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The above Statement of Financial Position should be read in conjunction with the accompanying notes

2022 2021
Note $’000 $’000

ASSETS
Current Assets
Cash and cash equivalents 682              379                
Trade and other receivables 6 10,191         6,645             
Inventories 7 48,181         48,645           
Intercompany receivable 15 308              418                
Prepayments 212              682                
Total Current Assets 59,574         56,769           
Non-current Assets
Property, plant and equipment 8 4,336           4,603             
Right-of-use assets 9 41,982         43,980           
Goodwill 133              133                
Deferred tax assets 10 2,753           2,296             
Total Non-current Assets 49,204         51,012           
Total Assets 108,778       107,781         
LIABILITIES
Current Liabilities
Trade and other payables 11 18,737         21,619           
Lease liability 12 703              881                
Current tax liabilities 1,648           -                    
Interest bearing liabilities 13 -                   5,750             
Intercompany payables 15 25,859         20,872           
Provisions 14 3,330           2,738             
Total Current Liabilities 50,277         51,860           
Non-Current Liabilities
Lease liability 12 47,601         47,903           
Total Non Current Liabilities 47,601         47,903           
Total Liabilities 97,878         99,763           
Net Assets 10,900         8,018             
EQUITY
Issued capital 16(A) 33,000         33,000           
Accumulated losses 16(B) (22,100)        (24,982)         
Total Equity 10,900         8,018             
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The above Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the 
accompanying notes. 

 

Year ended
31 Dec 2022

Year ended
31 Dec 2021

Note $’000 $’000
Revenue 4 97,308         83,921           
Raw materials and inventory (74,356)        (63,123)         
Employee expenses (7,374)          (7,218)           
Depreciation (3,305)          (3,734)           
Repairs and maintenance (151)             (125)              
Freight costs (590)             (561)              
Other expenses (5,106)          (3,486)           
Finance costs 18 (2,353)          (2,140)           

Profit Before Income Tax 4,073           3,534             

Income tax expense 5 (1,191)          (1,019)           

Profit for the year 2,882           2,515             

Other comprehensive income -               -                

Other comprehensive income for the year -               -                

Total comprehensive income for the year 2,882           2,515             
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The above Statement of Changes in Equity should be read in conjunction with the accompanying notes. 
 
 
 

Ordinary 
Shares

Accumulated 
Losses

Total 
Equity

Note $'000 $'000 $'000

Balance at 1 January 2021 33,000        (27,497)        5,503        

Profit for the year and total comprehensive income -                   2,515            2,515        

Balance at 31 December 2021 33,000        (24,982)        8,018        

Balance at 1 January 2022 33,000        (24,982)        8,018        

Profit for the year and total comprehensive income -                   2,882            2,882        

Balance at 31 December 2022 33,000        (22,100)        10,900      
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The above Statement of Cash Flows should be read in conjunction with the accompanying notes. 

 

 

 

 

Year ended
31 Dec 2022

Year ended
31 Dec 2021

Note $’000 $’000

CASH FLOWS FROM OPERATING 
ACTIVITIES
Cash receipts from customers (including GST) 108,035       97,582           

Cash payments to suppliers and employees (including GST) (98,072)        (90,161)         

Interest paid (2,353)          (2,140)           

Tax paid (28)               (16)                

Net cash generated by operating activities 7,582           5,265             

CASH FLOWS FROM INVESTING 
ACTIVITIES
Payment for property, plant & equipment (638)             (190)              

Net cash used in investing activities (638)             (190)              

CASH FLOWS FROM FINANCING 
ACTIVITIES
Proceeds from borrowings 106,340       91,560           

Repayments of borrowings (112,090)      (95,797)         

Payments of lease liablities (891)             (891)              

Net cash used in financing activities (6,641)          (5,128)           

Net increase/ (decrease) in cash and cash equivalents 303              (53)                

Cash and cash equivalents at the beginning 
of the year

379              432                

Cash and cash equivalents at the end 
of the year 682              379                
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1. General Information 
PENSKE NEW ZEALAND, (the “Company”) is a company incorporated and domiciled in New 
Zealand. The sole shareholder, PCV Investments NZ Pty Ltd, is domiciled in Australia. The 
Company is an importer and distributor of commercial vehicles and spare parts in New Zealand; 
operates commercial vehicles and spare parts dealerships in Auckland, Tauranga and 
Christchurch; and supplies engines and after-market support in on-highway and off-highway 
applications in New Zealand.  

The Company is registered under the Companies Act 1993. The Financial Statements of the 
Company are for the year ended 31 December 2022. 

2. Basis of preparation 
The financial statements have been prepared on the historical cost basis except for financial 
instruments that are measured at revalued amounts or fair values at the end of each reporting 
period, as explained in the accounting policies below. 

Historical cost is generally based on the fair value of the consideration given in exchange for goods 
and services. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date, regardless of whether 
that price is directly observable or estimated using another valuation technique. In estimating the 
fair value of an asset or a liability, the Company takes into account the characteristics of the asset 
or liability if market participants would take those characteristics into account when pricing the asset 
or liability at the measurement date. Fair value for measurement and/or disclosure purposes in 
these consolidated financial statements is determined on such a basis, except for share-based 
payment transactions that are within the scope of NZ IFRS 2, leasing transactions that are within 
the scope of NZ IFRS 16, and measurements that have some similarities to fair value but are not 
fair value, such as net realisable value in NZ IAS 2 or value in use in NZ IAS 36. 

