: Annual Rgport and Financial

for the financial year ended

**********

OOOOOOOOOOOOOO




VAX LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2018
CONTENTS

Officers and professional advisors
Strategic report
Directors' réport :

:

'Di_rectc;rs'- r\esﬁdnsibilities statement
ingependeht auditor's report ‘

Profit and loss account o ¢
_Statément gf compfehensiye ifncome‘ ‘
‘ .éalan;e sheet

Statement of cﬁanges in equilty
Siateme.nt‘ of ac;:ount'il;g ;iolici_és

‘ Notes to the financial statements - .

Page’

10
12
-13
14
15
16

20



VAX LIMITED

OFFICERS AND PROFESSIONAL ADVISORS

‘DIRECTORS
D Winterbottom
D Lautenschlaeger

REGISTERED OFFICE
Artillery House
Heritage Way
Droitwich
United:Kingdom

WR9 8YB ’

BANKERS
HSBC Bank PLC
130 New Street
Birmingham

B2 4JU

SOLICITORS
EMW LLP
Seebeck House
1 Seebeck Place
Knowihill

Milton Keynes
MK5 8FR

AUDITOR

" Deloitte LLP -
Statutory-Auditor
Birmingham;, United Kingdom



VAX LIMITED

STRATEGIC REPORT
During the year the principal activities of Vax Limited (the Company) were the development and distribution of a range of floorcare products . !

For the Company, the Vax brand saw $0|Id sales growth and continued success in its focus on cordless product technology leading the next generation
of vacuums. Vax saw considerable growth in 2018 on the sale of cordless vacuums, delivering supreme cleamng performance with Direct Helix
TechnologyTM. Vax continues to sell a number of different floorcare product categories including upright and cylinder vacuum cleaners, carpet
washers and hard floor cleaners

2018 was a SO|ld year with total sales increasing by 18% to £110m (2017: £94m) as the business contrnued its transition from old generation corded !
products to new technology and cordless platforms. The BLADE cordless stick vac range contributed to the growth as distribution and sales velocrty
continue to build. The Vax BLADE delivers the cleaning performance of a corded vacuum, is lightweight, converts easily to a handheld and has a
superior 45 minute run time. The BLADE 2 MAX, with 3X more suction power, is proven to clean carpets better than the top ten selling cordless

. vacuums in the UK. .

Alongsme the cordless expansion, the business generated substant|al growth in the carpet washing category with the innovative launch of the new Vax
PLATINUM POWER MAX. Vax saw double-digit growth in 2018 on the sale of carpet washers with PLATINUM being a driving force fueling this growth
as the Company's best cleaning carpet washer. The XL brushbar and Spinscrub Technology agitate and lift away deep down dirt from carpet fibres,
cleaning carpet five times better than a high performance vacuum cleaner, removing up to 93% of bacteria: Additionally, carpet cleaning solutions,
used in the carpet washers, continue to be a focus as Vax invest and grow in the carpet washing category. :

The Company felt the effects during the year as the Unlted Klngdom was negatively impacted by the combination of weak currency in the GBP to USD
market, the rmpact of Brexit and general softening of the UK retail appliance market. .

In order to improve the business consistent with the strategy, the Company has been streamlining operations by reducing legacy overheads and
focusing on cordless and highly selective technically advanced corded products. Vax Limited is deploying a strategic plan designed to transform and
revitalize the business into a global cordless leader. The market for cordless floor care products is growing dramatically and the business intends to be
posntloned in the vanguard of .this generatronal transition. .

Techtronic Industries Company Limited (the TTI Group), of which Vax is a part, is committed to constantly improving the efficiency of its processes,
supply chains and spending in all areas enabling it to increase investment each year in research and development (R&D) and new product :
development. Vax follows the strategic plan aimed at increased profitability and a return to top line growth in the long term. The business is making
progress executing the strategic changes by mvestrng in R&D for cordless technology and new product development, dlscontlnuatlon of non-strategic
products and streamlining operations. :

In response to streamlining operations and reducing legacy overheads, during 2018 Vax responded to the UK market and trading conditions by taking
further steps to reducing headcount costs and controllable expenses in the business. The Company drives efficiency and lower costs to align to the .
strategic plan of increasing market share and profitability, allowing resources to be dedicated to the future investments in product development.

The Company continues to feel the impact of the uncertain Brexit resolution between the United Kingdom and the European Union. The impact is most
felt in the softening of the retail market over these successive years, with consumer confidence and spend reduced, married with the volatility and
weakness of the GBP currency as Vax trades in both USD and Euro causing negative results on \fax since the initial vote.

Vax hedges exchange rate risk effectively through the purchase of- forward contracts, particularly US Dollar of which the majority of the business’ i
inventory is purchased in, that also covers its short and medrum Irab|l|t|es This has become particularly important given the impact of currency
. volatrllty

Vax is aware that the UK floor care market continues to be volatile, particularly due to Brexit and the effects on foreign currency, as well as the market
shift out of legacy corded products into cordless products. However, Vax is positioning investment.in R&D towards carpet washing and cordless
technology and remaining focused on driving operational efficiencies in parallel with driving revenue growth in Cordless The Company has confidence
in the future developments of the Vax floor care products with.an-already successful start to the 2019 year. .



VAX LIMITED

" STRATEGIC REPORT (continued)

. PRINCIPAL RISKS AND UNCERTAINTIES . A o A

‘The Company is exposed to a range of risks. These inoludef . ' ] b ' . ‘ '

. ! . . |
* Fluctuations in the rate of foreign exchange - the Company has significant currency flows and is therefore exposed to fluctuations in exchange
rates. The Company therefore uses currency forward contracts to hedge this exposure. . B !
7 .
¢ Economlc risk - the Company is exposed to changes in the general economic outlook and retail conditions in its principal markets. The Company
continues to feel the impact of the uncertain Brexit resolution between the United Kingdom and the European Union. The impact is most feIt in the
softemng of the retail market over these successive years with consumer conf‘ dence and spend reduced

* Liquidity risk - in order to maintain liquidity to ensure that suffi crent funds are available for on-going operauons and future developments the
Company uses long term debt finance from the parent company to manage cash flow.

« Credit risk - the Company’s credit risk is primarily-attributable to its trade. The Company spreads its ‘exposure to credit risk over a large number of

.counterparties and customers. Further, the Company has credit insurance against debt due from. principal customers and also secures debt
through retention of title of trade goods. '

--Intere'st risk - interest'bearing assets and Iiabilities are held at ﬁxeo rates to ensure certainty.of cash flows.

