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SAFRAN ENGINEERING SERVICES UK LIMITED

DIRECTOR’S REPORT .
FOR THE YEAR ENDED 31 DECEMBER 2021

The Dir;ector presents his report and the ﬁna.ncial statements for the year ended 31 December 2021.

Results for the year and dividends

The p'réﬁt for the year after tax.ation was.£1,026,766 (2020: £244,166). r\;o dividends were p'aid.in 2021 (202.0; £nil).
: Pﬂncipal activity and business review |

The principal activity of the company was the supply of engmeenng semces for the design of components and systems
for the aerospace and transportation industries.

Director
The diré_ctors who s_erve&,during the year and up to the date of signing the financial statements was:

Valentin Safir (resigned 30 June 2022)

Cecile Dubrovin (appointed 1 July 2022)

Subﬁequent events

' _ There are no significant events after the reporting date that would require disclosure in the financial statements.

Going concern
ﬁe going concern position of the company has been considered and assessed:

At 31 December 2021, the company had net current assets of £1,148,799 (2020: £27,941). The Director has carried out a.
detailed review of cashflow forecasts covering 12 months from the approval of these financial statements which
demonstrate that the company is expected to be cash generative for the foreseeable future and requires no external
.borrowings. The parent company Safran S.A. has also confirmed that it will support the company for a period of 12 months
from the date the financiai statements are signed should this be necessary. The Director has also assessed the ability of
Safran S.A to support the company. .

After making enquiries, the Director has reasonable expectation that thé company has adéquate resources to continue in
operational existence far the foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing
the annual report and accounts. )



SAFRAN ENGINEERING SERVICES UK LIMITED

DIRECTOR’S REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2021

Disclosure of information to auditor
The director at the time when this Director’s report was approved has confirmed that;

e 50 far as she is aware, there is no relevant audit information as defined by section 148 of the Compames
Act of 2006 of which the conipany’s auditors are unaware, and

o . she has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the compam/s auditors are aware of that information.

Auditors : :
The auditors, Ernst & Young LLP, w;ll be proposed for re- appomtment in accordance with section 485 of the Compames Act
of 2006.

in preparing thls report; the director has taken advantage, asa qualifymg entity, of the small compames exemptions
provided by section 415A of the Compames Act 2006. .

This report was approved by the board and signed on its behalf.

Cecile DUBROVIN
Director -

pate:. Sapfewbes 23 293 3



SAFRAN ENGINEERING SERVICES UK LIMITED .

DIRECTOR’S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

Director’s responsrbrlitles statement

_ The director s responsible for preparing the Dnrector’s report and the financial statements in accordance wuth applmble )
United ngdom law.and regulatlons -

Company law requires the director to prepare financial statemeénts for each financial year. Under that law the director has
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Ki ingdom Accounting Smndards and applicable law), including Financial Reporting Standard FRS 102, The Financial
‘Reporting Standard apphmble in the UK and Republic of Ireland (“FRS 102”). Under company law the director must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state-of affairs of the
company and of the profit or loss for that period. ' . '

In preparing these financial statements the director is reoulred to:

. select suitable accounting policies in accordance with Section 10 of FRS 102 and then apply athem consistently;

o make judgements and accounting estimates that are reasonable and prudent;
‘e present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
’ understandable information; . N
. provide additional disclosures when compliance wnth the specific requirements in FRS 102 is insufficient to

enable users to understand the impact of particular transacuons, other events and conditions on the group and
company financial position and financial performance;

. state whether applicable UK Accounting Standards, including FRS 102, have been followed subject to any
material departures disclosed and explained in the financial statements; and
‘o prepare the financial statements on the’ going concern basis unless it is appropnate to presume that the

company will not continue in busmess

The directer is responsible for keeping adequate accounting records that are sufficient t6 shoby'and explain the company’s
transactions and disclose vyith reasonable accuracy. at any time the financial position of the company and enable them to
ensure that the company financial statements comply with the Companies Act 2006. She is also responsible for safeguarding
the assets of the company and hence for takmg reasonable steps for the preventuon and detection of fraud and other
irregularities.

