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Forenote

IFRS 16 has been implemented in the Group’s financial statements since January 1, 2019. Comparative information for the first quarter of
2018 inthe business reviewis presented on anunaudited proforma basis as if the implementation had taken place on January 1, 2018. This
information is labelled “pro forma” or “PF". The balance sheet evolution is compared with January 1, 2019, which includes the IFRS 16 impact
versus December 31, 2018.

Besides IFRS accounts, Solvay also presents underlying Income Statement performance indicators to provide a more consistent and
comparable indication of the Group's financial performance. The underlying performance indicators adjust IFRS figures for the non-cash
Purchase Price Allocation (PPA) accounting impacts related to acquisitions, for the coupans of perpetual hybrid bonds, classified as equity
under IFRS but treated as debt in the underlying statements, and for other elements that would distort the analysis of the Group's
underlying performance. The comments on the results made on pages 3 to 9 are on an underlying basis, unless otherwise stated.
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Q12019 UNDERLYING BUSINESS REVIEW !

Underlying EBITDA up 2% benefiting from forex conversion and largely stable organically ‘.

Positive net pricing offset lower volumes in automotive, electronics and oil & gas markets, as well
as fixed cost inflation.

Underlying EBITDA margin remained solid at 22%.

Underlying EPS 5l from continuing operations largely flat.

Total underlying EPS Bl up 18%, at €2.80, including strong contribution from discontinued
polyamide activities.

Free cash flow to Solvay shareholders turned negative due to working capital phasing as well as
higherinventories given the weaker market conditions.

Underlying net financial debt 4 ose to €(5.8) billion, from €(5.5) billion at the start of the year,
while the underlying leverage ratio remained stable at 2.1x.

Q1 key figures IFRS Underlying
(in € million) 012019 [0Q12018 PE Q12019 [012018 PE
Net sales 2,571 2,492 +3.2% 2,57 2,492 +3.2%
EBITDA 530 414 +28% 571 558 +2.4%
EBITDA margin 22.2% 22.4% -0.2pp
EBIT 278 146 n.m. 376 372 +1.1%
Net financial thargesth (54) (55) +3.0% (88) (90) +2.9%
Income tax expenses (53) (m n.m. (72) (67) -8.0%
Tax rate 26.1% 24.6% +1.5pp
Profitfrom discontinued operations 65 37 +74% 82 40 n.m.
(Profit) loss attributable to non-controlling interests (9) (10) -6.4% (9) (10) -5.2%
Profit attributable to Solvay shareholders 228 107 n.m. 289 246 +18%
Basic earnings per share (in €) 2.2 1.03 n.m. 2.80 2.38 +18%
of which from continuing operations 1.58 0.67 n.m. 2.01 1.99 +1.0%
Capex incontinuing operations (179) (180) +0.3%
(F)[;Zr’;(;igﬁlsvay shareholders from continuing (91) 100 nm
FCF to Solvay shareholders (32) 14 n.m.
Net financial debt (3,297) (5,797)
Underlying leverage ratio 2.1

[11 A fullreconciliation of IFRS and underlying income statement data can be found on page 12 of this report.

[2] Organic growth excludes forex conversion and scope effects, as well as the effect from the implementation of IFRS 16.

[3] FEarnings per share, basic calculation

[4] Underlying net debt includes the perpetual hybrid bonds, accounted for as equity under IFRS.

[5]  Underlying net financial charges include the coupons on perpetual hybrid bonds (accounted as dividends under IFRS, and thereby excluded from the P&L), as well as the
financial charges and realized foreign exchange losses from the RusVinyl joint venture (part of earnings from associates under IFRS, and thereby included in the IFRS EBITDA).
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Net sales

(in € million)
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Net sales were up +3.2% on the 1asis of positive forex
conversion effects. On an organic basis , sales were mostly flat
at +0.5%, with lower volumes offset by higher prices.

The minor effect of reduction in scope @ is mainly related to the
divestment of some remaining soda ash related activities in
Egypt in October 2018.

Forex conversion had a positive effect of +3.6%, related to the
appreciationof the U.S. dollar and some other currencies, slightly
eroded by the further depreciation of the Brazilian real.

Volumes were down -2.7% overall, as a results of the significant
decline in demand from the automotive, electronics and oil & gas
markets. Advanced Materials, which has a 40% exposure to
automotive and electronics, was especially impacted, and
customer destocking accentuated the result. The volume drop of
the segment was compensated by the continuing double-digit
growth in aerospace. Volumes in Advanced Formulations
decreased year on year on the back of the lower activity in the
shale oil & gas stimulation market in North America. In
Performance Chemicals volumes were slightly up, building on
solid demand for soda ash primarily.

Prices rose +3.2% across segments, benefiting from
transactional forex effects and partly reflecting higher raw
material costs. Sales prices rose especially in Perfarmance
Chemicals, bath for soda ash and peroxides.

