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Strategic Report

Fujitsu Resecarch of Europe (“Company”) is a company incorporated in England and Wales with a Branch
Office in Spain. As stated in the Directors® Report, the Company name was changed from Fujitsu Laboratories
of Europe Limited to Fujitsu Rescarch of Europe Limited in April 2021. During the financial year, the Conipany
was a wholly owned subsidiary of Fujitsu Laboratories Limited (“FLL"), a company which is incorporated in
Japan and which during the year was a wholly owned subsidiary of Fujitsu Limited (“Fujitsu™), a.company
which is also incorporated in Japan. As a result of the merger of FLL and Fujitsu effective 1 April 2021, Fujitsu
became the sole shareholder of the Company on that date.

Principal Activities

The Company undertakes socially responsible and trusted research, development -and innovation designed to
solve social challenges with advanced technologies. The Company plays a central role in creating the cutting-
edge technologies needed for Fujitsu to achieve its clear defined purpose “to make the world more sustainable
by building trust in society through innovation”.

Business Objectives

The Company’s business objectives which arc incorporated into its mission statcment are to:

» . Deliver regional innovation initiatives which contribute to the Fujitsu Group ethos by the application of human
centric innovation.and cutting-edge technologics underpinned by trusted and ethical innovation to solve social
.. challenges and drive the evolution of social transformation.
¢ . Undertake ground-bréaking research and development, underpinned by the core values of corporate social
responsibility, protection of the global environment and a sustainable, reliable, social infrastructure.
s Work collaboratively with sister companies, partners and research institutions to identify and develop
* technologies which deliver. strong and tangible contributionsto Fujitsu’s businéss and growth,
e . Engage in co-creation and open innovation opportunities in order to understand customer business
requirements to enable research to be.aligned to reflect the needs of the business:and wider community.,

The Company has the full range of skills-and capabilities needed to deliver these objectives.

- Realisation of Business Objectives

The Company continues to rcprcst.m Fujitsu in Europe fulfilling the Fujitsu co-creation aglle business strategy of
implementing new and advanced tcchnologlcs in support of Fujitsu. business across the region’s diverse: mix of
countries and ideologies. During the year: slgmfcant technological successes were achicved.

The Coronavirus pandemic meant that many of the technology and innovation forum events which, in previous years,
have been held in various locations throughout the world were replaced by virtual online events to ensure the safét‘y"of
attendees and reflect govemmental advice. The Company participated in many of the Fujitsu virtual gatherings ‘in
addition to those hosted by third partics, all of which offered the opportunity 16 promote the reputation and ethos of
Fujitsu and demonstrate the technological advances made by the Company and its commitment  and -conirjbutions to
development of ethical, explainable and trusted technologies.

1 Trusted and Ethical Technologies

The Company’s participation in EU-wide initiatives focusing on. ethics. for Artificjal Intelligence (Al) expdnded.
significantly. It renewed is membership in the. Al4People initiative which was set up to facilitate and create a common:
forum for discussion of principles, policiés and practices on which to build a good Al society. During the financial.
year, the Company participatcd at the AldPeople’s virtual Annual Summit (Yr-3) where a new submission plan to the
EC- was announced which includes proposals for a new Digital Europe Programme and |ndustry-spec1ﬁc
recommendations for 7 Al Global Frameworks intended to help in testing and creating, regulatory sandboxes; which’
will spearhead the Al Global Mark of Comptliance Initiative (AIGMC). The European Union is in the leading position.
to set the Al ethical framework and-be a Global rule-sctter, shaping Al regulation based on common standards and on
data governance.
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The next focus activities for Al4Pcople, due to be launched in June 2021, will be to build atwo year consensus initiative
which aiiticipates incubation for. new standards & solutions, certifications & codes of conduct, and consensus building
for ethical implementation of Al The aim of the conscnsus initiative being to. establish common, internationally
‘recognised, industry-specific ethical standards for the design, production, use and govermance of Al. The contributions
and active participation by the Company in Al4People initiatives have played a key role in increasing the visibility and
reputation-of Fujitsu as a:major Jeader in promotion and development of trusted Al and underpins the Fujitsu ethos and
mission of building trust in society through innovation.

The Company participated in the United Nations’ Al for Good Global Summit Perspective 2021.

2 ‘Ground-breaking research and technologies

Innovation activities.in the financial regulatory sector has continued with the focus on  Hyper-Automation a concept
which is aimed at improving work processes by automation with humans. Given wide scope of this field of
implementation, the: Company has focused its initial activities on Regulatory Digital Transformation (RDX) from
data where many regulators and regulated companies are currently investigating methods to digitalise company
reporting and assessment. RDX will provide insights into the economic health of -and risks facing 2 company to
inform global investors and overseas business.

The Company continued its research in development of real use case enhancements to the Fujitsu Digital Twin
technology in order to énhance the technology by incorporating predictive models into streaming data processing and
thus contribute to the differentiation of the Fujitsu technology over competing digital twin offerings. During the
financial year the Company developed enhancements to the current state of art and successfully demonstrated those
enhancements in proactive‘solutions to reduce technical uncertainty related to how. streaming data can be utilised in
digital twin for specific use cases.

‘Building on the Al decentralised text mining and named entity recogpnition technologies developed during the previous
year the Company expanded its genomics innovation activities in thc automated clinical encoding healthcare
environment, participating in the CLEF e-Heath 2020 Challenge - successfully achieving 1* position in one subtask
and 3% position in the other two subtasks - and in the first Multilingnal clinical NLP workshop (MUCLIN) as part of
the conference Medical Informatics Europe (MIE).

3 Delivery of strong and tangible contributions to Fujitsu's business and growth

The Company’s technical computing activities continued to play an important role.in support of new supercomputer
business activities. for Fujitsu. The development of optimisation techniques for the Fujitsu High Performance
Computing technology (HPC) resulted in significant improved speed and run-time energy-efficiency savings. Al-based
automated managing technologies ‘were developed which, when applicd to approximate computing, mean that the
balancing between massive computing speedups previously achievable at the risk of lowering the quality of produced
result can be effectively managed or eliminated. Significant real-life results were achieved in climate modelling using
HPC.

As part of the global Fujitsu Laboratories, the Company worked closcly with FLL to-develop and customize Fujitsu’s
cyber security technologies in order to apply them to virtual security operations centrés (VSQC) and to evaluate those
technologies with real customer data. This resulted in development of novel techniques combining in-depth
knowledge of cyber security with Al technologies to detect sophisticated security attacks to enhance Fujitsu’s VSOC
technology portfolio.

The .Company. contributed to global business development and global recognition in the Fujitsu ActivateNow digital
experience, demonstrating the newly developed 3D Object Detection technology for Large 3D point clouds which
enables significant.improvement.of position detection accuracy of object detection..
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4 Co-creation and open innovation.

The Company expanded its co-creation activitics participating in a number of high-profile projects with Fujitsu and
customers to test new techinologies using real data. Proof-of-concept and proof-of business collaboration projects
successfully demonstrated, the Company’s ability to successfully contribute advanced technologies and to ovércome
challenges by demonstrating in-depth knowledge of both industry-specific and business needs for successful co-
creation projects which nieets business expectations.