Basis of measurement 

The financial statements have been prepared in accordance with New Zealand generally accepted 
accounting practice (NZ GAAP) and the requirements of the Companies Act 1993. For the purpose 
of complying with NZ GAAP, the Company is a for-profit entity. The Company has adopted External 
Reporting Board Standard A1 Accounting Standards Framework (For-profit Entities Update) (XRB 
A1). The Company does not have public accountability and is not a large for-profit public sector 
entity. The Company complies with NZ IFRS Reduced Disclosure Regime (RDR). 

Critical accounting judgements and key sources of estimation uncertainty 

The preparation of financial statements requires management to make judgments, estimates and 
assumptions that affect the application of accounting policies and reported amounts of assets, 
liabilities, income and expenses. The estimates and associated assumptions are based on 
historical experience and various other factors that are believed to be reasonable under the 
circumstances. Actual results may differ from these estimates.  

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimate is revised and in any future 
periods affected. The judgements, estimates and assumptions that have a significant risk of causing 
a material adjustment to the carrying amount of assets and liabilities are disclosed on the respective 
notes. 

The Company has exercised adequate critical judgements in the process of applying the relevant 
accounting policies that can have effect on the amounts recognised in the financial statements. 
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3. Significant accounting policies 
The following significant accounting policies have been adopted in the preparation and  
presentation of the financial statements. The accounting policies have been applied consistently 
with those of the previous financial year. 

(A)   INCOME TAX 

Tax expense comprises current and deferred tax. Current tax and deferred tax is recognised in 
profit or loss except to the extent that it relates to a business combination, or items recognised in 
equity or in other comprehensive income. 

I. Current Tax 

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 
payable in respect of previous years. Current tax payable also includes any tax liability arising from 
the declaration of dividends. 

II. Deferred Tax 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax is not recognised for: 

• temporary differences on the initial recognition of assets or liabilities in a transaction that is not 
a business combination and that affects neither accounting nor taxable profit or loss. 

• taxable temporary differences arising on the initial recognition of goodwill. 

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences 
when they reverse, using tax rates enacted or substantively enacted at the reporting date. 

The income tax expense or benefit for the period is the tax payable on the current period's 
taxable income based on the income tax rate adjusted by changes in deferred tax assets and 
liabilities attributable to temporary differences and to used tax losses. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current 
tax liabilities and assets, and they relate to taxes levied by the same tax authority on the same 
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets 
on a net basis or their tax assets and liabilities will be realised simultaneously. 

Deferred tax assets are recognised for unused tax losses, tax credits and a deductible temporary 
difference to the extent that it is probable that future taxable profits will be available against which 
that can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to 
the extent that it is no longer probable that the related tax benefit will be realised. 

III. Tax exposures 

In determining the amount of current and deferred tax, the Company takes into account the impact 
of uncertain tax positions and whether additional taxes and interest may be due. This assessment 
relies on estimates and assumptions and may involve a series of judgments about future events. 
New information may become available that causes the Company to change its judgments 
regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact tax 
expense in the period that such a determination is made. 
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3. Significant accounting policies (continued) 

(B)  FOREIGN CURRENCY 

I. Foreign Currency Transactions and Balances 

The financial statements are presented in New Zealand dollars, which is the Company’s functional 
and presentation currency. Transactions in foreign currencies are translated at the foreign 
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in 
foreign currencies at the reporting date are translated to New Zealand dollars at the foreign 
exchange rate ruling at that date. Foreign exchange differences arising on translation are 
recognised in the statements of comprehensive income.  

(C)   REVENUE 

Amounts disclosed as revenue are net of returns, trade allowances and duties and taxes paid. 
Revenue is recognised for the major business activities as follows:  

I. Sale of Goods 

The core principle of NZ IFRS 15 is that an entity should recognise revenue to depict the transfer 
of promised goods or services to customers in an amount that reflects the consideration to which 
the entity expects to be entitled in exchange for those goods or services. Specifically, the Standard 
introduces a 5-step approach to revenue recognition. 

• Step 1: Identify the contract(s) with a customer 

• Step 2: Identify the performance obligations in the contract 

• Step 3: Determine the transaction price 

• Step 4: Allocate the transaction price to the performance obligations in the contract 

• Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation 

Under NZ IFRS 15, an entity recognises revenue when (or as) a performance obligation is satisfied 
i.e. when ‘control’ of the goods or services underlying the particular performance obligation is 
transferred to the customer. 
 
II. Disaggregation of revenue 
 
The Company derives its revenue from the transfer of goods and services at a point in time for all 
product lines. 
 
