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TXM PLANT LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 29 AFRIL 2018

The Directors present the Strategic Report and audited fi nancial statements of TXM Plant Limited (the
» "Company‘) for the financial year ended 29 Apnl 2018. y :

Busmess rev:ew

" The financial statements show a turnover of £59,082,676 (18 month period ended 30 April 2017: £91,176,805)
with an’ operating profit of £2,153,410 (18 month period ended 30 April 2017: £8,635,383) at 3.64% (18 month
period ended-30 April: 9.47%) of turnover and EBITDA position of £7,518,517 (18 month period ended 30 Apr|I
2017: £13,869,133). . ,

Turnover shows an annuallsed decrease of 1.90% driven by reduced Plant & POS business, a result of reduced
CPs5 final year volumes and the demlse of Carillion. .

Gross margin on plant hlre revenue was constant, and this combmed W|th the growth of PCL -TXM Rail with
fower gross margins has had the effect of reducing the overall gross margin to 23.02% (2017: 26.91%). :

The Company continues to focus on the following:

i. Continued review and restructuring across all areas of the business;
u Increasmg commercial relationships with customers
. Health, Safety and Compliance : '
" Strengthenlng of the management team for both eX|st|ng and new positions; and
V. Introducmg new systems across the whole business.

- There has been continued control of Administrative Expenses which remained at 17. 32%, whilst’ ‘strengthening
" the Management team and malntalmng its fleet and national network

Net Current Assets have remained S|m|Iar to prior year at £11 6m vs £11 .3m, though 19.64% of sales up from
18.70% due in part to the greatly mcreased activity in the TXM Rail Division.

Prmclpal risks and uncertalntles :
The pnnCIpaI risks facmg the Company can broadly be grouped as competltlve and fi nanmal

: Competltlve o

The Company seeks to be competitive in all areas of the business. It continually |nvests in people, tramlng and
equipment as well as the service offering. In addmon the directors focus on developing gcod relationships with
new and exrstlng key customers. .

. Financial :
The Company's main ﬁnancrat instruments compnse of cash, loan notes, |nvo|ce discounting, plant borrownng
facilities finance leasing and working capital. These instruments provide funding for the Company’s operations.
The directors agree policies for the management of these instruments which are considered suff cient to
manage the element of risk. These polncnes are detalled as follows:

a) Credit risk
The Company seeks to minimise any credit risk by dealing onIy with established and fi nancnally sound
businesses. The Company establishes clear contractual relationships and identifies any credit issues in a timely

manner..
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TXM PLANT LIMITED

- STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2018 :'

b) Liquidity risk
The Company seeks to manage and minimise financial risk by ensunng that sufficient Ilqwdlty is available at all
tlmes to meet foreseeable needs and by investing cash assets _sefely and profitably.’

‘c)’Interest rate risk ‘

The Company has a revolvmg credit facility with fixed interest rates to f' inance capltal expendlture The .
Company also utilises an invoice discounting facility to manage fluctuations in working capltal ‘Due to variations
in avallable balances the use of fixed interest rates is not considered appropriate. . :
Financial key performance mdlcators '

B ,The directors consider EBITDA as the KPI used to-measure the company’s performance EBITDA decreased '
from £13 869,133 in 18 month perlod ended 30 Apnl 2017 to £7,518,517 in 2018. -

"~ This report was approved by the 'board and signed on its behalf by:

B Reyholds
Director
&

Date: /
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. TXM PLANT LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 29 APRIL 2018

The directors present. their annual report and’ the audited fi nancnal statements of TXM Plant errted (the
"Company' )for the year ended 29 April 2018. . . .

Principal aetlvrtles

‘The Company hires plant, attachments, machine operators and engineers to customers mamtammg the railway '
network The Company also provides Plant Operation Scheme Services and undertakes rail prolect work.

Results and dwndends

The Company achteved an EBITDA prof it of £7, 518 517 (2017:- £13 869,133 for the 18 months to 30 April
2017). -

The profit for the finanéial year amounted to £1,005,800 (2017: £5,981,585 for the 18 months to 30 April 2017).
A dividend of £Nil (18 month period ended 30 April 2017: £9,629.5?1) was‘pald in the year.
Directors | '

The directors who served dunng the year and up to the date of signing of financial statements unless otherwise
stated were: .

G W Richardson

P A Matthews (resigned 20 June 2018)
R Killen

. B Reynolds (appornted 20 June 2018)

Future developments ‘ , ' o o f

 The drrectors aim to maintain the management policies which have resulted in the Company's growth in recent
years. They consider that the next year will show further growth from contlnumg operatlons

Employee mvolvement

The Company operates a framework for employee rnformatlon and consultation which complies with the
requirements of the lnformatlon and Consultation of Employees Regulations 2004. .

Information on matters of concern to employees is given through information bulletins and reports which seek to
achieve a common awareness on the part of all employees of the fi nancral and economld factors affecting the
Company's performance. : :

Disabled employees '

The Company gives full consideration to applications for employment from disabled  persons where the .
candidate's particular aptitudes and abilities are consistent with adequately meeting the requirements of the job.
Opportunities are available to disabled employees for training, career development and promotion. Where
- existing employees become disabled, it is the Company's policy to provide continuing employment wherever
practicable in the same oran altematlve posmon and to provide appropnate tramrng to achieve this aim.
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TXM PLANT LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2018 .

Going concern

TheCompany is funded through bank loans and an asset based facility which are repayable in 2021. Towards
the end of 2018 and throughout 2019 there has been a reduction of the market volumes during the final year of -

CP5 (control period) and the transition into the CP6 which has reduced trading results arid headroom in cash - -

flow and covenant compliance forecasts.

This market impact was ant|c1pated by the Directors and appropriate measures were taken early Cost reduction -

and efficiency programs were rolled out across the organisation, whilst ensuring the fabric of the business was

. preserved. TXM has. continued to -upgrade equipment, ‘invest in its fleet, maintain operator levels, and has
developed its depot network with improved facilities under its 6S program (Safety, Sort Set-in-order, Shine,

Standardise, Sustain) to enhance its capacity and reliability. : .

Mahagement have initiated steps to rene'gotiate its funding arrangements to“ensure its banking facilities are
aligned to the business ‘strategy and support future growth. These negotiations have been conducted with the
support of the Shareholders and Bank are eXpected to conclude shortly.

