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Hydratight Limited registercd number 63069339

Strategic Report
for the year ended 31 August 2020

The dire‘:yctors present their strategic report for the year ended 31 August 2020.

Business review and principal activities

The company is involved in the sales, design and manufacture of hydraulic bolt tightening systems

and mechanical pipeline connectors as well as the rental of hydraulic bolt working equipment and services, pipe
machining services and the provision of technical software and training.

- During the year the compnay sold its mechanical pipeline connectors business element (note 23).

The directors are satisfied with the result for the year and are confident of a continuing satisfactory
performance in 2021. Turnover year on year increased by 18.5% (2019: 18.5%).

Loss before taxation was £3.561m compared with a loss of £2.522m in the prior year. The prior year inciuded
a one-off impairment charge of £12,655,999 on the hiving up of Mirage Machines Limited.

The markets we serve continue to experience considerably different demand, with the UK and Western Europe
broadly stable, but the emerging markets of the Caspian Sea and parts of the Middle East region are still
experiencing highs and lows in demand, dependent on project specific activity.

Business environment

The company operates in an extremely competitive environment, but uses its considerable experience
and product knowledge to remain competitive.

The company continues to offer a wide product portfolio, covering standard and special application torque and
tension products as well as bespoke mechanical connectors to customers across the globe.

Strategy

Globalisation of the product sales offering continues, through our ever increasing global network of entities

in the Hydratight structure. A higher emphasis on the Joint Integrity philosophy and the associated management
processes is a key driver for the business and the industry.

Future outlook

Future outlook is stable, low level growth is expected across older more mature markets, supported by
potentially more robust demand in our developing markets. New product and service development is seen

as key to offset any wider economic / market volatility.

COVID-19 has had a detrimental effect on FY20 trading but given the nature of the business, primarily
supplying tools and services to the oil industry, we do not anticipate a long term adverse impact.



Hydratight Limited registered number 03069889

Strategic Report
for the year ended 31 August 2020 (continued)

Principal risks and uncertainties

The potential volatility of the oil price remains a factor that is monitored closely as a key indicator of customer
demand and budget availability.

The primary concern of all our operations is to demonstrate a world class environmental, health and safety record
and operating procedures, to remain the supplier of choice, as well as expanding our focus to markets outside of

the traditional Oil and Gas sectors.

Key performance indicators ("KPIs")

Safety performance remains our major focus and is a measure used both internally with staff and externally with
customers. The company has been able to demonstrate a very strong safety culture.

Additional financial measures for the business continue to be monitored such as turnover growth, EBITDA and
primary working capital, and these are monitored and published within the business on a monthly basis.

2020

Tumover (decrease) / increase (39.2%)
Eamings before interest, tax, depreciation and amortisation ("EBITDA") 26.8%
46.5%

Primary working capital percentage*

AllLKPI's are calculated using US GAAP reported numbers as these are the numbers used for internal reporting.

* Measured as last three months' annualised net working capital (Third party receivables + gross inventory - third
party trade creditors).

2019

18.5%
10.5%
42.5%



Hydratight Limited Reglstered numh;:r 03069889

Strategic Report
for the year ended 31 August 2020 (continued)

Section 172(1) statement

As required by section 172(1) of the Compunies Act 2008, the dircetors of the company must act in the way they
consider in good faith, would be the most likely to promote the success of the company for the benefit of its
members as a whole, and in doing so have regard (amongst other matters) to:

1. The likely consequences of any decision in the long term;

2. The iaterest of the company's employees;

3. I'he need to toster the company’s business relationships with supplicrs, customers and others;

4. The impact of the company’s operations on the community and the environment;

S. The desirability of the company maintaining a reputation for high standards of business conduct; and
6. The need to act fairly as between members of the company.

The directors believe the following issucs are relevant in complying with section 172(1) of the Companies Act 2006.

The Company’s ultimate parent company is Enerpac Tool Group Inc. a company listed on the US stock exchange.
As a subsidiary of a listed entity it operates under the umbrella of the values and corporate governance required
by Enerpac Tool Group Inc.

1. The likely consequences of any decision in the long term

The company's goals are described in the business review and principal activities section of the Strategic Report.
There is no significance variance between the company's short and long term targets.

‘The Company has suffercd significant impact during the financial year from the market effects of COVID 19.
The decision was made to furlough most of our service technicians, retaining their expertise for when the
market rccovers from the current conditions.

Both the company, and Enerpac Tool Group as a whole, have a long term commitment to the UK.
The company invested £26M in the acquisition of HTL Group, a company based in Scotland, during the year
(see note 14).

2. The interest of the company’s employees

Sec employees and employee involvement scction in the Dircctors report for how the directors engage with the
Company's employees, and have regard for their interests.

Hydratight also offers a Scholarship Program, our scholarship program provides dependents of employees
the opportunity to earn financial assistance to pursue full-time study at an accredited post-secondary institution.
Studente that are swarded 2 scholarshin will receive awards manging from 500 4 87,300 i yeon TR Nallars)

based on the degrec of financial need. We are committed to embracing diversity, equity, inclusion, and equal
opportunity and believe that this program will help support this initiative

Health and safety is paramount within our company.

- Our shared vision is to provide a working environment free from harm by promoting a positive culture and
continuously improving the health, safety and wellbeing of our workforce.

- Our commitment to our employees and stakeholders is demonstrated by our leadership team's management
of Health, Safety, Security and the Environment and our continual drive towards zero incidents. This can be
seen in our global vision statement It has to be Hydratight.

- We are focused on creating a safe working environment where our workforce is empowered to Step Up,
take action and be responsible for their own health and safety and that of others affected by their acts or
ommissions.



Hydratight Limited Registered number 03069889

Strategic Report
for the year ended 31 August 2020 (continued)

Section 172(1) statement (continued)

3. The need to foster the pany’'s busi relationships with suppliers, customers and others

Fostering long - term relationships with its clients, supliers and other stakeholders in its projects has been important
to the Company's success, and the Company recognises the need to develop and maintain such relationships.

One example of this is the Company’s comittment to the prompt payment of its creditors which is detailed in the
creditor payment policy scction of the directors report.

4. The impact of the company's operations on the c ity and the environment

Hydratight strives to improve the quality of life and enbance the vitality of the communities in which we operate
throughout the world as a part of our social responsibility. To help facilitate meeting that commitment, we support
local charities through the Community Giving Program "Give Where You Live" that has been established.

Hydratight is committed to the safety, sccurity and health of our people along with the safety and protection of

the facilities and communities in which we operate. We all have a responsibility to create a safe, secure and healthy
workplace in support of our overall vision. Our company promotes awarencss about protecting the environment,
and considers environmental criteria when evaluating projects, products, processes and purchases. We encourage
technologies that do not pollutc and employ processes and product designs that minimize waste.