III. Contract Revenue 
 
When the outcome of a contract can be estimated reliably, revenue and costs are recognised by 
reference to the stage of completion of the contract activity at the end of the reporting period, 
measured based on the proportion of contract costs incurred for work performed to date relative to 
the estimated total contract costs, except where this would not be representative of the stage of 
completion. Variations in contract work, claims and incentive payments are included to the extent 
that the amount can be measured reliably and its receipt is considered probable. When the outcome 
of a contract cannot be estimated reliably, contract revenue is recognised to the extent of contract 
costs incurred that it is probable will be recoverable. Contract costs are recognised as expenses in 
the period in which they are incurred. 
 
 
 



PENSKE NEW ZEALAND 
Notes to the Financial Statements 
For the year ended 31 December 2022 
 

10 

 

3. Significant accounting policies (continued) 
 

IV. Contract Revenue (continued) 
 
When it is probable that total contract costs will exceed total contract revenue, the expected loss is 
recognised as an expense immediately. When contract costs incurred to date plus recognized 
profits less recognised losses exceed progress billings, the surplus is shown as amounts due from 
customers for contract work. For contracts where progress billings exceed contract costs incurred 
to date plus recognised profit less recognised losses, the surplus is shown as the amounts due to 
customers for contract work. Amounts received before the related work is performed are included 
in the consolidated statement of financial position, as a liability, as advance received. Amounts 
billed for work performed but not yet paid by the customer are included in the statement of financial 
position under trade and other receivables. 

(D)   CASH AND CASH EQUIVALENTS 

Cash and cash equivalents comprise cash balances, short-term bills and call deposits. Bank 
overdrafts that are repayable on demand and form an integral part of the Company’s cash 
management position are included as a component of cash and cash equivalents for the purpose 
of the Statement of Cash Flows. 

(E)   FINANCIAL ASSETS 

Financial assets are initially measured at fair value. If the financial asset is not subsequently 
accounted for at fair value through profit or loss, then the initial measurement includes transaction 
costs that are directly attributable to the asset’s acquisition or origination. On initial recognition the 
Company classifies its financial assets as subsequently measured at amortised cost or fair value, 
depending on its business model for managing the financial assets and the contractual cash flow 
characteristics of the financial assets. 

Assets that are held for collection of contractual cash flows, where those cash flows represent 
solely payments of principal and interest, are measured at amortised cost. Interest income from 
these financial assets is included in finance income using the effective interest rate method. Any 
gain or loss arising on derecognition is recognised directly in profit or loss 

Assets that are held for collection of contractual cash flows and for selling the financial assets, 
where the assets’ cash flows represent solely payments of principal and interest, are measured at 
fair value through other comprehensive income (‘FVOCI’). Movements in the carrying amount are 
taken through OCI, except for the recognition of impairment gains or losses, interest income and 
foreign exchange gains and losses, which are recognised in profit or loss. When the financial asset 
is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity 
to profit or loss and recognised in other gains/(losses). 

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through 
profit and loss (‘FVTPL’). A gain or loss on a debt investment that is subsequently measured at 
FVTPL is recognised in profit or loss and presented net within other gains/(losses) in the period in 
which it arises. 

Trade and other receivables  

Trade and other receivables are measured at amortised cost as they are held within a business 
model to collect contractual cash flows. Trade and other receivables are measured at amortised 
cost using the effective interest method less impairment. Interest is recognised by applying the 
effective interest rate.  

Impairment of financial assets  

Impairment of financial assets is based on an expected credit loss (“ECL”) model under NZ 
IFRS 9 rather than incurred loss model. ECLs are a probability-weighted estimate of credit  
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3. Significant accounting policies (continued) 
Impairment of financial assets (continued) 

losses. The Company calculated ECLs based on consideration of customer-specific factors and 
actual credit loss experience over the past two years. As a percentage of revenue, the 
Company’s actual credit loss experience has not been material.  

(E)   FINANCIAL ASSETS (continued) 

Financial assets at amortised cost are assessed for indicators of impairment at each balance 
date. Financial assets are impaired where there is objective evidence that as a result of one or 
more events that occurred after the initial recognition of the financial asset the estimated future 
cash flows of the investment have been impacted.  

For financial assets carried at amortised cost, the amount of the impairment is the difference 
between the asset’s carrying amount and the present value of estimated future cash flows, 
discounted at the original effective interest rate.  

The carrying amount of the financial asset is reduced by the impairment loss directly for all 
financial assets with the exception of trade receivables where the carrying amount is reduced 
through the use of an allowance account. When a trade receivable is uncollectible, it is written 
off against the allowance account. Subsequent recoveries of amounts previously written off are 
credited against the allowance account. Changes in the carrying amount of the allowance 
account are recognised in profit or loss.  

Derecognition of financial assets  

The Company derecognises a financial asset only when the contractual rights to the cash flows 
from the asset expire, or it transfers the financial asset and substantially all the risks and 
rewards of ownership of the asset to another entity. If the Company neither transfers nor retains  

substantially all the risks and rewards of ownership and continues to control the transferred 
asset, the Company recognises its retained interest in the asset and an associated liability for 
the amounts it may have to pay. If the Company retains substantially all the risks and rewards 
of ownership of a transferred financial asset, the Company continues to recognise the financial 
asset and also recognises a collateralised borrowing for the proceeds received. 