Under applicable law and regulatioos the director is also responsible for preparing a director’s report, that complies with
that law and those regulations. The director is responsible for the maintenance and integrity of the corporate and financial
information mduded on the company’s websnte



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SAFRAN
ENGINEERING SERVICES UK LIMITED

Oplmon

. We have audited the fi nanual statements of Safmn Engineering Services UK Limited for the year ended 31.December 2021
" which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity and the
related notes 1 to 21, including a summary of significant accounting policies. The financial repo'rtlng framework that has been
applied in their preparation is applicable law and United Kingdom Accounting’ Standards including FRS 102 “The Financial
Reportmg Standard applicable in the UK and. Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
e  give a true and fair view of the company’s affairs as at 31 December 2021 and of its profit for the year then ended;
e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

‘e havebeen prepared in accordance with the requirements of the Companies Act 2006.
) . 1. .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (ISAs (UK)) and applicable law. Our

responsibilities under those standards are further described in the Auditor’s responsibllities for the audit of the financial

statements section of our report. We are independent of the company in accordance with the ethical requirements that are

_ relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and the provisions available
* for small entities and we have fulfilled our other ethical responsibilities in accordance with these requirements.

. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director’s use of the going concern basis of accounting in
* the preparation of the f' nancial statements is appropriate.

Based on the work we have performed, we have not identified any material Uncertainties relating to events or conditions
that, mdivnduaily or collectlvely, may cast significant doubt on the company’s ability to tontinue as a going concern for a
period of 12 months from when the financial statements are authorised for issue,

Our responsibilities and the responsibilities of the director with respect to going ooncerri are described in the rélevant sections
) of this report. However, because not all future events or conditions can be predicted, this statement is not a guarantee as to
the company’s ability to contmue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The director is responsiblé for the other information contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in this report, we do not express any form of assurance conclusion thereon.

Our responsubihty is to read the other information and, in doing so, consider whether the other information is materiaily
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements themselves. If, based on the work we have
" performed, we conclude that there is a material misstatement of the other information, we are required to report that fact.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SAFRAN
ENGINEERING SERVICES UK LIMITED

" We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our éplnion, based on the work undertaken in the course of the audit:

e the information given in the director’s report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

) the director’s report has been prepared i m accordance with applmb!e legal requurements

Matters on which we are required to report by exceptlon

In the light of the knowledge and understanding of the company and its environment obtauned in the course of the audit, we
-have not identified material misstatements in the drrector's report

We have nothing to report in respect of the followmg matters in relation to which the Compames Act 2006 requlres us to
report to you if, in our opinion: .

e adequate accountmg records have not been kept or returns adequate for our audit have not been received from branches
" not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or ]
we have not received all the information and explanations we require for our audit; and
the directors were not entitled to prepare the financial statements in accordance with the small companies regime and
take advantage of the small cornpames exemptionin preparmg the director’s report and from the requirement to prepare
a strateglc report.

e o o o

Responsibilities of directors

As explainei:l more fully in the director’s responsibilities statement set out on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparatlon of ﬂnancral statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s resporrsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud ot error, and to issue an auditor’s report that includes our opinion. Reasonable assurance

" is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatemnent when it exists. Misstatements can arise from fraud or error and are considered material if, individually

-or in the aggregate, they could reasonably be expected to influence the economrc decisions of users taken on the basis of
these ﬁnandal statements.

Explanation as to what extent the audit was cansidered mpable of detectmg irregularities, including fraud

* frregularities, including fraud,.are instances of non-comp|iance wrth laws and regulations: We design procedures in line with
our responsibilities, outlined above, to detect irregularities, mcludlngfraud The risk of not detecting a material misstatement
due to fraud is higher.than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment

.5 ' . ' .



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SAFRAN
ENGINEERING SERVICES UK LIMITED

by, for example, forgery or intentional misrepresentations, or through collusion. The extent to which our procedures are
capable of detecting irregularities, including fraud is detailed below. However, the primary responsibility for the prevention
and detection of fraud rests with both those charged with governance of the entity and management.