S. The desirability of the company maintaining a reputation for high standards of business conduct

The bidding process for the types of contracts in which the Company specialises is so rigorous and wide-

ranging that it is critical that the Company maintains the highest standards of business conduct in order to win
further work. Additionally, without this commitment to the highest standards of business conduct, it would not be
possible to build lasting relationships with our supply chain and customers.

6. The need to act fairly as between members of the company
The company only has one shareholder, Enerpac Holdings, and ultimately Enerpac Tool Group Inc.

At a high-level, the Company engages with its stakeholders as part of the broader communications strategy of
Enerpac Tool Group Inc.

Atamore local level the Company's Directors and employees ,at all levels of the business, arc in constant
communication with their counterparts from customers and suppliers. Key issucs are escalated to senior
management and, ulimately, the Board of Directors.

On behalf of the board
§ OConnd’

Paul O'Connell
Director

l":’ gc()LCf‘Lu 261
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Directors' report
for the year ended 31 August 2026

The directors preseat their report together with the audited fi fal ts of the pany for the year ended
31 August 2020.

Results and dividends

There was a loss for the financial year amounting to £4,649,000 (2019: £6,204,000 loss).

The directors consider that the results for the year and the financial position at the end of the year
were satisfactory.

There were no dividend paid during the year (2019:Nil)

Dividends of £37,303 received during the year (2019:Nil)

The dircetors have prepared the financial statements on g going cencem basis (note 3).

Research and development

1; 4

in the p portfalio, in terms of development of existing products and new offerings, to
ensurc we remain a market leader in our specialist applications. .

The company is committed to handd ies in order 1o secure and maintain its position in the
market place and has incurred £1,448,000 of cxpcndm.\rc in the year (2019: £1,991,000) which has been written off to the
profit and loss account.

Financial risk management
The company uses various financial instruments. These include inter~company loans, cash,

and various items, such as trade debtors and trade creditors that arise directly from its operations. The main purpose
of these financial instruments is to raise finance for the company's operations.

The exil of these fi ial p the company to a sumber of financial risks, which arc descnbed

in more detail below.

‘The main risks arising from the company’s ial instruments are market risk, cash flow interest rate rigk, credit risk:
and liquidity risk. The Directors review and agree policies l'of managing each of these risks and they are summarised
below. These policies have ined unch d from p years,

Market risk

Market risk encompasses lhree types of risk being currency risk, fair value interest rate risk and price risk. The
pany's policies for g fair value interest rate risk are considered along with those for managing cash flow
interest rate nsk and are set out in the subsection entitled "Interest rate risk"” below.

Curreacy risk

The company is exposed to translation and tr ion foreign exchange risk.

The company raises invoices in ies other than its functional y. Approximately 21% of invoices are
raised in US Dollars, and approximately 1% are raised in Euros. The comyany 's policy is (o reduec Euro currency
exposure by purchasing as much as practicable of ials and oxp with items d inated in the Euro.

It is not practicable for the pany to purchase any significant value of its material requirements in US dotlars,
but it continues to seek opportunities to do so. The exchange rate risk is managed through various hedging
transactions. Our ultimate parcnt company, Enerpac Tool Group. manages the group foreign exchange

hedging policy, which includes Hydratight Limited.

Interest rate risk

The company bas interest-bearing assets and liabilities. These include cash balances and intercompany loans. The
directors will revisit the appropriateness of this policy should the company change in size and nature. The company

seeks to manage financial risk by ensuring sufficient liquidity is available to meet fi ble needs and to invest cash
assets safely and profitably.

Price risk

The company's exposure to risk consists mainly of movements in the price of its raw materials. The company has s good

record of being able to recover increases in its raw materials costs by increasing its selling prices.
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Directors’ report
for the year ended 31 August 2020 (continued)

Liguidity risk
The company seeks to ge fi ial risk by ensuring that sufTicient liquidity is available to meet fo ble needs.
The company's funding need is ged through its retained earnings.
The company has access to a shared overdraft facility which it uses very rarely to meet short-term fluctuations in cash

q ts. The company's direct exposure to mo in short-term interest rates is low.
Credit risk
The company's principal financial assets are cash and trade debtors. The credit risk associated with the cash is limited
as the counterparties have high credit ratings assigned by i ional credit-rating agencies. The principal credit risk
arises therefore from its trade debtors.
In order to manage credit risk the directors set limits for bascdona bination of pay history and third
party credit agency references, Credit limits are reviewed by the fi ial ller on a regular basis in conjunclion with

debt ageing and collection history.

There was na significant concentration of credit risk with any individual customers.

Directors

The directors who served during the year and up to the date of signing the fi ial are as
follows:

Actuant Europe Holding SASU

R Roman

N Gemmell (rcsigned 28/09/20)

M Coombs (resigned 18/02/21)

J Gaskell (appointed 28/09/20)

P J O'Connell (appointed 16/04/21)

Creditor payment palicy

is the company's policy to agree terms of settlement with its suppliess which are appropriate (o the markets
in which they operate, and to abide by such terms where suppliers have also met their obligations. The creditor
days at 31 August 2020 were 20 days (2019 : 38 days).

Employees

Encrpac Tool Group is committed to employment policies, which follow best practice, based on equal epportunities
for a!l employees. irrespective of sex, race, colour, disability or marital status. The group gives full and fair

to applications for employment for disabled persons, havmg regard to theu' particular aptitudes
and abilitics. App(opna!c arrangements are made for the continued employ and training, career devel
and p ion of disabled p ployed by the group. if bers of staff by disabled the group

continues employment, either in the same or an alternative position, with appropriate retraining being given if
necessary.

Employee involvement

The company systematically provides employees with infarmation on matters of concern to them, consulting them

or their representatives regularly, so that their views can be taken into when making decisions that are

likely to affect their interests. Employee involvement in the company is encouraged, as achieving a common
awarencss on the part of all employees of the financial and economic factors affecting the company plays a major role
in maintaining its The company ges the invo! of employees by means of both a quarterly
webinar presented by The Global Business Leader and the Segment Leader and a monthly Team Brief

presented by departmental managers.
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Directors' report
for the year ended 31 August 2020 (continued)

Overseas branches

The y branches in Kazakhstan and Azerbaijan.

P 1%

Amendment to previously filed accounts
Subsequent to the accounts being filed, a number of errors were discovered and have been amended in these accounts,

The amendments arc as follows:

Tage O, Diicctons icport, Tividinds of £27,300 reecived during the yoar (201N - wis previvusly stated as il
Page 12, Profit and loss from subsidiary undertakings £37,000 — row was previously hidden.