Anomaly detection technologies developed during the year, were successfully tested in several high profile proof-of-
value projects achieving results which demonstrated s1gn|f cant improvemerits in automated anomaly detection
accuracy delivering significant résource savings and quality improvemeénts in custorér applications. Of special note
was the development of deep leamning algorithms for image recognition in industrial applications particularly in
manufacturing industry. The algorithms can be applicd to a wide variety of images with a wide variety of anomalies.
The resulting Denoising Reconstructive Auto-Encoder (DERA) has been proved to be the best having been évaluated
on a public benchmark With varieties of anomalics with the resulting press; release: ‘Fujitsu Develops Al for Image
Inspection to Detect Abnormalitiesin Product Appearance with World- Leading Precision in Key Benchmark® and at
the Fujitsu Laboratories Spring Forum April 2021.

Asscssment of Performance

The performance of the Company is assessed by the Board on.a regular basis. Board assessment is determined
on the basis ofspecnﬁc Key Performance Indicators (“KPIs”).

Key Performance Indicators (“KPIs").

. Creation of new technologies, innovation and intellectual property;

o Delivery of outstanding résults which result in increase in in-ycar funding and/or securing funding for the next
financial ycar;

e New business opportunities gained by Fujitsu resulting from innovative.technological contributions made by
the Company; 4

¢* ~ Completion of contracted.innovation and technological developments on time and within the agreed budget;

¢« Contribution to Fujitsu’s- cumng-edge achievements as evidenced by press releases relating to or referencing

- Company achievements;

o Enhancement of Fujitsu reputation for achievement of state-of-the art research as demonstrated by conference

papers, publications and participation at high-profile virtual events.

Principal Risks and Uncertaintics

The Company performs research and development, innovation to support the role of its parent company, which
during year was Fujitsu Laboratories Limited. As an integral pan of ‘the Fujitsu Group, the Company does not
perform work for non-Fujitsu organisations and relies on the securing funding from companies within the Group,
research and proof-of-business.collaboration opportunities and funding grants available under open-ténder European
research projects.

During 2019, in response to the emergence of the global scrvices environment demanding fast, secure communications:
embodying enhanced ‘data analytics capabilities and deployment of distribiited, robust, predictive and ethical Al
technologies, Fujitsu announced the:creation of the Fujitsu Global Laboratories. The:re-structuring has resulted in the:
Company’s activities during financial year being more closely integrated with those of other Fujitsu Laboratories in
Japan, USA and China. The virtual Laboratories has provided significantly more opportunities for the Company to
participate at many levels in the ‘creation and development of ground-breaking technologies designed for global
distribution. At the beginning of 2021, Fujitsu announced the merger of FLL itito Fujitsu to take éfféct from 1 April
2021. This has resulied..in the full integration of the Global Laboratories within Fujitsu and operating as Fuptsu
Research. This has preserved the status of the Company as a separate legal entity within the Fujitsu Group.
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Organisation and Resedrch Themes:

The:Company organisational $thictiife’and.rescarch themes during the financial yearreflect the core activitics of the
Coinpary:

w  Artificial Intelligence rescarch (ATR) with focus on ethical Al, explainable Al, advance deep lcarning,
predxcnve learninig and creative information analytics. AIR rescarch is spread between the Hyde Park Hayes
:and:Madrid facilities.

¢ liispired Quanium; Computmg and HPC research, with particular focus ‘on.digital: anncaler, deep anomaly
detection contributing to.the development of applications and deep learning-optimization techniques réquired
by the-next generation of super’ Computers

*  Digital Transformation :fesearch :encompassing, Al for cyber security and Regulatory Al reflccting a key
elenient of Fujitsu’s commitment:to create innovation which contributes to a:trusted, safer, more prosperous

human centric sociéty.

This Strategic Report:was approved by the Board of Directors ongﬂ ﬂLLj/ and signied on its behalf by:

Director
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The Board of Directors

The directors who.held office during the financial year and up to the daté of the report unless otherwise stated:
were as follows:

Hirotaka Hara (Chairman)

Ken Toyoda

Adel Rouz.

Susan Everson (Company Secretary)

Post period resignations
None

Post period appointments
None

None of the directors who held office at the end of the finanicial year had any disclosable interest in the shares
of the Company.

Other post period significant events

‘Change in sharcholder:
On | April 2021, Fujitsu Limited became the sole sharcholder of the Company.

Chﬁngc of Company name;

On 23 April 2021 the name of the Company changed to Fujitsu Research of Europe Limited. This change
was also reflected in the change of name of the Company Branch in Spain, which was registered on 12% July
2021

Political and charitable contributions

The Company made no charifable contributions during the financial year (2020 nil):
No political donations were made during the financial year (2020: nil).

Disclosure of information to the auditor

The directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are
cach aware, there is no relevant audit information of which the Company’s auditor is uhaware; and each director
has taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit
information and to establish that thc Company’s auditor is-aware of that information.

Financial Risk Management,

Details of risks and policies for mitigating them are set'out in Note 18

Brexit

During the. financial year, the UK's exit froni the European Union (“Brexit”) transition phase was in operation
for ninc months. From 1 January 2021 the transition phase ended and the UK was no longer part of the European
Union. The Company experienced.no adverse impacis or risks associated with fundmg, bank transactions and
Inter-Company arrangements, durmg this period. The Conipany continues to be satisfied that it has procedures
and processes in place to operate:in the post-Brexit regime.and believes.thereé are no-évents nor circumstances
related to Brexit that may cast significant doubt on the Companjy’s.ability to continue as a going concer.,
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Impact of Covid-19

Having experienced the impact-of Covid-19 duiririg-the financial year, the: Company continues to regularly
review the effects that Covid-19 may have on the Company and its ability to. fulfil ils research commitments
‘under lnter-Company arrangements. The Company is satisfied that the procedures and processes which have
been implemented duriiig the financial year are appmpnate and will be effective. fo deal with the impact of
any new Covid-19-related scénarios which may arise even:though it expects that thic impact will continuc to be
minimal.

Going Concern

The financial statemients have been prepared ona going concern basis, which the Directors have assessed to be
appropriate.

The merger. by absorption ofFuytsu Laboratones Limited into Fujitsu Limited with:effect from 1 April 2021
means that Fujitsu Limited is now'the sole shareholder of the Company with effect from that date. The financial
statements for the period.ended 31 March 2021 show thatthe Company has a strong cash reserve and it has no
extérnal loans.

R&D-funding has been sccuréd for fiiancial year commencing 1 Aprit 2021 and, based on management cash
flow analysis prepared for the period 1 April - 31 October 2022, the Comipany is forecast to be-liquid.
Consequently, the Directors are confident that the Comipany will have sufficient funds to continue to meet its
liabilities as they fall:due for at.least 12 months fiom the dite of approval ‘of these financial statements and,
that there are no eventsnor circumstances that may.cast significant doubt on the Company’s ability to continuc
‘as.a going concemn.

