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VAX LIMITED

STRATEGIC REPORT

During the year the principal activities of Vax Limited (the company) were the development and distribution of a range of floorcare products.

For the company, the Vax brand saw success in it's focus on cordless product technology leading the next generation of vacuums. Through the launch of
the Vax Blade Cordless Vacuum in late 2016, Vax saw double-digit growth in 2017 on the sale of cordless vacuums, delivering supreme cleaning
performance with Direct Helix TechnologyTM. Vax continues to sell a number of different floorcare product categories including upright and cylinder
vacuum cleaners, carpet washers and hardfloor cleaners.

2017 continued to be challenging year with total sales declining by -23% to £94m (2016: £121m) as the busmess transitioned from old generation corded
products to new technology and cordless platforms

The company felt the effects during the year as the United Kingdom was negatively impacted by'the combination of weak currency in the GBP to USD, the
impact of Brexit and general softening of the UK retail appliance market. .

In order to improve the business consistent with the strategy, the company has been streamlining operations by reducing legacy overhead, focusing to win
in cordless and highly selective technically advanced corded products. Vax Limited is deploying a strategic plan designed to transform and revitalize the
business into a global cordless leader. - The market for cordléss floor care products is growing dramatically and the business intends to be positioned in
the vanguard of this generational transition.

Techtrdnic Industries Company Limited (the TT) Group), of which Vax is a part, is committed to constantly improving the efficiency of its processes, supply
chains and spending in all areas enabling it to increase investment each year in research and development (R&D) and new product development. Vax
follows the strategic plan aimed at increased profitability and a return to top line growth in the long term. The business is making progress executing the
strategic changes by investing in R&D for cordless technology and new product development, discontinuation of non-strategic products and streamlining
operations. . .

In response to streamlining operations and reducing legacy overhead, during 2017 Vax responded to the UK market and trading conditions by taking
further steps to reducing headcount costs and reducing costs within the business including controllable expenses and high rental costs.

The company continues to feel the impact of the uncertain Brexit resolution between the United Kingdom and the European' Union. The impact is most
felt in the softening of the retail market over these successive years, with consumer confidence and spend reduced, married with the volatility and
weakness of the GBP currency as Vax trades in both USD and Euro causing negative results on Vax since the initial vote.

Vax hedges exchange rate risk effectively through the purchase of forward contracts, particularly US Dollar of which the majority of the business’ inventory
is purchased in, that also covers its short and medium liabilities. This has become particually important given-the impact of currency volitility.

Vax is aware that the UK floor care market continues to be volatile, particularly due to Brexit and the effects on foreign currency, as well as the market
shift out of legacy corded products into cordless products. However, Vax is positioning investment in R&D towards cordless technology and remaining
focused on driving operational efficiencies in parallel with driving revenue growth in Cordless. The company has confidence in future developments of the
Vax floor care products with an already successful start to the 2018 year with the launch of the Vax Platinum Power Max Carpet Washer and Platinum
Solution, creating double digit growth year on year for the category, along with further product launches planned for later 2018 and into 2019.



VAXLMED
STRATEGIC REPORT (continued)

PRINCIPAL ‘RISKS AND UNCERTAINTIES
The.company is exposed to-a range of risks. These include:

« Fluctaations:in the réte of foreign- exchange -.the: company has: ‘significant’ currency Tlows and:is, therefore exposed to ﬂuclualrons
in. exohange fates. The ¢ eornpany ‘thereforé uses currency forward contracts:to.hedge this exposure;

pany is exposéd to changss in the géneral économic olitlodk and retail conditions in its principal markels;

« ‘Economic risk - the cor

+ Liquiity risk:-in‘order 16 mairitain liqtiidity. to énsure that sufficieni funds: are available for-on-going operations and future deyg!opments';:she'oomp.a'ny,uses long
term,debt finaice.from.the'parent company, as viell as:ising invoice discount facility.‘ lo‘manage"cash'now.

he compenys credit nsk is primarily atributable.to its trade. The ¢ company spreads it's exposure 1o credit risk over.a large number of eounlerpames
rther, the company has credit insurance against'debt'due from prmcrpal customers as:well as secures debt Ihrough retention of. mle of trade

ik -

» interest fisk interest bearing assets and liabiilies.are'held at fixed'rate 1o.ensure centainty.of cash flovis!

normal trade lérms;

DISABLEDEMPLOYEES

EMPLOYEE CONSULTATION

‘The- -company. places cons:derebl -
.them,a§’ employees and on’ lhe variou: lors affecting:
. mgatings, Emplc yee representatiy consulted regularty.

on4a wrde range of me(lers aﬂecirng lherr currenl and fulure rnleresls

R‘ES,EARC'H,AN_DIDEV_ELO_PMEN,T

ms has resulied i in a'numbér of new produc(s berng launched réceritly whxch are expecled to make a
é nt-in lh;s area 'as.a prérequisite for success in.the medium to long lem\ fuiure.

