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Visualsoft Limited

Strategic Report
for the Year Ended 30 June 2020

The directors present their Strategic Report for the year ended 30 June 2020.

. Company overview .
2020 has been another year of growth for Visualsoft, just over 1% of all UK onlme retail transactions now happen on our platform.
We have expanded our presence in Dubai and continue to increase our office footprint in Manchester arid Newcastle.

Visualsoft is well resourced with excellent and highly trained staff, meaning we are ideally placed to form a one stop shop for SME -
sized businesses who need not only website and hosting but also all the wrap around marketing services. By serving as an extension
of our clients’ business we make ourselves an essential partner in their online j journey. It’s e'(cmng to see the many growth stories
which we have worked hand in hand with our chents to dehver .

To support this growth and developmcnt we have made further- investments in office space, facilities and staﬁ In addition. we
have begun work on enhancing our core technology. As a result of thxs we have seen contmuous month of month site speed
improvements, a crucial factor in our cl 1ent’s online success.

In the latter part of the financial year we met the challenge of COVID-19. Whilst there were issues mmally as our clients came to
terms with the new commercial landscape, we have found that our products and systems have ensured we were well placed to enable .

our clients to thrive in a significantly accelerated online environment. It is apparent that the products and scrvices Visualsoft
provide will be increasingly essential (o retailers, not only in the short term but also in a post COVID-1 9 world.

Fmanclal nghhghts : .

' £'000 : , . Increase/decrease
Company revenue 16,514 10:74% increasc
Net assets . ' 8813 : 21.98% increase
CEO Statement

2019/20 has been a memorable and very positive year for Vlbud]SOﬁ Bu1ld|ng on the hard work of previous years we made strides in
delivering on our ambitious growth plans. Unfortunately for the world we have had the major interruption of COVID-19.
Fortunately for Visualsoft, and despite some initial negatives, this virus has only served to accelerate an already buoyant eCommerce
sector. As a result we haveseen some spectacular growth for clients using our services.

It remains, as always, our core aim to consistently deliver innovations that provide competitive advantage for our clients and to ..
ensure that we are at the cutting edge of online retail. To that end we continue to invest in research and development and to Iaunch
exutmg new products and innovations such as improved search and-a myriad of SpLCd lmprovements .

In recent years we have worked tirelessly to improve not only our pld(form and widcr technological offerings but also our customer
service. By putting the customer at the heart of everything we do we can ensure that our objectives and priorities are totally ahgnc.d
with the business we serve, and with whose growth our own is mtnnswally linked.

Visualsoft remains committed to sustainable growth. As our client base grows, and our staff numbers w1th it we will continue to-
expand our offices. This year we launched our second space in Newcastle. This year however, and perhaps more importantly, we
‘launched a seamless virtual office that allows our staff to work from home without interruption or delay. | am pleased to say that
Visualsoft has suffered an absolute minimum of business interruption as a result.of working remotely and can continu¢ to do so -

o mdeﬁrmely if needs be.

Increase/decrease

- Bandwidth served (Terrabytes) 2,018 . _ 62.3% increase
Orders processed (£'000) . 13,181 14.1% increase

Platform revenue (£'000) ' 901,579 - v 19.5% increase

Approved by the Board of Directors and signed on its behalf by:

MV!O 0m<c’—
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Visualsoft Limitéd

Directors Report -
- for the Year Ended 30 June 2020

) The directors present their Annual Report and audited financial stagements for the ycnr ended 30 June 2020.
Prmupal activities : : o o
The principal actrvrty of the Company eontmued to be that of provider of c-wmmerce services.

Results and dividends-
The results for the year are set out on page 8.

No drvrdends were paid (201 9: £er) The duectors do not recommend payment of a ﬁnal dividend.

Dlrectors
. The directors who held office during the year and up to the date of 91gnature of the fi nancral statements werc as follows

~ MrD Benson (Re51 gnedon9 November 2020)
Mr T Johnson -
MrDDuke . .
Mr M Leader (Resrgned on 9 November 2020)
Mr N Innes
MrM McDermott (Resigned on 9 November- 2020)

. Quahfymg third party mdemmty provisions | o
The Company has made qualifying third party mdemmty pl‘OVlblO’ﬂb for the benefit of its d1rectors during the year These provxsrons
“rémain in force at the reporting date. -

Financial instruments
Liquidity risk :

- The Company manages its cash ‘and borrowing requtrements in order to maximise interest income and minimise mterest expcnse
whilst ensurmg the Company has suﬁrcrent liquid resources to meet the operatmg neeids of the business.

Interesl rate risk ’ .
- The Company is exposed to fair value interest rate nsk on its fixed rate borrowmgs and. cash flow mterest rate risk on floating rate,
deposits and bank loans. The Company aims to maintain cash reserves over operational requirements to minimise this risk.

Credit risk .
Investments of cash surpluses. and’ borrowmgs are made through banks and compames whrch must fulfil credit -rating criteria
approved by the Board. . ) . .

All customers who wish to tmdc on credit terms are subject to credit- verrﬁcauon proccdurcs Trade debtors are monitoregl on an
ongomg basis and provision is made for doubtful debts where necessary. : : . ",

. Resmrch and development : : :
The Company operates in a market with rapidly chdngmg technologies. To mmgate this nsk lhc Company emplovs a ledm whnch is .
comtant\y researchmg new developments and potential revenue streams. . . '

Future developments
The Company will continue to develop both products and pdrtnershtps to maintain their mmket leddmg posmon

I)rsabrlrty policy ‘ )
The Company is committed to provrdmg equallty of oppOrtumtv to employc.cs and potential employees. T'hn apphes to recruitment,

training, career development and promotion for all melovees, regardless of physical ability, gender, sexual orientation, religion, age
or cthnic origin. Full and fair consideration is given to employment applications by disabled persons wherever suitable
opportunities exist, having regard to their particular aptitudes and abilities: Trammg and career development support is provided -
where appropriate. Should an employee become disabled, efforts are made to ensure their continucd employment-with the Company,
with retraining béing provided if necessary.
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Visualsoft Limited

Directors' Report - continued
for the Yeai' Ended 30 June 2020

Engagement with employees -

The Company has an inclusive approach to recrujtment, retention and promotion of employees Employees are appointed accordmg
to their role and talent, with'a focus on inclusivity. We are éntirely committed to equalrty and diversity wu.hm the workplace and this
is always high priority in our people strategy.: :

The Company places value on the mvolvement of its employees and ‘has and will continue to keep them mforrmd on matters
affectmg them as employecs and on the various factors affecting performance of the Company. :

Going concern .