Dividends

The directors do not recommend the payment of a dividend 2021 (2020: nif). Therefore, the retgined profit for
the financial year has been transferred to reserves.

International Financial Reporting Standards

The: Company has ‘applicd International Accounting Standards in conformity with the requirements of the
Companies Act 2006. Under that:law they have elected to preparc the financial stateménts in accordance with
International Financial Reporting Standards.

Auditor
Efnst aiid Young (E&Y)'LLP served as auditor for financial year ended 31 March2021.

In accordance with Section 487 of the Companiés Act- 2006, a resolution for the re-appointment of Ernst and
Young (E&Y) LLP as auditor of the.Company will be proposed at the forthcoming Annual General Meeting,

By order of the board

Director
4™ Floor, Building 3
Hydc Park Hayes
11 Millington Road
" Hayes
UB34AZ

08" October 2021
-6
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Statement of directors’ responsibilities in respect-of the Directors® Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordarice with
applicable law and regulations.

Company law requires. the direciors to prepare financidl statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with intemational accounting standards in conformity
with the requirements of the Comipanies Act:2006. .

Under Company Jaw the diréctors must not approve thé financial stitémeits unless they are satisfied.that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.
In preparing these financial statéments, the directors are required to:

o select suitable accounting policies-and then apply them consistently;
¢ make judgements.and estimates that are reasonable, relevant and reliable;

» state whether they have béen prepared in accordance with intemational accounting standards in conformity with
the requirements of the Companies Act'2006 ;

o assessthe Company’s abili’,t_j/ to continue as a going congern, disclosing, as applicable, matters related to going
concem; and ) '

o use the gomg concern basis of accounting unless they either intend to liquidate the Comipany or to cease
opcrations, or-have. no realistic alicrnative but to doso..

The directors are responsible for keeping adequate accounting records that are sufficient to show ‘and. explain. the
Company’s.transactions and disclose with reasonable accuracy-at any time the financial position of the Company and
enable them to ensure that the finaricial statements comply with the Companies Act 2006.  They are responsible for
such interal control as they detérminé is necessary to énable:the preparation of financial statemeénts that are frée from
material.misstatement, whether due to' fraud or error, and have general responsibility for taking such steps as are
reasonably open to- them to safeguard the assets of thé Company and to prevent and detect fraud and other
irregularities.




Independent auditor’s report to the members of Fujitsu Research of Europe Limited
(formerly: Fujitsu Laboratories of Europe Limited)

‘Opinion

"We have audited the financial statements.of Fujitsu Research of Eurape Limited (the- ‘Company’) for the year
ended 31 March 2021 which comprise the Incoine Statement, the Statement of Compretiensive Income, Balance
Sheet, the Statement of Changes in Equity-and the Cash Flow Statement, and the related notes 1o 21, including a
‘summary of sxgmﬁcant accounting policies. The financial reporting framework that has been applied in their

‘preparation is.applicable faw and International Accounting Standards in conformity with the requirements of the
Companies Act 2006.

In our opinion, the financial statements:

e give a true and fair view of the Company’s affairs as at 31 March 2021 and of its profit for the year then
ended;

-« have been properly prepared in accordance with Intemational Accounting Standards in conformity with the
requirements of the Companies Act 2006; and

o Havebeen prepared in uccordarice withthe requirements of the Companies Act 2006.

Basis for opinion

‘We conducted our audit in accordance with International Standards on Auditing (UK)-{(ISAs (UK)) and applicable
law. Our responsibilities under thase standards are:further described in the. Auditor’s-responsibilities for the audit
of the financial statements section of our repoit. We are independent of the Company i accordance with the
ethical requireiments that arc rclevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that'the audit evidence we:liave obtained is sufficient and appropriate to-provide a basis for our
opinion.

Conclusions relating to going concern

Ini auditing the financial stafements, we have concluded that the dircctors’ ‘use of thie. going concern basis of
.accounting in the preparation of the finanicial statemients is appropriate.

Based on the work we have performed, we have not identified any material incertainties relating to events or
conditions that, individually or collectively, may cast.significant doubt on the Company’s ability to continue as a
going concern for a period to 31 Octobér 2022.

Our responsibilities and the responsibilities of the directors with respect to ‘going concern arc described in the
relevant sections of this rcport. However; because not all future events or conditions can be predicted, this
statemnent is not a guararitee as to the Compsny’s ability to continuc as a going concern.

Other information

The otherinformation compriscs tlie information included ini the annual report, other than the financial statcments
and our-auditor’s report thereon. The directors are responsible for the other information. contained with the annual
report.

Our opjnion on the financial statérients:does not covér the other information and, except to the.extent otherwise
explicitly stated in this report, we do not express.any-fofm of assurance conclusion thereon.

Our responsibility is to read the other inforimation and, in doing so, consider whether the other information is
materially inconsistent. with the financial statements or our knowledge obiained in. the course of the audit or
otherwise appears to be materially misstated. If we identify such matcrial inconsistencies or apparent material
nmisstatements, we are required-to determine whethér there is a material misstatement in the financial statements
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themselves. If, based on the work 'we have performed, we conclude that there is a matcrial misstatement of the
other information, we are required to report that fact.

We have nothing toreport in thistegard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the. work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for which the:
financial statenierits are prepared is consistent with the financial statements; and

o the strategic report and directors’ report have been-prepared in accordance with applicable legal réquirements.

Matters on which we are requircd to.report by exception

In the light of the knowledge and understanding of the Company-and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following ‘matters in relation to which the Companies Act 2006

requires us to report to ‘you if, in our opinion: ' _

s adequate accounting rccords have not been kept, or retums adequate for our audit have not:been received from
. branches not visited by us; or

o the financial statériients are not in agreement with the accounting records and rctumns; or

o certain disclosures of dircctors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require. for our-audit,

Responsibilities: of directors

As explained more fully in tlic directors’ responsibilities statément set out on page 8, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statcments, the directors are responsible. for assessing the Company s ablhty to.
continue as a going concern, disclosing, as applicable, matters- related to going concern and using the going
concern basis of acéounting unleséthe directors either intend to liquidate the Company or to ccase operations,
or have no realistic aiternative butto do so.

Auditor’s responsibilities for the audit of the financial statements

Our abjectives are t6 obtain rcasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that. includes our opinion.
Reasonable assurance is a high lcvel of assurance, but is not a guarantee that an audit conducted in accordance
with 1SAs (UK) will always detect-a material misstatement when it exists. Misstatements can arise from fraud.or
error and arc considered material if, individually or in the aggregate, they could reasonably be expected;to
influence the cconomic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was.considered capable of detecting irregularities, including fraud

lru.gulanues, mcludmg fraud, are instances of non—comphance thh laws and regulatxons We des:gn
not ‘detecting a material misstatement due to fraud is. hlgher than the risk of not detectlng one resultmg from
error, as fraud may irivolve deliberate concealment by, for example, forgery or intentional misrépresentatiots,
or through collusioi. The extent to which our procedures are.capable of detecting irregularities, inchiding fraud
is detailed below. However, the primary responsibility. for the prevention and detection of fraud rests with both
those charged with governance of the entity and management..