The TTI( (3 Group continues’ toinvest i research and developme.
contribution’to ihe growih of the busin

KEY PERFORMANCE INDICATORS

umber of Key Performance Indicators are;an integral part.of thi§ process: The
3 busmass cornpared t the’ budgel set for’ lhe currenl ﬂnanclal year and the actual

“The Sor ', iny iproduces‘ detailed management accountson a monthly basis and
‘m Ihly management repomng and accounts focus-on the actual performance of th
performance for the previous financial year

The'financial KPI's that gre pait of this réview process include sales furnover change ‘gross profit perceritage, ovemead ¢costs’as a peicentage of ravenus, operating
pro it percentage ‘and retum on: sales Wonung caprtal measuremenl mcludes rnven!ory days debtor’ days collechon ralvos and overdue accounls

. Non-financial rr\easures include employee tumover-and employee numbers Headcounl change'rs animportant rndlcator for the company as areflection an i's-ability to
adapt to'market and tumover change In: add tion a sngmf' icant number of olher non-ope rational KPrs are; momtored in: relalron o the; cornpany’s performance in respect
of. con!racl arrangemenls with both customers and supplrers

, The table below sets out the key KPTs

2017 2016

Tamover change ' . 23% ' 3%

Gross profit percentage : 24% "20%
- Headcount change ' a32% 1% )

1 T mover change measures lhe year on year. progressron of lurnover from the: continuirg operatrons Pledse see.comments above regarding
4 movemenl in turnover during the year;

2..Gross profit | percenlage is desrgnated as gross prof it expressed as a percentage of.turnover. The increase. in the year is attribitable lo the chafigé-in product
portfolio in.the current year. )

3, Headcount change iS defined as he movementin the number, of average heads expressed a percentage of the prior.year average headoounl The decrease
from prior year is in response to slreemhnmg operatrons as dlscussed prevrously .

Approved by the Board of Directors and signed on'behalf of the Board

‘Company Director,
D Laulenschlae or

Date: G ERTVEennG el "2-4 ?0 )?




VAX LIMITED

DIRECTORS' REPORT
The directors present their annAuaI report and the audited financial statements for the yéar ended 31 December 2017.

EXISTENCE OF BRANCHES OUTSIDE THE UK

The company has a branch, as defined in section 1046(3) of the Companies Act 2006, outside the UK being TTI Floor Care Southern Europe. This is
further detailed in note 8 of the financial statements.

APPROVAL OF REDUCED DlSC!.OShRES

The company, as a qualifying entity, has taken advantage of the disclosure exemptions in FRS 102 paragraph 1.12. The company's shareholders have
been notified in writing about the intention to take advantage of the disclosure exemptions and no objections have been received.

FUTURE DEVELOPMENTS '

Details of future developments can be found in the Strategic Report on page 4.

CAPITAL CONTRIBUTIONS

During the year ended 31st December 2016, the company received capital contributions from Techtronic Industries Company Limited, being the Sole
Shareholder of the company, by way of additional non-distributable reserves. There were no capital contributions dunng the year ended 31st December
2017. ) R

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities expose it to a number of financial risks including credit risk, cash flow risk and liquidity risk. The use of financial derivatives is
governed by the Company'’s policies approved by the board of directors, which provide written pnncnp!es on the use of financial derivatives to manage these
risks. The Company does not use derivative financial instruments for speculative purposes.

CASH FLOW RISK .. .o

The Company's activities expose it primarily to the fi nanc:al risks of changes in foreign currency exchange rates. The.-Company uses foreign exchange
forward contracts to hedge these exposures.
Interest bearing assets and liabilities are held at fixed rate to ensure certainty of cash flows.

CREDIT RISK

The Company’s principal financial assets are bank balances and cash, trade and other receivables, and investments.

The Company’s credit risk is primarily attributable to its trade receivables. The amounts presénted in the balance sheet are net of allowances for doubtful
receivables. An allowance for impairment is made where there is an identified loss event which, based on previous experience, is evidence of a reduction in
the recoverability of the cash flows.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The Company spreads credit risk exposure over a large number of counterparties and customers.

LIQUIDITY RISK

* In order to maintain liquidity to ensure that sufficient funds are available for ongonng operations and future developments the company uses a mixture of
long-term and short-term debt finance.
Further details regarding liquidity risk can be found in the Statement of accounting policies in the financial statements.