Page 13, Balance sheet, Provision for liabilities £269,000 ~ row was previously hidden, net assets unchanged.
Page 13, Balance sheet, Pension assets of £149,0600 — have been disclosed seperately from debtors, net assets
unchanged.

Page 31, note 20 added {or provision for liabilities, subsequent note numbers amended.

Statement of directors' respounsibilities in respect of the financial statements

The directors are responsible for preparing the Aanual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the di to prepare fi ial for each fi ial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom A ing Standards, comprising FRS 102 "The Finacia! Reporting Standard Applicable in the UK

and chubhc of Iretand®, and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing the financil statements, the directors are required to:

A ’

o  sclect suitabl ing policics and then apply them consistently;

e state whether applicable UK Accounting Standards comprlsmg FRS$102, have been followed, subject to any
material departures discloscd and explained in the fi

o make judps and ing esti that are and prudent; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company

will continue in business.

.

The di are responsible for keeping adequat ing ds that are sufficient to show and explain the
pany's tions and disclose with t b y at any time the financial position of the company
and enable them to ensure that the financial ply with the Companies Act 2006.

The directors are also responsible far safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularitics.

Directors confirmations
In the case of each director in office at the date the Directars' Renart is annroved:

o So far as that dicector is aware, there is no relevant audit information of which the company's auditors
are unaware; and

« They have taken all steps that ought to have been taken as a director in order to make themseives
aware of any relevant audit information and to establish that the company’s auditors are aware
of that information.

On behalf of the board

@0@%@%

Paul O'Connell
Director

lj] {WLM\W 7221
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INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF HYDRATIGHT LIMITED
Qualified Opinion

We have audited the financial statements of Hydratight Limited (“the Company™) for the year ended 31 August
2020 which comprise the profit and loss account for the year 31 August 2020, the Statement of comprehensive
income for the year ended 31 August 2020, the Balance sheet as at 31 August 2020, the Statement of changes in
equity for the year ended 31 August 2020 and the notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, except for the possible effects of the matter described in in the basis for qualified opinion section
of our report, the financial statements:
= give atrue and fair view of the state of the Company’s affairs as at 31 August 2020 and of its loss for
the year then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for qualified opinion

We were not appointed as auditor of the company until after 31 August 2020 and thus did not observe the
counting of physical inventories at the end of the year. We were unable to satisfy ourselves by alternative means
concerning the inventory quantities held at 31 August 2020, which are included in the balance sheet at
£4,370,000, by using other audit procedures. Consequently we were unable to determine whether any
adjustment to this amount was necessary. In addition, were any adjustmnent to the inventory balance to be
required, the strategic report would also need to be amended.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our qualified opinion.
Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you were:
» the Directors’ use of the going concern basis of accounting in the preparation of the financial

statements is not appropriate; or

« the Directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are

authorised for issue.
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INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF HYDRATIGHT- LIMITED continued
Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Directors report and financial statements, other than the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our

report, we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. [f we identify such material
inconsistencies or apparent material

misstatements, we are required to determine whether there is a material misstatement in the financial statements
or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

As described in the basis for qualified opinion section of our report, we were unable to satisfy ourselves
concerning the inventory quantities of £4,370,000 held at 31 August 2020. We have concluded that where the’
other information refers to the inventory balancc or rclated balances such as cost of sales, it may be materially
misstated for the same reason.

Opinions on other matters prescribed by the Companies Act 2006

Except for the possible effects of the matter described in the basis for qualified opinion section of our report, in
our opinion, based on the work undertaken in the course of the audit:
« the information given in the Strategic report and Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the Strategic report and Directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

Except for the matter described in the basis for qualified opinion section of our report, in the light of the
knowledge and understanding of the Company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Strategic report and Directors’ report.

Arising solely from the limitation on the scope of our work relating to inventory, referred to above:
¢ we have not obtained all the information and explanations that we considered necessary for the purpose
of our audit; and
¢ we were unabie to determine wheiher adequate accouniing records have been kepi.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

« returns adequate for our audit have not been received from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of Directors’ remuneration specified by law are not made.

10
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INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF HYDRATIGHT LIMITED continued

Responsibilities of Directors

As explained more fully in the Statement of Directors Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with [SAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material

if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council’s website at:
https://www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.
Docusigned by:
do Gl
Hattai Gilpin (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
Birmingham, UK
17 September 2021

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0C305127).

11



Hydratight Limited Registered number 03069889

Profit and loss account
for the year ended 31 August 2020

2020 2019
Note £'000 £000
Turnaver 5 43,519 71,595
Cost of sales (33,222) (43,831)
Gross profit 10,297 27,764
Distribution costs (2,937) (3,438)
Administrative expenses ' (9,568) (13,215)
Operating (loss) / profit 6 (2,208) 14111
Income from subsidiary undertakings ' 3 .
Other interest receivable and similar income 7 25 73
Sale of business element 24 776 -
Impairment of fixed asset investments 14 - (12,655)
Interest payable and similar expenses 8 (2,191) (1,051)
Loss before taxation 3,561) (2.522)
Tax on loss 1 (1,088) (3.682)
Loss for the finauncial year (4,649) (6,204)

All results are derived from continuing operations.

There is no difference between the profit before 1axation and the profit for the financial years sated
above and their historical cost equivalents,

Statement of comprehensive income
for the year ended 31 August 2020

2020 2019

Note £'000 £000
Loss for the financial year : (4,649) (6,204)
Actuarial gain on pension scheme 23 (187) 85
Movement on deferred tax relating to pension deficit 19,23 31 3)
Exchange difference (4,980) 3,380

Total compreheusive expense for the year (9,785) (2,742)

12



Hydratight Lim ited Registered somber 3069889

Balance Sheet
as at 31 August 2020

2020 2019
Note £'000 £000

Fixed assets
Intangible assets 12 1,948 2,266
Tangible assets B K] 3,618 3483
Tnvestments 14 27,789 1,167

33355 6,916
Current assets
Stocks 5 4,370 6,656
Debtors 16 53,801 80.408
Cash at bank and in hand 88 99

58,259 87,163
Creditors: amounts falling due within one year 17 {56,707) (51,125)
Net current assets 1,552 36,038
Total assets less curreat liabilities 34,907 42,954
Creditors: amounts falling due after more than one year 18 (1,410) (121)
Provisions for liabilities 20 (269) -
Net assets excluding pension asset 33,228 42,833
Pension asset 23 149 329
Net assets 33,377 43,162
Capital and reserves
Called up share capital 21 427 427
Share premium account 6,670 6,670
Profit and loss account 26,280 36,065
Total shareholders’ funds 33,377 43,162