« Competitor risk - the floorcare market is a mature market with established brands creating barriers for new entrants. The Company maintains its
‘competitive advantage through innovations and new products as a result of its strong focus on R&D.

The directors have reviewed the financial risk management objectiiles and policies of the Company. Abpropriate'trade terms are negotiated with

‘suppliers and customers. Management review these terms and the relationships with suppliers and ¢ustomers and manage any exposure on normal -

trade terms. ) )

EMPLOYEE CONSULTATION P ] . s .

"The Company places considerable value on the involvement of its employees and has continued to kéep them informed on matters affecting them as

employees and on the various factors affecting the performance of the Company. This is achieved through formal and informal meetlngs Employee
representatlves are consulted regularly on a wide range of matters affectlng their current and future mterests

RESEARCH AND DEVELOPMENT

The' TTI Group continues to invest in research and development. This has resulted in a nUmber of new products being launched recently which are
expected to make a contribution to the growth of the business. The directors regard investment in thls area as a prerequisite for success in the medium
to Iong term future .



VAX LIMITED

STRATEGIC REPORT (continued)

KEY PERFORMANCE INDICATORS

The Company produces detailed management accounts on a monthly basis and a number of Key Performance Indicators are an integral part of this
process. The monthly management reporting and accounts focus on the actual performance of the business compared to the budget set for the
current financial year and the actual performance for the previous financial year.

The financial KPIs that are part of this review process include sales turnover change, yross profit percentage, overhead costs as a percentage of
revenue and operating profit percentage. Working capital measurement includes inventory days and debtor days.

Non-financial measures include employee turnover and employee numbers. Headcount change is an important indicator for the Company as a
reflection on its ability to adapt to market and turnover change. In addition, a significant number of other non-operational KPIs are monitored in relation
to the Company's performance in respect of contract arrangements with both customers and suppliers.

The table below sets out the key KPlIs:

2018 2017
Turnover change’ 18% -23%
Gross profit/(loss) percentage® 32% 24%
Overhead costs percentage® 25% 21%
Operating profit/(loss) percentage* -3% -9%
Inventory days5 68 77
Debtor days® 70 107
Headcount change’ -15% -32%

1. Turnover change measures the year on year progression of turnover from the continuing operations. Please see comments above regarding the
movement in turnover during the year.

2. Gross profit/(loss) percentage is the Company's gross profit/(loss) expressed as a percentage of turnover. The increase in the year is attributable to
the change in product portfolio in the current year.

3. Overhead costs percentage is determined as overhead costs expressed as a percentage of turnover. The increase in the year is due to the
streamlining of operations and associated reduction in fixed costs reinvested in strategic spend particularly advertising and promotion.

4. Operating profit/(loss) percentage is calculated as operating profit/(loss) expressed as a percentage of turnover. The increase in the year is mostly
attributable to the change in product portfolio in the year but is also due to the streamlining of operations and associated reduction in fixed costs.

S. Inventory days represent the average number of days the Company holds its inventory before selling it. The reduction in the year is due to the
streamlining of the product portfolio and renewed focus on supply and demand of inventory planning.

6. Debtor days are presented as the average number of days the Company takes to collect cash from its trade debtors. The reduction in the year is
predominantly due to customer portfolio and growth in the Company's direct business.

7. Headcount change is defined as the movement in the number of average heads expressed as a percentage of the prior year average headcount.
The decrease from the prior year is in response to streamlining operations as discussed previously.

Approved by the Board of Directors and signed on behalf of the Board

Company Director
D Winterbottom
Date: 16 September 2019



VAX LIMITED

" DIRECTORS' REPORT ] - ' : - . )
The directors present their annual report and the audited financial statements.for the year ended 31 December 2018.

' APPROVAL OF REDUCED DISCLOSURES - : ] : ) ! |
The Company, as a qualifying entity, has taken advantage of the disclosure exemptions in FRS 102 paragraph 1.12. The Company's shareholders
have been notified in writing about the intention to take advantage of the disclosure exemptions and no objections have been received.
. ’ ' \v ' '
FUTURE DEVELOPMENTS |

Details of future developments can be found in the Strategic report on page 4.

CAPITAL CONTRIBUTIONS

" There were no capital contributions durihg the year ended 31 December 2013 (2017: £nil). - |

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES - ._ Co
The Company's activities expose it to a number of financial risks including: credit risk, cash flow risk and quuidity risk. The use of financial derivatives is
governed by the Company's policies approved by the board of directors, which provide written pnncnples on the use of financial derivatives to manage
these risks. The Company does not use derivative financial instruments for speculative purposes! ‘ .

CASH FLOW RISK

The Companys activities expose it prlmarlly to the financial risks of changes in foreign currency exchange rates. The Company uses forelgn exchange
forward contracts to hedge these exposures.

" Interest t,)eanng assets and liabilities are held at fixed rates to ensure certainty of cash flows.

CREDIT RISK

The Combany's principal financial assets are bank balances, cash and trade and other debtors.

The Corﬁpariy‘s credit risk is primarily attributable to its trade debtors. The amounts presented in the balance sheet are net of allowances for doubtful
debts. An allowance for impairment is made where there is an identified loss event which, based on previous experience, is evidence of a reductlon in
the recoverabmty of the cash flows.

The credit risk on I|qU|d funds and derivative fnanmal instruments is limited because the counterparties are banks with hlgh credit-ratings assigned by
mternatlonal credit-rating agencies. . . . i

The Company spreads credit risk.e,xpdsure over a large number of counterparties and customers. \

1

LIQUIDITY RISK

In order to maintain liquidity to ensure that sufficient funds are available ‘for ongoing operations and future developments the Company uses a mlxture
of long-term and short-term debt finance.

I3
Further details regarding liquidity risk can be found in the Statement of accounting policies in the financial statements. *

DISABLED EMPLOYEES ' E - , o

Applications for employment by disabled persons are always fully conS|dered bearing in mlnd the abilities of the applicant concerned. In the event of
members of staff becoming disabled, every effort is made to ensure that their employment with the Company continues and that appropriate training is
arranged. It is the policy of the Company that the training, career development and promotion of disabled persons should, as far as possible, be
identical to that of other employees. o



VAX LIMITED

DIRECTORS' REPORT (continued)

DIRECTORS

The directors who served during the year and subsequently were as follows:

A Duarte (resigned 4 February 2019)
D Winterbottom
D Lautenschlaeger

GOING CONCERN

The Company has two significant loans due to a group company as per note 12. Interest is charged on the intercompany loans, however the interest
only becomes payable when adequate funds are available. These loans have maturity dates of 30 November 2025 and 30 November 2027.