DISABLED EMPLOYEES

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of the applicant concerned. In the event of
members of staff becoming disabled every effort is'made to ensure that their employment with the company continues and that appropriate training is

. arranged. ltis the policy of the'company that the training, career development and promotlon of disabled persons should, as far as possuble be identical to
that of other employees.

EMPLOYEE CONSULTATION

The company places considerable value on the involvement of its employees and has continued to keep them informed on matters affecting
them as employees and on the various factors affecting the performance of the company. This is achieved through formal and informal .
meetings. Employee representatives are consulted regularly on a wide range of matters affecting their current and future interests.

RESEARCH AND DEVELOPMENT

The TTI Group continues to invest in research and development. This has resulted in a number of new products being launched recently which are
expected to make a contribution to the growth of the business. The directors regard investment in this area as a prerequisite for success in the medium to
long-term future. Research and development is held and funded at the TTI Group level through a reimbursement of expenditure incurred by Vax Ltd.



VAX LIMITED.

DIRECTORS' REPORT (continued]

DIRECTORS

The directors. who'sérved during;the:year and siibsequently:wers as follows:
M Raybould

A Duarie’

"D ‘Winterboitom;
D Lautenschlaeger

'GQI‘NGCONCERN

secured by way of 2 a slandby lett of credlt ‘from, the Parentz_campany

After: making enqumes and revnewmg cash ﬂow forecasts and avallable faculmes.for a penod of at least 12 months‘from-the dateof. sugnmg

A Ietter of suppon is; maln(amed 'from the ?arent company which guarantee suffi cuent funds would be avallable»to support the. actlvmes of Vax for the
" foreseeable future,

i .

‘Accordingly; these financial statements have been prepared on a:going concem basis:

DIVIDENDS AND TRANSFERS TO RESERVES

The difectors:do ot recominend tif{e' payment of a dividend (20163 £fiil),

AUDITOR .

I the case of edch.of the persons whoare direetors of the company-at the date' when this:report is approved:

. so'ffa'r-as each 'of'lhé‘dfrectOrs»is aware, theré'is ho relévant.audit information: of which-the company's auditor is unaware;:and
each of the directors.has taken all.the:steps that they ought to have taken as a diréctor to niake themselves aware.of any relevant
audit information: as defi ned) and to eslablush that the company s audllor is‘aware of. that mformahon

This confirmation is,,g_i‘_venands.hqq]d be |nlergreled in a_qcordance wljh the'_ptqw,srp,ns.',o.fas41B,pf-t_he Companlles Act-2006..

A resolution-to re-appoint Deloitte LLP as.thie compariy's dlditor will b propased at the. foithcoring Annual General Meeting.
Approved by the Boatd of Directors and:;i_'gné'dbn behalf of the Board

Company Director
D Lautenschlaeger

Date: geoy 2d 2ol




'VAX LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for pﬁreparing the Annual Report and the financial statements in accordance with applicable law and regulations.

" Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the financial
statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards comprising FRS 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland, and applicable law). Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these finanicial statements, the directors are required to:

- select suitable accounting policies and then apply th'em consistently;

. ) . . ) .
* make judgments and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures dlsclosed and explained in the financial
statements; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and disclose with
reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

The dlrectors are responsible for the maintenance and integrity of the corporate financial information included on the company's website. Leglslatlon in the
United ngdom governing the preparatlon and dlssemmatlon of financial statements may differ from legislation in other jurisdictions.



VAX LIMITED

INDEPENDENT AUDITOR'S REPQRT TO THE MEMBERS OF VAX LIMITED
Report on the audit of the financial statements

Opinion.
In our opinion the financial statements:
« give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its loss for the year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including Financial Reporting
« Standard 102 "The Financial Reporting Standard appllcable in the UK and Republic of Ireland"; and have been prepared in accordance with the
the requirements of the Companies Act 2006.

We have audited the financial statements of Vax Limited (the ‘company’) which comprise:.
* the proﬁt and loss account;
 the statement of comprehensive income;
« the balance sheet;
« the statement of changes in equlty,
« the statement of accounting policies; and
« the related notes 1 to 19. '

The financial reporting framework that has been épplied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 "The Fmanmal Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accountmg Practice.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law. Our responsibilities under those
standards are further described in the auditor's responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilitiesin accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
« the directors' use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or
« the directors have-not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
company's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date when
the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the mformatlon included in the strategic report, other than the
financial statements and our auditor's report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we do identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement in the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement the dlrectors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern, 'disclosing; as
applicable, matters realted to going concern and using the going concern basis of accounting unless the directors intend to liquidate the company or
to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can

arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economlc
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of financial statements is located on the Financial Reporting Council's website at:
www. frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.



VAX LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VAX LIMITED

.