The Dlrectors have reviewed the cash flow and covenant compllance forecasts for the foreseeable future
These are based on remaining at current levels during the transition from CP5 to CP86, with volumes improving
. in 2020 when Control Period 6 work is expected to be awarded glven the Company's strong customer
relatlonshlps its rellablllty and lmproved operatlonal facnl|t|es

These forecasts together with the expected financing facilities being negotlated shouild provide sufﬁment
headroom in liquidity and covenant tests, and accordingly, the directors have prepared the financial statements
. on a going concern basis. However, if the increase of work volume occurs significantly later than expected, TXM
are awarded volumes significantly lower than it has historically delivered or the renegotiated funding
arrangements are not finalised in line with expectations, there may be material uncertalnty that could. cast
significant doubt on the Companys ability to contlnue as a going concern. :

These financial statements do not-contain any adjustment that would arise if the financial statements were .not
drawn up on this basis. If required, such adjustments would change the Statement of Flnanmal Position values .
of the assets to their recoverable amounts, increase liabilities by making provisions for any closure costs and
reclassify fixed assets and Iong-term |Iabl|ltles as current assets and current liabilities.

Financial Instruments

Details of financial instruments are provided in the strategic report on pages 2 and 3
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TXM PLANT LIMITED

'DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2018

Directors' responsibilities statement

The directors are responsible for preparing the Annual Report and the ﬂnancral statements in. accordance with
applicable law and regulation. . :

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors .have prepared the financial statements in accordance with United Kingdom -Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” , and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true’ and fair view of the'
state of affairs of the company and of the profit or loss of the company for that.period. In preparing these
financial statements the directors are requrred to: . .

e select suitable accdunting policies and then apply them consistently,

e make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable United Kingdom Accounting Standards, comprising FRS . 102, have ‘been
~ followed, subject to any material departures disclosed and explained in the fihancial statements and

. prepare the financial statements on the going concern basis unless it is inappropnate to’ presume that the

company will continue in business.

The directors are also responsible for safeguarding the assets of the. Company and hence for takmg reasonable
steps for the preventlon and detection of fraud and other irregularities. .

The directors are résponsible for keeping adequate accounting records that are suffi cient to show and explain -
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to-ensure that the ﬁnancial statements comply with the Companies Act 2006.
Disclosure of information to auditors

In the case of each director in office at the date the Directors' Report is approved:

. s far as the director is aware, there is no relevant audit information of Wthh the company’s auditors are
unaware; and

e. .they have taken all the steps that they ought to have taken as a director in order to make themselves |
awaré of any relevant audit information and to establish that the company's auditors. are aware of that
information.

Independent auditors

Under section 487(2) of the Companies Act 2006, Pricewater_houseCoopers LLP will be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for ﬁling the financial statements with the registrar, whichever is earlier. a

This report was approved by the board and Signed on its behalf by:

Reyno ds
Director /
Date: /%W/ Aé/ﬂ
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TXM PLANT LIMITED.

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF TXM PLANT LIMITED

Report on the audlt of the financial statements

Opmlon
In our opinion, TXM Plant Limited's financial statements

e - give a true and fair view of the state of the Company’s affairs as at 29 April 2018 and of its proﬁt for the year
then ended;

. "have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 "The F1nanc1al Reportlng Standard applicable in
the UK and Republic of Ireland”, and applicable law); and

) have been prepared in'accordance with the requirements of the Companles Act 2006.

We have audited the financial statements, included within the Annual Report and financial’ statements (the “Annual

* Report”), which comprise: the Statement of Financial Position as at 29 April 2018; the Statement of Comprehensive
Income, the Statement of Changes in Equity for the year then ended; and the notes to the ﬁnanc1al statements, which
include a description of the significant accounting policies. ;

Basis for opinion

We conducted our ‘audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors' responsxblhtles for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtamed is sufﬁcxent and appropriate to °
prov1de a basis for our op1n1on . '

v Independence

We remained 1ndependent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulﬁlled our other ethical
responsibilities in accordance with these requirements. . .

s
i

Matenal uncertainty related to gomg concern

In forming our opinion on the financial statements, which is not modlﬁed we have con51dered the adequacy of the
disclosure made in note 2.3 to the financial statements concerning the Company’s ablhty to continjze as a going concern.
Management have initiated steps to renegotiate the funding arrangements to ensure its banking facilities are aligned to the

- business strategy and support future growth. The directors have reviewed the cash flow and covenant compliance forecasts
for the foreseeable future. These forecast are based on the Company remaining at the current operation levels during the
transition from Control Period 5 (CP5) to Control Period 6 (CP6) with volumes improving in 2020{when the CP6 work is
expected to be awarded. Consequently, if the increase of work volume occurs significantly later than expected, TXM are -

- awarded volumes significantly lower than it has historically delivered or the renegotiated funding arrangements are not
finalised in line with expectations, this may significantly limit the entity’s operations. These conditioss, along with the other
matters explained in note 2.3 to the financial statements, indicate, the existence of a material unceftairity which may cast
significant doubt about the Company’s ability to continue as a going concern. The financial statements do not include the
adjustments that would result if the Company was unable to continue as a going concern.

' Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
-auditors’ report thereon. The directors are responsible for the other information. Qur opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherw1se :
explicitly stated in this report, any form of assurance thereon. . :

In connection with our audit of the financial statements, our respons1b111ty is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained -
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have pérformed, we conclude that
there is a material misstatement of this other information, we are required to report that fact., We have nothing to report
based on these responsibilities. '

With respect to the Strategic Report and Directors’ Report, we also considered whether_the disclostu;es required by the UK-
-Companies Act 2006 have been included.

. Based on the. respons1b111t1es described above and our work undertaken in the course of the audit, ISAs (UK) require us also
B to report certain oplmons and matters as described below ,
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TXM PLANT LIMITED

» !NDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF TXM PLANT LIMITED (CONTINUED)

' Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 29 April 2018 is cons15tent with the financial statements and has been prepared in
accordance with apphcable legal requirements. . : )

" In light of the knowledge and understandmg of the. Company and its env1ronment obtained inthe course of the audit, we dld ‘

not identify any material misstatements in the Strateglc Report and Directors’ Report

. ‘Responsibilities for the ﬁnanclal statements and the audit

Responsibilities of the dzrectors for the ﬁnanctal statements
As explained more fully in the Directors' Responsibilities Statement set out on page 6, the dlrectors are responsible for the

- preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a

true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors-are respon51b1e for assessmg the Company s ability to.continue as a gomg

concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors e1ther intend to 11qu1date the Company or to cease operations, or have no realistic alternative but to do so.