 (F)  INVENTORIES 

Inventories are valued at the lower of cost and net realisable value. The cost of inventories is 
based on the method most appropriate to each particular class of inventory and includes 
expenditure incurred in acquiring the inventories, production or conversion costs and other costs 
incurred in bringing them to their existing location and condition. The cost of commercial vehicles 
is based on actual cost and vehicle parts, inclusive of “off-highway” parts are valued at weighted 
average cost. 

(G)   IMPAIRMENT OF ASSETS 

A financial asset is assessed at each reporting date to determine whether there is any objective 
evidence that it is impaired. Impairment losses on financial assets are directly written off to profit or 
loss. Impairment of loans and receivables is recognised when it is probable that the carrying amount 
will not be recovered in full due to significant financial difficulty or other loss event of the debtor.  

Other assets are reviewed for impairment whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable.  

An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its 
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell 
and value-in-use. For the purposes of assessing impairment, assets grouped at the lowest levels  
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3. Significant accounting policies (continued) 
G) IMPAIRMENT OF ASSETS (continued) 

for which there are separately identifiable cash inflows which are largely independent of the cash 
inflows from other assets or groups of assets (cash-generating units). Non-financial assets other 
than goodwill that suffer an impairment loss are reviewed for reversal of the impairment loss at 
each subsequent reporting date. 

(H)   PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment are stated at cost less accumulated depreciation and impairment. 
Cost includes expenditure that is directly attributable in bringing the asset to the location and 
condition necessary for its intended use. In the event that settlement of all or part of the purchase 
consideration is deferred, cost is determined by discounting the amounts payable in the future to 
their present value as at the date of acquisition. Cost also may include transfers from equity of any 
gain or loss on qualifying cash flow hedges of foreign currency purchases of property, plant and 
equipment. Purchased software that is integral to the functionality of the related equipment is 
capitalised as part of that equipment. 

Borrowing costs related to the acquisition or construction of qualifying assets are also capitalised 
as part of that asset. 

Gains and losses on disposal of an item of property, plant and equipment are determined by 
comparing the proceeds from disposal with the carrying amount of the item of property, plant and 
equipment and are recognised net within "other income" in profit or loss.  

Depreciation is provided on property, plant and equipment, including freehold buildings but 
excluding land. Depreciation of all other assets is calculated on a straight-line basis so as to write 
off the net cost of each asset over its expected useful life to the Company. 

Leasehold improvements are depreciated over the period of the lease or estimated useful lives, 
whichever is the shorter, using the straight-line method. 

Estimates of remaining useful lives are made on a regular basis for all assets, with annual 
reassessments for major items. The expected useful lives are as follows: 

Motor vehicles 6 to 8 years 
Electronic data processing equipment 3 to 6 years 
Leasehold improvements 3 to 20 years 
Plant and equipment 3 to 20 years 
Fixtures and fittings 3 to 20 years 

(I)   LEASES 

The Company as a lessee 

The Company assesses whether a contract is or contains a lease, at inception of the contract. The 
Company recognises a right-of-use asset and a corresponding lease liability with respect to all 
lease arrangements in which it is the lessee, except for short-term leases (defined as leases with 
a lease term of 12 months or less) and leases of low value assets (such as tablets and personal 
computers, small items of office furniture and telephones). For these leases, the Company 
recognises the lease payments as an operating expense on a straight-line basis over the term of 
the lease unless another systematic basis is more representative of the time pattern in which 
economic benefits from the leased assets are consumed. 

The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be 
readily determined, the lessee uses its incremental borrowing rate. 
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3. Significant accounting policies (continued) 
(I)   LEASES (continued) 

The Company as a lessee (continued) 

Lease payments included in the measurement of the lease liability comprise: 

• Fixed lease payments (including in-substance fixed payments), less any lease incentives 
receivable; 

• Variable lease payments that depend on an index or rate, initially measured using the index or  

• Rate at the commencement date; 

• The amount expected to be payable by the lessee under residual value guarantees; 

• The exercise price of purchase options, if the lessee is reasonably certain to exercise the 
options; and 

• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an 
option to terminate the lease. 

The lease liability is presented as a separate line in the consolidated statement of financial position. 

The lease liability is subsequently measured by increasing the carrying amount to reflect interest 
on the lease liability (using the effective interest method) and by reducing the carrying amount to 
reflect the lease payments made. 

The Company remeasures the lease liability (and makes a corresponding adjustment to the related 
right-of-use asset) whenever: 

• The lease term has changed or there is a significant event or change in circumstances resulting 
in a change in the assessment of exercise of a purchase option, in which case the lease liability 
is remeasured by discounting the revised lease payments using a revised discount rate. 

• The lease payments change due to changes in an index or rate or a change in expected 
payment under a guaranteed residual value, in which cases the lease liability is remeasured 
by discounting the revised lease payments using an unchanged discount rate (unless the lease 
payments change is due to a change in a floating interest rate, in which case a revised discount 
rate is used). 

• A lease contract is modified and the lease modification is not accounted for as a separate lease, 
in which case the lease liability is remeasured based on the lease term of the modified lease 
by discounting the revised lease payments using a revised discount rate at the effective date 
of the modification. 