Our approach was as follows:




#  We obtained an understanding of thie legal'and regulatory frameworks that are applicable to the Company and
determined that the most significant are- Comipanies Act 2006 and International Accounting Standards as well
as the relevant direct and indirect tax compliance regulation in the United Kingdom, In addition, the
Company has to comply with laws and regulations relating to its domestic operations, including health and
safety, employees, data protection and anti-bribery and corruption:

s Based on our understanding we designed our audit procedures to identify non-compliance with these laws
and regulations and to respond to the assessed risks. Our, procedures included verifying that material
transactions are recorded in compliance with International Accounting Standards aid where appropriate
‘Companies Act 2006.. Compliance with other operational laws and regulations was-covered through inquiry
with management and the Diréctors, reading board minutes and corresporidence with:relevant authorities with
no indication of non-compliance identified.

*  We assessed the susceptibility of the Conipany’s financial statements to material misstatement, including
how fraud might occur through internal team conversations and inquiry of management and those charged
with governance.. Bascd on these procedures we defermined thére to be a risk of management override
relating to expense recognition.

= Weselected a sample of expense transactions recognised and performed detailed testing. This involved
validating expenses recognised in'the period against source:documentation including 3' party invoices and
‘bank statements.

*  The risk of material misstatement through:management:override was addressed through testing journal entries
and other adjustments for appropriateness.

A further description of our responsibilifies for the audit of the financial statements is located on the
Financial Reporting Council’s website. at https://www.frc.org. uk/audxtorsresponsnbllmes This description
forms part of our auditor’s repoft.

Use of our report

This.report is made solely to the Company’s members, as a body, in accordanice with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has béen undertaken so that we might state to the-Company’s members those
matters we are required.fo state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
wigmbers as-a body, for our audit work, for this report, or for the opinions we have formed.

ﬁ{m’/\-’ oL \(oy T 2

Jane S. Tumor (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
Reading

8th October 2021



Income Statement

for the year-ended.31 March:2021

Revenue

Other income; .
Research and:development expenditure
Gross profit.

Administrativé €xpenses

Operating profit

Financial income’
Exchange loss;

Net finance expease.

Profit beforetax:
" Taxation

.Profit for the year.

kXY
Statement .of Compréhensive Ticome
for the ycarsended 31 March. 2021

Profit for the:year

Total compréhensiveincome

.

!

Fujitsu Research of; Eirope Liriited
‘Dircclors’ report-and financial'stateriients,
Régistered No.4§53469

31 Mirch 2021

The notes on pages: 15'to 33:forin part-of thesé financial staterments..

Note, 2021 2020
£ £
4,880,415
- 265,028
7 _(3.936234) )
1,209,209 1528513
(551.811) (660,238),
657,398 868,275
6 946 3,895
6 . _ (25.117) {42,831y
24.7711) (38:936)
632,627 829,339
(5,329) {6:094)
627,298 823,245
2021 2020
£ £
627,298 823:245
627,298 823,245
11
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Balance Sheet
Asat31 March 2021 ‘
‘Nofe 202y 2020
& £
Non-cirrént assets ]
Property, plant and cquipment 9 108,058, 69,225
‘Rent Deposit 34,829 34,829
Intangible-assets 10 15,975 : -
‘Deferred tax asset 12 102,624 116,247
261,486 220,301
‘Cutrentasséts o '
-Other finaniial assels 1 604,445 -+ 603,502
‘Tride:and-othereceivables 13 1,169,476 1,814,732
‘Cashand cash equivalenis 14 5,658,952, 4,403,926
7,432,873 6,822,160
‘Total agsets ) 7,694,359 7,042,461
‘Non Current liabilities
Lease: Liability 5 19,118 -
Carrent-liabilities: ) L .
Trade and other payibles 15 962,828 957,346
“Total liabilities’ ] 981,946 957,346
Equity
Share capital 7 670,000 670,000
Retained earnings 6,042,413 5,415,115
Total equity 6,712;413 6,085,115

‘The.noteson pages: 15 to 33 form.part of these firiancial statémeiits.

‘These financial statements were:approved by the boad of directors-on gﬁ(?d,z/and were.signed on its behalf by:

Director
‘Coriipany Registered No.4153469

12
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Statement of Changes in Equity.
for the year ended-31 March 2021

Shiare: Retained. Total
rcapital earnings ‘Equity

Balance at 1 April:2019 670,000 4591,870" 5,261,870

Total comprehensive-income B
Profit for thi period, .- 823245 - 823,245

Balance at 3.1 March 2020 o o _
670,000. 5415115, 6,085,115

Balance at.1.April2020; 670,00 5,415,115 6,085,115

Total comprehensive Aniconic o
Profit forithe period = 627,298: 627,298

Balanee at 31" March 2021 - T %0000 6,042,413 6,712,413

The rotes G, pages. 157t 33 form partof these financial statemients.
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_]'/ . Résedrch of Europe Limited
‘Difeetors’ répoitiand financial statements

Cash Flow Staterient
for the year-ended 31 March 2021

Registercd No.4153469
31 March 2021

Note 2021 2020
o £ £
Cash flows:from operating ctivities
Profit for the year 823,245
Adjustmcnls for: o
Depreciation, dmortisation and’ impairment; ‘112,934‘ 23,643
Financial income 6 (946) (3,895)
Exchang¢ Loss 6 '8;028. 3,412
Deferred fax charge 12 (l 433). 9,908
Taxation 8 16,762 . (3,814)
151,743, 852,499
Decredse.in trade and other receiyables ‘653;81-3‘- 322,015
Increase/(Decreasc) in;Long Term Lease: Liability 19:118 -
‘Increase:in trade and other pnyablcs 5,483. (14,655)
678,414 307,360
‘Net cashi from opcrating activities, 1,430,157 1,159,859
Cash flows.from investing activitics
Rent Deposit: - (34,829)
“Acquisition of Intangible asset software (15;975) -
Acquxsmon of property, plantand eqmpmem (Excl. ROU'Asset) (29,834) (70,379)
Acquisition of property; plam ‘and.equipment(ROU Asset): . _(121,299). -
(167;103): (105,208)
Net cash from investing activifies: 1,263,054, 1,054,651
‘Neétincredse’in cash and-¢ash equivalents, ... 1263054 1,054,651
Net cash.on unrealised forex (8‘ 018). (3,412)
Gash and.cash equivalents.at’l Apil: — 4403926 3,352,687
‘Cash:and cash:equivalents at 31 March 14 5658952 4,403,926

ey

Thenotes.on pages 15 to 33 form part of these financial staterments.
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Fujitsu Research of Europe Limited
Directors’ report and financial statements
Registéred No.4153469

31:March 2021

Notes _
(forming part of the firiancial statements)

1 Basis of presentation

Fujitsu Research of Europe Limited with registered address at 4 Floor, Building 3, Hyde Park Hayes, Hayes, UB3 4AZ
(the “Company™) is a private-and limited by shares company, incorporated and domiciled in the UK.

