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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2021
The directors present their strategic report on the Group for the year ended 31 December 2021.
Review of Business

The Group continued to charter vessels for the purpose of providing container feeder services, they also
continued to undertake shipping agency functions for business transactions in the United Kingdom, Sweden,
Germany, Cyprus, and through a branch in Spain. The business conducted is principally transportation
services. The Group operates throughout Europe and the Mediterranean.

Results and Performances

The results of the Group for the year, as set out on page 10, show a profit after tax of US$51.7 million
(2020: US$24.7 million). The equity reserve attributable to the owner of the Group recorded an equity of
US$68.4 million (2020: US$18.1 million).

The improvement in the result is owing to better vessel utilisation of 116% in the year (2020: 111%)
partnered by dip in charter rates and bunker costs leading to better gross profit margin of 20% in 2021 as
compared to 17% in 2020.

Business Environment
Certain European ports are expected to continue to be faced with long term congestion problems. The Group
continues to incorporate the costs of these delays into its business model to attain higher freight rates. This

remains the challenging task in the competitive environment within which the Group operates. There is also
uncertainty in relation to impact of Brexit on the shipping industry.

Key Performance Indicators (‘KPI’)

The Directors consider the key financial performance indicators to be gross profit margins and liquidity
ratios.

Group Company
Profit margin 20.2% 16.7% 0.1% 12.8%
Current ratio 1.17 1.30 1.78 1.15
Debtor’s tumover days 40 days 43 days 17 days 30 days
Creditor’s turnover days 38 days 36 days 14 days 28 days
Utilisation 116.42% 111.2% 116.42% 111.2%

The management has constantly been monitoring and managing its costs, which has resulted in an
improvement in the profit margin.

Principal risks and uncertainties

The principal risks and uncertainties surrounding the Group are in relation to the general economic
conditions, fluctuations of charter hire rates and bunker fuel prices as well as congestion problems in some
European ports.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2021 (cont’d)

Principal risks and uncertainties (cont’d)

The outlook for 2022 is still impacted by the ongoing COVID-19 pandemic but the management will
continue to leverage on its track record of prudence, nimbieness and reliability to strengthen its relationships
with customers and business partners to weather through this uncertain times.

Future Developments

The future results of the Group are expected to be dependent on freight rates and cargo volumes, as well as
charter hire rates and bunker fuel prices. The Management has been monitoring and managing these risks on

an on-going basis in order to improve its profitability.

Statement by the directors relating to their statutory duties under section 172(1) of the Companies Act
2006 ;

The directors, in line with their duties under s172 of the Companies Act 2006, act individually and
collectively in the way they consider, in good faith, would be most likely to promote the success of the
company for the benefit of its member, and in doing so have regard, amongst other matters, to the:

Likely consequences of any decision in the long term;

Interests of the company's employees;

Need to foster the company's business relationships with suppliers, customers and others;
Impact of the company's operations on the community and the environment;

Desirability of the company maintaining a reputation for high standards of business conduct;
Need to act fairly as between members of the company.

This report was approved by the Board of Directors on 2L {11 W»ﬂ(and'signed on their behalf by

ANGUS PARKING
DIRECTOR



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the audited financial statements of the Company and the consolidated
financial statements of the Company and its subsidiaries (the “Group”) for the year ended 31 December
2021.

Dividends and Transfers to Reserves

The net income of the Group and the Company for the financial year of US$51,577,992 and US$ 1,320,987
(2020: US$24,749,626 and US$16,810,715) will be credited to retained earnings. During the financial year, .
the Company declared a dividend of US$1,400,000 (2020: Nil).

Branch Operations

The Group operates a branch in Barcelona.

Statement as to Disclosure of Information to Auditors

Each of the persons who are directors at the time when this report is approved has confirmed that:

(a) so far as each director is aware, there is no relevant audit information of which the Group’s
independent auditors are unaware; and

(b) each director has taken all the steps that he ought to have taken as a director, including making
appropriate enquiries of his fellow directors and of the Group’s independent auditors for that purpose,
in order to make him aware of any information needed by the Group’s independent auditors in
connection with preparing their report and to establish that the Group’s independent auditors are
aware of that information. )

Directors’ Responsibilities

The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the group and parent company financial statements in accordance with
UK adopted International Accounting Standards. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
group and parent company and of the profit or loss of the group for that period.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2021

Directors’ Responsibilities (cont’d)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Group’s transactions and disclose with reasonable accuracy at any time the financial position of the
Group and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

This report was approved by the Board of Directors on It , ‘1 l | 223

and signed on their behalf by: ' v‘
~—OgtuSigned by:
Eélasmanosus].-

ANGUS PARKINSON
DIRECTOR




INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF

X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

Opinion

We have audited the financial statements of X-Press Container Line (UK) Limited (the “parent company’)
and its subsidiaries (the “Group”) for the year ended 31 December 2021, which comprise the group profit
and loss account, the group statement of comprehensive income, the group statement of financial position,
the company statement of financial position, the group statement of changes in equity, the company
statement of changes in equity, the group statement of cash flows, the company statement of cash flows and
notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and Intermational Financial
Reporting Standards (IFRSs) as adopted by the European Union and, as regards to the parent company
financial statements, as applied in accordance with the provisions of the Companies Act 2006.

In our opinion:
e the financial statements give a true and fair view of the state of the Group’s and the parent
company’s affairs as at 31 December 2021 and of the Group’s profit for the year then ended;

®  the Group financial statements have been properly prepared in accordance with IFRSs as adopted by
the European Union;

e the parent company’s financial statements have been properly prepared in accordance with IFRSs as
adopted by the European Union and as applied in accordance with the provisions of the Companies
Act 2006; and

¢ the financial statements have been prepared in accordance with the requirements of the Companies
Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
group in accordance with the ethical requirements that are relevant to our audit of the financial statements in
the UK, including the FRC’s Ethical Standard, and we have fulfilled our ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion. '



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF

X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

(cont’d)
Conclusions relating to going concern

We have nothing to report in respect of the following matters in which the ISAs (UK) require us to report to
you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate, or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the group’s or the parent company’s ability to continue to adopt the
going concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises of the Strategic
Report and the Directors’ Report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other infornmation, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

®» the Strategic Report and the Directors’ Report have been prepared in accordance with applicable
legal requirements.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF

X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

(cont’d)
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or
the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and
returns; or

¢ certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the Directors’ Report set out on page 3 and 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group’s and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the Group or
the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF

X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

(cont’d)
Auditor’s responsibilities for the audit of the financial statements (cont’d)

As part of an audit in accordance with ISAs (UK) we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concemn.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the company to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF

X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

(cont’d)
Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken for no purpose other than to draw to the
attention of company’s members those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company’s members as a body, for our audit work, for this report, or for the
opinions we have formed.

th me’v‘d‘é ot v

Jonathan Sutcliffe, Senior Statutory Auditor
For and on behalf of Moore Kingston Smith LLP, Chartered Accountants and Statutory Auditor

6th Floor

9 Appold Street
London

EC2A 2AP

N Dewnbe Lont



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

Revenue

Cost of sales

Gross profit
Administrative expenses
Operating proﬁt

Other income
Finance expense

Profit before income tax

Income tax expense

Profit for the year

Other comprehensive profit/(loss)

Items that may be

reclassified subsequently to profit or loss:

Exchange differences on translation of foreign operations

Total comprehensive income for the year

Group

Note 2021 2020

US$ USS
3 334,250,856 248,883,018
| (266,765.297)  (207,212,269) |
67,485,559 41,670,749
(18,805,674)  (18,024,692)
48,679,885 23,646,057
4 3,785,115 2,844,728
5 (778,952) (646,902)
4 51,686,048 25,843,883
7 (108,056) (1,094,258)
51,577,992 24,749,625
84,133 (63.793)
51,662,125 24,685,832

The accompanying notes form an integral part of these financial statements.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED AND PARENT COMPANY
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Group Company
Note 2021 2020 2021 2020
ASSETS US$ US$ US$§ US$
Non-Current Assets :
Property, plant and equipment 9 76,555,762 3,232,818 76,209 119,222
Investment in subsidiary companies 10 - N 3,359,584 3,003,555
Intangible assets 12 1,302,260 4,430,937 = 3,016,440
77.858,022 7,663,755 3,435,793 6,139,217
Current Assets
Financial assets at fair value
through profit or loss 14 11 11 11 11
Inventories 15 . 6,180,054 6,170,644 302,619 3,193,420
Loan receivable 13 - - - 442,026
Trade and other receivables 16 38,709,153 29.416,378 3,646,003 16,880,154
Amount due from the holding company 19 48,516,624 - - -
Contract assets 3 5,417,592 6,400,774 180,672 3,469,831
Cash and cash equivalents 11,053,634 3,307,437 9,627,454 1,791,936
109,877,068 45,295,244 13,756,759 25,777,378 _
Total assets 187,735,090 52,958,999 17,192,552 31,916,595
EQUITY AND LIABILITIES
Equity attributable to owner
of the Company
Share capital 17 742,624 742,624 742,624 742,624
Accumulated Income 66,983,671 8,705,419 16,805,681 8,784,432
Asset Revaluation Reserve 580,877 - 580,877 -
Translation Reserve 81,244 - (2,889) -
68,388,416 18,126,291~ 9.448.043 9,527,056
Non-Current Liabilities
Lease liabilities 22 24,924,501 50,076 8,039 50,076
Loan Payable 13 246,260 . - - -
25,170,761 50,076 8,039 50,076
Current Liabilities
Trade and other payables 18 32,396,421 30,513,495 4,891,831 18,300,233
Contract liabilities 3 3,150,113 387,004 12,688 157,947
Lease liabilities 22 58,583,245 37,849 39,410 37,849
Amount due to the holding company 19 - 3,843,434 2,792,541 3,843,434
Loan Payable 13 45,641 - - -
Tax payable 493 850 -
94,175,913 34,782,632 7,736,470 22.339,463
Total liabilities 119,346,674 34,832,708 7.744,509 22,389,539
Total equity and liabilities 187,735,090 52,958,999 17,192,552 31,916,595

The accompanying notes form an integral part of these financial statements.