Our approach was as follows:

* We obtained an understanding of the’ legal and reguIaton frameworks that are applicable to the company and

determined that the most 'signlﬁcant to be those relating to United Kingdom Generally Accepted Accounting Practice, ~

the Companies Act 2006, and United Kingdom direct and indirect tax regulations. In addition, the company must comply
with operational and employment laws and regulations including awatlon regulations, health and safety regulatnons
- environmental regulations and GDPR.

_*  Weunderstood how the Company is complying with those frameworks by making enquiries of senior finance personnel
and those charged with governance and gaining an understanding of the entity level controls of the company in respect
of these areas and the.controls in place to reduce opportunity for fraudulent transactions.

' . We assessed the susceptibility of the company’s financial statements to material misstatement, including how fraud
might occur by meeting with managemerit to understand where it considered there was susceptibllity to fraud. we
considered the procedures and controls that the company has established to address risks identified, or that otherwise
prevent, deter and detect fraud and gained an understanding as to how those procedures and controls are implemented
and monitored. We determined there to be arisk improper revenue recognition due to management override in relation
to the posting of non-standard manual journals increasing revenue and incorrect revenue cut-off relating to project
revenue. To address the risk of management override; we have used data analytns and obtained the entire populatlon
of journals for the year and identified specific transactions for further investigation based on certain criteria. We
understood the transactions identified for testing and agreed them to source documentation: To address the risk of

“incorrect revenue cut-off, we have vouched revenues to contracts and challenged .assumptions used in budgets that
drive the recognition of revenue and hence revenue cut-off.

o Based on this understanding we designed our audit procedures to identify noncompllance with such laws and
regulations. Our procedures included obtaining and reading board and management meeting. minutes and relevant
approval documents, enquiries of senior finance personnel and those charged with governance and agreement of
samples of transactions throughout the audit to supporting source documentation.

‘ ‘A further description of our responsibilities for the audit of the ﬁnanual statements is located on the Fmanaal Reporting
Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the co‘mpany‘s, members those matters we are
- required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to .anyone other than the company and the company’s members as a body, for’ our audit
work, for this report, or for the opinions we have formed. .

emskd ‘Iﬂ"JH ur

‘ Mandip Dosanjh (Senior Statutory Auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
- Luton

Date:

29 September 2022



SAFRAN ENGINEERING SERVICES UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Note £ £

Tumnover L 4 5,074,722 4,044,257

Costofsales ' - S (3,527,462)  (3,466,180)
" Grossprofit : o , . 1547260 578,077
_Other operatingincome - S : .5 286,141 . 395,603
Administrative expenses : . (552,474) {692,037)

6 1,280,927 - 281,
Operating profit ) . 281,643
Profit on ordinary activities beforetax 1 1,280,927 281,643
. : 9 254,161

Tax on profit (254,161) (37.477)
Profitfor the year . : ‘ ) 1,026,766 244,166
1,026,766 244,166

Total comprehensive income for the year

The notes on pages 10 to 23 form part of these financial statements. -

The results for the year and prioE year reflect trading from continuing operations.



SAFRAN ENGINEERING SERVICES UK LIMITED

. . ﬁegistera'numﬁer: 04842222
BALANCE SHEET ~ '

AS AT 31 DECEMBER 2021
: 2021 : 2020
Note - £ £ - £ . ’ £
Fixed assets ' '
Tangible assets . . . : 10 8,514 T 5792
Current assets . :
Debtors: amounts falfing due within one year 11 1,727,061 . . 1,561,461
Cashatbankandinhand CL12 1,227,399 S
' 2,954,460 < . 1,561,461
Creditors: amounts fallihg &ue within one . '
year . - 3 {1,805,661) . {1,533,520)

'Net current assets / (liabilities) . : ' 1,148,799 : 27,941
Total assets less current liabilities > o 1,157,313 ' 33,733
Provisions for liabilities ’ . 14 ) : (151,814) (55,000)
Net assets/(liabilities) ' - 1,005,499 (21,267)
Capital and reserves

. Callgd up share capital . ‘ 15 5,000 ) : 5,000
Profit and ioss account ' R [ : ) _ 1,000,499 A ‘ . (26,267)

ui sholders’ deficit ' . -

Total equity shareho . 1,005,499 - (21,267)

The notes on pages 10 to 23 form part of these financial statements.