The Company did not make any such adjustments during the periods presented. 

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease 
payments made at or before the commencement day, less any lease incentives received and any 
initial direct costs. They are subsequently measured at cost less accumulated depreciation and 
impairment losses. 

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, 
restore the site on which it is located or restore the underlying asset to the condition required by 
the terms and conditions of the lease, a provision is recognised and measured under NZ IAS 37. 
To the extent that the costs relate to a right-of use asset, the costs are included in the related right-
of-use asset, unless those costs are incurred to produce inventories. 

If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects 
that the Company expects to exercise a purchase option, the related right-of-use asset is 
depreciated over the useful life of the underlying asset. Otherwise, the right-of-use assets are 
depreciated over the shorter period of lease term and useful life of the underlying asset. The  
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3. Significant accounting policies (continued) 

(I)   LEASES (continued) 

The Company as a lessee (continued) 

depreciation starts at the commencement date of the lease. 

The right-of-use assets are presented as a separate line in the consolidated statement of financial 
position. 

The Company applies NZ IAS 36 to determine whether a right-of-use asset is impaired and 
accounts for any identified impairment loss as described in the ‘Property, Plant and Equipment’ 
policy (not part of this Appendix). Variable rents that do not depend on an index or rate are not 
included in the measurement of the lease liability and the right-of-use asset. The related payments 
are recognized as an expense in the period in which the event or condition that triggers those 
payments occurs and are included in ‘Other expenses’ in profit or loss.For a contract that contain 
a lease component and one or more additional lease or non-lease components, the Company 
allocates the consideration in the contract to each lease component on the basis of the relative 
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease 
components. 

(J)   GOODWILL  

Goodwill represents the excess of the cost of an acquisition over the fair value of the Company's 
share of the net identifiable assets of the acquired business, subsidiary or associate at the date of 
acquisition. 

Goodwill is not amortised. Goodwill is tested for impairment annually or more frequently if events 
or changes in circumstances indicate that it might be impaired, and is carried at cost less 
accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying 
amount of goodwill relating to the entity sold. 

Goodwill and other intangibles with indefinite useful lives with a carrying value are tested annually 
for impairment, based on estimates made by directors. The recoverable amount of the intangibles 
is based on the greater of ‘Value in use’ (VIU) or ‘Fair value less costs to dispose’. VIU is assessed 
by the directors through a discounted cash flow analysis which includes significant estimates and 
assumptions related to growth rates, margins, working capital requirements and cost of capital. Fair 
value less costs to dispose is assessed by the directors based on their knowledge of the industry 
and recent market transactions.  

The VIU model adopted by the directors was based on the 2021 financial budgets approved by the 
Board, a 3% (2020: 3%) perpetual growth rate and a post-tax discount rate of 9.3% (2020: 9.3%). 
The Directors believe that any reasonable change in the key assumptions on which the recoverable 
amount is based is not expected to cause the carrying amount to exceed the recoverable amount 
of the CGU.  

For the purpose of impairment testing, goodwill and other intangibles with indefinite useful lives is 
allocated to each of the Company’s cash generating units (“CGUs”), or groups of CGUs, that are 
expected to benefit from the synergies of the combinations. Each CGU or group of CGUs to which 
goodwill is allocated represents the lowest level at which assets are monitored for internal 
management purposes. 

(K)   TRADE AND OTHER PAYABLES 

Trade and other payables are stated at their amortised cost and not subjected to amortisation due 
to their short-term nature. They represent liabilities for goods and services provided to the 
Company before the end of the financial year that are unpaid and arise when the Company 
becomes obliged to make future payments in respect of the purchase of these goods and 
services. Trade payables are non-interest bearing and are normally settled on 30 days term. 
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3. Significant accounting policies (continued) 

(L)   BORROWINGS 

Borrowings are initially recognised at fair value of the consideration received net of issue costs 
incurred. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised 
cost with any difference between costs and redemption value being recognised in profit of loss 
over the period of the borrowings on an effective interest basis. Borrowings are derecognised 
when the obligation specified in the contract is discharged, cancelled or expired. The difference 
between the carrying amount of a financial liability that has been extinguished or transferred to 
another party and the consideration paid, including any non-cash assets transferred or liabilities 
assumed, is recognised in other income or other expenses. 

(M)   FINANCE COSTS 

Finance costs comprise of interest expense on borrowings and interest expense on lease liabilities. 

Borrowing costs that are not directly attributable to the acquisition, construction or production of a 
qualifying asset are recognised in profit or loss using the effective interest method. 

(N)   PROVISIONS 

A provision is recognised in the Statement of Financial Position when the Company has a 
present legal or constructive obligation as a result of a past event, it is probable that an outflow 
of economic benefits will be required to settle the obligation, and a reliable estimate can be made 
of the amount of the obligation. If the effect of the time value of money is material, provisions are 
determined by discounting the expected future cash flows at a pre-tax rate that reflects current 
market assessments of the time value of money and, where appropriate, the risks specific to the 
liability. 

