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PHRASEE LIMITED

BALANCE SHEET
AS AT 28 FEBRUARY 2020

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

2020

2,384,769
1,268,254

3,653,023

(2,907,258)

5,753

5,757

745,765

751,522

152
3,889,439

(3,138,069)

751,522

2019

1,082,977

2,122,333

3,205,310

{1,514,633)

19,593
4

19,597

1,690,677

1,710,274

152
3,889,439

(2,179,317)

1,710,274

The directors of the company have elected not te include a copy of the profit and loss account within the financial

statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies

subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 29 September 2020 and are

signed on its behalf by:

P Malm
Director

Company Registration No. 09453268




PHRASEE LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 28 FEBRUARY 2020

Balance at 1 March 2018

Year ended 28 February 2019:

Loss and total comprehensive income for the year
Issue of share capital

Balance at 28 February 2019

Year ended 28 February 2020:
Loss and total comprehensive incame for the year

Balance at 28 February 2020

Notes

Share capital Share  Profit and Total
premiumloss reserves
account
£ £ £ £
129 1,049,823 (547,431) 502,521
- - (1,631,888) (1,631,886}
23 2,832,616 - 2,839,639
152 3,889,439  (2,179,317) 1,710,274
- - (958,752) (958,752)
152 3,882,439  (5,138,069) 751,522




PHRASEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2020

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information
Phrasee Limited is a private company limited by shares incerporated in England and Wales. The registered office is
82 St John Street, London, EC1M 4JN.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requiremenis of section 1A of FRS
102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are preparad in sterling, which is the functional currency of the company. Manetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include certain
financial instruments at fair value. The principal accounting policies adopted are set out below.

The company has taken advantage of the exemption under section 399 of the Companies Act 2008 not to prepare
consclidated accounts, on the basis that the greup of which this is the parent qualifies as a small group. The
financial statements present information about the company as an individual entity and not about its group.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in cperational existence for the foreseeable future. The directors intend to
continue to raise equity and debt funding to invest in the company’s growth. Should market conditicns change and
funding not be available then the directors will change the company's operational strategy accerdingly. Thus the
directors continue to adopt the going congern basis of accounting in preparing the financial statements.

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for services provided in the
normal course of business, and is shown net of VAT.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
completion when the stage of completion, costs incurred and costs to complete can be estimated reliakly.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Fixtures, fittings & equipment 100% straight line




PHRASEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2020

1.6

1.7

1.8

1.9

Accounting policies {Continued)

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses. The investments are assessed for impairment at each reporting date and any impairment
losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Cash at bank and in hand
Cash at bank and in hand are basic financial assets and include cash in hand and deposits held at call with banks.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ of FRS 102 to all of its
financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presentad in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to setlle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost. Financial assets classified as
receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities
Basic financial liabilities, including creditors, are initially recognised at fransaction price. Financial liabilities
classified as payable within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
businass from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initizlly at transaction price.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.




PHRASEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2020

Accounting policies {Continued)

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in ather
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are nol recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employeg’s services are
recaived.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due,

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair value
of the equity instruments granted using the Black Scholes model. The fair value determined at the grant date is
expensed on a straight-line basis over the vesting period, based on the estimate of shares that will eventually vest.
A corresponding adjustment is made to equity.

When the terms and conditions of equity-settled share-based payments at the time they were granted are
subsequently modified, the fair value of the share-based payment under the original terms and conditions and
under the modified terms and conditions are both determinad at the date of the modification. Any excess of the
modified fair value over the original fair value is recognised over the remaining vesting period in addition to the
grant date fair value of the original share-based payment. The share-based payment expense is not adjusted if the
modified fair value is less than the original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an acceleration
of vesting and the amount that would have been recagnised over the remaining vesting period is recognised
immediately.




PHRASEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2020

1

1.14

1.15

Accounting policies {Continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged te profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are resorded at the rates of exchange prevailing at the dales
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or less,

Employees

The average monthly number of persons (including directors) employed by the campany during the year was 46
(2018 - 36).

At the year end the total number of employees (including directors} was 46.
Tangible fixed assets

Plant and
machinery etc

£
Cost
At 1 March 2019 55,834
Additions 12,329
At 28 February 2020 68,163
Depreciation and impairment
At 1 March 2019 36,241
Depreciation charged in the year 26,169
At 28 February 2020 62,410
Carrying amount
At 28 February 2020 5,753
At 28 February 2019 19,593
Fixed asset investments
2020 2019
£ £
Shares in group undertakings and participating interests 4 4




PHRASEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2020

4 Fixed asset investments

Movements in fixed asset investments

Cost or valuation
At 1 March 2019 & 28 February 2020

Carrying amount
At 28 February 2020

At 28 February 2019

5 Subsidiaries

Details of the company's subsidiaries at 28 February 2020 are as follows:

Name of undertaking Registered office Nature of business
Phrasee USA Inc USA Information service
activities
6 Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

7 Creditors: amounts falling due within one year

Trade creditors

Amounts owed 1o group undertakings
Taxation and social security

Other creditors

{Continued)

Shares in group
undertakings

£

4

4

4

Class of % Held
shares held Diract
Ordinary shares 100.00
2020 2019

£ £
1,746,137 649,473
374,586 282,288

- 5,811

264,046 145,405
2,384,769 1,082,977
2020 2019

£ £

54,880 37,960
17,862 -
81,205 141,285
2,753,311 1,335,388
2,907,258 1,514,633




PHRASEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 28 FEBRUARY 2020

8

Share-based payment transactions

The company has granted options under an Enterprise Management Incentive Scheme. Share options granted from
time to time are placed in the employee's hands until exercise or expiry. Options are exercisable in the event of the
sale of the company. Options remaining unexercised after a period of 10 years from the date of grant expire. Share
opticns are forfeit if the employee leaves the company before the options vest.

Number of share options

Weighted average exercise

price
2020 2019 2020 2019
Number Number £ £
QOutstanding at 1 March 2012 670,000 640,000 - -
Granted 892,500 170,000 - -
Forfeited (582,500) (140,000) - -
Outstanding at 28 February 2020 980,000 670,000 - -
Exercisable at 28 February 2020 - - - -
The options outstanding at 28 February 2020 had an exercise price of £0.00001, and an average remaining
contractual life of 7.7 years.
Called up share capital
2020 2019
£ £
Ordinary share capital
Issued and fully paid
11,770,948 ordinary shares of 0.001p each 118 118
118 118
Preferred ordinary share capital
Issued and fully paid
1,323,000 preferred ordinary shares of 0.031p each 13 13
1,784,379 A1 preferred ordinary shares of 0.001p each 18 18
314,378 A2 preferred ordinary shares of 0.001p cach 3 3
34 34

The preferred ordinary shares have full voting, dividend and capital distribution rights and can be converted to

ordinary shares. In the event of the winding up of the company ordinary shares will rank above preferred ordinary

shares.




PHRASEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2020

10

1"

12

Share premium account

2020 2019

£ £

At the beginning of the year 3,889,439 1,049,823
Issue of new shares - 2,979,904
Share issue expenses - (140,288)
At the end of the year 3,889,439 3,889,439

Audit report information
As the income statement has been omitted from the filing copy of the financial statements, the following information
in relation to the audit report on the statutory financial statements is provided in accordance with s444{5B} of the

Companies Act 2006:

The auditor's repart was ungualified.

The senior statutory auditor was Matthew Burge.
The auditer was Beavis Morgan Audit Limited.

Operating lease commitments
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, as follows:

2020 2019
£ £
Within one year 113,700 113,700




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