The financial statements have been prepared in accordance with the pfovisioqs of Part 15 of the Companies Act 20086,
" relating to small companies. : . .

The financial staterﬁents were apbroved,and authorised for issue by the board and were signed 6n its behalf by:’

Cecile oﬁsno&nn : | .
pre Saptewmssr 293, 2222



_ SAFﬁAN‘"ENGINEERING SERVICES UK LIMITED

STATEMENT OF CHANGES IN EQUITY
- FOR' THE YEAR ENDED 31 DECEMBER 2021

The notes on pages 10 to 23 form part of these financial s_t;temehts. )

Calledup  Profitand
share capital loss account Total equity .
. £ - £ ot
At 1 January 2021 5,000 (26,267) .  (21,267)
Comprehensive income for the year o A . '
“Profit for the year - . 1,026,766 1,026,766
Other comprehensive income for‘.the year - - -
Total comprehensive income for the year - 1,000,499 '1,005,499 .
At 31 December 2021 5000 - 1,000,499 1,005,499
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020 2
Called up Profitand - ..
_ share capital loss account Total equity
£ : £ B
At 1 January 2020 5000 -  (270,433) {265,433)
Comprehen siveincome for the year ,
Profit for the year < 244,166 ) 244,166
Other comprehensive income for the year - . - -
Total comprehensive income for the year - | 244,166 | 244,166
At 31 December 2020 (21,267)

5,000 *(26,267)

——————
_—



.SAFRAN ENGINEERING SERV!CES UKLIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2021

1. Generalinformation

Safran Engmeenng Services UK L|m|ted is a private company limited by shares, incorporated in England & Wales-
. under the Companies Act of 2006. The registered office is Cheltenham Road East, Gloucester GL2 9QH, which is
also the principal place of business.

2. ~ Accounting policies . ) - . : _
2.1 Basis of preparation of ﬁr\aﬁcial statements

These financial statements cor"npris'ing the Statement of Comprehensive Income, the Balance gheet, the
Statement of Changes in Equity and the related notes 1 to 21 constitute the individual financial statements
of Safran Engineering Services UK Limited for the financial year ended 31 December 2021.

The financial statements have been prepared under the historical cost convention and-in accordance with FRS

102, “The Financial Reporting Standard applicable in the UK and the Republic of ireland” and the Companies Act

2006. The financial statements are prepared in sterling which is the functional and presentational currency of the
_ primary economic environment in which the company operates and are rounded to the nearest £1.

The prepafatlon of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the company's accounting
policies (see note 3) wl'glch have ali been applied consistently throughout the year and the preceding year. .

The following principal accounting policies have been applied:
‘22 Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advéntage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reportmg Standard applmble in the UK and Repubhc
of Ireland™: . .

the requirements of section 4 statement of financial position paragraph 4.12{a){iv);
the requirements of section 7 statement of cash flows;
the requirements of section 3 financial statement presentation paragraph 3.17{d);
the requirements of section 11 finandial instruments paragraphs 11.39 to 11.48A;
" the requirements of section 12 other financial instruments paragiaphs 12.26 to 12.29;
the requirements of Section 26 Share-based Payment paragraphs 26. 18(b), 26.19 to 26.21 and
26.23; .
e the requirements of section 33 related party di sclosures paragraph 33.7.

This information is Includeq in the consolidated ﬁnanciai-statements of SAFRAN SA as at 31 December
2021 and these financial statements are publicly available or ‘may be obtained from 2 Boulevard du
Général Martial Valin, 75724 PARIS Cedex 15, France. _ .

10



'SAFRAN ENGINEERING SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

23 Golngeoncem } - " :

At 31 December 2021, the company had net current assets of £1,148,799 (2020 £27 ,941). The Director has
carried out a detailed review of cashflow forecasts covering 12 months from the approval of these financial
statements which demonstrate that the company is expected to be cash generative for the foreseeable future
and requires no external borrowings. The parent company Safran S.A. has also confirmed that it will support
the company for a period of 12 months from the date the financial statements are signed should this be’

’ necessary . The Director has also assesed the ability of Safran S. Ato support the company.