At the time of approving the financial statements, the drrectors have a reasonable expectatron that the Company has adequate
resources to continue in operational existence for the foreseeable future. Thus, the directors continue to adopt the going concern
basis of accounting in preparing the financial statements '

I ndependent auditors
A resolution to reappomt PncewaterhouseCoopers LLP will bc proposed at the forthcoming Annual General Meeting.

Statement of disclosure to audltors

So far as each person who was a director at the date of approving this report are aware, there is no relevant audlt mformatlon of
which the Company's auditors are unaware. Additionally, the directors individually have taken all the necessary steps that they ought
to have taken as directors in order to make themselves aware of all relevant audit mformatlon and to establish that the Company s
_auditors are aware of that information.

Approved by the Board of Directors and signed on its behalf by:

Mr D Duke - Director

Vrsualsoft House
Princes Wharf
Thornaby - -
Stockton On Tees
TS17 6QY

bue (T/23/AL.......
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Visualsoft Limited . L : C o '

Statement of Directors' Responsibilities
for the Year Ended 30 June 2020 '

- 'The directors are respomlble for preparmg the Annual Report and the financial statements m accordance wnth apphcdble law and
regulation. .

Company law requires the directors to. prepare financial statements for each financial year. Under that law, the directors ha\e
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom'
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Repubhc of Ireland”, and
applicable law). Under company law, the directors must not approve the financial statements unless they are satistied that they give
a true and fair view of the state of affairs of the Company and of the prof tor loss of the Company for that period. In préparing the’
financial statements; the directors are requnred to: .

"« select suitable accountmg policies and then apply them consistently; ‘

" s state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been' followed, sub}ect to any material .
departures disclosed and explained in the financial statements;

» make judgements and accounting estimates that are reasonable and prudent; and - ‘

« prepare the financial statements on the going concern basis unless it m mappropnate to pr(.sume that the Com pany w1l\ contmue in
business. .

The directors arc responsible for kecping adequate accounting records that arc sufficient to show and explain the
Company'stransactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to
ensure that the financial statéments comply with.the Companies Act 2006. They are also responsible for safeguarding the assets of
the Compa.ny and hence for taking | reasonable steps for the prevention and detection of fraud and other irregularities.

~ The directors are responsible for kcepmg adequate accountmg records that are sufﬁcxent to show and cxplain the Company's
transactions and disclose with reasonable accuracy-at any time the financial position of the Company and enable them to ensure that
the financial statements comply wnth the Compames Act 2006

Directors' confirmations
In the case of each director in office at the date the Directors’ Report is approved

« so far as the director is aware, there is no relevant audit information of which lhe Company’s auditors ar¢ unaware; and
« they have taken all the steps that they ought to have taken as a dircctor in order to make themselves aware of any relevant audit-
information and to establish that the Company’s auditors are aware of that mformatlon ' .
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Visualsoft Limited

Independent Auditors' Report to'the Members of Visualsoft Limited
‘ ‘Report on the audit of the financial statements

Opinion
In our opinion, Vlsualsoﬁ Limited’s financial statements:

* give a true and fair view of the state of the Company s aﬁ'alrs as at 30 June 2020 and of its profit and cash flows for the year then
ended; )

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard apphcable in the UK and Republic of lreland”,
and applicable law); and .

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the ﬁnancial statements, included within the Annual Report and Financial Statements (the "Annual Report"), which
. comprise: the Balance Sheet as at 30 June 2020; the Profit and Loss Account, the Statement of Cash Flows and the Statement of

Changes in Equity for the year then ended; and the notes to the fi nancral statements, which include -a descrlptlon of the
accounting policies. .

Basis for opinion . ' :
- We conducted our audit in accordance wrth Intemattonal Standards on Auditing (UK) ("ISAs (UK)") and applicable Iaw Our
. responsibilities under ISAs (UK) are further described in the Auditors' responsrbrlmes for the audit of the financial statements
section of our report We believe that the audit evidence we have obtamed is sufﬁcrent and appropriate to provide a basis for our
oprmon :

Independence )

We remained -independent of the Company in accordance wrth the ethrcal requrrements that are relevant to our. audlt of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsrbxlmes in
accordance with these requirements.

' Conclusrom relating to gomg concern .
We have nothing to report in respect of the following matters in relatron to which ISAs (UK) require us to report to you where:

"« the directors’ use of the goirig concem basis of accounting in the preparation of the financial statements is not appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
_about the Company’s ability to continue to adopt the going concern basis of accountmg for a period of at least. twelve months
from the date when the. financial statements are authorised for issue.

However, because not all future events or condmons can be predicted, this statement is not a guarantee asto the Company s ability
to continue as a going concern. ,

Reporting on other information

.- The other information comprises all of the mformauon in the Annual Report other than the financial statements and our auditor's’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordmgly, we do not express an audit opinion or, except to the extent otherwise exphcntly stated in this .
report, any form of assurance thereon

In connectlon with our audit of the financial statements, our responsibility is to read the other information and, in domg so, consider

whether the other information' is materially . inconsistent with the financial statements or our knowledge obtained in the audit, or

. otherwise appears to be materially misstated. If we identify an apparent material inconsistency- or material misstatement, we are

required to perform procedures to conclude whether there is-a material misstatement of the financial statements or a material '

.misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of thls other mformatxon, we are required to report that fact. We have nothing to report based on these responsibilities.

. With respect to. the Strateglc Report and Directors’ Report we also consndered whether the dtsclosures required by the UK
~ Companies Act 2006 have been mcluded :

Based on the responsnbllmes described above and-our work undertaken m the course of the audit, ISAs (UK) require us also to

. report certam opinions and matters as descnbed below.
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Visualsoft Limited

Independent Auditors' Report to the Members of
Vlsualsot’t Limited - continued

i Stra!egzc Report and Dxreclors Report | : : :
1n our opinion, based on the work undertaken in tlie course of the audit, the mfonnatxon given in the Strategic Report and Dlrectors

Report for the year ended 30 June 2020 is consnstent with the financial statements and has been prepared in accordance w1th
applicable legal requirements. .

In light.of the knowledge and understandmg of the Company and its environment obtamed in the course of the audit, we did not -

identify any material misstatements in the Strategic Report and Directors' Report.

. Responsibilities for the ﬁmncml statements and the audit

Responsibilities of the directors for thé fi nancial statements :
. As explained more fully in the Statement of Directors' Responsnbllmes the dlrectors are responsible for the preparation of the

] financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view.