In order to maintain liquidity to ensure that sufficient funds are available for on-going operations and future developments, the Company uses long-term
debt finance from its parent company. The Company manages its working capital through cash generated by its trading operations. Any bank overdraft
is secured by way of a standby letter of credit from the parent company.

After making enquiries and reviewing cash flow forecasts and available facilities for a period of at least 12 months from the date of signing these
financial statements, the Directors have formed a judgment at the time of approving the financial statements that there is a reasonable expectation that
the Company has adequate resources to continue in operational existence for the foreseeable future.

A letter of support is maintained from the parent company which guarantees sufficient funds would be available to support the activities of Vax for the
foreseeable future.

Accordingly, these financial statements have been prepared on a going concern basis.

DIVIDENDS

The directors do not recommend the payment of a dividend (2017: £nil).

AUDITOR -

In the case of each of the persons who are directors of the Company at the date when this report is approved:
. so far as each of the directors is aware, there is no relevant audit information of which the Company’s auditor is unaware; and

. each of the directors has taken all the steps that they ought to have taken as a director to make themselves aware of any relevant
audit information (as defined) and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006.

A resolution to re-appoint Deloitte LLP as the Company's auditor will be proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors and signed on behalf of the Board

\

Company Director
D Winterbottom
Date: 16 September 2019



VAX LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT : ‘ . . R :

The directors are responsible for preparing the. Annual Rebort and the financial statements in accordance with; applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards comprising
FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of ireland", and applicable law). Under company law the directors

" must not approve the financial statements uniess they are ‘satistied that they give a true-and falr view uf lie stale, of affairs of the Company and of the
profit or loss.of the Company for (hat period. In preparing these financial statements the directors are reqmred to: ;

« select suitable accounting policies and then apply them consistently;

.t

« make judgments and accounting estimates that are reasonable and orudent; ' . ) i

-« state whether applicable UK Accounung Standards have been followed subject to any material depar(ures disclosed and explained in the
financial statements; and

. prepare the financial statements on the going concemn ba5|s unless it is inappropriate to presume that the Company waII contlnue in
busmess ’

[

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s transactions and
disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that the financial statements comply
with.the Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
preventlon and detection of fraud and other |rregulant|es :

- .
-The dlrectors are respon5|ble for the marntenance and integrity of the corporate financial |nformat|on |nc|uded on the Company's website. Leglslatlon .
in the Unlted Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other junsdlctlons '



VAX LIMITED ’ : .

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VAX LIMITED

Report on the audit of the financial _statements

Opinlon
In our opinion the financial statements of Vax L|m|ted (the 'Company) :
» give a true and fair view of the state of the Company's affairs as at 31 December 2018 and of its loss for the year then ended;
* have been properly prepared in accordance with United ngdom Generally Accepled Accounting Practice, |nclud|ng Financial Reporting !
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland®; and - |
 have been prepared in accordance with the requnrements of the Companies Act 2006.

We have audited the financial statements which comprise:
’  the profit and loss account;
 the statement of comprehensive income;
.+ the balance sheet;
« the statement of changes in equity;
« the statement of accounting policies; and ’ ; . :
« the related notes 1 to 21. o ) '

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republlc of Ireland” (Unlted Kingdom Generally
’ Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and appllcab!e law. Our responsibilities under those
standards are further described in the auditor's responslblhtles for the audlt of the fi nancral statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the ﬁnancral statements in the UK,
including the Financial Reporting Council's (the 'FRC's') Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with

these requnrements We belleve that the audit evidence we have obtained is sufficient and appropnate to provide a basis for our oplmon

Conclusions relating to gomg concern . . ) )
We are required by ISAs (UK) to report in respect of the following matters where: {
« the directors' use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or '
_* the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
Company's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date when
the financial statements are authorised for issue. :

We have nothing to report in respect of these matters.

Other information :

The directors are responsible for the other information. The other information comprises the information included in the strategic report, other than the
financial statements and our auditor's report thereon., Our opinion on the fi nancial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially R
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material .
- misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have performed ‘we conclude

that there is a material misstatement of this other information, we are required to report that fact ’ .

We have nothing to report in respect of these matters.

Responsibilities of directors .

As explained more fully in the directors’ responsrbmtles statement, the directors are responsible for the preparation of the financial statements and for

being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the preparation of t
financial statements that are free from material misstatement, whether due to fraud or error.

‘In preparing the financial statements, the directors are responsible for assessing the Company's ability to- continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accountmg unless the directors intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.,

Auditor’s responsibilities for the audit of the f'nancnal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
. error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of finanial statements is located on the FRC's website at:-
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.



VAX LIMITED

‘INDEPENDENT AUDITOR'S. REPORT fO THE MEMBERS OF VAX LIMITEb

Report on other legal and regulatory: requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit: ) :
"« the information given in the strategic report and the directors’ report for the financial year for whlch the financial statements are prepared
is consistent with the financial statements; and - : | Lot
o the strategic report and the dlrectors report have been prepared in accordance with applicable legal reqmrements . . -

In the light of the knowledge and understanding of the Company and its envrronment obtained in the course of the audit, we have not identified any P
material misstatements’in the strategic report or the directors’ report. : o ) . :

Matters on which we are. requlred to report by exception - : : o . |
Under the Companies Act 2006 we are required to report in respect of the following’ matters if, in our opinion: '
- » adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not vrsrted by
us; or
« the financial statements are not in agreement with the accounting records or returns; or
e certain disclosures of directors, remuneration specified by law are not made; or ) !
- we have not received all the information and explanations we require for our audit. . :

We have nothing to report in respect of these'matiere.

Use of our report .

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work
has been undertaken so that we might state to the Company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest éxtent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we have formed. P '

Louise Clamp FCA (Slenior‘Statutory Auditor)
-for and on behalf of Deloitte LLP
Statutory Auditor -,

- Birmingham. - A . . :
United Kingdom : !