The financial statements on pages 12 to 37 were approved by the Board on H {(B‘u! 2021 and were signed on
its behalf by:

O Conne?
Pauf®’Connell
Director
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Statement of changes in equity
for the year ended 31 August 2020

Calledup Share Total

share

ptemium  Profitand  shareholders

capital account loss account funds

£000 £'000 £000 £000
As at 1st September 2017 427 6,670 38.807 45,904
Loss for the financial year - - (6,204) (6,204)
Other comprehensive income for the year - - 3,462 3,462
Total comprehensive income for the year - - (2,742) (2,742)
As at 31st August 2019 427 6,670 36,065 43,162
As at 1st September 2019 427 6,670 36,065 43,162
Loss for the financial year - - (4,649) (4,649)
Other comprehensive income for the year - - (5,136) (5,136)
Total comprehensive income for the year - - (9,785) (9,785)
As at 31st August 2020 427

6,670 26,280 33,377

14



Hydratiglxt Limited Registered number 03069889

Notes to the financial statements
for the year ended 31 August 2020

1

a)

b)

D)

Y

e)

General Information

Hydratight Limited is involved in the salcs, design and manufacture of hydraulic bolt tightening systems and
mechanical pipeline connectors as well as the rental of hydraulic bolt working equipment and services, pipe
machining services and the provision of technical software and training,

The company is a private company limited by sharcs and i3 incorporated in England.

The address of its registered office is Unit 601, Axcess 10 Business Park, Bentley Road South, Darlaston
West Midlands, WS10 8LQ.

Statement of compliance

The financial statements of Hydratight Limited have been prepared in compliance with United Kingdom Accounting
Standards, including Fi ial Reporting Standard 102, **The Financial Reporting Standard applicable in the United

-]

ngdom and the Republic of Ireland™’ (*'FRS 102"") and the Companies Act 2006 except as noted in note 3(d).

Summary of significant accounting policies

The principal accounting policics applied in the preparation of these financial statements are sct out betow. These
policies have been consistently applied to all the years presented.

Rasis of preparation

These financial statements are preparcd on the going concern basis, under the historical cost convention, and in
accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom.
Accounting policies have applied consistent classifications with prior year treatment,

Going concern

The directors have reviewed the Company's liquidity position and budgets, reflecting the best current view of trading
for a period of no less than 12 months from the date of approval of the financial statements and are satisfied that it is
appropriate to prepare the accounts on the going concem basis. The company has received a letter of support from its
ultimate parent company, Enerpac Tool Group Inc. The directors are satisfied that the ultimate parent is in a financial
position to provide that support, which will enable thc Company to meet its short term obligations as they fall due for
at least 12 months from approval of these financial statements. .

Exemptions for qualifying entitics under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have been
complied with, including notification of, and no objection to, the use of exemptions by the Company’s sharehelders.

The Company has taken advantage of the following exemptions:

¢ from disclosing the Company key management personnel compensation, as required by FRS 102 paragraph 33.7.
o from disclosing share based payment arrangements, required under FRS 102 paragraphs 26.18(c), 26.19 t0 26.21
and 26.23, conceming its own equity instruments.

o from preparing a statement of cash flows, on the basis that it is a qualifying cntity and the consolidated statement
of cash flows, included in these financial statements, includes the Company's cash flows;

o from disclosing inter group related party transactions (in line with UK GAAP); and

& from disclosing impact of standards issued but not effective.

Basis of consolidation

The company is required to produce consolidated financial stalements in accordance with the Companies Act 2006
but takes the exemption in section 401 of the Act from preparing lidated financial

Cash flow statemeat

The company has taken advantage of the exemption conferred under Section 7 of FRS 102 and p3.17(d)
not to preparc a cash flow statement as its cash flows are included in the consolidated financial
statements of Enerpac Too! Group. (see note 28).
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Notes to the financial statements
for the year ended 31 August 2020 (continued)

3

9

B)

h)

Summary of significant accounting policies (continued)

Goodwill and intangible fixed assets

Goodwill arising on business acquisitions, representing the excess of the consideration given over the fair
values of identifiable net assets acquired is amortised on a straight line basis over its estimated useful life.

Typically 20 years for acquisitions prior to I September 2014 and 10 years for acquisitions since 1 September

2014.
The amortisation charge for all intangible assets is included in administrative expenses.

Intangible assets represent Non-compete agreements and Customer relationships on acquisition and are
amortised over 3 and 9 years respectively {on a straight line basis), being the estimated usefu! life, which
is based on the period over which the directors consider economic benefit will be obtained.

Turnover

Turnover is the total amount receivable by the company for goods sold, equipment rented and services
provided and the value of work done on long term contracts based on the percentage of cost completion
to date on the project, excluding Value Added Tax and trade discounts.

The company recognises turnover once the following criteria have been met:

a) The company has transferred to the buyer the significant risks and rewards of ownership of the goods;

b) The company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

c) The amount of turnover can be measured reliably;

d) It is probable that the economic benefits associated with the transaction will flow to the company; and

¢) The costs incurred or to be incurred in respect of the transaction can be measured.

Tangible fixed assets
Tangible fixed assets are stated at historic purchase cost less accurnulated depreciation.

The cost of tangible fixed assets is their purchase cost, together with any incidental expenses of acquisition.

Depreciation is calculated to write down the cost, less estimated residual values, of all tangible fixed assets,
except frechold land, by equal instalments over their expected uscful economic lives. The useful
economic lives generally applicable are:

Freehold buildings 40 years
Short leasehold buildings Life of lease
Plant and machinery 3-10 years
Fixtures and Fittings 3-10 years
Hire Tools 3-7 years
Motor vchicles S years

Assets under construction (AUC)  Not depreciated

Investments

Investments are held at cost, less any provision for impairment. Investments are impaired to the extent the
book value exceeds the higher of the value-in-use calculation and the net realisable value.

16
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Notes to the financial statements
for the year ended 31 August 2020 (continued)

3

j)

LY

m)

n)

0)

Summary of significant accounting policies (continued)

Research and development

Research and development expenditure is charged against profits in the year in which it is incurred.

Foreign currencies

Transactions in foreigh currencies are translated at the exchange rate ruling at the date of the transaction. All
foreign currency monetary assets or liabilities are translated at the rate prevailing at the balance sheet date.

All exchange differences are dealt with through the profit and loss account other than exchange differences
arising on the retranstation of investments in ovargeae branches, which are dealt with in the Statement of ather

wising on argaas b h are d tthe §

comprehensive income.