After makmg enquiries, the Director has reasonable expectation that the company has adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt ‘the going

- concern basis in preparing the annual report and accounts.

24 Revenue

. Revenue is recognised to the extent that it is probable that the economic benefits will-flow to the company

and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration received
or receivable, excluding discounts, rebates, value added tax and other sales taxes. The following cntena must
also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are provided in -
accordance with the stage of oompletion of the contract when all of the following conditions.are satisfied:
the amount of revenue can be measured rellablv'
it is probable that.the company will receive the consideration due under the contract
the stage of completion of the contract at the end of the reporting period can be measured
~ reliably; and .
» the costs incurred and the costs to complete the contract can be measured reliably.

Stage of completion is based on the completion of a proportion of the service contract.

25 fangible fixed assets -

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributableto -
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.-

11



SAFRAN ENG!NEERING SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 .

2

25

26

2.7

28

29

Accountlné policies (continued)

Tangible fixed assets (cominued)
Depreciation is charged so as to allocate the cost of assets Iess their resudual value over their estimated useful
lives, using the straight-line method.

Depreciation is provided on the following basis:

S/Term Leaseholn Property - 20% straight line
Fixtures & fittings - 20% straight line
Office equipment - 33.33% straight line

The assets' residual values, useful fives and depredation methods are reviewed, and adjusted prospectively if

- appropriate, or If there is an indimtlon'of a signiﬁmnt change since the last reporting date

Gains and losses on disposals are determined by comparing ‘the proceeds with the carrymg amount and are
recognised in the statement of comprehensive income. ’

Debtors

Short term debiors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the

'effectwe interest method, less any impairment.

Cash and cash equwalents

Cash is represented by cash-in hand and depokits with financial institutions repayable without penalty on notice
of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three
months from the date of acquisition and that are readily convertible to known amounts of cash with

) |n5|gmflcant risk of change in value.

F.ma_nclal instruments

The company only enters into basic finandial instruments transactions that result in the recognition of financial
assets and liabilities like trade and other accounts receivable and payable, and loans to/from related parties.

Debt mstru.ments that are payable withln one year, typically trade payables or recel\}ables are measured,
“initially and subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid
or received. -
Creditors

Short term creditors are measured at the transaction price. Other financial hablht‘ies are measured initlally at
fair value, net of transaction costs, and are measured subsequentlyat amortised cost using the effectlve interest -

. method.

12



SA#RAN ENGINEERING SERVICES UK LIMITED

- NOTESTO THE nﬂKﬁEm:ﬁNi ENTS (CONTINUED)
-FOR THE YEAR ENDED 31 DECEMBER 2021

2. - A'ccounting policies (continued)

2.10 Foreign currency translation
Transactions and balances

Foreign currency transactlons are translated into the functional currency using the spot exchange rates at
the dates of the transactions. -

At each period end foreign currency monetary items are transiated using the closing rate. Non- monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was

. determmed . .

Foreign exchange gains and losses resultirtg from the settlement of transactions and from the translation. at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of comprehensive income. .
Foreign exchange gains and Iosses that relate to borrowmgs and cash and cash equivalents are presented
in the statement of comprehensive income within ‘finance income or. costs'. All other foreign exchange gains
and losses are presented in the statement of comprehensnve income within ‘other operating income'.

2.11 Finance costs
Finance costs are charged to the statement of comprehensive income over the term of the debt using the
effective interest methiod so that the amount charged is at a constant rate on the carrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument. '

2.12 Operating leases

Rentals paid under operating leases are charged to the statement of comprehensive income on a straight
line basis over the lease term.

Benefits received and recelvable as an incentive to sign an operating lease are recognised on a straight
line basis over the period until the date the rent is expected to be adjusted to the prevailing market rate.