11
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

The financial statement has been prepared in accordance with the exemption from preparing a parent company
statement of comprehensive income

The financial statements were approved by the Board of Directors This report was approved by the Board of Directors
on and signed on their behalf by:

The accompanying notes form an integral part of these financial statements.

12



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED AND PARENT COMPANY
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Accumulated Asset
Share (LossesY Revaluation  Translation
Capital Income Reserve Reserve Total
US$ US$ US$ US$ uUsS$

Group
Balance at 1 January 2021 742,624 16,805,680 580,877 (2,889) 18,126,291
Income for the year - 51,577,992 - - 51,577,992
Other comprehensive income,

net of tax:
Exchange differences

on translation of foreign operations - - - 84,133 84,133
Total comprehensive income for the year - 51,577,992 - 84,133 51,662,125
Dividends - (1,400,000) < - (1,400,000)
Balance at 31 December 2021 742,624 66,983,672 580,877 81,244 68,388417
Balance at 1 January 2020 742,624 (7,943,946) 580,877 60,904 (6,559,541)
Income for the year - 24,749,626 - - 24,749,626
Other comprehensive income,

net of tax:
Exchange differences

on translation of foreign operations - - - (63,793) (63,793)
Balance at 31 December 2020 742,624 16,805,680 580.877 (2.889) 18,126,291
Company
Balance at 1 January 2021 742,624 8,784,432 - - 9,527,056
Net income and total comprehensive . 1,320,987 - - 1,320,987

income for the year ‘
Dividends (Note 24) - (1,400,000) ‘ - -~ (1,400,000)
Balance at 31 December 2021 742,624 8,705,419 - - 9,448,043 ‘
Balance at 1- January 2020 742,624 (8,607,160) 580,877 o (7,283,659)
Net income and total comprehensive - 25,994,098 - - 16,810,715

income for the year
Asset Revaluation transferred to Accumulated - 580,877 (580,877) - -

income (Note 9)
Balance at 31 December 2020 742,624 8.784.432 - - 9.527.056

The accompanying notes form an integral part of these financial statements.



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED AND PARENT COMPANY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Cash Flows from Operating Activities
Profit before income tax

Adjustments for:
Translation Reserve
Allowance for impairment of trade receivables
Write back of allowance for impairment of trade
receivables
Depreciation of property, plant and equipment

Unrealised foreign exchange loss
Interest income

Interest expense

Amortisation of intangible assets
Dividend income from Subsidiary
Operating cash flows

before working capital changes

Changes in working capital
Inventories

Trade and other receivables
Trade and other payables

Cash generated from operations

Interest received
[ncome tax paid
Net cash generated from operating activities

Cash Flows from Investing Activities
Purchase of property, plant and equipment
Investment in a partnership

Net cash acquisition of a subsidiary company
Purchase of intangible assets
Loan to a subsidiary

Dividend income from a subsidiary
Intangible asset

Net cash generated in investing activities

Cash Flows from Financing Activity
Principal payment of lease liabilities
Interest Paid
Amount repaid to holding company
Proceeds from Loan

Dividends paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents
Effects of exchange rate changes

on the balance of cash held in foreign currencies
Cash and cash equivalents

at the beginning of the year

Cash and cash equivalents increase/(decrease) at the
end of the year

Note

= N

Group Company
2021 2020 2021 2020
US$ USs$ US$ US$
51,686,049 25,843,884 1,320,987 17,792,956
|54 - - -
187,130 530,952 90,192 481,375
(788,791) (88.921) (739.214)  (117,943)
180,217 171,924 58,498 78,735
(593,271) 17,870 432,758 198,100
(1.877) (8.312) 149 (19,347)
1,450,134 (4,874) (2,603) (4,874)
- - (2,750,000)  (564,379)
52,119,745 26,462,523 (2,989,233) 17,844,623
(9,410) (257,265) 2,890,801 2,555,113
(61,648962)  (5,709,707) 16250977 9,568,311
2,668.656 (321,935) _ (14,526492)  (9,843914)
(6.869.971) 20,173,616 1.626.053 20,124,133
1,877 8,312 (1,925) 8312
(111,341)  (1,093420) - (982241)
(6979.435) 19,088,507 1,624.128 19,150,205
28,939,340 (154,424) (15,485) (31,371)
. 751,793 . 755,243
; . (356,029) -
. . 3,016,440 .
. . 442,026 17,556
- - 2,750,000 564,379
3.016.441 - . .
31,955,781 597,369 5.836.952 1,305,807
(17,619,491) (35,036) (40,476) (35,036)
(1,450,134) 4,874 2,603 4,874
3,169,834 (22,282.433) 564,742 (22,282,433)
284,637 - - -
(1,400.000) - (1,400,000) -
_(17.015,154) _ (22,312,595) 526,869 (22.312,595)
7,961,190  (2,626,718) 7,987,949  (1,856,583)
(214,995) (165,885) (152,433)  (121418)
3,307,436 6,100,038 1791936 3,769.937
11,053,631 3,307,436 9,627,452

1,791,936

The accompanying notes form an integral part of these financial statements.

14



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED AND PARENT COMPANY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Reconciliation of Net Cash Flow to Movement in Net Debt

Group Company
Note 2021 2020 2021 2020
Us$ uUs$ Uss$ USs
Net (decrease)/increase in cash and cash equivalents in ’ 7,961,190 (2,626,717) 7,987,949 (1,856,583)
the year
Cash inflow from increase in debt financing (284,637) - - -
Change in net debt resulting from cash flows 7,676,553 (2,626,717) 7,987,949 (1,856,583)
Movement in net debt in the year 7,676,553 (2,626.7117) 7&949 (1,856,583)
Net debt at the start of the year (49.898). 2,576,819 431,314 2,287,897
Net debt at the end of the year 7,626,655 (49,898) 8,419,263 431,314

The accompanying notes form an integral part of these financial statements. -
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Significant Accounting Policies

X-Press Container Line (UK) Limited is a private company limited by shares incorporated in
England and Wales. The registered office is Ground Floor, The Quay 30 Channel Way, Ocean
Village, Southampton, United Kingdom, SO14 3TG.

The financial statements have been prepared in accordance with UK adopted International
Accounting Standards and with those parts of the Companies Act 2006 applicable to companies
reporting under IAS, except as otherwise stated The financial statements are stated in US Dollars,
being the functional currency of the Group. The principal accounting policies adopted are set out
below.

Adoption of New or Revised IAS and IFRS issued which are effective

The accounting policies adopted are consistent with those of the previous financial year except that
in the current financial year, the Group has adopted all the new and revised standards which are
effective for annual financial periods beginning on or after 1 January 2021 as follows:

IFRS 9 (amendments) Prepayment Features with Negative Compensation - took effect from 1
January 2021 and has been adopted for the year ended 31 December 2021. No adjustments were

required.

IAS 28 (amendments) Investments in Associates and Joint Ventures - took effect from 1 January
2021 and has been adopted for the year ended 31 December 2021. No adjustments were required.

IFRIC 23 Uncertainty over income tax treatments - took effect from 1 January 2021 and has been
adopted for the year ended 31 December 2021. No adjustments were required. The new model for
impairment was considered but the company does not expect any losses from its receivables and no
loss provision has been included in the accounts.

IFRS 3 (amendments) Business Combination: Definition of a Business- took effect from 1 January
2021 and has been adopted for the year ended 31 December 2021. No adjustments were required.

IAS 1 (amendments) Presentation of Financial Statements - took effect from 1 January 2021 and
has been adopted for the year ended 31 December 2021. No adjustments were required.

IAS 8 (amendments) Accounting Policies, Changes in Accounting Estimates and Errors: Definition
of Material - took effect from 1 January 2021 and has been adopted for the year ended 31 December
2021. No adjustments were required.

IFRS 9, IAS 39 and IFRS 7 (amendments) Interest Rate Benchmark Reform- took effect from 1
January 2021 and has been adopted for the year ended 31 December 2021. No adjustments were
required.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

New or Revised IAS and IFRS issued but not yet effective

At the date of authorisation of these financial statements, the relevant amended IFRSs that have been

issued but not yet effective is as follows:
Effective for
annual periods

Description beginning on or after

IFRS 10 and IAS  Amendments to IFRS 10 and IAS 28 Investments in Deferred indefinitely,

28 Associates and Joint Ventures — Sale or contribution early application is
of assets between an investor and its associate or still permitted
joint venture

IAS 1 Amendments to IAS 1 Classification of Lzabzlmes 1 January 2022

as Current or Non-current

Management expects that the adoption of the standards above will have no material impact on the
financial statements in the period of initial application.

(@) Going Concern

In the current financial year, the Group’s current assets exceeded its current liabilities by US$
15,701,152 (2020: current liabilities exceeded its current assets by US$18,176,367) and the Group
has a shareholder’s equity of US$68,388,414 (2020: US$18,126,291).

The Group generated net income of US$51,577,992 (2020: US$24,749,626) and total
comprehensive income of US$51,662,125 (2020: US$24,685,833).

COVID-19 is not expected to have a significant impact on the Group because of the nature of the
company’s business. Whilst income has been impacted, appropriate actions have been taken to
control costs and as a result the Group has continued to trade profitably during the pandemic.
Having prepared forecasts taking into account the anticipated effect of COVID-19, management has
determined that there is no material uncertainty that casts doubt on the Group’s ability to continue as
a going concern. It expects that COVID-19 might have some impact for example, in relation to
expected future performance, or the effects on some future asset valuations but does not expect that
this will be significant.

The management has reviewed the budgets and forecasts for the foreseeable future and have
reasonable expectation that the Group has adequate resources to continue to adopt the going concern
basis of accounting in preparing the financial statements.

