THE YEAR

As permitted by section 408 of the Companies Act 2006 the Company has elected not to present its own
statement of comprehensive income for the year. Analysys Mason Limited reported a profit for the year ended
28 February 2018 of £5,748,997. Included in the profit for the year ended 28 February 2018 were dividends

received from subsidiaries of £4,617, 986 (2017: £nil)..

Analysys Mason Limited reported a loss of £1,373,764 for the year ended 28 February 2017 which included

the write off of an intercompany receivable of £2,070,207.

The profit attributable to the Company is dlsc]osed in the footnote to the Company s balance sheet.

. STAFF COSTS

The average monthly number of emp]oyees (mcludmg directors) was:
Office and management. .

This is split between direct employees and non- d1rect employees:
Direct employees
Non-direct employees -

" Their aggregate remuneration compriséd:

Wages and salaries
Social security
Pension costs

GOODWILL

Carrying amount

At 1 March 2016, 28 February 2017 and 28 February 2018

2018 2017
No. No.

142 140

103 100

39 40

£ £
10,558,617 10,149,672
1384.617 1276573
659,987 662,647
112,603,221 12,088,892
£

112,707,560
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40.

PROPERTY, PLANT AND EQUIPMENT

Capitalised . Leasehold "Fixtures &
leased assets improvenients equipment Total
£ . ' £ £ £

Cost , _ o :
At 1 March 2016 319,250 346,270 605,272 1,270,792
Additions 241,378 : 483,139 257,649 982,166 -
Disposals _ (319,250) (60,530) °  (180,916) (560,696)
At 28 February 2017 241,378 768,879 682,005 1,692,262
Additions - : - 83,822 57,711 128,367
Disposals . ' (13,166) (11,716) (24,054) (35,770)
Transfers - © 26,396 2,715 29,111
At 28 February 2018 228212 ‘ 867,381 718,377 1,813,970
Depreciation . .

" At 1 March 2016 257,175 317,081 437,448 1,011,704
Charge for the year 93,773 _ 77,304 128,110 299,187
Eliminated on disposals (319,250) (60,530) (179,738) (559,518)
At28 February 2017 B 31,698 . 333,855 385,820 751,373
Charge for the year 76,070 ' 135,482 117,776 329,328
Eliminated on disposals - : - (11,716) (24,054) (35,770)
Transfers - - 26,396 - 22,802 49,198
At 28 February 2018 107,768 484,017 502,344 1,094,129
Carrying amount :

At 28 February 2018 ‘ . 120,444 * 383,364 216,033 . - 719,841
At 28 February 2017 : 209,680 . 435,024 296,185 940,889

Capitalised leased assets relate to IT equlpment

During the prior year the group adopted IAS 38 Intangible Assets. As a result any mtanglble assets that were

. included within the property, plant and equipment were removed and restated below in note 41.

57



41.

-42.

INTANGIBLE ASSETS

Cost

At 1 March 2016
Additions
Disposals

At 28 February 2017 .
Additions

Disposals

Transfers

At 28 February 2018

- Amortisation

At 1 March 2016
Charge for the year
Eliminated on disposals

At 28 February 2017
Charge for the year
Eliminated on disposals
Transfers

- At 28 February 2018

“Carrying amount

At 28 February 2018

At 28 February 2017 -

INVESTMENTS IN SUBSIDIARIES |

Cost and net book value

At 1 March 2016 and 28 February 2017

Additions

. Impairments -

At 28 February 2018

ANALYSYS MASON LIMITED

‘ NOTES TO THE COMPANY FINANCIAL STATEMENTS
For the year ended 28 February 2018

Software
£

908,483
53.982
(213.474)

748,991
70,458
(94,645)
13,687

738,491

. 829,887
: 67,281
(213,474)

683,694

63,293
(94,645)
(6,402)

645,940

92,551

65,297

£

6,171,213
3,796,411

9,967,624

The investments in subsidiaries are all stated at cost. Details of the Company s subsidiaries are given in note

14 of the consolidated financial statements
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43.

44.