Long term contracts

The attributable profit on long term contracts is recognised once their can be fi with bl
certainty. The profit recognised reflects the proportion of work completed to date on the project. Costs
associated with long term contracts are included in work in progress to the extent that they do not relate to
contract work accounted for as tumover. Long term centract balances included in work in progress are stated

at cost, after provision has been made for any foreseeable losses and the deduction of applicable payments on

account, Full provision is made for all losscs on contracts in the year in which the loss is foreseen.

Retention income where the company is paid in advance for holding specified stock on behalf of customers is
recognised during the course of a contract.

Stock

Stock is stated at the fower of cost and net realisable value. Included within cost is materials, freight, labour and
overheads. Provisions made in respect of slow moving and obsolete stocks are based on a line-by-line review of
stack items held.

The company uses the first-in, fitst-out cost basis for all stock types.
Lease costs

Payments made under operating leases are charged to the profit and loss account on a straight line basis over
the lease term.

Peusion costs

The pany op areti bencfit scheme with a defined contribution section and a defined benefit
section, both of which require contributions to be made to scparately administered funds. Contributions to the
defined contribution scction are charged to the profit and loss account as they become payable in accordance
with the rules of the scheme. .

b

For the defined benefit pension scheme, pensi assets are d using their respective market values.
Pension scheme liabilities are measured using the projected unit actuarial method and are discounted at the current
rate of retum on a high quality corporate bond of equivalent terms and currency to the liability. The increase in

the present value of the liabilities of the company's defined benefit pension scheme expected to arise from
employee service in the period is charged to operating profit.

‘The expected return on the scheme's assets and the increase during the year in the present valuc of the scheme's
liabilities arising from the passage of time are included in other finance income. Actuarial gains and losses are
recognised in the statement of total recognised gains and losses.

Pension scheme surpluses, to the extent that they are considered recoverable, or deficits are recognised in full
and presented on the face of the balance sheet net of the refated deferred tax.
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3

P}

Q)

0

5)

Summary of significant accounting policies (continued)

Share based payments

The ultimate parent company operates a number of equity-setded, share-based compensation plans. The fair vatue
of the eniployee services reccived in exchange for the grant of the optians is recognised as an expease. The total
amount to be expensed over the vesting period is determined by reference to the fair value of the options

granted, excluding the impact of any non-market vesting conditions (for example, profitabitity and sales growth
targets). Non-market vesting condilions are included in assumptions about the number of options that are
expected to vest. At each balance sheet date, the entity revises its estimates of the number of options that are
expected to vest.

Current taxation

The tax charge is based on taxable profit for the year. Taxable profit differs from accounting profit as reported in the
profit and loss account because it excludes items of income and expense that arc taxable or deductible in other years
and it further excludes items which are never taxable or deductible. The company's liability for current tax is
calculated using average tax rates that have been enacted or substantively enacted at the bajance sheet date.

Deferred tax

Deferved tax is recognised in respect of all timing diffe that have originated but not d at the bal,
sheet date, where transactions or events that result in an obligation to pay less tax in the future have occurred
at the batance sheet date.

A net deferred tax asset is gniscd as ¢ bic and theref gnised only when, on the basis of all
ilable evidence, it can be regarded as more likely than not that there will be suitablc taxable profits against

which to recover carried forward tax losses end from which the future reversal of underlying timing diffe

can be deducted.

Deferred tax is d atthe ge tax ratcs that are expected to apply in the periods in whlch the timing

differences are expected to reverse, based on tax rates and laws that have been d or sub ly ted

by the balance shect date. Deferred tax is d on an undi d basis.

Finaacial instrumcats

Financial liabilities and equity instruments are classified ding to the sub of the 1 8
entered into. An cquity i is any that evid a residual interest in the assets of the cntity after
deducting all of its financiat liabiitics.

Where the ¢ I obligations of the fi fal i (including share capital) are equivalent to a similar
debt instrument, those financial instruments are classed as financial liabilities. Financial liabilities arc presented
as such in the balance sheet. Finance costs and gains or losses relating to financial liabilities are included in the
profit and foss account. Finance costs are calculated 50 as to produce a t rate of retum on the outstanding

liabitity.

Where the contractual terms of share capital da aot have any terms meeting the definition of a financial Liability
then this is classed as an equity i Dividends and distributi lating to equity instruments are debited
directly to equity.

Debt instruments (other than lhosc wholly rcpayablc or receivable within one year), including loans and other

accounts receivable and paysble, arc initially d at the present value of the future cash flows and subsequently

a amordsed cost using thie effective interest method. Uedl tnstruments that ate payable or receivable within one

year, typically trade debtors and creditors, are measured initially and subsequently, at the unds ¢ amount of

(he cash or other iderati pected Lo be paid or received. H ifthe 2 of a short-term
constitute a fi ing tr: ion, like the payment of a trade debt deferred beyond normal business

terms or financed at a rate of interest that is not the market rate or in the casc of an out-right short-term loan not at

market rate, the financial asset or liability is measured, initially, at the present value of the future cash flow discounted

at 3 market rate of interest for a similar debt instrument and subscquently at amortised cost.

Financial asscis that are d at amortised cost are d at the end of each reporting period for objective
idence of impaif If objecti id of impai is found, an impairment loss is recognised in the

profit and loss account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset’s
carrying amount and the present value of esti d cash fows di d at the asset’s ariginal effective interest rate.
If a financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the carrent
cffective i rate d ined under the




Hydratight Limited Registered number 03069839

Notes to the financial statements
for the year ended 31 August 2020 (conrtinued)

4 Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

(a) Critical judgements in applying the Company's accounting policies
There are no sigificant critical judgements to be disclosed.
(b) Key accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year arc addressed below.

(i) Impairment of intangible assets and goodwill (note 12)

The company considers whether intangible assets and/or goodwill are impaired. Whete an indication of
impairment is identified the estimation of recoverable value requires estimation of the recoverable value

of the cash generating units (CGUs). This requires estimation of the future cash flows from the CGUs and
also selection of requires estimation of the future cash flows from the CGUs and also selection of appropriate
discount rates in order to calculate the net present value of those cash flows.

(ii) Carrying value of investments

The company has significant investment in its subsidiaries. The directors assess wether any impairment
triggers are present for investments in subsidiaries. An assessment of the long-term trading
performance anticipated and underlying net assets in those subsidiaries has been made, which

required some judgement and assumptions including discount rates. in order to consider whether

those values could be justified.

Assumptions including revenue growth, sales mix and volumes, rental values and increases and
customer attrition rates. In addition the use of discount rates requires judgement. The long-term growth
assumption in the value-in-use calculations is 3%.