Report on other legal and regulatory requirements

- Opinions on other matters prescribed by the Companies Act 2006
" In our opinion, based on the work undertaken in the course of the audit:
« the information given in the strategic report and the directors’ report for the financial year for which the financial statements are prepared
is consistent with the financial statements; and
« the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the éompany. and its environment obtained in the course of the audit, we have not identified any material
misstatements in the strategic report or the directors' report. ~ , .
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by

us; or

« the financial statéments are not in agreement with the accounting records or returns; or

“» certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters. : .

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our. audlt work.
as been undertaken so that we might state to the company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
mémbers as a body, for our audit work, for this report, or for the opinions we have formed.

2

itlock (Senior Statutory Auditor)
nd on behalf of Deloitte LLP
Statutory Auditor

-Birmingham

United Kingdom

28 Septemer QO/ 8



VAX LIMITED

PROFIT & LOSS ACCOUNT
Year ended 31st December 2017

N

Note’ 2017 © 2016

£000 ‘£000
TURNOVER . ' : 1 93,501 T 120,772
Cost of sales - : (70,797) (96,283)
GROSS PROFIT ) . . 22,704 24,489
Distribution costs . ‘ ) - . (11,213) (12,159)
Administrative expenses . ) . (19,902) . (24,178)
Other operating (expense)fincome . ’ 4 (197) 233
(31,312) . (36,104)
OPERATING (LOSS) : : -3 (8,608) (11,615)
Interest payable and similar charges . 5 (2,281) (2,605)
(LOSS) BEFORE TAXATION o ' ) (10,889) -+ (14,220)
Tax credit/(charge) . . 6 - -
(LOSS) AFTER TAXATION FOR THE FINANCIAL YEAR ) . (10,889) (14,220)

All activities are derived from continuing operations.
The accompanying notes are an integral part of the financial statements.

There is no difference bétween the loss before taxation and the loss for the financial years stated above and their historical cost equivalents.



VAX LIMITED

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31st December 2017

(LOSS) FOR THE FINANCIAL YEAR

Cash flow hedges
(Loss)/Gain arising during the period
. Less: reclassified to profit or loss

OTHER COMPREHENSIVE (LOSS)/INCOME

Note

-

2017 2016
£000 £000
(10,889) . (14,220)
(2,919) 773
(117) -
(3,036) 773




VAX LIMITED

BALANCE SHEET
As at 31st December 2017
Note 2017 2016
£000 £000
FIXED ASSETS
Tangible assets . 7 ' 5,612 6,942
Investments . 8 50 50
5,662 6,992
CURRENT ASSETS
Deferred Tax Asset 6 - 131
Stocks 9 19,917 28,756
Debtors ‘ 10 43,739 60,954
Cash at bank and in hand . ) 4972 -
. 68,628 89,841
CREDITORS: amounts falling due : 3 .
within one year . 11 (48,768) (69,386).
NET CURRENT ASSETS ) 19,860 20,455
TOTAL ASSETS LESS CURRENT LIABILITIES 25,522 27,447
CREDITORS: amounts falling due : c
after more than one year ' 12 (28,392) (16,392)
NET (LIABILITIES) / A_SSETS . ' ‘(_2,870) 11,055
CAPITAL AND RESERVES
Called up share capital . 13 . 33 33
Additional paid up capital : 27,408 27,408
Profit and loss account . (28,479) (17,473)
Other reserves : : (1.832) 1,087
SHAREHOLDERS (DEFICIT) / FUNDS (2.870) 11,055

Thé financial statements of Vax Limited, régistered number 1341840, were approvd by the Board of Directors and
¢ authorised forissue on al September 2018 and signed on its behalf by: -

D Lautenschlaeger

Director



STATEMENT OF CHANGES IN EQUITY ’ ~
Year ended 31st December 2017

AT 1 JANUARY 2016
Loss for the financial year .
Additional paid up capital .

TOTAL COMPREHENSIVE INCOME
Fair value gain on foreign currency forward contracts in hedge accounting

AT 31 DECEMBER 2016

AT 1 JANUARY 2017
Loss for the financial year

TOTAL COMPREHENSIVE ({LOSS)
Fair value loss on foreign currency forward contracts in hedge accounting

Fair value loss on foreign currency forward contracts reclassified to profit or loss

" AT 31 DECEMBER 2017

Additional
capital Hedging Profit and

Share capital contribution reserve loss account Total

£000 £000 £000 £000 £000

33 - 314 (3,253) (2,906)

B _ . (14,220) (14,220

- 27,408 - - 27,408
- - 773 - 773.