The Company’s financial statements have been prepared :and -approved by. the-dircctors in accordance with International
Accounting Standards in conformity with Companies Act 2006

The accounting policies set-out below have, unless otherwise stated, been applied consistently to all periods presented in
these financial statements.

Basis of Accoiinting

The preparation of financial statements in line with International Accounting Standards in conformity with Companies
Act 2006, requires. management to maké¢ judgements, estimates and assumptions that affect the application of
accounting policiés and the reported.amounts of assets, liabilities, revenue and expenditure. Estimates and underlying
assumptions are reviewed on'an ongoing basis and are based on management’s best knowledge of the amounts, events
or actions at each.year end. Actual results may differ from these estimates.

Judgements made by the directors, in the application of these accounting policics that have significanteffect on the financial
statements and-estimates with a significant risk of matérial adjustment in the next.ycar arc discussed in Note 18.

These financial statements have been prepared in accordance Intemational Accounting Standards in conformity with
Companies Act-2006.. The accounting policies are disclosed in Note 2:

Impact of Covid-19

Having experienced the Covid-19 impact during year, the Company has re-considered the effects that Covid-19-may have
on the Company, the risks associated with funding and the ability to fulfil its research commitments under Inter-Company.
arrangements. The Company is satisfied that it has procedures and processes in place to deal with the impact of a variety
of Covid-19-related scenarios even though it-expects the impact to be minimal.

Going Concern
The financial statements have been prepared on a. going concern basis, which the Directors have assessed to be
appropriatc.

The merger by absorption of Fujitsu Laboratories Limited into Fujitsu’ Limited with effect from 1| April 2021 nieans
that Fujitsu Liniited is now the sole shareholder of the Company with effect from that date. The financial statements
for the period ended 31 March 2021 show that the-Company has astrong cash reserve and it has no external loans.

R&D funding has been secured for financial ycar commencing 1 April 2021 dnd, based on management cash flow
analysis prepared for the period 1 April - 31 October 2022, the Company is forecast to be liquid. Consequently, the
Directors are confident that the Company will have sufficient funds to continue to meet its liabilities as they fall due
for at lcast 12 months from the date. of approval of these financial statements and, that there are no events nor
circumstances that may cast significant doubt on the Company’s ability to continue as a going concem.

Measurement convention
The financial statements are prepared on the historical cost basis except that the assets and liabilities such as accounts

receivables and accounts payables are stated at their fair value.,

Functional and presentation currency

The financial statements are preésented in British pounds which is the Company’s functional currency.
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Fujitsu Rescarch of Europe Limited
Dircctors’ report and financial statements
Registered No.4153469

31 March 2021

Notes (continued)
2 Accounting policies

Use of estimates and judgements

“The; preparanon of financial statemeiits in line with International Accounting Standards in conformity with Companies Act
2006, requirés managemeiit to. make judgements; estimates .and assumptions that affect the application of accounting
policies and the GConcd amounts of assets; liabilities, revenue and expendnture Estimates and underlying assumptions aré
reviewed on- an. ongoing basis and.are based on managemcnt s best knowledge 'of the amounts, events or actions at each,
year-end. Actual results may differ from these estimates.

Foreign currency

Transactions in foreign cuirencies:are translated to the Company’s functional cufrencies atithe foreign exchange rate ruling
at the date of the transaction. Monetary assets-and liabilities denominated in foreign currencies at the balance sheet date are
retranslated to the functional currency at the foreign exchange rate ruling at that date. Foreign exchange differences arising
on translauon are recogmscd in the income statement. Non—monetary assets and Ilab:htxes that are measurcd in terms of
assets and., habllmes denominated in foreign currencies that are stated at fair value are retranslated to the funcuonal currency’
at foreign exchange rates ruling atthe dates the fair value was determined.

Non-derivative financial instcuments

Non-derivative financial instruments comprise trade and other receivablcs, cash and cash equivalents, Joans and
borrowings, and trade and other payables. Non-derivative financial instruments are. recognised initially at fair value.
Management détermines the classification and:subsequént measureéimicnt of the financial assetbascd on the contractual terms
at the initial recognition ‘date. Subsequent to initial recognition, non-derivative financial instruments arc measured as
described below.

Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the efféctive initerest method, less any impairment losses. Cuirént trade receivables do not carry any
iinterest charge.

“Trade and other payables

‘Trade and other payablés-are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest mettiod.

Cash and cash equivalents

Cash and cash equivalents comprise- cash-balances and call deposits. Bank overdrafts that-are repayable on demand and
form an integral part of the-Company’s cash management are included as a component-of cashand cash equivalents for the
purpose only of the cash flow staternent,

Other financial assets

Loa'lis‘ gra‘med to the oth‘cr ‘companies within‘ the Fujifsu Limit‘ed G'mup, with fixed or deténhihable payments, are measured

Financial assets at amortised cost

The Company classifies its financial assets as: measured at amortised cost only if both of the following criteria are met:

- itiis held within a business model whose objectiveris to Hold dssets to colléct contrictial cash flows; and



Fujitsu Research of Europe Limited.
Dircctors’ report and financial statements
Registered No.4153469

31 March 2021

Notes (continued)
2 Accounting policies (continued)

- its contractual terms give rise on specified dates to cash flows that are solcly payments of principal and interest
on the principal amount cutstanding.

Impairment and financial assets

The Company’s financial assets are subject.to IFRS 9’s éxpected credit loss model. Thesc assets arc reviewed at both
an individual asset and at collective: level at the Balance Sheet date:to determine whether there is any indication of
impairment.

Related party transactions represents major source of revenue, with payment being received within the stipulated
contractual terms, As such the inter-group transactions pose no credit risk and there is no credit:loss impairment.

Impairment losses

No impaitment lasses were:recognised in the period

Financial liabilities and equity

Financial.iristruments: issued by the Company are treated as equity only to the extent that they meet the following two
conditions:

(a) they-include no contractual obligations upon the Company 16 deliver cash or other financial assets or to exchange
financial ‘assets or financial liabilities with another party under conditions that arc. potentially unfavourable to the
Company; and

(b) where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-derivative
that includes-no obligation to deliver-a variable numbér of the Coimpany’s own cquity instruments. or is a derivative
that will be settled by the Company’s exchanging a fixed amount of cash or other financial assets for a fixed.iumbér
of its own equity instruments.

To the extent, that this definition is not met, the proceéeds of issué are classificd as a financial liability. Where the
‘instrument so classified takes the legal form of the Company’s own shares, the amounts preserited in these finiancial
statements for called up share capital and share premium account éxclude amounts in refation to those.shares:
Financial liabilities are classified as. measured at amortised cost or FVTPL. A financial liability is. classified. as at
FVTPL ifit is classified as held- for-tradmg, itis a derivative or it is-designated as such on initial recognition. Financial
liabilities at FVTPL are measured at fair value and net gains:and losses, including any interest expense, are recognised
in profit or loss. Other financial fiabilities are subsequently measured at amortised cost using the efféctive interest
method. Interest expense and forcign exchange gains and losses are recognised in profit or loss. Any gain or loss on
de-recognition; is also recognised in profit or loss.