Audztors responszbzlmes for the audit of the ﬁnanczal statements

Our objecnves are to obtain reasonable assurance about whether the financial statements as a wholé are free from material

* misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can. arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economlc dec131ons of users

. taken on the basis of these financial statements.

. A further description of our respon51b1ht|es for the audlt of the financial statements is located on the FRC's website at:

www.fre.org.uk/ authorsrespons1b1ht1es This descnptlon forms part of our auditors' report.

i

. Use of this report

This report, including the opinions; has been prepared for and only for the Company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or mto whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required i'epOrting'

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are fequired to report to you if, in our opinion:

R “we have not received all the information and explanations we requn'e for our audit; or ;

‘. adequate accounting records have not been. kept by the Company, or returns adequate for our audlt have not been
received from branches not visited by us; or 4 P

. certain disclosures of directors' remuneration specified by law are not made; or '

. the ﬁnancnal statements are not in agreement with the accounting records and returns.

We have no exceptlons to report arising from this respons1b1hty

. Matt Palmer (Semor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Milton Keynes

Date: Myl Zanﬁ
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'TXM PLANT LIMiTED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 29 APRIL 2018

Turnover
Cost of sales -

Gross profit

Administrative expenses
Exceptional administrative expenses

Operating profit

Income from disposal of fixed assets
Interest receivable and similar income
"Interest payable and similar expenses

' Profit before taxation

Tax on profit

Profit for the financial year/period 4

, ATheAnotes on pages 12 to 31 form part of these financial statements.

- Page 9

18 months

Yearended - ended
" 29 April 30 April
‘2018 . 2017

Note . £ E £ 

4 59,082,676 91,176,805
(45,480,769) (66,643,491)

13,601,907 24,533 314

(10,233,386) (15,897,931)
5 (1215111) -

6 2,15;3,410 " 8,635,383

73,270 77,557
10 © 84 7,575
11 (1,264,602) (2,123,556)

962,162 6,506,959
12 133,638  (615,374)

1,005,800 5,981,585



~ TXM PLANT LIMITED '
REGISTERED NUMBER: 07846971

- STATEMENT OF FINANCIAL POSITION
- AS AT 29 APRIL 2018

Note

Fixed assets

- Intangible assets o S 14
Tangible assets e 15
Current assets 4
Stocks o 16
Debtors . : _ 7
Cash at bank and in hand ' .- 18

) Credltors amounts falllng due within one .
year 19

- Net current assets
Total assets less current liabilities
Credltors amounts falling due after more
than oneyear . .’ 20
Provrswns for Ilabllltles
Deferred taxation o o 21
_Net assets .

_ Capital and reserves - ' A _

_ Called up share capital B 22 -

Profit and loss account o 23

Total shareholders' funds

© 29 April 30 April

. 2018 o 2017
£ - £
277,501 . 386,188
23,023,468 24,703,363 .
23,301,059 25,089,551
871,904 . 394,193
17,109,573 20,282,608
2,208,975 1,777,762
20,190,452 22,454,563
(8,587,980) (11,166,699)
11,602,472 11,287,864
34,903,531 36,377,415
(20,942,123) (23,457,351)
(893,872) (948,328).
" 13,067,536 - 11,971,736
5,000,001 - 5,000,001
8,067,535 - 6,971,735
13,067,536 11,971,736

A The financial statements on pages 9 to 31 were approved and authonsed for issue by the board and were

- S|gned on its behalf by:

- The notes on pages 12 to 31 form part of these financial statements.
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TXM PLANT LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 29 APRIL 2018

At 1 November 2015 .

.Comprehensive income for the financial period
Profit for the financial period :

" Total 'comprehe.nsive income for the f_inancial period

COntribqtions by and distributions to owners
Dividends '
-Share capital reduction
Total transactions with owners
At 30 April 2017 and 1 May 2017

- Comprehensive incohe for the financial year -
_Profit for the financial year

+ Total comprehensive income for the financial year

At 29 April 2018

Called hp

Total .

Profit and : shareholders' -
" -share capital loss account funds’
’ £ o £
' 1q,ooo:o,b1 5619,671 15,619,672
- '5981,585 5981,585
- 5,981,585 - 5,981,585
| - (9,629,521) . (9,629,521)
(5,000,000) 5,000,000 -
(5,000,000)  (4,629,521) (9,629,521)
5,000,001 6,971,735 11,971,736 -
. 1,095,800 - 1,095,300 .
- 1,095,800 - 1,095,800 . -
5,000,001 8,067,535 ‘13,08‘7,536_

The. notes 6n pages i2 to'31 form part of these financial statements.
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TXM PLANT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

1. General information

TXM Plant Limited (the "Company") hires plant, attachments, machine operators and engineers to
customers maintaining the railway network. The: Company also ‘provides Plant Operatlon Scheme
Services and undertakes rail project work. . :

. The Company is a private limited company l|m|ted by shares and is incorporated m the United Kingdom
and domiciled in England. The address of its registered office is Park Lane Estates Park Lane Off ngan
Road, Ashton In Makerfield, Wigan, United Klngdom WN4 0BZ. ;

2. Accounting policies
2. 1 Basis of preparataon of fmancnal statements
" The financial statements have been prepared on a gomg concern basis, under the historical cost

convention and in accordance with Financial Reporting Standard 102, the Financial Reporting -
Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006. '
The preparation of fi nancial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates: It also requires management to exercise 1udgement in applylng the‘
Company‘s accounting pohcres (see note 3) :
The following pnnmpal accounting policies have been applled consrstently throughout the year:

2.2 Fmancial reporting standard 102 - reduced dlsclosure exemptions -
"The company has, taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reportlng Standard appllcable in
the UK and Republic of Ireland":

e - the requirements of Section 4 Statement of Financial Position paragraph 4. 12(a)(iv); -

. the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);
. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
"~ 12.29(a), 12.29(b) and 12.29A,; and . - : .
e the requirements of Section 33 Related Party Dlsclosures paragraph 33.7.