(O)   ISSUED CAPITAL 

Issued and paid up capital is recognised at the fair value of the consideration received by the 
Company. Any transaction costs incurred by the Company arising on the issue of capital are 
recognised directly in equity as a reduction of the share proceeds received. 

(P)   GOODS AND SERVICES TAX 

Revenues, expenses and assets are recognised net of the amount of Goods and Services Tax 
(GST), except: 

(i)  where the amount of GST incurred is not recoverable from the taxation authority, it is 
recognised as part of the cost of acquisition of an asset or as part of an item of expense; or 

(ii)  for receivables and payables which are recognised inclusive of GST. 

The net amount of GST recoverable from, or payable to, the taxation authority is included as 
part of receivables or payables. Cash flows are included in the Statement of Cash flows on a gross 
basis.  

The GST component of cash flows arising from investing and financing activities which is 
recoverable from, or payable to, the taxation authority is classified within operating cash flows. 

(Q)   GOING CONCERN 

The financial statements have been prepared on the going concern basis, which assumes that the 
company will continue to be able to meet its liabilities as they fall due for the foreseeable future, 
being a period of at least 12 months from the date of signing these financial statements. 
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3. Significant accounting policies (continued) 
(Q)   GOING CONCERN (continued) 

 
In adopting the going concern basis for preparing the financial statements, the Directors considered 
the Company’s cash flows, liquidity position and business activities. Based on the Company’s 
forecasts and the ongoing financial support of the Company’s intermediate parent entity and other 
related parties, the Directors are satisfied that the Company has adequate resources to continue 
in operational existence for the foreseeable future and that it is therefore appropriate for the 
financial statements to be prepared on the going concern basis. 

4. Revenue 
 

 

5. Tax expense 
 

 
 

 

 

 

 

 

 

 

2022 2021

$'000 $'000

Revenue from sale of goods 93,338         77,200          
Revenue from sale of services 3,970           6,721            

97,308         83,921          

2022 2021

$'000 $'000

Current tax expense (benefit)
Current year 1,648           -                   

Prior year -                  (268)              
1,648           (268)              

Deferred tax expense
Origination and reversal of temporary differences (469)             1,009            

Prior year 12                278               
(457)             1,287            

Total income tax expense 1,191           1,019            
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5. Tax expense (continued) 

 
 

6. Trade and other receivables 

 
 

7. Inventories 

 
 

 

 

 

 

 

 

 

2022 2021

$'000 $'000

Profit before tax 4,073           3,534            

Prima facie taxation at 28% 1,140           990               

Add tax effect of permanent differences:

Non-deductible expenditure 39                19                 

Adjustment relating to prior year return/s 12                10                 

Total income tax expense per the Statement of Profit or Loss and 
Other Comprehensive Income 1,191           1,019            

Reconciliation of effective tax rate

2022 2021

$'000 $'000

Current
Trade receivables 10,352         6,787            
Less : Provision for expected credit losses (161)             (142)              

10,191         6,645            

2022 2021

$'000 $'000

Current

Finished goods - at cost 50,353         50,082          

Less : Provision for obsolescence (2,172)          (1,437)           

48,181         48,645          
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8. Property, plant and equipment 
 

 
 

9. Right-of-use Assets 
 

 
 

 

 

 

 

$'000

 Motor 
Vehicles 

 Electronic 
Data 

Processing 
Equipment 

 Leasehold 
Improvement 

 Plant and 
Equipment 

 Fixtures and 
Fittings 

 Under 
Construction  TOTAL 

Balance as at 1 
January 2022 13                457              1,871           1,643           550              69                4,603           

Additions 53                45                35                140              142              223              638              

Transfers -                  69                -                  -                  -                  (69)              -                  

Write-off -                  -                  -                  (6)                (3)                -                  (9)                

Depreciation (21)              (172)             (311)             (276)             (116)             -                  (896)             

Balance at 31 
December 2022 45                399              1,595           1,501           573              223              4,336           

Balance as at 1 
January 2021 51                555              2,395           1,937           653              43                5,634           

Additions -                  71                -                  39                11                69                190              

Transfers -                  43                -                  -                  -                  (43)              -                  

Write-off -                  -                  -                  -                  -                  -                  

Depreciation (38)              (212)             (524)             (333)             (114)             -                  (1,221)          

Balance at 31 
December 2021 13                457              1,871           1,643           550              69                4,603           

Buildings
$’000

Motor 
Vehicles 

$’000

Plant and 
equipment 

$’000
Total

Cost
Balance at 1 January 2022 49,539           1,046             97               50,682           
Addition -                     411                -                 411                
Expired contracts -                     (327)              (56)             (383)               
Balance at 31 December 2022 49,539           1,130             41               50,710           

Acccumulated depreciation
Balance at 1 January 2022 (6,230)            (444)              (28)             (6,702)            
Addition (2,016)            (357)              (36)             (2,409)            
Expired contracts -                     327                56               383                
Balance at 31 December 2022 (8,246)            (474)              (8)               (8,728)            

Carrying Amount at 31 December 2022 41,293           656                33               41,982           
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9.     Right-of-use Assets (continued) 

 

10.     Deferred tax Assets 
 

 
 

 