'DEFERRED TAX
Accelerated tax
depreciation Provision Losses Total
£ £ : £ £
At 1 March 2016 : ' 218,734 76,866 - 295,600
(Charge)/ credit to income . (24,420) ‘ (1,026) 6,487 . (18,959)
At 28 February 2017 " 194314 75,840 6,487 276,641
(Charge)/ credit to income (29,214) 241,669 © (6,487) 205,968
At 28 February 2018 ' . 165,100 317,509 A - . 482,609

At the balance sheet date, the Company has unused tax losses of £530,089 (2017: £611,222) available for offset
against future profits for which a deferred tax asset of £nil has been recognised (2017: £6,487).

FINANCIAL ASSETS

Trade and other receivables

2018 2017
£ N 4
Amounts receivable for the sale of services : 4,806,123 3,677,311

Allowance for doubtful debts : ’ (97,063) (91,567)

- 4,709,060 3,585,744
Other debtors and prepayments : . 1,404,206 595,247

6,113,266 - 4,180,991

-

Trade receivables

Total trade receivables (net of alldwances) held by the Company as at 28 February 2018 amounted to
£4,709,060 (2017: £3,585,744). As at28 February 2018 no trade receivables were classified as held for sale
(2017: £nil).

The average credit period taken on sales of services is 53 days (2017: 50). Trade receivables greater than
30 days are provided for based on estimated irrecoverable amounts from the sale of services, determined by
reference to past default experience. -

Included in the Company’s trade receivable balance are debtors with a carrying amount of £1 ,364,485 (2017:
£1,484,754), which are past due at the reporting date for which the Company has not provided against as there
has not been a significant change in credit quality and the amounts are still considered recoverable. The

~ Company does not hold any collateral over these balances. An analysis of those amounts is shown below. The

directors consider that the carrying amount of trade receivables approximates to their fair value.
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44.

FINANCIAL ASSETS (continued)
' 2018 2017

, £ £
30 - 60 days . - 1,120,095 633,604
60 - 90 days : . 680,646 457,717
90 - 120 days. 7,965 30,927

120+ days 288,427 362,506

2,097,133 1,484,754

Movement in the allowances for doubtful debts 2018 . 2017
A ‘ £ : £
Balance at the beginning of the year - : ’ (91,567) (33,209)
Increases in impairment allowances during the year (15,354) (91,567)
Decreases in impairment allowances during the year ' ' 9,858 27,451
Bad debt write offs - 5,758
Balance at the end of the year ) . (97,063) (91,567)

In determining the recoverability of trade receivables, the Company considers any change in the credit quality
of the trade receivable from the date credit was initially granted up to the reporting date. The concentration of
credit risk is limited due to the customer base being large and unrelated. Accordingly, the directors believe

_that there is no further credit provision required in excess of the allowance for doubtful debt.

Included in the Company’s trade receivable balance are debtors against which the _Compainy has made a .
provision. : )

2018 2007

£ £
Gross value of debtors that have been individually impaired . : ’ 201,802 183,134
Impairment loss against these debtors ' . (97,603) (91,567)
104,199 91,567

Cash and cash equivalents

Cash and cash equivalents comprise cash held by the Company and short-term bank deposits with an original .
maturity of three months or less. The carrying amount of these assets approximates their fair value.

2018 2017
£ £
Cash and cash equivalents 2451351 2,722,861

Loans. to other Group entities

At the balance sheet date amounts receivable from fellow Group companies were £2,322,351 (2017:
£1,496,947). The carrying amount of these assets approximates their fair value. There are no past due or
impaired receivables balances (2017: £nil). '
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45

46.

OTHER FINANCIAL LIABILITIES

Trade and other payables

, 2018 2017
£ £
Trade and other payables o _ 7,748,072 5,353,490

Trade creditors and payables principally comprise amounté outstanding for trade purchases, social security on
employment, value added taxes, and ongoing costs. The average credit period taken for trade purchases is
35 days (2017: 29 days). The Company ensures that all payables are paid within the credit time frame. .

The carrying amount of trade payables approximates to their fair value.
Loans from other Group entities '

At the balance sheet date amounts payable to fellow Group companies were £1,600,681 (2017: £5,526,675) on
which no interest is charged. The carrying amount of these liabilities approximates their fair value.