This information is included in the consolidated financial statements of Bacchus Newco Ltd as at 29
April 2018 and these financial statements may be obtained from Park Lane Estates Park Lane Off
- Wigan Road, Ashton In Makerfield, ngan Unlted ngdom WN4 0BZ.
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~ TXM PLANT LIMITED

NOTES TO THE FINANCIAL STATEMENTS '
FOR THE YEAR ENDED 29 APRIL 2018

2. Accounting policies (continued)

2.3 Going concern

Page 13

The Company is funded through bank loans and an asset based facility which are repayable in 2021.
Towards the end of 2018 and throughout 2019 there has been a reduction of the market volumes
during the final year of .CP5 (control period).and the transition into the CP6 which has reduced
tradlng results and headroom in cash flow and covenant compllance forecasts

This market impact was ant|C|pated by the Directors and appropriate measures were taken eariy

Cost reduction and efficiency programs were rolled out across the organisation, whilst ensuring the .
fabric of the business was preserved. TXM has continued to upgrade equipment, invest in its fleet,

maintain operator levels, and has developed its depot network-with improved facnlltles under its 6S
program (Safety, .Sort, Set-in-order, Shine, Standardise, Sustaln) to enhance ‘its capacity and
reliability.

Management have initiated steps to renegotiate its funding arrangements to ensure its banking

* facilities are aligned to the business strategy and support future growth. These negotiations have
_been conducted wnth the support of the Shareholders and Bank, 'are expected to conclude shortly.

The Directors have revnewed the cash flow and covenant compliance forecasts for the foreseeable ‘

- future. These are based on remaining at current levels during the transition from CP5 to CP6, with

volumes improving in 2020 when Control Period 6 work is expected to be awarded given the
Company’s strong customer relationships, its reliability and improved operational facilities.

These forecasts together with the expected financing facilitieS' being negotiated should provide
sufficient.headroom in liquidity and covenant tests, and accordingly, the directors have prepared the

" financial statements on a going concern basis. However, if the increase of work volume occurs

significantly later than expected, TXM are awarded volumes significantly lower than it has historically
delivered or the renegotiated funding arrangements are not finalised in line with expectations, there
may be material uncertainty that could cast 5|gn|f icant doubt on the Companys ability to continue as
a gomg concern.

These financial statements do not contain any adjustment that wo'uld arise if ihe ﬁnf“ancial statements
were not drawn up on this basis. If required, such adjustments would change the Statement of

- Financial Position values of the assets to their recoverable amounts,.increase liabilities by making

provisions for-any closure costs and reclassify fixed assets and long-term liabilities as current assets

“and current liabilities.



TXM PLANT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

2. Accounting policies (continued)

24

Revenue .

Revenue is recognised to the ‘extent that it is probable that the economic beheﬁt_s will flow to the

"Company and the revenue can be reliably measured. Revenue .is measured as the fair value of the

consideration received or recelvable excluding discounts, rebates, value added tax and other sales
taxes . . : i

The Company recognises revenue when (a) the significant risks and rewards of ownership have
been transferred to the buyer (b) the amount of revenue can be measured reliably.and (c) when the

- specific criteria relating to each of the Company's sales channels have been met, as’ descnbed

25

2.6
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_ below:

* (i) Sales of services; Plant, attachment and operator hire, POS services

Revenue is recognised in the accountlng period in which servrces are rendered revenue is
calculated on a weekly basis. ' :

(ii) Project Services '

The Company uses the percentage of completuon method based on the actual service performed as -
a percentage of the total services to be provuded “The Company operates a staged margln release
policy for project work. .

(iii) Rental Income c o S P
Rental income is recogmsed when received. :

Intangible assets

Intangible assets are lmtlally recognised at cost. After recognltlon under the cost model intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. - : .

Software is amortised over its estimated useful life of three years on a straight line basis. Where :
factors, such as technological advancement or changes in market price, indicate that the useful life
or residual value have changed,the residual value, useful life or amortisation rate are amended
prospectively to reflect the new circumstances. The assets are reviewed for impairment if the above
factors indicate that the carrying amount may be impaired. :

Tangible assets

Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and
accumulated impairment losses. Cost includes the original purchase price, costs directly attributable
to bringing the asset to its working condmon for its mtended use, dlsmantllng and restoratlon costs
and borrowing costs capitalised.

(i) Land & bu:ld/ngs Leasehold /mprovements ,
Land and buildings include improvements to leasehold premises (depots and off ices) and are stated ’

at cost less accumulated depreciation.

(i) Plant and machinery and fixtures, fittings, tools and equipment .
- Plant and machinery and fixtures, fittings, tools and equipment are stated at cost less accumulated

depremat:on and accumulated impairment losses. .



TXM PLANT LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 29 APRIL 2018

2. ; Accountin'g policies (continued)

2.6

Tangible assets (continued)

(iii) Deprecrat/on and residual values

" Depreciation is charged so as to allocate the cost of assets less their resrdual value over their

estrmated useful lives, using the straight-line method.

Deprecratron is provrded on the following basis:

- Leasehold |mprovements - 10  vyears
Machines . - 10 - years
Machine upgrades C - "7 . years
Attachments - - 5 -8years. -
‘Vehicles and racking" - 3 years
Fixtures and fittings - = = -~ 9 years
'Computer Hardware C. 3 ' years

The assets' residual values, usefuI Irves and depreciation methods are rewewed and adjusted
prospectively if appropriate, or if there is an mdlcatlon of a significant change since the last repomng e
date. ‘

{iv) Subsequent additions and major components

Subsequent costs are included in the assets carrying amount or recognlsed as a separate asset as
appropriate only when it is probable that economic benefits associated with the item will flow to the

Company and the cost can be measured reliably. Repairs, maintenance and. mspectlon costs are

expenses as occurred .

.i

"(v) Derecognition ’ .
.Tangible Assets are derecogmsed on dlsposal or when no future economic benef ts are expected

- On disposal, the difference between the net disposal proceeds and the” carrying amount is

27

2.8

2.9
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‘amortised cost using the effective interest method less any impairment.

recognlsed in profit or loss and included in "Profit/(Loss) on disposal of Fixed Assets".

_Stocks ‘

Inventories of parts held for internal use are stated at purchase price. At the énd 'of each reporting
period inventories are assessed for |mpa|rment If an item of inventory is deemed to be unusable the

value will be reduced to zero.