Buildings
$’000

Motor 
Vehicles 

$’000

Plant and 
equipment 

$’000
Total

Cost
Balance at 1 January 2021 48,651           844                120             49,615           
Addition 888                385                27               1,300             
Expired contracts -                     (183)              (50)             (233)               
Balance at 31 December 2021 49,539           1,046             97               50,682           

Acccumulated depreciation
Balance at 1 January 2021 (4,056)            (333)              (33)             (4,422)            
Addition (2,174)            (294)              (45)             (2,513)            
Expired contracts -                     183                50               233                
Balance at 31 December 2021 (6,230)            (444)              (28)             (6,702)            

Carrying Amount at 31 December 2021 43,309           602                69               43,980           

Average lease term 20                  5                    4                 

2022 Change 2021

$'000 $'000 $'000

Provision for doubtful debts 45                5                  40                  
Obsolescence 608              206               402                
Accrued expenses and provisions 369              42                 327                
Lease liabilities/assets 1,852           426               1,426             
Employee entitlements 166              (20)               186                
Tax losses -                  (157)              157                

Total deferred tax assets 3,040           502               2,538             
Deferred revenue (287)             (45)               (242)               

Deferred tax liabilities (287)             (45)               (242)               

Net deferred tax assets 2,753           457               2,296             

2021 Change 2020

$'000 $'000 $'000

Provision for doubtful debts 40                (15)               55                  

Obsolescence 402              10                 392                

Accrued expenses and provisions 327              (6)                 333                

Lease liabilities/assets 1,426           473               953                

Employee entitlements 186              16                 170                

Tax losses 157              (1,653)           1,810             

Total deferred tax assets 2,538           (1,175)           3,713             
Deferred revenue (242)             (112)              (130)               

Deferred tax liabilities (242)             (112)              (130)               

Net deferred tax assets 2,296           (1,287)           3,583             
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10.     Deferred tax Assets (continued) 
 

The realisation of deferred tax assets is subject to there being sufficient future taxable profits. The 
directors are confident that there will be sufficient future taxable profits with the Company’s New 
Zealand tax group to utilise the above deferred tax asset. 

11.     Trade and other payables 

 
Other payables and accruals include accruals in-transit inventory.  

12.     Lease Liabilities 
 

Lease liabilities as at 31 December 2022 as follows: 

 

 

 

2022 2021

$'000 $'000

Current

Trade payables 12,012         17,816          

Other payables and accruals 6,725           3,803            
18,737         21,619          

2022
$'000

2021
$'000

Current 703                    881                   
Non-current 47,601               47,903               

48,304               48,784               

Maturity analysis (undiscounted)
2022
$'000

2021
$'000

Year 1 2,459               2,648               
Year 2 2,252               2,353               
Year 3 2,241               2,148               
Year 4 2,238               2,130               
Year 5 2,230               2,152               
Onwards 67,740             69,950             

79,160             81,381             

2022
$'000

2021
$'000

Depreciation expense on right-of-use assets 2,409                 2,513                
Interest expense on lease liabilities 1,782                 1,800                
Expense relating to short-term leases and leases of low value 
assets 25                     26                     

4,216                 4,339                
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13.     Interest bearing liabilities 

 
The above vehicle financing facility is secured against the inventory holding of PENSKE NEW 
ZEALAND. The interest rate on the facility is variable and is payable 21 days from end of month. 
The loan is payable on demand, on mutual agreement by providing 30 days’ notice. As at 31st 
December 2022, the company has paid the outstanding balance from its excess cash. This 
financing facility continue to be active in 2023. 

14.     Provisions 

 
 

 
 

(i)      Employee benefits 

The provision for employee benefits are measured on an undiscounted basis and are 
expensed as the related service is provided. A liability is recognised for the amount expected 
to be paid under short-term cash bonus or profit-sharing plans if the Company has a present 
legal or constructive obligation to pay this amount as a result of past service provided by the 
employee, and the obligation can be estimated reliably.  

 

 

2022 2021

$'000 $'000

Current Liabilities
Vehicle financing facility -                  5,750            

-                  5,750            

2022 2021

$'000 $'000

Current 

Employee benefits (i) 801              906               
Other provisions (see below) 2,529           1,832            

3,330           2,738            

Other Provisions Warranties  Customer 
Care Policy Other Total

       (ii) (iii) (iv)

Balance as at 1 January 2021 318              155               632                1,105          

Additional provision recognised 1,115           329               1,397             2,841          

Reductions arising from payments/other sacrifices of 
future economic benefit

(822)             (190)              (1,102)            (2,114)        

Balance at 31 December 2021/1 January 2022 611              294               927                1,832          

Additional provision recognised 1,136           224               2,028             3,388          

Reductions arising from payments/other sacrifices of 
future econimic benefit

(1,034)          (327)              (1,330)            (2,691)        

Balance at 31 December 2022 713              191               1,625             2,529          
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14.     Provisions (continued)  
 (ii)     Warranties 

A provision for warranties is recognised when the underlying products are sold. The provision 
is based on historical average cost per vehicle under warranty multiplied by the number of 
vehicles which have been sold by the Company and are under warranty at balance sheet 
date. 