13
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SAFRAN ENGINEERING SERVICES UK uMmsD

Wmﬁmmm
FOR THE YEAR ENDED 31 DECEMBER 2021 -

2..  Accounting polides (continued)

2.13 Pensions
Deﬂned contribution pension plan

. The company operates a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the company pays fixed contributions into-a separate entity. Once the' contnbutionshave
been paid the company has no further payments obl:ga'uons

The contributnons are recogmsed as an expense in the statement of comprehensive income when’ they fall due..
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the ‘plan are held
separately from the company in independently administered funds. .

2. 14 Interestincome

Interest income is recogmsed in the statement of comprehenswe mcome using the effectlve interest -
method. :

- 2.15 Borrowing costs.

All borrowmg costs are recognised in the statement of comprehensive mcome in the vear in which they are
incurred.

. .2.16 Provisions for liabilities .

Provisions are made where an event has taken place that gives the company-a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estnmate can
be made of the amount of the obligation. -

Provisions are charged as an expense to the income statement in the year that the company becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

2.17 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the statement of
-comprehensive income, except that a change attributable to an item of income and expense recognised as other
comprehensive income or to an item recogniséd directly in equity is also recognised in other comprehensive
income or dlrec’dy in equity respectively. ’ . ’

The current income tax charge Is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date, "’

Deferred balances are recognised in respect of all timing differences that have ongmated but not reversed by the
balance sheet date, except that the recognition of deferred tax assets is limited to the extent that it is probable
that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits. -

14



SAFRAN ENGINEERING SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
" FOR THE YEAR ENDED 31 DECEMBER 2021

2. Aecountingpollcies {continued)

2.17 Current and deferred taxation (continuedl
Deferred income tax is determined using tax rates and laws that have been enacted or substantively enacted by
the balance sheet date. :

2.18 Research & deveiopment expenditure credits

Research and development expénditure credits (RDECs) which are administered Athrough the tax system are
considered to have the characteristics of government grants and are therefore recognised in other operatlng
income as they relate to revenue expenditure.

3, Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgments, estimates and assumptions that
affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for revenues
and expenses during the year. However, the nature of estimation means that actual outcomes could differ from those
estimates. The following judgments (apart from those involving estimates) have had the most sngmﬁcant effect on
amounts recogmsed in the financial statements.

lncome recognition

There are judgements and estimation uncertainty attached to projects undertaken by the company where income is
recognised on the stage of completuon basis. Management use information from engineering employees to formulate
the estimates used in the income recognition process.

Late deliverables and quality rework provision

- A provision for late deliverables and quality rework in respect of projects completed has been made. The provision
represented the Director’s best estima;e for future potentlal customer claims.

Warranty provision

A provisién has been made for potential'warmnty.claims in respect of completed projects which are.within their
warranty period. This provision has been reassessed based upon previous experience of warranty claims.

’
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SAFRAN ENGINEERING SERVICES UK LIMITED |

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

4. Turnover

- An analysis of turnovér by class of business s as follows: .
. 2021 - 2020

. S
Engineering Services o . © 5074722 4,044,257

All turnover arose within the United Kingdom.

*

5. _Othen; operating income )

Other operating income represents Bese‘arci\ and Development Expenditure Credits (RDEC) of £283,934 (2020:
£227,312) and amounts received under the Job Retention Scheme of £2,207 during the year (2020: £168,291).

6.  Operatingprofit _
The operating profit is stated after charging/(crediting):. )

2021 2020
. o £ £
Depreciation of tangiﬁle fixed assets - ) 3,793 . 15,519'
Exchange differences - o . o 7,466 {3,481)
Other operating lease rentals —land and Bulldings ' © 10,000 - 31,950
Other operating lease rentals — others - o . o 9,264 11,995 -
Restructuring expenses ' o (5,824) 86,709
Research and development expenditure ' ' ' 2,485,497 2,311,300

. The company rglocated its registered office in 2021, to an existing Safran site location. An internal cancellable
agreement between both entities has been made to pay a nominal fee for office space allocated.
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SAFRAN ENGINEERING SERVICES UK LIMITED -

. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

7. Auditor's remuneration

Fees payable to the company's auditdf for the audit of
the company's annual accounts '

8. Employees

Staff costs were as follows:

Wages and salaries
Social security costs
Other pension costs -

Director’s remuneration

2021 2020

R 3 £

14,628 13,000

2021 - 2020

£ £

905,280 1,205,040
96,461 132,872 .~

61,912 104,963

1,063,653 1,442,875

f— - ———

The director is an employee of other group companies where she is remunerated for her employment; no
substantial qualifying services are provided by the director to.the company and it is not considered that the
director received remuneration in the current period in her capacity as a director of the company (2020: £nil).