(iii) Defined benefit pension scheme (note 23)

The company operates a defined benefit scheme. The valuation of pension scheme liabilities in respect
to this scheme is subject to actuarial estimations.

(iv) Long term contracts

The company recognises turnover and profit in respect of long term contracts to reflect the proportion of work
completed to date on the project. This process involves some estimation of the total profitability of the project,
as well as the appropriate proportion of the work completed at the period end.

(v) Corporation tax provision

The company assesses the recoverability of tax paid in different territories when preparing its the tax reporting

in the UK based on differences of tax rates and local tax legislations as well as the company's plan to reorganise
its operations among these territories.



Hydratight Limited registered number 03055359

Notes to the financial statements
for the year ended 31 August 2020 (continued)

§ Turnover

An analysis of by geographical market is given below: Year ended Year ended
31 August 31 August

2020 2019

£'000 £000
UK 7,813 12,261
Europe . 4,511 4,751
Americas 1,786 2,336
Middle East ) ) 18,110 20,673
Rest of World 11,319 31,574
43,519 71,595

’

6 Operating profit

Operating profit is stated alter charging/{crediting):

Year ended Year ended
31 August 31 Avgust
2020 2019
£000 £000

Wages and salaries 11,534 12,548
Social security costs 1,473 1579
Share based payments 368 361
Other pension costs (note 23) 602 574
Total staff costs 13,977 15,062
Amartisation of intangible fixed asscts 3 477
Depreciation of owned tangible fixed asscts 764 874
Amount of inventorics recogniscd as expense during the year 1,257 2,7%0
Facility exit provision chasged in admini ive exp 101 -
Tmpai charge for i y 605 4
{Reversal of impai )/ impail charge for ivables 5 (109)
R h and developm pendi 1,448 1,973
Loss on disposal of fixcd assets 49 7
Services provided by the comapany's auditors;
- fees payablc for the audit of the company 60 108
« fees payable for the audit of other group undertakings 56 84
Hire of plant and machinery 173 264

Other operating leasc rentals T2 608




HYdratight Limited Registered number 03069883

Notes to the financial statements
for the year ended 31 August 2020 (continued)

7 Other interest receivable and similar income

Year ended Year ended
31 August 31 August

2020 2019
£'000 £000
Interest receivable from group undertakings y1 73

Interest payable and similar expenses

Year ended Year ended
31 August 31 August

Interest payable to group undertakings
Royalties payable to group undertakings

Net interest expense relating to pensions

2020 2019
£'000 £000
1,069 986
1,128 -

(6) 65

2,191 1,051
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Notes to the financial statements
for the year ended 31 August 2020 (continued)

9 Employee information
The average monthly number of employees, including directors, was:

Year ended Year ended
31 August 31 August

2020 2019

Number Number
Production 229 254
Selling and service l;l 15
Administration . 88 84
334 353

10 Directors' emoluments
The emoluments of the directars who were paid by the company is as follows:

Year ended Year ended
31 August 31 August

2020 2019

£'000 £000

Aggregate emoluments (excluding pension contributions) 338 250
Company pension contributions to money purchase schemes 6 18
344 268

Two of the directors were remunerated by other group companies during the year (2019: two). The proportion
of their time spent on Hydratight Limited was minimal and hence, none of these costs have been recharged.

22
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Notes to the financial statements
for the year ended 31 August 2020 (continued)

10

11

Directors' emoluments (continued)

Emol ts of the highest paid director:

Year ended Year ended
31 August 31 August
2020 2019
£'000 £000
Tota! omal {excluding pensi ntributicns) 212 157
The number of directors who accrued benefits under company pension schemes was as follows:
Year ended Year ended
31 Aagust 31 August
2020 2019
Number Number
Money purchase schemes 1 ]
Tax on loss
a) Analysis of tax charge in the year Year cuded Year ended
31 August 31 August
2020 2019
£'000 £000
Current tax:
UK Corporation tax at 19.00% (2019: 19.00%) @27 1,329
Non recoverable Overscas tax ) 1,388 2,559
Total UK tax 961 3.888
Total current tax 961 3,888
Deferred tax:
Origination and reversal of timing differences 185 (230)
Other differences (58) %
Tax on profit on ordinary activities 1,088 3,682

Due to a potential plan to reorganise the company's operation among different territories the recoverability
of tax debtors in the company’s overseas branch were assessed under local tax legislations by directors

as a result of the assessment performed £1,388k tax debtors were written off (FY 19: £2.559K).
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Notes to the financial statements
for the year ended 31 August 2020 (continued)

11 Tax on (loss) / profit (continued)

b) Factors affccting the current tax charge / (credit) for the year

The tax assessed on the profit for the year is higher (2018: higher) than the standard
rate 19.00% (2018: 19.00%) of corporation tax, the differences are explained below:

Year ended Year ended
31 August 31 August
2020 2019
£'000 £000
(Loss) / profit before taxation (3,561) (2,522)
(Loss) / profit before taxation multiplied by standard rate of corporation tax 77 (479)
At 19.00% (2018: 19.00%)
Expenses not tax deductible and other permanent differences 63 2,462
Group relief surrendered for no value 793 (923)
Other differences 7 39
Non recoverable overseas tax 1,388 2,559
Adjustments in respect of prior years (486) 24
1,088 3,682

Total tax charge for the year

¢) Factors which may affect future tax charges

In the Spring Budget 2020, the Government announced that from 1 April 2020 the corporation tax rate would remain
at 19% (rather than reducing to 17% as previously enacted). This new law was substantively enacted on 17 March 2020.
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Notes to the financial statements

for the year ended 31 August 2020 (continued)

12 Intangible assets

Non-compete Customer  Capitalised Purchased
Agreements Relationships Development  Goodwill Total
Costs
£000 £'000 £'000 £'000 £'000

Cost
At 1 September 2019 514 1,707 76 5318 7,615
Transfer from Mirage - - ) - O]
Foreign exchange - 1 - - 1
At 31 August 2020 514 1,708 15 5,318 7,615
Accumulated amortisation
At 1 September 2019 513 705 74 4,057 5,349
Foreign exchange - (59) - - (59)
Transfer from Mirage - - - - -
Charge for the year t 185 1 192 379
At 31 August 2020 514 831 75 4,249 5,669
Net book amount
At 31 August 2020 - 877 - 1,069 1,946
At 31 August 2019 1 1,002 2 1,261 2,266
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Notes to the financial statements
for the year ended 31 August 2020 (continued)

13 Tangible assets

Freehold Short Fixtures Motor AUC Total
buildings leasehold fittings, vehicles
buildings plant and
machinery,
hire tools
£'000 £'000 £°000 £'000 £'000 £'000