(b) Basis of Consolidation -

The consolidated financial statements include the financial statements of the Company and its
subsidiaries (the “Group”) made up to 31 December 2021. :
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‘Subsidiaries (cérit’d)

X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Summary of Significant Accounting Policies (cont’d)

(b) Basis of Consolidation (cont’d)

Subsidiaries are all entities (including structured entities) over which the Group has control. The
Group controls an entity when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group.
They are deconsolidated from the date that control ceases.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the
investee when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company considers all relevant facts and circumstances in
assessing whether or not the Company’s voting rights in an investee are sufficient to give power,
including:

- the size of the Company’s holding of voting rights relative to the size and dispersion of
holdings of the other vote holders;

- potential voting rights held by the Company, other vote holders or other parties;

- rights arising from other contractual agreements; and

- any additional facts and circumstances that indicate that the Company has, or does not have,
the current ability to direct the relevant activities at the time that decisions need to be made,
including voting patterns at previous shareholders’ meetings.

The Group applies the acquisition method to account for business combinations. The consideration
transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities
incurred to the former owners of the acquiree and the equity interests issued by the Group. The
consideration transferred includes the fair value of any asset or liability resulting from a contingent
consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition date.
The Group recognises any minority interest in the acquiree on an acquisition-by-acquisition basis,

either at fair value or at the minority interest’s proportlonate share of the recognised amounts of
acquiree’s identifiable net assets.

Non-controlling interest is the equity in a subsidiary not attributable, direct or indirectly, to a parent
company.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date carrying value of the
acquirer’s previously held equity interest in the acquiree is re-measured to fair value at the
acquisition date; any gains or losses arising from such re-measurement are recognised in profit or
loss. Any contingent consideration that is a liability is recognised (etc) to be transferred by the
Group is recognised at fair value at the acquisition date. Subsequent changes to the fair value of the
contingent consideration that is deemed to be an asset or liability is recognised in accordance with -
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Summary of Significant Accounting Policies (cont’d)
(b) Basis of Consolidation (cont’d)

Subsidiaries (cont’d)

IAS 39 either in profit or loss or as a change to other comprehensive income. Contingent
consideration that is classified as equity is not re-measured, and its subsequent settlement is
accounted for within equity. '

The excess of the consideration transferred, the amount of any non-controlling interest in the
acquiree and the acquisition-date fair value of any previous equity interest in the acquiree over the
fair value of the identifiable net assets acquired is recorded as goodwill. If the total of consideration
transferred, minority interest recognised and previously held interest measured is less than the fair
value of the net assets of the subsidiary acquired in the case of a bargain purchase, the difference is
recognised directly in profit or loss.

Inter-company transactions, balances and unrealised gains on transactions between Group
companies are eliminated. Unrealised losses are also eliminated. When necessary, amounts reported
by subsidiaries have been adjusted to conform with the Group’s accounting policies.

Disposal of subsidiaries

When the Group ceases to have control any retained interest in the entity is re-measured to its fair
value at the date when control is lost, with the change in carrying amount recognised in profit or
loss. The fair value is the initial carrying amount for the purposes of subsequently accounting for the
retained interest as an associate, joint venture or financial asset. In addition, any amounts previously
recognised in other comprehensive income in respect of that entity are accounted for as if the Group
had directly disposed of the related assets or liabilities. This may mean that amounts previously
recognised in other comprehensive income are reclassified to profit or loss.

() Joint Operations

A joint operation is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations for the liabilities, relating to the arrangement.
Joint control is the contractually agreed sharing of control of an arrangement, which exists only
when decisions about the relevant activities require the unanimous consent of the parties sharing
control.

The Group recognises in relation to its interest in a joint operation:

- its assets, including its share of any assets held jointly.

- its liabilities, including its share of any liabilities incurred jointly.

- its revenue from the sale of its share of the output arising from the joint operation.
- its share of the revenue from the sale of the output by the joint operation; and

its expenses, including its share of any expenses incurred jointly.

The Group accounts for the assets, liabilities, revenues and expenses relating to its interest in a joint

operation in accordance with the accounting policies applicable to the particular assets, liabilities,
revenues and expenses.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Summafy of Signiﬁcant Accounting Policies (cont’d)
(d) Currency Translation

Functional'and presentation cifrency

Items included in the financial statements of each entity in the Group are measured using the
currency of the primary economic environment in which the entity operates (“functional currency”).
The financial statements are presented in United States Dollar, which is the Company’s functional
and presentation currency. Group has used an exchange rate of US$1.2921/GBP existed at year end
date.

. Transactions and balances

Transactions in a currency other than the functional currency (“foreign currency™) are translated into
the functional currency using the exchange rates prevailing at the dates of the transactions. Currency
translation differences from the settlement of such transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies at the closing rates at the end of the reporting
period are recognised in profit or loss, unless they arise from borrowings in foreign currencies, other
currency instruments designated and qualifying as net investment hedges and net investment in
foreign operations.

Those currency translation differences are recognised in the currency translation reserve in the
consolidated financial statements and transferred to profit or loss as part of the gain or loss on
disposal of the qualifying as net investment hedges and net investment in foreign operations. Non-
monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of initial transactions. Non-monetary items measured at fair
values in foreign currencies are translated using the exchange rates at the date when the fair values
are determined.

Translation:of Group-entities” financial statements

The results and financial position of all the Group entities (none of which has the currency of a
hyperinflationary economy) that have a functional currency different from the presentation currency
are translated into the presentation currency as follows:

(1) Assets and liabilities are translated at the closing rate at the date of the statement of financial
position;
(i1) Income or expense for each statement’ of comprehensive income or separate income

statement presented (i.e. including comparatives) are translated at the exchange rate at the
date of the transaction; and

(iii) Al resulting exchange differences are recognised in other comprehensive income and
accumulated in the currency translation reserve. These currency translation differences are
reclassified to profit or loss on disposal or partial disposal of the entity giving rise to such
reserve.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Summary of Significant Accounting Policies (cont’d)
(e) Property, Plant and Equipment

All items of property, plant and equipment are initially stated at cost. The cost of an item of
property, plant and equipment is recognised as an asset if, and only if, it is probable that future
economic benefit associated with an item will flow to the Group and the cost can be measured
reliably.

Subsequent to recognition, property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses.

Subsequent expenditure relating to property, plant and equipment that has already been recognised,
is added to the carrying amount of the asset when it is probable that future economic benefits, in
excess of the standard performance of the asset before the expenditure was made, will flow to the
Group and the cost can be reliably measured. Other subsequent expenditures are recognised as an
expense during the financial year in which it is incurred.

Depreciation of property, plant and equipment is calculated on a straight line basis to write off the
cost of the asset less the estimated residual value over its estimated useful life at the following rates:

Office equipment, furniture and fittings - 20%to 25%

Renovations - 10% or lease term whichever is shorter

Freehold buildings = 190%-142% (53 to 71 years
' remaining life from acquisition date)

Motor vehicle - 36 months

The Group has a policy of revaluing its freehold building every 3 years.

The residual values and useful life of property, plant and equipment are reviewed, and adjusted as
appropriate, at each reporting date.

When property is revalued, any surplus on revaluation is credited to an asset revaluation reserve. A
decrease in net carrying amount arising from the revaluation of property is charged in profit or loss

to the extent that it exceeds any surplus held in revaluation reserve relating to a previous revaluation
of the same class of assets.

On disposal of an item of property, plant and equipment, the difference between the net disposal
proceeds and its carrying amount is taken to the profit or loss.

® Intangible Assets

Trademark licenses and customer listings are initially recognised at cost and subsequently carried at
cost less accumulated impairment losses, if any. ’
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2 X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Silmmary of Significant Accounting Policies (cont’d)
(8) Impairment of Non-Financial Assets

At each reporting date, the carrying amounts of the Group’s non-financial assets are reviewed for
impairment whenever events or changes in circumstances indicate the carrying amount of the asset
may not be recoverable. Whenever the carrying amount of a non-financial asset exceeds its
recoverable amount, an impairment loss is recognised in profit or loss.

The recoverable amount is the higher of an asset’s fair value less costs of disposal (estimated net
selling price) or value-in-use. The estimated net selling price is the amount which is considered to be
obtainable from the sale of an asset in an arm’s length transaction. Value-in-use is the present value
of estimated future cash flows expected to arise from the continuing use of an asset and from its
disposal at the end of its useful life.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but only to the extent that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. All reversals of impairment are recognised in profit or loss.

(h) Inventories

Inventories, which comprise bunker fuel, are stated at the lower of cost and net realisable value, with
cost determined on a first-in, first-out basis. Cost comprises all costs of purchase and other costs
incurred in bringing the inventories to their present location. Net realisable value represents the
estimated selling price in the ordinary course of business less costs to be incurred in marketing,

selling and distribution.

Stores and spares are charged to operating expenses when purchased and no account is taken of
stocks remaining on board at the reporting date.

(i) Financial Assets
Classification and measurement

The Group classifies its financial assets in the following measurement categories:
e those to be measured subsequently at fair value through profit or loss (FVPL), and
e those to be measured at amortised cost.

The classification depends on the Group’s business model for managing the financial assets and the
contractual terms of the cash flows. The Group reclassifies debt investments when and only when
its business model for managing those assets changes.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Summary of Significant Accounting Policies (cont’d)
(i) Financial Assets (cont’d)
Classification and mieasurement (cont’d)

Initial Recognition:

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a
financial asset not at FVPL, transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the Group expects
to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third party, if the trade receivables do not contain a
significant financing component at initial recognition.

Financial assets measured at amortised costs are presented as “loan receivables”, “trade and other
receivables”, “contract assets” and “cash and cash equivalents” on the statement of financial position.

’

Subsequent Measurement.

Debt instruments

Debt instruments mainly comprise of loan receivables, trade receivables, contract assets, other
receivables, amounts due from related parties and cash and cash equivalents. Subsequent
measurement of debt instruments depends on the group’s business mode! for managing the asset and
the cash flow characteristics of the asset.

Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Financial assets are measured at
amortised cost using the effective interest method, less impairment. Impairment losses are deducted
from the gross carrying amount of these assets and are presented as a separate line item in the
statement of profit or loss.

Interest income is recognised on a time-proportion basis, by reference to the principal outstanding
and at the effective interest rate applicable.

FVPL

Assets that do not meet the criteria for amortised cost or fair value through other comprehensive
income (“FVOCT”) are measured at FVPL. A gain or loss on a debt investment that is subsequently
measured at FVPL is recognised in profit or loss and presented net within other gains/(losses) in the
period in which it arises. For debt investment that is measured at FVPL that is not part of a
designated hedging relationship, exchange differences are recognised in profit or loss. Interest
income is recognised on a time-proportion basis, by reference to the principal outstanding and at the
effective interest rate applicable.



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

- NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Summary of Significant Accounting Policies (cont’d)
1) Financial Assets (cont’d)

Classification and measurement (cont’d)

FVPL (cont’d)

In addition, debt instruments that meet either the amortised cost criteria or the FVOCI criteria may
be designated as at FVPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency that would arise from measuring assets or
liabilities or recognising the gains and losses on them on different bases.

Impgirment

The Group assesses on a forward looking basis the expected credit losses associated with the
following financial instruments:

e financial assets measured at amortised cost; and

¢ contract assets (as defined in IFRS 15);

Loss allowances of the Group are measured on either of the following bases:
¢ 12-month ECLs - represents the ECLs that result from default events that are possible
within the 12 months after the reporting date (or for a shorter period if the expected life of
the instrument is less than 12 months); or
o Lifetime ECLs — represents the ECLs that will result from all possible default events over
the expected life of a financial instrument or contract asset.

The impairment methodology applied depends on whether there has been a significant increase in
credit risk.

Simplified approach — Trade receivables and contract assets

The Group applies the simplified approach to provide ECLs for all trade receivables and contract
assets as permitted by IFRS 9. The simplified approach requires expected lifetime losses to be
recognised from initial recognition of the receivables.

General approach — Financial assets
The Group applies the general approach to provide for ECLs on its financial assets, which require
the loss allowance to be measured at an amount equal to 12-month ECLs at initial recognition.

At each reporting date, the Group assesses whether the credit risk of a financial instrument has
increased significantly since initial recognition. When credit risk has increased significantly since
initial recognition, loss allowance is measured at an amount equal to lifetime ECLs. In assessing
whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECLs, the Group considers reasonable and supportable information that is relevant
and available without undue cost or effort. This includes both quantitative and qualitative
information that is reasonable and supportable, including the Group’s historical experience and
forward-looking information that is available without undue cost or effort. Forward-looking
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X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Summary of Significant Accounting Policies (cont’d)

(i) Financial Assets (cont’d)

Impairment (cont’d)

information considered includes the future prospects of the industries in which the Group’s debtors
operate, obtained from economic expert reports, financial analysts, governmental bodies, and other
similar organisations, as well as consideration of various external sources of actual and forecast
economic information that relate to the Group’s core operations.

If credit risk has not increased significantly since initial recognition or if the credit quality of the
financial instruments improves such that there is no longer a significant increase in credit risk since

initial recognition, loss allowance is measured at an amount equal to 12-month ECLs.

Credit-impaired financial.asséts

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred. At each reporting date, the Group
assesses whether financial assets carried at amortised cost are credit-impaired.

Evidence that a financial asset is credit-impaired includes the observable data about the following
events:

o significant financial difficulty of the borrower or issuer;

o abreach of contract such as a default or past due;

o the lender(s) of the borrower, for economic or contractual reasons relating to the
borrower’s financial difficulty, having granted to the borrower or a concession(s) that the
lender(s) would not other consider (e.g. the restructuring of a loan or advance by the Group
on terms that the Group would not consider otherwise);

e it is becoming probable that the borrower will enter bankruptcy or other financial
reorganisation; or

¢ the disappearance of an active market for a security because of financial difficulties.

Measurement of ECLs

ECLs are probability-weighted estimates of credit losses. Credit losses are measured at the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Group expects to receive). ECLs are discounted at the
effective interest rate of the financial asset.

Write-off policy

The Group writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery. Financial assets written off
may still be subject to enforcement activities under the Group’s recovery procedures, taking into
account legal advice where appropriate. Any recoveries made are recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Summary of Significant Accounting Policies (cont’d)

(1) Financial Assets (cont’d)
Recognition and derecognition

Financial assets are recognised when, and only when the Group becomes party to the contractual
provisions of the instruments. All regular way purchases and sales of financial assets are recognised
on trade-date, the date on which the Group commits to purchase or sell the asset.

The Group derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the rnisks and
rewards of ownership of the asset to another party. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Group recognises its retained interest in the asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Group continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is recognised in profit or
loss. :

Trade receivables that are factored out to banks and other financial institutions with recourse to the
Group are not derecognised until the recourse period has expired and the risks and rewards of the
receivables have been fully transferred. The corresponding cash received from the financial
institutions is recorded as borrowings.

) Fair Value Estimation of Financial Assets and Liabilities

The financial assets at fair value through profit or loss measured at level 3 are unquoted investments,
and their fair value were estimated based on valuation techniques.

The carrying amounts of current financial assets and liabilities carried at amortised cost approximate
their fair values.

k) Financial Liabilities

Financial liabilities are recognised on the statement of financial position when, and only when, the
Group becomes a party to the contractual provisions of the financial instrument.

Financial liabilities are recognised initially at fair value, plus, in the case of financial liabilities other
than derivatives, directly attributable transaction costs.

Subsequent to initial recognition, all financial liabilities are measured at amortised cost using the
effective interest method, except for derivatives, which are measured at fair value through profit and
loss. The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments (including all fees and points paid or
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Summary of Significant Accounting Policies (cont’d)
k) Financial Liabilities (cont’d)

received that form an integrated part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or, where appropriate, a
_shorter period to the net carrying amount on initial recognition.

Financial liabilities of the Group are presented as current liabilities unless the Group has an
unconditional right to defer settlement for at least 12 months after the reporting date. Financial
liabilities of the Group include trade and other payables, amount due to related parties and amount
due to holding company at the reporting date.

A financial liability is derecognised when the obligation under the liability is extinguished. For
financial liabilities other than derivatives, gains and losses are recognised in profit or loss when the
liabilities are derecognised, and through the amortisation process. Any gains or losses arising from
changes in fair value of derivatives are recognised in profit or loss. Net gains or losses on derivatives
include exchange differences.

) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Where the Group is confident that a provision is to be reimbursed, the reimbursement is recognised
as a separate asset but only when the reimbursement is virtually certain.

(m) Leases
As lessee

At the inception of the contract, the Group assesses if the contract contains a lease. A contract
contains a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration. Reassessment is only required when the terms and conditions
of the contract are changed.

The Group recognises right-of-use assets and lease liabilities at the date which the underlying assets
become available for use. Right-of-use assets are measured at cost, which comprises the initial
measurement of lease liabilities adjusted for any lease payments made at or before the
commencement dates, plus any initial direct costs incurred and an estimate of restoration costs, less
any lease incentives received. Any initial direct costs that would not have been incurred if the lease
had not been obtained are added to the carrying amount of the right-of-use assets.

Right-of-use assets are subsequently depreciated using the straight-line method from the
commencement dates to the earlier of the end of the useful lives of the right-of-use assets or the end
of the lease terms. The estimated useful lives of right-of-use assets are determined on the same basis
as those of property, plant and equipment. In addition, the right-of-use assets are periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the corresponding
lease liabilities. The Group presents its right-of-use assets in “property, plant and equipment” in the
statements of financial position. ‘
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Summary of Significant Accounting Policies (cont’d)
(m) Leases (cont’d)
A5 lessee (cont’d)

The initial measurement of lease liabilities is measured at the present value of the lease payments
discounted using the interest rate implicit in the lease, if the rate can be readily determined. If that
rate cannot be readily determined, the Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

e Fixed payments (including in-substance fixed payments), less any lease incentives
receivables;

e Variable lease payments that are based on an index or rate, initially measured using the
index or rate as at the commencement date;

e. Amounts expected to be payable under residual value guarantees;
The exercise price of a purchase option if is reasonably certain to exercise the option; and

‘e Payment of penalties for terminating the lease, if the lease term reflects the Group
exercising that option.

For contracts that contain both lease and non-lease components, the Group allocates the
consideration to each lease component on the basis of the relative stand-alone price of the lease and
non-lease components. The Group has elected not to separate lease and non-lease components for
property leases; instead, these are accounted for as one single lease component.

Lease liabilities are measured at amortised cost, and are remeasured when:
e There is a change in future lease payments arising from changes in an index or rate;
e There is a change in the Group’s assessment of whether it will exercise lease extension and
termination options;
e There is a change in the Group’s estimate of the amount expected to be payable under a
residual value guarantee; or
e There is a modification to the lease term.

When lease liabilities are remeasured, corresponding adjustments are made against the right-of-use
assets. If the carrying amounts of the right-of-use assets have been reduced to zero, the adjustments
are recorded in profit or loss. The Group has elected not to recognise right-of-use assets and lease
liabilities for short-term leases that have lease terms of 12 months or less, as well as leases of low
value assets of less than $5,000, except in the case of sub-lease arrangements. Lease payments
relating to these leases are expensed to profit or loss on a straight-line basis over the lease term.

Variable lease payments that are based on an index or a rate are included in the measurement of the

corresponding right-of-use assets and lease liabilities. Other variable lease payments are recognised
in profit or loss when incurred.
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Summary of Significant Accounting Policies (éont’d)
(m) Leases (cont’d)
As'lessee (cont’d)

Short-term lease.and lease of low-valué assets:

The Group applies the short-term leases recognition exemption to its short-term leases (i.e. those
leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low-value assets recognition exemption to leases that
are considered to be low value. Lease payments on short-term leases and leases of low-value assets
are recognised as an expense on a straight-line basis over the lease term.

