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Constant currency information after accounting for the impact of the pro forma adjustments as defined.

EBITDA is defined as earnings before finance income and finance costs (which includes gains or losses on foreign exchange transactions),
tax, depreciation and amortisation, and is also presented before recognising the following items: impairment of goodwill and joint
ventfures; nel monetary gain resulting from the application of hyperinflation; share of results of associates and joint ventures after rax;
hyperinflation; gain on disposal of fower associates; impairment loss on remeasurement of disposal group; and gain on disposal/dilution
of investment in associates and joint ventures (Travelstart and Jumia). EBITDA including once-off items increased 33,1%.

ROE is calculated based on reported group HEPS of 430 cps affter adjusting for non-operational impacts of 46 cps
Any forward-looking financial information disclosed in this results announcement has not been reviewed or audited or otherwise reported
on by our external joint auditors.

Certain information presented in these results constitutes pro forma financial information. The responsibility for preparing and presenting
the pro forma financial information and for the completeness and accuracy of the pro forma financial information is that of the directors of
the company. This is presented for illustrative purposes only. Because of its nature, the pro forma financial information may not fairly present
MTN'’s financial position, changes in equity, and results of operations or cash flows. It has not been audited or reviewed or otherwise reported
on by our external joint auditors.

Certain financial information presented in these consolidated financial results has been prepared excluding the impact of hyperinflation,
impairments of goodwill; PP&E and associates, gain on disposal of fower associates; impairment loss on remeasurement of disposal group,
the Nigerian regulatory fine (consisting of the re-measurement impact when the settlement was entered into and the finance costs
recognised as a result of the unwind of the initial discounting of the liability), gain on dilution of Jumia, impairment of investment in MEIH,
impairment of Iran receivable, gain on Travelstart disposal and impact of the adoption of IFRS 16 (the pro forma adjustments) and constitutes
pro forma financial information to the extent that it is not extracted from the segment disclosure included in the reviewed condensed
consolidated interim financial statements for the six months ended 30 June 2020. This pro forma financial information has been presented
to eliminate the impact of the pro forma adjustments from the consolidated financial results to achieve a comparable (YoY) analysis. The pro
forma adjustments have been calculated in terms of the group accounting policies which are consistent with International Financial
Reporting Standards (IFRS) and as disclosed in the consolidated financial statements for the year ended 31 December 2019, except for the
changes in accounting policies as a result of the adoption of the accounting standards effective 1 January 2019 and the voluntary change
in policy relating to the treatment of foreign currency translation reserves (FCTR).

IAS 21 The Effects of Changes in Foreign Exchange Rates (IAS 21) requires that on the disposal of a foreign operation, the cumulative amount
of the exchange differences relating to that foreign operation, recognised in other comprehensive income and accumulated in FCTR in equity,
shall be reclassified from equity to profit or loss as a reclassification adjustment when the gain or loss on disposal is recognised. Two
accepted methods exist for recycling FCTR where the investments in foreign operations are held by an intermediate parent with a different
functional currency than the entity disposed of and the ultimate parent, the step-by-step approach and the direct approach. The group has
accordingly changed its accounting policy on the reclassification of FCTR on disposal of foreign operations held by an intermediate parent
where the functional currency of the foreign operation and intermediate parent is different to that of the ultimate parent from the step-by-
step method to the direct method.

Constant currency information has been presented to illustrate the impact of changes in currency rates on the group’s results. In determining
the change in constant currency ferms, the prior financial reporting period’s results have been adjusted to the current period average
exchange rates defermined as the weighted average of the monthly exchange rates. The measurement has been performed for each of the
group’s currencies, materially being that of the US dollar and Nigerian naira. The constant currency growth percentage has been calculated
based on the prior year constant currency results compared to the current year results. In addition, in respect of MTN Irancell, MTN Sudan,
MTN South Sudan and MTN Syria, the constant currency information has been prepared excluding the impact of hyperinflation. The
economies of Sudan, South Sudan and Syria were assessed to be hyperinflationary for the period under review and hyperinflation
accounting was applied.

The group’s results are presented in line with the group’s operational structure. This is South Africa, Nigeria, the Southern and East Africa
and Ghana (SEAGHA) region, the West and Central Africa (WECA) region and the Middle East and North Africa (MENA) region and their
respective underlying operations.

The SEAGHA region includes Ghana, Uganda, Zambia, Rwanda, South Sudan, Botswana (joint venture-equity accounted), eSwatini (joint
venture-equity accounted) and Business Group. The WECA region includes Cameroon, Ivory Coast, Benin, Congo-Brazzaville, Liberia, Guinea
Conakry and Guinea Bissau. The MENA region includes Iran (joint venture-equity accounted), Syria, Sudan, Yemen, and Afghanistan.

Although Iran, Botswana and eSwatini form part of their respective regions geographically and operationally, they are excluded from their
respective regional results because they are equity accounted for by the group.

The full interim results are available on the companies website at:
https://www.mtn.com/investors/financial-reporting/interim-results/

and on the JSE's website atf:
https://senspdf.jse.co.za/documents/2020/JSE/ISSE/MTN/MTNresults.pdf

For inspection al our registered offices at no charge, and al the offices of our sponsors from 09:00 fo 16:00 weekdays.



for the six months ended 30 June 2020






Highlights

/\
Subscribers

A 10,6 million

to 261,5 million

\/
/\

Service revenue

N 9,4%*

\—//
/\

EBITDA margin
improved by 6,4pp to
49,7% (up 1,2pp*
43,1%*)
\/
/\
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once-off items)
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to 430 cps
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Resulls

Group president and CEO, Rob Shuter comments:

“MTN delivered strong results for the period against the backdrop of difficult trading
conditions, exacerbated by the unprecedented socio and macroeconomic challenges caused
by the COVID-19 pandemic. With service revenue growth of 9,4%* and EBITDA growth of
10,9%* the group’s EBITDA margin improved by 1,2pp* fo 43,1%* as our group efficiency
programme continued to bear fruit. Group leverage remained stable al a group nel debf to
EBITDA ratio of 1.1x. The holding company (holdco) leverage ratio increased to 2,7x from
2,2x at December 2019, impacted by the weaker rand and lower upstreaming from operating
companies. We invested R10,1 billion in our networks, focusing on capacity and resilience as
COVID-19 lockdown constraints impacted network rollout.

Among the larger opcos, MTN Ghana delivered another strong performance in H1, while
MTN Nigeria achieved continued solid growth in a challenging environment. MTN South
Africa (MTN SA) reported a pleasing turnaround in its underlying consumer and enferprise
business units as well as an expansion in EBITDA margin.

Commercial momentum continued, and we added 10,6 million subscribers to reach a toral
base of 261,5 million and reached a significant milestone in surpassing the 100 million
mark of active data users. We recorded 38,3 million Mobile Money (MoMo) users and in
Nigeria added 114 000 agents to reach 222 000 registered agents. Following the peak
impact of COVID-19 effects in April 2020, we are encouraged by the sequential recovery we
have observed in key voice, data and fintech trends as restrictions have been gradually
eased.

As we navigale the pandemic and its effects, we have prioritised looking after our people,
customers and nelworks while focusing on efficiencies. Work-from-home programmes
continue for our people; our Y’ello Hope Packages are helping to ease customers’ financial
pressures and we continue fo support various other initiatives across our markets to limir
the impact of the pandemic on society as a whole.

Our balance sheel and liquidity remain resilient despite the challenging environment and
was supported by strong operating free cash flows, which increased by 117,8%. Given the
significanft uncertainties in our operating environment brought abour by COVID-19 we have
resolved nol to declare an interim dividend for 2020. Should conditions warrant a final
dividend, this would be no more than 390c per share, aligned to the current dividend policy.

MTN has resolved to simplify its portfolio and focus on its pan-African strategy and will
therefore be exiting its Middle Eastern assets in an orderly manner over the medium ferm.
As a first step we are in advanced discussions to sell our 75% stake in MTN Syria.”
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Overview

MTN continued to deliver growth in the six-month period ended 30 June 2020, supported by a
good operational performance across our markets, under exceptionally challenging
conditions, as we focused on our nefwork, business continuity and efficiency during this fime
of unprecedented uncertainty and volatility caused by the spread of COVID-19.

Service revenue grew ahead of inflation despite a slowdown in the second quarter when
lockdown restrictions came into force in most of the countries in which we operate. Our group
efficiency programme delivered an improvement in EBITDA margin which has mitigated some
of the pressure on revenue growth.

Group service revenue increased by 9,4%* fo R80,2 billion (2019: R67,9 billion). This was led by
growth of 12,4%* in MTN Nigeria and 19,4%* in MTN Ghana. MTN SA recorded a 2.5% decline
in service revenue, as a result of rhe lost national roaming revenues arising from the
discontinuation of our roaming agreement with Telkom and effects of the continued
accounting for Cell C revenue on a cash basis. The continued turnaround in MTN SA's
consumer and enterprise businesses has, however, supported a pleasing improvement in
sequential service revenue growth frend in the second quarter.

Al 30 June 2020, we had notl recoghnised revenue amounting fto R673 million for network
roaming services provided to Cell C due fo the reassessment of revenue recognition criteria
and in compliance with IFRS 15. In toftal, MTN recognised R788 million of revenue from Cell C
during the period.

Voice revenue came under pressure, increasing by 2,6%, as frends indicated some shift in the
revenue mix as a result of the COVID-19 pandemic, and seasonally lower voice revenue in
markefts where the holy month of Ramadan is observed. Across our markets as lockdown
resfrictions have been eased, the month-on-month frends indicate some recovery in voice
revenue, which has increased by 5,9% in June 2020 versus the April 2020 level. We continue
fo drive growth, focusing on our customer value management (CVM) initiatives and segmented
offers. Group subscribers increased by 10,6 million to 261,5 million.

Data revenue expanded by 32,7%%*, as data traffic surged by 91,5% boosted by the increase in
work-from-home and higher levels of online engagement brought about by the effects of
COVID-19. In late June we reached a significant milestone of 100 million data users on our
neftworks, as we continue to work fowards our ambition of connecting 200 million people fo
the power of the internet. A 30 June 2020 we had 101,9 million active data users. We continued
fo drive greater mobile internet adoption, adding 54,1 million people fo our 3G and 4G
coverage, recording 127 million smartphones on our nefwork and reducing the effective rate
per megabyte by 33,9%. Average usage rose by 54,6% to 4,4 GB per month.

Digital revenue increased by 24,6%* supported by an improved uptake of our digital offerings.
As COVID-19 spread, Ayoba’s daily lifeline data allocations in most markets allowed users free
connections with family and provided them with zero-rated access to credible information
through special COVID-19 channels. Ayoba has now been integrated info 16 MTN marketls
and is also available across many other markets on the Google Play Store and via the Ayoba
website as an OTT offering and has started expanding its services beyond instant messaging
(IM) to now also include gaming, channels and money transfer. The MTN streaming app
MusicTime! is now live in seven MTN marketrs.

MTN Group Limited Interim financial results for the six months ended 30 June 2020
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Resu‘rs continued

Fintech revenue rose by 18,0%* The number of active MoMo users increased by 3,6 million fo
38,3 million, generating a monthly ARPU of $1,1. The value of MoMo transactions in H1 was
US$ 61,2 billion, and we processed 11 752 transactions per minute (up 28% from 9 193 per
minute in 2019). While COVID-19 accelerated the move fowards mobile financial services, our
reductions in transaction fees to support customers and the move to a cashless economy, as
well as agent lockdown restrictions and fhe slowdown in economic activity, put some pressure
on revenue.

Af the end of June, our aYo insurance joint venture had 8,6 million registered policy holders.
We have agreed fo increase our shareholding in aYo to 75% and will consolidate it in fhe
future. aYo generated R48 million in service revenue in H1, and continues fo grow in excess of
100%, having now also launched in the Ivory Coast in November 2019.

Enterprise revenue increased by 14,2%* supported by double-digit growth in MTN Nigeria,
MTN Ghana, MTN Ivory Coast as well as MTN SA where the momentum in the business
confinues fo accelerate.

Wholesale revenue declined by 30,7%%* a resulf of the lost national roaming revenues arising
from the discontinuation of our roaming agreement with Telkom and effects of the continued
accounting for Cell C revenue on a cash basis. MTN GlobalConnect continues fo scale and
showed strong financial performance with 43% revenue growth and new fixed wholesale
deals billed fo the value of US$13,0 million.

In the period we invested capex of R13,8 billion on an IFRS reported basis which is 11,0%
lower YoY (down 17,9% to R10,1 billion under IAS 17). We focussed on increasing capacity in
our neftworks and, despite the impact of lockdown restrictions, rolled out a total of 1 425 3G
and 2 614 4G sites. Capex intensity reduced to 12,0% from 16,9% in June 2019 under IAS 17.

The group’s EBITDA margin in constant currency terms and excluding the effects of once-off
irems expanded by 1,2pp* to 43,1%* driven by the 3,4pp* and 3,8pp* improvements delivered
by MTN SA and MTN Ghana respectively. The EBITDA margin in MTN Nigeria (down by 2,6pp¥*)
was impacted by costs related fto its accelerated 4G site rollout, increase in the VAT rate and
exchange rate adjustments which resulted in higher fower lease costs.

The group’s reported EBITDA margin was 49,7% compared fo 43,3% in June 2019. This was
impacted by the gain on disposal of our ATC Uganda and ATC Ghana tower associates and the
impairment loss on the remeasurement of the Syria disposal group. The 2019 margin included
the effects of the gain on dilution of our investment in Jumia, gain on disposal of Travelstart
and fower profits.

Group operating free cash flow increased by 117,8% on the back of EBITDA growth driven by
positive operational leverage, as we remain focused on efficiencies and liquidity management.

Basic earnings per share, which includes the gain on disposal of our fower associates,
increased by 165,4% to 674 cents from 254 cents (June 2019), supported by the weaker rand,
an overall healthier operational performance as well as an improved contribution of share of
profits from JVs and associates.

Reported headline earnings per share (HEPS) increased by 120,5% fo 430 cents from
195 cenfs in June 2019. HEPS were positively impacted in aggregate by 46 cenfs from the
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following items: O cents relating fo the Nigeria fine interest (-8 cents in 2019); hyperinflation
(excluding impairments) of 10 cents (-8 cents in 2019); the impact of foreign exchange gains
and losses of 28 cents (-39 cents in 2019) and reversal of the time value loss recognised on
the Iran receivable of 8 cenfts (0 cents in 2019).

Refurn on equity (ROE) increased to 14,1% from 12,8% in December 2019, supported by the
solid service revenue performance, the group efficiency programme and continued operating
leverage.

Portfolio optimisation and asset realisation programme

Our assef realisation programme (ARP), launched in March 2019 and enhanced in March
2020, aims fto reduce debt, simplify our portfolio, reduce risk, improve refurns and realise
capital of at least a further R25 billion over three fo five years .

During H1 we concluded the disposal of our 49% equity holdings in Ghana Tower Interco B.V.
and Uganda Tower Interco B.V. to AT Sher Netherlands Cooperatief U.A., and received cash
proceeds of US$524 million. This completed the first phase of our ARP, with the full cR15 billion
of the initial three-year plan realised within the first 12 months.

The COVID-19 pandemic and flux in global oil prices has brought about extraordinary
macroeconomic uncertainty and major volatility in financial markets. This has impacted our
ability fo continue with further realisations in the short term. We remain committed to execute
on the ARP over the medium term and have made significant progress in laying the groundwork
for when conditions become more conducive.

Our 20% shareholding in the carrier business Belgacom International Carrier Services SA
(‘BICS’) is included in those assets classified as not long-term strategic. MTN and ifs
co-shareholders in BICS are in discussions regarding a potential sale of a controlling stake in
the business. BICS was accordingly classified as a non-current asset held for sale on 5 August
2020. At 30 June 2020, the carrying amount of the investment in associate was R2,3 billion
and the accumulated FCTR gain related fo BICS was R1,4 billion.

MTN to focus on its pan-African strategy

As part of the review of our portfolio, we believe the group is best served to focus on its pan-
African strategy and to simplify its portfolio by exiting the Middle East region in an orderly
manner over the medium term. The Middle East assefts contributed less than 4% to group
EBITDA in H1.

As part of this process we are in advanced discussions fo sell our 75% stake in MTN Syria to
Telelnvest, which is the minority shareholder in MTN Syria with a 25% holding.

MTN Syria contributed 0,7% to MTN's reported EBITDA in H1 2020. The net assets attributable
fo MTN Syria in fthe MTN Group accounts have been written down to the estimated recoverable
amount of R1,4 billion (US$80 million). The foreign currency translation loss of R4,8 billion as
at 30 June 2020, that has accumulated over fime, will be released to the income statement on
conclusion of the fransaction. This will negatively impact EPS, but will have no material impact
on HEPS, cash flow and rthe balance sheet.
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Resu‘rs continued

Regulatory and legal considerations

MTN Afghanistan anti-terrorism complaint

On 27 December 2019, a complaint for violation of fhe Anti-Terrorism Act was filed in the
United States District Court for the District of Columbia (the Complaint). The Complaint was
filed on behalf of American service members and civilians who were killed or wounded in
Afghanistan befween 2009 and 2017, and on behalf of their families. The Complaint alleges
Fhat several Western businesses supporfted the Taliban by, infer alia, making payments fo
ensure the protection of ftheir infrastructure. The defendants named in the Complaint are
made up of a number of different groups of affiliated companies, one of which is MTN and
certain of ifs subsidiary companies, including MTN Afghanistan.

In late April 2020, MTN filed a ‘motion to dismiss’ that asked the court to end the lawsuit and
grant a judgment in MTN’s favour for two independent reasons: because the court lacks
jurisdiction over MTN, which does not operate in the United States, and because the complaint
does not allege any conduct by MTN that would have violated the Anti-Terrorism Act.

In June 2020, the plaintiffs in the matter filed an amended Complaint to which further
complainants, defendants and allegations were added. MTN believes that the amended
Complaint suffers from the same fundamental defects in the case explained in the April
motion. Now that the Complaint has been amended with new allegations, MTN anticipates
filing another motion fo dismiss — on largely the same grounds as the April motion fo dismiss
— to take these new allegations into account.

MTN remains of the view rhat it conducts its business in a responsible and compliant manner
in all its territories and will defend its position where necessary.

Spectrum in South Africa

During April 2020, regulator ICASA allocated femporary spectrum to operators in South Africa
fo help with managing the effects of COVID-19. MTN SA has commenced deployment of this
spectrum which is providing an efficient way of easing congestion in parts of the network where
data traffic has surged. The temporary spectrum will be available for use until November 2020
and the regulator has restated its intention fo progress the issue of spectrum on a permanent
basis. The release of new spectrum in South Africa is urgently needed and will greatly assisk
MTN's ability fo service increased customer demand in a more cost-effective manner.

MTN Ghana classification as a significant market power

In June 2020, the National Communications Authority (NCA) classified MTN Ghana as a
significant market power (SMP) and determined that special regulatory restrictions would be
enforced on MTN Ghana. Broadly, the NCA has proposed measures thatinclude the application
of a 30% asymmetrical interconnect rate for fwo years; a price floor/ceiling on voice, data,
SMS and MoMo; the review and approval of all MTN pricing by the NCA; the removal of on-net/
off-net price differentials; and the implementation of a national roaming scheme.

Following engagements on the matter with regulatory and ofther stakeholders, and after
further consultations, MTN Ghana has applied to the courts for relief in the form of a judicial
review of the NCA's decision, to ensure that the requirements of procedural fairness are
observed and that the applicable legislation and global industry best practices are followed.
MTN Ghana is a responsible market player in a highly competitive markel and does not
engage in anti-competitive behaviour.

MTN Group Limited Infterim financial results for the six months ended 30 June 2020



Uganda licence renewal
In the period, MTN Uganda reached an agreement with the authorities in Uganda to extend its
licence to June 2032 for a consideration of US$100 million, which has been settled.

COVID-19 pandemic impact on the business

The pandemic resulted in the implementation of moderate fo strict restrictions in most of our
markefs, that were generally most severe during the month of April 2020, following which
resftrictions began to be eased fo varying degrees. In our first quarter trading update released
in May 2020 we provided extensive commentary on the main considerations arising from
COVID-19, the impact on the business as well as the initiatives we have implemented fo
manage the pandemic’s impact across our markets. The Ql update had four focus areas on
which we provide an update.

Social

As lockdown restrictions have eased, our people have been allowed to refurn to our offices.
We continue to prioritise their health and have empowered most of them to work remotely.
Staff who access the office are required to wear masks, use alcohol-based hand sanitisers
and complete daily health surveys. We continue to drive the MTN Global Staff Emergency
Fund, Y’ello Hope Packages for customers, schools and communities, and contributions to
MTN foundations and various government-led initiatives in our various marketrs, including the
Solidarity Fund in South Africa.

Across our marketrs, the investment we have made in the ¥’ello Hope packages has provided
approximately R1,8 billion in value to our stakeholders.

Commercial

The commercial frends following the relaxation of some COVID-19 restrictions in our markerfs
have been encouraging, with data traffic generally holding up at higher levels and voice, which
came under particular pressure during the peak of lockdowns, showing signs of recovery from
fhe lows of the period. Within fintech, the overall volume and value of fransactions processed
through our ecosystem also trended up from month fo month in the second quarter affter
dipping in April.

In aggregate, the data traffic on our networks has been comparatively resilient at elevated
levels, which were boosted by COVID-19 effects. Overall data traffic in the six months to June
2020 increased by 91,5% YoY. In our largest markets on the same comparison — data traffic in
MTN SA was up by 77,0%, MTN Nigeria by 141,2% and MTN Ghana by 122,1%.

The frajectory for voice has been encouraging as some COVID-19 restrictions eased with
group ftraffic up 6,6% at the end of June 2020 versus April 2020 — over the six-month period,
voice fraffic for the group was 13,5% higher YoY. MTN SA voice traffic was under pressure in
H1, easing by 2,1% YoY buft showed some recovery from rthe lows induced by COVID-19 in the
period and improved by 12,6% when comparing June 2020 against April 2020. MTN Nigeria's
voice traffic was up slightly (by 0,7%) YoY but was 6,7% higher in June versus April 2020. MTN
Ghana's voice traffic remained resilient through the period and increased by 26,9% YoY in H1.

While it remains unclear how fthe short-term impacts of COVID-19 will unfold, our focus
remains on not only managing the risks it presents buf also on the commercial execution
around the opportunities it presents to accelerate our digital operator strategy over the
medium term.
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Resu‘rs continued

Network and supply chain

The constraints of COVID-19 have delayed the pace of rolling out sites, however our emphasis
on fthe capacity and resilience of connectivity has ensured thal our nefworks confinue fo
remain stable and perform well. The relief spectrum released by authorities in some of our
markers, including South Africa, has also enabled us fto alleviate some of the pressure in some
areas of our nefworks arising from the surge in data rraffic.

Although fthere have been moderate disruptions, these have been largely mitigated by rhe
measures we have put in place including having built up a healthy inventory of equipment and
critical spares. The availability of high-end devices, particularly in South Africa, has been an
industry-wide challenge although the ability and appetite of customers to upgrade handsets
was dampened by COVID-19.

We continue fo monitor and manage the impact of the pandemic on our nefwork and supply
chain closely fo mitigate against significant interruptions to our business. As at June 2020, the
headroom on our data neftworks stood af 27,0% in South Africa 32,0% in Nigeria, and 36,0% in
Ghana.

Funding and liquidity

The management of our balance sheet and liquidity has been a major ongoing focus, which
has positioned the group well fo weather the current volatile environment. Our group net debt
atJune 2020 stood at R70,9 billion, and our net debt to EBITDA ratio of 1,1x remains low and
well within our covenant of 2,5x. At 30 June 2020, our interest cover was 9,0x, which also
compares favourably with the covenant limit of 5,0x.

Execution of our 2020 refinancing priorities has progressed well, and we have successfully
completed the refinancing of R15,0 billion of debf due fo mature by the end of March 2021.
This is a pleasing outcome given fthe risks and uncertainties presented by rhe COVID-19
impact on capital markefts. We continue in our efforts to further optimise our debt mix and
bolster our liquidity fo deal with counter-cyclical risks. We remain focused on preserving cash
and mainftaining a healthy liquidity position and, as at June 2020, our liquidity headroom stood
at R40,8 billion — comprising R15,7 billion in cash (including GlobalConnect) and R25,1 billion
in commiftted undrawn facilities.

Al the holdco level, our leverage as at June 2020 stood af 2,7x resulting from the c20%
depreciation of the rand against the USD and timing effects of cash upstreaming from our
opcos. The rate of upstreaming has been slower than usual in most markefs although some
progress was made in the H1, with R4,9 billion upstreamed from most of the key markets.
There was, however, no cash upstreaming from MTN Nigeria — where the final dividend for
FY 2019 has been declared and paid —due to challenges in securing foreign currency in that
market.

Our medium-term focus remains to reduce our exposure to US dollar debt and improve the
funding mix at the holdco level through improved cash flows and supported by our ARP.

MTN Group Limited Infterim financial results for the six months ended 30 June 2020



Capital allocation priorities and suspension of interim dividend
We are committed to a disciplined capital allocation framework that prioritises the deployment
of our resources to growth, supported by invesfrment in our nefwork; reduction of debt and
management of our funding mix and liquidity; and dividend growth.

We are pleased with the performance and resilience of our neftworks, which have ably
sustained the explosion of growth in fraffic, not only during the recent COVID-19 crisis, but
over the past few years as we have connected more users. Our financial position continues on
a steady path of improvement and optimisaftion and, as mentioned, places the group well fo
navigate the prevailing volatility.

We have made meaningful progress in strengthening our financial position and maintaining a
healthy liquidity position. As announced in our trading statement dated 31 July 2020, in order
fo sustain fthis progress, and in line with our capital allocation framework, the board has
decided not fo declare a 2020 interim dividend (2019: 195cps) in the context of the COVID-19
impacts and the material uncertainties these present. Should conditions warrant a final
dividend, this would be no more than 390 cents per share, aligned to the current dividend
policy. The key factors to consider will include the general macroeconomic environment, the
status of cash upstreaming from operating companies and the outlook for the holding
company leverage ratio.

Capex guidance 2020 (including the impact of IFRS 16)

Estimated Estimated Estimated : Capitalised Capitalised Capitalised Capitalised  Capitalised
(IFRS16)  Leases (1AS 17) (IFRS 16) Leases (1AS 17) (IFRS 16) (IAS 17)

(Rm) 2020 2020 2020 1H20 1H20 1H20 1H19 1H19
South Africa 6841 1398 5443 3532 701 2831 5773 3366
Nigeria 13332 5004 8328 5854 2464 3390 4 050 3674
SEAGHA 4717 408 4309 2176 280 1896 3574 3256
WECA 2813 197 2616 1358 108 1250 1218 1093
MENA 1996 115 1881 551 68 483 646 634

Head offices,
GlobalConnect

and eliminations 1 408 - 1408 453 113 340 194 194
Total 31107 7122 23985 13924 3734 10190 15 455 12 217
Hyperinflation - - - (140) (2) (138) 27 27
Total reported 31107 7122 23985 13784 3732 10052 15482 12 244
Iran (49%) 2048 109 1939 387 52 335 861 813
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Results

Financial review

continued

Headline earnings reconciliation

(Rm)

1H20

Revenue

Other income

EBITDA

Depreciation, amortisation
and impairment of goodwill
Profit from operations

Net finance cost
Hyperinflationary monetary
gain

Share of results of associates
and joinf ventures after fax
Profit before tax

Income fax expense

Profit after tax
Non-controlling interests
Attributable profit

EBITDA margin

Effective fax rate

(Rm)

1H19

Revenue

Other income

EBITDA

Depreciation, amorfisation
and impairment of goodwill
Profit from operations

Net finance cost
Hyperinflationary monetary
gain

Share of results of associates
and joinf ventures after fax
Profit before tax

Income fax expense

Profit after tax
Non-controlling interests
Attributable profit

EBITDA margin

Effective tax rate

IFRS
reported
1H20

84 076
6 157
41780

(18 519)
23261
(6 197)

552

597
18213
(4 869)
13 344
(1227)
12117
49,7%
26,7%

IFRS
reported
1H19

72 505
1379
31382

(15 995)
15387
(7.088)

338

(29)
8608
(3 180)
5428
(858)
4570
43,3%
36,9%

Impairment
of goodwill,
PPE and

associates?!

242

701
943

943

943
(12)

931

Impairment

of goodwill,
PPE and

associafes!

59

191
250

250
250

275

Impairment Gain on
loss on disposal/
remeasure- dilution
ment of of inveskment
disposal inJv/
group? Associate®

= (6 136)

759 (6 136)

759 (6136)

759 (6 136)

759 (6 136)

68 -

827 (6 136)
Impairment Gain on
loss on disposal/
remeasure- dilution of
ment of investment
disposal inJv/
group? Associare?