Date: 24- W’WJ 2/

11"



" VAXLIMITED

N

PROFIT AND LOSS ACCOUNT

Year ended 31 December 2018 °

TURNOVER
Cost of sales

GROSS PROFIT .

Distribution costs
Administrative expenses ]
. Other operating income/(expense)

OPERATING (LOSS)
Interest payable and similar charges
(LOSS) BEFORE TAXATION

Tax result

(LOSS) AFTER TAXATION FOR THE FINANCIAL YEAR

" All activities are derived from continuing operations:

~ Note

The accompanying notes are an integ'r_al part of the ﬁnancia] statements.

2018 2017
£000 £000
110,002 93,501
(75,376) (70,797)
34,716 » 22,704
(10,830) (11,213)
(27,259) (19.902)
431 (197)
(37,658) (31,312)
(2,942) (8,608)
(2,935) (2,281)
(5.877) (10,889)
(5.877) " (10,889)




VAX LIMITED

STATEMENT OF COMPREHENSIVE INCOME . .o
Year ended 31 December 2018 i . ) L

! " Note 2018 2017
: £000 £000

(LOSS) FOR THE FINANCIAL YEAR ) ’ ' R ' (5!877) (10,889)
Cash flow hedges ) . .

Gain/(loss) arising during the period . . ) 3,839 (2,919)

Less: reclassified to profit or loss o ) ' ' '_ - (117)

OTHER COMPREHENSIVE INCOME/(LOSS)  ©~ © 20 ; 3,839 (3,036)

TOTAL COMPREHENSIVE (LOSS) 4 : : (2,038) (13,925)

4 4



VAX LIMITED

BALANCE SHEET
As at 31 December 2018

FIXED ASSETS
Tangible assets
Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: amounts failing due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: amounts falling due after more than one year

PROVISIONS FOR OTHER LIABILITIES

NET (LIABILITIES)

CAPITAL AND RESERVES
Called up share capital
Additional paid up capital
Profit and loss account
Hedging reserve

SHAREHOLDERS (DEFICIT)

Note

14
21
21
21

2018 2017
£000 £000
5,095 5612

- 50
5,095 5,662
20,639 19,917
36,015 43,739
17,697 4,972
74,351 68,628
(55.462) (48,768)
18,889 19,860
23,984 25,522

(28,392) (28,392)

(500) -
(4,908) (2.870)
33 33
27,408 27,408

(34,356) (28,479)
2,007 (1,832)

(4,908) (2,870)

The financial statements of Vax Limited, registered number 01341840, were approved by the Board of Directors and authorised for issue on

16 September 2019 and signed on its behalf by:

D Winterbottom
Director



VAX LIMITED

-

* STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2018 .

N

AT 1 JANUARY 2017
Loss for the financial year
Fair value loss on foreign currency forward contracts in hedge accounting

Fair value loss on foreign currency forward contracts reclassified to profit or ~

loss

. TOTAL COMPREHENSIVE (LOSS)

. AT.31 DECEMBER 2017 -

AT 1 JANUARY 2018
Loss for the financial year o R
Fair value gain on foreigh currency forward contracts in hedge accounting- .

TOTAL COMPREHENSIVE (LOSS)

AAT 31 DECEMBER 2018

Additional

. Profit and

Share ~ capital Hedging loss’ . :
capital congribution reserve account Total.
£00n £000 £000 £000 © £000
33 27,408 1,087  (17473) 11,085

- - : - (10,889) ~ (10,889)

- - © (2,919) - (2.919)
- . . . () (117
- - (2,919) ~ (11,006)  (13,925)
33 127,408 (1,832)  (28479) ©  (2,870)
33 27,408 © (1,832)  (28,479).  (2,870)

- : - (5,877) (5,877)
- - 3,839 - 3,839
- - 3,839 (5,877) (2,038)
33 27,408 2,007 (34,356) . (4,908)




VAX LIMITED ! !

STATEMENT OF ACCOUNTING POLICIES . .
Year ended 31 December 2018 ‘ . |

A‘ The financial statements are prepared in accordance with applicable United ngdom accounting standards The principal accounting policies
are described below and have been applied consistently in the current and preceding year.

General information and basis of preparation ) . '

Vax Limited is a private company, limited by shares, registered in England and incorporated in the United Kingdom in accordance with section

401 of the Companies Act 2006. The address of the registered office is given on page 3. The nature of the Company’s operations and its
principal actlvmes are set out in the Strategic report on pages 4 to 6.

The financial statements have been'prepared under the historical cost conyention, modified to include certain items at fair value, and in
accordance with Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council. The functional currency of Vax
Limited is considered to.be pounds sterling because that is the currency of the primary economic environment in which the Company
operates. ) ) . . i .

Vax Limited meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage of the dlsclosure exemptlons
available to it in respect of its separate financial statements. “The Company has taken the exemption from preparing consolidated financial
statements because it is.a wholly owned subsidiary of the company Techtronic Industries Co. Ltd (TTI), incorporated in Hong Kong which
prepares publicly available consolidated financial statements mcludmg the accounts of the Company drawn up in a manner equnvalent to the
Seventh European company Law directive. :

‘

The individual accounts of Vax lelted have adopted the following disclosure exemptlons under section 1 of FRS 102
« the requirement to present a statement of cashflow; and
* intra-group transactions.

These ﬁnancial statements present information about the Company as an:individual undertaking and not about its groub.

Going Concern » b N ' .

The Company has two significant loans due to a group company as per note 12. Interest is charged.on the intercompany loans, however the
interest only becomes payable when adequate funds are available. These loans have maturity dates of 30 November 2025 and 30 November
2027. .

In order to maintain liquidity to ensure that sufficient funds are available for on-going operations and future developments, the Company uses
- long-term debt finance from its parent company. The Company manages-its working capital through cash generated by its trading operations.

Any bank overdraft is secured by way of a standby letter of credit from the parent company. ) '

After making enquiries and reviewing cash flow forecasts and available facilities for a period of at least 12 months from the date of signing

these financial statements, the Directors have formed a judgment at the time of approving the financial statements that there is a reasonable

expectation that the Company has;adequate resources to continue in operational existence for the foreseeable future.

A letter of support is maintained from the parént company wh|ch guarantees sufficient funds would be avallable to support the activities of Vax
for the foreseeable future. :

Accordingly, these ﬁnan_cial statements have been prepared on a going concern basis.