Where a financial instrument that contains both equity and financial liability componcnts exists these components are
separated and accounted for individually under the above policy.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated. xmpalrment losses. Cost
includes expenditure that is ditectly attributable. to thie acqunsmon of the assct. Purchased software. that is integral to the
functionality of the related equipment is capitalised as part of that equipment.

Depreciation is charged to the income statenient on a straight-line basis over the cstimated useful lives of each part of an
item of property, plant and equipment. The estimated useful lives are as follows:

o plantiand equipment 3 years. Effective depreciation rate is at 33.33% per annum.
o fixtures and fittings 3 ycars. Effective depreciation rate'is at 33.33% per annum.

Depreciation methods, useful lives.and residual values are réviewed at each balance sheet date.
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Fujitsu Research of Europe Limited
Directors’ report and financial statements
‘ Registered No.4153469

31 March 2021

Notes (continued)
2 Accounting policies (continued)

Intangible assets

Other intangible assets that are acquired by-the Company are stated at cost less;accumulated-amortisation and less
-accumuilated impairment losses.

Amortisation

Amortisation is charged to the income statement.on a stralght-lme basis-over thie estimated useful lives of intangible
.assets unless such lives are indcfinite. Intangjble assets with an indefinite useful life-and. .goodwill are systematically

‘tested for impairment at cach balance sheet date; Other-intangible assets are amortiscd from the date they are available for
“use. The.estimated useful lives are as follows:

o Software 3 years. Effective amortisation rate is at 33.33% per.annum.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions into’a
separate entity and will have no legal or constructive obligation. to pay further amounts. ‘Obligations for contributions to
defined contribution pension plans are recogmsed as ‘an expensé in the income statement as incurred.

Short-teim benefits

‘Short-term employce benefit obligations are measured on an undiscounted basis and are expensed as the related service is.
provided. A liability is recognised for the amount expected to be paid under short-term cash bonus if the Company has:a
present-legal or constructive obligation to. pay this amount as-a result of past service provided by the employee and the
.obligation can be estimated reliably.

Revenue

Compariy turnover comprises.révenue from: performance of R&D services and Résearch & Devclopment Tax Credit
as provided for.in the Finance Aet 2013.

Nature of goods and services

'Company turnover mainly.comprises fees under contracts forresearch and deve)opmcnt (R&D) for l-u_utsu Group
companies; Fujitsu Laboratories Limited and Fujitsu Limited being;thie major customers. .

Transaction price

The transaction pricc is determined before work commences bascd on the specified contracted outcomes. -
Transaction.price is bascd on the Fujitsu:intercompany transfer pricing critcria,



Fujitsu Research of Europe Limited
Dircctors® report and financial staiements
Registered No,4153469

31 March 2021

Notes (continued)

2 Accounting policies (continued)
Revenue (continued)
Revenue recogriition

The Company has assessed the practices applied in relation to revenue recognition for R&D services and has determined
whethér revenue has been recognised over-time. or in-time. For the majority of R&D services, revenue is recognised over
time as the R&D services are provided to the customers but in some instanccs, for those contracts which specify that no
charges may be levicd until output of R&D services has been accepted, revenue is recognised point-in-time on acceptance.

The Company has determined that revenue is recognised inline-with IFRS 15. Appropriate adjustments are made to allocate
the revenue received into the period to which it relates. Revenue relating to {uture periods is deferred. until it can’ be
recognised in accordance with IFRS 15..

Finance Act 13 introduced Rescarch & Development Expenditure Credit-for companies for R&D expenditure incurred on
or after 1 April 2013, replacing the previous R&D tax credit. The Company is utilising this scheme and show the amount
under *other income’. Revenue is calculated based on the R&D qualifying expenditure for the Financial Year.

Research and development

Research and development is the main busfnéss activity which generates revenue for the Company, Rescarch and
development expenditures are wrilten off except where the directors ‘are s 'i:ied as to the technical, commercial and
financial viability of individual projects. In such cases, the identifiable expend . * is ('cferred and amonrtised over the period
during which the Company is cxpected to benefit,

Expenses
Financing income and expenses

Financing expenscs comprise interest payable and finance leases recognised in profit or loss using the effective interest
method, unwinding of the discount on provisions, and net foreign exchan-ie fosses (hat are: recognised in the income
statement (seé foreign currency accounting policy). Financing income compriscs interest receivable on funds invested and
net foreign exchange gains. -

Interest incormne and interest payable is recognised i profit or loss as it accrues, using the cffective interest method. Foreign
currency gains and losscs are reported on a net basis.

Taxation

Tax on the profit or loss for tiic year comprises current-and deferred tax. Tax is - :copuised in the income statement except
to the extent that it rclates to itemns recognised directly in-equity, in'which cas:: | is recognised in equity.

Current tax is the cxpected tax payable on.the taxable income: for the year, usi 7 tax rates enacted or substantively enacted
at the balance shecet date, and any adjustment to tax payable in respect of previvas years.

Deferred tax is provided on temporary differences between'the carrying amounts of assets and liabilities for finaricial reporting
purposes and the amounts used for taxation purposes. The following tempora~: ‘ifferences are not provided for: the: initial
recognition of goodwill; the initial recognition ofassets or liabilities that affect . ier sccounting nor taxable profit other than
in a business combination, and differences. relating to investments. in subsidicrii; 10 the extent that they will probably not
reverse in the foresceable future. The amount of deferred tax provided is based on the expected manner of realisation or
settlement of the carrying aumount of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet.
date. A deferred tax asset is recognised only to the extent that it is.probable hat future taxable profits will be available
against which the temporary difference can be utilised.

Leasing
With efféct from April 1, 2019, the Company: has applicd IFRS 16 ‘Leases’.

The Company assesscs at contract inception whether a contract is, or containe. = lcase. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange ! :onsideration. An asset can be
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31 March 2021

Notes (continued)

2 Accounting poiicics (continued).
identified either exphc dy - v Loplicitly. 1f explicitly, usually the asset will have a specified serial number and if
imiplicitly, the assct is :10t 1 . .ioned in the contract, but the supplier can fulfil the contract only by the use of a

particular asset, in whi:h c.se there may be an identified asset. There is.no identificd asset if the supply has a substantive
right to substitute the asset.

Separating components ¢f a contract

Contracts usually combine different kinds of obligation of the supplice, which may be formed by lease components or
Jease and non-lease components, such 8s maintenance/scrvices, Thé Company identifies the lease and non-lease
componentsand account for those:separately, applying the relevant standard to each one.

A contract may include an a:::0unt payable by the Company-for activities and costs that do not transfer a good or scrvice
o the Cdmpany i.e. charge {ur administrative tasks. Such amounts do not give rise to a scparate component and is
.considered as part of the total consideration that is allocated to each different component.

Consideration is allocated (o each lease.compongnt on the basis of the relative stand-alone pnce of the lease component
and the: aggregate stand-alone price of the non-lease component. Their relative stand-alonc prices.is determined on the
basis of the price the lsssc: ¢ wrges the Company for. that component separately. If the breakdown information for the
“pricing is included in the contract, the Company considers the pricing from the contract.