Cost
At 1 September 2019 19 820 20,880 39 56 21,814
Transfer from Mirage - - - - - -
Additions . 1 1,309 - 98 1,408
Foreign Exchange - - (347) @ C)) (353)
Disposals - - (8,233) - - (8,233)
At 31 August 2020 19 821 13,609 37 150 14,636
Accumulated depreciation
At | September 2019 19 697 17,580 35 - 18,331
Foreign Exchange - - (156) (¢)) - (157)
Transfer from Mirage - - - - - -
Charge for the year - 41 719 4 - 764
Disposals - - (7,920) - - (7,920)
At 31 August 2020 19 738 10,223 38 - 11,018
Net book amount
At 31 August 2020 - 83 3,386 ) 150 3,618
At 31 August 2019 - 123 3,300 4 56 3,483
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Notes to the financial statements
for the year ended 31 August 2020 (continued)

14 Investments

“Sharesln
grovp
undertakings
£'000
Cost
At 1 September 2019 13,822
Additions 2662
At 31 August 2020 40,444
Impairment Charges
At 1 Scpuember 2019 12,655
Impairment charges in the year -
A3 August 2020 12,656
Net Book Vatue
At 31 August 2020 27,79
At 31 Avgust 2019 3167
During the year the Company made the lollowing intereompany investents:
Company Date Sheres C:ﬂ
HTL Group Lud 070172030 48235 26,621,919
Al 31 August 2020 the comparty had the foll diaries and other i
Country of Principal Proportion of
Name of undertaking incerporation activity ordinary shares
beld
HTL Group Limited United Kingdom Equipment renial and bolting services. 100%
Registered address: 43 Colboumce Avenue, Nelson Park, Cremlington. Northumbertand
NE23 IWD
Equatizer Flangs Tntegrity Systems  United Xingdom On sitc Machining and culling cquipment 100%
Limited
Registered address: Equalizer House, Claymorc Drive, Aberdecn seicnee & Encrgy park,
Aberdecn, AB23 8GD
Mirage Mochines Limited United Kingdom On site Machining and culting cquiprent 100%
Registered sddress: Uit 601 Axcess 10 Business Perk, Benlley Rosd South, Dazlaston, West Midlands,
WSIusLQ
Hydretight FZE Oubai Equipment rental and bolling scrvices. 100%
Registered address: Office 255, Building 17, Dubai Intemet Cily, PU Box SU280Y, murate of tubay,
United Arab Emirates
D.L. Ricci Limited Uhiled Kingdom Dormant 100%
Registered address: Uit 60 Axcess 10 Business Park, Benthey Road South, Destasion, West Midlands,
WS108LQ
Hydratight Opcrations Limizcd Unlied Kingdom Domant 100%
Registered address: § Coapics Ficld, Morpeth, Nortamberiand, NE61 6T
Actuant Middle Exst Holdings S.L.  Spain Investment company 100%
Registered address: )\Yd:’llm Frailks, 40 - Nave C & D Poligono Industria) Los Frailes, 28814 Daganzo dc Asibe,

Spain

The directors belicve that ¢ ying vatue of the i is supportcd by their underlying act assets,
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for the year ended 31 August 2020 (continued)

15 Stocks
2020 2019
- £'000 £000
Raw materials 22 502
Work in progress 396 31
Finished goods 3,952 5,423
4,370 6,656
Amount of stock impairment provisi ding on sheet date 619 400
16 Debtors
Debtors: amounts falling due within one year 2020 2019
£'000 £000
Trade debtors 3,611 15,281
Corporation tax 364 368
Amounts owed by group undertakings 47,406 62,088
Other debtors 239 (94
Other taxation and social security - -
Deferred tax assct (hote 19) 1,422 1,548
Prepayments and accrued income 784 985
53,826 80,464
Amount of trade debtors impairment provision ouststanding on 363 482
balance sheet date
Amounts owed by group undertakings are repayable on demand and accrue interest at rates between
0% and 8.0%.
Debtors: amounts falling due after one year
2020 6i9
£000 £000
Deferred tax on pension scheme 235) (56)
@5 (56)
2020 2019
£'000 £000
Total debtors 53,801 80,408
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Notes to the financial statements
for the year ended 31 August 2020 (continued)

17 Creditors: amounts falling due within one year

2020 2019
£000 £000
Tradc creditors 1977 5,470
Amounts owed to group undertakings 51,794 39,691
Other creditors 29 395
Taxation and social security 153 869
Deferred tax liability (note 19) 25 56
Accruals and deferred income ' 2,467 4,644
56,707 m;ll,'lzs
Amounts owed to group undertakings includes loans which arc all unsccurcd, repayablc on demand and
bear no interest.
18 Creditors: amounts falling due after more than one year
2020 2019
£'000 £000
Amounts owed to group undertakings 1,410 121

Amounts owed to group undertakings are long term trading balances, bear no interest and are unsecured.
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Notes to the financial statements
for the year ended 31 August 2020 (continued)

19 Deferred taxation

Movement on the deferred taxation asset is as follows:

£'000

At { September 2019 (1.492)
Amount credited to the profit and loss account (note 11) 126
Amount debited to other comprehensive income relating to pension deficit an
At 31 August 2020 (1,397)
Analysis of deferred taxation

2020 2019

£'000 £000
Accelerated capital allowances (1,141) (1,281)
Short term timing differences (281) (260)
Foreign exchang«;. - Q)
Pension surplus 25 56
Deferred tax ass;'at 19% (2019? 1_9;A>) dxscloscd in debtors (Note 16) (1,397) (1,492)

In the Spring Budget 2020, the Government announced that from 1 April 2020 the corporation tax rate would remain

at 19% (rather than reducing to 17% as previously enacted). This new law was substantively enacted on 17 March 2020.
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for the year ended 31 August 2020 (continued)

20 Provisions for liabilities and charges

Warranty Restructuring Total
£'000 £'000 £'000
At 1 September 2019 - - -
Utilised in the year 65 204 269
At 31 Augusi 2020 63 204 269
21 Called up share capital -
2020 2020 2019 2019
Number £'000 Number £000
Authorised
Ordinary shares of 1p each (2019: 1p each) 59,100,000 591 59,100,000 591
Allotted, called up and fully paid
Ordinary shares of 1p each (2019: 1p each) 42,653,882 427 42,653,882 427

No dividends were paid during the year (2019: Nil)
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Notes to the financial statements
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22 Leasing commitments

23

At 31 August, the company had future minimum commitments under non-caticellable operating leases
for each of the following periods:

At 31 August At 31 August
2020 2019
Land and Land and

Buiidings Otfer Buildings Other

" £'000 £'000 £000 £000
Within one year 838 250 827 393
Between onc and two years 718 60 766 257
Between two and five years 400 1,118 60
In five years or more - - - -
1,956 310 2,711 710
Pension

Defined contribution section

The company operates its own defined contribution schemes for the benefit of its directors and employees. Assets
of the scheme are held in independently administered funds. Amounts charged in respect of the scheme during
the year were £602,000 (2019: £574,000). Amounts due to the scheme at 31 August 2020 were £103,000 (2019:£0)

Defined benefit section
The acquisition of the trade and assets from Hydratight Operations Limited has meant that Hydratight Limited

has inherited a funded defined benefit section, The assets of the scheme are held separately from those of the
company in an independently administered fund.