(n) Contingencies

The Group does not recognise contingent liabilities until such liabilities are considered to be
probable. Contingent liabilities are disclosed unless the possibility of an outflow of resources
embodying economic benefits is remote. Contingent assets are not recognised in the financial
statements until they have materialised but are disclosed until they are virtually certain to be

received.
(o) Employee Benefits
Contributions to defined contribution plans are recognised as an expense in profit or loss as incurred.

(p) Revenue Recognition

Revenue is measured based on the consideration to which the Group expects to be entitled in
exchange for rendering the promised services to a customer, excluding amounts collected on behalf

of third parties.

Revenue is recognised when the Group satisfies a performance obligation by rendering a promised
service to the customer, which is when the customer obtains benefits of the service. A performance
obligation is satisfied over time. The amount of revenue recognised is the amount allocated to the
satisfied performance obligation.

F r'efgh[ income

Freight income is recognised over time as the performance obligation is satisfied, including a share
of revenue from uncompleted voyages at the reporting date. For uncompleted voyages, percentage
of completion is computed based on the number of days of a voyage at the reporting date, as a
percentage of the total number of days a voyage is estimated to last.

Sub-charter hire income

Time charter income, which is an operating lease in nature, is recognized over the life of time
charter agreements.
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Summary of Significant Accounting Policies (cont’d)
(p)  Revenue Recognition (cont’d)

Ship mahagemént f¢¢, Brokerage and:Service.income

Ship management fee, brokerage and service income are recognised when the Company satisfies a
performance obligation by rendering the services to the customer, which is when the customer
obtains benefits of the service. A performance obligation is satisfied over time. The amount of
revenue recognised is the amount allocated to the satisfied performance obligation.

Dividend income

Dividend income is recognised when the shareholders’ rights to receive payment have been
established.

(® Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or realise the asset and settle the liability simultaneously.

(r) Income Taxes
(i) Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the tax authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the end of the reporting period.

(ii) Deferred tax

Deferred income tax is provided using the liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax assets and liabilities are recognised for all temporary differences, except:

- Where the deferred tax arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction
affects neither the accounting profit nor taxable profit or loss; and

- In respect of deductible temporary differences and carry-forward of unused tax
credits and unused tax losses, if it is not probable that taxable profit will be
available against which the deductible temporary differences and carry-forward of
unused tax credits and unused tax losses can be utilised.
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Summary of Significant Accounting Policies (cont’d)

(r)

O

Income Taxes (cont’d)
(iii)  Deferred tax (cont'd)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profit will allow the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the year when the asset is realised or the liability is settled, based on tax rates and tax laws
that have been enacted or substantively enacted at the reporting date.

Deferred taxes are recognised in the profit or loss except that deferred tax relating to items
recognised directly in equity is recognised directly in equity and deferred tax arising from a

business combination is adjusted against goodwill on acquisition.

Related Parties

A related party is a person or entity that is related to the entity that is preparing its financial
statements if:

A person or a close member of that person’s family is related to a reporting entity if that
person:

i has control or joint control over the reporting entity;

i. has significant influence over the reporting entity; or

iii., is a member of the key management personnel of the reporting entity or of a parent
of the reporting entity.

An entity is related to a reporting entity if any of the following conditions applies:

1. the entity and the reporting entity are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others);

ii. one entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member);

ii. both entities are joint ventures of the same third party; .

iv. one entity is a joint venture of a third entity and the other entity is an associate of
the third entity;

V. the entity is a post-employment benefit plan for the benefit of employees of either

the reporting entity or an entity related to the reporting entity. If the reporting entity
is itself such a plan, the sponsoring employers are also related to the reporting
entity;

vi. the entity is controlled or jointly controlled by a person identified in (i);
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Summary of Significant Accounting Policies (cont’d)
(s) Related Parties (cont’d)

Vil. a person identified in (2)(i) has significant influence over the entity or is a member
of the key management personnel of the entity (or of a parent of the entity); or
viii.  the entity, or any member of a group of which it is a part, provides key management
‘ personnel services to the reporting entity or to the parent of the reporting entity.

Critical Accounting Judgements and Key Sources of Estimation Uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
information and facts available at the time, including expectations of future events that are believed
to be reasonable under the circumstances.

(a) Critical Accounting Estimates and Assumptions

In the preparation of these financial statements, management is required to make judgements,
estimated and assumptions about the recognition and measurement of assets, liabilities, income and
expenses. Estimate and judgements are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. In future,
accrual experience may differ from these estimates.

The principal estimates and judgements that could have a significant effect on the company’s
financial statements are:

Impairment on intangibles

Goodwill on acquisitions of subsidiaries and businesses represents the excess of (i) the sum of the
consideration transferred, the amount of any non-controlling interest in the acquiree and the
acquisition-date fair value of any previous equity interest in the acquiree over (ii) the fair value of
the identifiable net assets acquired. Goodwill arising on acquisition of subsidiaries is recognised
separately as intangible assets and carried at cost less accumulated impairment losses. Gains and
losses on the disposal of subsidiaries, joint ventures and associated companies include the carrying
amount of goodwill relating to the entity sold.

(b) Critical Judgements in Applying the Group’s Accounting Policies

Impairment of receivables

The Group assesses at each reporting date whether there is any objective evidence that a financial
asset is impaired. Allowances are applied where events or changes in circumstances indicate that the
balances may not be collectible. To determine whether there is objective evidence of impairment,
the Group considers factors such as the probability of insolvency, current economic trends and
default or significant delay in payments. If the estimated future cash flows decrease by 10% from
management’s estimates, the Group’s allowance for impairment will increase by US$9,736,979
(2020: US$2,941,638).
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Critical Accounting Judgements and Key Sources of Estimation Uncertainty (cont’d)

Impairment of receivables (cont’d:

The carrying values of trade and other receivables as at 31 December 2021 amounted to US$
97.369,794 (2020: US$29,416,378).

Contingencies

The Group is involved, from time to time in the course of its business, in disputes resulting from its
operating activities which may or may not result in legal action being taken by or against the Group.
Where possible, it mitigates the risks of loss arising from any such disputes by appropriate insurance
coverage.

After consultation with its legal advisers, the Group considers that the outcome of the disputes in
which it is currently involved will not be such as to have a material adverse impact on its financial
position. The Group recognised a total provision for legal costs amounting to US$0.05 million. The
Group did not recognise any additional provision in the previous financial year.

Revenue and Contract Assets and Contract Liabilities

An analysis of the Group’s revenue is as follows:

2021 2020

US$ US$
By Activity:
Freight income 322,098,764 240,489,376
Sub-charter hire income 6,185,539 313,569
Agency income 3,964,246 1,797,291 |
Forwarding income 1,858,499 5,188,847
Ship management revenue 135,000 1,093,935
Brokerage Income 8,808 =

334,250,856 248,883,018
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Revenue and Contract Assets and Liabilities (cont’d)

An analysis of the Group’s revenue is as follows: (cont’d)

2021

, 2020
Us$ US$

By Geographical Area:
North Europe 101,813,431 134,399,780
South Europe 133,723,655 103,124,241
America 9,741,754 1,797,291
Middle East 7,285,824 8,845,125
Africa 11,250 108,000
Asia 81,674,941 608,581
334,250,856 248,883,018

Group Company
US$ US$ Us$ uUs$

Contract assets 5,417,592 6,400,774 180,672 3,469,831
Contract liabilities 3,150,113 387,004 12,688 157,947

Contract assets

Contract assets relate to revenue representing the Group’s rights to consideration for work
completed but not billed at the reporting date. The contract assets are transferred to trade
receivables when the rights become unconditional, usually occurs when invoices are billed to the
customer, usually within a month.

Contract assets reclassified to trade receivables amounted to US$6,400,774 (2020: US$6,365,390)
for the financial year ended 31 December 2021.

Management always estimates the loss allowance on contract assets at an amount equal to lifetime
ECL, taking into account the historical default experience and the future prospects of the industry.
None of the contract assets at the end of the reporting period is past due. There has been no change
in the estimation techniques or significant assumptions made during the current reporting period in
assessing the loss allowance for the contract assets.

Management has assessed that there has not been a significant increase in credit risk since initial
recognition, therefore no allowance for impairment loss on contract assets is required during the
financial year ended 31 December 2021.

Contract liabilities

Contract liabilities relate to the Group’s obligation to perform the services for customers for which
the Group has billed the customers for the Group’s services. Contract liabilities are recognised as
revenue at the point the Group performs under the contract.
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Revenue and Contract Assets and Liabilities (cont’d)

Contract ligbilitiés (cont’d)

Revenue recognised in the financial year ended 31 December 2021 which was included in the
contract liabilities balance at the beginning of the year was US$ 387,004 (2020: US$1,017,202).
Management expects that 100% of the contract liabilities as of 31 December 2021 may be

recognised as revenue during the next reporting period.

Profit before Income Tax

2021 2020
US$ USS
Income before income tax is stated after charging/(crediting):
Tiicluded in costof sales
Operating lease expense - vessel charter hire 98,778,677 68,186,019
Bunker expenses during the year 60,148,356 53,902,996
Allowance for impairment of trade receivables (Note 23 (a)(it)) 187,130 530,952
Write back of allowance
for impairment of trade receivables (Note 23 (a)(i1)) (788,791) (88,921)
Included in administrative expenses:
Operating lease expense - rental of office premises 166,125 177,964
Depreciation of property, plant and equipment (Note 9) 180,216 171,924
Amortisation of intangible assets (Note 12) -
Auditor’s remuneration:
- statutory audit 71,482 22,219
- taxation services 52,130 36,951
Loss on disposal of property, plant and equipment - -
Included in other income
Foreign exchange gain - net (1,048,953)  (2,777,652)
Finance Expense
2021 2020
US$ Us$
Accounts Receivable financing expense 778,952 646,902

Some of the Company’s trade receivables are sold to a related corporation under an accounts
receivable financing scheme arranged by a financial institution, with no recourse to the Company.
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Staff Costs and Emoluments of Directors

Staff costs (excluding directors’ emoluments) consist of:

2021 2020

US$ US$
Wages and salaries 9,904,189 7,727,841
Pension costs 1,273,225 1,294,377
Staff welfare and benefits 708,976 . 545,896

11,886,390 9,568,114

The average monthly number of persons (including directors) employed during the year was:

Monthly number of persons

(including directors)

2021 2020
Operations 70 65
Directors 4 5

74 70

Remuneration of directors of the Group is set out below:.