The directors are also responsible for such internal control as they determine is. necessary to enable the preparatlon of financial
statements that are free from material misstatement, whether due to fraud or error. :

In prepanng “the financial statements, : the directors are responsible for assessing ‘the Company's ablllty to continue as a going
concem, disclosing, as applicable, matters related to going concem and’ using the going concem basis of accountmg unless the
directors elther intend to liquidate the Company or to cease operations, or have no reallslc alternative but to do so.

Aud:tors re.sponstbtlmes for the audit of the ﬁnanctal statements Co :

. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.. Reasonable assurance is a
high-level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the

‘aggregate, they could reasonably be expected to influence the economnc decisions of users taken on the basis of these ﬁnancxal ;
statements. . .

A further description of our responsnbllmes for the audit of the financial statements is located on the FRC's websnte at
MWW, _fc;&&_w This descnptxon forms pan of our auditor's report. :

Use ofthis report .

. This report, including the opinions, has been prépared for and only for the Company's members as a body in accordance with-
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, ‘accept or assume
responsibility  for any other purpose or to any other person to whom this report is shown or into whose hands it may come save

where expressly agreed by our prior consent in wntmg
: -Other requlred reportmg
Companies Act 2006 exeeption reportmg

Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the lnformanon and explanations we require for our audit; or

« adequate accounting records have not been kept by the Company, or returns adequate for our audlt have not been received from-
. branches not visited by us; or .

» certain disclosures of dlrectors remuneration specified by law are not made; or
« the financial statements are not in agreement with the accounting records and retums

“Weh 10 exceptlons to report arising from this responmblllty

an Greenaway (Senior Statutory Auditor) for
n behalf of PricewaterhouseCoopers LLP

. Chartered Accountants and Statutory Auditors

Newcastle upon Tyne
" United Kingdom . )
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Visualsoft Limited

Profit and Loss Account A
 for the Year Ended 30 June 2020

- Note

Turnover . ' ' . 3
o Cost of salles |

Groés profit A

Adﬁiinis&ative expenseé '

Other operating incoin_e

'Opera'ting profit o

: 'Intc;¢st pgyable and sfmilar expenses .6

Profit before taxation . . 7

Taxonproﬁt . o 8

Profit for the financial year

2020 .

£

16,514,141

- (10,244,171)
6,269,970

' (4,946,107)

360,814

11,684,677

(56,153)

1,628,524

(41,457)

. 1,587,067 -

2019
i 7

14,912,059

(9,400,274)

5,511,785 -

(4,244,458) -
183,856

1,451,183

'(142,714)

1,308,469

*(59,420)

1,249,049

'_l‘he Profit and Loss Account has been prepared on the basns that a]l operations are contmumg operations. The note on pages 12 to 26

from an integral part of these financial statements.

'Ihere were no items of other comprehenswe income or losses for the current or prior year other than those mcluded in the Prof t

“and Loss Account, accordingly no Statement of Comprehenswe Income is presented.

]

el
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Visuvalsoft Limited

Balance Sheet
‘As at 30 Juqe 2020
L 02 .. S 2018
. : Note o £ : £
Fixed assets o ‘ E S ‘ ' A
Intangible assets ' o .9 - , 202,416 . - L 100,716
Tangible ; assets o S 10 ) Sl 1,831,739 o 1,612,227
Investment property - o il o - 800,000° - o 800,000
’ 2,834,155 o 2512943
Current assets '_ : o ' . . . . o
Debtors ' - ‘ 12 9,394,494 . . - ) . 1,162,757
.Cashatbankand in hand ' o . : 2,490,231 L : - 1,330,216
11,884,725 . : 8,492,973
Credltors : . A - o : i o
-Amounts fallmg due within one year . 13 : . - (2,850,442) - . ' (1,883,721) .-
Net current assets ' j N C 0 9034283 - - 6609252
Total assets less current liabilities™ - . . 11,868,438 ‘ 9,122,195
“Creditors ‘ e . A ' . . o
Amounts falhng due aﬁcr more than one year } 14 o o (2,908,653) - - (1,738,230)
" Provisions for liabilities o 17 o T (146,804 ' - (158,051)
" Net assets o 8812081 . . 7225914
: Capitai and reserves . : - : - E . :
Called up share capital =~ . - a1 .-100 o . 100
Property revaluation reserve : 21 o 201,385 201,385
Profit and loss account - . 21 . 8,611,496 o 7,024,429
‘Total shareholders' funds R ’ 8812981 7225914

The financial -statements of Visuals f Limited (registered number: 03635545) were approved by the Board of Directors and
authorised for issue on /‘?//103 £ X N— and were sxgned on its behalf by: ,

.......................................................................

Mr D Duke Dnrector
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Visualsoft Limited

" Statement of Changes in Eqmty
for the Year Ended 30 June 2020

" Balance at 1 July 2018

Profit and total comprehensive income

Balance at 30 June 2019
Profit and total épmpreher;sive income

Balance at 30 June 2020

Called up

Property

share - revaluation Profit and® '
capital reserve loss account Total
£ £ £ £
100 200,385 . . 5,775,380 5,976,865 -
- . 1,249,049 1,249,049
100 . 201,385 7,024,429 7225914
- . 1,587,067 1,587,067
100 201,385 8,611,496

8,812,981
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Visualsoft Limited

. Statement of Cash Flows
- for the Year Ended 30 June 2020
: T . : : Note
Cash flows from operating activities
* Net cash from operating activites =~ - 26 -

Cash flows from investing activities
" Purchase of tangible fixed assets -
. Capitalisation of development costs

Net cash used in investing activities -

Cash flows from financing activities = -
Repayment of bank loans
Loans received - '
Payment of finance lease obligations
Loans repaid to directors '

Net cash generated in / (used in) financing activities
" Increase in cash and cash equivalents

Cash and cash equivalents at beginning of *

year - ' 26

Cavsh'and cash equivalents at end of year 26

Page 11

1,477,368

(540,822)

~ (101,700)

D (642,522)

(143,680)
1,475,967

(72,008)
(935,110)

325,169

1160015

© 1330216

. 2,490,231

2019
£

-1,187,743-

(383,148)

~(100,716)

(483,864)

- (58,959)
150,000
(63,671)

(577654)

(550,284)

153,595 .

1,176,621

- 1,330216



Visualsoft Limited

Notes to the Finahcial Statements'
for the Year Ended 30 June 2020

I.