Tangible fixed assets

Tanéible fixed assets are stated at historic purchase cost less accumulated depreciation and accumulated impairment losses. Cost includes
the original'purchase price of the asset and the costs attributable to bringing the asset to its working condition for its intended use.

Depreciation is provided to write off the cost less estimated residual value of fixed assets by equal instalments over their estlmated useful
Ilves as follows:- - .

Fixtures, fittings, plant and- eqmpment . L A A : 3 - 15 years
‘' Office and computer equnpment ' 3 -5years

Tooling ) . ) : over product life up to 5 years

Investments

Investments are recorded at cost plus incidental expenses less any provision for impairment. Impairment reviews are performed by the
directors when there has been an indication of potential impairment.



VAX LIMITED -

STATEMENT OF ACCOUNTING POLICIES (CONTINUED) ' : . ‘ : - Lo
Year ended 31 December 2018 : : . .

Impairment of assets oo | ' A o T | o .

Assets, other than those measured at fair value, are assessed for indicators of lmpaurment at each balance sheet date. If there is objectlve evidence of
. |mpa|rment an impairment loss is recogmsed in profit or loss as described below. . :

Non-financial assets -

' . - 1
An asset is impaired where there is objective evrdence that, as a-result of one or. more events that occurred after |n|t|al recognition, the estrmated
recoverable value of the asset has been reduced. The recoverable amount of an asset is the higher of its fair value less costs to sell and its value in
use. . .

Where indic'ators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal. An impairment loss is reversed on
an individual impaired asset to the extent that the revised recoverable value does not lead to a revised carrying amount higher than the carrying value '
had no impairment been recognised. ,

1 i

Stocks ! L o E ) ’

Stocks. are valued at the lower of cost and net realisable valte. Cost is determined on the first-in, first-out-(FIFO) method. Cost includes the purchase
price, including taxes, duties, transport and handling directly attributable to bringing the inventory to its present location and condition.

Provision is madé for obsolete and slow moving stock where appropriate. ) . "

Taxation

Current tax including UK- corporatlon tax, is provided at amounts expected to be pard (or recovered) using the tax rates and laws that have been
. enacted or substantrvely enacted by the balance sheet date. ‘

Deferred tax is recogmsed in respect of all timing differences that have originated but not reversed at the balance sheet date where transactions or
events that result in an obllgatron to pay more tax in the future or a right to pay less tax in the future have occurred at the balance sheet date. Timing
differences are differences between the Company’s taxable profits and its results as stated in the financial statements that arise from the inclusion of
gains and losses in tax assessments in periods dlfferent from those in which they are recognrsed in the financial statements.

A net deferred tax asset is regarded as'recoverable and therefore recognrsed only when, on the basis of aII available evudence it can be regarded as -
more likely than not that there will be suitable taxable profits from which the future reversal 6f the underlying timing differences can be deducted.”
- Deferred tax is measured at the average tax rates that are expected to appty in the periods in which the timing differences are expected to reverse,
based on tax rates and laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax is measured on a non-
-discounted basis.
Turnover . o L
Turnover represents sales less returns and allowances and excludes value added tax.

Sale of goods - internet based transactions

The Company sells goods'via its website for delivery to the customer. Revenue is recognised when the risks and rewards of the inventory are passed
to the customer which is at the point of acceptance of the goods by the customer. Transactions are settled by credit or payment card.

Provision is made for credit notes based on the expected level of returns which is based on the historical experience of returns.
Sale of goods - retail

The Company also sells goods to retail customers. Revenue is recognised when the nsks and rewards of the mventory are passed to the customer
which is when the goods have been delivered to the customer. Transactions are settled on credit. . '

F’rovision is made for credit notes based on the expected level of returns which is based on the historical experience of returns.
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STATEMENT OF ACCOUNTING POLICIES (CONTINUED) ' o A o
. Year ended 31 December 2018 Lo

Foreign currencies i . . - N

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transactions or; if hedged, at the forward contract rate.
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of exchange prevailing at that date
or, if appropnate -at the forward contract rate.

Exchange differences arising on trading transactions are included in the profit and loss account.

Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into. An equity instrument
is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. :

Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), ‘except for those financial assets classified as
at fair value through profit or loss, which are initially measured at fair value (which is nornjally the transaction price excluding transaction costs).

Financial assets and liabilities are only ‘offset in the balance sheet when, and only when there exists a legally enforceablé right to set off the recognised
amounts and the Company intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Derivative financial instruments

Certain derivative financial instruments are desrgnated as cash flow hedges that hedge exposure to varlabllaty in cash flows that is elther attributable to
a particular risk associated with a recognised asset or Ilablllty or a forecast transaction.

For cash flow hedges, the portion of the gain or ioss on the hedging instrument that is determined to be an effective hedge, is recognised in equity, with
any ineffective portion recognised in the profit and loss account. When hedged cash flows result in the recognition of a non-financial asset or liability,
the associated gains or losses previously recognised in equity are included i in the initial measurement of the asset or liability. For all other cash flow
hedges, the gains or losses that are recognised in equity are transferred to the profit and loss account in the same period in which the hedged cash
flows affect the profit and loss account. .

I3
Any gains or losses arising from changes in fair value of derivative financial |nstruments not designated as hedges are recognlsed in the profit and loss
account. .

When a hedging instrument is sold, terminated or exercised, or the entity revokes designation of the hedge relationship but the hedged forecast
transaction is still expected to occur, the cumulative gain or loss at that point remains in-equity and is recognised in accordance with the above policy
when the transaction occurs. If the hedged transaction is no longer expected to take place, the cumulatuve unrealised gain or loss recogmsed in equity
is recogmsed |mmed|alely in the profit and loss account.

Research and development costs

Research and development costs in respect of clearly defined projects are recharged to other Group compames The cost of other research and
development is charged to the profit and loss account as incurred.

Leases

. ! . ) .
Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are not made on such a basis. Benefits
received and receivable as an incentive to sign an operating lease ‘are similarly spread on a straight-line basis over the lease term.