The average monthly numbel; of employees, including the director, during the year was as follows:

By category
Engineering
Administration.

Total

17

2021 2020
No. No.

18 26

3 4
21° - 30
e 38— ———



SAFRAN ENGINEERING SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

9, Taxation

Current Tax

UK Corporation tak at 19.00% (2020 19.00%)
Adjustments in respect of previous periods

Total current tax
" Deferred tax

Total deferred tax - -

Tax on ptofit on ordinary activities

18

2021 2020 -
£ £
199,278 15,122
54,883 22,355 -
254,161 37,477
254,161 37,477




SAFRAN ENGINEERING SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

9,

Tai(ation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher (2020: lower) than the standard rate of corporation tax in the UK of 19.00%

(2020 - 19.00%). The dlfferences are explained below:

2021 2020
£ £
Profit on ordinary activities before tax - S 1,280,927 281,643
. Tax on profit on ordinary activities at standaid rate of 19.00% (2020 - 19.00%) .
: ' 243,376. - 53,512 .
. Expenses not deductible for tax purposes S . 394 998
Fixed asset differences o - ’ . 204 -
Other permanent differences I . (692)
R&D expenditure credits tax deducted . : (53,947) {43,189}
Adjustments to tax charge in respect of previous penods 54,883 22,355
Deferred tax not recognized - . : - ’ 9,161 4,494
Other differences leading to an increase in the tax charge ) . (1)
Totaltaxchargefortheyear - . ' 254,161 37,477

Finance Act 2021 includes legislation to increase the main rate of corporation tax from 19% to 25%.from 1 April
2023, unrecognized deferred tax has been cafculated on timing differences at 25% on the basis that the rate was

substantively enacted at the balance sheet date.

A deferred tax asset of £54,616 (2020 - £32,347) has not been recognized due to uncertainty over future taxable .

profits. This relates to short term timing differeryces and capital allowances.
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- SAFRAN ENGINEERING SERVICES UK LiM

NOTES TO THE FINANC!AL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

10 . Tangible fixed assets

-
i
Fixtures & fittings. =~ Office equipment . - Total :
£ £ Y
Cost or valuation
- At1January 2021 a . : 8,826 61,356 70,182
Additions - . a " - S 6515 . © 6515
Disposals - (12260) {12,260)
At 31 December 2021 - 8,826 55,611 _ . 64437
Depreciation
At1lanuary2021 8,826 - 55,564 64,390
Charge for the period . . " - . 3,793 ' 3,793
-Disposals - . (12,260) . (12,260)
At 31 December 202_1 8,826 - 47,097 . : 55,923 -
Nét book value
At 31 December 2021 ' ‘ : .
t 31 Decem er2.2 . ) ; _ 8,514 8,514
' 2020-
At 31_ December 2020 - ) ' 5,792 o 5,792
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SAFRAN ENQINEERING- SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 '

11.

12,

13.

Debtors : L _ , . 2021 " 2020
. . : £ B 3
Trade Debtors R . 72,471 -
Amounts owed by group undertakings . : 1,140,063 593,895
Prepayments and accrued Income ’ 267,684 712,688

Research and Development tax credits o ' . 246,843 254,878

1,727,061 ' 1,561,461

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and repayable
on demand. : ' ' ’

Cash and cash equivalents 2021 2020
' £ €
Cashatbankandinhand .. ' 1,227,399 L

The balande is held in a group cash poaling facility méngged by the parent company, Safran SA.