Debtors

Short term debtors are measured at transaction price; less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and.are measured subsequently ‘at
Cash and cash eqUivalents :
Cash and cash equivalents includes cash in hand, deposits held at call with barlks other short term

highly liquid investments with original maturities of three months or less and invoice dlscountmg
facilities. Invoice discounting facilities are shown wrthm borrowings in current Irabrlmes



TXM PLANT LIMITED -

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

2. - Accounting policies (continued)

2.10 F'in'ancial instruments '

The Company has chosen to adopt the Sectlons 11 and 12 of FRS 102 |n respect of fi nanclal-
mstruments .

(i) Financial assets ’
Basic financial assets, mcludrng trade and other recelvables cash and bank balances, are mrtlally

" recognised at transaction price. Financial assets are derecognised. when:

(a).the contractual rights to the cash flows from the asset expire or are settled, or
(b) substantially all the risks and rewards of the asset are transferred to another party, or
(c) control of the -asset has been transferred to another party who has the practical ability to -

‘unilaterally sell the asset to an unrelated third party wrthout lmposmg additional restnctlons

(u) Financial Lrabmtres ,
Basic financial liabilities, including trade and other payables, bank loans, Ioans from fellow group
companies that are classn" ed as debt, are mmally recognised at transaction pnce

Fees paid on the establishment of loan facllltles are recognlsed as transactlon co_sts of the'loan to

“the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is
- deferred until the draw-down occurs To the extent there is no evidence that it rs probable that some .
"~ or all of the facility will be drawn down, the fee is capitalised as a pre-payment for liquidity services . -
*-and amortised over the period of the facility to which it relates. Trade payables are obligations to pay

for goods or services that have been acquired in ‘the ordmary course of business from suppliers.

" Accounts payable are classified as current liabilities if payment is due within one year or less. If not,

they are presented as non-current liabilities. Trade payables are recognlsed at transaction price.

- Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
. obllgatlon is discharged, cancelled or exp|res S .

(i) Oﬁ’settmg .
Financial liabilities and assets are offset and the net -amounts presented in the flnancral statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention

' to settle on a net basrs or.to realise the asset and settle the Irablllty srmultaneously

2 11 Credntors

Short term creditors are measured at the transaction prlce Other financial llabrlltles mcludmg bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortlsed cost using the effective interest method. : _

212 Forelgn currency translation

Functional and présentation currency

The Company's functional and presentational currency'isGBP.

. Transactions and balances

Foreign currency transactions - are translated mto the functional- currency Using the spot exchange
rates at the dates of the transactions. : .

2.13 Finance costs
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Finance costs are charged to the Statement of Comprehensive Income over the:term of the debt -
using the effective interest method 'so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capltal
mstrument no
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NOTES TO THE FINANCIAL STATEMENTS :
FOR THE YEAR ENDED 29 APRIL 2018 =

2. Accounting policies (continued) '

2.14 Dividends

A Equity dividends are recognised when they become legally payable Interim equity dividends are -

recognlsed when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends .on shares recognised as Ilabrlltles are recognised as

" expenses and classified wnthm interest payable

2.15 Leased assets

At lnceptron the company assesses agreements that transfer the right to use assets. The
assessment considers whether the arrangement is, or- contalns a lease based on. the substance of
the arrangement. -

(i) Finance Ieased assets

"Leases of assets that transfer substantially, all the _risks and rewards mcrdental to ownershrp are

classified as finance leases. Finance leases are caprtalrsed at commencement of the lease as
assets at the fair value of the leased asset or, if lower, the present value of the minimum payments
calculated using the interest rate implicit in the lease. Where the implicit rate cannot be determined
the company’s incremental borrowing rate is used. Incremental direct.costs, incurred in negotiating
and arranging. the lease, are included.in the cost of the asset. Assets are depreciated over the
shorter of the lease term and the estimated useful life of the asset. Assets are assessed for
rmparrment at each reportrng date ’ . ;

The caprtal element of lease obl|gat|ons is recorded as a liability on mception of the arrangement.
Lease payments are apportioned.between capital repayment and finance charge, using the effective
interest rate method, to produce a constant rate of charge on the balance of the capital repayments
outstanding. .

(i) Operating leased assets
Leases that do not transfer all the risks and rewards of ownership are classifi ed as operatlng leases.
Payments under operating leases are charged to the profit and loss account ona stralght-hne basis
over the period of the Iease

2.16 Employee benefits

The Company provrdes pald holiday arrangements and defined contnbutlon penslon plans: to
employees .

Short term benefits.
Short term benefits including hollday pay and other non- monetary benefits are recognrsed as an
expense in the period in which the service is received. i

217 Pensions

Page 17

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contnbutlon plan i is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the

’ contrlbutlons have been paid the Company has no further payment obligations. .

* The contributions are recognlsed as an expense in the Statement of Comprehensive Income when

they fall due. Amounts not paid are shown in accruals as a liability in' the Statement of Financial

. Position. The assets of the plan. are held separately from the .. Company in independently

administered funds.



TXM PLANT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

2. © Accounting policies (continued)

218 Interest income

P

Interest income is recognised in the Statement of Comprehensrve Income usrng the effectlve interest
method : ,

. 219 Borrowlng costs -

Ongomg borrowmg costs are recognlsed in proflt or Ioss in the perlod in which they are lncurred

2.20 Prowsmns for Ilablllt_les

(i) Provisions .

Provisions are recognised when the Company has a present legal or constructlve oblrgator as a

result of past events; it is probable that an outflow of resources will be required to settle the
bhgahon and the amount of the obligation can be estlmated reliably. :

Where there are a number of similar obllgatlons, the likelihood that an outflow will be required in-
settlement is determined by considering the class.of obligations ‘as a whole. A provision is

" recognised even if the likelihood of an outflow in respect to any one item mcluded in the same class

of obligations may be small.

Provision.is not made for future operating losses.

Provisions are measured at the present value of the expenditures expected- to: be required to settle
the obligation using a pre-tax rate that reflects current market. assessments of the time value of
money and the risks specific to the obllgatlon :

: (u) Contrngencres

Contingent liabilities are not recognised. Contingent liabilities arise as a result of past events when (i)
it-is not probable that there will be an outflow of resources or that the amount cannot be rellably
measured at'the reporting date, or

“(ii) when the existence will be confirmed by the occurrence or non-occurrence of uncertain future
events not whoIIy within the Company's control. Contingent liabilities are dlsclosed in"the-financial
- statements unless the probablllty of an outflow of resources is remote. ; :

Contingent assets are not recognised. Contingent assets are dlsclosed in the: fi nanmal statements
when an inflow of economic benef ts is probable. .