Il

RETAINED EARNINGS -

£
At1March2016 " . 16,620,921
Debit to equity for equity-settled share-based payments (52,552)
Shares in employee Benefit Trust transacted at discount , (275,554
Dividends paid during the year ‘ ' (679,032)
Retained Earnings At 28 February 2017 (excluding net loss for the year) . 6,164,891
Net loss for the year - . (1,373,764)
At 28 February 2017 ' A ' 4,791,127
Debit to equity for equity-settled share-based payments ) : 21,527
Shares in employee Benefit Trust transacted at discount ‘ ‘ 651,828
Dividends paid during the year v . . {(384,431)
Retained Eammgs At28 F ebruary 2018 (excluding net profit for the year) 5,080,051
Net proﬁt for the year . : ' . 5,748,997
At 28 February 2018 - : ) 10,829,048
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47. NOTES TO THE CASH FLOW STATEMENT

2018. 2017
£ £
' Profit/ (loss) for the year _ - 5,748,997 (1,373,764)
Adjustment for: _ .
Investment revenue ] ' (60,400) (73,814)
Finance costs . 3,127 2,947
Income tax expense . ’ S 499,491 "~ 361,096
Depreciation of property and equipment - 329,328 299,187
Amortisation of intangible assets ' 63,293 - 67,281
Share-based payment expense : 769,734 170,910
Unrealised foreign exchange gains : (58,120) (139,479)
(Gain)/ Loss on disposal of property and equipment (691) 778
Write off intercompany receivable : : . - 2,070,207
Operating cash flows before movements in working capital 7,294,759 1,385,349
Increase in inventories ‘ ' - (854,941) (42,199)
(Increase)/ decrease in receivables . (2,699,559) 1,044,009
Decrease in payables - - (1,766,221) "~ (280,299)
Cash from operations A ) 1,974,038 2,106,860
Income tax paid (362,234) (303,879)
Interest paid : _ ‘ (3,127) (2,947)

Net cash from operating activities 1,608,677 1,800,034

No bank accounts are overdrawn at the year end.
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RELATED PARTY TRANSACTIONS

48. ‘ »
Transactions with fellow group undertakings of the ultimate parent, Datatec Limited, are disclosed below.
Sale/purchase of goods and services to/from related parties were made at a competitive rate’ discounted -to
reflect the relationships between the parties. No transactions occurred that might affect decisions made by users
of the financial statements. ' ,

The amounts outstanding will be settled in cash. No guarantees have been given or received. No provisions
have been made for doubtful debts in respect of amounts owed by related parties.
Trading transactions .
. Sales of Purchase of Amounts owed by Amounts owed to
services services - related parties - related parties
2018 - 2017 2018 2017 2018 2017 . - 2018 2017
£ £ £ £ M o 3 kS £
Datatec Limited - - o .5,000 64,924 100,704 62,560 - - 52,178 11,232
" Datatec International Holdings ~ ~ ~ : , .

Limited 5,500 - 52,244 182,269 - - 20,174 12,294
Datatec Financial Services ' : : : Co

Limited _ . 143,310 94,939 - - 143,310 6,726 - -

. Datatec plc 221,733 200,876 - - 221,733 - 14,749 - -

" Logicalis Limited _ 105,592 - - . - - - - -

Logicalis-Mexico S.DE R.L. DE -

C.V. : oo - 2,184 - -o- - 8,985 -
Westcon Mexico S.A. de C.V. - - - 2,853 5,388 E - - -
Westcon Group Incorporated - - - - - - - - 9,559
Mason Advisory Limited . 90,883 104,323 40,148 105,188 1,598,105 1,870,544 - -

All sales arid purchases relate to admin services supplied and received other'than those explicitly detailed
below: ‘ :

Sale of consulting éervices to Datatec Limited of £nil (2017: £43,497), Datatec International Holdings Limited
of £5,500 (2017: £nil), Logicalis Limited £105,592 (2017:£nil) and Mason Advisory Lirited of £nil

- (2017: £1,200).

Loan interest charged to Mason Advisory Limited of £57,483 (2017: £69,423). )
Purchases of consulting and research services from Mason Advisory Limited of £40,148 (2017: £105,188).
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