2021, 2020

uss US$
Short term employment benefits - 30,442

The emoluments of the highest paid director were US$ Nil 2020: US$30,442). Two directors
received benefits under defined contribution pension schemes or defined benefit pension schemes
during the financial years. ‘

Taxation
2021 2020
Us$ US$
Foreign taxes 61,047 112,016
Local tax — current = 982,555
Local tax - prior year under/(over) provision 47.009 (313)

108,056 1,094,258
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Taxation (cont’d)

2021 2020
US$S Us$
Factors affecting the tax charge for the year:
Profit on ordinary activities before taxation 51,686,048 25,843,883

Tax at domestic rates applicable to income in the countries
where the Group operates at average of 18.43% (2020:18.31%) 9,524,379 4,733,248

Disallowable expenses 15,499 24,285
Exempt items (9,544,525) (1,467,380)
Tax losses utilised 242,329 (2,123,593)
Other differences (145,692) (89,686)
Other taxes charges 16,066 17,384

108,056 1,094,258

The corporation income tax rate applicable to the Company is 19% (2020: 18%). The Group’s
subsidiary companies are subject to corporate tax rates which range from 12.5% to 30% (2020:
12.5% to 30%) in the countries where the subsidiary companies operate.

As at the end of the financial year ended 31 December 2021, a subsidiary was granted the Singapore
Approved International Shipping Enterprise Incentive (“AlS™) in respect of its shipping operations
by the Maritime Port Authority of Singapore. All revenue derived from qualifying shipping
operations is tax exempt.

The Group has UK taxable losses carried forward of US$ 2,986,087 (2020: US$2,374,660) against
which any future UK taxable profits will be offset, thereby reducing the tax charge in the financial
year the losses are utilised.

Ultimate Holding Company
The Group’s immediate holding company is X-Press Feeders Limited, a company incorporated in

the British Virgin Islands, which is also regarded by the directors as the Company’s ultimate holding
company. The beneficial owner of X-Press Feeders Limited is Mr Timothy Amyas Hartnoll.
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9 Property, Plant and Equipment
Motor vehicle,
ROU Office
Lease- Freehold equipment,
hold land & Reno-, Fumiture ROU
Building:  building vations & Fittings Computers. Vessels Total
US$ Us$ US$ Uss Us$ Us$ US$

Group
2021
Cost
At 1 January 120,712 2,639,168 594,125 236,548 249,184 - 3,839,737
Additions - = - S 22,145 102,474,774 102,496,919
Effect of foreign

currency

exchange ) -

differences - (868).  (28,810) . (14,686) (8,294) ) (52,659)
At 31 December 120,712 2,638,300 565,315 221,862 263,034 102,474,774 106,283,997
Accumulated
depreciation
At 1 January 38,120 100,311 124,137 189,035 155,317 606,919
Charge for the year 38,120 25,167 48,665 15,448 41,899 28,961,484 29,130,783
Effect of foreign

currency

exchange s

differences - 10,527 (5,983) (7,829) (6,182) (9,467).
At 31 December 76,239 136,004 166,819 196,655 191,035 28,961,484 . 29,728,235
Net book value
At 31 December . 44,473 2.502,296 398.496 25,207 72,000 73,513,29C 76,555,762
2020
Cost
At | January - 2,570,414 567,674 208,172 197,172 3,543,432
Additions 120,712 67,784 (5,615) 12,702 79,552 - 275,136
Effect of foreign

currency

exchange

differences . - 970 32,065 15,674 8,771 57,480
At 31 December 120,712 2;639,168 594,125 236,548 249,184 3,839,737
Accumulated
depreciation
At 1 January < 64,711 128,454 108,826 148,784 - 450,775
Charge for the year 38,120 35,178 45977 16,720 35,931 - 171,924
Effect of foreign

currency

exchange

differences - . 422 5,259 7,937 _6,915 20,531
At 31 December 38,120 100,311 124,137 189,035 155,317 - 606,919
Net book value
At 31 December 82,592 2,538,858 . 469988 . . 47,513 93,867 3,232,818
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9 Property, Plant and Equipment (cont’d)

Motor

vehicle,

] Office
ROU Freehold equipment,
Leasehold land Furniture
building &building  Renovations & Fittings Corhputers. Total
US$ US$ Us$ US$ Uss Us$

Company
2021
Cost
At | January 120,712 - 36,724 10,814 42,578 210,829
Additions - - - - 15,484 15,484
At 31 December 120,712 - 36,724 10,814 58,062 226,313
Accumulated depreciation:
At 1 January 38,120 - 19,364 5,227 28,896 91,606
Charge for the year 10,203 58,498
At 31 December 76,239 - 27,376 7,390 39,099 150,104
Net book value
At 31 December 44,473 - 9,348 3,425 18,963 . 76,209
2020
Cost
At 1 January - 983,237 152,654 33,050 88,312 1,257,253 . .
Additions 120,712 = - - 31,372 152,084
Trausfer to a subsidiary (c) - (983,237) (115,930) (22,236) (40,794)  (1,162,197)
Disposals - (36,312) (36,312)
At 31 December 120,712 s . 36,724 10,814 42,578 210,828
Accumulated depreciation
At 1 January - 22,160 78,892 23,341 55,968 180,361
Charge for the year 38,120 7,387 13,885 2,806 16,538 78,736
Transfer to a subsidiary (c) - (29,547) (73,414) (20,920) (7,298) (131,179)
Disposals - (36,312) (36.312)
At 31 December 38,120 - 19,364 5,227 28,896 91,606
Net book value
At 31 December 82,592 - 17,361 5,587 13,682 119,222
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Property, Plant and Equipment (cont’d)

(@

(®

(c)

The properties of the Group are located in Barcelona and Panama.

The properties in Barcelona are comprised of six office units with a combined floor area of
451.56 square metres on the 14th floor of a high-rise building. The properties are freehold.
Three units were acquired in March 2014 and the other three units in July 2018.

The property in Panama is comprised of one unit with floor area of 339 square metres on the
61% floor of a high-rise building. The property is freehold. This property was acquired in
March 2018.

The freehold properties in Bal;celona have a combined fair value of US$2.00 million (2020:
US$1.89 million) determined on the basis of the valuation carried out by an independent
property valuer, Técnicos en Tasacién S.A. on 14 January 2021 and 3 March 2021.

The freehold property in Panama has a fair value of US$0.93 million determined on the
basis of the valuation carried out by an independent property valuer, Avaistmo on 12

January 2021.

Management has made a judgement that the fair values of the properties of the Group at
year end did not differ significantly from the valuation reports.

The following table shows the significant observable input used in the valuation model:

Description Viluation techniqué ‘Si’gm"ﬁegnt-observableringut
Frechold and Leasehold Open Market Valuation Quoted prices for similar
properties (Level 2) assets in active markets

In the financial year, assets had been transferred to a subsidiary company in exchange of
equity shares.

Investment in Subsidiary Companies

2021 2020
US$ US$
Company
Unguoted shares, at cost
At 1 January 3,003,555 1,803,444
Additions during the year 356,029 1,200,111
At 31 December - - 3,359,584 3,003,555
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Investment in Subsidiary Companies (cont’d)

The details of the subsidiary companies as at 31 December are:

Name of company, Equity held
country of incorporation by the . Cost of investment
and country of operation Principal activities . Company by-the Company:

' , 2021 2020 2021 2020

% % Uss ~  US$

X-Press Feeders Agency Shipping agency 100 100 34,107 34,107
GmbH
Germany
Feroday Associates Limited Shipping agency 100 100 106 106
Cyprus
X-Press Shipping Agency Shipping agency 100 100 10,000 10,000
Panama S.A

Transatlantic Container AB Container Feeder 100 100 1,393,538 1,123,778
Sweden (a)

Duxton Property S.L Ownership and 100 100

Spain (a) letting of 721,722 635,453
properties

X-Press Container Line Container Feeder 100 100 1,200,111 1,200,111

Singapore Pte Ltd (b)

(a) Additional investment in subsidiary company

In 2021, XCLUK converted EUR 240,000 (equivalent to US$269,760) of its loan to Transatlantic
Container AB Sweden and EUR 71,703 (equivalent to US$86,269) of its loan to Duxton Property
S.L Spain into quasi-equity. This is now part of the net investment in subsidiary companies and the
amount is not expected to be repaid in the near future.

(b) Acquisition of a new subsidiary -
In the previous financial year ended 31 December 2020, XCLUK acquired 100% equity interest in

X-Press Container Line Singapore Pte Ltd (“XCLSG”) for a consideration of $1,200,111 in
exchange of the net book value (assets and liabilities) of the business transferred to XCLSG.
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Interests in Joint Operations

The Group has entered into an incorporated joint operation agreement with its business partners.
These agreements provide for cost and/or revenue sharing at an agreed percentage.

Summarised financial information in respect of the Group’s interest in non-incorporated joint
operations is set out below:

Group
2021 2020
USS US$
Net assets 66,193 14,876
Revenue 3,899,267 -
Amount due from joint operations (Note 16) 14,876 191,128
Amount due to joint operations (Note 18) 423,171 156,053

There are no significant commitments or contingent liabilities outstanding in these joint operations
as at 31 December 2021 and 2020.