- (1288)

- (1288)

- (1288)

- (37)

- (1325)

- (1325)

- (1325)
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01 Results overview

Reversal
Hyper- Impact of time
inflation of foreign value loss -
Nigeria (excluding exchange recognised E
Headline fine impair- losses and on the Iran Adjusted % move- °
earnings interest® ments)® gains’ receivable® 1H20 ment @
84 076 - 143 - - 84219 16,5% ﬁ
21 - 18 - - 39 (40,0%) <}
36 645 - (118) - - 36 527 21,5%
(17 818) - 136 - (152) (17 834) 14,7%
18 827 - 18 - (152) 18 693 28,6% o
(6 197) - 60 (852) - (6 989) 20,7% i
552 - (552) - - - 0,0% 2
m
597 - 197 165 - 959 725,5% ©
13779 - (277) (687) (152) 12 663 43,0%
(4 869) - 14 286 - (4 569) 33,5%
8910 - (263) (401) (152) 8094 48,9%
(1171) - 74 (105) - (1202) 28,0%
7739 - (189) (506) (152) 6 892 53,3% 5
44,4% £
35,3% 5
3
Reversal <
Hyper- Impact of fime ©
inflation of foreign value loss
Nigeria (excluding exchange  recognised
Headline fine impair- lossesand  onthelran Adjusted
earnings interest® ments)® gains’ receivable® 1H19
72 505 - (218) - - 72287
66 - (1) - - 65
30128 - (54) - - 30074
(15 804) - 261 - - (15 543)
14324 - 207 - - 14 531
(7 088) 189 44 1066 - (5789)
338 - (338) - - -
(66) - 252 (70) - 116
7 508 189 165 996 - 8858
(3178) - 8 (236) - (3422)
4330 189 157 760 - 5436
(833) (40) (10) (56) - (939)
3497 149 147 704 - 4497
41,6% 41,6%
42,3% 39,2%
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Resulfs continued

1 Represents the exclusion of the impact of goodwill, PPE and joint venture impairments. 2020: MEIH (R228 million)
and goodwill (Liberia: R308 million and Guinea-Bissau: R165 million). 2019: MEIH (R191 million).

2 Represents the impairment loss on remeasurement of disposal group (Syria). 2020: R827 million; 2019: RO million.

3 Represents the gain on dilution of the group’s investments. 2020: Gain on disposal of tower companies
(R6 136 million). 2019: R1 325 million (Jumia: R1 039 million, MEIH: R37 million and gain on disposal of TravelStart
R249 million).

4 Release of a deferred gain. 2020: RO million (2019: R18 million) in Ghana on the sale of fower assets during the prior
period and offsel by losses incurred on the disposal of items of property, plant and equipment.

> Exclusion of finance cost recognised as a result of the unwind of the discounting of the financial liability created on
conclusion of the Nigeria regulatory fine. 2020: RO million (2019: R149 million).

¢ The impact of hyperinflation is excluded for the operations that are currently accounted for on a hyperinflationary
basis (MTN Syria, MTN Sudan and MTN South Sudan) as well as those that have previously been accounted for on
a hyperinflationary basis. The economy of Sudan was assessed fo be hyperinflationary during 2018, and
hyperinflation accounting has since been applied. Hyperinflationary accounting was applied previously in MTN
Sudan, until 30 June 2016. The economy of Iran was assessed to no longer be hyperinflationary effective 1 July 2015
and hyperinflation accounting was discontinued from this date onwards. For this operation the impact of
hyperinflation unwinds over time mainly through depreciation, amortisation or subsequent asset impairments.

7 Adjustment for the net forex (gains)/losses impacting earnings for the respective periods (2020: forex gain of
R506 million; 2019: forex loss of R704 million). This includes the impact of forex in Iran.

¢ Represents the reversal of the time value loss recognised on the Iran receivable (2019: RO million).

12 MTN Group Limited Infterim financial results for the six months ended 30 June 2020



Exchange rates

The weaker average rand had a positive franslation impack on rand-reported results, while
the depreciation of the Nigerian naira and Iranian rial had a negative impact on rand-reported
resulfs. The effects of COVID-19 brought about increased volatility in exchange rates, with the
average naira weakening 4,3% YoY against the US dollar and closing 5,7% weaker. The average
rand weakened by 17,0% YoY against the US dollar and closed 19,6% weaker, which negatively

impacted the balance sheet largely due to US dollar-denominated debt.

Revenue
Table 1: Group revenue by country

Constant  Contribution

Actual Prior Reported currency fo revenue
(Rm) (Rm) % change % change % change
South Africa 21125 22394 (5,7) (5,7) 25,1
Nigeria 28151 22 232 26,6 12,4 33,5
SEAGHA 16 393 12 664 29,4 18,7 19,5
Ghana 8463 6 492 30,4 19,5 10,1
Uganda 4 005 3189 25,6 7.4 4,8
Other 3925 2983 31,6 30,8 4,7
WECA 13041 10 582 23,2 6,9 15,5
Cameroon 3171 2612 21,4 572 3,8
Ivory Coast 4146 3403 21,8 6,0 4,9
Other 5724 4567 25,3 8,6 6,8
MENA 5153 4104 25,6 21,4 6,1
Syria 1394 1342 3,9 22,4 1,7
Sudan 1403 807 73,9 68,6 1,7
Other 2356 1955 20,5 3,6 2,8
Head offices,
GlobalConnect and
eliminations 356 311 0,4
Total 84 219 72287 16,5 7,8 100,2
Hyperinflation (143) 218 0,2)
Total reported 84 076 72 505 16,0 7,8 100,0

Group revenue increased by 7,8%* and service revenue increased by 9,4%%* supported by
growth in MTN Nigeria (up 12,4%%*), MTN Ghana (up 19,4%%*), MTN Uganda (up 7,6%*) and MTN
Cameroon (up 5,3%*). MTN SA (down 2,5%) remained a drag on overall service revenue growth,
due to a sharp reduction in wholesale revenue as a result of the lost national roaming revenues
arising from the disconftinuation of our roaming agreement with Telkom and effects of the
confinued accounting for Cell C revenue on a cash basis. MTN SA, however, continues fo
improve its overall trajectory in service revenue growth supported by pleasing recovery in its
underlying consumer and enterprise businesses.

MTN Group Limited Interim financial results for the six months ended 30 June 2020 13

H
=
2
]
>
5
12
£
=
w
3
x
—
(=)

04 Datar sheets



Resu‘rs continued

Group voice revenue grew by 2,6%* to R44,5 billion, data expanded by 32,7%* to R22,7 billion,
fintech grew by 18,0%* to R6,1 billion and digital was up 24,6%* to R1,5 billion. Enterprise
revenues grew by 14,2%* to R7,9 billion and wholesale declined by 30,7%* fo R1,8 billion.

Table 2: Group service revenue by country

Contribution

Constant to service
Actual Prior Reported currency revenue
(Rm) (Rm) % change % change % change
South Africa 17 610 18 061 (2,5) (2,5) 21,9
Nigeria 28103 22189 26,7 12,4 35,0
SEAGHA 16 223 12 504 29,7 18,9 20,2
Ghana 8398 6 449 30,2 19,4 10,5
Uganda 3973 3159 25,8 7,6 5,0
Other 3852 2 896 33,0 32,0 4,8
WECA 12 955 10 503 23,3 7,0 16,1
Cameroon 3144 2 587 21,5 53 3,9
Ivory Coast 4124 3382 21,9 6,0 51
Other 5687 4534 25,4 8,7 7,1
MENA 5145 4086 25,9 21,8 6,4
Syria 1394 1342 3,9 22,4 1,7
Sudan 1399 805 73,8 68,6 1,7
Other 2352 1939 21,3 4,3 2,9
Head offices,
GlobalConnect and
eliminations 355 315 0,4
Total 80 391 67 658 18,8 9,4 100,2
Hyperinflation (144) 217 0,2)
Total reported 80 247 67 875 18,2 9,4 100,0
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Table 3: Group revenue analysis

Constant  Contribution
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Actual Prior® Reported currency to revenue

(Rm) (Rm) % change % change % change
Outgoing voice! 38446 34 241 12,3 2,6 45,7 ;
Incoming voice? 6 052 5310 14,0 2,5 7.2 7
Data® 22736 16 046 41,7 32,7 27,0 :
Digital* 1542 1186 30,0 24,6 18 3
Fintech® 6116 4668 31,0 18,0 73 o
SMs 1892 1946 2.8) (10,6) 23 °

Devices 3828 4629 17,3) (17,8) 4,6
Wholesale® 1821 2548 (28,5) (30,7) 2,2 .
Other 1786 1713 4,3 2,7) 2,1 9
Total 84 219 72287 16,5 7,8 100,2 ;
Hyperinflation (143) 218 0,2) -

Total reported 84 076 72 505 16,0 7,8 100,0

! Excludes international roaming and wholesale.

2 Includes local and international roaming and excludes wholesale.

3 Includes mobile and fixed access data and excludes roaming and wholesale.

4 Includes rich media services, content VAS, eCommerce and mobile advertising.

® Includes Xtratime and mobile financial services.

¢ Includes domestic wholesale, voice, SMS and data, leased lines and BTS rentals.

~ For 2019, an amount of R174 million has been reclassified from digital revenue to SMS revenue in MTN Nigeria, to
align with the classification in the current year.
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Resulls

Table 4: Group data revenue!

South Africa
Nigeria
SEAGHA
Ghana
Uganda
Other
WECA
Cameroon
Ivory Coastf
Other
MENA
Syria
Sudan
Other

Head offices, GlobalConnect and

eliminations
Total
Hyperinflation
Total reported

continued
Actual Prior
(Rm) (Rm)
7 033 6 026
6 825 3836
3978 2848
2408 1804
745 491
825 553
3137 2168
872 624
739 514
1526 1030
1681 1141
505 460
514 217
662 464
82 27
22736 16 046
(71) 53
22 665 16 099

! Includes mobile and fixed excess data and excludes roaming and wholesale.

Table 5: Group fintech revenue?

South Africa
Nigeria
SEAGHA
Ghana
Uganda
Other
WECA
Cameroon
Ivory Coastf
Other
MENA
Syria
Sudan
Other

Head offices, GlobalConnect and

eliminations
Total
Hyperinflation
Total reported

Actual Prior
(Rm) (Rm)
501 507
942 646

3181 2453
1765 1284
952 766
464 403
1413 1008
364 224
511 414
538 370
80 53
53 34

1 _

26 19
(1) 1
6116 4 668
(24) -

6 092 4 668

2 Includes Xtratime and mobile financial services.

Reported
% change

16,7
77,9
39,7
33,5
51,7
49,2
44,7
39,7
43,8
482
473

9,8

136,9

42,7

Reported
% change

(1,2)
45,8
29,7
37,5
24,3
15,1
40,2
62,5
23,4
45,4
50,9
55,9

100,0
36,8

MTN Group Limited Infterim financial results for the six months ended 30 June 2020

Constant
currency
% change

16,7
57,7
28,8
22,1
29,3
52,8
25,3
20,8
24,8
28,2
45,2
28,5
128,4
22,6

Constant
currency
% change

(1,2)
29,4
18,2
25,8

6,1
18,4
20,9
40,0

7,1
24,5
60,0
89,3

100,0
18,2



Table 6: Group digital revenue?®
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Consfant

Actual Prior~ Reported currency

(Rm) (Rm) % change % change
South Africa 490 546 (10,3) (10,3) :
Nigeria 190 76 150,0 123,5 7
SEAGHA 429 316 35,8 26,9 ;
Ghana 363 259 40,2 28,3 Z
Uganda 14 11 27,3 16,7 ~
Other 52 46 13,0 20,9 °

WECA 262 135 94,1 67,9
Cameroon 47 17 176,5 135,0 ¢
Ivory Coast 149 96 55,2 35,5 ~
Other 66 22 200,0 153,8 *
=
MENA 169 108 56,5 59,4 8

Syria 73 40 82,5 135,5

Sudan 53 29 82,8 76,7

Other 43 39 10,3 4.4
Head offices, GlobalConnect and g
eliminations 2 5 %
Total 1542 1186 30,0 24,6 5
o
Hyperinflation 17) 181 5
1)

Total reported 1525 1367 11,6 24,6

3 Includes rich media services, content VAS, eCommerce and mobile advertising.
~ For 2019, an amount of R174 million has been reclassified from digital revenue fo SMS revenue in MTN Nigeria, o
align with the classification in the current year.
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Resulls

confinued
Costs
Table 7: Cost analysis
Constant
Actual Prior  Reported currency %
(Rm) (Rm) % change % change of revenue

Handsets and other accessories 4560 5902 (22,7) (23,8) 54
Interconnect 4909 4622 6,2 (3,1) 5,8
Roaming 352 289 21,8 12,1 0,4
Commissions 6 440 5243 22,8 9,2 7,7
Government and regulatory costs 2940 2 655 10,7 11,5 3,5
VAS/Digital revenue share 1542 1145 34,7 18,9 1,8
Service provider discounts 634 767 (17,3) (17,8) 0,8
Nerwork and IS maintenance 13 597 10752 26,5 15,4 16,2
Marketing 1375 1442 (4,6) (11,3) 1,6
Staff costs 5895 4943 19,3 11,6 7,0
Other OPEX 5729 4578 25,1 16,6 6,8
Total 47 973 42 338 13,3 54 57,1
Impairment loss on
remeasurement of disposal
group 759 - 0,9
Hyperinflation (279) 164 (0,3)
Total reported 48 453 42 502 14,0 5,4 57,6

Total costs increased by 5,4%%* largely impacted by the increase in costs associated with
mainftaining nefwork sites. This was mitigated by lower handsel costs and the effective
execution of the group efficiency programme and the enhanced oversight of expenditure,
which included distribution and network efficiencies.
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EBITDA
Table 8: Group EBITDA by country
Constant
Actual Prior Reported currency
(Rm) (Rm) % change % [ 5
South Africa 8436 8166 33 33 / :
Nigeria 14 402 11959 20,4 6,8 \ E
SEAGHA 8025 5615 42,9 30,0 \ &
Ghana 4530 3217 40,8 28,7 \ e
Uganda 1971 1547 27,4 9,0 |
Other 1524 851 79,1 (7,8)
WECA 4031 2986 35,0 16,5
Cameroon 1034 778 32,9 15,1
Ivory Coast 1444 996 45,0 24,7
Other 1553 1212 28,1 (23,3)
MENA 1519 1262 20,4 20,2
Syria 292 525 (44,4) (33,2)
Sudan 540 221 144,3 136,8
Other 687 516 331 (83,5) 2
Head offices, GlobalConnect and %
eliminations (128) 34 g
CODM EBITDA 36 285 30022 20,9 10,9 s
Gain on disposal/dilution of ©
investment in associates and joint
ventures 6136 1039
Gain on disposal of subsidiary - 249
Hyperinflation 118 54
Impairment loss on remeasurement
of disposal group (759) -
Tower profits - 18
EBITDA before impairment of
goodwill and joint ventures 41780 31382 33,1 10,9

Group EBITDA increased by 21,0% on a reported basis and by 10,9%* in constant currency,
before once off items. This was driven by strong performances from regional opco’s where
EBITDA increased by an aggregate 30,0%* 16,5%* 20,2%* in SEAGHA, WECA and MENA
respectively. MTN SA recorded a 3,3% increase in EBITDA despite a decline in ifs top line, while
MTN Nigeria’s EBITDA increased by 6,8%.

The solid growth in EBITDA reflected an increase in the group EBITDA margin by 1,2 pp* fo
43,1%*.
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Resulfs continued

Depreciation, amortisation and impairment of goodwill

Table 9: Group depreciation and amortisation

Depreciation

Reported  Constant

Actual Prior % currency
(Rm) (Rm) change % change

South Africa 4676 3921 19,3 19,3
Nigeria 4643 3922 18,4 6,7
SEAGHA 2040 1839 10,9 1,7
Ghana 1064 897 18,6 8,7
Uganda 571 507 12,6 (3,7)
Other 405 435 (6,9) (6,5)
WECA 2558 2282 12,1 2,7)
Cameroon 817 750 89 (5,7)
Ivory Coast 811 717 13,1 (1,8)
Other 930 815 14,1 0,7)
MENA 825 803 2,7 2,7
Syria 364 410 (11,2) 2,8
Sudan 101 83 21,7 18,8
Other 360 310 16,1 (1,1)
Head offices,
GlobalConnect
and eliminations 253 214
Total 14 995 12981 15,5 6,9
Hyperinflation 116 228
Total reported 15111 13209 14,4 6,9

Actual
(Rm)

355
768
328
187
100

41
656
118
311
227
265

58

12
195

315
2687
20
2707

Prior
(Rm)

660
567
225
114
62
49
555
83
252
220
208
50
12
146

347
2562
33
2595

Amortisation

Reported  Constant
% currency
change % change

(46,2) (46,2)

354 20,2
45,8 37,2
64,0 50,8
61,3 38,9
(16,3) (4,7)
18,2 28
42,2 24,2
234 72
32 (10,3)
27,4 17,3
16,0 26,1
0,0 0,0
33,6 16,1
49 (2,4)
43 (2,4)

The group depreciation charge increased by 6,9%* due to higher capex over the past few

years. Amortisation costs decreased by 2,4%*.

Due fo an increase in risk premiums and discount rates, the group partially impaired ifs
goodwill in Liberia by R308 million and MTN Guinea Bissau by R165 million. In addition, the
COVID-19 restrictions affected the operational and valuation assumptions applied fto
deftermine the recoverable amount of the group’s investment in its joint venture, Middle East
Internet Holdings S.A.R.L. As a resulf, an impairment of R228 million has been recognised.
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Net finance costs
Table 10: Nef finance cost

H
=
4
]
>
]
12
=
]
w
9
o
—
(=)

Constant
Actual Prior  Reported currency %
(Rm) (Rm) % change % change of revenue 5
Net interest paid/(received) 7 000 5795 20,8 14,3 8,3 7
Nef forex losses/(gains) (863) 1059 (181,5) (179,7) (1,0 N
Total 6 137 6 854 (10,5) (14,8) 7.3 u:
Nigeria regulatory fine interest g
unwind - 189 0,0
Hyperinflation 60 45 0,1
Total reported 6197 7 088 (12,6) (14,8) 7.4

Ner finance costs decreased by 14,8%* fo R6,2 billion.

In the six-month period ended 30 June 2020, we recognised net forex gains of RO,9 billion
compared to nel forex losses of R1,1 billion in the prior period. Forex gains were due to the
weaker rand on net foreign-denominated receivable balances in head offices.

03 Ap

Share of results of associates and joint ventures after tax

We reported a positive contribution of RO,6 billion from associates and joint ventures,
compared fo a small loss of R29 million in June 2019. The positive contribution was largely
aftributable to lower losses from the digital group, as Jumia was no longer equity accounted
(since 12 April 2019), the recommencement of equity accounting for Mascom and lower
unwinding of depreciation on previously hyperinflated assets in Iran.

04 Datar sheets
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Resu‘rs continued

Taxation
Table 11: Taxation
Contri-
Constant bution
Actual Prior  Reported currency to taxation
(Rm) (Rm) % change % change %
Normal Fax 5879 3259 80,2 62,8 120,6
Deferred tax (1652) (499) (231,1) (218,3) (33,9)
Foreign income and withholding
Faxes 635 428 48,4 35,4 13,0
Total 4 855 3188 52,3 36,5 99,7
Hyperinflation 14 (8) 0,3
Total reported 4 869 3180 53,1 36,5 100,0

The reported group effective tax rate (GETR) was 26,7%; lower than the prior year’s rate of
36,9% mainly due to the non-taxable gain from the disposal of the ftower companies. For the
period ended 30 June 2020, the group’s reported faxation charge increased by 53,1% fo
R4,9 billion.

Cash flow

Cash inflows generated from operations increased by 56,8% to R32,8 billion driven by the
healthy operational performance across our markets. Key cash outflows included tax paid of
R4,9 billion, net interest paid of R6,0 billion, capex of R13,4 billion and dividends paid to equity
holders of R7,0 billion. Cash inflows included R2,3 billion from financing activities driven by an
increase in head office and Nigeria borrowings.
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Capital expenditure
Table 12: Capital expenditure

South Africa
Nigeria
SEAGHA
Ghana
Uganda
Other
WECA
Cameroon
Ivory Coastf
Other
MENA

Syria

Sudan
Other

Head offices,

GlobalConnect and
eliminations

Total
Hyperinflation
Total reported

Actual
(IFRS 16)
(Rm)

3532
5854
2176
946
499
731
1358
310
422
626
551
305
54
192

453
13924

(140)
13784

Actual

(1AS 17)
(Rm)

2831
3390
1896
916
403
577
1250
284
402
564
483
282
32
169

340
10190

(138)

10052

Prior

(IAS 17)

(Rm)

3366
3674
3256
1989
569
698
1093
397
257
439
634
320
119
195

194

12 217

27

12 244

Reported
% change

(15,9)
7,7
(41,8)
(53,9)
(29,2)
(17,3)
14,4
(28,5)
56,4
28,5
(23,8)
(11,9)
(73,1)
(13,3)

(16,6)

(17,9)

Constant
currency
% change

(15,9)
(18,1)
(46,1)
(57,6)
(39,4)
(16,6)
0,7)
(37,7)
35,9
11,3
(1,0)
96,3
(72,5)
(25,8)

(20,5)

(20,5)
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Resulfs continued

Financial position
Table 13: Net debt analysis

Nef Nef debt/ Nel debt/

Cash and Interest- Corrl]gr(']er:; interest- (cash) (cash)
cash bearing elimina- bearing June December
equivalents*  liabilities fions liabilities 2020 2019
South Africa 1509 30381 (30 381) - (1509) (1310)
Nigeria 18 218 23540 - 23540 5322 7796
SEAGHA 2719 12510 (6 834) 5676 2957 1391
Ghana 1422 1839 - 1839 417 114
Uganda 500 2137 - 2137 1637 423
Other 797 8534 (6 834) 1700 903 854
WECA 2401 14 366 (4 995) 9371 6970 6 657
Cameroon 482 2636 (466) 2170 1688 1593
Ivory Coast 1366 4298 - 4298 2932 2990
Other 553 7 432 (4 529) 2903 2350 2074
MENA 2438 4112 (4112) - (2 438) (1927)
Syria - 730 (730) - - (444)
Sudan 583 3382 (3382) - (583) (338)
Other 1855 - - - (1855) (1 145)
Head office and
eliminations 14732 74 331 - 74 331 59 599 55313
Total reported 42 017 159 240 (46 322) 112918 70901 67 920
Iran 2131 977 - 977 (1154) (313)

* Includes restricted cash and current investments.

Group net debt increased marginally to R70,9 billion from R67,9 billion in December 2019. This
was largely a result of the impact of the depreciation of the rand on USD-denominated loans
in head offices.

Holdco borrowings increased to R59,6 billion from R55,3 billion in December 2019. The
increase was mainly due to a weaker rand which affected the franslation of USD denominated
debt. The currency mix of MTN’s debt at June 2020 stood at 52,3% US dollar/euro and 47,7%
South African rand (2019: 50,0% and 50,0% respectively). As at the end of June 2020, our
holdco leverage was at 2,7x, primarily affected by the 19,6% weakening of the rand against the
US dollar.

We remain comfortably within our debt covenants, which are evaluated on a group
consolidated basis. Our group net-debt/EBITDA ratio stood at 1,1x at 30 June 2020
(31 December 2019: 1,2x) against our covenant of 2,5x and our interest cover ratio was 9,0x
(31 December 2019: 6,6x) compared to the covenant of 5,0x. Our group cash balance aft the
end of June 2020 was R42,0 billion.
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Operational review

MTN South Africa

« Service revenue decreased by 2,5%

« Data revenue increased by 16,7%

« Fintech revenue decreased by 1,2%

« Digital revenue decreased by 10,3%

« EBITDA increased by 3,3% fo R8,4 billion

« EBITDA margin increased by 3,4pp to 39,9%

« Capex of R3,5 billion on IFRS reported basis (R2,8 billion under IAS 17)

MTN South Africa reported a good performance delivered through strong commercial
execuftion in all of the underlying businesses, supported by the accelerated digitalisation of
customer behaviour under the COVID-19 pandemic in the second quarter. This result was
achieved as the prepaid business started to recover from the impact of changes in regulation,
as well as a marked improvement in both the consumer business unit (CBU) and enterprise
business unit (EBU). EBU continued to perform strongly, growing service revenue for the rhird
consecutive quarter. The overall results for MTN SA were impacted by reduced wholesale
business from Cell C and Telkom.

The 2,5% decline in service revenue was as a resull of the lost national roaming revenues
arising from the discontinuation of our roaming agreement with Telkom and effects of the
continued accounting for Cell C revenue on a cash basis. Excluding the impact of national
roaming (both Cell C and Telkom), MTN SA would have recorded service revenue growth of
2,3%; including an acceleration in growth in Q2 to 4,3%

Total subscribers increased by 137 000 to 29,0 million. The prepaid base has started fo
stabilise as the impact of the discontinuation of the 1GB promotion abated. At June 2020,
prepaid subscriber numbers were down 349 000 to 22,5 million, while postpaid subscribers
were up 486 000 fo 6,6 million. Included in the postpaid base, are 323 000 gross additions for
short ferm university and college student deals.

Overall data revenue grew by 16,7%, supported by a 77,0% rise in traffic and an increase of
14,1% in active data subscribers fo 14,2 million. MTN SA also implemented reductions in data
prices in line with rhe agreement with the Competition Commission and remains committed fo
ensuring data affordability for our cusfomers, evidenced by the decrease in the effective data
tariff by 32,6% since June 2019.

In the second quarter, the consumer prepaid business showed a marked improvement,
increasing service revenue by 3,5%, compared to 0,0% in the first quarter, to record growth of
1,7% on aggregate for H1. This was achieved through strong commercial execution in CVM
and ‘smart commission’ along with increased focus on distribution. We are encouraged by the
resulfs delivered by the prepaid sftrategy.

The consumer postpaid business generated solid growth in a highly competitive market, with
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Resu‘rs continued

a 3,1% increase in service revenue in H1. This was assisted by the focus on MTN SA’s Data
First (‘Mega Deals’) offers. The impact of the COVID-19 pandemic may yet bring further
macroeconomic challenges and pressure on consumers in the coming months, which presents
some headwinds fo fhe postpaid business.

The enterprise business sustained a healthy frajectory, achieving growth for the third
consecutive quarter with service revenue up 15,1% for the half year. The business benefited
from interventions aimed at stabilising churn and adding new corporate customers as the
uptake of ‘work-from-home’ solutions increased. This was further boosted by the sale of data
deals customised for universities in order fto facilitate ‘learn from home’ initiatives.

Wholesale revenue declined by 41,4% as a resulf of the lost national roaming revenues arising
from the discontinuation of our roaming agreement with Telkom and effects of the continued
accounting for Cell C revenue on a cash basis. We recognised R788 million in revenue from
Cell C in the six months to 30 June 2020, and R673 million of Cell C revenues remained
unrecognised at June 2020. MTN SA commenced phase two of the roaming agreement with
Cell C, effective 1 May 2020. The arrangement envisages a three-year transition fowards a full
national roaming arrangement under which MTN will carry all of Cell C's nefwork traffic.

MTN SA recorded a solid EBITDA margin of 39,9%, an improvement of 3,4pp, assisted by
efforts to drive cost efficiencies and channel optimisation, reductions in device volumes due
to the national lockdown, as well as reductions in device subsidies. Based on an assessment
of the prevailing challenging macroeconomic environment intensified by the impact of
COVID-19, MTN SA recorded an additional R258 million provision for expected credif losses
under IFRS 9.

Since launching MoMo in South Africa in January 2020, the number of registered users has
accelerated to 1,1 million as at 30 June 2020. Our platform continues fo grow fransactions
driven by innovative and relevant solutions such as the recently launched Licence Disk
renewal service and food voucher service.

MTN SA continues fto build the country’s leading network experience. MTN South Africa
extended its lead in the MyBroadband Q2 2020 ‘Best Network Quality’ award nationally and in
all fop four metros in the country. On 30 June 2020, we launched our 5G neftwork, with 100
sites live in Johannesburg, Cape Town, Bloemfontein and Port Elizabeth. The launch is fhe
culmination of extensive 5G trials and testing, and was enabled by the allocation of femporary
spectrum by ICASA.

MTN SA eagerly awaifts the auction and allocation of spectrum, in line with government’s
consistent undertakings to achieve this objective, by the close of 2020. The allocation of high
demand spectrum is a critical next step in bridging the digital divide in South Africa. The
allocation of femporary spectrum, in the face of the COVID-19 pandemic, has demonstrated
the ability for MTN SA to greatly increase the number and volume of websites it made available
to South Africans, for free, fo assist with education and healthcare.
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With rhis additional spectrum, we have zero-rated 648 URLs with more schools and public
benefit organisations being added every day. The temporary allocation of spectrum has
allowed MTN SA fo launch 5G on its nefwork, not just in our major cities, but also in small
fowns such as Port Alfred, Hopetown, Virginia Queenstown and Tsantsabane. For this reason,
the seamless handover of the temporary spectrum to permanent spectrum is critical, fo
maintain connectivity for those South African who most need it. The permanent allocation of
spectrum will allow MTN o continue fo enhance its coverage and quality across the full extent
of the country, while also being a key facilitator in lowering prices.

MTN Nigeria

« Service revenue increased by 12,4%*

« Data revenue increased by 57,7%*

« Finfech revenue increased by 29,4%*

« Digital revenue increased by 123,5%*

« EBITDA grew by 6,8 %* fo R14,4 billion*

« EBITDA margin decreased by 2,6 pp* fo 51,2%*

« Capex investment of R5,9 billion on a reported basis (R3,4 billion under IAS 17)

MTN Nigeria continued fo deliver double-digit service revenue growth of 12,4%* driven largely
by data revenue growth, supported by finfech and digital. Solid commercial momentum was
achieved in the period against a challenging backdrop, with the effects of COVID-19 impacting
Fhe second quarter.