Contributions are determined with the advice of independent qualified actuaries on the basis of triennial
valuations. The contributions made to the scheme during the year were Nil (2019: Nil). The
contribution rate for the year ended 31 August 2020 was Nil per month (2019: Nil per month).

The pension cost has been assessed in accordance with the advice received from the independent actuary on
the basis of the last full actuarial review of the financial status of the scheme carried out before 31 August 2020.
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23 Pension (continued)
Financial Reporting Standard 102

The company accounts for its pension scheme in accordance with Financial Reporting Standard 102. The
pension liabilily detailed below is calculated using the value of the scheme's assets as at 31 August 2020
and using scheme liabilities that have been updated from those at 31 August 2019 to 31 August 2020 by a
qualified actuary using the projected unit method. The following assumptions were used:

2020 2019
% %
Pre retirement discount rate 1.90 1.90
Post retirement discount rate 1.90 1.90
Forward inflation rate 3.00 3.10
Pension increase rate 2.90 290
The mortality assumptions used were as follows:
2020 2019
% %
Longevity at age 65
- Men 22,0 222
- Women 244 242

s

The expected rate of return on plan assets has been set using a building block approach and based on the return
expected in each asset class.
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for the year ended 31 August 2020 (continued)

23 Pension (continued)

The assets in the scheme and their expected rates of return were:

Expected Expected
long term long term
rate of rate of
return at Value at return at Value at
31 August 31 August 31 August 31 August
2020 2020 2019 2019
% £'000 % £000
Equities 1.90 947 1.90 719
Fixed interest securities
- corporate 1.90 927 i.90 1,039
- government 1.90 493 1.90 330
- cash 1.90 1,662 1.90 1,954
Total market value of assets 4,029 4,042
Present value of scheme liabilities (3,880) 3.713)
Surplus in scheme 149 329
Related deferred tax liabilities (note 19) 25) (56)
Net pension surplus 124 273

The defined benefit section of the scheme was closed to new membership on 5 April 2004 and a new defined contribution
section of the scheme was established. For those members transferring to the new section, the deficit was met by the
company over a 5 year period; for those remaining in the closed defined benefit section, the deficit will be met by future

contributions by the company.

Analysis of other finance expenditure:

2020 2019

£'000 £000
Expected return on pension scheme assets 76 89
Scheme introductions,changes,curtailments and settlements - (73)
Interest on pension scheme liabilities (70) (81)
Net expense included in interest payable (note 8) 6 (65)
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23 Pension (continued)

Analysis of amount recognised in the statement of other comprehensive income (OCI):

2020 2019

£'000 £000
Actuarial (loss) / gain during year (145) (422)
Experience adjustments on plan assets 42) 507
Actuarial gain recognised in OCI (187) 85

The cumulative actuarial losses recognised in the statement of other comprehensive income amount to £1,154,000

(2019: loss £967,000).
The actual return on scheme assets was a gain of £34,000 (2019: gain £596,000).

Reconciliation of fair value of scheme assets:

2020 2019

£'000 £000
At 1 September 4,042 3,664
Expected return on scheme assets 76 89
Benefits paid 47 (44)
Transfer payments - (174)
Contributions - -
Actuarial gain 42) 507
At 31 August 4,029 4,042
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23 Pension (continued)

Reconciliation of present value of scheme liabilities

2020 2019
R £000 £000
At 1 September 3,713 3,354
Interest cost 70 81
Transfer payments - (174)
Scheme introductions,chnages,curtailments and settlements. - 74
Actuarial (loss) / gain 145 422
Benefits paid (ty) (44)
At 31 August 3,881 3,713
Amounts for current and previous four years:
2020 2019 2018 2017 2016
£'000 £000 £'000 £'0600 £'000
Defined benefit obligation (3,881) (3,713) (3,354) (3,850) (5,240)
Plan assets 4,029 4,042 3,664 3,761 4,256
Surplus / (deficit) 149 329 310 (89) (984)
Experience adjustments on plan assets (42) 507 (57) 17 533
- - - 59

Experience adjustments on plan liabilities
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Hydraﬁght Limited Reglstered number 03069889

Notes to the financial statements
for the year ended 31 August 2020 (continued)

24  Sale of business element £000s
On the 1st October 2019, the company sold its pipeli tors business element.
Proceeds 2,000
Less: Inventory 970)
Legal and other fees (254)
(1,224)
776

Profit on sale of busines element

25  Share based payments

Certain employees of the Company pasticipate int equity compensation plans of Enespac Tool Group.(the

ultimate parent Corpany). Employees may reccive stock options or restricted stock awards, which generally

vest equally across three years. Awards have a maximum tcrm often yca.rs Stock based

awards are valued at the grant date fau valuc (utilizinga b ial calculation for options) and stock compensation
p is recognized over the g period. Total stock ti included in the profit and loss

account for the year ended 31 August 2020 related to equity awards gmnted to Company employees was £368.000

(2019: £361,000).

26  Contingent liabilities and assets

The company's bankers have provided guarantees to third parties in respect of performance bonds with
recourse to the company. As at 31 Angust 2020, the total potential liability under those guarantees amounted

to £150,000 (2019:£150,000).

27  Related party transactions

The company is a wholly owned subsidiary of Enerpac Tool Group. The company takes advantage of the
bsidiaries not to disclose transaction within group undertakings under

exemption granted to wholly owned
the provision of FRS 102 para33.1A.

There were no other material refated party transactions.

28  Ultimate parent company and controlling party

The company's immediate parent is Enerpac Holdings Limited, a company registered in England and Wales. The
ultimate controliing party is Enerpac Tool Group. a company incorporated in USA.

The smallest and largest group of which Hydratight Limited is a member, and for which group financial
statements are drawn up, is that headed by Enerpac Tool Group. whose consolidated financial statements

arc available from N86 W 12500 Westbrook Crossing Menomonee Falls W1 53051.
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