33 27,408 1,087 (17,473) 11,055

33 27,408 1,087 (17,473) 11,055

- - - (10,889) - (10,889)

- - (2,919) - 2,919)

- . - {(117) 17

33 27,408 (1.832) (28,479) (2,870}
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VAX LIMITED

STATEMENT OF ACCOUNTING POLICIES (CONTINUED)
31st December 2017

Turnover

Tumover represents sales less retums and allowances and excludes value added tax. Revenue is recognised on these transactions upon delivery, of
products to the marketing partners as all risks and rewards are transferred at this stage.

Foreign currencies

-Transactions in foreign currencies are recorded atAthe rate of exchange at the date of the transactions or, if hedged, at the forward contract rate.
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of exchange prevailing at that

date or, if appropriate, at the forward contract rate.

The assets and liabilities of overseas branches are translated at the closing rates of exchange. Proﬂt and loss accounts of such undertakings are
consolidated at the average rates of exchange during the year. ) . s

.Exchange differences arising on trading transactions are included in the profit and loss account.
Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into. An equity instrument is any contract thal evidences a residual
interest in the assets of the Company after deducting all of its liabilities.

Financial assets and liabilities

All financial assets andAliabiIities are initially measured at transaction price {including transaction costs), except for those financial assets classified as at fair value through profit or loss, which are
initially measured at fair valug (which is normally the transaction price excluding transaction costs).

Financial assets and liabilities are only offset in the statement of financial position when, and only when there exists a legally enforceable right to set off the recognised amounts and the Company
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Derivative financial i

Certain derivative financial instruments are desxgnated as cash flow hedges that hedge exposure to variability in cash ﬂows that is either attributable to a particular risk associated with a
recognised asset or liability or a forecast transaction. . : ,

For cash flow hedges, the portion of the gain or loss on the hedging instrument that is determined to be an effective hedge, is recognised in equity, with any ineffective portion recognised in the
profit and loss account. When hedged cash flows result in the recognition of a non-financial asset or liability, the associated gains or losses previously recognised in equity are included in the initial
measurement of the asset or liability. For all other cash flow hedges, the gains or losses that are recognised in equily are transferred to the profit and loss account in the same period in which the
hedged cash flows affect the profit and loss account.

Any gains or losses arising from changes in fair value of derivative financial |nslruments not designated as hedges are recognised in the profit and loss account.

When a hedging instrument is sold, terminated or exercised, or the entity revokes designation of the hedge relationship but the hedged forecast transaction is still expected to occur, the
* cumulative gain or loss at that point remains in equity and is recognised in accordance with the above policy when the transaction occurs, If the hedged transaction is no tonger expected to take
place, the cumulative unrealised gain or loss recognised in equity is recognised immediately in the profit and loss account.

Research and development costs

Research and development costs in respect of clearly defined projects are recharged to other Group companles The cosl of other research and development is charged to the profit and loss
account as incurred.

Leases
Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are not made on such a basis.
Benefits received and receivable as an incentive to sign an operating lease are similarly spread on a straight-line basis over the lease term.

Penslon costs

The company operates a stakeholder pension scheme which is available to all UK employees. The assets of the scheme are held separately from
those of the company in an independently administered fund. The amounts of contributions payable to the pension scheme are charged to the profit
and loss account in respect-of the accounting period to which they relate.

Financial liabilities and eqmty

Financial liabilities and equity lnstmments are class;fed according to the substance of the contractual arrangements entered into. An equity instrument
is any contract that evidences a residual interest in the assets of the company after deducting all of its liabilities.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company will be required to settle that obligation

and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the balance sheet date, taking into account the risks and uncertalntles
surrounding the obligation. Where a provision is measured usmg the cash flows estimated to settle the present obligation, its carrying amount is (he present value of those cash flows (when the
effect of the time vafue of money is mateniaf).



VAX LIMITED

NOTES TO THE FINANCIAL STATEMENTSA '
Year ended 31st December 2017

1 TURNOVER . : .
The company’s turnover and results were derived wholly from the company'’s principal activity, the sale of goods, which is based in the United -
Kingdom. ’ '
2017 2016
£'000 £'000
Sale of goods : . 93,501 120,772
< Total turnover ’ 93,501 120,772
The a_nalysis of turnover by geographical destination is as follows:
2017 2016
£'000 £'000
United Kingdom ' 84286 110,974 °
Rest of Europe . 1,418 3,081
Rest of World . 7,797 6,717
93,501 120,772
2 INFORMATION REGARDING DIRECTORS AND EMPLOYEES
’ 2017 - 2016
. £'000 £'000
Directors’ emoluments
Emoluments 1,179 503
Pension contributions C ) 61 53
1,239 556
Number of directors who are members of a defined contribution scheme i 3 T2
2017 2016
£'000 £'000
Remuneration of the highest paid director ) 668 260
Pension scheme contributions for highest paid director ' ) . 2 22
2017 2016
Average number of persons employed ) . ) Number Number
Production and research . ' - 30 * 56
Sales and distribution . . 204 291
Management and administration : . 33 43
‘ 267 390
. 2017 2016
Staff costs during the year (including directors) L £'000 £'000
Wages and salaries ’ ¢ 9,674 14,460
Social security costs [ 1,158 1,327
Pension costs (note 15) 4186 522