Page 18 . .



TXM PLANT LIMITED

- NOTES TO THE FiNANCIAL STATEMENTS
~ FOR THE YEAR ENDED 29 APRIL 2018

2. Accounting policies (continued)

2.21 Current and deferred taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting
period. Tax is recognised in the profit and loss account, except to the extent that it relates to-items
recognised in other comprehensive income or directly in equity. In this case tax is also recogmsed in
other comprehensive i income or directly in equrty respectively.

Current or deferred texatlon assets and liabilities are not dlscounted.

(i) Current tax ,

. Current tax is the amount of income tax payable in respect of the taxable profit for the year or pnor
_years. Tax is calculated on-the basis of tax rates and laws that have beeh enacted or substantively
_enacted by the perlod end. Management periodically evaluates positions taken in tax returns with

respect to. situations in which applicable tax regulation is subject to interpretation. It establishes
provision where appropriate on the basis of amounts expected to be paid to the tax authorities.

(ii) Deferred tax '
Deferred tax arises from t|m|ng dlfferences that are differences between taxable profits and total -
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they -
are recognised in financial statements. Deferred tax is recognised on all timing differences at the
reporting date except for certain exceptions. Unrelieved tax losses and other deferred tax assets are
- only recognised when it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Deferred tax is measured using tax rates and laws that have
been enacted or substantively enacted by the penod end and that are. expected to apply to the
reversal of the timing dufference

2.22-Share Capltal

. -Ordinary shares are classified as eQUity. Incremental costs directly attributable to.the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

2.23 Distributions to equity hoiders
_'Dividends'and other distributions to company's shareholders are recognised as a liability in the
financial statements in the period in which the dividends. and other distributions are approved by the
. _Cqmpany's shareholders. These amounts are recognised in the statement of changes in equity.

2.24 Exceptional items

Exceptional ltems are transactlons that fall within the- ordlnary activities of the Company but are
. presented separately due to their size or incidence.

‘ 2.25 Related party transactions

The Company discloses transactions with reléted parties which are not wholly owned with the same - .
group. It does not disclose transactions with members of the same group that are wholly owned.

Page 19
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

3.

'Judgements in applylng accountmg pollcles and key sources of estlmatlon uncertamty

Estlmates and judgements are continually evaluated and are based on historical experrence and other
factors, including expectations of future events that are believed to be. reasonable under the
cwcumstances .o .o

. Critical accountmg estimates and judgements

* The Company makes estimates and assumpttons concerning the ‘future. The resultmg accountlng

estimates will, by definition, seldom equal the related actual resuits. The estimates and assumptions that

"have a srgnlfrcant risk of causing a matérial adjustment to the carrylng amounts of assets and I|ab|||t|es )

within the next financial year are addressed below.

p () Usefu/ economic lives of tang/ble assets

The annual deprecratlon charge for tanglble assets is sensitive to changes in the: estlmated useful .
economic lives and residual values. of the assets. The useful economic lives and residtial values are re-
assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physicai condition of the
assets. See note 15 for the carrying amount of the property plant and equupment and note 2.6 for the
useful economic lives for each class of assets. .

) (u) Inventory prowsron/ng

The Company holds a stock of spares which are- utilised when a machine or attachment requires repair,
and ‘then replaced or for use in rail project network. When calculating the‘lnventory provision,
management considers the nature and condition of the inventory. See’ Note 16: for the net carrying
amount of the inventory and associated provision. . . Do

(///) Impa/rment of debtors

" The Company makes an estimate of the recoverable value of trade and other debtors When assessing

impairment of trade ‘and other debtors, management considers factors including the current credit rating

_ of the debtor, the ageing profile of debtors and historical experience. See note 1/ for the net carrying :

amount of the debtors and assocnated impairment provision.

Turnover

An analysis of turnover by class of business is as follows:

. 18 months
Year ended ended
29 April 30 April

- . 2018 2017 -
£ £
Hire Revenue | 27,460,759 . 51,098,449
Delivery/Collection 7,446,951 12,020,540
Contract Revenue 19,698,495 24,347,439
Other’ Revenue 4,476,471 3,710,377
". 59,082,676 . 91,176,805

All turnover arose within the United Kingdom.

Page 20
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

5.

Exceptionél administrative expenses

‘Exceptional items

year.

- Operating profit .

The.operating profit is stated after charging:

- . Depreciation of tangible assets

Amortisation of intangible assets

‘Operating lease charges
Impairment of trade receivables

Inventory recognised as expense

Auditors_' r'e_munerationi B

Fees payable to the Company’s aUditors for the audit of the Company's |
" annual financial statements

Fees payablé to the Company’s auditors in respect of:

Other services relating to taxation .
All other services - ' ’
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" Year ended

29 April

. 2018

£

1,215,111

18 months
ended

30 April
2017

£

Exceptional costs relate to the Cdrhpany restructuring costs and the Carillion debt wﬁte; off during ihé

26,000

Coi. 18 months
Year ended ~ ended
29 April 30 April
12018 2017

S £

- 4,003,574 5,079,675
,146,422 . 154,075
262,444 410,308
388,904 . 45,108 .
755,413 1,221,876

. . 18 months
Year ended ended
28 April - 30 April
2018 12017

N £
45,000 - 72,800
20,000 25,500

16,000 -
- 25,500



TXM PLANT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

8. Employees -

Staff costs, including directors' remuneration, were as follows:

18 months

Year ended ended
29 April 30 April
2018 . 2017

£ £

14,882,377 22,895475
11,627,341 2,470,039
222,863 194,156 -

Wages and salaries
Social security costs
Other pension costs

16, 732 581‘ - 25,559,670

4 The average monthly number of employees mcludmg the directors, during the year/perlod was as

follows

‘Year 18 months

ended ended

29.April 30 April

2018 - 2017

4 Number - Number
Operatlons ©201 210
Selling, distribution and admlmstratlon , o ; 107 100
308 310

9.  Directors' remuneration

P 18 rﬁonihs

Year ended ended

29 April ‘30 April
.2018 - 2017
£ £

D

' Aggregate directors’.remuneration . 516,612 1;145,680
Amounts pavd to third parties in-respect of directors' services = _ ! - 489,581 -