Accountmg pohcles

The principal accountmg pOllClCS are summansed below. lhev have- al] been applied consxstently throughout the year and
o the preceding year

1.1 General information and basis of accounting '

Vlsual‘;oﬁ Limited (the Company) is a private oompany limited by shares mcorporated in the Umted ngdom under the
Companies Act 2006 and IS registered in England and Wales. The address of the Company’s registered ofﬁce is shown on.
page 1

" The financial statements have been prepared under the historical cost convention, modified to include investment properties
-at fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) issued by the Financial Rc,portmg

Councxl

The functional currency of the Company is considered to be pounds sterling because that is the currency of the primary
economic environment in which the Company opcrates Monetary amounts in these financial statements are rounded to the ,
nearest £.

‘The Company meets the definition of a qualifying entit)./ under FRS 102 and has therefore taken advantage of the disclosure

exemptions available to it in respect of its separate financial statements. The Company is consolidated in the financial

" statements of its parcnt, Visualsoft Holdings Limited, which may be obtained from Princes Wharf, Thornaby, Stockton on. .
- Tees, Cleveland, TS17-6QY. Exemptions have been taken in these separate Company financial statements in relation to

related party transactions. . . ) \

1.2 Guing concern

" At the time of approving the fi nancna] statements, the dnrectors have a reasonable expectation that the Company has

adequate resources to continue in operational existence for the foreseeable futurc. Thus, the dlrectors contmuo to adopt the
going concern basis of accounting in preparmg the financial statcments.

1.3 Turnover : :
The Company sells e-commerce services to online retailers. For sales of scrvices (pnmanly the provision of platform

services and online marketing), tumover is recognised in the accounting period in which the services are rendered. -

Tumover from contracts for the provision of websites is recognised by reference to the stage of completion and assesscd on
the basis of the actual scrvice provided as a proportion of the total services to be provided.

Marketing days tumover
Clients unused marketing days lapse at the end of each calendar month The dlrectors makc a Judgement regarding those
days which, for non contractual reasons, remain deliverable. This Judgcment is made based on regularly produced

: managemem information.

- 1.4 Research and development expendlture

Expenditure on research activities, undertaken w1th the prospect of gaining new scientific or technical knowledge and
understandmg shall be recognised as an expense in the Pmﬁt and Loss Account as mcurred

. Expenditure on development dCthlthS, whereby research ﬁndmgs are apphcd to a plan or ‘design for the production of a

new or substantially new or substantially improved products -and processes, shall bc capitalised :f the product or process
meet the recognition criteria for development expenditure.

Capitalised development expenditure is stated at cost less accumulated amortisation and impairment losses. Amortisation of

- development expenditure should commence when the activity has been completed in the manner intended. Development
.. expenditure should be amortised to zero over the expected useful life of the asset subject to 2 maximum of 5 years.

Page 12



Visualsoft Limitéd

1.

Notes to the Financial Statements - continued
" for the Year Ended 30 June 2020

f 'Accountmg pohcm continued

1.5 Tanglble fixed assets
Tangible fixed assets are initially measured at cost and subsequently measuxed at cost or valuauon, net of dcprecnatlon and

any lmpalrmem losses.

'Dcplecumon is recogmsed SO as to write off the cost or. valuatxon of assets less their residual va]ues over thelr useful lives

on the following bases:

Freehold building S ' 30 years stréig,ht line

Plant and machinery- ‘ 3 years straight line ’
Computer equipment . ‘ - 3 years straight line

‘Leasehold property ’improvements . . 4 years straight line

Freehold land is not dcprec:ated

The gain or loss arising on the disposal of an asset is determined as the dxfference between the sale pmceeds and the

carrylng value of the asset, and is credited or charged to the Profitand Loss Account.

1.6 Intangible assets :
Intangible assets are stated at cost less accumulated depremanon and accumulated mlpanrment losses. Amortisation is
calculated, using the straight line method, to allocate the deprtcmble amount of the assets to their residual values over their

" estimated useful lwes, as follows,

Cap.nahsed deve]opment costs 1-5 years

1.7 Investment property
Investment property, which is property held to earn rentals and/or for capnal apprecnauon is mmally recognised at cost,

-which includes the purchase cost and any directly attributable expenditure. Subsequently it is measured at fau' value at the

reporting end date. The surplus or deﬁcnt on revaluauon is recognised in the Profit and Loss Account.

.1.8 Impairment of fixed assets

At each reporting period end date, the Company reviews the carrying amounts of its tangible assets to determine whcther
there is any indication, that those assets havé suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order 1o determine the extent of the impairment loss (if any). Where it is not possible to
estimatc “the recoverable amount of an, individual ‘asset, the Company estimates the tecoverable amount of the

cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and valuc in use. In assessing value in use, the estimated
future cash flows are discounted to their present valuc using a pre-tax discount. rate that reflects current market assessments
of the time value of money and the risks specific 1o the asset for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable-amount. An impairment loss is recognised
immediately in the Profit and Loss Account, unless the rclevanl assct is (.dmed at a rc.va]ucd amount, in Whth case the
impairment loss is treated as a revaluanon decrcasc :

R_ecognised impairrncr1t~losscs are reversed if, and only if, the reasons for the impairment loss have ceased to apply. Where
an impairment loss subsequently reverses; the carrying amount of the asset (or cash-generating unit) is increased to the

" revised estimate of its recoverable amount, but so that the increased- carrying ‘amount does not exceed the carrying amount

that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior-
years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the 1mpau'mem loss is treated as a revaluation increase. :

19 Cash and cash equivalents

Cd.Sh and cash cqulvalents are basnc financial assets and include cash in hand and dcposnts held at (.dll with banks
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Visualsoft Limited

Notes to the Financial Statemenﬁ - continued
for the Year Ended 30 June 2020 -

1.

Accounting policies - continued

110 Financial instruments

The Company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments' and Section 12 "Other
Financial lnstruments Issues’ of FRS 102 to all of its financial instruments. .

Financial instruments are recognised in the Company s Balance Sheet when the Company becomes party to the contractual

provisions of the instrument,

Financial assets and liabilities are offset,, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and .
settle the liability snmultaneously

Basic financial assets

Basic financial assets, which mcludc debtors and cash and bank baiances, are mmally measured at transacnon price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the future mcelpts
discounted at a market rate of mterest szmmal assets classified as reoewablc within one year are not amortised.

Other financial assets :

Other financial assets, including investments in equity instruments which are not subsndlanes, associates or joint ventures,
are initially measured at fair value, .which is normally the transaction price. Such assets are subsequently carried at fair
value and the changes in fair value are recognised in profit or loss, except that investments in equity instruments rhat are not
publicly traded and whose fair values cannot be measured reliably are measured at cost less impairment. .