Combination of contracts

Contracts are accounted together if they are entered into at or near-the same time with the same counterparty and in
contemplation of another.

Lease term

The lease term is the non-cancellable period of the lease plus periods covered by an option to extend or an option to
terminate if the lessee is reasonably certain to exercise the extension option or not exercise the términation option.

Company as a Lessce

The Company applics a single recognition and measurement approach for all Icases. For the initial recognition, the
Company-takes into consideration the Company's materiality policy for the recognition of new contract’s right of use
-asset and lease liability.

“The rentals related to operating lease commitments that are not recognised in the Statement-of Financial Position based on
the Company's materiality applied, are-charged to the Statement of Profit or Loss on a straight-liné basis over the lease
term. Lease incentives received are recognised in thie Statement of Profit or Loss as an integral part of the total lease
expense. '

The:Company includes the renewal period s pait of the lease term for leases of buildings that are-within its notice period
and that a renewal is very likely or if iew date is known at the balance sheet date. Otherwise, period extension is included
once contract rencwal is signed.

i) Right-of-use assets

The Company recogniscs right-of-use assets at the commencement date of the lease. Right-of-use assets arc measured at
cost, less any accumulated depreciation-and impairment losses, and adjusted for any re-measurement of lease liabilitics.

The cost of right-of-use assets inclides the amount of lease liabilities: recognised, initial direct costs incurred, and lease

payments made at or before the commencement date less any lease incentives received,

Right-of-use assets are depreciated on a straightsline basis over the shorter of the lease term and the estimated useful lives

of the assets.

If ownership.of the lcased asset transfers to the Company at thie end of the lease term or the cost reflcets the exercise ofa

‘purchase option, depreciation i$ calciilated using the estimated useful life of the asset.
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Notes (continued)

2 Accounting policies (continued)
ii) Legse liabilities

At the commericement daté of the lease, the Company recognisés. lease liabilitics incasured.at the present value:of lease:
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
paymerits) less.any leasc incentivés receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees.

In calcu'lating,the present value of Jeasé payments, the Company usés the borrowing rate at the lease commencement daté
as stipulated in.the lcasc contract.

i) Subleases
The Company, evaluates the sublease with reference to the right'of usc asset and classifics the transactions accordingly-as

either fiharice or operating subleases. 1f the'head lcase is a short term lcase, the s.:lease is classified as an operating:
sublease.

The Corhpany leases building under the lease agreement. Table below demer'rates the movement-on the:
leased asset position during the year ended 31 March 2021.

Land and buildings
Company A £ ‘

Net position‘as-at 31 March 2020 -

Additions. . 1 121,294

Disposals -
Impairment (charge) / reversal - -
‘Depreciation charge for the year (80,863) )
Exchange difference ' -

Net position:as at 31 March 2021 40,431 -

Lcase liabilities are payable as follows::

Minimum leasé | Interest’ | Prinéipal | Mii~ven fease | Interest | .Principal
payment o - f
2021 12021 | 2021 200 2020 {2020 |
£ g £ £ £ £
Company ' ]
Less than one year 111,873 19,697 102,176 - ) - -
More than one year 21,903 '2,785 19,118 - o - -
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Notes (coritinued)

3 Amended stundards and Interpretation
- The following adopted IFRSs are not yet effective for the yearended 31 March 2021 and have not | Applicable for the
| been applied by the Company . these Financiaf Statements.. yéar.commencing
’ . . anoiafter:
IFRS § Financial Instrunients - ~unendment (fees in the'10 percent’ test for derecognition of financial
liabilities) . 1’ January 2022
IFRS 9 Financial [nstruments - ‘mendment {replacement issues in the context of 1BOR reform) ‘Vianuary 2021
{FRS 16 Leases - Amendme:  eplacement issues in the.context of 1IBOR reform) 1Januvary 2021
IAS:1 Presentation of Financis. Statements - Amendments {classification of liabilities) __} Vanuary 2023
{AS.1 Presentation of Financizi Statements --Amendments (definition.of material) ] _._11January 2023
1AS 1 Presentation of Financ.s! Statements - Amendments (disclostire of accounting policies) 1. T January 2023
IAS 8 Accaunting Policies, Chan()es in Accounting Estirnate and Errors.- Amendments {definition of |
accounting estimates) 1iJanuary 2023
1AS 16 Property, Plant and [ yupment ~ Amendment (prohlbmng the deduction of amounts recelved
. from selling items produced wnile the Company 1s preparing the asset for its Intended use from the- N
cost) .| YJanuary 2022
1AS37 Provisions, Contingent iiability and Contingent Assets - Amendment {cost to include when
:assessing whether a contract is onerous) 1 January 2022
1 1AS 39 Financial Instiurnents. kecognition and Measuiement - Amendment {replacement issies in the
context of IBOR reform) .. 1 January 2021

The Company docs not exp.ct the adoption of thesg standards. will have a material impact.on the Fingncial Statcment.
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Notes {contiriued)
4 Staffnumbers and costs
The average number of persons:employed by:the Compiny (includitig diféctors) during theiyear, analysed by category; was:
as follows:
Nuriiber 6f
employécs
2021, 2020
Dircctors 1 i

Rescarcher 29 2
Administration; 6 _ 7.

36 36

The pggregaie payroll cosi§ of thése pérsons wergas follows:

2021 2020

Wages and salaries 2,609,370, 2,679,999
Social security.costs 295,240, 287,725
Contribiutions to:dcfincd-contribution:planis 54,989, . . 89632

2,959:599 i . 3,017,356 .

5 Directors’ rémuiierition
2021 2020
£ £
Wages and salarics 179,604 158,600

Social security:costs 23348 2,214
Berigfit-in kind (Inclides Pension £9000); 9213 21,598.

“Directors’ emoluments 212,225 202,412
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Notes (continued)

6 “Finance income s i poase

‘Recognised in' profit or luos

Finance income
Titerest income:on unimpaired financial assets;

“Total finance indome

Excliange gain/(loss)

‘Interest paid to Tax authin.¢is

‘Intérest.on lcase fiabiliy

Révaluation loss recog i - .. "L.ao account holdin the UK
Forex gain/(1oss recoy. .+ . .1 anish branch accourit consotidation
Realised loss recogniscd on other Foreign Purchinse invoices

7 Expenses-and aud.c.c’s remuneration.

Included in profit are ihe do. wing:

Research and.developr.:
Depreciation and amortisai,
‘Depreciation 6n IFRS 16 usiset

- witsed as incurred.

.

Auditor’s remuneration:

‘Audit of these financial st o als

Non Audit Service Fee

Fujitsu Research of Earope Limited

Dircetlors' report and financial statements

ReglslcredNod 153469
" 31 March 2021

2021 2020

£ £

946 — 3,895

946 ) 3,895
(944). (402).