Intangible Assets
Group Company

2021 2020. 2021 2020

Us§ US$ US$ USS
Cost
At 1 January 8,153,299 8,027,953 6,738,802 6,738,802
Addition during the year - = - -
Disposal during the year (a) (6,738,802) - (6,738,802) -
Effect of foreign (112,237) 125,346 - -
currency exchange difference : ..
At 31 December 1,302,260 8,153,299 - 6,738,802
Accumulated amortisation
At 1 January ' 3,722,362 3,722,362 3,722,362 3,722,362
Amortisation during the year = - - -

- Disposal during the year (3,722,362) - (3,722,362) -

At 31 December . - 3722362 = 3,722.362
Net amount as at 31 December 1,302,260 4,430,937 - 3,016,440
(a) In the current financial year, the Company sold its North Europe feeder trade services to a

related party.
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Loan Receivable/Payable

Company

2021 2020

US$ USs$
Loan receivable
Non-current - -
Current - 442.026

: - 442,026
Repayable:
- not later than one year - 442,026
- later than one year but not later than five years - -
- later than five years - -
- 442,026

During the previous financial year, a loan was advanced to a subsidiary. Rental expense due to the
subsidiary is offset against the loan receivable.

During the financial year, the outstanding loan was assigned to the ultimate beneficial owner of the
Group in February 2021. °

The loan bears a variable interest rate of Euribor + 2% and is unsecured and repayable on demand.

Group
2021 2020
US$ US$
Loan Payable .
Non-current 246,260 -
Current 45,641 &
291,901 -
Repayable: o
- not later than one year 45,641 -
- later than one year but not later than five years 246,260 -
- later than five years - =
291,901 ) -
Financial Assets at Fair Value through Profit or Loss
Group Company
2021 2020 2021 2020
US$ US$ US$ US$
Investment in shares . 11 11 11 ) 11

The investment was acquired during the previous financial year and designated to measure at FVPL.
The investment comprised of a vessel for eaming income. The fair value of the investment is based
on the market price at year end.

The investment was sold in the financial year,
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Inventories
Group Company
2021 2020 2021 2020
US$ US$ USs$ US$
Bunker fuel - 6,180,054 6,170,644 302,619 3,193,420
Trade and Other Receivables
Group Company
2021 2020 2021 2020
US$ US$S US$ US$
Trade receivables 8,337,882 7,545,676 94,542 3,457,424
Amount due from agents 4,067,221 991,383 865,780 968,256
Amount due from
joint operations (Note 11) 14,876 191,128 14,876 191,128
Other receivables 1,503,066 1,173,354 65,099 1,007,020
Deferred cost 290,587 30,912 - 7,276
Amount due from related parties 23,066,463 16,982,488 2,314,820 9,772,707
Deposits 58,716 51,486 16,369 36,470
Prepayments 1,370,342 2,449,951 274,517 1,439,873
38,709,153 29,416,378 3,646,003 16,880,154

Trade receivables are normally settled in 30 to 60 days. Trade receivables include an allowance for
impairment of trade receivables of US$169,577 (2020: US$764,061) (see Note 23 (a)(ii)).

Other receivables mainly include owner account, vessel disbursement recoverable, and staff loans.

Amounts due from related parties and joint operations are unsecured, interest free and repayable on
demand.

Deferred cost relates to invoices received from supplier for expenses to be incurred in the next
financial year.
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Share Capital
2021 2020
Us$ US$
Authorised
500,000 ordinary shares of GBP1 742,624 742,624
Allotted, called and fully paid up
500,000 ordinary shares of GBP1 742,624 742,624

The holder of ordinary shares is entitled to receive dividends as and when declared by the Company.
All ordinary shares carry one vote per share without restrictions.

Trade and Other Payables

Group Company

2021 2020 2021 2020

US$ US$ US$ US$
Provision for vessel disbursements 21,007,505 9,638,844 1,893,316 6,157,622
Trade payables 5,914,948 10,752,684 430,039 7,783,920
Amounts due to agents 572,207 1,507,328 202 895,950
Amount due to 423,171 156,053 423,171 156,053
joint operations (Note 11)
Other payables 98,980 133,987 71,626 122,498
Amount due to related parties 651,843 4,960,736 1,261,060 1,723,476
Accruals 3,727,767 3,363,863 812,417 1,460,714

32,396,421 30,513,495 4,891,831 18,300,233

Amounts due to related parties and joint operations are unsecured, interest-free and repayable on
demand. : :

Amount due/(from) to the Holding Company

The amount due to the holding company is non-trade in nature, unsecured, interest-free and
repayable on demand.

The holding company has agreed however to subordinate its rights to repayment of its debt in favour
of third party creditors and to provide continued support to the Company for the foreseeable future.
Repayment will not be demanded until the resources of the Company allow.

Amount due/(from) to

the Holding Company

2021 2020

US$ US$
Balance as at the beginning of the year 3,843,434 26,125,867
Offset balances during the year (46,422,202) (15,180,203)
Repayments during the year (5,937,856) (7,102,230)
Net amount repaid to Holding Company (52,360,058) (22,282,433)
Balance as at the end of the year (48,516,624) 3,843,434
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Deferred Taxation

A deferred tax asset of US$2,986,087 (2020: US$2,374,660) on taxable losses carried forward at the
year-end has not been recognised on the grounds that its realisation is considered uncertain as to the
timing and amount, based on current profitability and future cashflow projections.

Related Party Transactions

The Group had related party transactions in the year as follows:

Group
2021 2020
US$ Us$
(a) Costs recovery by a related subsidiary company 4,600,244 5,730,246
®) Charter hire 54,746,873 22,373,044
expense payable to related subsidiary companies
(c) Ship daily running cost 14,082 534,194
(d) Agency income 1,471,326 1,797,291
charged to a related subsidiary company
(e) Ship management revenue 157,500 1,093,935
® Accounts receivable financing cost 40,663 642,028
(2) Key management remuneration
- short term employment benefits 1,049,771 959,923

Key management includes the directors of the Company as well as certain other members of the
senior management team. ‘

(Payables)/Receivables subject to offsetting arrangement
The Company is a party in Group’s Offsetting agreement wherein the amounts due from/to each
party at year end are transferred to the holding company.

The Company’s (payables)/receivables that are offset are as follows:
Gross amounts Net amounts

Gross offset in the in the
statement of

carrying statement of

amounts financial. position  financial position
Company US$ US$ US$
Amount due to holding company (12,686,051) 9,893,510 (2,792,541)
Amount due from related companies 33,752,171 (33,752,171) -
Amount due to related companies (23,858,661) 23,858,661 -

(2,792,541) - (2,792,541)
2020
Amount due to holding company (18,065,364) 14,221,930 (3,843,434)
Amount due from related companies 34,909,949 (34,909,949) -
Amount due to related companies (20,688,019) 20,688,019 ] -

(3,843,434) < . (3,843,434)
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Lease

-Group as Lessee:

(a) Nature of the Group’s leasing activities

During the financial year, the Group has one long term office lease. The Group’s obligations under
this lease is secured by the lessor’s title to the leased asset. Management has recognised this lease as

right-of-use asset.

The Group has several lease contracts that include extension options. These options are negotiated
by management to provide flexibility in managing the leased-asset portfolio and align with the
Group’s business needs. Management exercises significant judgement in determining whether these
extensions options are reasonably certain to be exercised. Management has assessed these leases to

be ‘short-term lease’.

The Group also has certain leases with lease terms of 12 months or less and leases with low value.
The Group applies the ‘short-term lease’ and ‘lease of low-value assets’ recognition exemptions for

these leases.

(b) Carrying amount of right-of-use assets classified within property, plant and equipment

Vessels

At 1 January
Additions in the year
Depreciation

At 31 December

Leasehold:buildings
At 1 January
Additions in the year
Depreciation

At 31 December

(c) Lease liabilities

Lease liabilities

Minimum lease payments due:
- Not later than 1 year

- Later than 1 year but within 5 years

Less:
Future finance charges

Present value of financial lease liabilities

Group
2021 2020
US$ US$
102,474,774 -
(28,9_6 1,484) -
73,513,290 -
82,592 -
- 120,712
38,120 38,120
44,472 82,592
Group
2021 2020
US$ US$
61,391,063 41,581
25,659,003 51,976
87,050,066 93,557
(3,542,320) (5.632)
83,507,746 87,025

47



22

X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

Lease (cont’d)

Group as Lessee:(cont’d)

(c) Lease liabilities (cont’d)

The present value of lease liabilities is analysed as follows:

Lease liabilities

Minimum lease payments due:

- Not later than 1 year

- Later than 1 year but within 5 years

At 1 January

Additions

Cash flows

Accretion of interest

Foreign currency exchange difference
At 31 December

(d) Amounts recognised in profit or loss

Depreciation of right-of-use assets
Short-term leases and low value leases expenses
Interest expense on lease liabilities

(e) Other disclosures

Total cash outflow for leases
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~ Group
2021 2020
Us$ US$
58,583,245 37,849
24,924,501 50,076
83,507,746 87,925
87,925 -
102,474,774 120,712
(19,326,159) (35,910)
1,457,281 4,874
(1,186,075) 2,249
83,507,746 87,925
Group
2021 2020
US$ US$
(28,999,603) (38,120)
(130,611,862)  (70,296,196)
(1,457,281) (4,874) .
Group
2021 2020
US$ US$
(19,326,159) (39,910)
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Risk and Financial Instruments
(a) Financial Risk Management Objectives and Policies

The Group’s activities expose it to capital risk, market risk (including currency risk, interest rate risk
and charter hire risk), credit risk and liquidity risk. The management reviews and monitors the
policies for managing each of these risks and they are summarised below.

(i) Capital risk

The Group’s objectives when managing capital are to safeguard the Group’s ability to
operate as a going concern in order to provide adequate retums to the shareholder, to
support the Group’s stability and growth, and to provide capital for the purpose of
strengthening the Group’s financial management capability.

The Group actively and regularly reviews and manages its capital structure to ensure an
optimal capital structure and shareholder returns, taking into consideration the future capital
requirements of the Group and capital efficiency, prevailing and projected profitability,
projected operating cash flows, projected capital expenditures and projected strategic
investment opportunities.