Underlying EBITDA
(in € million)
The underlying EBITDA margin remained solid at 22%.
558 -4 v, 28 10 +3 571 The lower volumes had a -4.3% effect on EBITDA.
_:—— _—
- o . . .
Scope Forex ! volume Nt Fixed  Equity Net pricing was up +5.Q/o, offsetpng higher raw matenlal ar}d
conversion! & mix  pricing  COSts  eamnings energy prices incurred in the period and before, especially in
H & other Advanced  Formulations and  Performance  Chemicals.
| Transactional forex effects were slightly positive.
! 0RO
: 0.6% > Fixed cost increases had a -1.8% effect. These reflected the
L > expanded production capabilities in Composite Materials,
012018 PF +2.4% 012019 responding to the surging aerospace demand. Wage inflation was

Underlying EBITDA was up +2.4% year on year, benefiting froEr]1
forex conversion effects, and remained largely flat organically
Positive net pricing effects offset lower volumes and fixed cost
inflation.

Underlying earnings per share 2

partly compensated by excellence programs. The fixed cost
increase was also mitigated by the increase in inventories.

(in €)
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Underlying earnings per share o were largely flat at €2.01, an a
continuing operations basis. Including the contribution from
discontinued operations, they were up 18%, at €2.80.

w N =

Underlying earnings per share, basic calculation

E,—”—H

Underlying net financial charges “ were 3% lower, reflecting
the impacts of ongoing deleveraging and optimization of the debt
structure. Solvay repaid a €0.38 billion bond at 4.63% in June last
year, only partly offset by a new €0.30 billion hybrid bond at
4.25%. The optimization will continue in the rest of the year as
Saolvay will call a €0.70 billion hybrid bond at 4.20% in May 2019.

The underlying tax rate was 26%, slightly higher than in the first
quarter af 2018, but inline with the average underlying tax rate in
2018.

The underlying contribution from discontinued operations
doubled to €82 million. The polyamide activity, which is due to be
sold to BASF, benefitted from strang prices.

Organic growth excludes forex conversion and scope effects, as well as the effect from the implementation of IFRS 16
Scope effects include acquisitions and divestments of smaller businesses not leading to the restatement of previous periods

Underlying net financial charges include the coupons on perpetual hybrid bonds (accounted as dividends under IFRS, and thereby excluded from the P&L), as well as the

financial charges and realized foreign exchange losses from the RusVinyl joint venture (part of earnings from associates under IFRS, and thereby included in the IFRS EBITDA)
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Free cash flow (FCF)

(in € million)
57 (179)
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Free cash flow to Solvay shareholders from continuing
operations was €(91) million versus €100 million in the first
quarter of 2018. The decrease is largely attributable to warking
capital. Total free cash flow to Solvay shareholders was €(32)
million, including a strong contribution from discontinued
operations.

Free cash flow from discontinued operations was €57 million,
compared to €42 million in 2018, reflecting the strong operational
performance of the Polyamide business.

Net financial debt

Capex from continuing operations was €(179) million, in line with
£(180) million in the first quarter of 2018 on a pro forma basis.

Working capital needs were €(294) million, well up versus 2018.
The net warking capital over sales ratio rose to0 16.5% from 13.8%
at the start of the year, when the business activity was at a low
point. Inventaries rase significantly in those businesses mostly
affected by the slowdown in automotive, electronics and oil &
gas, as customer destocking took its toll.

(in € million)

(5538) | 2 (148) (32) (20) (27) (5,797)

FCFto  Dividends | Remeasu- In/outflow Changes
rements from MGA inscope

Solva to Solva
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share- share-
holders holders

Operational impact

Underlying net financial debt w rose to €(5.8) billion, from €(5.5)
billion at the start of the year, bringing the underlying leverage
ratio at 2.1x. The payment of the interim dividend in January
totaled €(148) million. Remeasurements were €(32) million,
attributable to the appreciation of the U.S. dollar by 1.9% over the
quarter affecting the conversion of U.S. dollar-denominated debt.
ME&A activities had a net €£(20) million impact.

Underlying gross financial debt was €(7.1) billion, including
€(2.5) billion perpetual hybrid bonds. In November 2018 Solvay

(180) successfully placed a perpetual hybrid bond for €(300) million,
which will allow ta call the existing €£(700) million hybrid bond in
January 1, March 31, May 2019.
2019 2019
Provisions
(in € million)
Provisions rose from €(3.8) billion to €(3.9) billion due to
(3.820)| s 77 (20) (13) 14 (3.913) remeasurement impacts on the liabilities.
Chances ‘ The operational deleveraging was €6 million. The net
IR | Payments:  Net new Discounting Remeast”' ms(fpe E”V”Ot”' deleveraging on employee benefits, mostly pensions was €26
el com 34 provisions LT soter [N million. Other provisions were up, mainly due to an additional

Employee Employee
benefits Operational deleveraging benefits
(2,672) 6 (2,746)
January 1, March 31,
2019 2019

provision of €(24) million for the simplification plan.