Severance costs : : : 169 . 1,043

11,418 17,351




VAX LIMITED

NOTES TO THE FINANCIAL S.TATEMENTS (continued)
Year ended 31st December 2017

3 OPERATING LOSS

. 2017 2016
Operating loss is stated after charging / (crediting): £'000 . £'000
Depreciation — owned assets . oo " 1,767 1,962
Research and development . - -
Foreign exchange losses . . 1,829 3,612
Rentals under operating leases ' )
- Plant and machinery . 243 328
- Land and Buildings : 1,664 : 1,813

Fees payable to the company's auditor for the audit of the annual report and financial statements is £50,000 (2016: £48,200)
Fees payable to the company's auditor for other services to the company is £nil (2016: £nil).

4 OTHER OPERATING (EXPENSE)INCOME ’
2017 . 2016
£'000 £'000
R&D tax credit , , ' (350) -
R&D material usage . 163 . 233
(197) 233

The company is eligible to receive a R&D tax crédii income benefit under the research and developmeni exbenditure credit (RDEC)
scheme as introduced by HMRC and recognises the income as per FRS 102 paragraph 24.4, in the period it is received. In the year
ended 31st December 2017 two tax credits were received; the first on 31 May 2017 totally £122k and the last on 31 August 2017 totalling

. £154k. This has been netted off against the write off of the 2014 and 2015 debtor for tax credits receivable as the amounts have now been

finalised giving a net expense of £350k. .
The company receives R&D material usage income from the TTi Group as part of it's investment in the research and development, and
new product development of the Company. ' '

«

5 INTEREST PAYABLE AND SIMILAR CHARGES:

2017 2016
£'000 £'000
Bank interest ' : ' . , 877 1355
Intercompany interest ! 1,403 1,250

2,281 2,605




VAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS (contunued)
Year endéed 31st December 2017

6 . TAX ON PROFIT/LOSS

The tax charge comprises:
) 2017 2016
£'000 £'000
Current tax )
UK corporation tax o ’ o - -
. Foreign tax ) * . N

Underprovision in prior years . - .

Deferred tax charge : - -

Total tax charge o R - - A

The standard rate of corporation tax for the year, based on the UK standard rate of corporation tax is 19.25%(2016:
19.25%). The differences between the total tax charge shown above and the amount calculated by applying the standard
rate of UK corporation tax to the profit before tax is as follows:

Current Tax ) . . ‘
(Loss) . A (10,889) (14,220)

Tax on profit on ordinary activities at standard UK corporatlon tax rate of 19.25% (2016 -

19.25%) . (2,096) (2,737)
Tax effect of expenses not deductible for tax purposes 109 154

Tax effect of income not taxable for tax purposes (53)

Tax effect of current year group relief received * 958 1,611

Effect of change in tax rate . . - - 289

Tax (under) / over provided in previous years - (115)

Tax effect of tax losses and deductible temporary differences not recognised . 1,083 798

Total tax charge for the year ' ' ' " -

Deferred Tax Asset o . 2017 ' . 2016
- ! Recognised Not recognised Recognised Not recognised
£'000 £'000 £'000 £'000
Accelerated capital allowances . - 626 - 498
Short term timing differences - - 654 - (156)
Losses carried forward - ) 5,449 - 3,275
R&D Credit . . - - 131 -
- 6,730 131 3,617
Reconciliation of movements in deferred taxation
' £'000
Balance at 1 January 2017 . : 131
Tax (charge)/credit to profit or loss . co-
R&D above the line tax credit ’ (131)
Balance at 31 December 2017 ’ -
© 2017 T 2018
£'000 £'000
Deferred tax assets . ) - 131
- 131

Finance Act 2016 was ‘substantively enacted' and ‘fully enacted’ on 6 and 15 September 2016 respectively. As a result, the
deferred tax impact of the changes introduced by FA 2016 were recognised in year-end results under IFRS/FRS 102. The
main rate of corporation tax will be reduced to 17% from 1 April 2020, by virtue of FA 2016 s 46.

There is a potential deferred tax asset (measured at the standard rate of 17% applicable from 1 April 2020) of £6,730,000
(2016: £3,618,000) for trading losses, accelerated capital allowances and other short term timing differences, which has not
been recognised as there is insufficient evidence that the asset will be recovered. The asset would be recoverable if
sufficient taxable profit arose in the company in the future against which the assets could be relieved.



VAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31st December 2017

7 TANGIBLE FIXED ASSETS
Tooling, fixtures
& fittings, plant
and equipment
£'000
Cost
At 1 January 2017 19,907
Additions 437
Disposals (7,585)
At31 December 2017 12,759
Accumqléted depreciation : S .
At 1 January 2017 : 12,965
Charge for the year . 1,767 -
Depreciation on disposals . (7,5885) ,
At 31 December 2017 B ‘ 7,147
Net book value R .
At 31 December 2017 . . 5,612
At 31 December 2016 . 6,942
8 INVESTMENTS
During 2012 the company acquired a 100% interest.in TTI Floor Care Southern Europe which contains the companies listed below.
Principal activities of the subsidiary is the distribution of floor care products. The investment is recorded at cost plus incidental expenses,
no potential impairment has been indicated. This investment comprises 100% of the issued equity share capital which is the only class of
shares in issue. : . :
TTI Floor Care France SAS VAX lberia SL . TTI Floor Care italia SRL
Registered in France Registered in Spain Registered in Italy
4, Allee du trat d'union Plaza Santa Maria Soledad Torres  Piazza Della Repubblica, 32
77127 Lieusaint, France Acosta, Num. 1 © 20100 Milano, Italy
Planta 4, Puerta 12
28004 Madrid, Spain
2017 2016
£'000 £'000
Subsidiary investment at cost 50 ’ 50
9 STOCKS,
’ 2017 2016
£'000 £'000
Finished goods and goods for resale 4 ) 19,917 28,756
There is no material diffevrencg between the balance sheet value of stocks and their replacement cost.
10 DEBTORS - AMOUNTS FALLING DUE WITHIN ONE YEAR
. 2017 . 2016
£'000 £'000
Trade debtors R ) . 25,936 43,548 .
Amounts due from group undertakings L T 16,358 12,686
Prepayments and accrued jncome . : 1,444 2,305
Derivative financial assets : - 1,919
R&D tax credit . . . ) . - 496

! ' 43,739 60,954

‘Trade debtors of £nil (2016: £35,431,000) are factored as part of an invoice discounting agreement with HSBC. The invoice discounting
facility has not been utilised by the Company during 2017. ’

Amounts due from group undertakings are repayable on demand and no interést is cha{rgeable on these balances.

N

-



VAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31st December 2017

11 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2017 2016
£'000 £'000
Bank overdrafts (secured) . - (16,779)
Trade creditors : ' (3,474) (2,597) -
Amounts owed to group undertakings . ! . (38,009) (42,901)
Other creditors, including taxation and social security : : (46) ~ (820)
VAT payable . (164) (258)
Derivative financial liabilities : _ : (3,278) -
Accruals and deferred income ' . : . (3,797) (6,232)
(48,768) (69,387)

The proir year bank overdraft facility was secured by way of a standby letter of credit from the Parént company.
The majority of the balance of amounts owed to group undertakings relates to the purchase of stock with repayment terms of 150 days,
no interest is chargeable on group creditor balances.

12 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2017 ' 2016
£000 .£'000
Loan from Parent undertaking A . (28,392) (16,392)
Amounts owed to ultimate Parent undertaking (28,392) (16,392)

The loan from Parent undertaking relates to cash advances which are unsecured and bear interest at 7.50%. The loan becomes payable
on 30th Novembey 2025.

During the year ended 31 December 2017 a new £12m loan was received from the Parent undertaking, relating to cash advances which are
unsecured and bear interest at 10%. The loan becomes payable on 30 November 2027.

Interest payable is shown as part of Amounts owed to group undertakings in note 11 and totals £1,509,000 (2016: £106,000).

Maturity profile of financial liabilities

2017 2016
£'000 £'000
After 5 years ' (28,392) (16,392)
(28,392) (16,392)

21



VAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued) .
Year ended 31st December 2017

13

14

15

16

17

CALLED UP SHARE CAPITAL N

2017 2017 2016 2016
No. £'000 No. £'000
Authorised '
‘A’ ordinary shares of £1 each 29,500 .30 29,500 30
‘B’ ordinary shares of £1 each ) 10,000 10 10,000 | 10
. +
39,500 ' 40. 139,500 40
Allotted and called up . ., :
‘A’ ordinary shares of £1 each (£1 paid) 29,500 : 30 / 29,500 | 30
'B' ordinary shares of £1 each (25p paid) 3,000 - 3 3,000 3
32,500 33 32,500 33

A & B shares rank pari passu in all respects both as to capital and dividends.