Pension costs

The Company operates a stakeholder pension scheme which is available to all UK employees. The assets of the scheme are held separately from
those of the Company in an independently administered fund. The amounts of contributions payable to the pension scheme are charged to the profit
and loss account in respect of the accountlng period to which. they relate.
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STATEMENT OF ACCOUNTING POLICIES (CONTINUED) ‘ - _ o .
Year ended 31 December 2018 ' '

Provisions ’ ) \

‘Provisions are recognised when the Company has a present obligation (legal or constructive) as-a result of a past et/ent, it is probable that the
Company will be required to settle that obhgauon and a reliable estimate can be made of the amount of the obligation. |

. The amount recognised as a provusmn is the best estimate of the consideration required to settle the present obllgatlon at the batance sheet date,
taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the
present obligation, its carrylng amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recogmsed as.
an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Key accounting estimates and assumptions ' . ' A
The Company makes estimates and assumptions concerning the future. "The résulting accounting estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have a signifi cant risk of causmg a material adjustment to the carrying amounts of assets and

liabilities within the next financial year are addressed below.

The Directors consider there to be no critical accounting judgements or key sources of estimation uncertainty in the preparation of these fi nanmal '
statements. .
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'NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

¢

TURNOVER

The Company's turnover and results were derived wholly from the Company's principal activity, th
.in the Unitgd Kingdom. C o .

1

- Sale of goods |

Total turnover

The analysis of turnover by geographical destination is as follows:

United Kingdom : ’ A . :
Rest of Europe ' i

"Rest of World . , ) : S

IN#ORMATIQN REGARDING DIRECTORS AND EMPLOYEES

Directors’ emoluments

Emoluments
Pension contributions

Number of directors who are members of a defined contribution scheme"

Remuneration of the highest paid director

Pension scheme contributions for highest paid director

e sale of goods, which is based

2018 2017
£'000 £'000
. 110,002 93,501
110,092 - 93,501
<N
2018 2017
£'000 £'000
101,377 ' 84,286
1,293 1,418
7,422 7,797
110,092 93,501
2018 $2017
£'000 £'000
688 1,179 .
40 61
728 | 1,239
2 3
2018 2017
£000 _£'000
364 668
23 2
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NOTES TO THE FINANCIAL STATEMENTS (contmued) . .
Year ended 31 December 2018 ) . o . i

2 " INFORMATION REGARDING DIRECTORS AND EMPLOYEES (CONTINUED) ' '

The average.monthly number of employees (including executive directors) was:

. 2018 2017
Number Number
‘Production and research ) : S ' - .41 - 30
Sales and distribution : ] : ) L . 165 - 204
Management and administration : - 32, 33,
228 267
. ! o ) 2018 2017
Staff costs during the year (including directors) . : " - T - £'000 £000 -
Wages and salaries . B . L 11,264 9,674
Social security costs - . - ) i 937 1,158 .
Pension costs (note 16) . _ ' 382 416
Severance costs ) o 221 169
12,804 11,418
1)
3 . . OPERATING LOSS :

. ) ) . 2018 2017
Operating loss is stated after charging/(crediting): . . £'000 £'000
Depreciation — owned assets L - 1,595 1,767
Foreign exchange (gains)/losses * ) . Co . (2,671) 1,829
‘Rentals under operating leases . B '

- Plant and machinery =~ . . 207 243
- Land and Buildings . . . 1,830 1,664
3,214

Research and development E - ' , , 3,363

.

Research and development expenditure of £3,363,000 (2017: £3,2i4.000) was rechérged to Techtronic Floor Cére Technology

Limited, a fellow subsidiary of ultimate parent company Techtronic Industries Company Limited, during the year.

Fees payable to the Company's auditor for the audit of the annual report and financial statements is £51,000
(2017 £50,000).

Fees payable to the Company's auditor for other services to the Company is £nil (2047: £nil).

4 - OTHER OPERATING INCOME/(EXPENSE)

2018 . T 2017

£000 £'000

R&D tax credit , , . . (350)

R&D material usage - ) . : ] 168 153
-Rental income . C : 263 -

. 431 (197)
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NOTES TO THE FINANCIAL STATEMENTS (contmued)
Year ended 31 December 2018 -

4  OTHER OPERATING INCOME/(EXPENSE) (CONTINUED) o . H
o ' . . - . i '
The Company is eligible to receive a R&D tax credit income benefit under the R&D expenditure credit (RDEC) scheme as introduced
by HMRC and recognises the income as per FRS 102 paragraph 24.4, in the period it is received. In the year ended 31 December
2017, two tax credits were received: the first on 31 May 2017 totalling £122 000 and the last on 31 August 2017 totalling £154,000.
These were netted off against the write off of the 2014 and 2015 debtors for tax credits recelvable gnvmg a net expense of £350,000.
No tax credits have been received in 2018. .

. .
o

The Company receives R&D material usage mcome from the TTI Group as part of its mvestment in R&D and new product
development of the Company.

5 INTEREST PAYABLE AND SIMILAR CHARGES i

. - 2018 2017
’ £'000 £'000
Bank interest ) ] o . : T 489 877
Intercompany interest - . - ) e . _ < 2,446 1,403
2,935 . 2,281
6 TAXONLOSS S . z
The tax charge/(credit) comprises: . C
. ' 2018 2017
£000 £'000
Current tax )
UK corporation tax Coe . ) - : -
Foreign tax . ’ : : ’ . - -

Under provision in prior years . - .
Deferred tax charge ) ' .- o ) S

. Total tax charge : o . A -

The standard rate of corporation tax for the year based on the UK standard rate of corporation tax is 19% (201T 19.25%). The
differences between the total tax charge shown above and the amount calculated by applylng the standard rate of UK corporation tax
to the loss before tax is as follows:

Current Tax o . . . . .
(Loss) before taxation _ . : : : ' (5.877) (10,889)
Tax on loss on ordinary activities at standard UK corporation tax rate of 19% (2017 - 19.25%) - (1,117) (2,096)
Tax effect of expenses not deductible for tax purposes 173 109
Tax effect of income not taxable for tax purposes - - (53)

Tax effect of current year group relief received C . L= 958
Total tax charge/(credit) for the year : ) ' (944) (1,082)

Deferred Tax Asset . ' : . " 2018 : - 2017
X Recognised Not recognised Recognised Not recognised
£000 - £'000 ) £'000 ) £'000
Acoelerated capital allowances o - 1,054 . . - 626
Short term timing differences : .o - . 216 - 654
Losses carried forward : - " 6,067 - - 5,449
" R&D credit ’ ) ’ ) - - - : -

- 733 e 6,730
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6  TAXON LOSS (CONTINUED)
Reconciliation of mov'eme'nts in deferred taxation ! -
: S B ‘ ' £000
Balance at 1 January 2018 ! ' ) _ E i
Tax (charge)/credit to profit or loss . L o . . T Co-
R&D above the line tax credit . N ) ! . S : -
Balance at 31 December 2018 ) i A‘ . ) . . .- e
2018 T 2017
£'000 ) £'000

Deferred tax assets ‘ - : ' - .