Trade debtors, loans and other re(,eivables that have fixed or determinable payments that are not quoted in an active market
are classified as 'loans and receivables'. Loans and receivables are measured at amortised cost usmg thc effective mtcrest
method, less any impairment. | : -

Interest is recognised by applying the effective interest rate, except for short-term receivables’ when the recognition of
interest would bé immaterial. The effective interest method is.a method of calculating the amortised cost of a debt
instrument and of allocating the interest income over the relevant period. The effective interest rate is the rate that exactly

. discounts estimated future cash rcceipts through the expected life of the debt instrument to the net carrying amount on '

initial recognition.

Impairment of f nancial assets -

Financial assets, other than those held at falr value thruugh proﬁt and loss, are assessed for indicators of 1mpa|rment at each
reporting end date. ' , . .
Financial assets are impaired where there is objective evidence that, as a result of one or morc events that occurred after the
initial recogmtmn of the financial asset, the estimated future cash flows have been affected. If an asset is impaired, the -

impairment loss is the difference between the carrying amount and the present value of the estimated cash flows discounted
- atthe asset's original effective interest rate. The impairment loss is recognised in the Profit and Loss Account.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the

.impairment is reversed. The reversal is such that the cumrent carrying @amount does not exceed what the carrying amount
. would have been, had the impairment not prevnously been recognised. The impairment reversal is recogniscd in the Profit -

and Loss Account.

Derecognition of financial assets .

Financial assets are derccognised.only when the contractual rights to the cash flows from the asset expire or are settled, or
when the Company transfers the financial asset and substantially all the risks and rewards of ownership to another entity, or
if some significant risks and rewards of ownership are retained but conlrol of the asset has transferred to another party that is
able to scll the asset in its entirety to an unrelated third party.

Page 14



' Visualsoft Limited

thés to the Financial Statements - continued
for the Year Ended 30 June 2020

L.

Accounting policiés - continued

1 .10 Financial instruments - continued

: Classzf cation of financial libilities

Fmancnal liabilities and equity instruments are classified according to the substance of the contractual an'angements entered
into.'An equity instrument is any contract that evidences a re51dual interest in the assets of the Company aftér deducting all
of its liabilities. -

Basic fi fnanclal lmbilmes
Basic financial hablhucs, including creditors, bank Ioans and loans from fellow group companies are mmally recognised .at

‘transaction price unless the arrangement constitutes a financing transaction, where the debt instrument is measured-at the

present value of the future receipts dlscoumzed at a market rate of interest. Fma.ncnal liabilities clas%lfied as payable wnhm
one year are not amortised.

Debt instruments are subsequeutly carried at amortised cost, usmg the cffectlve interest rate method

) Trade creditors are obligations to pay for goods or services that have been acqutred in the ordinary course of business from

suppliers. Amounts payable are classified as current liabilities if payment is due within-one year or less. If not, they are
presented as non-current liabilities. Trade creditors are recognised initially at transaction price’ and subsequently measured
at amortised cost.using the effectlve interest method.

Other f’mancxal liabilities _ :
Derivatives, including interest rate swapb and forward foreign exchange contracte are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised. in the Profit and Loss Account in
finance costs or finance i mcome as appropriate, unless hedge accounting is apphed and lhc hedge is a cash flow hedge

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value .

“ through profit or loss. Debt instruments may be desxgnated as being measured at fair value though profit or loss to eliminate

or reduce an-accounting tnismatch or if the instruments are measured and their performance evaluatcd on a fair value bdsls
in accordance with a documenlcd risk management or investment stmtcgy

Derecognition of fi financial qubtlmec
Fmancnal Imbxhtles are derecognised when the Company's corm'actual obhgauom explrc or are dlscha:ged or cancelled..

L1l Equlty mstruments : i
Equity instruments issued by the Company are recorded at the proceeds recewcd net of direct issue costs. [)IVl_ds.nds.
payable on cqurty mstruments are recogmsud as hdbl]ltlcs once they -are no Iongex at the discretion of the C ompany.

1.12 Taxation
The tax cxpeme represents the sum of lhe tax currently payablc and deferred tax.

Current tax

" The tax currently payable is based on taxable profit for the year. Taxable profit differs fmm net profit as reported in the

Profit and Loss Account because it excludes items of income or expense that are taxable or deductible in other years and it-
further-excludes items that are'néver taxable or deductible. The Company's liability for current tax is calculaled using tax
rates lhat have been enactcd or substantlve]y cnactcd by the reporting end date. :

. Deferred tax .
" Deferred tax liabilities are generally recognised for all tiiming chffcrences and deferred tax .Lssets are rccogmsed to the

extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilitics are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities.in a transaction that affects neither the tax profit nor the accounting profit.
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Visualsoft Limited

1.

- "Notes to the F\'ﬁancial Statements - continued
for the Year Ended 30 June 2020

‘Accounting policies - continued

112 Taxaﬁon continued

Deferred tax - continued
The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent lhat it is no

longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax

is calculated on an undiscounted basis at the tax rates that are expected to apply in the period when the liability is settled or -
the asset is realised. Deferred tax is charged or credited in the Profit and Loss Account, except when it relates to items
charged or credited directly to equity, in which case-the deferred tax is also dealt with in equity. Deferred tax ‘assets and
liabilities. are offset when the Company has a legally enforceable right to offset current tax assets and lxabllmes and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority. : .

1.13 Employee benefits : ' :
The costs of short-term employee benefits are recognised as a hablhty and an expense, unless those costs are requlrcd to be
recognised as part of the cost of fixed assets.

The cost of any unused holxday entitlement is recognised in the period in which the employee's services are received.

Termmauon benefits are recogmsed immediately as an expeme when the Ccmpany is demonsu'ably commmed to terminate

the employment of an employee or to provide termination benefits.

. The Company operates a share option incentive scheme for certain directors. The fair value of options granted, if material, is

recognised as an employee expense in the Profit and L.oss Account with a cotresponding increase in equity. The fair value
is measured -at grant date and spread over the period during which the employées become unconditionally entitled to the
options. The fair value of the options is measured using a valuation model; taking into account the terms and conditions
upon which the options were granted. The amount recognised in the Profit and Loss Account, if material, is adjusted at each
Balance Sheet date to reflect the namber of share optlons that vest revised for estimated achlevement of non-market based
vesting conditions. -

* 1.14 Retirement benefits . :
Paymeats to defined contribution retircment benefit schemes are charged as an expense as they fall due.