The growrh in voice revenue (2,5%%*) in H1 was subdued owing to a shift in traffic patterns
arising from lockdowns. The recovery in voice frends as COVID-19 restrictions have been
gradually eased is encouraging and MTN Nigeria confinues to execute on its commercial
strategy focused on driving growth in unique voice subscribers and stimulating increased
usage through targeted segment offerings using the MTN customer value management (CVM)
foolkit.

Data revenue continued to grow strongly and was up by 57,7%* in H1. This was achieved
fhrough a 3,9 million increase in data subscribers fo 29 million, improved 4G penefration and
enhanced network capacity to support traffic growth arising from in part from the lockdown.
Data traffic rose by 141,2% YoY and usage (MB per user) by 76,6%. MTN Nigeria added
4,0 million new smartphones fo its nefwork, bringing smarfphone penefration fo 43,5% of
fhe base.

Digital revenue growth, up 123,5%%*, continued its acceleration supported by a rich portfolio of
digital products and services as well as an improvement in fhe custfomer experience. The work
done fo expand fthe user base yielded posifive resulrs, with active digital subscriptions
increasing fo 1,6 million in H1.

Fintech revenue increased by 29.4%* driven by growrh in airfime lending service, MTN
Xtratime. The progress on expanding the agent nefwork in Nigeria is ongoing, with the fotal
number of registered agents rising fo 222 000 in the half.
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Resu‘rs continued

MTN Nigeria's EBITDA rose by 6,8%* with fhe margin moderating by 2,6pp* fo 51,2%*. This was
impacted by fhe higher costs associated with the aggressive 4G site rollouf, as well as
increased value added tax (VAT) and the effects of exchange rate adjustments. MTN Nigeria
confinued fo invest in its network, albeit at a slower rate due to constraints presented by the
COVID-19 pandemic. This resulted in a lower capex inftensity under IAS 17 of 12,0%*
(2019: 16,5%%*), although this started fo pick up again towards the latter part of H1.

On 23 July 2020, MTN Nigeria announced that it has finalised the renegotiation of its service
agreement with IHS, which amends certain ferms of its fower rental agreements. These
include an increased focus on rural connectivity and fibre deployment. Furthermore, the
changes will resulf in improved cost for future technology evolution and backhaul in the
nefwork, which will bear fruit in the longer term, whilst agreeing to move the reference rates
for conversions fo Naira from the Central Bank of Nigeria's official rate (CBN) fo the Nigerian
Autonomous Foreign Exchange Rate (NAFEX).

This change in reference rate reduces the EBITDA margin in 2020 by approximately 0,4 pp on
an IFRS16 basis. This is however offset over time by the improved pricing and increased focus
on rural connectivity and backhaul in network. MTN Nigeria will conftinue to focus on
operational efficiencies fo mitigate these impacts.

Southern and East Africa and Ghana (SEAGHA)
« Service revenue increased by 18,9%*

« Data revenue increased by 28,8%*

» Finfech revenue increased by 18,2%*

« Digital revenue declined by 26,9%*

The SEAGHA region delivered another pleasing performance under some challenging
circumstances.

MTN Ghana was once again a key driver of the strong performance in SEAGHA, with service
revenue growth of 19,4%* underpinned by double-digit growth across all key revenue curves.
Voice revenue (up 14,0%*) was driven by an increase in the number of active subscribers, as
well as various CVM initiatives, which helped to manage churn and improve usage. The
continued robust growth in data revenue (up 22,1%*) was supported by higher active data
users and smartphones on the nefwork.

The growrh in MoMo revenue (up 25,8%*) benefited from an increase in the number of active
subscribers, higher person-to-person (P2P) fransactional activity and broader penetration of
addifional services such as reftail merchant payments and infernational remiftances. MTN
Ghana's EBITDA margin improvement of 3,8pp* to 53,5%* resulted from ongoing cost
initiatives and distribution efficiencies.

The rest of the SEAGHA portfolio also delivered solid results, with MTN Rwanda and MTN
Zambia growing in the double digits. Data growth was strong across all opcos, benefiting from
increased fraffic resulting in part from the effects of COVID-19. Overall, the SEAGHA portfolio
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excluding MTN Ghana delivered service revenue growth of 18,4%* for the first half of the year.
Service revenue continued fo grow ahead of costs in most markets, driving positive operating
leverage.

West and Central Africa (WECA)
« Service revenue increased by 7,0%*

« Data revenue increased by 25,3%*

« Fintech revenue increased by 20,9%*
» Digital revenue declined by 67,9%*

The WECA region recorded a solid result, with service revenue growth of 7,0%* in the period
once again significantly outstripping inflation for the region, which fracks in the low single-
digits . Strong cost control also resulted in the majority of opcos within WECA improving its
EBITDA margins. The aggregate EBITDA margin of WECA increased by 2,5pp* in H1.

MTN Cameroon delivered continued service revenue growth in H1 (up 5,3%%), stemming
primarily from strong growth in data (up 20,8%*) and mobile financial services (up 40,0%%*).
The performance was supported by a 10,2% increase in subscribers against a backdrop of
difficult operating environment and ongoing conflict in the Northwest/Southwest/North
regions.

The 6,0%* growth in service revenue achieved by MTN Ivory Coastin H1 represents a pleasing
furnaround from the decline recorded in FY 19 and regaining of markel and value share. Data
revenue was also sftrong, growing by 24,8% in H1.

Data was the key driver of service revenue growth across the markets, generally, benefiting
from increased demand on the back of COVID-19. Overall, excluding MTN Cameroon and MTN
Ivory Coash, the WECA markels grew fheir service revenue by an aggregate 8,7%*.

Middle East and North Africa (MENA) (excluding Iran)
« Service revenue increased by 21,8%*

« Data revenue increased by 45,2%*

« Fintech revenue increased by 60,0%*

» Digital revenue increased by 59,4%*

Despite ongoing geopolitical challenges, the operations within the MENA portfolio delivered a
strong performance, with a 21,8%* increase in service revenue for the year and the overall
EBITDA margin holding firm.

MTN Syria increased ifs service revenue by 22,4%* underpinned by solid performance in voice
revenue (up 9,7%*) and a pleasing growth in data revenue (up 28,5%). MTN Sudan grew ifs
service revenue by 68,6%* supported by a 46,4%* increase in voice revenue and 128,4%*
growth in data revenue.
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Resu‘rs continued

Associates, joint ventures and investrments

Telecoms operations

MTN Irancell once again delivered a strong sel of results amid ongoing challenges including
US sanctions, the depreciation of the currency and fhe high rate of inflation. Service revenue
grew by 33,8%%*, with voice up by 14,0%* and dafta revenue up by 51,0%*.

MTN Irancell’'s EBITDA margin increased by 0,7 pp* to 37,9%. Invested capex was RO,3 billion
under IAS 17 for the first half of the year. The value of the Irancell loan and receivable as at
30 June 2020 was R3,2 billion.

E-commerce investments

Following the Jumia IPO, af 30 June 2020 our 18,9% stake in Jumia was valued af R1,4 billion
at an American Depositary Share (ADS) price of $5,49. As at 4 August 2020, the Jumia ADS
price was at $16,28.

Although 1IG was impacted by COVID-19, within IIG, ride-hailing app Snapp remains the clear
markel leader, ranking within the top ride hailing apps globally and probably the largest
internet company in the Middle East. Snapp Box is foday the leading last mile delivery network
in the country with tens of thousands of shipped orders. Food delivery app Snappfood's
revenue grew 69% YoY; it is now the clear market leader with over ten thousand partner
restaurants. Snapp market grew 174% YoY and is now rhe leading supermarket delivery app in
the country.

Within Middle East Internet Holding (MEIH), ride-hailing service Jeeny and cleaning service
app Helpling were both impacted by COVID-19 but are recovering strongly. As at 30 June 2019
an impairment of R228 million was recognised for MEIH.

These e-commerce holdings, while important investments, are nol viewed as long-term
strategic holdings for the group as MTN continues fo implement its digital operator strategy.

Investments in fower companies

During the period we disposed of our associate investments in the ATC Ghana and ATC
Uganda associates and received cash proceeds of R8,8 billion. As at 30 June 2020, the fair
value of our 29% investment in IHS was recognised at R30,7 billion.

Prospects and guidance

Well-positioned to deliver growth

The global COVID-19 pandemic has brought about significant volatility and uncertainty across
our markets, placing unprecedented pressure on fthe various economies and affecting the
daily lives of our people, customers and ofther stakeholders.

The operational performance of our portfolio in H1 has demonstrated the resilience and
agility of the MTN business model, as well as our operations’ ability fo sustain growth in
challenging circumstances as our products and services are fundamental to the people and
economies of our markets. This lies af the heart of MTN's digital operator strategy. While we
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expect the remainder of the year to be shaped by the ongoing challenges presented by fhe
pandemic, we believe that MTN will remain comparatively resilient in fhe current environment
and is well-placed fo sustain its growth over the medium rerm.

As we weather the prevailing storm, focusing on managing the risks brought aboul by
COVID-19, through strict cost-control measures and enhanced oversight of expenditure, we
are also alive to the opportunities the pandemic has presented, particularly the accelerated
need for digitisation. This was embodied in the strong H1 performance of our data, digital and
fintech growth curves as the impacts of COVID-19 fook hold.

As we continue building a digital operator, we are well-positioned fto further unlock fhis
opportunity over fime, on the foundation of our strong position in high-growth markets where
the populations are youtrhful and fast-growing. The opportunity fo increase the adoption and
usage of our data, digital and fintech services over the medium to long term remains
substantial.

We are pleased with fthe furnaround in rhe core consumer and enterprise businesses in MTN
SA against a challenging macro environment. While COVID-19 impacts will present ongoing
headwinds in the second half of the year we are pleased with the work done to build the
operational resilience of MTN SA and believe it is well-positioned to navigate the volatility.

In Nigeria, we will continue to invest in our nefwork and ramp up the rollout of 4G, which was
slowed down by the impact of COVID-19 during H1. The increased adoption and growth in
usage of data remains a key priority to drive further data revenue growth. We remain
commifted to expanding our fintech and digital service offerings, as we continue to expand
our MoMo agent network with the conversion of our existing airfime agents into MoMo agents
and broaden our service offerings. We remain on track to achieve our agent network target of
300 000 by year-end.

We will further strengthen and grow our digital offerings. The work is ongoing fo scale Ayoba
and build on the progress already achieved in increasing conversion and refention rates, as
well as engagement on the channel which is gaining some fraction. In the broader digiftal
business, advancements continue in broadening the accessibility of services for our customers
and stimulating increased engagement.

Medium-term guidance

We remain committed to delivering on our guidance framework over the medium term (three
fo five years), although, as mentioned, we expect the remainder of the year to be challenging.
Within rhis context, we maintain our medium-term target of double-digit growth in group
service revenue in constant currency terms; double-digit growth in MTN Nigeria's service
revenue and mid-single-digit growth in service revenue from MTN South Africa.

We expect to continue to improve our group EBITDA margin through the execution of our
group efficiency programme and fo deliver on our ROE rarget.
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Resu‘rs continued

By leveraging historical investments, improved procurement processes and an increasing
revenue contribution from our digital businesses, we expect the group capex intensity to
improve steadily over the medium term on an IFRS reported basis.

We aim to secure at least a further R25 billion in assef realisafions over the medium term. This
is within the context of our localisation ambitions, MTN'’s portfolio of assets that have been
identified as not long-term strategic and markel conditions being conducive. Our holdco
leverage ratio fargefl over the medium term is ‘below 2,0x’ and we remain focused on delivering
on our capital allocation priorifies.

We have made meaningful progress in strengthening our financial position, and we maintain
a healthy liquidity position. As mentioned, in order to sustain this, particularly in context of
COVID-19 impacts and the material uncertainty these present, fhe board has decided not fo
declare a 2020 interim dividend. Should conditions warrant a final dividend, this would be no
more than 390c per share, alighed to the current dividend policy.

In light of the ongoing assessment of our nefworks and the disruptions in supply chain and
challenges in rolling out coverage in the current COVID-19 environment, we revise our
guidance for capex in 2020 fto at least R24,0 billion — this is up from the guidance of
R22,0 billion provided in our Q1 2020 frading update.

For and on behalf of the board,

MH Jonas RA Shuter RT Mupita
Group chairman Group president and CEO Group CFO

5 August 2020
Fairland
Date of release 6 August 2020

Lead sponsor
Tamela Holdings Proprietary Limited

Joint sponsor
JP Morgan Equities South Africa Proprietary Limited

Appendix

Definitions defined:

« Service revenue excludes device and SIM card revenue

« Darfa revenue is mobile and fixed access data and excludes roaming and wholesale

« Finftech includes Mobile Money (MoMo), insurance, airfime lending and ecommerce

» Mobile Money users are 30-day active users

« All financial numbers are year-on-year (YoY) unless otherwise srated

« All subscriber numbers are compared fo the end of December 2019 unless otherwise stated
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Reviewed condensed consolidated interim financial
statements for the six months ended 30 June 2020

The group’s reviewed condensed consolidated interim financial statements
for the six months ended 30 June 2020 have been independently reviewed
by the group’s external auditors. The group’s reviewed condensed
consolidated interim financial statements have been prepared by the MTN
finance staff under the guidance of the acting group finance operations
executive, BG Samwell, BCom (Hons), MCom, CA(SA) and were supervised
by the group chief financial officer, RT Mupita, BScEng (Hons), MBA, GMP.

The results were made available on 6 August 2020.
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Independent auditors’ review report

TO THE SHAREHOLDERS OF MTN GROUP LIMITED

We have reviewed the condensed consolidated interim financial stafements of MTN Group
Limited, set out on pages 35 to 90 in the accompanying interim report titled ‘MTN Group
Limited Interim financial results for the six months ended 30 June 2020’ which comprise the
condensed consolidated statement of financial position as at 30 June 2020 and the related
condensed consolidated income statement and condensed consolidated statements of
comprehensive income, changes in equity and cash flows for the six months then ended, and
selected explanatory notes.

DIRECTORS' RESPONSIBILITY FOR THE INTERIM FINANCIAL
STATEMENTS

The directors are responsible for the preparation and presentation of these interim financial
stafements in accordance with fthe International Financial Reporting Standard, (IAS) 34
Interim Financial Reporting, the SAICA Financial Reporting Guides as issued by the Accounting
Practices Commifttee and Financial Pronouncements as issued by the Financial Reporting
Standards Council and the requirements of the Companies Act of South Africa, and for such
infernal control as the directors determine is necessary to enable the preparation of interim

financial statements that are free from material misstatement, wherher due to fraud or error.

AUDITORS’' RESPONSIBILITY

Our responsibility is fo express a conclusion on these interim financial statements. We
conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity. ISRE 2410 requires us to conclude whether anything has come to our afttention that
causes us to believe that the interim financial statements are not prepared in all material
respects in accordance with the applicable financial reporting framework. This standard also
requires us fo comply with relevant ethical requirements.

A review of interim financial statements in accordance with ISRE 2410 is a limited assurance
engagement. We perform procedures, primarily consisting of making inquiries of management
and ofhers within the entity, as appropriate, and applying analytical procedures, and evaluate
the evidence obtained.

The procedures in a review are substantially less than and differ in nature from those
performed in an audit conducted in accordance with International Standards on Auditing.
Accordingly, we do not express an audit opinion on these interim financial statements.

CONCLUSION

Based on our review, nothing has come to our attention that causes us fto believe that the
accompanying condensed consolidated interim financial statements of MTN Group Limited
for the six months ended 30 June 2020 are not prepared, in all material respects, in accordance
with the International Financial Reporting Standard, (IAS) 34 Interim Financial Reporting, the
SAICA Financial Reporfting Guides as issued by the Accounting Practices Committee and
Financial Pronouncements as issued by the Financial Reporting Standards Council and the
requirements of fthe Companies Act of South Africa.

pnc@(' .)aWw;u.(eCoWS lue . g\zwcm{q\u&@egw!" Grand Therudon T o
PricewaterhouseCoopers Inc. SizweNrtsalubaGobodo Grant Thornton Inc.
Director: SN Madikane Director: DH Manana

Registered Auditor Registered Auditor

Johannesburg Johannesburg

5 August 2020 5 August 2020
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Condensed consolidated

for the
Six months
ended
30 June
2020
Reviewed
Note Rm
Revenue 8 84 076
Other income 21
Direct network and fechnology operating costs (13 539)
Costs of handsets and ofher accessories (4 621)
Interconnect and roaming costs (5 296)
Staff costs (5 890)
Selling, distribution and marketing expenses (9 824)
Government and regulatory costs (3160)
Impairment and write-down of frade
receivables and confract assefts (732)
Other operating expenses (4 632)
Depreciation of property, plant and
equipment (11 751)
Depreciation of right-of-use assefs? (3360)
Amortisation of intangible assels (2707)
Impairment of goodwill and investment in
joint venture 9 (701)
Gain on disposal/dilution of investment in
joint ventures and associates?® 6136
Impairment loss on remeasurement of
disposal group 20 (759)
Operating profit 23261
Net finance costs 10 (6 197)
Nel monetary gain 552
Share of results of associates and joint
ventures after rax 11 597
Profit before tax 18 213
Income Fax expense (4 869)
Profit after tax 13 344
Attributable to:
Equity holders of the company 12117
Non-confrolling interests 1227
13 344
Basic earnings per share (cents) 12 674
Diluted earnings per share (cents) 12 671

Six months Financial
ended  year ended
30 June 31 December

2019 2019
Restated!? Restated?
Reviewed Audited
Rm Rm

72 505 151 460
340 471
(10 806) (22 121)
(5908) (11 929)
(4 935) (9897)
(4 954) (10 597)
(8621) (18 574)
(2661) (5 695)
(555) (729)

(4 062) (9 199)
(10 412) (21 492)
(2797) (5 828)
(2 595) (5138)
(191) (342)
1039 1039
15387 31429
(7 088) (15 184)
338 787
(29) 705

8 608 17 737
(3180) (6 908)
5428 10 829
4570 9 100
858 1729
5428 10 829
254 506
250 498

1 Restated for changes in accounting policies relating to the method applied in determining the amount of foreign
currency translation reserves to be reclassified fto profit or loss on disposal of a foreign operation. This change
affects earnings per share (EPS), however, no impact on headline earnings per share, equity and cash flows. Refer

to note 22 for details of restatements.

2 Depreciation expense on the right-of-use assets and depreciation on property, plant and equipment were presented
as asingle line item in the June 2019 interim results. These line items have now been disaggregated and comparative

numbers have been represented accordingly.

3 Gain on disposal/dilution of investment in joint ventures and associates was included in other income in 2019 and
has been disaggregated in 2020 and comparative numbers have been represented accordingly.
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Condensed consolidated statement of

for the
Six months Financial
Six months ended  year ended
ended 30 June 31 December
30 June 2019 2019
2020 Restated!? Restated?
Reviewed Reviewed Audited
Notfe Rm Rm Rm
Profit after tax 13 344 5428 10 829
Other comprehensive income after tax
Items that may be and/or have been
reclassified to profit or loss: 11897 (3384) (3862)
Nel investment hedges 18 (4 287) 351 515

Exchange differences on franslating

foreign operations including the effect

of hyperinflation 18,19 16 184 (3735) (4 377)
Items that will not be reclassified to

profit or loss:

Equity investments at fair value through

other comprehensive income? (2 834) 2 654 2759

(Losses)/gains arising during the year 13 (2 834) 2 654 2759

Other comprehensive income

for the year 9063 (730) (1103)

Attributable to:

Equity holders of the company 8439 (660) (878)

Non-controlling interests 624 (70) (225)

Total comprehensive income for the year 22407 4698 9726

Attributable to:

Equity holders of the company 20556 3910 8222

Non-controlling interests 1851 788 1504
22 407 4 698 9726

1 Restated for changes in accounting policies relating to the method applied in determining the amount of foreign
currency translation reserves to be reclassified fto profit or loss on disposal of a foreign operation. This change
affects earnings per share (EPS), however, no impact on headline earnings per share, equity and cash flows. Refer
to note 22 for details of restatements.

2 Equity investments af fair value through other comprehensive income relates mainly fo the group’s investment in
IHS Holding Limited (IHS Group) and Jumia Technologies AG (Jumia) (note 13).
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Condensed consolidated statement of

as at §
2
30 June £
30 June 2019 31 December £
2020 Restated! 2019 o
Reviewed Reviewed Audited =]
Notfe Rm Rm Rm
Non-current assels 248 855 225536 226 029 ;
Property, plant and equipment 103 618 99 570 98 312
Infangible assets and goodwill 42148 37 560 36 866 :’
Right-of-use assels 49 565 45 137 44 984 E
Invesfments 13 33386 28 631 28 555 &
Investment in associates and joint ©
ventures 9189 7 149 8764
Mobile Money deposits 593 - -
Deferred tax and other non-current
assefs 10 356 7 489 8548 e
Current assets 106 902 68 026 75 444 o
Trade and other receivables 34 306 29 093 27 256 Py
Other current assets 17 117 10961 9092
Restricted cash 2873 1557 2042
Mobile Money deposits 23755 13077 15315
Cash and cash equivalents 28 851 13338 21739 P
Non-current assets held for sale 20 2467 2193 838 g
Total assets 358224 295 755 302 311 g
Total equity 101 212 84 950 86 100 g
Aftributable to equity holders of the
company 98 352 82791 83897
Non-controlling interests 2860 2159 2203
Non-current liabilities 149 330 135984 132372
Inferest-bearing liabilities 15 90 399 83091 78 457
Lease liabilities 46 933 42 239 42271
Deferred tax and other non-current
liabilities 11998 10 654 11644
Current liabilities 106 606 74 821 83839
Interest-bearing liabilities 15 22519 7 193 15823
Lease liabilities 5160 3557 4 056
Trade and other payables 41527 38155 36 630
Mobile Money payables 24 348 13077 15315
Other current and rax liabilities 13 052 12 839 12 015
Liabilities directly associated with
non-current assets held for sale 20 1076 - -
Total equity and liabilities 358 224 295 755 302 311

1 Restated for changes in accounting policies, refer to note 22 for details of restatements.
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Condensed consolidated statement of

for the
Six months Financial
. ended year ended
Shxmonthe 30June 31 December
30 June 2019 2019
2020 Restated! Restared?
Reviewed Reviewed Audited
Rm Rm Rm
Opening balance at 1 January 83897 84 799 84 799
Total comprehensive income 20556 3910 8222
Profit after fax 12 117 4570 9100
Other comprehensive income after fax 8439 (660) (878)
Transactions with owners of the
company
Share-based payment fransactions 247 27 331
Dividends declared (6 393) (5851) (9 362)
Ofher movements 45 (94) (93)
Attributable to equity holders of the
company 98 352 82791 83897
Non-controlling interests 2860 2159 2203
Closing balance 101 212 84 950 86 100
Dividends declared during the period
(cents per share) 355 325 520
Dividends declared after the period
(cents per share) - 195 355

! Restated for changes in accounting policies. Refer to note 22 for details of restatements.
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Condensed consolidated statement

for the

Note

Nel cash generated from operating
activities

Cash generated from operations
Interest received

Interest paid

Dividends received from associates
and joint ventures

Income fax paid

Nel cash used in investing activities
Acquisition of property, plant and
equipment

Acquisition of intangible assefts
Proceeds on sale of investments in
associates 19
Increase in non-current invesfments
and joint venture

Proceeds on sale of subsidiaries, net of
cash disposed

Decrease in loan receivables
(Purchase)/realisation of bonds,
freasury bills and foreign deposits

Ner (increase)/decrease in restricted
cash

Movement in other investing activities
Nel cash used in financing activities
Proceeds from borrowings 16
Repayment of borrowings 16
Repayment of lease liabilities
Dividends paid fo equity holders of the
company

Dividends paid fo non-controlling
interests

Redemption of MTN Nigeria preference
shares

Other financing activities

Net increase/(decrease) in cash and
cash equivalents

Nef cash and cash equivalents af
beginning of the year

Exchange gains/(losses) on cash and
cash equivalents

Nef monetary loss on cash and cash
equivalents

(Increase)/decrease in cash classified
as held for sale 20
Nel cash and cash equivalents at end
of the year

Six months
ended

30 June
2020
Reviewed
Rm

22 082
32771

413
(6 459)

265
(4 908)
(13617)

(9477)
(3 880)

8959

(85)

24
(8227)
(981)
50

(4 724)
18113
(12 546)
(3234)
(6 408)

(626)
(23)
3741
21607
3713
(195)
(136)

28 730

Six months
ended

30 June
2019
Reviewed
Rm

13 696
20906

688
(5948)

338
(2 288)
(13 095)

(12 321)
(1266)

(67)

1152
875

(1543)
82

(7)

(2 344)
19708
(13 255)
(2 016)
(5851)

(845)
(85)
(1743)
14 967
(619)
(17)
451

13 039

Financial
year ended
31 December
2019

Audited

Rm

36 289
55197

1196
(13 014)

550
(7 640)
(24 542)

(23 416)
(3624)

(71)

1152
942

396
(12)

91

(4 340)
35013
(23 662)
(3417)
(9 352)
(1 460)

(1243)
(219)

7 407
14 967
(1300)

(82)
615

21 607

MTN Group Limited Reviewed condensed consolidated interim financial statements for the six months ended 30 June 2020 3 9

_—

H
=
4
]
>
]
12
=
]
w
9
o
—
(=)

02 Results presentatio

end

03 Ar

04 Datar sheets



Notes o rhe condensed consolidated

for Fhe six months ended 30 June 2020

1.

40

Independent review

The directors of the company take full responsibility for the preparation of the condensed
consolidated interim financial statements. The condensed consolidated interim financial
statements have been reviewed by our joint auditors PricewaterhouseCoopers Inc. and
SizweNfsalubaGobodo Grant Thornton Inc., who have expressed an unmodified conclusion
thereon. The joint auditors have performed their review in accordance with International
Standard on Review Engagements (ISRE) 2410.

General information

MTN Group Limited (the company) carries on the business of investing in the
felecommunications industry through its subsidiary companies, joint ventures, associates
and related investments.

Basis of preparation

The condensed consolidated interim financial statements for the six months ended
30June 2020 are prepared in accordance with the requirements of the JSE Limited Listings
Requirements for interim financial statements and the requirements of the Companies Act
applicable fto interim financial statements. The interim financial stafements were prepared
in accordance with the framework concepts and the measurement and recognition
requirements of International Financial Reporting Standards (IFRS), IAS 34 Interim
Financial Reporfting (IAS 34), SAICA Financial Reporting Guides as issued by the
Accounting Practices Committee, Financial Pronouncements as issued by the Financial
Reporting Standards Council (FRSC), and fto also, as a minimum, contain the information
required by IAS 34.

The condensed consolidated interim financial stafements should be read in conjunction
with the annual financial statements for the year ended 31 December 2019, which have
been prepared in accordance with IFRS.

Principal accounting policies

The accounting policies applied in the preparation of the condensed consolidated interim
financial statements are in terms of IFRS and are consistent with fhose accounting policies
applied in the preparation of the previous consolidated annual financial statements, other
than for the changes in accounting policies as ouflined below.

The group changed its accounting policy with regards fo the method applied in defermining
the amount of foreign currency translation reserves to be reclassified to profit or loss on
disposal of a foreign operation during the current period and in relation to Mobile Money
deposits and payables subsequent to publishing condensed consolidated interim financial
statements for the period ended 30 June 2019. Refer to note 22 for details.

A number of amendments to accounting pronouncements are effective from 1 January
2020, but they do not have a material effect on the group's interim financial statements.

Impact of the COVID-19 pandemic

On 11 March 2020, the World Health Organization officially declared the novel
coronavirus, COVID-19, a pandemic. Governments across the world have faken
exfreme measures to curb the spread of the virus by intfroducing various forms of
social distancing, lockdown regimes and forms of moneftary and fiscal stimulus.
These measures impacted the financial position of individuals, small and medium-
sized businesses as well as corporates fo varying degrees, thereby significantly
impacting economies across the group’s foofprint.

The group has been proactive in managing staff health risks through an early risk
awareness campaign, cancellation of large gatherings, the introduction of hand
sanifisers, implementation of work from home practices as well as a comprehensive
staff wellness monitoring and support programme.

MTN Group Limited Reviewed condensed consolidated interim financial statements for the six months ended 30 June 2020



Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

5. Impact of the COVID-19 pandemic continued

The effects of COVID-19, and other macro developments, have also increased
financial risks such as exchange rate volatility, economic growth and capital flows in
the group’s markets. During the past six months, credit ratings agencies have
downgraded sovereign credit ratings of the two largest markets, South Africa and
Nigeria. The group conftinues fo monitor these developments, assess the implications
and manage its responses in order fo mitigate the related risks.
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Amid the nearer-term risks and uncertainties of the impact of COVID-19 on markets, |
fhe group remains focused on preservation of cash, maintaining a healthy liquidity
position and strengthening its operational and financial position. In this regard, it
has implemented cost control measures, focusing on criftical expenses and enhanced
oversight of expenditure that support margin management and liquidity across the \
business.

sulfs pres

02 Re

With the effects of COVID-19 being felt around the globe, there is also an impact on —
fhe telecommunications sector. The restrictions placed on movement resulted in

people spending more time at home for work and leisure, which resulted in the use

of higher amounts of data. This has been the impact in most of our regions whereby

revenue has increased in all operations excluding MTN South Africa, which recorded

a notable decline in device revenue.