: . 516,612  1,635.261

The hlghest paid director recelved remuneratlon of £195 133 (201 7: £589 075)

The value of the company's contrlbutlons paid to a defined contnbutlon pension scheme in respect of the
highest paid director a.mounted to £9,351 (18 month period ended 30 April 2017:.£9,351).
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TXM PLANT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
' FOR THE YEAR ENDED 29 APRIL 2018

10. Interest recei\}able avnd similar income

"Rental income receivable
" Bank interest receivable

1. Ihter‘est peyable and similar expvenses

Interest peyable on overdrafts and bank loans:

Finance lease interest

12. Taxon profit

Corpbraﬁon tax
Current tax on profits for the year/period
~ Adjustments in respect of prior years - -
. Adjustment inrespect of R & D tax claim
Total current tax
Deferred tax

Origination and reversal of timing-differences
- Changes to tax rates " -
Adjustment in respect of prior years

" Total deferred tax

‘Tax on profit -

- Page 23 :

: 18 months
Year ended ended
- 29 April 30 April
© 2018 2017
£ £
. 5,148 .
84 2,427
84 7,575
’ .. 18 months
‘Year ended ended
29 April 30 April
2018 .2017 -
£ £
1,264,602 1,380,567
;~‘ 742,989
. 1,264,602 2,123,556
; 18 months
Year ended ended .
28, April 30 April.
12018 2017
R 3 £
64,940 239,731
(144,122) 3,684
B (5,429)
"(79,182) 237,986
(10,047) 210,089
1,088 . (49,335)
(45,467) 216,634
. (54,456) 377,388
' (133,638) 615,374



 TXM PLANT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

12;

13.

Tax on profit (continued)

Factors affecting tax char'ge for the year/period

" The tax assessed for the year/penod is lower than (2017: lower than)'the standard rate of corporatlon tax

in the UK of 19% (2017 19: 95%) The drfferences are explamed below:

. 18 months-
Year ended ended
29 Apil - 30 April
.:2018 2017
I - ' £
Profit before taxation S . | 962,162 6,596,959
Profit before taxatlon multlplred by standard rate of corporatlon tax in the UK o
of 19% (2017 19.95%) . - 182,811 | 1,315,774
Effects of: ‘ _
Expenses not deductible for tax purposes N 1_:1',75‘0 ' 8,389
'Adjustments to tax charge in respect of prior years e (189,589) -~ 220,318
Research & development tax claim - o ’ . (5,429)
Group relief o ' L . N (139,668)  (303,562)
ChangesinUKtaxrate -~ . 1,058 (49,335)
Share options deduction AT R : : ' Lo (570,781)
Total tax charge for the financial year/period _ o ' (1 3;3,638) - 615,374

Factors that may affect futdre tax charges

The tax rate for the current year is lower than the prior year due to changes in the UK Corporatlon tax

" rate, which decreased from 20% to 19% from 1-April 2017. Changes to the UK corporatlon tax rates were
'substantively enacted as part of Finance Bill 2016 (on 7 September 2016). These include reductions to - .

the main rate to reduce the rate to 17% from 1 April 2020. Deferred taxes at the Statement of Financial
Position date have been measured usrng these enacted tax rates and reﬂected in.these’ f nancial

statements. .

" Dividends
Co 18 months
Year ended ended
29 April . 30 April
2018 2017
A 3 £
Final dividend-of £nil per share (2017: £1.926 per ahare) : L. . .9,629,521
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NOTES TO THE FINANA.CIAL STATEMENTS
_FOR THE YEAR ENDED 29 APRIL 2018

14,

I‘ntangible' assets -

Cost A
At 1 May 2017

‘Additions

At 29 April 2018

Accumulatéd amortisation -

At 1 May 2017

Charge for the year' o

At 29 April 2018

. Net b_ook value

At 29 April 2018

At 30 April 2017

’ Pagé 25

Do M e

Computer
software
£

615,668
37,825

. 653,493 .

229,480
146,422

375,902

277,591

386,188



. TXM PLANT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

-15.  Tangible assets"

o o . Fixtures oL
Leasehold Plantand  Motor - and Computer
improvements machinery vehicles fittings hardware ~ . Total
' S £ . £ R A N
Cost _ A - o
At 1 May 2017 - 1,709,629 35,219,358 154,057 212,178 240,299 37,535,521
Additions 148,990 2,691,355 - - 1,813 59,384 2,901,542
Disposals R (702,877) = - . . - (702,877)
At 29 April 2018 1,358,619 37,207,836 154,057 213,991 - 299,683 39,734,186
Accumulated
_depreciation . . L .
At 1 May 2017 ) ‘414,117 12,115,284 68,694 100,698 133,365 12,832,158
. Charge for the year 198,415 - 3,679,776 38,920 27,324 59,139 4,003,574
* Disposals oL (125,014) - - “ - (125,014)
At‘29April2018 612,532 15,670,046 107,614 128,022 192,504 16,710,718 ”
Net book value ' _ '
At 29 April 2018 1,246,087 21,537,790 46,443 85969 - 107,179 23,023,468
A.t‘30 April2017 .~ - - 1,295512 23,104,074 85,363 111,480 106,934 24,703,363
16.  Stocks _ ,
“29April 30 April
.2018 2017
) £ £
Stock of parts - o . . 871,904 394,193 .

There is no sugnlf icant dnfference between the replacement cost of parts and thelr carrymg amounts. No
prowsmn for |mpa|rment has been made (2017: None). .

" There are no stock prov_us:ons in 2018 (2017: Nil)..
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NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 29 APRIL 2018

17. ' Debtors o X
29 April - 30 April
2018 L2017
R 3 : £
Trade debtors 6,431,992 8,834,035
Amounts owed by group undertakings 6,010,653 5,211,193
.Tax recoverable 76,751 - -
. Prepayments and accrued income. 4,590,177 6,237,380 .-
17,109,573 20,282,608

Amodunts owed by group undertaklngs are unsecured mterest free have no fixed date of repayment and .

are repayable on demand. .