1.15 Leases :
Leases are classified as: finance leases whencver the terms of the lea.se transfer subetanually all the risks and rewards of

. owncrshxp to the lessees. All other leases are classified as. Operatmg leases. -

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception and the
present value of the minimum lease payments. The related liability is included in the Balancé Sheet as a finance lease
obligation. Lease payments are treated as consisting of capital and interest elements. The interest is charged to the Profit and
Loss Account so as to produce a constant rate of interest on the remaining balance of the liability.

Rental income from operating leases is'recognised on a straight line basis over the term of the relevant lease. Initial direct

costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and .

‘recognised on a straight line basis over the lease term.

Rentals payable under operating leases, inéluding any lease incentives received, are charged to income on a straight line
basis over the term of the rclevant lease except where another more systematic basis is more representatlvc of the time
pattern in Wthh economic benefits from the lease asset are consumed.

.1.16 Govermnent grants -

Government grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance
that the grant conditions will be met and the grants will be received. : :

_ A grant that specifies performance conditions is recognised in income when the performance conditions are met.-Where a
- grant does not specify performance conditions it is.recognised in income when the proceeds are rccewed or receivable. A

grant recelved before the recognition criteria are sansﬁed is recogmsod asa llabnlny
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 Visualsoft Limited

Notes to the Fmancnal Statements contlnued

2.

' Crmcal judgements in- applymg the Company's accountmg policies
"Marketing days turnover

An analysis of the‘Compahy's turnover is as follows:

for the Year Ended 30 June 2020

Cr_mcal accounting judgements and key sources of estin;nﬁon uncertainty

In the application of the Company’s accounting policies, which are described .in note 1, the directors are required to make
judgements that have a significant impact on the amounts recognised ‘and to make cstimates and assumptions about the

. carrying amounts of assets and liabilities that are not readxly apparcnt from other sources.

The estimates and associated assumptions are based on hlstonca] expencnce and other factors that are consxdered to be

" relevant. Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an

ongoing basis. Revisions to aécounting estimates are recognised in the period in which the estimate is revised if the revision '
affects only. that penod or in the period of the revision and future periods if the revision affects both current and tulure
penods

Client's unused marketmg days lapse at the end of each calendar month. The directors make a judgement regardmg those

. days_ which, for-non-contractual’ reasons, remain deliverable. Thls judgement is made based on regularly "produced °

management information.

Key sources of estimation uncertalnty

. Therc are no significant account balances or transactions whtch involve key sources of estlmatxon uncertainty.

Turnover '

2020 2019 -

S £ £
Turnover analysed by class of business : o . : C
- E-commerce services o , 16,514,141 14,912,059 -
2020 - 2009
o £ 8
Other operating income L . i .
Rental income ‘ ’ - 124,625 124,625
Service charge receivable : : P o 63344 . 59,231
Furlough grant income s : L ' - 172,845 : -
360,814 183,856 -
' Turnovef analysed by geograpbical._iocaﬁon. - B a
- - 2020 T 2019
UK ' o . o . 15,667,321 14,644,633
‘Rest of Europe ’ ’ . ) 4 ) - 200,725 163,822
Rest of the World o , ) 646,095 - 103,604
 Total turnover , ‘ - ’ ' 16514041 14,912,059
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Visualsoft Limited

‘ Notes to the Financial Statements - contmued

for the Year Ended 30 June 2020
4 Employees and directors : :
. Wages and salaries N . ) S o 8,647,757 7,977,091
Social security costs T . . . © 854,718 774,871
Other pension costs T : : 168,207 118,291
‘ ' 0670682 8870253

The éverige fnohthly number of persons (including directors) employed by the Company during the year was:

. 2020 2019

o o . - : ‘ No. : - Ne.
‘Administration | - , o ‘ . 32 22
Sales and service S ’ ] : . . \ 25t - 258
283 - 280
5. Directors' emoluments - . .
.2020 - 2019
. - £ : £ .
' Remunexanon for quallfymg services ; . - 863,703 . 830,000 -
Company penswn conmbuuonsw deﬁned conmbunon schemes o - 6,575 : ‘4,467
870,278 834,467

The number of diréctors for whom retirement benefits are accruing under defined contribution schemes amounted t0 5 (2019
- 5). The directors are considercd to be the on]y key managemem personnel of the Company

Remuneration disclosed above include the followmg amounts paid to the hxghcst paid director:

. 2020 : 2019

: o £ £
Remuneration for qualifying services ‘ , ’ 155,822 - . 145,751 -

Company pension contributions to defined contribution schemes : - 1315 1934

6. - Interest payable and similar expenses ' .

S ' 2020 L2019

. o ‘ o £ <

Total interest payable : . ' 56,153 © 142,714
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Visualsoft Limited

Notes to the Financial Statements - continued
for the Year Ended 30 June 2020.

7.

" is explained below:

Profit before taxation

The profit before taxation is stated after charging: S o
. . ) - 2020 . 2019

Fees payable to the Company s audltors for the audlt of the Company s ﬁnancml ) o
statements . . - 30,000 24,000
. Depreciation of owned tangible fixed assets * ' ) - 84,543 " 79,690
Depreciation of tangible fixed assets held under ﬁnance Icase : 207,224 156,145

Operanng lease charges, . : L . 284,829 149,767

Operatmg proﬁt is also after chargmg approximate costs of £899k (2019 £900k) in respect of research and development
" costs represcntmg wages and other costs. .

- Taxon proﬁt

Analysis of the tax charge

The tax charge on the proﬁt for the year was as follows . . . ‘
' . 2020 2019

. . , £ . £ .

Current tax: - : ' . : e

UK corporation tax h : ' ‘ . - 11,484

Adjustments in respect of prior periods o ‘ , 14,204 (21,500)
“Total current tax . e 14204 (10,016)

Deferred tax: ‘ ' ' . | o | ‘

- Origination and reversal of tlmmg differences . ’ . 60,117 . 69,436
Adjustments in respect of prior periods ' . (32,864) .
Total deferred tax . L : o 27,253 69,436

" Tax on profit ‘ o 41457 T 59420

‘Finance Act 2016 included a reduction in the main rate of UK corporation tax from 19% to 17% from 1 April 2020.

However, in the UK budget on 11 March 2020, it was anriounced that the cut in the tax rate to 17% will now not occur and
the UK corporation tax rate will instead remain at 19%. As this was not substantively enacted by the Balance Sheet date,
deferred tax balances as at 30 June 2020 continuc to be measured at 17% The change of rate. will affect the size of the
Company s deferred tax assets and liabilities in the future. . .