For the six months ended 30 June 2020, there have been direct and indirect financial
effects caused by the COVID-19 pandemic. We highlight the following relevant
disclosures provided in the notes fo the interim financial statements which include
the effects of the pandemic:

« Duringthe pastsix months, the group has continued fo provide telecommunication
services across its footprint as an essential service. The group’s various revenue
streams per operation are disclosed in the segment analysis (note 8). There has
been revenue growth in network services resulting from strong growrh in dafta
revenue and digital and fintech services despite weaker revenue growth in voice.
Conversely, revenue from sale of devices, prepaid airtime uploads and roaming
services have slowed due to the economic strain placed on our customers and the
lockdown regimes. Additionally, in MTN South Africa, the Telkom roaming
agreement ended in the first half of 2019 and revenue from the Cell C roaming
agreement has decreased due to liquidity issues experienced by Cell C (refer to
note 6 for further details). The resilience of the national networks, rthe headroom
available on the networks and the allocation of temporary additional spectrum
enabled the group fo meert the surge in data volume driven by work from home
protocols and social distancing. However, reduced economic activity following the
steps taken to control the virus has resulted in slower growth than anticipated.

« The group’s capital expenditure (capex) focus is to ensure the resilience and
capacity of its nefworks. Disruptions in the supply chain and challenges in rolling
out coverage under lockdown rules, combined with the group’s emphasis on
liquidity, has impacted the capex programme for the period with a decline in
capiftal expenditure incurred in most of the group’'s operations. However, there
has been an increase in capital expenditure in Nigeria due fto index-related
escalations on leases; additions fto right-of-use assets being higher due to USD
denominated lease payments at weaker exchange rates; and more sites added in
the first half of 2020 as compared to the first half of 2019. There has also been an
increase in capiftal expenditure incurred in MTN Ivory Coast due fo accelerated
equipment roll out. The group’s capex per operation is disclosed in nofe 8.

04 Datar sheets
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

5. Impact of the COVID-19 pandemic continued

« Liquidity management remained a focus during this period. As at 30 June 2020
the group had access to undrawn borrowings of R44 billion (December 2019:
R33,8 billion) as disclosed in note 13. Holdco?! cash balances, including restricted
cash and current investments, was R14,8 billion as at 30 June 2020. The group
completed the 2020 planned full-year refinancing of R15 billion in July 2020. The
group also concluded the sale of its Ghana Interco and Uganda Interco fower
investments for a consideration of R8,8 billion and continued to pay its final
dividend in respect of its 2019 financial year in April 2020.

« The financial impact of the crisis has put pressure on post-paid customers and
the group’s enterprise business unit. The following rable reflects the movements
for the period related to credit risk:

30 June 31 December

2020 2019
Reviewed Audited Movement
Trade receivables gross carrying
amount — MTN Group R23,7 billion R21,1 billion 12%
Expected credif loss allowance
— MTN Group R3,8 billion R2,7 billion 41%
Average ECL/Impairment ratio
— MTN Group 15,94% 12,85% 3,09%
30 June 30 June
2020 2019
Reviewed Reviewed Movement

Impairment and write down of trade
receivables and confract assefs
— MTN Group R732 million R555 million 32%

Impairment and write down of trade
receivables and confract asselts
— MTN Nigeria R114 million R23 million 396%

Impairment and write down of trade
receivables and confract assefs
— MTN South Africa R544 million R440 million® 24%

1 Includes a R211 million impairment relating to Cell C.

The group’s exposure and management of credif risk relating to its customers, as
well as its exposure relating fo cash and cash equivalents and Mobile Money (MoMo)
deposifs placed with banks, is provided in note 13.

» The group has assessed the potential impairment on cash balances and MoMo
deposifts due to the negative impact of the pandemic on financial institutions. The
nature of the bank balances and MoMo deposits are largely short term in nature
comprising mainly of current accounts and call deposifts. Given fthe significant
actions taken by central banks fo improve liquidity through monetary and fiscal
interventions, the group’s expected credit losses (ECLs) on cash balances and
MoMo deposits remained immaterial.

1 Holdco comprises the group excluding operating segments per note 8 and MTN GlobalConnect Solutions

Limited.
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

5. Impact of the COVID-19 pandemic continued

« Significant movements in currencies expose the group to foreign currency gains
and losses and also impact the group’s translation of its resulfs into its rand
presentation currency. The South African rand weakened against most of the
currencies of the group’s foreign entities in the period. This resulted in a 16%
growth in revenue, of which approximately 50% related to the weakening of the
group’s presentation currency. The group recognised net foreigh exchange gains
of R852 million (June 2019: R1,1 billion loss, December 2019 R2,4 billion loss). In
addition, the group recognised a foreign currency translation gain in the sfatement
of comprehensive income on converting the net assets of its foreign operations.
The group's foreign exchange gains and losses recognised in the income
statement are provided in note 10 and the income statement sensitivity fo
exchange rates is provided in note 13. Exchange rates used in the conversion of
the group’s resulfs are provided in note 18.

« The carrying values of a couple of the group’'s smaller operations and an
investment in a joint venture exceeded the recoverable amounts at 30 June 2020,
which resulted in impairments recognised against the goodwill of MTN Liberia and
MTN Guinea-Bissau and an impairment in an investment in joinf venture - Middle
East Internet Holding S.A.R.L (MEIH). Further defails of the entities are provided in
the note relating fo impairment of goodwill and investment in joint venture (note
9).

« The group’s valuation of its investrment in IHS Holdings Limited (IHS) is based on
fower industry multiples relevantat 30 June 2020. In February 2020, IHS completed
the acquisitions of approximately 1 600 ftowers from Zain in Kuwait and
approximately 2 300 towers from Cell Site Solutions in Brazil, Peru and Columbia.
For the current period, IHS conftinued fo operate under COVID-19 condifions and
grew operationally in all markets. However, the macro economic environment,
particularly in Nigeria, is impacted by the drop in oil prices and devaluation of the
Naira following the effects of COVID-19. Given the market conditions, a combined
liquidity and macro discount of 30% has been applied. The fair value was calculated
based on unobservable market inputs including tower industry earnings multiples
which dropped to befween 9x fo 12x (June 2019: 10x fo 14x, December 2019: 10x
fo 14x). The sensitivities fo the fair value estimations are provided in note 13.

« There have been no majorimpacts on leases and their related accounting impacts
as a result of COVID-19. With telecommunications being treated as an essential
service in most economies, our operations have continued fo provide services fo
customers. The group has nol been granted rent concessions or COVID-19-
related amendments to lease arrangements. Similarly, the increase in teleworking
has resulted in an increased demand for neftwork capacity fo accommodate
fraffic.

The group is not only focused on managing the risks brought about by COVID-19,
butalso on the opportunities it creates in the accelerated digitalisation it has brought
about. The group is well positioned to benefit from this evolution, especially given its
focus on growth in dafa, digital and financial services businesses in the execution of
its BRIGHT strategy. The extensive interventions that have been implemented are
expected to continue fo safeguard the sustainability of the business, its people and
ifs customers in the prevailing challenging environment.

Details of other events after the reporting period are set out in relevant notes within
fhese interim financial statements.
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

6. Critical accounting judgements
6.1 MTN SA revenue recognition

On 1 May 2020, MTN SA's new long-form roaming agreement (Phase 2 agreement)
with Cell C became effective.

Since the effective date, Cell C has not made any payments on the Phase 2 agreement
and has also defaulted on the previous payment arrangements. Based on Cell C's
liquidity issues, the group has assessed that it is not probable that it will receive the
consideration to which it is entitled under the Phase 2 agreement, and therefore the
agreement does not meet the definition of a contract for revenue recognition
purposes in ferms of IFRS 15 Revenue from Contracts with Customers (IFRS 15). As
a resulf, MTN SA did not recognise all revenue accrued on satisfied performance
obligations during the period under review. Revenue was only recognised on
completed services based on the non-refundable consideration received.

MTN SA recorded revenue of R788 million from Cell C during the period ended
30 June 2020. As at 30 June 2020, R673 million of revenue in relation to satisfied
performance obligations remains unrecognised.

Cell C continues to work on its recapitalisation and liquidity challenges, which if
adequately resolved, would resultin a change in the group’s accounting freatment of
Cell C roaming revenues back fo an accounting methodology of recognising revenue
as performance obligations that are satisfied.
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

7. Hyperinflation
The financial statements (including comparative amounts) of the group entities
whose functional currencies are the currencies of hyperinflationary economies are
adjusted in ferms of the measuring unit current at the end of the reporting period.
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The group has classified the economies of Syria, South Sudan and Sudan as
hyperinflationary effective 2014, 2016 and 2018 respectively.

fion

enfa

In May 2020, MTN Syria was classified as a disposal group held for sale (nofte 20)
and was remeasured fo ifs fair value less costs to sell and the group has therefore
discontinued adjusting MTN Syria’s net assets for hyperinflation from rhis date
onwards.

02 Results pres

In 2015, the Iranian economy was assessed to no longer be hyperinflationary and
hyperinflation accounting was discontinued effective 1 July 2015. The group's
results from Irancell Telecommunications Company Services (PJSC) (lrancell)
includes expenses resulting from the discontinuation of hyperinflation accounting
mainly relating fo the subsequent depreciation of assets that were historically
wriften up under hyperinflation accounting. The additional income statement charge
reduced equity-accounted earnings from Iran by R197 million for fthe six months

03 Ap

ended 30 June 2020 (June 2019: R252 million, December 2019: R466 million).
The impact of hyperinflation on the segment analysis is as follows:
Six months ended 30 June 2020
Reviewed
Rm n
8
Operating <
Revenue profit/(loss) Capex 5
8
<
Syria (666) 137 (160) ©
Sudan 354 (215) 12
South Sudan (included in other
SEAGHA) 169 61 8
(143) (17) (140)
Major joint venture — Irancell - (262) -
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

7. Hyperinflation continued
Six months ended 30 June 2019
Reviewed
Rm
Operating
Revenue profit/(loss) Capex
Syria - (125) -
Sudan 163 (88) 19
South Sudan (included in other
SEAGHA) 55 6 8
218 (207) 27
Maijor joint venture — Irancell - (336) -
Financial year ended 31 December 2019
Audited
Rm
Operating
Revenue profit/(loss) Capex
Syria - (250) -
Sudan 626 (120) 106
South Sudan (included in other
SEAGHA) 279 54 109
905 (316) 215
Major joinft venture — Irancell - (621) -
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

8. Segment analysis
The group has identified reportable segments that are used by the group executive
committee (chief operating decision maker (CODM)) fo make key operating decisions,
allocate resources and assess performance. The reportable segments are largely
grouped according fo their geographic locations and reporting lines to the CODM.
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The group’s underlying operations are clustered as follows: /
« South Africa
Nigeria /

nraf

« South and East Africa and Ghana (SEAGHA) 5

« West and Central Africa (WECA) \ o

« Middle East and North Africa (MENA) 2

South Africa and Nigeria comprise the segment information for the South African (‘\ g

and Nigeria-based cellular network services providers respectively. \

The SEAGHA, WECA and MENA clusters comprise segment information for

operations in those regions which are also cellular network services providers in the

group.

Operating results are reported and reviewed regularly by the CODM and include

ifems directly aftributable to a segment as well as those that are attributed on a

reasonable basis, whether from external fransactions or from transactions with

ofher group segments.

A key performance measure of reporting profit for the group is CODM EBITDA.

CODM EBITDA is defined as earnings before finance income and finance costs "

(which includes gains or losses on foreignh exchange fransactions and a loss on °

revision of cash flows from a joint venture), fax, depreciation and amortisation, and f

is also presented before recognising the following items: £
Impairment of joint venture and goodwill (note 9); S
Nef monetary gain resulting from the application of hyperinflation; o

Share of results of associates and joint ventures after tax (note 11);
Hyperinflation (note 7);

Tower sale profits;

Gain on dilution/disposal of investment in associate and joint venture (note 11);
Gain on disposal of subsidiary; and

Impairment loss on remeasurement of disposal group.

These exclusions have remained unchanged from the prior year, apart from
impairment loss on remeasurement of the disposal group.

Irancell proportionate results are included in the segment analysis as reviewed by
the CODM and excluded from reported results for revenue, CODM EBITDA and capex
due o equity accounting for joint ventures. The results of Irancell in the segment
analysis exclude the impact of hyperinflation accounting.
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Notes o rhe condensed consolidated

confinued
for the six months ended 30 June 2020
8. Segment analysis continued

Neftwork Mobile
Six months ended 30 June services devices
REVENUE Rm Rm

2020
South Africa 14 236 3515
Nigeria 23849 48
SEAGHA 11335 170
Ghana 5721 65
Uganda 2723 32
Ofher SEAGHA 2891 73
WECA 9636 86
lvory Coast 2716 22
Cameroon 2481 27
Other WECA 4439 37
MENA 4237 8
Syria 1240 -
Sudan 1045 4
Ofther MENA 1952 4
Major joint venture - Irancell® 3726 55
Head office companies and eliminations? 403 1
Hyperinflation impact (184) 1
Irancell revenue exclusion (3726) (55)
Consolidated revenue 63512 3829

1 Irancell proportionate results are included in the segment analysis as reviewed by the CODM. This is,
however, excluded from IFRS reported resulfs due to equity accounting for joint ventures.

? Head office companies and eliminations consist mainly of the group’s central financing activities,
management fees and dividends received from segments as well as inter-segment eliminations.
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01 Results overview

Revenue
from
Interconnect confracks
and Digital and with Interest Total
roaming fintech Other customers revenue revenue
Rm Rm Rm Rm Rm Rm s
S
o
1528 991 639 20909 216 21125 E
2848 1132 274 28151 - 28151 5
891 3610 387 16 393 - 16 393 §
427 2128 122 8463 - 8463
224 966 60 4 005 - 4 005
240 516 205 3925 - 3925 Y
1257 1675 387 13 041 - 13 041 %
534 660 214 4146 = 4146 g
222 411 30 3171 - 3171 <
501 604 143 5724 - 5724 8
611 249 48 5153 - 5153
20 126 8 1394 - 1394
287 54 13 1403 - 1403
304 69 27 2356 - 2356 §
242 249 59 4331 i3 4344 §
(117) 1 53 341 15 356 §
83 (41) (2) (143) - (143) g
(242) (249) (59) (4 331) (13) (4 344)
7 101 7 617 1786 83 845 231 84 076
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Notes o rhe condensed consolidated

confinued
for the six months ended 30 June 2020
8. Segment analysis continued

Nefwork Mobile
Six months ended 30 June services devices
REVENUE Rm Rm

2019
South Africa 13528 4333
Nigeria 18 716 43
SEAGHA 8572 160
Ghana 4384 43
Uganda 2128 30
Other SEAGHA 2 060 87
WECA 7 893 79
Ivory Coast 2244 21
Cameroon 2061 25
Other WECA 3588 33
MENA 3408 18
Syria 1238 -
Sudan 540 2
Ofther MENA 1630 16
Major joint venture - Irancell® 3362 48
Head office companies and eliminations? 157 (4)
Hyperinflation impact 158 1
Irancell revenue exclusion (3362) (48)
Consolidated revenue 52 432 4 630

1 Irancell proportionate results are included in the segment analysis as reviewed by the CODM. This is,
however, excluded from IFRS reported results due to equity accounting for joint ventures.

? Head office companies and eliminations consist mainly of the group’s central financing activities,
management fees and dividends received from segments as well as inter-segment eliminations.
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Inferconnect
and
roaming

Rm

Digital and
fintech
Rm

1053
896
2769
1543
777
449
1143
510
241
392
161
74
29
58
279
33

(279)
6062

Other
Rm

190

175
26
89
33
10

14
49
309

(49)
1960

Revenue
from
confracts
with
cusfomers
Rm

22185
22232
12 664
6492
3189
2983
10 582
3403
2612
4567
4104
1342
807
1955
3999
311
218
(3999)

72 296

Inferesr
revenue
Rm

209

(13)
209

Total
revenue
Rm

22394
22232
12 664
6 492
3189
2983
10 582
3403
2612
4567
4104
1342

807
1955
4012

311

218
(4 012)

72 505
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Notes o rhe condensed consolidated

confinued
for the six months ended 30 June 2020
8. Segment analysis continued

Nefwork Mobile
Year ended 31 December services devices
REVENUE Rm Rm

2019
South Africa 27 926 9017
Nigeria 39 545 88
SEAGHA 18 333 315
Ghana 9275 90
Uganda 4 463 61
Other SEAGHA 4 595 164
WECA 16 240 171
lvory Coast 4 535 37
Cameroon 4248 62
Other WECA 7 457 72
MENA 7 520 37
Syria 2 745 -
Sudan 1335 5
Ofher MENA 3440 32
Major joint venture — Irancell* 6715 104
Head office companies and eliminations? 215 1
Hyperinflation impact 679 1
Irancell revenue exclusion (6 715) (104)
Consolidated revenue 110 458 9630

1 Irancell proportionate results are included in the segment analysis as reviewed by the CODM. This is,
however, excluded from IFRS reported results due to equity accounting for joint ventures.

? Head office companies and eliminations consist mainly of the group’s central financing activities,
management fees and dividends received from segments as well as inter-segment eliminations.
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Inferconnect
and
roaming

Rm

4381
4995
1757

409
433
2280
899
457
924
1006
51
472
483
526
(496)
193
(526)

14116

Digital and
fintech
Rm

2 066
1584
5983
3326
1681
976
2511
1041
571
899
343
167
69
107
539
40
23
(539)

12 550

Other
Rm

1635
484
681
214

86
381
619
405

51
163

Revenue
from
confracts
with
cusfomers
Rm

45025
46 696
27 069
13820
6700
6 549
21821
6917
5389
9515
8977
2986
1903
4 088
7 990
536
905

(7 990)

151029

Inferesr
revenue
Rm

422

(24)
431

Total
revenue
Rm

45 447
46 696
27 069
13820
6700
6 549
21821
6917
5389
9515
8977
2986
1903
4088
8014
545
905
(8014)

151 460
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Notes o rhe condensed consolidated

continued

for the six months ended 30 June 2020

8. Segment analysis continued
Six months ended 30 June 2020
Inter-

External segment Total
revenue revenue revenue
External vs inter-segment revenue Rm Rm Rm
South Africa 20911 214 21125
Nigeria 27 836 315 28151
SEAGHA 15 845 548 16 393
Ghana 8193 270 8463
Uganda 3820 185 4 005
Ofher SEAGHA 3832 93 3925
WECA 12 611 430 13 041
lvory Coast 4088 58 4146
Cameroon 3045 126 3171
Ofther WECA 5478 246 5724
MENA 4847 306 5153
Syria 1394 - 1394
Sudan 1175 228 1403
Ofther MENA 2278 78 2356
Major joint venture — Irancell 4344 - 4344

Head office companies and
eliminations? 2160 (1804) 356
Hyperinflation impact (134) 9) (143)
Irancell revenue exclusion (4 344) - (4 344)
Consolidated revenue 84 076 - 84 076

1 Head office companies and eliminations consist mainly of revenue from GlobalConnect Solutions
Limited, the group’s central financing activities, management fees and dividends received from
segments as well as related inter-segment eliminations.
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Six months ended 30 June 2019 Financial year ended 31 December 2019
Infer- Inter-
External segment Total External segment Total
revenue revenue revenue revenue revenue revenue
Rm Rm Rm Rm Rm Rm <
22 310 84 22394 45 237 210 45 447 7
22 145 87 22 232 46 265 431 46 696 f
12 372 297 12 669 26 259 810 27 069 j
6331 161 6492 13397 423 13820 | (ﬁ
3115 74 3189 6471 229 6700 \ ©
2926 62 2988 6391 158 6 549
10424 157 10 581 21202 619 21821 ‘
3381 22 3403 6835 82 6917 8
2569 43 2612 5239 150 51389
4474 92 4 566 9128 387 9515 g
4067 38 4105 8651 326 8977 3
1342 - 1342 2986 - 2986
778 29 807 1634 269 1903
1947 9 1956 4031 57 4088
4012 - 4012 8014 - 8014 5
Q
G
969 (662) 307 2938 (2 393) 545 5
218 &) 217 908 3) 905 s
(4 012) - (4 012) (8 014) - (8 014) ©
72 505 - 72 505 151 460 - 151 460
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Notes o rhe condensed consolidated

confinued
for the six months ended 30 June 2020
8. Segment analysis continued
Financial
Six months year
Six months ended ended
ended 30 June 31 December
30 June 2019 2019
2020 Resrated! Restated?!
Reviewed Reviewed Audited
Rm Rm Rm
CODM EBITDA
South Africa 8436 8 166 16 972
Nigeria 14 402 11959 25149
SEAGHA 8025 5615 12 136
Ghana 4530 3217 7014
Uganda 1971 1547 3150
Ofher SEAGHA 1524 851 1972
WECA 4031 2 986 6 081
Ivory Coasf 1444 996 1814
Cameroon 1034 778 1635
Ofher WECA 1553 1212 2 632
MENA 1519 1262 2 836
Syria 292 525 1173
Sudan 540 221 677
Ofher MENA 687 516 986
Head office companies and
eliminations (128) 34 (534)
CODM EBITDA 36 285 30022 62 640
Major joint venture — Irancell? 1646 1490 3041
Hyperinflation 118 54 282
Tower sale profits - 18 19
Gain on disposal/dilution of investment
in joint ventures and associates 6136 1039 1039
Gain on disposal of subsidiary - 249 249
Impairment loss on remeasurement of
disposal group (759) - -
Irancell CODM EBITDA exclusion (1 646) (1490) (3041)
CODM EBITDA before impairment of
goodwill 41 780 31382 64 229
Depreciation, amortisation and
impairment of goodwill and joint
venture (18 519) (15 995) (32 800)
Nel finance cosk? (6197) (7 088) (15 184)
Nel monetary gain 552 338 787
Share of results of associates and joint
ventures after tax 597 (29) 705
Profit before fax 18 213 8 608 17 737

1 Restated for changes in accounting policies, refer to note 22 for details of restatements.

2 The CODM EBITDA relating to the major joint venture, Irancell, has been presented after the group
CODM EBITDA as Irancell does not form part of CODM EBITDA as it is a joinf venture.

3 Includes the loss on revision of cash flows from a joint venture (note 10).
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Notes o rhe condensed consolidated

confinued
for the six months ended 30 June 2020 §
2
8. Segment analysis confinued 2
Financial ﬁ
Six months Six months year :
ended ended ended o
30 June 30 June 31 December
2020 2019 2019 -
Reviewed Reviewed Audited s
Rm Rm Rm g
Capital expenditure incurred? j‘
South Africa 3532 5773 11295 F;
Nigeria 5854 4050 9750 a5
SEAGHA 2176 3574 5554 ©
Ghana 946 2 080 2 850
Uganda 499 679 1147 F
Ofher SEAGHA 731 815 1557 ﬁ
WECA 1358 1218 3231
Ivory Coast 422 257 918 2
Cameroon 310 415 573 Py
Ofher WECA 626 546 1740
MENA 551 646 1989
Syria 305 332 939
Sudan 54 119 430 5
Other MENA 192 195 620 %
Major joint venture — Irancell 387 861 2568 g
Head office companies and 3
eliminations 453 194 834 o
Hyperinflation impact (140) 27 215
Irancell capex exclusion (387) (861) (2 568)
13784 15482 32 868

1 Capital expenditure includes additions to right-of-use assets per IFRS 16.
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

9. Impairment of goodwill and investment in joint venture

Impairment of joint venture

The group tested ifs investment in its equity-accounted e-commerce joint venture,
MEIH, for impairment. The results of the company have decreased significantly since
March 2020 due to the impact of COVID-19 on the fransportation and consumer
services business. The recoverable amount was determined as the fair value less
cost of disposal. The fair value represents a value determined from unobservable
inputs. This was based on comparable company and transaction average net
merchandise value multiples of 0,5x (June 2019: 1,6x, December 2019: 1,3x) and
revenue multiples of 3,6x for its fransportation business, and merchandise value
multiples of 1,1x (June 2019: 1,8x, December 2019: 1,4x) for its on-demand cleaning
markeftplace business. The carrying value of the equity-accounted net assefs
exceeded fthe recoverable amount of R465 million (June 2019: R745 million,
December 2019: R572 million) by R228 million (June 2019: R191 million, December
2019: R342 million) and the group recognised the resulting impairment in profit or
loss.

Impairment of goodwill

The poor economic environment in a couple of the group’s operations in the WECA
region resulfed in suppressed revenue growrh and lower operating margins being
experienced, which decreased forecast cash flows at 30 June 2020. In addition,
sovereign risk premiums have increased significantly given the macro economic
environment in these countries. This necessitated impairment reviews being
performed on fthe group’s operations in Guinea-Bissau and Liberia where fthe
carrying amounts of these cash-generating units (CGUs), were compared (o their
respective recoverable amounts. The recoverable amounts were determined through
value-in-use calculations where future cash flows were estimated and discounted at
the weighted average cost of capital discount rates. The discount rates and the
perpetuity growth rates used in the value-in-use calculations of the operations
impacted by impairment are as follows:

June 2020 June 2019 December 2019
Growth  Discount Growth  Discount Growth  Discount
rate rate rate rafte rate rate
% % % % % %
MTN Liberia 2,2 25,6 2,2 219 2,3 21,0
MTN
Guinea-
Bissau 5,8 20,0 3,0 16,9 2,5 11,7

An impairment charge amounting to R308 million was recognised against the
goodwill of MTN Liberia. The operational and economic outlook in MTN Liberia
remains negative due to the government struggling with its budger deficit and rising
inflation rates. This has an impact across all industries in-country. As at 30 June
2020, the carrying value of this CGU exceeded its recoverable amount, necessitating
an impairment. The goodwill balance for MTN Liberia at 30 June 2020 amounts fo
R147 million, after recognising the impairment charge.
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Notes o rhe condensed consolidated

confinued

S

for the six months ended 30 June 2020 "E*
o

>

9. Impairment of goodwill and investment in joint venture 2
conftinued %
Impairment of goodwill continued :

)

An impairment charge amounting fo R165 million was recognised against fhe
goodwill of MTN Guinea-Bissau. The operational and economic ouflook in MTN
Guinea-Bissau remains uncertain due to political instability and volatile agricultural
prices, which has resulted in more conservative budgets being planned. As af
30 June 2020, the carrying value of this CGU exceeded its recoverable amount,
necessitating an impairment. The goodwill balance for MTN Guinea-Bissau af
30 June 2020 amounts fo R289 million, after recognising the impairment charge.

No impairment was required on goodwill balances as at 30 June 2019 and
31 December 2019.

enfafion

02 Results pres

10. Nerl finance costs

Financial ‘
Six months Six months year _
7 ended ended e
30 June 30 June 31 December o
2020 2019 2019 -
Reviewed Reviewed Audited o
Rm Rm Rm
Interest income on loans and
receivables 191 368 923 5
Interest income on bank deposits 449 662 950 %
Nef foreign exchange gains 852 - - £
o
Finance income 1492 1030 1873 p:
Interest expense on financial liabilities
measured at amortised cost (4 477) (4 397) (8767)
Ner foreign exchange losses - (1 066) (2 364)
Loss on revision of cash flows (65) - (217)
Lease liability finance cost (3147) (2 655) (5709)
Finance costs (7 689) (8118) (17 057)
Net finance costs recognised in profit
or loss (6 197) (7 088) (15 184)
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

11. Share of results of associates and joint ventures

after tax
Financial
Six months  Six months year
ended ended ended
30 June 30 June 31 December
2020 2019 2019
Reviewed Reviewed Audited
Rm Rm Rm
597 (29) 705
Irancell 248 177 441
Others 349 (206) 264

Irancell loan and receivable

On 20 September 2019, the US Treasury Department’'s Office of Foreign Assels
Control (OFAC) desighated the Central Bank of Iran (CBI) as being subject fo
sanctions. Sanctions imposed on the CBI creates a secondary sanctions risk for
MTN entities if the CBI allocates foreign currency to an MTN entity for the purpose
of repatriating the receivable and/or loan. As a result of the group’s current inability
fo repatriate the receivable and loan, Irancell and the group have entered into an
agreement in terms of which rhe oufstanding dividends and loan accrue
compensation charges at 18% per annum with effect from 1 July 2020 and subject
fo certain conditions precedent. As at 30 June 2020, Iranian rial denominated
receivables amounted fo R1 194 million! (December 2019: R1 237 million) and the
Iranian rial denominated loan amounted to R2 053 million? (December 2019:
R1 516 million).

1 Includes R964 million at the SANA rate.
2 CBl rate.
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Notes o rhe condensed consolidated

continued

3
for the six months ended 30 June 2020 "E*
[
3
. . o
12. Earnings per ordinary share 2
3
As at As af As at £
30 June 30June 31 December 5!