" Trade debtors are stated after provisions for impairmeni of £1 36,599 (2017; £99,797). _

Cash at bank and in hand
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29 April

30 April

2018 2017
. ok £
Cash at bank and in hand 2,208,975 1,777,762
A Creditors: amounts falling due within one year
' 29 April 30 April
"2018 2017
£
Bank loans - 1,088,600 -
Trade creditors . : 3,613,336 4,569,905
Invoice discounting - 1,794,385
Corporatlon tax - 2,431
Other-taxation and socnal securlty 967,255 1,244,009
Finance leases - 3,438
Other'creditor_s : 982,300 177,250
-Accruals and deferred income " 1,935,489 3,375,281 °
8,587,980 11,166,699



TXM PLANT LIMITED

. NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 29 APRIL 2018

20. Credrtors amounts falling due after more than one year

20 April .30 April

.2018 T 2017
] o SRR 3 : £
Bank loans and overdrafts *- ‘ o ' o 20,942,123 = 23,457,351

. The- Bank loans comprise a Plant and ‘Machinery facility of £17m and a term Ioan of £5m

The Plant and Machinery facﬂlty is revolving with. no fixed repaymente and a term of 60 months from 11th
May 2016.

The term loan has regular monthly payments of £90, 800 over 5 years together W|th an annual cash -
sweep with a final bullet repayment in May 2021 of £1,998,600. :

' Fees dlrectly attributable to bank Ioans of £873 447 were capitalised against them At 30th April 2018
£550, 959 remain unamortised.

" -21.  Deferred taxation

2018
£
At beginning of year/period ‘ ' o o . . (948,328)
Charged toprofitorloss ~ * S o ; 54,456
At end of year/period ~ o t v (893,872)
. The provision for deferred taxation is made up as follows:
- 29 April - 30 April
12018 - 2017
| ARE: £
 Fixed asset timing differences . | = (931,759)  (952,931)
Short term timing differences - trading g . : ‘ 37,887 4,603

 (893872)  (948328)
Comprisir\g: ‘ '

Liabilty - B . S (893,872)  (948,328)

(893,§72)_. (948,328)
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TXM PLANT LIMITED

'NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 29 APRIL 2018

Calle;t up share‘capitel- L - .
| | 29°April 30 April
12018 2017
£ £
,Allotted called up and fully pald . . s _
5,000,001 (2017 5,000 001) Ordlnary shares of £1 (2017 £1) each - 5,000,001 5,000,001

There is a smgle class of ordlnary shares. There are no restnctlons on the dlstnbutlon of dividends and
the repayment of capital. :

Reserves

Profit and loss account

.The profit and Ioss:accc')unt.represents the accumulated profits, losses and distrib;jtiens ‘of the Company..

Capital commitments
At 29 April the Company had capitel commitments as follows:

29 April 30 April

12018 . 2017
£ . £

* Contracts for future capital expendlture not provuded in the fi nanmal _ o
_ statements - 24,533 = 2,636,682

Pension commitments

" The combany operates two defined contribution schemes fer its employees,. both with Fnends Life. There

is an old pension scheme available to some previous employees of Hydrex Equipment (UK) Ltd and other -
companles acquired by this company. There is also an Auto-enrolment scheme. oo

The amount recognlsed as an expense for the defined contnbutlon scheme during the year was £222, 864

. (18 month period ended 30 April 2017: £194,156).

The eontribUtions held at 29 April 2018 were £42,112 due payable to Friends Life on 19th May 2018.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2018

26. Commitments under operating leases’

At 29-April the Company had future minimum lease payménts under non-cancellable operéting leases as )

- follows: o .

Not later than. 1 year
Later than 1 year and not later than 5 years
Later-than 5 years ' :

' . The Company had no other off Statement of Financ'ial Position arrangements

27. Related party transactions

29 April - .
. Purchases Purchases
29 April 30 April

2018 2017
£ £
oIS : - _ ' oo .-
TXM Recruit Ltd . ’ 123,793 ° 287,693
"TXM Infrastructure Ltd - : . 9,461 769,291
- TXM Management Ltd’ ' Co s - 489,355
TXM Projects Ltd .~ -~ AR - . -
TXM Training Academy Ltd - : : - 268,291
Raildoor Solutions Ltd : - 1,768
PM Interim Solutions Ltd i o R - - 78,498
Ex Test Ltd ' - . - 282,530
London Transport Museum C 9,584 - -

29 April

30 April

£

£ .

2018 2017
£ '
341,824 251,611
1,380,737 1,928,410
330,000 481,000
| 2,052,561 2,661,021
_ Sales29  -Sales 30"
Aprit 2018 April 2017
£ A
S
Al 8)487
- 26,535
3,425
. 45,856
6,849
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FOR THE YEAR ENDED 29 AFRIL 2018

27.

28.

'Related party transactions (continued) o

Debtor ~ Debtor Creditor Creditor .-

29 April 30 April 20 April 30 April
2018 2017 2018 2017
_ £ £ g £
TXM RecruitLtd . . . - ' 15,396 . 4,141
TXM Infrastructure Ltd - . Coe -
' TXM Management Ltd S ' - - - -
TXM Projects Ltd . - - - S
TXM Training Academy Ltd « ' - - 9600 - - -
Raildoor Solutions Ltd -, - - ST
“PM Interim Solutions Ltd i ‘ - e . , .
ExTestltd ; L -

- " 9,600- 15396 4,141

The Company is exempt from disclosing other related party transactlons as they are with other

‘ companles that are wholly owned wnthln the group.

Dunng the period Mr Garth Richardson (son of Managing Director Gareth Richardson) was employed by

the Company as an engineer, Miss Samantha Harvey (daughter of Operations Director Richard Harvey)
was employed by the Company as an Administrator and Rail Assistant Manager, and'Mr lain Thompson

(son of HR Director Patricia Thompson) was employed by the Company as SHEQ, .and Compllance

Facnlltator Their remuneratlon was in line with thelr roles and market levels for salaries. ;

Ultimate parent t.mdertaking and controlling party

The immediate parent undertaklng is Equtpment and Track Solutlons Ltd (formerly TXM Plant Holdlngs -
Ltd). PO

" The ultimate parent undertak-ing and the smallest and largest group to conéolidate islBacchus Newoo Ltd.

The dlrectors consuder that TXM Plant: L|m|ted has no srngle ultimate controlling oarty by virtue of its ‘
shareholding. - .
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