Reconciliation of total tax charge included in the Profit and Loss Account
The tax assessed for the year is lower than (2019 lower than) the standard fate of corporanon tax in the UK. The dlfferencc

2020 ’ 2019
I 4 . S £ S A
Profit before tax - . _ o 1,628,524 . 1,308,469
Profit multiplied by the standard rate of corporanon tax in the UK of 19% (2019 :
19%) . o ‘ ‘ ‘ 309,420 - 248,609
} Effects of: ’ ' C .
- Expenses not deductible for tax purposes ) . ’ 27,776 61,373
" Adjustments to tax charge in respect of previous periods : (18,660) (21,500)
Effect of change in corporation tax rate . S - (8,169)
" Group relief o : S ' 9,126) - (13,131)
Research and developmcnt tax credlt _ . (267,953) (207,762) .
‘Total tax charge . o ‘ ' 41,457 59,420
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Visualsoft Limited

Notes to the Financial Statements - continued

for the Year Ended 30 June 2020

9.

10. -

Intangible fixed assets -

Cost
At 1 July 2019

. Additions

At 30 June 2020

Accumulated amortisation

_AtllJuly2019
" Amortisation for year

At 30 June 2020

'Net book value

At 30 June. 2020

At 30 June 2019-

Tangible assets

Cost
At 1 July 2019
Additions .

. Disposals

‘At 30 Jupe 2020

Accumulated depreciation
At 1 July 2019

Charge for year

At30 June 2020

Net book value
At 30 June 2020

At 30 June 2019

Capitalised

development

costs
£

100,716.

101,700

202,416

202,416

© 100,716

" Freehold Plant and Computer -~ . -
~building . machinery equipment ~_ Total
£ £ 1 g S
1455813 254,065 - 536,799 2,246,677
264,536 140,106 . 136,180 540,822
(15,896) B -(13,647) - (29,543)
1,704,453 394,171 659,332 . 2,757,956
© 96,553 184491 . - 353,406 634,450
140,575 69,515 81,677 291,767
237,128 254,006 = . 435,083 926,217
1,467,325 - 140,165 S 224249 1,831,739,
1,359,260

69,574 183393 1,612,227
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Visualsoft Limited

Notes to the Financial Slatements --continuetl
for the Year Ended 30 June 2020

10.

11

. Tangible assets - continued *

. The. net carrying value of tangible fixed assets mcludes the following in respect of assets held under ﬁnancc leases or hire.
purchase contracts. . . . .

) o Co2000 2009

: , A _ S A
- Computer equipment Cor 3 _ g 126,482 151,096

126482 151,096

Depreciation charge forthe yeérinrcsbeccof leased assets o - - 207,224 156,145 A

- Frechold buildings (including the property’ classified as investment property) with a total carrying amount of £2,283, 221

(2019: £1,932,028) have been pledged to secure borrowings of the Company. The Company is not allowed to pledge the
assets as security tor other borrowmgs or to sell them to another entity.

Hire purchase contracts for plant and equipment are secured on the assets co_ncemed.'

Investment property
: 2020
Fair Value
At 1 July 2019 . . ) : . : o :
. and 30 June 2020 4 ‘ ’ . ’ C o 800,000

Investment property compnses one floor of the premises from whrch the Company operates The ﬁalr value of the..
investment property is assessed by the directors based on an open markc.t value basxs :

As reférred to in the tanglble assets note above, the investment ‘property” has been pledged to.secure borrowmgs of the
‘Company. The Company is not allowed to pledge these assets as security for other borrowings or to sell it to another entity.

The carrying value of investmeént propert& compris;es:

2020 2019

Freehold - o S S ' . 800,000 ~ 800,000 .-

. "The comparable historic cost of the frechold investment property is £598,615 (2019: £598,615).
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Visualsoft lexted

Notes to the Financial Statements - continued
for the Year Ended 30 June 2020

12.  Debtors: amounts falling due within one year I :
. ! 12020 . 2019

| S £ K
" Trade debtors ‘ ' o ' : o 1,967,609 - 1,403,915
Amounts owed by Group undertakings . ) - : 3,349,070 3,005,503 . -
Other taxation and social security S o o 2 196,530
Other debtors - ’ : . ‘14,210 . 1,789
Loans to directors (sce note 24) _ . o 2,042,946 . 1,107,836
Prepayments and accrued income , , 2,020,659 1,447,184
9,394,494 7,162,757
- Trade debtors disclosed above are measured at amortised cost.
".All amounts owed by Group undertal;ings are unsecured, interest free and repayable on demand.
13. . Cr,éditors: ‘amounts falling due within one year ]
T ‘ : 2020 A 2019
‘ . : . ' £ £
Bank loans and overdrafis (see note 15) S . - 194,110 . 85,228
Trade creditors - . - : - 872,311 628,828
Obligations under finance leases (see note 16) . 61,765 80,791
Corporation tax - - 14,212 175,156
Other taxation and social security . : ’ 988,007 - 406,830
Other creditors . o : . o 91,236 61,822
Accruals and deferred income , o o : : . 628,801 445,066
' 2,850,442 1,883,721
14.  Creditors: amounts falling due after more than one year .
i : ‘ S 2020 2019
: . S . o £ ‘ B
Bank loans and overdrafts (see note 15) . } 2,891,404 - 1,667,999
Obligations under finance leases . R 17,249 . 70,231
’ 29008653 . 1738230
15.  Bank loans and overdrafts :
: : 2020 2019
o A . . £ £
Bank loans . . : ’ L 3,085514 . 1,753,227
- Payable within one year . - A 194,110 85,228
Payable after one year . . 2,891,404 1,667,999

The bank loan is secured by a legal charge over the Company's property and a guarantee and debenture from the holding _
company. ’

The bank loan is repayable over five years. The rate of interest changed on the loan is 2.7%.over bank base rate.
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. Visualsoft Limited

Notes to the Financial Statemenfé -continued -
for the Year Ended 30 June 2020 ‘

16. Finnncg lease obligations

2020 2019

' - : _ : S £
“Future minimum lease payments due under finance leases: : R
~", Within one year _ : : : 61,765 80,791 -
Intwo to five years- . - A N , 24968 . 80374
o . ‘ : 86,733 161,165
Less: future finance changes o : . A (7,719) (10,143)
' 79,014 151,022

Finzince lease payments represent rentals péyable by the Company for certain items of plant and machirery. Leases include
_ purchase options at the end of the lease period, and no restrictions are placed on the use of the assets. The average lease
" term is 3 years. All leases are on a fixed repayment basis and no arrangements have been entered into for contingent rental’
payments. ' ' ‘ ’ B