2020 2019 2019

Reviewed Reviewed Audited

enfafion

Number of ordinary shares in issue

At end of the period (excluding MTN
Zakhele Futhi and freasury shares) 1798 675305 1798004 650 1798007 746

Weighted average number of
shares 1798290095 1797848603 1797927770

Add: Dilufive shares
— Share options — MTN Zakhele

02 Results pres

Furhi 5929878 22268 043 23250313

— Share schemes 2749021 5183236 4381 435

Shares for dilutive earnings per 5

share 1806968994 1825299882 1825559518 g
m

Treasury shares e

Treasury shares of 8 759 075 (June 2019: 9 430 246, December 2019: 9 426 634) are

held by the group and 76 835 378 (June 2019: 76 835 378, December 2019:

76 835 378) are held by MTN Zakhele Futhi (RF) Limited (MTN Zakhele Futhi).

Headline earnings E

Headline earnings is calculated in accordance with Circular 1/2019 Headline 2

Earnings as issued by the South African Institute of Chartered Accountants (SAICA) 8

as amended from time fo fime and as required by the JSE Limited. pS
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

12. Earnings per ordinary share confinued

As at As at As at
30 June 30June 31 December
2020 2019 2019
Reviewed Restated?! Restated!
Rm Reviewed Audited
Reconciliation between net profit
atftributable to the equity holders of
Fhe company and headline
earnings:
Profit attributable to equity holders
of the company 12117 4570 9100
Net (profit)/loss on disposal of
property, plant and equipment and
infangible assets of subsidiaries
(IAS 16 and IAS 38) (12) (7) (64)
Profit on disposal of subsidiary
(IFRS 10) = (249) (249)

Impairment of goodwill and
invesfments in joint venftures
(IAS 36) 701 191 342

Nef impairment loss on property,
plant and equipment and infangible

assels (IAS 36) 254 59 330
Impairment loss on remeasurement
of disposal group (IFRS 5) 759 - -

Net gain on disposal/dilution of
investment in joint venture/

associate (IAS 28) (6 136) (1076) (1076)
— Subsidiaries - (1039) (1039)
— Joint venture/associate (6 136) (37) (37)
Realisation of deferred gain on

fower sale - (18) (19)
Total non-controlling interest effect

of adjustments 56 27 47
Headline earnings 7739 3497 8411
Earnings per share (cents)

— Basic 674 254 506
— Basic headline 430 195 468
Diluted earnings per share (cents)

— Diluted 671 250 498
— Diluted headline 428 192 461

! Restated for changes in accounting policies. Refer to note 22 for details of restatements.
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management

The group has exposure to the following risks from its use of financial instfruments:
credit risk, liquidity risk and market risk (foreign exchange, interest rate and price
risk). This note presents information about the group’s exposure to the above risks
and changes therein due to the impact of the COVID-19 pandemic subsequent o
31 December 2019. While MTN Syria has been classified as a disposal group held for
sale, the entity still exposes the group fto risks relating to financial insfruments. /
Accordingly, MTN Syria has been included in the disclosure below. /
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13.1 Financial assets and financial liabilities at amortised cost \

The carrying value of current receivables and liabilities measured at amortised cost
approximates their fair value. \

02 Results prese

Listed long-term borrowings \
The group has listed long-term fixed interest rate senior unsecured notes in issue
which were issued in prior years, with a carrying amount of R30 421 million at

30 June 2020 (30 June 2019: R24 907 million, 31 December 2019: R24 706 million)

and a fair value of R31 112 million (30 June 2019: R25 592 million, 31 December
2019: R25 775 million). The notes are listed on the Irish bond market and the fair
values of these instruments are determined by reference to quoted prices in this
market. The marker for fhese bonds is nof considered fo be liquid and consequently

the fair value measurement is categorised within level 2 of the fair value hierarchy.

13.2 Financial instruments measured at fair value

Jumia listed equity investment

The fair value of the investment is determined by reference fo published price
quotations on the New York Stock Exchange. The American Depository Share (ADS)
price of Jumia was US$5,49 on the last trading day of the period. The group has
classified the investment in Jumia with a carrying amount of R1 417 million (30 June
2019: R5 536 million, 31 December 2019: R1 397 million) as ar fair value through
other comprehensive income. The fair value of this investment is categorised within
level 1 of the fairvalue hierarchy. Anincrease of R20 million (June 2019: R2 538 million
increase, December 2019: R1 651 million decrease) has been recognised in other
comprehensive income resulting from the change in fair value. On 4 August 2020,
the Jumia ADS price was US$16,28, equating to an increase in the fair value of
R2 789 million subsequent fo 30 June 2020.

04 Datar sheets
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management

conftinued
13.2 Financial instruments measured at fair value continued
IHS Group unlisted equity investment
The fair values of financial insfruments measured at fair value are defermined as
follows:

Included in investments in the condensed consolidated statement of financial
position is an equity investment in IHS Group at fair value of R30 744 million
(June 2019: R23 088 million, December 2019: R27 000 million). The fair value is
defermined using models considered to be appropriate by management, due fto the
absence of fransactions between markel participants. The fair value was calculated
using an earnings multiple fechnique and was based on unobservable market inputs
including tower industry earnings multiples of between 9x fo 12x (June 2019: 10x to
14x, December 2019: 10x to 14x) applied to MTN management’s estimates of
earnings, less estimated net debt of R30 561 million (June 2019: R18 131 million,
December 2019: R20 217 million). The group has applied a combined liquidity and
macro discount of 30%. A fair value decrease of R2 830 million (June 2019:
R175 million increase, December 2019: R4 297 million increase) translated af the
closing rate has been recognised for the period.

Given rthe confidentiality restrictions in the shareholders’ agreement with IHS Group,
MTN does nol have access fto the IHS Group business plans or actual financial
information. Any estimated earnings used to derive the existing fair value are
therefore solely based on MTN management assumptions and market estimates on
financial growth, currency movements, costs and performance. The investment has
therefore been classified as level 3 on the fair value hierarchy. An increase of one in
fhe low and high end of the multiple range, keeping other inputs constant, would
have resulted in an increase in the fair value of R3 914 million (June 2019:
R2 283 million, December 2019: R2 813 million) and a decrease of one in the low and
high end of the multiple range, keeping other inputs constant, would have resulted
in a decrease in the fair value by R3 914 million (June 2019: R2 283 million, December
2019: R2 813 million).

An increase of 10% in the estimated earnings used, keeping other inputs constant,
would have resulted in an increase in the fair value of R3 986 million (June 2019:
R2 782 million, December 2019: R3 228 million) and a decrease of 10% in the
estimated earnings used, keeping other inpufs constant, would have resulted in a
decrease in the fair value of R3 986 million (June 2019: R2 782 million, December
2019: R3 228 million).

An increase of 1% to the combined liquidity and macro discount, keeping other
inpufs constant, would have resulted in a decrease in the fair value of R439 million
(June 2019: R257 million, December 2019: R300 million) and a decrease of 1% to the
combined liquidity and macro discount, keeping other inpufts constant, would have
resulted in an increase in the fair value by R439 million (June 2019: R257 million,
December 2019: R300 million).
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management

conftinued
13.2 Financial instruments measured at fair value continued
Reconciliation of level 3 financial assets
The table below sets oul the reconciliation of financial assefts that are measured at
fair value based on inputs that are not based on observable market data (level 3):

Rm
Balance at 1 January 2019 24 025
Disposal of underlying equity investments of Amadeus (592)
Acquisitions 75
Gain on equity investments af fair value through other
comprehensive income 4401
Foreigh exchange differences (751)
Balance at 1 January 2020 27 158
Loss on equity investments at fair value through other
comprehensive income (2 846)
Foreign exchange differences 6623
Balance at 30 June 2020 30935

13.3 Credit risk
Creditrisk, or the risk of financial loss to the group due to customers or counterparties
not meeting their contractual obligations, is managed rhrough the application of
credit approvals, limits and monitoring procedures. The group’s maximum exposure
fo credit risk is represented by the carrying amount of the financial assets and
contract assefts that are exposed fto credif risk.

The risk rating grade of cash and cash equivalents and restricted cash range from
BBB- to A+ (December 2019: BBB- to A+). Given these credil ratings, management
expects that the exposure to credif risk is minimal.

Mobile Money deposits

MoMo deposits are balances that are held with banks for and on behalf of MoMo
customers. Regulations in certain jurisdictions specify the types of permissible liquid
instfruments that these deposits may be invested in. MoMo deposits are spread
among approved, reputable financial institutions based on internal risk assessments
or guidance provided by regulators, fo manage the concentration of credit risk to a
single counterparty. Many risk mitigations are in place and banks are also obliged fo
pay insurance premiums to protect MoMo customer deposifts in the event of bank
failure. As a result of the uncertain and evolving legal and regulatory environment,
the assessment of which party in a MoMo arrangement is exposed to a bank credit
risk event is in many cases dependent on legal interpreftations that are largely
untested in the respective markefts in which the group operates. Consequently, the
assessment of the group’s credil risk exposure with regards to MoMo remains
subject to legal and regulatory developments in many markets.
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management

confinued

13.3 Credit risk continued
Trade receivables and contract assets (unbilled handset component)

A large portion of the group’s postpaid market revenues are generated in South
Africa. There are no ofther significant concentrations of credit risk, since the other
operafions wirhin the group operate largely within the prepaid markel. The group
has policies in place fo ensure that retail sales of products and services are made to
customers with an appropriate credit history. Before credit is granted to a customer,
the group performs credit risk assessments through credit bureaux. The group
insures some of its frade receivables in its South African operation, in which instance
the credif risk assessments are performed by the credit insurer prior to the granting
of credit by the group. In terms of this arrangement R6 billion (December 2019:
R6,5 billion) has been insured for which the group’s risk is limited to R1 billion
(December 2019: R1 billion). In addition, some entities within the group require
pofential customers to obtain guarantees from banks before credit is granted.
During the current period the group did not recognise ECLs amounting to
R107 million (December 2019: R97 million) as a result of collateral held.

Total past due per significant operation

Interconnect Contract Retail EBU Other
receivables receivables receivables receivables receivables Total
Rm Rm Rm Rm Rm Rm
30 June 2020
MTN SA 272 794 628 846 226 2766
MTN Nigeria 107 176 - - 182 465
MTN Ivory
Coast 304 217 - - 283 804
MTN Yemen 677 100 - - 86 863
MTN
Cameroon 24 25 143 293 35 520
MTN Benin 105 - - - 568 673
MTN
Guinea-
Conakry 77 98 173 211 17 576
MTN
Congo-
Brazzaville 363 - - 498 - 861
MTN Uganda 23 110 60 106 - 299
MTN Rwanda 7 15 - 19 364 405
MTN South
Sudan 230 - - 13 - 243
MTN Ghana 81 23 137 22 20 283
Other
operations 313 144 115 113 642 1327
2583 1702 1256 2121 2423 10085
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Notes o rhe condensed consolidated

confinued
3
for the six months ended 30 June 2020 “é
13. Financial instruments and financial risk management 2
continued ﬁ
13.3 Credif risk continued :
Total past due per significant operation continued ©
Interconnect Contract Retail EBU Other
receivables  receivables  receivables  receivables  receivables Total 5
Rm Rm Rm Rm Rm Rm 5
31 December a
2019 ;
MTN SA 479 669 665 189 74 2076 3
MTN Nigeria 114 114 - - 255 483 8
MTN Ivory
Coast 56 314 161 - 92 623
MTN Yemen 524 86 - - 66 676 ¢
MTN 5
Cameroon 69 43 85 247 29 473 o
MTN Benin 142 - - - 412 554 <
MTN 8
Guinea-
Conakry 171 79 87 164 18 519
MTN
Congo-
Brazzaville 175 - - 323 - 498 2
Other %
operations 669 262 189 193 583 1896 5
2399 1567 1187 1116 1529 7798 8
<
o
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management

confinued
13.3 Credit risk continued
Expected credit losses

Application of the ECL model had an immaterial impact on all financial assets except
for contract assets and trade receivables.

Provision Matrix — ECLs are calculated by applying a loss ratio to the aged balance
of frade receivables at each reporting date. The loss ratio is calculated according to
the ageing/payment profile of sales by applying historical/ proxy write-offs to the
payment profile of the sales population. In instances where there was no evidence
of hisftorical write-offs, management used a proxy write-off. Trade receivable
balances have been grouped so thal the ECL calculation is performed on groups of
receivables with similar risk characteristics and ability fo pay. Similarly, the sales
population selected to determine the ageing/payment profile of the sales is
representative of the entire population and in line with future payment expectations.
The historic loss ratio is then adjusted for forward looking information (including
forecast economic indicators, as affected by the COVID-19 pandemic) to determine
the ECL for the portfolio of frade receivables at the reporting date to the extent that
fhere is a strong correlation befween rhe forward looking information and the ECL.

Simplified parameter-based approach — ECL is calculated using a formula
incorporating the following parameters: Exposure at Default (EAD), Probability of
Default (PD), Loss Given Default (LGD) discounted using the Effective Interest Rate
(EIR) (i.e. PD x LGD x EAD = ECL). The probability of default has been increased for
fhe estimated deferiorated gross domestic product growth in South Africa.
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Notes o rhe condensed consolidated

continued

for the six months ended 30 June 2020

13. Financial instruments and financial risk management

confinued
13.3 Credit risk continued
Expected credit losses continued

The loss allowance for frade receivables to which the provision matrix and simplified
matrix approach has been applied is determined as follows:

Grt?ss
carrying
amount
Rm
30 June 2020
Provision matrix approach
Interconnect receivables 3467
Fully performing 884
Up fo 90 days past due 546
120 days and above past due 2037
Contract receivables 1411
Fully performing 505
Up to 90 days past due 189
120 days and above past due 717
Retail receivables 7012
Fully performing 5756
Up to 90 days past due 545
120 days and above past due 711
EBU receivables 2780
Fully performing 659
Up to 90 days past due 575
120 days and above past due 1546
Other receivables 3584
Fully performing 1161
Up to 90 days past due 761
120 days and above past due 1662
Simplified parameter-based approach
Trade receivables 1513
Contract assefts 3891
Total 23658

Impairment
Rm

(491)
(115)
(16)
(360)
(583)
(21)
4)
(558)
(204)
(18)
(15)
(171)
(723)
(48)
(71)
(604)
(582)
(38)
(76)
(468)

(518)
(670)

(3771)

Average
ECL/
Impairment
ratio

%

14,16
13,01
2,93
17,67
41,32
4,16
2,12
77,82
2,91
0,31
2,75
24,05
26,01
7,28
12,35
39,07
16,24
3,27
9,99
28,16

34,24
17,22

15,94
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13.

133

70

Financial instruments and financial risk management

conftinued
Credit risk continued
Expected credit losses continued

The loss allowance for frade receivables to which the provision matrix and simplified
matrix approach has been applied is determined as follows:

Average
Gross ECL/
carrying Impairment
amount  Impairment ratio
Rm Rm %
31 December 2019
Provision matrix approach
Interconnect receivables 3074 (458) 14,90
Fully performing 675 (72) 10,67
Up to 90 days past due 566 (73) 12,90
120 days and above past due 1833 (313) 17,08
Contract receivables 1262 (453) 35,90
Fully performing 364 (16) 4,40
Up to 90 days past due 295 (98) 33,22
120 days and above past due 603 (339) 56,22
Retail receivables 7 026 (403) 5,74
Fully performing 5839 (41) 0,70
Up to 90 days past due 412 (4) 0,97
120 days and above past due 775 (358) 46,19
EBU receivables 2165 (473) 21,85
Fully performing 1049 (45) 4,29
Up to 90 days past due 260 (38) 14,62
120 days and above past due 856 (390) 45,56
Orher receivables 2 056 (187) 9,10
Fully performing 527 (31) 5,88
Up to 90 days past due 479 3) 0,63
120 days and above pasf due 1050 (153) 14,57
Simplified parameter-based approach
Trade receivables 1292 (397) 30,73
Contract assets 4206 (338) 8,04
Total 21081 (2709) 12,85
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management
conftinued

13.3 Credit risk continued
Expected credit losses continued
Trade receivables are written off when there is no reasonable, expectation of
recovery. This is assessed individually by each operation and includes, for example,
where the frade receivables have been handed over for collection and remain
ouftstanding or the debtor has entered bankruptcy.
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A net impairment loss of R325 million (June 2019: R195 million, December 2019:
R245 million) was recognised during the period for trade receivables. In addition to

the R355 million (June 2019: R274 million; December 2019: R531 million) provision
utilised, R54 million (June 2019: R360 million, December 2019: R347 million) was
written off directly fo profit or loss during the period.

-
02 Results presentatio

A netimpairmentloss of R353 million (June 2019: Rnil, December 2019: R137 million)
was recognised during the period for contract assets and R20 million (June 2019:
Rnil, December 2019: R187 million) of the provision was utilised.

end

134 Liquidity risk
The group’s approach to managing liquidity risk is fo ensure that sufficient liquidity
is available fo meel its liabilities when due under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the group’s
reputation.

03 Ar

Group treasury develops strategies to ensure that the group has sufficient cash on
demand or access to facilities fo meel expected operational expenses, and fo service
financial obligations. This excludes the potential impact of extreme circumstances
fhat cannot reasonably be predicted, such as natural disasters. Group treasury
performs regular cash flow forecasts, monitors cash holdings of the group,
negotiates lines of credit and sefs policies for maturity profiles of loans.

04 Datar sheets

The group has undrawn variable rate Ffacilities of R44 billion (December 2019:
R33,8 billion). Holdco cash balances including restricted cash and current
invesfrments was R14,8 billion as at 30 June 2020.
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management

conftinued
134 Liquidity risk continued
The following are the undiscounted confractual cash flows of financial liabilities:

Carrying
amount Total
Rm Rm
30 June 2020
Borrowings 112817 139918
Other non-current liabilities 174 175
Derivative liabilities - -
Lease liabilities 52277 82 502
Trade and other payables 38476 38622
Mobile Money payables 24 348 24 348
Bank overdrafts 121 121
228213 285 686
31 December 2019
Borrowings 94 148 104 426
Other non-current liabilities 383 383
Lease liabilities 46 327 90 789
Trade and ofher payables 33719 33994
Mobile Money payables 15315 15315
Derivative liabilities 21 21
Bank overdrafts 132 132
190 045 245 060
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Payable More than More than More than More than
within one month three months one year fwo years
one month but not but not but not but not
or on exceeding exceeding exceeding exceeding More than
demand three months one year fwo years five years five years
Rm Rm Rm Rm Rm Rm
6 340 4590 18 399 28210 66 888 15491
6 7 - - - 162
815 2186 6 906 9229 24 816 38550
19 869 5097 13 656 - - -
24 348 - - - - -
116 - 5 - - -
51494 11 880 38966 37439 91 704 54203
8178 1301 4831 27908 48 601 13 607
5 3 4 - - 371
786 2061 7 340 7 802 25539 47 261
22 576 6218 5200 - - -
15315 - - - - -
21 - - - - -
128 - 4 - - -
47 009 9583 17 379 35710 74 140 61239
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management

confinued

13.5 Market risk

13.5.1 Interest rate risk
The group’s interest rate risk arises from the repricing of the group’s floating rate
debt, incremental funding or new borrowings, the refinancing of existing borrowings
and the magnitude of the cash balances which exist.

At the reporting date the interest rate profile of the group’s interest-bearing financial
insfruments was:

30 June 2020 31 December 2019
Variable Variable
Fixed rate rate Fixed rate rate
instruments instruments instruments instruments
Rm Rm Rm Rm
Non-current financial
assefs
Loans and ofther non-
current receivables 89 301 79 392
Invesfments 994 - - -
Mobile Money deposifs 593 - - -
Current financial assets
Trade and ofher
receivables? 524 2175 50 2048
Current invesfments 10703 - 2579 -
Restfricted cash 139 - 170 -
Mobile Money deposits? 5173 13314 3236 8 266
Cash and cash
equivalents 8743 11 702 4 565 11 044
26 958 27 492 10679 21750
Non-current financial
liabilities
Borrowings 34523 55892 27 292 51165
Orher non-current
liabilities 12 162 - 373
Current financial
liabilities
Trade and other payables 891 263 210 182
Mobile Money payables? 5766 13314 3236 8266
Borrowings 6 655 15747 5716 9975
Bank overdrafts 5 116 75 57
47 852 85494 36529 70018

! Included in variable rate trade and other receivables for 31 December 2019 was an amount of
R1 651 million relating to a loan that has now been restated as a non-interest bearing instrument based
on the interest rate position existing at 31 December 2019.

2 Included in both variable rate MoMo deposits and payables for 31 December 2019 was an amount of
R1 863 million that has now been restated as fixed rate instruments based on the interest rate position
existing at 31 December 2019.
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Notes o rhe condensed consolidated

confinued
H
for the six months ended 30 June 2020 "E’
[
3
13. Financial instruments and financial risk management p
confinued %
13.5 Markel risk continued :
o

13.5.1 Interest rate risk continued
The group has used a sensitivity analysis technique that measures the estimated
change o profit or loss of an instantaneous increase or decrease of 1% (100 basis
points) in market interest rates, from the rate applicable at 30 June, for each class of
financial insfrument with all other variables remaining constant. This analysis is for
illustrative purposes only, as in practice markel rates rarely change in isolation.

enfafion

The group is mainly exposed fo fluctuations in the following marketl interest rates:
JIBAR, LIBOR, NIBOR, prime, EURIBOR and money marketl rates. Changes in market
interest rates affect the interest income or expense of floating rate financial
insfruments. A change in the above market interest rates af the reporting date would
have increased/(decreased) profit before fax by the amounts shown in the fable to
follow.

02 Results pres

The analysis has been performed on the basis of the change occurring at the srart
of the reporting period and assumes that all other variables, in particular foreign
currency rates, remain constant.

03 Ap

04 Datar sheets
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management

conftinued
13.5 Market risk continued
13.5.1 Interest rate risk continued
30 June 2020 31 December 2019
(Decrease)/increase in profit (Decrease)/increase in profit
before tax before tax
Upward Downward Upward Downward
Change change change Change change change
ininferest ininferest ininterest ininterest ininterest ininterest
rate rafe rate rate rate rate
% Rm Rm % Rm Rm
JIBAR 1 (353,9) 353,9 1 (329,8) 329,8
LIBOR 1 (32,4) 324 1 19,4 (19,4)
Three-month
LIBOR 1 (38,2) 38,2 1 (38,5) 38,5
NIBOR 1 (221,0) 221,0 1 (143,6) 143,6
Money market 1 (8,3) 8,3 1 75,3 (75,3)
Prime 1 65,0 (65,0) 1 18,5 (18,5)
Other? 1 8,7 (8,7) 1 33 3,3)

1 Included in variable rate trade and other receivables for 31 December 2019 was an amount of
R1 651 million relating to a loan that has now been restated as a non-interest bearing instrument based
on the interest rate position existing at 31 December 2019.

13.5.2  Currency risk
Currency risk arises on recognised financial assefts and liabilities which are
denominated in a currency that is not the entity’s functional currency. The group
aims fo maintain its foreign currency exposure within internally defermined
parameters. However, this depends on the markel conditions in the geographies
where the group operates. Group treasury reports on the status of foreign currency
positions or derivatives to the group freasury committee on a regular basis.

Where possible, entities in the group use forward contracts to hedge their actual
exposure fo foreign currency.
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Notes o rhe condensed consolidated

confinued

H

for the six months ended 30 June 2020 "E’
[

3

13. Financial instruments and financial risk management p
confinued %

13.5 Markel risk continued :
o

13.5.2  Currency risk continued
The group has used a sensitivity analysis technique thalt measures the estimated
change to profit or loss and fto other comprehensive income (OCI), of an
instantaneous 10% strengthening or weakening in the rand against all other
currencies, from the rate applicable at 30 June 2020, for each class of financial
insfrumentwith all other variables remaining constant. This analysis is forillustrative
purposes only, as in practice, markel rates rarely change in isolation.

fion

enfa

The group is mainly exposed to fluctuations in foreign exchange rates in respect of
the US dollar, euro and Iranian rial. This analysis considers the impact of changes
in foreign exchange rates on profit or loss and OCI.

02 Results pres

The analysis excludes foreign exchange translation differences resulfing from the
franslation of group entities that have functional currencies different from the
presentation currency, into the group’s presentation currency, which are recognised
in rhe foreign currency franslation reserve.

03 Ap

The analysis has been performed on fthe basis of the change occurring at the
reporting date and assumes that all other variables, in particular interest rates,
remain constant.

Infercompany balances that are denominated in a currency other than the
functional currency of the entity are reflected as either impacting profit or loss
before fax, or equity in the case of loans for which seftlement is neither planned nor
likely fo occur in the foreseeable future.

04 Datar sheets
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management

confinued
13.5 Market risk continued
13.5.2  Currency risk continued

A change in the foreign exchange rates to which the group is exposed af fthe
reporting date would have increased/(decreased) profit before tax or equity by the
amounts shown below.

Net assets/

(liabilities)
denominated

in Foreign

currency
Denominated: Functional currency Rm
30 June 2020
US$:ZAR? 3698
US$:SYP (536)
US$:SDGC (1404)
US$:SsP (7 362)
US$:NGN (23 870)
EUR:SDG (2212)
EUR:US$ 3610
US$:GNF (5354)
US$:ZMK (388)
IRR:ZAR 3312
EUR:ZAR 875
31 December 2019
US$:ZAR? 18 583
Us$:SYp (516)
US$:SDGC (1344)
US$:SSP (5 809)
US$:NGN! (8 522)
EUR:SDG (1688)
EUR:US$ 2 509
US$:GNF (4 092)
US$:ZMK (104)
IRR:ZAR 2753
EUR:ZAR 203

' Reduced by the impact of the net investment hedge as disclosed in note 18.
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01 Results overview

Increase/(decrease) in profit before rax Increase/(decrease) in OCI i
Strength- Strength- ?
Changein  Weakening eningin Change Weakening ening in 2
exchange in functional functional in exchange in functional functional I
rate currency currency rate currency currency °
% Rm Rm % Rm Rm
10 369,8 (369,8) 10 - - i
10 (21,3) 21,3 10 (32,3) 32,3 g8
10 (40,4) 40,4 10 (100,0) 100,0 ;
10 (54,4) 54,4 10 (681,8) 681,8 ©
10 (2 387,0) 2387,0 10 - -
10 (1,4) 1,4 10 (219,9) 219,9
10 361 (361) 10 - -
10 (204,8) 204,8 10 (330,6) 330,6 2
10 (38,8) 38,8 10 - - %
10 331,2 (331,2) 10 - - 5
10 87,5 (87,5) 10 - - 8
3
10 18583 (1858,3) 10 - -
10 (31,9) 31,9 10 (19,7) 19,7
10 (40,8) 40,8 10 (93,6) 93,6
10 (45,9) 45,9 10 (535,0) 535,0
10 (852,2) 852,2 10 - -
10 (1,1) 11 10 (165,7) 165,7
10 250,9 (250,9) 10 - -
10 (143,2) 143,2 10 (266,0) 266,0
10 (10,4) 10,4 10 - -
10 275,3 (275,3) 10 - -
10 20,3 (20,3) 10 — -
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

13. Financial instruments and financial risk management
conftinued

13.6 Capital management
Management regularly monitors and reviews covenant ratios. Under the ferms of the
major borrowing facilities, the group is required fo comply with financial covenants.
These covenants differ based on the contractual borrowing terms of each facility
and incorporate both IFRS and non-IFRS financial measures. As at 31 December
2019, the group has mer interest-related covenants and these have improved
further in the current period. Holdco leverage has increased since December 2019
due fo the weakening of the rand on dollar denominated borrowings and cash
upsftreaming challenges from MTN Nigeria due to limited availability of foreign
currency.
MTN Cameroon, with the support of MTN Group, has been in discussions with its
lenders since the beginning of 2020 fo restructure a syndicated revolving credit
facility of CFA 30 billion (USD 50 million) maturing on 8 June 2020. Due to not having
concluded fthe restructuring by the maturity date, MTN Cameroon defaulted on this
repayment. On 29 June 2020, the lenders granted MTN Cameroon a waiver of the
payment default for a period of fwo months ending on 8 August 2020, to allow time
for a mutually agreed restructure solution to be concluded. Discussions with
syndicate lenders on the loan restructuring and extension are progressing well.