Remeasurements led to anincrease in liabilities and are mainly
due to the decrease of discount rates by 0.50 percentage pointin
both the euro and the U.S. dollar zone, partly offset by the return
of plan assets.

11 Underlying net financial debt includes the perpetual hybrid bonds, accounted for as equity under IFRS.

[2] Impact of inflation, mortality, forex & discountrate changes
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SEGMENT
REVIEW M

Advanced Advanced Advanced Advanced

) ) . o .
Materials 44% 28% Formulations Materials 47% 20% Formulations

Net sales EBITDA
£571

million

£2,571
million

28% 33%
Performance Chemicals Performance Chemicals

Segmentreview Underlying

Net sales 2,571 2,492 +3.2%
Advanced Materials 1,124 1,087 +3.4%
Advanced Formulations 728 730 -0.4%
Performance Chemicals 718 671 +7.0%
Corporate & Business Services 2 4 -49%

EBITDA 571 558 +2.4%
Advanced Materials 290 295 -1.8%
Advanced Formulations 126 121 +4.2%
Performance Chemicals 206 185 +11%
Corporate & Business Services (51) (44) -17%

EBIT 376 372 +1.1%
Advanced Materials 209 219 -4.8%
Advanced Formulations 87 85 +2.7%
Performance Chemicals 153 134 +14%
Corporate & Business Services (73) (66) -11%

CORPORATE & BUSINESS SERVICES

Underlying EBITDA costs were £(51) million, €(7) million more
than in 2018, of which €(5) million is linked to scope and forex
conversion.

[11 The net sales and EBITDA pie charts exclude Corporate & Business Services, Corporate & Business Services had no material contribution to net sales and their contribution to
EBITDA is negative, and therefore cannot be depicted
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ADVANCED MATERIALS

Underlying EBITDA down -1.8% overall, and -5.7% organically™, due to volume and mix effects

and higherraw material costs.

The drop in demand in automotive and electronics markets was exacerbated by customer
destocking. This was mitigated by the double-digit volume growth in aerospace driven by
commercialand military program.

Key figures Underlying

(in € million)

Net sales 1,124 1,087 +3.4%
Specialty Palymers 480 51 -6.1%
Composite Materials 321 255 +26%
Special Chem 210 2nM -0.3%
Silica 13 10 +3.0%

EBITDA 290 295 -1.8%

EBITDA margin 25.8% 27.1% -1.4pp

EBIT 209 219 -4.8%

Yoy net sales bridge

(in €million)
1,087 4 +39 -15 +14 1124
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Q12019 performance

Net sales were up +3.4% due to forex conversion effects and
remained largely flat organitallym. Double digits growth in
Composite Materials was not sufficient to overcome the impact
of lower demand from the automotive and electronics sector on
Specialty Polymers and Special Chem.

Specialty Polymers volumes were down about -10% year on year,
partly compensated by better prices. The largest impact came
from the electronics applications as investments in the
semiconductor industry have significantly reduced and sales for
smart device components have declined further. In the
automotive market, production figures continued to come down
since mid-2018, leading to lower year on year sales beginning in
the first quarter, exacerbated by temporary destacking effects.
The trend toward fuel-efficiency and electrification supported
volume growth in battery materials, albeit from a small base, and
demand for healthcare applications remained strong.

Composite Materials volumes grew by some +20%, firmly in the
double digits range, as in the second half of 2018. Growth was
broad-based in commercial aircraft platforms, including the new
single-aisle aircrafts utilizing the LEAP engine technology and the
787 Dreamliner. Initial sales were also realized for the upcoming
777X program. The ramp-up of the military F-35 Joint Strike
Fighter also continued at high pace.

The volume decrease in Special Chem follows weak automotive
demand. Moreover, demand for diesel cars remained low,
negatively impacting the catalyst sales mix. In electronics, market
share gains helped offset slower overall demand in the sector.

Silica sales were slightly up, benefiting from robust demand from
the fuel-efficient tire market in the year and a better mix.

Underlying EBITDA was [jovvrl1 -1.8% including forex conversion
effects, and -5.7% arganically —, largely attributable to the lower
valumes and mix effects. Excellence measures to improve
production vield and optimize the supply chain were not
sufficient to compensate higher variable costs, mainly the cost of
Fluorspar affecting Special Chem. The underlying EBITDA margin
remained solid at 26%, but 1.4 percentage point lower than in the
first quarter of 2018.

[11  Excluding forex conversion and scope effects, as well as the effect from the implementation of IFRS 16
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Key figures Underlying

(in € million) Q12019 012018 PF

Net sales 728 730 -0.4%

EBITDA 126 121 +4.2%
EBITDA margin
EBIT

Y Q12019 performance

(in €million)

Scope Forex
conversion

Volume Price
& mix

>

Q12018 PF Q12019

0l

Excluding forex conversion and scope effects, as well as the effect from the implementation of IFR5 16
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