17. - Prp’visions for liabilities

2020 2019

) S : . £ £
Provision for liabilities . E : B} 28,500 67,000
Deferred tax provision . - . . ‘ T 118304 91,051
146,804 158,051

18. - Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the Company and movements thereon: _

Liabiliies . Liabilities .
2020 - . 2019
. Y R
Balances: - . _ - . : '
Capital allowances in excess of depreciation ' ‘ S 104,384 42,992
Revaluations and capital grant : o ; S 13920 - 53,502 -
Short term timing differences . : : . S - (5.,443)
118,304 91,051
2020
-.Movemeénts in the year: : ‘ _ S
" Liabilityat 1 July 2019 , - : . - ' 91,051
_ Charge to Profit and Loss Account o : . L : 27,253
- Liability at 30 June 2020 - S ‘ ' _ T 118,304

The Company expects i!efemd tax timing differences of £1 18,304 (2019: £34,707) to be recoverable in the next 12 months.
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Visualsoft Limited

Notes to the Financial Statements - continued

for the Year Ended 30 June 2020
19. Financial instruments
' ’ 2020 2019
. - £ . i £» o
- Carrying amount of financial assets ‘ : . . c
Trade and other debtors - . 1,981,819 1,405,704
Amounts due from fellow Group undertakings oo ) 3,349,070 . 3,005,503
‘Loans to directors . ' ' 2,042,946 1,107 ,836
Total financial assets ' 7,373,835 - 5,519,043
Carrying amount of financial liabilities. . 4 Lo ’
Trade and other creditors L ’ " 963,547 3,039,965
Bank loans : . 3,085,514 - 1,753,227
Obligations under finance leases . ’ . . . 79,014 151,022
Total financial liabilities : - ‘ 4,128,075 4,944,214

Financial llabllltles measured at amoitised cost compromise trade credltors, bank loans, obligations under ﬁna.nce leases,
amount owed to Group undertakmgs, accruals and other creditors. -

Financial assets that are debt instruments measured at amortised costs compromme of trade debtors, amounts owed by
‘ Group undertakings, other’ debtom loans to dlrectors and accrued income. :

"20. Retirement benefit schemes‘

2020 2019

: £ . £
Deﬁned contnbunon schemes ‘ , -
Charge to Profit and Loss Accoum in respect of defined contribution schemes : 168,207 - 118,291

The Company operates a defined contribution pension scheme for all quahfymg employees. The assets of the scheme are .
held separately from those of the Company in an independently admlmstcred fund. .

21 Caled up share capital '

Allotted, issue;i and fully paid: I R

Number: - . Class: . Nominal - 2020 2019
R . , ‘ ‘ value: S P £
100 Ordinary shares : : E 3 - 100 - ‘ 100
- 100 100

-

. The profit and Ioss account reserve represcnt the cumulative amount of proﬁts and losses less any dividend dlstnbuoons paxd

The gain on the revaludtion of the investment property has been reclassnﬁed asa separale reserve.

Page 24



. Visualsoft Limited

Notes to the F\'nalieial Statements - continued
for the Year Ended 30 June 2020

22. Operating lease commitments

Lessee

Operating lease payments represent rentals payablc by the Company for certain propemes and motor vehxcles Leases are

negotiated for an average term of 1-2 yeaxs

At the reporung end date the Company had outstanding commitments, for future - minimum lease payments under

non-cancellable operatmg leases, wh1ch fall due as follows

Within one year :
. Between two and five years i
In over five years

Lessor
2021.

. At the repbrtirlg end date the minimum lease payments under the lease were as follows:

Within one year '
Between two and five years

23; Capital commitments

£ .

2020 2019
£
" 236,560 242,607
685,119 773,070 -
643,806 643,456
1,565,485

1,659,133

2020

The Company leases one ﬂoor of its premrses toa tlurd party under an operatmg lease which is due to expire in September

2019
£

155,780

£,
124,624 124,624
31,156 155,780
280,404

- At 30 June 2020, the Company had capltal commitments contracted for but not provided for in‘ these financial statements of

£nil (2019: £158,621).

24, . Dlr.éctors' transactions

Amounts

Description ' . S . - Opening Closing .
‘ o Sl o " balance - advanced balance
: ‘ o S - £ ot

Mr. T Johnson - Loan . T = 24,500 500 25,000
Mr. M Burton - Loan ~ ‘ . o . 130,960 - 130,960
Mr. D Duke - Loan S : 32,389 .- 32,389
Mr. D Benson - Loan - : : o ' 830,365 934,610 1,764,975
Mr. M Leader - Loan .. - _ ‘ 89,622 - 89,622
1,107,836 935,110 2,042,946

Interest is not charged on amounts due from directors.
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,No‘tgs to the Financial Statements - continued
for the Year Ended 30 June 2020

25. Controlling party .

The immediate and ultimate parent undertaking is Visualsoft Holdings Lirﬁit'cd, a compan); incorporated in the United

. Kingdom with the registered office address of Visualsoft House, Princes Wharf, Thomaby, Stockton on Tees, Cleveland, -
TS17 6QY. This is the parent of the smallest and largest group to which consolidated financial statements are prepared. The
consolidated financial statements of Visualsoft Holdings Limited are available to the public and can be obtained from
Companies House, Crown Way, Cardiff, CF14 3UZ.

‘The ultimate controlling party is Mr D Benson. ,

On 8th November, 2020 40% of the share capital in Visualsoft Holdings Limited was acquired by Fortan Bidco Limited. -

26. Cash genergt_ed from operations

Neét debt reconciliation

Cash at bank and in hand

" Bank loans

Finance leases

. Net debt
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1 July 2019

1,477,368

2020 2019

£ B

Operating. profit- 1,684,677 1,451,183
Adjustments for: : '
Depreciation and impairment of tangible fixed assets - 1 291,767 235,825
Loss on disposal of fixed assets . 29,543 -
Opéraﬁng cash flow before moveméni in working capital - 2,005,987 1,687,008
Movements in working capital: . : '

" Increase in debtors (1,296,627) (535,828)
Increase in creditors 1,037,809 '238,697.
Cash generated by operations 1,747,169 .' l.,389,8.77
Income taxes paid (213,648) (59,420)
Interest paid (56,153) (142,714)
Net éash flows from opera'ting activities : 1,,187,743A

Cash flows 30 June 2020 -

» £ £ , £
1,330,216 1,160,015 2,490,231
(1,753,227)  (1332,287)  (3,085,514)

- (151,022) 72,008 (79,014).
'(574,033) (100,264)

(674,297)