Creditors: Amounts falling due within one year 2021 2020

£ £
Trade Creditors ' - : L 142,545 65,350
Amounts owed to group undeﬂaking§ ’ . . 331,774 426,255 -
Bank overdraft - - . . o ~- 57,043
Corporation tax ' o L . 199,278 37,477
Other taxes and Social Security . . : : . ) 311,{191 178,98§

Accruals and deferredincome " ‘ : o 820,573 . 768,406

1,805,661 1,533,520

. Amounts owed to group undeftakings are unsecured, interest free, have no fixed date of repayment and re;;ayable

on demand.

The bank facility is held with the group cash pooling facility managed by the parent company, Safran SA.
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SAFRAN ENGINEERING SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 .

14. Provisions for liabilities

Late deliverables Provisionfor  Total
and quality warranties
rework . : .
, : . £ SR SRR -
At 1 January 2021 : ’ . - 55,000 - 55,000 -
Debit/(credit) to the statement of comprehensive income . 151,814 (55,000) 96,814
At 31 December 2021 o v 151,814 . - 151,814

tate deliverables and quality rework provision

The late delivery and q_uality rework provision repn_'esents'the best estimate of the potential exposure on customer
claims against work carried out. . - '

Onerous contract

A total provision of £113,300 was taken during 2018 in respect of expected future losses on a contract that had
become onerous during the year. The provision represented the Director’s best estimate of the likely outcome 6f
" the contract at that point in time due to uncertainties on testing of the equipment to be provided under the contract.
There was always a possibility that the assumptions used in this estimate would differ from the actual outcome. The
contract was completed in 2020, a provision of £63,000 was released to the Statement of Comprehensive Income.

Warranty provision

s

A provision has been made for potential warranty claims in respect of completed projects which are within their
_ warranty period.. This provision has been reassessed based upon prévious experience of warranty daims.

15.  Share caphal

.Shares classlfle& as equity
Authorised, allotted, called up and fully paid .
- 2021 2020
. . £ €
* 5,000 ordinary shares of £1 each ' : ) s,pbo 5,000
=——.__.—== e

The ordmary shares have a par value of £1 per ‘share and are fully paid. These shares carry no right to ﬂxed
income or have any preferences or restrictions attached to them.

16. Reserves
Profit and Loss Account

The Profit and Loss Account is based on retained earnings earned since the inception of the company.



SAFRAN ENGINEERING SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
 FOR THE YEAR ENDED 31 DECEMBER 2021 '

17.-

18.

20.

21.

Pension commitments .

The company operates a defined contnbutuons pension scheme..The assets of the scheme are held separately ftom
those of the company in an independently administered fund. "The pension cost charge represents the
contributions payable by the company to the fund and amounted to £ 61,912 (2020: £104,963). At the vear
end, £nil (2020: £nil) was due to the scheme.

Commitments under operatmg leases

. At 31 December 2021 the company had future minimum lease payments due under non-cancellable operating

leases as follows

‘Land & Buildings - Other
‘ 2021 2020 ~ 2021 . 2020
. ‘ £ . £ £ £
Due: : . . . ’
- Within one year - . . ) - - - 7,142 9,448
Within two to five years - : < - - - 3,235 7,783
' ) ' - - 10377 = 17,231

The company has entered into commercial leases on other tangnble assets, These leases have an average duration -
of between 2 and 5 years and contain varied terms specific to each. Iease such as renewal options and reviews. There

".. are no restrictions placed upon ‘the Iessee by entering into these leases.

Related par-tytransact_lons

As the company is a wholly owned subsidiary, the exemption has been taken not to disclose the transactions in

- the year with other group companies, as permitted by FRS 102 paragraph 33.1A, as all members involved are also

wholly owned subsidiaries that are included within the ultimate parent's consolidated financial statements.

Ultimate parent u'nder_iaking dnd controlling party

. The immediate parent company is Safran Electrical & Power S.A, aAcompany registered in France. The

ultimate parent is SAFRAN SA, a group registered in France. Copies of the uitimate parent company's consolidated
financial statements, which is the largest and smallest group accounts to include this compiny, may be obtamed

" from their website or:

2 Boulevard du Général Martial Valin

. 75724 PARIS Cedex 15

France
Subsequeént events

There are no significant events after the reporting date that would require disclosure in the financial statements.