14. Authorised commitments for the acquisition of
property, plant, equipment and software

As af As af As af
30 June 30 June 31 December

2020 2019 2019

Reviewed Reviewed Audited

Rm Rm Rm

18 486 18 850 31273

— Contracted 13 328 8124 6 548
— Not contracted 5158 10726 24 725
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H
for the six months ended 30 June 2020 g
[
>
. . egeg e o
15. Interesk-bearing liabilities 2
3
n
As af As af As af x
30 June 30June 31 December 3
2020 2019 2019
Reviewed Reviewed Audited -
Rm Rm Rm S
Bank overdrafts 121 299 132 5
Current borrowings 22398 6 894 15691 §
Current liabilities 22519 7 193 15823 ﬁ
Non-current borrowings 90 399 83091 78 457 ©
112918 90 284 94 280
e
g
m
o
G
5
3
<
o
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

16. Issue and repayment of debt

During the period under review fthe following entities raised and repaid significant
debt instruments:

Six months Six months Financial year
ended ended ended
30 June 2020 30 June 2019 31 December 2019
Reviewed Reviewed Audited
Rm Rm Rm

Raised Repaid Raised Repaid Raised Repaid
Mobile Telephone
Networks
Holdings Limited 10 250 8985 9 550 7 950 15950 14 013
Loan facilities 5550 6 684 4 500 3800 8 000 7 363
General banking
facilities 2000 1750 2 800 3000 3700 5500
Domestic
medium-term
programme 2700 551 2 250 1150 4250 1150
MTN International
(Mauritius)
Limited - 762 - - - -
Revolving credit
facility - 762 - - - -
MTN Nigeria
Communications
Plc 5279 322 7 887 3228 15030 5792
Long-term
borrowings 938 322 7 887 3228 15030 5792
Commercial paper
issuance! 4341 - - - - -
Other 2584 2477 2271 2077 4033 3857

18113 12 546 19708 13 255 35013 23662

1.0n 8 June 2020, MTN Nigeria issued commercial paper with a face value of NGN20 billion (R881 million)
for 182 days and NGN8O billion (R3 460 million) for 270 days.
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17. Contingent liabilities 2
3
n
As at As af As af 4
30 June 30 June 31 December 3

2020 2019 2019

Reviewed Reviewed Audited
Rm Rm Rm <
Uncerfain Fax exposures 1997 2027 1959 :
Legal and regulatory matters 1606 2226 2280 £
3603 4253 4239 &
o
<}

Uncertain tax exposures

The group operates in numerous Fax jurisdictions and the group’s interpreftation and
application of the various tax rules applied in direct and indirect tax filings may
resulf in disputes befween the group and the relevant tax authority. The outcome of
such disputes may not be favourable to the group. At 30 June 2020, there were a
number of fax disputes ongoing in various of the group’s operating entities. The
most significant matter relates to a transfer pricing dispute which the group is
contesting with the South African Revenue Service that relates fo the 2009 to 2012
fax years. Based on internal and external legal and technical advice obtained, the
group remains confident that it has a robust legal case to contest the exposure.

03 Ap

Legal and regulatory matters

The group is involved in various legal and regulatory matters, the outcome of which
may not be favourable fo the group and none of which are considered individually
material.

The group has applied its judgement and has recognised liabilities based on whether
addifional amounts will be payable and has included contingent liabilities where
economic oufflows are considered possible but not probable.

04 Datar sheets
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Notes o rhe condensed consolidated

continued

for Fhe six months ended 30 June 2020

18. Exchange rates to South African rand

Six Six  Financial
months months year
As at As af As af ended ended ended
30 June 30 June 31 Dec  30June 30 June 31 Dec
2020 2019 2019 2020 2019 2019
Reviewed Reviewed Audited Reviewed Reviewed  Audited
Closing rates Average rates
Foreign
currency to
South African
rand:
United States
dollar usb 17,38 14,11 13,98 16,58 14,17 14,44
South African
rand to foreign
currency:
Nigerian naira NGN 22,25 25,56 26,09 22,70 25,49 25,05
Iranian rial* IRR 9101,60 7972,00 812061 8092,49 654814 701339
Ghanaian cedi GHS 0,34 0,38 0,41 0,34 0,37 0,38
Cameroon
Communauté
Financiére
Africaine franc  XAF 33,55 40,93 41,78 35,54 40,97 40,57
Cote d'lvoire
Communauté
Financiére
Africaine franc CFA 33,56 40,93 41,78 35,71 40,80 40,57
Ugandan
shilling UGX 214,52 261,54 262,14 224,57 262,06 256,68
Syrian pound  SYP 72,25 31,04 31,33 35,71 30,87 30,27
Sudanese
pound SDG 3,17 3,20 3,23 3,18 3,31 3,14
1 SANA rate.

The group’s functional and presentation currency is rand. The weakening of the
closing rate of the rand against the funcfional currencies of the group’s largest
operafions contfributed fo rhe increase in consolidated asselts and liabilities and the
resulting foreign currency franslation reserve increase of R14,5 billion (June 2019:
R3 423 million reduction, December 2019: R4 415 million reduction) for the period.
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continued

for Fhe six months ended 30 June 2020

18. Exchange rates to South African rand continued
Net investment hedges
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The group hedges a designated portion of its dollar nel assefts in MTN Dubai for
forex exposure arising between the US$ and ZAR as part of the group’s risk
management objectives. The group designated external borrowings (eurobonds)
denominated in US$ held by MTN (Mauritius) Investments Limited with a fair value of
R31,1 billion (June 2019: R25 billion, December 2019: R25,8 billion). For the period of
the hedge relationship, foreign exchange movements on these hedging instruments
are recognised in other comprehensive income as part of the foreign currency
franslation reserve (FCTR), offsefting the exchange differences recognised in other
comprehensive income, arising on translation of the designated dollar net assefs of
MTN Dubai to ZAR. The cumulative forex movement recognised in other
comprehensive income will only be reclassified to profit or loss upon loss of control
of MTN Dubai. There was no hedge ineffectiveness recognised in profit or loss during
fhe current or prior period.

fion

enfa

02 Results pres

19. Disposal of Uganda Tower Interco B.V. and Ghana Tower

Interco B.V.

On 31 December 2019 fthe group concluded an agreement fo dispose of its 49%
equity holdings in Ghana InterCo and Uganda InterCo to AT Sher Nefherlands
Cooperatief U.A. (ATC). The Uganda Interco fransaction closed on 21 February 2020
for cash proceeds of US$140 million (R2,2 billion?) and realised a profit of
R1,3 billion. The accumulated FCTR that was reclassified to profit and loss on
disposal of Uganda Interco was a gain of R112 million. The Ghana Interco transaction
closed on 18 March 2020 for cash proceeds of US$384 million (R6,6 billion') and
realised a profit of R4,8 billion. The accumulated FCTR thal was reclassified to profif
and loss on disposal of Ghana Interco was a loss of R1,8 billion.

03 Ap

1 Translated at the effective date of the sale. Cash proceeds per the statement of cash flows are translated
al the spol rate on the date of receipt of the proceeds.

04 Datar sheets
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continued

for Fhe six months ended 30 June 2020

20. Disposal group held for sale

In May 2020, the group committed to a plan to sell MTN Syria JSC (MTN Syria) to
Teleinvest Limited (Teleinvest), which is the minority shareholder in MTN Syria with a
25% holding. Accordingly, MTN Syria’s assefs and liabilities have been presented as
held for sale. Teleinvest will acquire MTN Group's interest in MTN Syria for a nef
selling price of approximately US$65 million (R1,1 billion?!). The group expects the
sale to be concluded within approximately six months from the date of this
announcement. An impairment loss of R759 million after writing down the carrying
amount of the disposal group fo its fair value less costs fo sell has been recognised
in profit or loss. MTN Syria was presented as part of the MENA cluster in the segment
information (note 8). On disposal of MTN Syria, accumulated foreign currency
franslation (FCTR) losses will be reclassified to profit and loss and included in EPS,
with no impact on HEPS, equity and cash flows. As at 30 June 2020 MTN Syria’s
accumulated FCTR loss was R4,8 billion.

The carrying amounts of assets and liabilities that have been reclassified to non-
current assets held for sale as at 30 June 2020 were:

30 June

2020

Reviewed

Rm

Property, plant and equipment 1084
Right-of-use assefs 169
Infangible assetls 468
Trade receivables and other current assets 610
Cash and cash equivalents 136
Total assets 2467
Borrowings 20
Deferred tax and other non-current liabilities 415
Current liabilities 641
Total liabilities 1076
Net carrying amount of assets held for sale 1391

1 Translated at the closing exchange at 30 June 2020 of US$1 = R17,3832.
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continued

for Fhe six months ended 30 June 2020

21. Events after reporting period
21.1 Revisions of MTN Nigeria lease agreement

On 23 July 2020 MTN Group announced that MTN Nigeria and companies affiliated
fo IHS Holding Limited (IHS) have reached an agreement to expand the scope of
Fheir current service agreement and amend the currency conversion provision for
fower services. In 2014, MTN Nigeria took a strategic decision to sell ifs passive
infrastructure (including ftowers) and focus on its core business. Although
MTN Nigeria refains a small number of towers, it currently has agreements in place
with a number of fower providers across the country, including IHS.
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MTN Nigeria leases the majority of the tower/site space required for its network
equipment from IHS and has concluded a renegotiation of certain terms of its fower
rental agreements. These include an increased focus on rural connectivity and fibre
deployment. Furthermore, the changes will result in improved cost for future
fechnology evolution and backhaul in the network, which will bear fruit in the longer
ferm, while agreeing to move rhe reference rates for conversions to Naira from the
Central Bank of Nigeria’s official rate (CBN) to the Nigerian Autonomous Foreign
Exchange Rate (NAFEX). This change in reference rate currently at N360 (CBN) to
N385 (NAFEX) is expected fo reduce the EBITDA margin for MTN Nigeria in 2020.
This is, however, offsel over time by the improved pricing and increased focus on
rural connectivity and backhaul in the network. The mutually beneficial revisions to
the lease agreement are also expected to have a positive impact on the fair value of
the group’s 29% invesrment held in IHS carried at R30,7 billion af 30 June 2020.

21.2 Disposal of Belgacom International Carrier Services

The group and ifs co-shareholders in Belgacom International Carrier Services SA
(BICS) are in discussions regarding a potential sale of a controlling stake in BICS.
The group holds a 20% investment in BICS and the invesfment in associate is not
considered a strategic investment. BICS was accordingly classified as a non-current
assef held for sale on 5 August 2020. At 30 June 2020, the carrying amount of the
investment in associate was R2,3 billion and the accumulated FCTR gain related to
BICS was R1,4 billion.

»
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22. Changes in accounting policies

22.1 Release of foreign currency translation reserves
The group implemented a voluntary accounting policy change relating to the release
of FCTR.

In the first quarter of 2019, the group announced that it will be optimising its portfolio
fhrough an assel realisation programme aimed at simplifying the group, reducing
risk and improving shareholder returns and in March 2020 the group announced
fhat this programme has been further expanded. The strategic intent to dispose of
cerfain invesfments in subsidiaries and associates over the medium term has
resulfed in a review of the most appropriate approach in accounting for these
disposals.
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Changes in accounting policies continued
Release of foreign currency translation reserves continued

IAS 21 The Effects of Changes in Foreign Exchange Rates (IAS 21) requires that on
the disposal of a foreign operation, the cumulative amount of the exchange
differences relating to that foreign operation, recognised in other comprehensive
income and accumulated in FCTR in equity, shall be reclassified from equity o profit
or loss as a reclassification adjustment when the gain or loss on disposal is
recognised. Two accepted methods exist for recycling FCTR where the investments
are held by an intermediate parent with a different functional currency than the
entity disposed of and rhe ultimate parent. These methods that are referred fo as
part of the basis for conclusions (BC 35 — BC 39) in IFRIC 16 Hedges of a Nef
Investment in a Foreign Operation are as follows:

» Step-by-step method — FCTR is recycled based on the appreciation or devaluation
in the functional currency of the investment disposed of against the functional
currency of the intermediate parent and franslated infto the functional currency of
the ultimate parent.

» Direct method — FCTR is recycled based on the appreciation or devaluation in the
functional currency of the investment disposed against the functional currency of
Fhe ultimate reporfing entity.

The group has historically applied the step-by-step method on disposals to date.
The functional currencies of some of the group’s infermediate holding companies
are US dollar and, as a result, the FCTR reclassified on the step-by-step approach is
determined based on the appreciation or devaluation of the currencies of the
entities disposed of against the US dollar and franslated info the functional currency
of the ultimate parent. As the group’s functional and presentation currency is ZAR
and the FCTR is based on the appreciation or devaluation of the ZAR against the
equity of the underlying operations in the group, the direct method provides a more
reliable and relevant view of the gain or loss realised in the context of the group’s
ZAR functional currency. The group has accordingly changed its accounting policy
on fhe reclassification of FCTR on disposal of foreign operations held by an
infermediate parent where the functional currency of the foreign operation and
infermediate parent is different to that of the ultimate parent from the step-by-step
method to the direct method.

This change in accounting policy impacted the FCTR gains and losses reclassified to
profit or loss in the current period on disposal of the group’s investments in
associates, Ghana Interco and Uganda Interco, and in the prior periods on disposal
of the group’s interest in foreign operations, as disclosed below:
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22. Changes in accounting policies continued 2
3
22.1 Release of foreign currency translation reserves continued £
Six months Six months Financial -
ended ended  year ended ©

Condensed consolidated 30 June 30June 31 December
income statement 2020 2019 2019 <
(extract) Rm Rm Rm =

Gain on disposal/dilution of investment

in joint ventures and associates 831 - -
Other income - 137 137
Operating profit 831 137 137
Profit before Ftax 831 137 137
Income tax expense - - -
Profit after fax 831 137 137 8
Attributable to: 5
Equity holdings of the company 831 137 137 <
m
Non-controlling interests - - - ©
Six months Six months Financial
ended ended  year ended
30 June 30 June 31 December "
Condensed consolidated statement of 2020 2019 2019 g
comprehensive income (extract) Rm Rm Rm im:
Exchange differences on translating g
foreign operations including the effect
of hyperinflation (831) (137) (137)
Total comprehensive income for the
year - _ _
Condensed consolidated 30 June 30 June 31 December 1 January
statement of financial 2020 2019 2019 2019
position (extract) Rm Rm Rm Rm
Retained earnings 3116 2285 2285 2148
Other reserves (3116) (2 285) (2 285) (2 148)
Total equity - - - -

The impact of the change in policy on earnings per share is a 47 cents increase
(2019: 7 cents increase) and diluted earnings a 46 cents increase (2019: 7 cents
increase). The change in accounting policy had no impact on headline earnings or
cash flows in the current or prior comparative period.
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Changes in accounting policies continued

Mobile Money deposits and payables

As sftated in the group’s 2019 annual financial statements, the group reviewed and
changed its accounting policy relating to MoMo customers’ balances held with
banks. The group recognises MoMo balances held by the respective banks and the
customers’ rights fo these balances as an obligation (financial liability) in the
ordinary course fo repay the balances to the MoMo customers and a right fo claim
fhe corresponding amounts from the relevant banks (financial asser).

The change in accounting policy resulted in R5,7 billion of mobile money assets and
liabilities being brought onto the statement of financial position at 31 December 2019
(30 June 2019: R12,0 billion). This change in accounting policy was not adopted in
fhe interim financial sfatements for the period ended 30 June 2019. Therefore, the
30 June 2019 comparative numbers have been restated. The change did nol have
any impact on earnings attributable to ordinary shareholders, earnings per share or
cash flows.

June
2019
Statement of financial position Rm
Current assets
Restricted cash (1096)
Mobile Money deposits 13077
Current liabilities
Trade and ofther payables (1 096)
Mobile Money payables 13077
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Disclaimer

The information contained in this document (“presentation”) has not been verified independently. No representation or warranty express or implied is
made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the information or opinions contained herein.
Opinions and forward looking stafements expressed herein represent those of the Company art the time. Undue reliance should not be placed on such

statements and opinions because by nature, they are subjective to known and unknown risk and uncertainties and can be affected by other factors that

could cause actual results, and the Company plans and objectives to differ materially from those expressed or implied in the forward looking statements.

Neither the Company nor any of its respective affiliates, advisors or representatives shall have any liability whatsoever (based on negligence or
ofherwise) for any loss howsoever arising from any use of this presentation or its contents or otherwise arising in the statements from the presentation
whether o reflect new information or future events or circumstances otherwise. This presentation does not constitute an offer or invitation fo purchase

or subscribe for any securities and no part of it shall form the basis of or be relied upon in connection with any contract or commitment whatsoever.

The impacts of COVID-19 present material uncertainties in our operating environment and could pose additional risks Fo MTN’s business, financial
position and liquidity position. Details relating to these risks have been outlined in our Q1 20 trading update, H1 20 results release and in this H1 20

results presentation.
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Highlights >
Strong financial performance in a challenging operating environment %
+9,4%* +32,7%* +18,0%* £
Service revenue Data revenue Finfech revenue °
R80,2bn R22,7bn R6,1bn (
——— ——— —— &
+10,9%* +1,2pp* +53,6% i
EBITDA EBITDA margin Adjusted HEPS _ )\'
R41,8bn 49,7% 384cps l}
12,0%" Group Holdco
Capex/Revenue Nel debt/EBITDA Nel debt/EBITDA
R10,1bn 1,1x 2,7x (

Inferim dividend nor declared due o uncertainties resulting from COVID-19 impacts

*Constant currency information affer adjusting for the impact of proforma adjustments | “IAS 17 capex: excludes capex attributable to right-of-use (RoU) assets 5
All subscriber numbers in this presentation are compared to end December 2019 unless otherwise stated

04 Datat sheets
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COVID-19

Prioritising our people, customers & network | Accelerated digitalisation | Efficiency & liquidity focus

a

‘\/p‘ Managing
QY ‘he crisis

Future focus

aD

-

AN

do

Social

(our people & communities)

Lockdowns
Economic slowdown

Health & wellbeing

Work from home
Y'ello Hope packages

Safety measures

Agile working
Support to staff & communities

Health system support

~

\
b

=
(5

Commercial
(including our customers)

Lower fransactions
Affordability pressure

Shift from voice to data

Digital channels ramped up
Free sifes and discounts

Innovative offerings

Accelerated digitalisation
Stimulate usage

Home connectivity

AN

Site rollout delayed

Focus on resilience & capacity

Rollout resumption

(p)
((( ))) Nefwork Data payload surges Capacity investments/spectrum Modernisation/spectrum
& supply chain Supply chain disruption Built 12-month buffer Supply chain management
Currency volatility Built financial resilience Reducing US$ debt
Funding Cash upstreaming delayed Cash conservation & liquidity Disciplined capital allocation
& liquidity Volatile capital markets headroom ARP readiness for execution
2020 refinancing completed )
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Key group frends in H1 through COVID-19

Short-term “V-shaped” recovery | Data & fintech acceleration | Longer-term economic impacts

still uncertain

Subscribers gross adds

Voice traffic

Active data users gross adds

Data traffic

The charts above denote each measure indexed to 100 in Jan and illustrate how ensuing months have developed relative thereto
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MoMo users nel adds

Fintech volume
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H 2
Quarter ro quarter performance in H1 D g
[
Q1 largely “pre-Covid” | Resilience & commercial recovery during Q2 3
z
0]
Subscriber net adds Active data users nel adds MoMo users nel adds :
Churn lags recovery Recovery during Q2 “Cashless in Covid” theme ©
6,5m 3,6m
2,9m =
41m 5.2 ':f;:,
[
Q
e
a
o
=
Q120 Q2 20 Q120 Q2 20 Ql 20 Q2 20 é
o
o
Voice revenue Data revenue Fintech revenue
Pressure on revenue Strong revenue growth Fee discounts in Q2 4
38,6% =
6,3% s 5
26,4% 25,029 o
[32]
11,4% o
Q120 Q2 20 Q120 Q2 20
-0,9%
Q120 Q2 20
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South Africa

Marker context

» Macroeconomic weakness impacting
consumer spend

» COVID-19 effects

» Cell C accounting on cash basis
impacting service revenue

» Temporary spectrum awarded

“ IAS 17 capex: excludes capex attributable to right-of-use (RoU) assets

Sustained momentum in underlying turnaround; double-digit EBU growth

Key activities

» Execution on prepaid pricing and CVM
» Focus on data first (“Mega Deals”) offers

» EBU revival, stabilised churn, uptake
of “work from home”, customised
data deals

» Scaling of MoMo, driven by innovative
& relevant solutions

» Driving cost efficiencies

» Invested R2,8bn" in the network

@ Solid results

» Underlying consumer & enterprise
delivered growth

» EBU double-digit growth,
growth for 34 consecutive quarter

» MoMo recorded 1,1m registered users
» Strong EBITDA margin performance

» Data traffic up 77%, reduction in overall
data prices by 32,6%

» Led in the MyBroadband Q2 2020 “Best
Network Quality” & successful 5G launch

5C on 5A's best nefwork.
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Nigeria

Strong operational and commercial performance | Data momenfum sustained

Marker context

Key activities

» Macroeconomic weakness, oil
price & forex volatility impacting
consumer demand & spend

» COVID-19 effects

» Increase in value-added tax

Bl

Marketr share gains, additional
registration devices & CVM

Increased 4G coverage and
smartphones penetration

Scaling MoMo agent network
Improved adoption of digital offerings

Renegotiated IHS tower lease
agreement

cET
10GB
FREE

sk AL 03 LRE b et

@ Solid results

Added 6,8m subscribers

Added 3,9m active data users; data
traffic up 141,2%

4G population coverage increased

to ~50%

Momentum in fintech: 222k registered
agents, +1,6m MoMo users

1,6m digital subscriptions

Efficiency programme partially
offsetting forex pressures

A |
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Regional operational review

All regions performed well | WECA turnaround completed | Business model resilient

‘ SEAGHA

service revenue

data revenue
MTN Ghana strong results - double-digit
growth across all key revenue curves

MTN Rwanda and MTN Zambia growing
in double digits

Strong data growth across all opcos

* Constant currency

service revenue

data revenue

Service revenue growth ahead of
inflation across the region

MTN Cameroon service revenue growth

accelerated - strong subscriber growrh

MTN Ivory Coast turnaround complefed -
regained market and value share

103 MmN Group Limited Interim financial results for the six months ended 30 June 2020

service revenue

data revenue
Complex geopolitical challenges —
sustained growtrh
MTN Syria and MTN Sudan service
revenue increase underpinned by voice
and data revenue
MTN Irancell JV sustained strong

operating results

L

01 Results overview

02 Results presentation

lices

03 Appen

04 Datat sheets



01 Results overview

02 Results presentation
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review

Rob Shuter
Group President and CEO
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Refurn ro growfth in , rapidly scaling D
Digital revenue | ) Fintech revenue
+24,6%* to R1,5 billion =) +18,0%* to R6,1 billion
@llj()bq MoMo users grew by 3,6m to 38,3m active users
AR 2= MT’.\I el & e Increased activity with $61,2bn transaction value
2m monthly active users and 11 752 transactions per minute
Daily life-line data & access to
COVID-19 channels 8,6m registered insurance policies
MoMo integration 2 markets

p——

tql‘lhsm
ring you
closer '\

Zero-rated/reduced
transaction fees in support
of customers during COVID-19

i!‘iuslcThle

Launched in 7 markets

CVM and no funds campaigns m‘ T
Free section launched in June P
i i
13

* Constanf currency
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Indexing up growth,

@ Enterprise revenue
+14,2%* to R7,9 billion

Double-digit growth in key markets
MTN South Africa on solid growth Frajectory

Increased demand during COVID-19 due
to remote working

Focus on enterprise services

* Constanf currency

progress D

Wholesale revenue
-30,7%* to R1,8 billion

New external deals billed to the value of US$13m
Strong performance in GlobalConnect, +43% revenue
Interconnect partnerships

2Africa submarine cable project

s
2%

14
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Added 10,6m subscribersto 261,5m
MOU per sub increased 6,2%
CVM focus, contributes 2% to revenue

Ramping up value propositions

* Constanf currency

Sustaining growkh, acceleralting the growth curve
Voice revenue Dala revenue
= +2,6%* Fo R44,5 billion CeJ +32,7%* to R22,7 billion

Added 6,5m active data users to 101,9m

Expanded coverage to 54,1m more people

Effective rate per GB decreased 33,9%

Growth in data traffic +91,5%

Smartphone penetration 48,6%

aD
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MTN portfolio review and asserl realisafion programme D

Focus on Pan-African strategy

* Exift the Middle East in an orderly manner over the medium-term
* The Middle East assets contributed <4% to group EBITDA in H1
¢ Advanced discussions to sell our 75% stake in MTN Syria

Simplifying the
portfolio & Focusing on
Pan-African strategy

Portfolio optimisation and assel realisation programme

* ATC Ghana & Uganda fower JVs - realised fofal cash proceeds of R8,8bn
ARP progress slowed

by market volatility

¢ aYo - increasing shareholding to 75%
* Jumia - filing in place fo Facilitate sale, recovery in value

. . ) > R25bn targeted over the medium
* BICS - in advanced sale discussions 7 fargeredover fhe meditim ferm

16
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Irems impacting reporfted resulfs

)

El

@

Rand weaker than naira,
Closed weaker against the dollar

Weaker average rand exchange rate

* Reported growth rates higher than
constant currency raftes

« Depreciation of the naira impacted

Significant
g fransactions

Disposal of assets and
assets held for sale

ATC rower companies
* Cash proceeds on disposal - R8,8bn

* Non-taxable profit recognised on
disposal - R6,1bn

@ Changes in
ISJ accounting policy

Recycling of FCTR disposal

FCTR released to retained income - R2,1bn
Increase of 47 cents per share on EPS but
no impact on HEPS

01 Results overview

c
kS
2
s

[

Q

n

o

9

a

[
=

3

n

Q
o
o
o

Nigeria margins
MTN Syria
We".ke; :AosbnsgDrand exchangelate « Classified as held for sale, recognised
CHelIRE? (i impairment loss on the remeasurement
* Negatively impacting holdco nel debt of the disposal group - ,8bn
N ively i ing hold deb f the di | RO,8b

* Foreign exchange gains of R0,9bn
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COVID-19 * Provision for doubtful debts balance at R3,8bn (income statement impact of R732m)
@ related impacts  °Impairment of goodwill and investments (MEIH: R228m; Liberia: R308m; Guinea Bissau: R165m)

18
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Key

frends in H1 rhrough COVID-19

Solid business model supports resilience in financial performance

Voice revenue

Fintech revenue

The charts above denote each measure indexed to 100 in Jan and illustrate how ensuing months have developed relative thereto. On a constant currency basis

Dalta revenue

Wholesale revenue

Digital revenue

SMS & other revenue

19
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Group income skatement

Benefited from solid local currency service revenue growth and improvement in associates and JVs earnings

aD

01 Results overview

% change

% change constant
(Rm) H120 H1 19 reported currency*
Revenue 84 076 72 505 16,0 7,8
Service revenue? 80 247 67 875 18,2 9,4 =
EBITDA before once-off items 36 403 30077 21,0 10,9 '%
Once-off items 5377 1305 <
EBITDA 41780 31382 33,1 10,9 §
Depreciation, amortisation and goodwill impairment (18 519) (15 995) 15,8 ‘—E
Net finance cost? (6197) (7 088) (12,6) 8
Hyperinflationary monetary gain 552 338 dracontmoation of sumia & resurmed S
Share of results of associates and joint ventures after Fax 597 (29) equity accounfing in Mascom
Profit before tax 18 213 8 608 111,6 Lower fax rate due to non-faxable
Income tax expense (4 869) (3180) 53,1 gain from TowerCo disposal J
Profit after tax 13344 5428 5
Non-controlling interests (1227) (858)
Attributable profit 12117 4570 165,1
EPS (cents) 674 254 165,4
HEPS (cents) 430 195 1205 aronal ema roaling
Adjusted HEPS (cents) 384 250 53,6 46 cents per share

1 Service revenue excludes device and sim card revenue | 2 Actual nef finance cost includes unwind of interest on Nigeria fine (2020: ROm; 2019: R189m)
* Shown as 2020 rates on an IFRS 16 basis and excludes the impact of hyperinflation. 2020 is adjusted for the gain on disposal of ATC Uganda (R1 344m), ATC Ghana (R4 792m) and the impairment on remeasurement of disposal
group (Syria) - R759m and 2019 is adjusted for gain on dilution of investment in Jumia (R1 039m), gain on disposal of Travelstart (R282m), unwind of inferest on Nigeria fine (R211m) and fower profifs (R21m) in constant currency terms

20
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(Rm)

w

MTN South Africa

Cell C and Telkom revenue impacts wholesale | Costs well controlled | Margin expansion

18061
17 610
Zgaze 7139 | Voice!
6026
7 033 Data
546
490 Digital
Fintech
Wholesale
1258 1276 Other
H1 19 H120

-7,6%

+16,7%

-10,3%
=1,2%

-41,4%

+1,4%

@ Expenses

Cost of sales -18,1%

Opex +0,5%

14 227

12 689
8641

7073
5586 5616
H119 H1 20

Capex intensity = Capex/ Total revenue. Capex intensity under IAS 17 is 13,4% (H1 19: 15,0%) | AFCF = EBITDA - capex
1 Outgoing voice revenue at -6,5%

EBITDA & capex

36,5% 39,9% EBITDA margin
25,8% 16,7% Capex intensity
8436 EBITDA
8166
3532 Capex
5773
4904 AFCF
2393
H119 H1 20

21

113 MmN Group Limited Interim financial results for the six months ended 30 June 2020

01 Results overview

02 Results presentation

0
9]
o
©
c
9]
Q
a
<
m
o

04 Datat sheets



MTN South Africa service revenue

Good consumer performance and double-digit enterprise growth, Cell C on cash basis of accounting
with R673m service revenue nol recognised
(2.5%)
97
178 [ I
18 061 ’ ‘
267
17 610
-166
-827
H1 19 CBU prepaid CBU postpaid Wholesale EBU Interconnect H1 20
and other

A N N T BN R

-2,5%
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MTN Nigeria

(Rm constant currency)

4

G249

28 103
25007
19048 | Voice
18579
6825  Data
4329
Digital
Fintech
Wholesale
1164 840 | Other

H119 H120

+2,5%

+57,7%

+123,5%

+29,4%

+111,5%

-27,8%

Data, fintech, digital & wholesale drives service revenue & EBITDA growfth
EBITDA margin impacted by accelerated 4G rollout and forex impacts on neltwork costs

@ Expenses

13748

EBITDA & capex

53,8%

18,0%

51,2%

EBITDA margin

20,8% Capex intensity

11575
5076 Costof sales +7,6% 14 402 EBITDA
13 482
4716
4515 5854 Capex
8672 Opex +26,4%
6859 8967 8548 | AFCF
H1 19 H1 20 H1 19 H1 20

Capex intensity = Capex/ Total revenue. Capex intensity under IAS 17 is 12,0% (H1 19: 16,5%) | AFCF = EBITDA — Capex

23
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Group service revenue

Data, digital and fintech drive growth. Some pressure on voice growth, wholesale a drag

(Rm)
o)
5606 304 935 ] i 80391 80 247
| | -806 -274 -144
73502 L1224
H1 19 Voice?! Data? Digital® Fintech* Wholesale® SMS, ICT H1 20 Hyperinflation H1 20
cc and Other® cc reported
[ +2,6% } [ +32,7% } [+24,6%] [ +18,0% } [ -30,7% ] [ -6,9% ]

H1 19 CC and H1 20 CC at constant currency
Group service revenue excludes device and sim revenue
1 Comprises outgoing voice (which excludes infernational roaming and wholesale) and incoming voice (which includes local and international roaming and excludes wholesale)
2 Includes mobile and fixed access data and excludes roaming and wholesale | * Includes rich media services, content VAS, eCommerce and mobile advertising
“ Includes Xtratime and mobile financial services. |* Includes domestic wholesale, voice, SMS and data, leased lines and BTS renfals
¢ Includes SMS, ICT and other service revenue not included in other categories 24
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Strong group-wide performance and overall margin improvement despite pressure on the top line
EBITDA (Rm)
+10,9% !
5495 41780
2 36 285
32731 270 920 1851 572 55 | [
-314
H1 19 SA Nigeria SEAGHA WECA MENA Head office H1 20 Other* H1 20
cc cc reported
EBITDA margin (%)
+1,2pp !
| 6,6 49,7%
41,9% 0,8 1,0 0,3 0,0 0,1 43,1% [ I
-1,0
H119 SA Nigeria SEAGHA WECA MENA Head office H1 20 Other* H1 20
cC cc reported
H1 19 CC and H1 20 CC at constant currency
* Other includes the gain on disposal of tower companies (R6 136m) and impairment loss on the remeasurement of disposal group (759m) 25
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Finance costs

Forex gains in head office resulting from foreign-denominated loan receivables
Group leverage improved in the period, holdco leverage impacted by weak rand and upstreaming pressure in Nigeria

(Rm)
Finance costs

Net interest paid

Interest unwind on Nigeria fine

Netl forex (gains)/losses
Net finance cost

Average cost of debt?!