Finance Act 2016 was ‘substantively enacted' and ‘fully enacted’ on 6 and 15 September 2016 respectively. As a result, the
deferred tax lmpact of the changes introduced by FA 2016 were recognised in year-end results under FRS 102. The main rate of
corporation tax WI|| be reduced to 17% from 1 April 2020, by vnrtue of FA 2016 s46. :

There is a potential deferred tax asset (measured at the standard rate of 17% applicable from 1 April 2020) of £7,338,000 (2017:
£6,730,000) for trading losses, accelerated capital allowances and other short term timing differences, which has not been .:
recognised as there is insufficient evidence that the asset will be recovered. The asset would be recoverable if sufficient taxable
profit arose in the Company in the future against which the assets could be relieved. - :

TANGIBLE FIXED ASSETS

The .Com'pény had no capital commitments (2017:'£nil) as at 31 December 2018.

Office
) ) equipment,
Leasehold Moulds and Computer fixtures and
improvements tooling equipment fittings Total
£'000 £'000 £'000 £000 £000 -
Cost : ) .
At 1 January 2018 5543 . 1,285 2,950 12,981 12,759
Additions - - 236 842 1,078
Disposals (152) (263) (960) (991) (2,366)
At 31 December 2018 5,391 1,022 2,226 2,832 - 11,471
Accumulated depreciation :
At 1 January 2018 1,835 917 1,921 2,474 7,147
Charge for the year 458 - - 337 . 430 370 1,695 -
Depreciation on disposals (152) - - (263) ' (960) 1(991) (2,366)
At 31 December 2018 2,141 991 1,391 1,853 6,376
Net book value
At 31 December 2018 3,250 31 835 979 5,095
At 31 December 2017 3,708 368 1,029 507 5612
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Year ended 31 December 2018 A . Ty

8 . INVESTMENTS ‘ . : : S

During 2012 the Company acquired a 100% mterest in TTI Floor Care Southern Europe which contains the companies llsted

_below. The principal activity of the subsidiary is the trading of floor care products. The investment is recorded at cost plus
incidental expenses, no potential impairment has been indicated. This investment comprises 100% of the issued equity share
capital which is the only class of shares in issue. : . . [

. Place of . Class of . o
Name of subsidiaries . .. incorporation sh;res Holding = Principal activity
TTI Floor Care France SAS ) France 100% ' Ordinary Trading of floor care products
VAX |beria SL Spain " 100% . Ordinary Trading of floor care products
TTI Floor Care Italia SRL , Italy 100% - Ordinary Trading of floor care products
Investments in
subsidiaries
: £'000- -
Cost
At 1 January 2018 and 31 December 2018 . - ) ST 50
_Impairment ' . - o R ' y )
At 1 January 2018 : ) -
Charge for the year R . = 50 .
At 31 December 2018 . ’ O . ' ‘ 50
Net book value . . L .
At 31 December 2018 ’ ) N . : R ) -
At 31 December 2017 _ : ' . © 50

'On 13 June 2019, it was announced that the TT! Floor Care Southerri Europe business would be closed and operations will cease
at the end of 2019. The investment has therefore been fully impaired i'n the year.

9 . STOCKS
’ 2018 2017
£'000 £'000
Finishgd gbods and goods for resale ' . . -20,639 19,917

There is no material difference between the balance sheet value of stocks and their replacement cost.
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10

SRTE

DEBTORS - AMOUNTS FALLING DUE WITHIN ONE YEAR :
: o 2018

) - . 2017
b i : ) . £'000 £000
. Trade debtors ' o : f o ‘ ] 17,373 25,936
Amounts due from group undertakings : o . ) . < 13,187 16,358
Prepayments and accrued income . : ) . . 1,164 1,444
Derivative financial assets . ) 429 -
36,015 43,739
Amounts due from group undertakings are repayable on demand and no interest is chargéabl_e on these balances.
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR : ) !
: ) 2018 2017
£'000 - £'000
Bank overdrafts (secured) N . . . . (2,213) - -
Trade creditors ) ’ ’ - (1,737) (3,474)
Amounts owed to group undertakings . E : (45,458) (38,009)
Other creditors, including taxation and social security , . (93) (46)
VAT payable . . i (1,117) (164)
Derivative financial liabilities ) : - (3,278)
Accruals and deferred income . ’ , . (4,844), (3,797)
(55.462) (48,768)

The bank overdraft facility is secured by way.of a standby letter of credit from the parent company.

Amounts owed to group undertakmgs includes a balance of £35;634,000 which relates to the purchase of stock with repayment

terms of 150 days. No mterest is chargeable on group creditor balances. All creditor balances are unsecured.
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‘

12 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR ' - !

S . S 2008 2017

1 ) . . P £'000 £'000

7.5% loan from ultimate parent undertaking i " i (16,392) (16,392)
10% loan ffom ultimate parent undertaking . o : (12,000) (12,000)
(28,392) (28,392)

Both Ioans‘owed to the ultimate parent undertak‘ing relate to cash advances which are unsecured and bear é fixed rate of interest.
The 7.5% loan becomes payable on 30 November 2025 and the 10% loan becomes payable on 30 November 2027.

.. Interest payable is shown as part of amounts owed to group undertakings in note 11 and totals £206,000 (2017: £1,508,000).

Maturity profile of amounts owed to ultimate barént undertaking‘

2018 2017
€000 ~ £'000 .
Within one year ’ " L - ’ . (45,458) . (38,009)
Between one and five years’ o T . ) s . Co- -
After five years - ' o [ (28,392) (28,392)
(73,850) (66,401)
13 PROVISIONS FOR OTHER LIABILITIES

The Company had the following provisions during thé year:

Dilapidations

provision
£'000
At 1 January 2018 ‘ ' - ' -
‘Additions dealt with in profit or loss : : ' 500
At 31 December 2018 _ o B 500

As part of the Company's property leasing arrangements there is an obligation to repair damages which incur during the life 6f the
lease, such as wear and tear. The cost is charged to profit and loss as the obligation arises. The provision has been fully utilised -
in 2019. ‘ .
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" 14

15

16

17

\

CALLED UP SHARE CAPITAL

Authonsed
‘A’ ordinary shares of £1 each
" !B’ ordinary shares of £1 each

Il

Allotted and called up
‘A’ ordinary shares of £1 each (£1 pald)
‘B’ ordinary shares of £1 each (25p paid)

AandB sha_res rank pari passu in all Eespects both as to capital and dividends.