The capital structure of the Group consists of share capital of US$742,624 and unsecured
amounts due from (2020: to) the parent Group of US$ 48,516,624 (2020: US$3,843,434).

The Group is not subject to any externally imposed capital requirements.
(ii) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should
there be a counterparty default on its obligations. The Group’s and the Company’s exposure
to credit risk arises primarily from trade and other receivables and contract assets. For other
financial assets, the Group and the Company minimise credit risk by dealing exclusively
with high credit rating counterparties. The Group mainly transacts with high credit quality
counterparties of at least an “A” rating by external credit rating companies, where the
counterparties have AAA or AA credit ratings, are considered to have low credit risk for the
purpose of impairment assessment. The credit rating information is supplied by independent
rating agencies where available and, if not available, the Group uses other publicly available
financial information and its own trading records to rate its major customers. The Group’s
exposure and the credit ratings of its counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties. Credit
exposure is controlled by counterparty limits that are reviewed and approved by
management annually.

The Group’s objective is to seek continual revenue growth while minimising losses incurred
due to increased credit risk exposure. The Group trades only with recognised and
creditworthy third parties. It is the Group’s policy that all customers who wish to trade on
credit terms are subjected to credit verification procedures. In addition, receivable balances
are monitored on an ongoing basis.
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23 Risk and Financial Instruments (cont’d)
(a) Financial Risk Management Objectives and Policies
(ii) Credit risk (cont’d)
Trade receivables and contractassets
The Group uses a provision rate to measure the lifetime expected credit loss allowance for
trade receivables and contract assets. In measuring the expected credit losses, trade
receivables and contract assets are grouped based on their shared credit risk characteristics
and numbers of days past due. The contract assets have substantially the same risk
characteristics as the trade receivables from the same type of customers. Therefore, the
Group has concluded that the expected credit loss rates for trade receivables are a reasonable
approximation of the loss rates for the contract assets. The expected credit losses on these
financial assets are estimated using a provision rate based on the Group’s historical credit
loss experience, adjusted for factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as the forecast direction of
conditions at the reporting date, including time value of money where appropriate.
Some of the Group’s trade receivables are financed to banks, which are rated AA- to AA+
based on rating agency ratings, with no recourse to the Group.
The Group’s and the Company’s credit risk exposure in relation to trade receivables under
IFRS 9 as at 31 December 2021 are set out in the provision matrix as follows:
Within 6110 90 More than
Current** 60 days** days® 90 days™ Total
US$ uUss USs$ Uss$ US$
Group
2021 .
Trade receivables 0.01% 4.58% 82.67% 89.16% 0.43%
Expected loss rate
Trade receivables, amount 38,060,402 1,193,165 34,716 94,400 39,382,683
due from agents, amount
due from joint operations
and contract assets
Allowance for impairment 2,103 54,608 28,698 84,168 169,577
2020
Trade receivables
Expected loss rate 0.16% 7.17% 86.38% 98.55% 4.81%
Trade receivables, amount 13,667,231 1,553,745 258,840 413,207 15,893,022
due from agents, amount
due from joint operations
and contract assets
Allowance for impairment 21,760 111,472 223,598 407,231 764,061
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23 Risk and Financial Instrumeats (cont’d)

(@)

Financial Risk Management Objectives and Policies (cont’d)

(i) Credit risk (cont 'd)

' ,Trade_;reeei-Vables and contract assets (cont’d)

The Group’s and the Company’s credit risk exposure in relation to trade receivables under
IFRS 9 as at 31 December 2021 and 2020 are set out in the provision matrix as follows:
(cont’d)

Within 61 to 90 More than
Current** 60 days** days” 90 days™" Total
US$ US$S US$ US$ US$

Company

2021

Trade receivables
Expected loss rate

Trade receivables, amount
due from agents, amount
due from joint operations
and contract assets

Allowance for impairment

2020
Trade receivables
Expected loss rate

Trade receivables, amount
due from agents, amount
due from joint operations
and contract assets

Allowance for impairment

0.19%

1,105,636

2,103

13.43%

63,973

8,589

121.55%

5,071

6,163

103.63%

53,830

55,785

5.91%

1,228,510

72,639

0.27%

7,334,967

19,610

8.17%

801,205

65,425

88.27%

251,744

98.55%

413,207

407,231

8.12%

8,801,122

714,484

b rated as performing
n rated as under-performing
AN rated as non-performing

222,218

For debts not past due, management has considered forward-looking information and
determined that there is no significant increase in credit risk since initial recognition.
Management has access to historical evidence that demonstrates that there is no correlation
between a significant increase in the risk of a default occurring and financial assets on
which payments are not past due.
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Risk and Financial Instruments (cont’d)
(a) Financial Risk Management Objectives and Policies (cont’d)
(i) Credit risk (cont’d)

Credit risk exposure:and significant credit risk concentration

The credit quality of the Group’s other financial assets, as well as maximum exposure to
credit risk by credit risk rating grades is presented as follows:

Internal Gross Net
credit carrying Loss carrying
rating ECL. amount allowance amount

USS$S US$ US$
Group
2021
Other receivables Note 1 12-month 6,920,658 - 6,920,658
(Note 16) ECL
Amount due from Note 1 12-month
related companies ECL
(Note 16) 77,944,512 _ - 77,944,512
2020
Other receivables Note 1 12-month 1,173,354 - 1,173,354
(Note 16) ECL
Amount due from Note 1 12-month
related companies ECL
(Note 16) 16,982,488 - 16,982,488
Company
2021
Other receivables Performing 12-month 245,771 - 245,771
(Note 16) ECL
Amount due from Note 1 12-month
related companies ECL
(Note 16) 2,669,394 - 2,669,394
2020
Other receivables Performing 12-month 1,007,020 - 1,007,020
(Note 16) ECL
Amount due from Note 1 12-month
related companies ECL :
(Note 16) _ - 9,772,707 .- 9,772,707

Note 1 — The Group have applied the simplified approach in [FRS 9 to measure the loss allowance at lifetime
ECL for non-performing assets. The details of the loss allowance for these financial assets are disclosed in
Notes 16.

52



X-PRESS CONTAINER LINE (UK) LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

23 Risk and Financial Instruments (cont’d)
(a) Financial Risk Management Objectives and Policies (cont’d)
(iti)  Interest rate risk

The Group and the Company have cash balances placed with reputable banks and financial
institutions. Such balances are placed on varying maturities and generate interest income
for the Group and the Company. The Group and the Company manage its interest rate risks
by placing such balances on varying maturities and interest rate terms. The Group and the
Company have no interest bearing financial liabilities.

(iv) Currency risk

The Group operates throughout Europe and South America. The Group regularly transacts
in currencies other than their functional currency which is the United States dollar (USD).

Currency risk arises when transactions are denominated in foreign currencies. The Group
did not use derivative financial instruments during the financial year to protect itself against
the volatility associated with foreign currency transactions and investments, and other
financial assets and liabilities created in the ordinary course of business. To manage the
currency risk, the Group has maintained different foreign currency denominated bank
accounts utilising them in the day to day operations to reduce the Group’s exposure to
foreign currency risk, and the management monitors exposure closely to ensure that the risk
is minimised.

The Group’s and Company’s currency exposure based on the information provided to key
management is as follows:

2021 2020
Euro. Others Euro. Others
US$ US$ USs$ US$
Group
Net assets/(liabilities) (10,518,049) 1,133,740 13,277,857 3,523,502
Company
Net assets 7,049,200 088,549 10,088,819 3,452,298
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Risk and Financial Instruments (cont’d)

(a)

Financial Risk Management Objectives and Policies (cont’d)
(iv) Currency risk (cont’d)

If exchange rates strengthened/weakened against the United States dollar by 10% with all
other variables including tax rate being held constant, the profit arising from the net
financial asset position will increase/(decrease) the results of the Group and the Company as
follows:

2021 2020
US$°000 US$’000
* Group

Euro (1,051) 1,328
Others 113 352
Company

Euro 705 1,009
Others . 99 345

A 10% strengthening of the United States dollar against Euro and others would have an
equal but opposite effect to the amounts shown above, on the basis that all other variables
remain constant.

W) Liquidity risk

The Group manages its liquidity risk by ensuring it has sufficient cash balances to meet its
payment obligations as they fall due. In addition, the holding company has agreed to provide
continuing financial support to the Group for the foreseeable future.

The Group closely monitors its exposure to liquidity risk by reviewing the cash position
report weekly. As at 31 December 2021, all of the Group’s financial liabilities, with the
exception of the amount due to the holding company, are maturing in less than a year and
the Group has adequate working capital to settle these current financial liabilities.

The holding company has agreed to provide continuing financial support and not to recall
the amount due from (2020: to) them of US$48,516,624 (2020: US$3,843,434) as set out in
Note 1(a).

(vi) Charter hire risk .
The Group’s eamnings are exposed to rate fluctuations in the charter hire market. The
Group’s Fleet Management Department, with advice from ship brokers, monitors the charter

hire market on an on-going basis. The Group fixes its charter rates and tenures that minimise
the Group’s exposure to charter hire market fluctuations.
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Risk and Financial Instruments (cont’d)

(b) Fair Value

The fair values of current financial assets and liabilities are not materially different from their
carrying amounts because of the immediate or short-term maturities of these instruments.

(©) General

The Company is a limited liability company domiciled and incorporated in the United Kingdom.
The Company’s principal activities are the chartering of vessels for the purpose of provxdmg
container feeder and related services.

The address of its registered office is Ground Floor, The Quay 30 Channel Way, Ocean Village,
Southampton, United Kingdom, SO14 3TG.

Dividends

Durinig the financial.year, the Company declared a dividend of US$1,400.000 (2020: Nil)

Events Occurring After Reporting Date

The forwarding business as disclosed was discontinued in March 2022 and sold in October 2022
The Panama agency business has been transferred to X-Press Feeders Americas SA, a subsidiary

company newly incorporated in February 2022.
Another new subsidiary was also incorporated in February 2022, HICO Ventures Limited, providing

advisory services.
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