Forex (gains) / losses
Head offices?

South Africa

South Sudan

Nigeria

Syria

Sudan

Other

Net forex (gains) / losses

1 Average cost of debt is calculated on IFRS 16

H1 20
7 049

(852)
6197
9,8%

H1 20
(2827)
805
381
161
101
162
365
(852)

H119
5833
189
1066
7 088
9,0%

H119
716
32)
180
34)

41
(61)
256

1066

2 Nef forex gain in head offices due to weaker rand against US dollar on net foreign-denominated receivables

? Excludes GlobalConnect

Leverage
Group
Cash and cash equivalents

Interest bearing liabilities

Net debt

Group leverage

Holdco

Cash and cash equivalents?®

Interest bearing liabilities

Ner debt

Adjusted Holdco leverage*

“ Adjusted Holdco leverage = Holdco net debt / SA EBITDA + cash upstreaming, holdco leverage is calculated on an IAS 17 basis
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H120 H2 19
(42017) (26 360)
112918 94 280

70901 67 920
1,1 1,2

H120 H2 19

(14 732) (11 135)
74331 66 448
59 599 55313

2,7 2,2
26
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Skatement of financial position

IHS Fair valued at R30,7bn in the period. MTN Syria classified as non-current asset held for sale =2
(Rm) H1 20 H2 19 Change %
Right of use asset 49 565 44 984 10,2
Other property, plant and equipment 103618 98 312 54
Intangible assefs and goodwill 42148 36 866 14,3
Other non-current assets 52931 45 867 15,4
Mobile Money deposits 24 348 15315 59,0
Other current assets 83147 60129 38,3
Non-current assets held for sale 2467 838 194,4
Total assets 358 224 302311 18,5
Total equity 101 212 86 100 17,6
Interest-bearing liabilities 112918 94 280 19,8
Lease liabilities 52093 46 327 12,4
Mobile Money payables 24 348 15315 59,0
Other liabilities 66 577 60 289 10,4
Non-current liabilities held for sale 1076 - 100,0
Total equity and liabilities 358 224 302311 18,5
Nef debt 70901 67 920 4,3
Closing rates are utilised when translating balance sheel items 27
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z
Capex
5
Investment focused on capacity and resilience in the period. Full year capex of cR24bn forecasted for FY 2020 é
Capex (Rm) - IAS 17 H1 20 Capex allocation (%) 2
a4
-
Transmission °
26018 26 281 :
2
[
Q
3
a
)
2
IT systems &
Radioand | 53% )
10052 infrastructure

19"3%\‘\ 2
17,5% Core network g
2
12,0% §
Other <
3

2018 2019 H1 20

H1 19 H1 20
sites rolled out sites rolled out
—e— Capex intensity Capex

4G 2351 2614 0
2
[0
28 5
S
s}
<
=)
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Leverage and liquidity management D@
Leverage impacted by rand depreciation, remains well within covenants
R59,6bn
R57,5bn R55,3bn { '@ A
=4
0,
22,3% Continued solid operational performance
USD/ EUR 51,1% 50,0%
Focus on cash upstreaming from
the markefts
Delays in capex on COVID-19 constraints
Committed to R25bn medium-term ARP, slowed
ZAR 48,9% 50,0% 47,7% by market volatility
Targel holdco mix of 60% in ZAR Facilities in the
medium term
H2 18 H2 19 H1 20 Committed fo R25bn medium-term ARP - slowed by
Group leverage 1,3x 1,2x 1,1x rnarker volatility, but discussions on BICS disposal
in progress
Holdco leverage 2,3x 2,2x 2,7x

Liquidity headroom Sufficient liquidity headroom at holdco of R40,8bn

Cash : R15,7bn*

Undrawn committed facilities: R25bn . . 29
* including GlobalConnect
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z
Statement of cash flows | IFRS ]
[
Operating FCF increases 117,8% supported by operating leverage 3
Inflow in other financing activities driven by an increase in borrowings in head offices E
¢
-
o
41780
c
S
-5641 8
265 o
n
-4908 <
a
)
-6 046 2
Q
o
o
o
2768
-13357
3518 7259 "
-6 136 8
2310 | | s
[ ] -260 g
7034 2
EBITDA Working Tax paid  Dividends Netinterest Acquisition Operating Non-cash ATC Tower Dividends Other Other FX Free ™
capital received paid of PPEand free cash adjustments* Profits paid financing investments cash flow o
infangible flow™ activities
assels
0
Q
Q
~ Operating FCF increased 117,8% YoY -CV)
*Since EBITDA is our starting point and includes both cash (e.g. revenue and costs) and h (e.g. provisi items, an adijt is required in the waterfall fo exclude the impact of non-cash items 30 5
8
<
o
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Improving refurns

1,3pp improvement in ROE, underpinned by solid operational performance

(1,300
9,9%
-3,3% -0,3% 0,5% 0,3% 17,1%
L 1]
-2,8% | | 14,1%
12,8% 3,0%
December 19 Group Depreciation Finance Cost Taxation JVand Head office H1 20 Non- H1 20
ROE EBITDA and Associates costs ROE Operational Adjusted

items” ROE

improvement Amortisation

" Includes movements in equity, goodwill and impairments, divestments, hyperinflation, minority interest and monetary gains

31
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Progress against our medium-term guidance

KPI

Service revenue

EBITDA margins
Group capex intensity
Holdco leverage
Asset realisafion

Adjusted ROE

Targer
ap Group: double-digit growth
B2 South Africa: Mid-single-digit growth
l l Nigeria: Double-digit growth
Improving margins
Reducing intensity
<2,0x
> R25 billion

Improving to > 20% from 11,5% in 2018
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Rob Shuter
Group President and CEO

33

@
o]
9]

<
@

5
<]

[a]

<
(=)

125 MmN Group Limited Interim financial results for the six months ended 30 June 2020



COVID-

19 response

Y’ello Hope — cR1,8bn of value to our stakeholders through Y’ello Hope initiatives | Efforts need to be sustained

Customers Government relief fund

Information & live updates on COVID-19 Support procurement of essential goods,
Stay in contact with friends & family unemployment & SMMEs

27,9m free P2P transactions ~ R44m donated
6 144TB of free data via Ayoba App

&

Governments & partners Health system support

Strengthening health system through
critical equipment & supplies

Information dissemination across citizens
Technological solutions for contact tracing

c450k PPE, sanitisers and equipment
R40m total value of contribution

3,2bn Covid-19 government-initiated
SMS Africa Covid Communication
& Information Platform

Schools & universities Food security assistance

Enabling continued learning and access to vital .

learning material Food assistance for vulnerable groups
X X c16k food packages

108,6TB of zero-rated traffic Fo educational B alel velive ofF camliisiiion

and school websites
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Resilient business model and inveskment case

Strong
position in the
right markets

* High growth regions
* In 3 of 4 largest economies
* Top two positions in all markets

Attractive
return profile

* Demographics drive revenue
» Efficiencies improve margins
* Smart capex moderates investment

Exciting
demographic
opportunity

* Fast-growing youthful population
* Low data, fintech and digital adoption
* Enterprise and wholesale opportunity

Well positioned
for the
long Ferm

* Portfolio optimisation
* Sustainable leverage
* Progressive dividend policy

35
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MTN priorities fFor Fhe remainder of 2020

Growth

A

Efficiency

&

Corporate

[(®
w/

:

Evolving telco

I
/

* Building the subscriber base
* Data adoption & home connectivity

* Enterprise services rollout

s
Digital player

I

¢ Sustain revenue growth
* Ayoba acceleration & platform build

* Scaling in music and video

s
Fintech player

I

01 Results overview

* SA and Nigeria scaling
* Accelerate USSD fo MoMo app

* Rollout of advanced services

- /
g -\

Digital fransformation

02 Results presentation

* Agile work environment
« Digitalise key customer journeys

* Integrate with Oxygen programme

. J
9 -\
Technology evolution

* Focus on capacity and resilience
* Supply chain management

* Resume network rollout and
modernisation

o J
g N\
Cost transformation
« Group efficiency programme
execution
* Cost-control measures and oversight

« Build on financial resilience

J

- /
(4 |

Corporate development

* Orderly exit of Middle East assets
* ARP groundwork and progress

* Efhiopia project

- J
Risk and regulatory

* Manage COVID-19

* Fintech resourcing and systems

* Manage complex litigation

G
~
Sustainability

I

*« Management succession
* ESG strategy and reporting
* Continued COVID-19 support
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Key frends in H1 Fhrough COVID-19

Easing of restriction has aided a recovery in financial performance

Service revenue Voice revenue

Data revenue

The charts above denote each measure indexed to 100 in Jan and illustrate how ensuing months have developed relative thereto. On a constant currency basis

(=}
(%}
o
S
<
K=
=
3
<]
0
ﬂ Jan Feb. Mar Apr May Jun
\ Jan Feb Mar Apr May Jun Jan Feb Mar Apr May Jun
(-]
o
t
[
X
z
fa =]
-
\\ Jan Feb Mar Apr May Jun Jan Feb Mar Apr May Jun Jan Feb Mar Apr May Jun
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Share of results of associates and joink ventures after fax D

Discontinuation of Jumia & resumed equily accounting in Mascom

01 Results overview

(Rm) H1 20 H1 19 % change
Telco joint ventures 706 475 48,6
- lran 445 430 3,5
- Bofswana 214 - 100,0
- eSwatini 47 45 4,4
Digital Group (45) (304) 85,2
- Jumia (Formerly AIH) - (226) 100,0
- MEIH (22) - (100,0)
- 1IG (23) (78) 70,5
Tower companies - 59 (100,0)
Travelstart - (91) 100,0
Other 133 84 58,3
Share of results of associates and joint ventures after tax excl hyperinflation 794 223 NM
Hyperinflation — Iran (depreciation of assets written up) (197) (252) 21,8
Reported share of results of associates and joint ventures after tax 597 (29) NM
All variances less than -200% or greater than +200% is shown as not meaningful (NM) 40
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Adjusted HEPS

Strong growth in earnings in the period

R (cents)

Attributable earnings per share

Impairment of goodwill, PPE and associates

Impairment loss on remeasurement of disposal group (Syria)
Gain on dilution / disposal of investment in JV

Other

Headline earnings per share

Nigeria fine interest

Hyperinflation (excluding impairments)

Impact of foreign exchange (gains) and losses?

Reversal of fime value loss recognised on the Iran receivable

Adjusted headline earnings per share (excluding non-operational items)

1 Includes the impact of forex from Irancell operations 2020: 9c loss (2019: 4c (gain))

H1 20
674
52

46
(341)
(6)]

430

(10)
(28)
(8)

384

H119
254

16

(74)

@

195

39

250

Change %

165,4

120,5

53,6

41
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IranCell 100%

2248 1
-1351 [ |
-127
22 . . 908
691 -494 Y
H119 Revenue Other income Expenses Depreciation Finance Equity Income Tax H1 20
cc costs income cc

H1 19 CC and H1 20 CC at constant currency
These amounts exclude the impact of hyperinflation

42
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Taxation D

Group effective tax rate impacted by withholding tax and non-taxable gain from TowerCo disposal

01 Results overview

Reconciliation to corporate tax rate

Statutory tax rate 28,0%
(Rm) H1 20 H119 % Change
Non-deductible Sudan expenses D 2,7%
: Normal tax 5890 3268 80,2
Deferred tax assel not recognised I:I 1,6%
i Deferred tax (1 656) (517) NM
Withholding taxes |:| 3,5%
! Foreign taxes 635 429 48,0
Share of profits from associates and JVs H -0,9%
Other recurring |:| 4,2% Total 4269 31s0 53,1
Foreign tax rate adjustment to RSA standard rate :] -3,4% Effective tax rate 26,7% 36,9%
Effective tax rate - after recurring items 35,7%
Non-taxable gain from TowerCo disposal -9,4%
Other once-off 0,4%
Group effective tax rate after once-off items 26,7%
% Recurringitems 43
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Capex | IAS 17

Capex rollout delayed across our markets

~ Iran capex at 49% and is nof part of the consolidated group capex

(Rm)
12 244
10052
3674
3366 3390
2831 3256
1896
1093 1250
813
634 483 1338 221 202
Nigeria SEAGHA WECA MENA Iran”® Other Group
[JH119 | H120 {__}Capexintensity
44

137 MmN Group Limited Interim financial results for the six months ended 30 June 2020

03 Appendices 02 Results presentation 01 Results overview

04 Datat sheets



Nefl debf

(Rm)

South Africa
Nigeria
SEAGHA
Ghana
Uganda
Other
WECA
Ivory Coast
Cameroon
Other
MENA
Head office
Total

Iran (49%)

0 Includes restricted cash and current investments

Cash and
cash equivalents®

1509
18218
2719
1422
500
797
2401
1366
482
553
2438
14732
42017
2131

Net interest-bearing
liabilities

23540
5676
1839
2137
1700
9371
4298
2170
2903

74331

112918
977

MTN Group Limited Interim financial results for the six months ended 30 June 2020

Nel debt/(cash)
H120

(1509)
5322
2957

417
1637

903
6970
2932
1688
2350

(2438)

59 599

70901

(1154)

Nel debt/(cash)
H219

(1310)
7 796
1391

114
423
854
6657
2990
1593
2074

(1927)

55313

67 920
(313)

45
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Nel debl composition

Continued focus on optimising mix of debft

Nigeria borrowings
(%)

6%
H2 19: (8%)

Nigeria cash
(%)

7%
H2 19: (18%)

(Rm)

Nigeria borrowings
Nigeria cash

Head office borrowings

Head office cash

94%
H2 19: (92%)
Naira

93%
H2 19: (82%)
Naira
usD

Naira

Total denominated

23 540
18218
74 331
14732

22100
16993

Head office borrowings

(%)

52%
H2 19: (50%)

Head office cash

(%)

MTN Group Limited Interim financial results for the six months ended 30 June 2020

60%
H2 19: (67%)

US dollar
denominated

1440
1225
38875
8792

48%
H2 19: (50%)

36%
H2 19: (29%)

Rand
denominated

35456
5234

ZAR
usb

Euro
denominated

706

46
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Statement of cash flows | IFRS

(Rm)

Cash generated from operations

Dividends received from associates and joint ventures
Net interest (paid) / received

Tax paid

Cash generated by operating activities

Acquisition of property, plant and equipment and intangible assets
Movement in investments and other investing activities
Cash used in investing activities

Dividends paid to equity holders of the Company
Dividends paid to non-controlling interests

Other financing activities

Cash used in financing activities

Cash movement

Cash and cash equivalents at the beginning of the year
Effect of exchange rates and net monetary gain

Cash classified as held for sale

Cash and cash equivalents at the end of the period

MTN Group Limited Interim financial results for the six months ended 30 June 2020

H120
32771
265

(6 046)
(4 908)
22082
(13357)
(260)
(13617)
(6 408)
(626)
2310
(4724)
3741
21607
3518
(136)
28730

H1 19
20906
338

(5 260)
(2 288)
13 696
(13 587)
492

(13 095)
(5851)
(845)
4352
(2344)
(1743)
14 967
(636)
451
13039

oD

Change %
56,8
(21,6)
(14,9)
(114,5)
61,2
1,7
(152,8)
(4,0)
9,5)
25,9
(46,9)
(101,5)
NM
44,4
NM
(130,2)
120,3

47
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Macro indicators | FX average rates

Rand weakened against most currencies

Local currency appreciation against ZAR

(YoY % change)

125 4
121,1%
120 4 '
0 120,6%
115 4 113,4%
113,0%
110 A
105 4 /\
100 - 99,7%
95 4
90 4
87,0%
85 1
80 A
0 z 54,4%
Jun- Sep- Dec- Mar- Jun-
19 19 19 20 20

= Nigerian naira = Iranian rial

= Ghanaian cedi Cameroonian franc

Ugandan shilling
= Sudanese pound

== Syrian pound

ZAR: Local currency
Nigerian naira
Iranian rial
Ghanaian cedi
Cameroonian franc
Ugandan shilling
Syrian pound

Sudanese pound

Local currency: USD
South African rand
Nigerian naira
Iranian rial

Ghanaian cedi
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H120
22,71
8092,49
0,34
35,54
224,57
35,71
3,18

H1 20
16,58
377,96
135 388,24
5,72

H1 19
25,49
6548,14
0,37
40,97
262,06
30,87
3,31

H119
14,17
361,26
92 672,79
5,30

€ D> € € € €

€ € € €

ZAR: LC
strengthening/
(weakening)

(Jun 20 vs Jun 19)

(10,9%)
23,6%
(8,1%)

(13,3%)

(14,3%)
15,7%
(3,9%)

LC: USD
strengthening/
(weakening)

(Jun 20 vs Jun 19)

(17,0%)
(4,3%)
(46,1%)
(7,9%)

48
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Macro indicators | FX closing rates

ZAR: Local currency
Nigerian naira
Iranian rial
Ghanaian cedi
Cameroonian franc
Ugandan shilling
Syrian pound

Sudanese pound

Local currency: USD
South African rand
Nigerian naira
Iranian rial

Ghanaian cedi

Jun-20
22,25
9 101,60
0,34
33,55
214,52
72,25
3,17

Jun-20
17,38
386,75
158 215,00
5,86

MTN Group Limited Interim financial results for the six months ended 30 June 2020

ZAR: LC
strengthening/
(weakening)

Dec-19 (Jun-20 vs Dec-19)
26,09 (7 (14,7%)
8120,61 ) 12,1%
0,41 v (17,1%)
41,78 v (19,7%)
262,14 12 (18,2%)
31,33 A 130,6%
3,23 v (1,9%)

LC: USD

strengthening/
(weakening)

Dec-19 (Jun-20 vs Dec-19)
13,98 (7 (19,6%)
364,70 v (5,7%)
113 535,00 v (28,2%)
5,76 ¥ (1,7%)
49
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DCII'a continued

Results for the six months ended 30 June 2020

ARPU

(US dollar)

Country 1Q20 2Q20 1Q19 2Q19 3Q19 4Q19
South Africa* 6,48 5,96 6,72 6,69 6,98 7,36
Nigeria 4,28 3,69 4,17 4,08 4,11 4,37
SEAGHA

Ghana 4,19 3,90 4,05 4,03 4,19 4,35
Uganda 3,10 2,80 3,10 3,00 3,05 3,22
Rwanda 2,16 2,06 2,15 2,24 2,26 2,11
Zambia 1,75 1,58 2,25 2,18 2,28 2,14
South Sudan 9,24 9,94 5,19 6,45 8,64 9,01
Boftswana (joint

venture) 6,91 6,10 6,20 6,60 6,60 6,91
eSwatini (joint

venture) 6,92 6,23 7,19 7,17 7,16 7,31
WECA

Cameroon 3,04 2,88 3,53 3,19 3,23 3,10
Ivory Coast 3,35 3,31 3,45 3,34 3,15 3,31
Benin 4,95 4,87 4,95 4,93 4,93 4,79
Guinea-Conakry 2,12 1,97 2,01 2,11 2,10 2,06
Congo-Brazzaville 5,89 5,38 6,04 6,54 6,63 6,33
Liberia 2,89 2,85 2,72 2,84 3,06 2,89
Guinea-Bissau 2,56 2855 2,96 3,14 2,53 2,54
MENA

Iran (joint venture) 1,84 1,81 2,14 2,01 1,98 1,94
Syria 2,81 1,98 2,71 2,90 3,25 2,95
Sudan 1,46 1,51 1,08 1,15 1,31 1,46
Yemen 2,96 2,67 2,81 3,04 2,96 2,90
Afghanistan 1,73 1,69 1,60 1,61 1,64 1,64

* Subscriber base reallocation from core to telemetry resulting in a restatement of Q1 2018 to Q1 2019.
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ARPU

(Local currency)

Counfry 1Q20 2Q20 1Q19 2Q19 3Q19 4Q19
South Africa* 100,75 106,62 93,58 96,29 102,45 108,70
Postpaid 127,98 137,44 141,76 141,23 138,90 137,29
Postpaid (excluding

felemetry) 270,17 281,80 294,98 286,85 291,90 290,52
Prepaid 79,94 82,96 71,72 74,83 80,18 86,79
Nigeria 1576,00 1430,00 1510,01 1470,03 1489,20 1589,67
SEAGHA

Ghana 23,41 22,79 21,23 21,61 22,84 24,37
Uganda 11583,00 1056500 11429,22 1118590 11259,00 11909,00
Rwanda 2017,96 1962,83 1898,71 2 001,35 2 077,58 1957,26
Zambia 26,89 28,99 26,97 27,80 29,63 29,71
South Sudan 1490,42 1617,43 804,38 1016,12 1375,76 1441,34
Botswana (joint

venture) 76,36 73,00 67,14 71,00 74,00 76,36
eSwatini (joint venture) 107,49 111,49 100,09 103,27 105,07 107,91
WECA

Cameroon 1 804,00 1711,00 2 025,11 1863,64 1911,19 1 838,00
Ivory Coast 1988,14 1 966,35 1979,53 1950,08 1 866,52 1961,23
Benin 2937,03 2891,71 2 840,22 2877,16 2 919,76 2 837,46
Guinea-Conakry 19868,37 18625,72 18270,13 19304,20 19284,52 19 243,02
Congo-Brazzaville 3 493,22 3 193,36 3472,56 3825,62 3923,36 3 748,50
Liberia 2,89 2,85 2,72 2,84 3,06 2,89
Guinea-Bissau 1519,86 1515,50 1696,98 1835,67 1498,28 1494,84
MENA

Iran (joint venture) 229 864,04 263 572,72 182 205,00 203 148,41 220272,81 210 358,00
Syria 1353,71 1575,63 1188,01 1269,88 1421,66 1293,42
Sudan 74,85 83,09 51,46 52,55 59,04 65,68
Yemen 1133,11 1066,45 1 069,29 1154,61 1123,66 1103,81
Afghanistan 131,51 130,13 119,99 126,52 129,16 128,65

* Subscriber base reallocation from core to telemetry resulting in a restatement of Q1 2018 to Q1 2019.
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DCII'a continued

Results for the six months ended 30 June 2020

Subscribers

('000)

Country 1Q20 2Q20 1Q19 2Q19 3Q19 4Q19
South Africa 28966 29028 30010 29248 28948 28890
Postpaid 6270 6572 5866 5899 5979 6 086
Prepaid 22 696 22 455 24 144 23 349 22 969 22 804
Nigeria 68 489 71105 60 265 61498 61633 64 310
SEAGHA 49 995 51322 45044 45992 47 008 48 489
Ghana 20674 21517 18 595 18874 19 181 19 777
Uganda 13196 13016 11713 11937 12124 12 642
Rwanda 5205 5407 4600 4677 4906 5203
Zambia 6941 7 263 6381 6751 7 004 6989
South Sudan 1314 1421 1103 1129 1155 1232
Botswana (joint

venture) 1709 1763 1703 1676 1684 1709
eSwaltini (joint venture) 957 945 948 948 954 937
WECA 36 641 37039 32361 33762 34 595 36 203
Cameroon 10 182 10316 8742 9360 9199 10170
Ivory Coast 12 220 12219 11357 11742 12 007 12 408
Benin 5624 5648 5114 5238 5462 5494
Guinea-Conakry 3563 3763 2932 3140 3411 3362
Congo-Brazzaville 2808 2763 2419 2463 2518 2625
Liberia 1380 1463 1033 1026 1184 1298
Guinea-Bissau 863 868 763 793 814 847
MENA 73237 72955 68921 69713 71480 72927
Iran (joint venture)” 47 112 47575 44783 44 665 45 634 46 849
Syria 5726 5693 5412 5738 6 001 5866
Sudan 9447 9143 8212 8408 8804 9136
Yemen 4313 4222 4251 4357 4 458 4344
Afghanistan 6638 6322 6263 6 545 6583 6733
Total subscribers 257327 261458 236601 240212 243664 250819

* Includes Wimax.
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Active data subscribers

01 Results overview

("000)

Counfry 1Q20 2Q20 1Q19 2Q19 3Q19 4Q19

South Africa* 13 956 14181 12783 12 428 13261 14 134 5
Nigeria 26 848 29021 20 364 20731 22 301 25180 ;
SEAGHA 16 280 16 802 12709 13570 13887 15878 7
Ghana 8634 9083 6 746 7 401 7 406 8144 o
Uganda 3252 3191 2 405 2 496 2 495 3402 E
Rwanda 1337 1409 995 1077 1130 1300 &
Zambia 2345 2325 1961 2031 2242 2343 °
South Sudan 270 298 185 150 172 229
Bofswana (joint venture) - - - - - - .
eSwatini (joint venture) 442 496 417 415 442 461 v
WECA 11468 11 840 9248 9536 9985 11248
Cameroon 3351 3462 2694 2801 2894 3314 (;
lvory Coast 3840 3861 3367 3421 3468 3818 5]
Benin 1954 2016 1619 1551 1642 1929
Guinea-Conakry 920 1008 604 717 772 880
Congo-Brazzaville 756 783 539 601 676 706

Liberia 364 398 231 241 304 331 %
Guinea-Bissau 283 311 194 204 229 270 ﬁ
MENA 29711 30042 26209 25999 27574 28909 §
Iran (joint venture) 22 554 22 886 20 445 20772 21185 22 154 g
Syria 2020 2315 1636 1806 1865 1914

Sudan 2780 2574 2276 1403 2 465 2703

Yemen 983 939 771 889 891 915
Afghanistan 1373 1328 1080 1129 1168 1223

Total subscribers 98 263 101 885 81313 82 264 87 008 95 348

* MTN South Africa active data subscribers exclude felemetry
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DCII'a continued

Results for the six months ended 30 June 2020

Active Mobile Money subscribers

("000)

Country 1Q20 2Q20 1Q19 2Q19 3Q19 4Q19
South Africa 6 82 - - - 2
Nigeria 599 2196 728 741 755 553
SEAGHA 22 665 23633 19 075 19 609 20 425 21871
Ghana 9311 9786 8416 8535 8727 9120
Uganda 7 494 7 317 6 349 6226 6 803 7 441
Rwanda 2814 3219 2212 2726 2439 2671
Zambia 2598 2841 1709 1718 2034 2205

Soufh Sudan - - - - — _
Bofswana (joint venture) - = - _ _ _

eSwatini (joint venture) 449 470 389 404 422 433
WECA 11745 12 345 8 460 9131 10 485 12181
Cameroon 3155 3350 2422 2724 2 839 3706
Ivory Coast 3804 3859 2917 2 878 3350 3838
Benin 2505 2481 1599 1729 2120 2401
Guinea-Conakry 336 443 226 320 450 317
Congo-Brazzaville 1389 1488 1006 1165 1319 1401
Liberia 403 515 245 268 356 384
Guinea-Bissau 155 208 46 46 51 135
MENA 36 13 13 6 15 18
Iran (joinft venture) - - - - - -
Syria - - - - - -
Sudan 23 5 13 6 15 18
Yemen - - - - - -
Afghanistan 13 8 - - - -
Total subscribers 35052 38269 28 277 29 487 31680 34 625
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Revenue
(Rm)