The profit and loss account includes all current and prior period retained profit and losses.

FINANCIAL COMMITMENTS

Operating lease commitments
Total future minimum lease payments under non-cancellable operating leases are as follows: .

2017 2016

. Plantand Landand =~ Plantand Land and
machinery buildings machinery buildings”

£000 £'000 £000 £'000

- within one year 167 1,503 201 1,649
- between one and five years A 449 ’ 7,560 622 7,121
- after five years - 7,943 - 9,885
616 17,006 823 18,655

PENSION ARRANGEMENTS

e

The company operates a defined contribution pension scheme, the Group Personal Pension Plan, for its full time UK employees.
Contributions payable are charged to the profit and loss account in respect of the accounting period to which they relate. Any
differences between amounts paid and payable are recognised as accruals or prepayments in the balance sheet.

The charge for the year amounted to £416,449 (2016: £522,364). Outstanding contributions at 31 December 2017 amounted to
£48,976 (2016: £64,514).

RELATED PARTY TRANSACTIONS

As the Company is a wholly owned subsidiary of Techtronic Industries Co Limited (“TTI"’), the Company has taken advantage of the
exemption contained in section 33 of FRS 102 and has therefore not disclosed transactions or balances with entities which form part of the
Group. The Company is included within the consolidated financial statements of TTI which are publicly available.

Other related party transactions : '
The total remuneration for key management personnel for the period totalled £1,239,000 (2016: £556,000), being remuneration disclosed
in note 2 and share-based payment expenses of £nil (2016: £nil).

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The company is ultimately owned and controlled by its immediate Parent company Techtronic Industries Company Limited ("TTI"), being
also it's ultimate Parent company, a company incorporated in Hong Kong and listed on the Hong Kong Stock Exchange. The largest and
smallést group of undertakings for which group accounts have been drawn up is that headed by TTI. : )

The consolidated financial statements of TTI can be obtained from the website: www.ttigroup.com
The regisiered address of TTl is:

29/F, Tower 2, Kowtoon Commerce Centre

51 Kwai Cheong Road

Kwai Chung

New Territories

Hong Kong -

22



Vax Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31st December 2017

18 FINANCIAL INSTRUMENTS

The carrying values of the Company’s financial assets and liabilities are summarised by category below:

2017 2016
: £'000° £'000
Financial assets
Measured at fair value and designated in an effective hedging relationship R
Derivative financial assets (see note 10) . ) - . 1,919
Measured at undiscounted amount receivable .
Trade and other debtors (see note 10) 25,936 43,548
Amounts due from group undertakings (see note 10) . . . : 16,358 12,686
, Cash at bank and in hand ’ - -
Equity instruments measured at cost less impairment
Fixed asset investments in unlisted equity instruments (see note 8) : 50 | 50
42,345 58,203
. Financial liabilities
Measured at fair value and designated in an effective hedglng relatlonshlp
Derivative financial liabilities (see note 10) : ) . (3,278) ) -
Measured at amortised cost B
Loans payable (see note 12) : . : . (28,392) (16,392)
Measured at undiscounted amount payable * .
_ Bank overdraft (see note 11) : . - (16,779)
" Trade and other creditors (see note 11) ’ - (3,474) (2,597)
Amounts owed to group undertakings (see note 11) . . - N (38,009) (42,901)
(73,153) (78,669)
The Group's income, expense, gains and losses in respect of financial instruments are summarised below:
Interest income and expense
Total interest expense for financial liabilities at amortised cost (see note 5) ' 2,281 2,605
¢
Fair value gains and losses .
On derivative financial assets designated in an effective hedging relationship (867) ] 3,460
19 - ‘DERIVATIVE FINANCIAL INSTRUMENTS
. Forward foreign currency contracts
The following table details the forward foreign currency contracts outstanding as at the year- -end:
Average contractual .
exchange rate Notional Value Fair value
. 2017 2016 ' ' .
Outstanding contracts rate rate £'000, £'000 £'000 £'000
Sell GBP 1.275 1.284 51,778 59,983 (3,278) 1,919
Less than 3 months - - - -
51,778 59,983 (3.278) 1,919

Forward foreign currency contracts are valued using quoted forward exchange rates and yield curves derived from quoted interest
rates matching maturities of the contracts.

The cc;mpany has entered into contracts to supply goods to customers in United Kingdom, Europe and Rest of World. The company
has entered into forward foreign currency contracts to hedge the exchange rate risk arising from these anticipated future transactions,
which are designated as cash flow hedges. The hedged cash flows are expected to occur and to affect profit or loss within the next
financial year. .

Hedge effectiveness during the year resulted in losses of £3,036,000 (2016: galns of £773,000) and were recognised in other
comprehensive income.