FINANCIAL COMMITMENTS

Operating lease commitments

Total future minimum lease payments under non-cancellable operating leases are as follows::

Within one year
Between one and five years
After five years

PENSION ARRANGEMENTS

2018 2017
‘No. . £'000 No. " £'000
29,500 30 29,500 T 30
10,000 .10 10,000 ; 10
39,500 . . 40 39,500 - .40
29,500 30 29,500 30
3,000 ’ 3 3,000 ; 3
32,500 : - 33 . 32,500 33
}
2018 - ) 2017
‘Plant and * Land and ) Plantand - Landand
machinery buildings machinery buildings
£000 £'000 £000 - ~ £'000
199 | A 1,546 167 1,503
390 6,642 449 7,560
- . 6,001 - . 7,943
616 17,006

589 14,189

" The Company operates a defined contribution pensibn scheme, the Group Personal Pensibn Plan, for its full time UK employees. .
Contributions payable are charged to the profit and loss account in respect of the accounting period to which they relate. Any
difference's between amounts paid and payable are recognised as accruals or prepayments in the balance sheet.

The charge for the year amounted to £382,000 (2017: £416,000). Outstandlng contributions at 31 December 2018 amounted to o,

£50,000 (2017: £50,000).

RELATED PARTY TRANSACTIONS

As the Company is a wholly owned subsidiary of Techtronic Industries Company Limited, the Company has taken advantage of the’
- exemption contained in section 33 of FRS 102 and has therefore not disclosed transactions or balances with entities which form part
of the Group. The Company is included within the consolldated financial statements of Techtronic Industries Company Limited which

are publicly available.

" Other related 'barty transactions

. The total remuneration for key management personnel for the period totalled £728,000 (2017: £1 239,000), being remuneration

disclosed in note 2 and share-based payment expenses of £nil (2017: £nil).
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18

19

'ULTIMATE PARENT COMPANY AND CONTRO:LLING PARTY ) o ' i

TheCompanyis ultimately owned and controlled by its-immediate parent company, Techtronic Industries Company Limited, being _
also its ultimate parent company, a company incorporated in Hong Kong and listed on the Hong Kong Stock Exchange. The largest
and smallest group of undertakings for which group accounts have been drawn up, and which include this company, is that headed

by Techtronic Industries Company L|m|ted y
The consolidated financial statements of Techtronic Industries Company Limited can be obtained from the websnte
www.ttigroup.com. N

The registered address of Techtronic Industries Company Limited is: - ' . i
29/F, Tower 2, Kowloon Commerce Centre A
51 Kwai Cheong Road
Kwai Chung

.New Territories
Hong Kong

FINANCIAL INSTRUMENTS

The carrying values of the Company's financial assets and liabilities are summarised by category below:

- 2018 2017
. ) £'000 £'000

Financial assets _ , '

Measured at fair value and designated in an effective hedging relationship .

Derivative financial assets (see note 10) ' 4,291 . -

Measured at undiscounted amount receivable . . . .

_ Trade and other debtors (see note 10) ) . ’ o : 17,373 25,936
Amounts due from group undertakings (see note 10) ' , 13,187 - 16,358
Cash at bank and in hand . . 17,697 4,972

Equity instruments measured at cost less impairment ) T ) : .

Fixed asset investments in unlisted equity instruments (see note 8) | ’ - 50
52,548 47,317

Financial liabilities

Measured at fair value and designated in an effective hedging relationship .
Derivative financial liabilities (see note 11) o - (3.278)

Measured at amortised cost . ’ ' ‘

Loans payable (see note 12) . . . - (28,392) (28,392)
Measured at undiscounted amount payable ) )
Bank overdraft (see note 11) . B o : . (2,213) s
Trade and other creditors (see note 11) ) ) (1,737) (3,474)
Amounts owed to group undertakings (see note 11) . ) ' : . (45,458) *(38,009)
' L ' © 1800 (73,159)

The Group's incom'e, expense, gains and losses in respect of financial instruments are summarised below:

.Interest income and expense .

Total interest expense for fi nanc1a| liabilities at amorttsed cost (see note 5) 2,935 2,281

- Fair value gains and (losses) .
On derivative financial assets designated in an effectlve hedglng relauonshlp 274 T (867)
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20 A DERIVATIVE FINANCI_AL INSTRUMENTS

Forward foreign currency contracts !
The following table detalls the forward forengn currency contracts outstandmg as at the year-end: ]

Average contractual

exchange rate _— Notional Value " Fair value
) 2018’ 2017 .2018 | 2017 : 2018 2017
Outstanding contracts rate rate - - £'000 £'000 £'000 £'000
Sell GBP . ' 1.399 1275 ¢ 48,587 51,778 ’ 4,291 (3,278)
. . L
48,587 . 51,778 . 4,291 (3,278)

Forward foreign currency contracts are valued using quoted forward exchange rates and yleld curves derived from quoted mterest
rates' matching maturities of the contracts

The Company has entered into contracts to supply Qoods to customers in United Klngdom Europe and Rest of World. The Company
has entered into forward foreign currency contracts to hedge the exchange rate risk arising from these anticipated future !
transactions, which are designated as cash flow hedges. The hedged cash flows are expected to occur and to affect profit or loss
within the next financial year. .

" Hedge effectiveness during the year resulted in gains of £3, 839 000 (2017: losses of £3 036,000) and were recogmsed in other
comprehensive income.
21~ RESERVES
Called up share capitai .
Represents the nominal value of shares that have'be_en issued.
Additional paid up capital ,

Includes any premiums received on issues of share capital. Any transaction costs associated with the issuing of shares are
deducted from additional paid up capital.

Profit and loss account : C NEE : ' /
. Includes all current and prior year,retainec_i profits and losses, less dividénds paid.
Hedging reserve

The hedging reserve is used fo record transactions arising from the Company’s cash flow hedging arrangements.