Country

South Africa
Nigeria
SEAGHA
Ghana

Uganda
Rwanda
Zambia

South Sudan
Business Group
WECA
Cameroon
lvory Coast
Benin
Guinea-Conakry
Congo-Brazzaville
Liberia
Guinea-Bissau
MENA

Syria

Sudan

Yemen
Afghanistan
Joint ventures
Iran

Bofswana
eSwatini

Equity accounting exclusion

Head offices,
GlobalConnect and
eliminations

Total
Hyperinflation
Total reported

1H20

21125
28151
16 393
8463
4 005
1198
1294
1334
29
13041
3171
4146
2759
742
1573
410
240
55153
1394
1403
1221
1135

4344
568
197

356
84 219

(143)

84 076
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(5109)

4012
186
(4198)

311
72 287
218
72 505

2H19

23053
24 464
14 405
7328
3511
1036
1492

931

107
11239
2777
3514
2331

633
1475

301

208
4873
1644
1096
1149

984

4002

1110

191
(5303)

234
78 268
687
78 955

2019

45 447
46 696
27 069
13 820
6700
1999
2 846
1497
207
21821
5389
6917
4498
1188
2842
563
424
8977
2986
1903
2216
1872

8014
1110

377
(9 501)

545
150 555
905
151 460

Reported
% change

(5,7)
26,6
29,4
30,4
25,6
24,4

(4,4)

135,7

(1,0)
23,2
21,4
21,8
27,3
33,7
15,1
56,5
11,1
25,6

3,9
73,9

14,4

27,8

8,3
100.0
59

Consfant
currency
% change /

01 Results overview

(5.7)
12,4
18,7 \
19,5 \
7,4 \
12,1
10,3
105,2
(8,3)
6,9
5,2
6,0
10,5
16,9
0,4)
32,7
(4,0
21,4
22,4
68,6
0,1
7,6

laly

02 Results prese

)
o
]
o
e
@
=
S
<]
a
<
(=]

34,0
100.0
58

7,8

7,8
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qua continued

Results for the six months ended 30 June 2020

Service revenue

(Rm)
Constant

Reporfed currency
Country 1H20 1H19 2H19 2019 % change % change
South Africa 17 610 18061 18 369 36 430 (2,5) (2,5)
Nigeria 28103 22189 24 419 46 608 26,7 12,4
SEAGHA 16 223 12 504 14 250 26 754 29,7 18,9
Ghana 8398 6 449 7 281 13730 30,2 19,4
Uganda 3973 3159 3480 6 639 25,8 7.6
Rwanda 1182 933 1017 1950 26,7 14,2
Zambia 1239 1297 1434 2731 (4,5) 10,1
South Sudan 1332 566 931 1497 1353 104,9
Business Group 929 100 107 207 (1,0 (8,3)
WECA 12 955 10 503 11 147 21650 23,3 7,0
Cameroon 3144 2587 2 740 5327 21,5 53
Ivory Coast 4124 3382 3498 6 880 21,9 6,0
Benin 2745 2 165 2321 4 486 26,8 10,0
Guinea-Conakry 734 539 617 1156 36,2 19,0
Congo-Brazzaville 1564 1357 1466 2823 15,3 (0,3)
Liberia 406 260 300 560 56,2 32,2
Guinea-Bissau 238 213 205 418 11,7 33)
MENA 5145 4086 4 854 8940 25,9 21,8
Syria 1394 1342 1644 2 986 3,9 22,4
Sudan 1399 805 1093 1898 73,8 68,6
Yemen 1221 1067 1149 2216 14,4 0,1
Afghanistan 1131 872 968 1840 29,7 9,2
Joint ventures
Iran 4289 3964 3947 7911 8,2 33,8
Boftswana 560 - 1100 1100 0,0 100.0
eSwatini 192 184 185 369 4,3 4,7
Equity accounting exclusion (5041) (4 148) (5232) (9 380)
Head offices,
GlobalConnect and
eliminations 355 315 229 544
Total 80391 67 658 73268 140926 18,8 9,4
Hyperinflation (144) 217 687 904
Total reported 80247 67 875 73955 141830 18,2 9,4
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Revenue breakdown

(Rm)

Country

South Africa
Outfgoing voice!
Incoming voice?
Data®

Digital*
Fintech®

SMS

Devices
Wholesale®
Other

Revenue
Nigeria®
Outgoing voice!
Incoming voice?
Data?®

Digital*
Fintech®

SMS

Devices
Wholesale®
Other

Revenue
Ghana
Outgoing voice!
Incoming voice?
Data®

Digital*
Fintech®

SMS

Devices
Wholesale®
Other

Revenue

1 Excludes international roaming and wholesale.

1H20

6429
710

7 033
490
501
630
815
1171
646
21125

16 244
2 804
6 825

190
942
660
48
258
180
28151

8463

1HI9

6873
853
6026
546
507
531
4333
1998
727
22 394

14180
2310
3836

76
646
878

43
108
155

22232

2533
413
1804
259
1284
61
43
21
74
6492

2H19

7076
924

6 605
499
514
627

4 684
1395
729
23053

14 758
2596
4960
101
761
705
45
370
168
24 464

2757
474
2095
272
1511
53
47
32
87
7328

2 Includes local and international roaming and excludes wholesale.
3 Includes mobile and fixed access data and excludes roaming and wholesale.
Includes rich media services, content VAS, eCommerce and mobile advertising.

4
* Includes Xtratime and mobile financial services.
6

2019

13949
1777
12 631
1045
1021
1158
9017
3393
1456
45 447

28938
4906
8796

177
1407
1583

88

478

323

46 696

5290
887
3899
531
2795
114
90

53
161
13 820

Includes domestic wholesale, voice, SMS and data, leased lines and BTS rentals.

~ For 2019, an amount of R174 million has been reclassified from digital revenue to SMS revenue in MTN Nigeria, to
align with the classification in the current year.
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Reported
% change

(6,5)
(16,8)
16,7
(10,3)
(1,2)
18,6
(18,9)
(41,4)
(11,1)
(5,7)

14,6
21,4
77,9

150,0
45,8

(24,8)
11,6

138,9
16,1
26,6

27,8
1,9
33,5
40,2
37,5

(6,6)
51,2
176,2
20,3
30,4

Constant
currency
% change

(6,5)
(16,8)
16,7
(10,3)

(1,2)
18,6
(18,9)
(41,4)
(111)

57

1,7
7,6
57,7
123,5
29,4

(16,8)
0,0
111,5

(51,5)
12,4

17,3
(6,2)
22,1
28,3
25,8

(14,9)
354

141,7
14,1
19,5

151

01 Results overview

_—

02 Results prese

end

03 Ar

)
o
]
o
e
@
=
S
<]
a
<
(=]



Data

continued

Results for the six months ended 30 June 2020

Revenue breakdown

(Rm)

Country

Uganda
Oufgoing voice?
Incoming voice?
Data®

Digiral*
Fintech®

SMS

Devices
Wholesale®
Other

Revenue
Cameroon
Oufgoing voice?*
Incoming voice?
Data®

Digital*
Fintech®

SMS

Devices
Wholesale®
Other

Revenue

Ivory Coast
Oufgoing voice?*
Incoming voice?
Data®

Digital*
Fintech®

SMS

Devices
Wholesale®
Other

Revenue

o A W N e

1H20

1898
203
745

14
952
81

32

28

52

4 005

1538
214
872

47
364
71
27

3}
3171

1943
528
739
149
511

33

22

29
192
4146

Excludes international roaming and wholesale.

Includes local and international roaming and excludes wholesale.
Includes mobile and fixed access data and excludes roaming and wholesale.
Includes rich media services, content VAS, eCommerce and mobile advertising.
Includes Xtratime and mobile financial services.

Includes domestic wholesale, voice, SMS and data, leased lines and BTS rentals.

1HI9

1582

491
11

56
30
33
53
3189

1386

624
17
224
60

25

20

25
2612

1681
442
514

96
414
49

21
37
149
3403

2H19

1724
169
544

896
70

31
39

30
3511

1444
176
684

30
300
65

37
14

27
2777

1695
434
566

95
436
32

16

36
204
3514

2019

3306
336
1035
19
1662
126
61
72
83

6 700

2830
407
1308
47
524
125
62
34
52
5389

3376
876
1080
191
850
81

37

73
353
6917

Reported
% change

20,0
21,6
51,7
27,3
24,3
44,6

6,7

(15,2)

(1,9)
25,6

11,0
(7.4)
39,7
176,5
62,5
18,3
8,0
(65,0)
24,0
21,4

15,6
19,5
43,8
55,2
23,4
(32,7)
4,8
(21,6)
28,9
21,8
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Constant
currency
% change

2,9
4,1
29,3
16,7
6,1
22,7
(8,6)
(26,3)
(18,8)
7,4

(3,6)
(19,9)
20,8
135,0
40,0

2,9
(3,6)
(69,6)

0,0

52

0,6
41
24,8
35,5
7,1
(41,1)
(4,3)
(32,6)
11,6
6,0



Revenue breakdown

01 Results overview

(Rm)
Constant

Reported currency
Country 1H20 1H19 2H19 2019 % change % change [
Syria / ’
Outgoing voice! 667 718 875 1593 (7,1) 9,2 o
Incoming voice? 10 8 12 20 25,0 66,7 f
Data® 505 460 543 1003 9,8 28,5 |
Digiral* 73 40 42 82 82,5 135,5 \ S
Fintech® 53 34 51 85 55,9 89,3
SMS 39 44 72 116 (11,4) 8,3
Devices - - - - 0,0 0,0
Wholesale® 37 29 35 64 27,6 60,9 S
Other 10 9 14 23 11,1 9,1) A
Revenue 1394 1342 1644 2 986 3,9 22,4 “;
Hyperinflation (666) - - - o
Revenue including
hyperinflation 728 1342 1644 2 986 (45,8) 22,4
Sudan
Outgoing voice! 511 310 416 726 64,8 60,2 4
Incoming voice? 277 214 225 439 29,4 25,9 %
Data? 514 217 358 575 136,9 128,4 I
Digiral* 53 29 40 69 82,8 76,7 3
Fintech® 1 - - - 100,0 100,0 ©
SMS 22 12 23 35 83,3 83,3
Devices 4 2 3 5 100,0 100,0
Wholesale® 7 14 19 33 (50,0) (50,0)
Other 14 9 12 21 55,6 40,0
Revenue 1403 807 1096 1903 73,9 68,6
Hyperinflation 354 163 463 626
Revenue including
hyperinflation 1757 970 1559 2529 81,1 68,6

Excludes international roaming and wholesale.

Includes local and international roaming and excludes wholesale.

Includes mobile and fixed access data and excludes roaming and wholesale.
Includes rich media services, content VAS, eCommerce and mobile advertising.
Includes Xtratime and mobile financial services.

Includes domestic wholesale, voice, SMS and data, leased lines and BTS rentals.

a0 oA W e
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Data

continued

Results for the six months ended 30 June 2020

Revenue breakdown

(Rm)

Country

Iran (49%)
Oufgoing voice?
Incoming voice?
Data®

Digiral*
Fintech®

SMS

Devices
Wholesale®
Other

Revenue

o oA W oN e

1H20

1038
235]
2536
243

128
55

52

Eil

4 344

Excludes international roaming and wholesale.

Includes local and international roaming and excludes wholesale.
Includes mobile and fixed access dafa and excludes roaming and wholesale.
Includes rich media services, content VAS, eCommerce and mobile advertising.
Includes Xtratime and mobile financial services.

Includes domestic wholesale, voice, SMS and data, leased lines and BTS rentals.

1HI9

1128
253
2075
274

4

148
48

27

55
4012

2H19

1165
257
2014
254

7

159
56
46
44
4002

2019

2293
510
4089
528
11
307
104
73

99
8014

Reported
% change

(8,0)
(7,1)
22,2
(11,3)
50,0
(13,5)
14,6
92,6
(7,3)
8,3
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Constant
currency
% change

13,8
15,2
51,0
10,0

100,0

7,6
48,6

116,7
18,6
34,0



EBITDA excluding once-off transactions

01 Results overview

(Rm)
Constant

Reported currency
Country 1H20 1H19 2H19 2019 % change % change /
South Africa 8436 8166 8806 16972 33 33 / E
Nigeria 14402 11959 13190 25149 20,4 6,8 :
SEAGHA 8025 5615 6521 12136 42,9 30,0 \ 2
Ghana 4530 3217 3797 7014 40,8 28,7 ( ;
Uganda 1971 1547 1603 3150 274 9,0 \ 8
Rwanda 607 419 396 815 44,9 30,8 \
Zambia 391 398 488 886 (1,8 13,3
South Sudan 536 40 241 281 1240,0 10911 ‘
Business Group (10) 6) (4) (10) (66,7) (42,9) o
WECA 4031 2986 3095 6081 35,0 16,5 5
Cameroon 1034 778 857 1635 32,9 15,1 g
Ivory Coast 1444 996 818 1814 45,0 24,7 a9
Benin 618 526 594 1120 17,5 13
Guinea-Conakry 171 81 120 201 111,1 83,9
Congo-Brazzaville 639 545 631 1176 17,2 1,4
Liberia 59 (4) 17 13 1575,0 1575,0 I
Guinea-Bissau 66 64 58 122 31 (10,8) 2
MENA 1519 1262 1574 2 836 20,4 20,2 g
Syria 292 525 648 1173 (44,4) (33,2) ;5
Sudan 540 221 456 677 144,3 136,8 3
Yemen 398 354 340 694 12,4 1,7)
Afghanistan 289 162 130 292 78,4 49,0
Joint ventures
Iran 1646 1490 1551 3041 10,5 36,5
Bofswana 286 - 567 567 0,0 100,0
eSwatini 96 87 81 168 10,3 10,4
Equity accounting exclusions (2028) (1577) (2199) (3776)
Head offices, GlobalConnect and
eliminations (128) 34 (568) (534)
CODM EBITDA 36285 30022 32618 62640 20,9 10,9
Gain on disposal/dilution of
investment in associates and joint
ventures 6136 1039 - 1039
Gain on disposal of subsidiary - 249 - 249
Hyperinflation impact 118 54 228 282
Impairment loss on
remeasurement of disposal group (759) - - -
Tower sale profits - 18 1 19
CODM EBITDA before impairment
of goodwill and joint ventures 41780 31382 32847 64229 331 10,9

MTN Group Limited Interim financial results for the six months ended 30 June 2020 155



Data

Results for the six months ended 30 June 2020

Revenue and EBITDA*

Local currency (m)

Country

South Africa
Nigeria
SEAGHA

Ghana

Uganda

Rwanda

Zambia

South Sudan
Business Group
WECA
Cameroon

Ivory Coast
Benin
Guinea-Conakry
Congo-Brazzaville
Liberia
Guinea-Bissau
MENA

Syria”®

Sudan

Yemen
Afghanistan
Joint ventures
Iran (49%)
Botswana (53.1%)
eSwatini (30%)

* Excludes tower profits and hyperinflation.

1H20

21125
638 075

2899
900 852
67 878
1306
12 869
929

112 861
147 385
98117
418 456
55938
24
8554

50937
4 465
28727
5205

35173489
395

197

~ Excludes impairment loss on remeasurement of disposal group.

Revenue

1H19

22394
566 946

2426
835 898
60 333
1183
6241
100

107 024
139 190
88 630
357 424
55974
18
8828

41493
2650
28 622
4821

26 252 616

186
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Reported
% change

(5,7)
12,5

19,5
7,8
12,5
10,4
106,2

(1,0)

5,5

5,9
10,7
17,1
0,1)
33,3
(3,1)

22,8
68,5
0,4
8,0

34,0
100
59



01 Results overview

EBITDA* EBITDA margin %
Reported
1H20 1H19 % change 1H20 1H19 c
8436 8166 33 39,9 36,5
327 061 304 869 73 51,3 53,8 o
3
1552 1202 29,1 53,5 49,5 S
442 566 405 489 9.1 49,1 48,5
34267 26 239 30,6 50,5 43,5
396 348 138 30,3 29,4 .
5196 439 1083,6 40,4 7,0 S
(10) (6) (66,7) (10,1) 6,0
2
36735 31879 15,2 32,5 29,8 °
51386 40 656 26,4 34,9 29,2
21975 21505 2.2 22,4 24,3
96 491 52001 85,6 23,1 14,5 .
22684 22339 15 40,6 39,9 g
4 - 00 16,7 0,0 i
2702 2594 4,2 31,6 29,4 5
3
18014 16 195 11,2 35,4 39,0
1715 730 134,9 38,4 27,5
9317 9480 a,7) 32,4 33,1
1321 875 51,0 25,4 181
13319521 9757145 36,5 37,9 37,2
199 - 100 50,5 0,0
9 87 10,3 48,6 46,8
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Data

Results for the six months ended 30 June 2020

continued

Operating expenses

(Rm)

Counfry 1H20 1H19
South Africa 12 689 14 227
Nigeria 13748 10 275
SEAGHA 8380 7 060
Ghana 3935 3275
Uganda 2034 1642
Rwanda 591 544
Zambia 912 966
South Sudan 798 526
Business Group 110 107
WECA 9034 7 638
Cameroon 2146 1859
Ivory Coast 2717 2425
Benin 2141 1641
Guinea-Conakry 571 474
Congo-Brazzaville 934 821
Liberia 350 266
Guinea-Bissau 175 152
MENA 3658 2 857
Syria 1114 818
Sudan 863 587
Yemen 831 717
Afghanistan 850 735
Joint ventures

Iran 2699 2522
Bofswana 281 -
eSwatini 101 100
Equity accounting exclusion (3081) (2622)
Head offices, GlobalConnect

and eliminations 464 281
Total 47 973 42 338
Impairment loss on

remeasurement of disposal

group 759 -
Hyperinflation (279) 164
Total reported 48 453 42 502

2452
543
109

(3104)

819
45774

465
46 239

Reported
2019 % change

28 475 (10,8)
21551 33,8
14 952 18,7
6 805 20,2
3550 23,9
1184 8,6
1979 (5,6)
1216 51,7
218 2,8
15 856 18,3
3841 15,4
5133 12,0
3377 30,5
987 20,5
1666 13,8
550 31,6
302 15,1
6178 28,0
1813 36,2
1243 47,0
1527 15,9
1595 15,6
4974 7,0
543 100.0
209 1,0

(5 726)

1100
88112 133

629
88 741 14,0
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Consftanf
currency
% change

(10,8)
18,8
9,6
10,4
5,9
(2,3)
9,0
31,7
4,3)
2,8
0,0
(2,1)
13,5
5,4
(1,7)
11,8
0,0
22,0
58,9
42,4
1,3
(2,4)

32,5
100.0
1,8

5,4

5,4



Operating expenses breakdown

Country

South Africa

Handsets and other
accessories

Interconnect
Roaming
Commissions

Government and regulatory
cosls

VAS/Digital revenue share
Service provider discounts
Nefwork and IS maintenance
Marketing

Staff costs

Other OPEX

Cost

Nigeria

Hcmdset; and other
accessories
Interconnect
Roaming
Commissions

Government and regulatory
cosfs

VAS/Digital revenue share
Service provider discounts
Nefwork and IS maintenance
Markeling

Staff costs

Ofher OPEX

Cost
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1H20

3750
844
139
978

72

622
2056
442
1377
2152

12 689

2380
60
1390

749
295

6237

291
1014
1016

13748

1H19

5099
1000

58
1149

101
318
743
1928
509
1337
1985

14 227

10275

2H19

5182
882
76
1138

106
266
778
1955
614
1493
1758

14 248

315
2148
94
1127

655
317
4770
453
737
660

11276

2019

10281
1882
134
2287

207

584
1521
3883
1123
2830
3743

28 475

568
4201
162
2152

1247
605

9114

781
1399
1322

21551

Reported
% change

(26,5)
(15,6)
139,7

(14,9)

(28,7)
(19,2)
(16,3)
6,6
(13,2)
3,0
8,4

(10,8)

24,9
15,9
(11,8)
35,6

26,5
2,4
0,0

43,6

(11,3)

53,2

53,5

33,8

Constant
currency
% change

(26,5)
(15,6)
139,7

(14,9)

(28,7)
(19,2)
(16,3)
6,6
(13,2)
3,0
8,4

(10,8)

10,9

2,9
(22,1)

14,6

12,1
10,5
0,0
27,5

(21,1)
35,6
36,7

18,8
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qua continued

Results for the six months ended 30 June 2020

Operating expenses breakdown

Country

Ghana

Handsets and other
accessories

Interconnect
Roaming
Commissions

Government and regulatory
cosls

VAS/Digital revenue share
Service provider discounts
Nefwork and IS maintenance
Marketing

Staff costs

Other OPEX

Cost

Uganda

Handsets and other
accessories

Interconnect
Roaming
Commissions

Government and regulatory
cosfs

VAS/Digital revenue share
Service provider discounts
Nefwork and IS maintenance
Markeling

Staff costs

Ofher OPEX

Cost

1H20

359
18
1089

183
308

834
103
336
549

3935

303
2034

1H19

151
409
37

134
204

659
104
291
494

3275

36
115
20
478

82
37

422

78
174
200

1642

2H19

114
296

14
843

172
295

696
237
329
534

3530

51
130
30
556

152
40

437

85
227
200

1908

2019

265
705
51
1635

306
499

1355
341
620

1028

6 805

87
245
50
1034

234
77

859
163
401
400

3550

Reported
% change

33
(12,2)
(51,4)

37,5

36,6
51,0
0,0
26,6
(1,0
15,5
111

20,2

(5,6)
41,7
(15,0)
16,1

40,2
21,6
0,0
22,3

(7,7)
23,0
51,5

23,9
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Constant
currency
% change

(7,7)
(18,2)
(55,0)

22,8

26,2
55,6
0,0
16,5
(9.6
4,7
2,4

10,4

(19,0
21,6

(26,1)
(0,5)

19,8
2,3
0,0
4,9

(21,7)
54
28,4

59



Operating expenses breakdown

Country

Cameroon

Handsets and other
accessories

Interconnect
Roaming
Commissions

Government and regulatory
cosls

VAS/Digital revenue share
Service provider discounts
Nefwork and IS maintenance
Marketing

Staff costs

Other OPEX

Cost

Ivory Coast

Handsets and other
accessories

Interconnect
Roaming
Commissions

Government and regulatory
cosfs

VAS/Digital revenue share
Service provider discounts
Nefwork and IS maintenance
Markeling

Staff costs

Ofher OPEX

Cost
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1H20

S}
103

444

245
53

706

48
252
234

2146

52
520
14
460

458
97

422
72
345

2717

1H19

53

10
269

209
72
17

562
63

213

212

1859

83
365
13
347

2H19

49
84

327

221
108
9
591
71
259
273

1982

89
493
25
435

402
132

380

76
306
370

2708

2019

102
263

18
596

430
180

1153
134
472
485

3841

172
858

38
782

794
250

712
172
592
763

5133

Reported
% change

3.8
(42,5)
(30,0)

65,1

17,2
(26,4)
(82,4)

25,6
(23,8)

18,3

10,4

15,4

(37,3)
42,5
7.7
32,6

16,8
(17,8)
0,0
27,1
(25,0)
20,6
(29,5)
12,0

Constant
currency
% change

17,7)

(49,8)

(41,7
23,7

1,7
359
(85,7)

9,1
(34,2)

2,0
(2,5)

0,0

(46,9)
25,9
0,0
9,8

1,3
31,1
0,0
10,8
(35,1)
4,2
(42,7)
(2,1)
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qua continued

Results for the six months ended 30 June 2020

Operating expenses breakdown

Country

Syria

Handsefts and ofher
accessories
Interconnect
Roaming
Commissions

Government and regulatory
cosls

VAS/Digital revenue share
Service provider discounts
Nefwork and IS maintenance
Marketing

Staff costs

Ofher OPEX

Cost

Impairment loss on
remeasurement of disposal

group
Hyperinflation
Cost including
hyperinflation
Sudan

Handsefts and ofher
accessories

Interconnect
Roaming
Commissions

Government and regulatory
cosls

VAS/Digital revenue share
Service provider discounts
Nefwork and IS maintenance
Marketing

Staff costs

Ofher OPEX

Cost

Hyperinflation

Cost including
hyperinflation

1H20

18

27

342

341
22
41

314

1114

759
(599)

1274

16
20
15
95

25

362
31
62

158

863

1100

1H19

18
22
311
230
15
88

119
818

818
29
67

51

103
587
117

704

2H19

13
31

29

381

283
36
88

128

995

995

22
75

72

21

263
26
40

124

656

291

947

2019

22
49
12
51

692

513
51
176
247
1813

1813

51
142

123

42
14

495
52
85

227

1243

408

1651

Reported
% change

(11,1)

(27,8)
0,0
22,7

0,0
10,0
0,0
48,3
46,7
(53,4)
163,9
36,2

55,7

(44,8)
34,3

200,0
86,3

19,0
12,5

0,0
56,0
19,2
37,8
53,4
47,0

56,3
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Constant
currency
% change

14,3
(7,1)
20,0

42,1

0,0
30,5
0,0
65,5
69,2
(45,3)
973,0
58,9

58,9

(44,8)
30,4

200,0
79,2

25,0
(10,0)

0,0
51,5
14,8
319
47,7
42,4

42,4



Operating expenses breakdown

01 Results overview

Constant
Reported currency
Country 1H20 1H19 2H19 2019 % change % change
Iran (49%) L
Handsets and other t
accessories 104 59 94 153 76,3 121,3 2
Interconnect 210 226 243 469 (7,1) 14,8 ;
Roaming 18 13 34 47 38,5 63,6 3
Commissions 28 21 26 47 333 64,7 S
Government and regulatory
cosfs 46 43 46 89 7,0 (58,2)
VAS/Digital revenue share 1137 1154 1007 2161 (1,5) 32,5 .
Service provider discounts 112 102 102 204 9,8 34,9 _
Neftwork and IS maintenance 708 661 640 1301 7,1 32,6 g
Marketing 57 57 79 136 0,0 23,9 <
Staff costs 121 104 121 225 16,3 44,0 3
Ofher OPEX 158 82 60 142 92,7 146,9
Cost 2699 2522 2452 4974 7,0 32,5
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Markefr

Results for the six months ended 30 June 2020

MTN Mobile
share- Popu-  pene-
holding® lation tration
(%) (m) (%)
South Africa 100 58,8 190
Nigeria 79 202,1 70
SEAGHA
Chana 85 30,5 117
Uganda 96 46,4 48
Rwanda 80 12,7 74
Zambia 98 17,9 85
South Sudan 100 13,2 19
Bofswana (joint venture) 53 2,4 172
eSwatini (joint venture) 30 1,2 98
WECA
Cameroon 80 26,1 79
Ivory Coast 67 26,5 136
Benin 75 12,8 79
Guinea-Conakry 75 12,9 106
Congo-Brazzaville 100 53 81
Liberia 60 4,5 75
Guinea-Bissau 100 2,0 73
MENA
Iran (joint venture) 49 83,3 132
Syria 75 19,4 80
Sudan 85 41,8 61
Yemen 83 27,7 43
Afghanistan 100 37,9 37

# Effective shareholding.
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Market
position/
number of
operalors

2/4
1/4

1/7
1/8
1/2
1/3
1/2
1/3
1/2

1/4
2/3
1/2
2/3
1/3
2/2
1/2

2/4
2/2
2/3
2/4
1/5

Market Outgoing

share
(%)

28,24
50,15

60,51
58,78
55,40
47,91
56,44
43,34
82,51

50,20
33,99
56,15
27,50
64,53
43,30
60,42

43,18
36,78
35,61
35,26
45,58

MOU
(minutes)

73
122

348
189
243

81
198
183
225

85
78
57
40
83
62
99

113

92
188
161
128

Tele-
melry
(000)

3392



Smart-
phones
('000)

18733
30941

8 465
2735
1269
2397

284

485

3569
4 686
1935
1251
975
459
295

36 499
4 504
3200
1879
2484

MB/
active
user

2562
2 407

4 464
1644
2313
2118
1156

792

2157
2062
2893
1394
1614
2014
1651

11292
1506
3766

169
3170

MTN Group Limited Interim financial results for the six months ended 30 June 2020 165

YTD
rolled-
out
2G sites

72
165

11
74
47

41

34
53
18
99

370
58

16
17

YTD
rolled-
out
3G sites

79
479

11
69
47

30

15

42
104
27
21

410
65

17

YTD
rolled-
out

4G sites

115
949

99
199

40

37
108
15

854
48
68

70

Cumu-
lative
2G sites

12 569
15159

3961
2058
882
1234
332

429

1905
2210
838
921
551
255
164

14 207
2615
2093
1307
1524

Cumu-
lative
3G sites

12784
16 146

4372
2015
892
1199
208

430

1666
1938
655
711
535
233
117

13 260
2375
1427

1087

Cumu-
lative
4G sites

12 106
10632

1354
919

635

184

802
875
257

277
93
53

12 600
1096
535
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