(iii)     Customer Care Policy 

A Customer Care Policy provision is recognised to cover costs that occur within the warranty 
period which is not covered by warranty. This provision represents the expected cost of the 
number of Customer Care Policy payments on the trucks sold by the Company to dealers. 

(iv)     Other  

Other provisions include provision for dealer support, provision for repair and maintenance 
and accruals for audit and financial services provided by Deloitte. A provision for Dealer 
support is recognised based on the amounts owing to dealers in respect of vehicles sold by 
the Company during the financial year. When the evidence suggests an amount will not be 
paid out to the dealers, the amount is removed from the provision.  

 

15.     Related Party Transactions 
 

15.1    Trading transactions 
Penske Transportation Group International Pty Ltd is the parent company of PCV Investment NZ 
Pty Ltd.  The ultimate parent company is Penske Automotive Group Inc. (“PAG”), a company listed 
on the New York Stock Exchange. During the year, the Company entered into the following 
transactions with related parties. 

 
 

2022 2021

$'000 $'000

Penske Australia Pty Ltd

Interest Paid (293)             (167)              

Management fees (766)             (621)              

IT costs paid (241)             (198)              

Stock purchased (30,276)        (28,993)         

Stock sold 15                68                 

2022 2021

$'000 $'000

At the end of the reporting year, the Company was owed the following 
amounts by related parties:

Penske Australia Pty Ltd 308              418               

Total amounts receivable from related parties 308              418               
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15.1    Trading transactions (continued) 

 
No related party balances owed or owing were written off or forgiven during the year.  

The balance owed to Penske Australia Pty Ltd as at 31 December 2022 amounting to $ 6.9 million 
is repayable on demand.  

 

15.2 Compensation of key management personnel 
The remuneration of key management personnel during the year was as follows: 

 

16.    Capital and reserves 

(A)  ISSUED CAPITAL 

 
The Company does not have authorised capital or par value in respect of its issued shares. All 
issued shares are fully paid. All shares rank equally with regard to the Company’s residual assets. 

The holders of ordinary shares are entitled to receive dividends as declared from time to time, and 
are entitled to one vote per share at meetings of the Company.  

No dividends were declared during the financial year or subsequent to year end. 

(B)  ACCUMULATED LOSSES 

 
 

2022 2021

$'000 $'000

At the end of the reporting year, the Company owed the following 
amounts to related parties:

Penske Australia Pty Ltd

Loan 6,875           6,875            

Trade 18,984         13,997          

Total amounts payable to related parties 25,859         20,872          

2022 2021

$'000 $'000

Remuneration of key management personnel 290              267               

290              267               

2022 2021
$'000 $'000

Ordinary shares at beginning of year 33,000 33,000
On issue at end of year 33,000 33,000

2022 2021
$'000 $'000

Opening balance (24,982)        (27,497)         
Income for the year 2,882           2,515            
Accumulated losses at end of year (22,100)        (24,982)         
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17.    Auditor’s Remuneration 
 

 

18.    Finance Costs 

 
 

2022 2021
$ $

Audit of the financial statements:
Deloitte Touche Tohmatsu 51,000         48,000          

51,000         48,000          

2022 2021
$'000 $'000

Interest on bank overdrafts and loan 571              340               

Interest expense on lease liabilities 1,782           1,800            

2,353           2,140            
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Independent Auditor’s Report to the Shareholders of Penske New Zealand 

 
Opinion 
 
We have audited the financial statements of Penske New Zealand (the “Company”) which comprise the statement 
of financial position as at 31 December 2022, and the statement of profit or loss and other comprehensive income, 
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the Company’s 
financial position as at 31 December 2022 and its financial performance and its cash flows for the year then ended 
in accordance with New Zealand Equivalents to International Financial Reporting Standards Reduced Disclosure 
Regime (NZ IFRS RDR). 
 
Basis for Opinion  
 
We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are independent of the Company in accordance with Professional 
and Ethical Standard 1 International Code of Ethics for Assurance Practitioners (including International 
Independence Standards) (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board and 
the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards), and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. 
 
Other than in our capacity as auditor, we have no relationship with or interests in the Company, except that 
partners and employees of our firm deal with the Company on normal terms within the ordinary course of trading 
activities of the business of the Company.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Responsibilities of the Directors’ for the Financial Statements 
 
The Directors of the Company are responsible on behalf of the Company for the preparation and fair presentation 
of the financial statements in accordance with New Zealand Equivalents to International Financial Reporting 
Standards Reduced Disclosure Regime (NZ IFRS RDR), and for such internal control as Directors determine is 
necessary to enable the preparation of the financial statements that are free from material misstatement, 
whether due to fraud or error.  
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In preparing the financial statements, the Directors are responsible on behalf of the Company for assessing the 
ability of the Company to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intend to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements.  
 
As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also:   
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control.  
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Directors.  
 

• Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to continue as a going concern.  
 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.  
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We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.  
 
 
 
 
DELOITTE TOUCHE TOHMATSU 
 
 
 
 
 
Y. Yap 
Partner 
Chartered Accountants 
Parramatta, 19 April 2023 
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