(9.698) -

(8,028) (3.412)
3,170y (1,122)

3877y ‘ (37.895)
(25,717) o (42,831)
2021 2020

£ £
3,936,234 4,136,477
34,178 23,643
40,863 . -
2021 2020

£ £

9,160 L 9,100
23,950 36,822
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Notes; (continued)
8 Taxation

Recoguised-in:thclincome siatement

2021 2020

£ £

Current yedr’ )

Overseasitax. 5 702
Adjustments:for prior-ycars - -

Currént 1% €xpensé , (6:762). 3,814

Orxgmal:on,and rcvcrsnl of témpordry differénces (3,440) (9;908)

Adjustmi¢nt fo¢ prior. years 5; 873 -

Deferred tax.expeiise: 1,433 } 1(9,908).

Total tax-expense: (5:329): (6,094).

Reconciliation.ofeffective tax rate

2021, 2020

Profit:forithie year 627,298 ‘835,443
Spumsh branch (profit)/loss: excludedfor UK:tax purposes (.57 941) (65,993)
‘l'otal:tax.cxpensg: 5329 -6.094.
Profit excluding taxation for UK tax‘purposis 594,685 775,534
T'ax using fhe UK: corporation tax rate:of 19% (112:990)
Non-deductible cxpenses 1;073
Overseas Tax L0715 1 y
Adjustment 1 864)
Prioryédr-Adjustmént; 5.873;

(5,329) ... {6,094):

The Chancellor’s Budgu on 3 March 202 I 'annouiiced 4 UK corporauon la\ rale increase fmm 19% to 25%, ef_f C uve from
1 April 2023, As this:rate chiangewas not ‘stibstaritively: ) :
thesé ﬁnnncaal statements continue to be mieasured at. 19%, the: enacted m((. at v ‘nch thcy are expected to: reverse
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Notés (continued)

9  ‘Property, plant and equipment

;F:Aix}turc_s R&D

‘Broperty : L
’ &fitlings ‘equipment “Fotal
p e

-Cost. C T
‘Balance'nt. 31 Maish 2020 e 0 U58197 29629 . 31350

‘Balanceat | ApriF2020 138197 29,629 3,350,
[Exchange Adjusiments N (781) (1,154) -
IFRS16 Addition 121394

‘Additions 29834 ... e o "

Balaoce:at 31 March 2021 o 131,294 187250 . 28475 3,350

pépi‘ec‘iaﬁdl’l;ilni‘l::'i:rllpuirmcn: o o
Balance at 31 March-2020 . 88,972, 29:629.. . 3,350 121,951

88,972 29,629 3,350 121,951
1(520) €5154) - (1,674)
= s - 80,863
3w, - - 3117

Exchange-Adjus

Dqgrgciét,io_nflﬁks_\fié Assels 80:863:
Depreciation:charge for the yzar .

‘Balanée at 31 March 2021 80863 119,623 . . . 28,475 _ 3350 232,311

Net book value. .
AV 31 March:2008id | Apit 20 69225 . C e - 69.225

At 31 March. 2021 o A0 67627 S - 108,058

10 Intangible assets
Computer
:software Total
Cost, . B
Balanceat.31; Maich:2020 and | April 2020}
Addition

6,800
15975

Baldnce at'31 Match 2021 22775 22,775

Amortisation and ifnpairment
Billance.at 31 :March. 2020 . 6,800 6,800

Balance at | April:2020 6,800 6.800

Amortisation.for the'ycar s . -

.Balance:at 31 March 2021 e 61800 6,800

Net:book valiie:
Atvi31 March 2020° and 1 April 2020 L . —

At 31 March 2021 , 15975, 15975
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11 Other finangial.assets

2021. 2020
£ £
Current ’ :
Cash on deposit with Fujitsu EMEA plc:. 604,445 603,502
) 604,445 , 603,502
Interest bearing short-term loan willi'a:notice period: of 3'months by;the: '
Company for repayment-of loan. terest:rate js:the higherof*
i e:whil or ﬂoor ‘rate- which.is: fixed:at
0.06%or O 03%. The fixed interest devel is: ‘reviewed and updated from.
time to.time.
12 Deferred tax asscts
Recognised-deferred taxassets:
Deferred tax.asscts-arc ditributable tojthe following:
202t 2020.
£ £
Property, plant and equipment -32,022 30,589.
Spain R&D. Tax.-Credit 70,602 ) 85,658
Net tax assels 102:624 L 116,247
Movement.in. deferred: tax during;,(hegy,ear
1 April 2620, Recognised 31. March 2021
‘inincome
£ £ £
Property, plant and equipment 1,433 32,022
Spain R&D: Tax Credit 70,602
116247 1:433 102,624

The reduction’in thé deferred. tax asseét: attnbutable'ft@property, plant-and. equipment is due:to the rate change:as:described
in Note 8 and theréversal of: témporary. differences:
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Notes (continued)

13 Tradeand other reccivables

2021 2020
£ £
“Tradé: receivables due fin reiated ‘parties 595,812 985,379
“Fax'receivables. 456,!.45‘ 664,310
Other debtors 90,709 107,466
-Prepayments 26,810 57,577
1,169,476 1,814,732:
14: Cash and.cash equivaients
2021 2020
£ £
Cash and castiequivalents 5,658,952 4,403,926
15 Trade and other oo, ubies
2021 2020
£ £
Trade: payibles 110,146
Other payables: 124,163
Lease Linbility .
Accried expenses: 545,852
‘Contract liabilitics: 177,185
981,946 957,346

As at 31 March 2021, tl.12 was a contract liabjlity amount relating to a;project- where the perforance obligation
had not yet been. deliverc..
16 Retirement benctiis

The Company Operates a dcfined contribution pension:plan (Fujitsu Group Personaf:Pension: Plari). The total pension cost
charged-to income .statciment in the ‘currént yeéar was £54,989 (2020:£49,632). There :are. no :prepayments or amouiiits
‘outstanding at the ycarend (2020: £nil). '

17 Capital and reserves

Share capital
2021 2020
g £
Allottgd; called up.and fully paid
670,000.ordinary sharcs of £ 1 cach; i 670,000 670,000,
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18 Financial instraments
The:Company’s. financial instrumens: compnse cash; short:term deposits, trade receivables and trade: payables that arise
directly from:the' Compiry s traditig dperations;

Credit risk

Financial risk-managenient:

Credit risk.is:the:risk-of financial-loss to the: Company'if a customer or counterparty-to-a financial instrument fails to-meet
its:contractual obligations, and'z arises| nnclpally fromythie: Company sréccivables from cistomersand investment secunties:.
The:Company: has:a low. credit-risk: as it fransacts: primarily- with:other-group companies and governments..

All revenues:from cistormers Comp nse’mter-group transactions: FRE follows the Fujitsi Group accountmg pol
the policy; ECL allowance should.notbe recogmsed for: receivables from Fujitsu iniernal transactions; (Interco recelvables)
In case of-loss;the: Fu_msu entity clistomers of FRE 'is:réquired:to-provide explanationito FRE.

During the finaicial ycar; the Gther receivables:comprise R&D: tax.credits from H IMRE..FRE considéred the risk to be low:
and therefore-has not; -recognised’in profit andloss any-amount-oficredit losscs (or reversal), as an.impairmént gain or Toss.
Were there to be-any, other receivables; any: impairment gharge would be hased on past experience. with. these:institutions:
and FRE would: apply the histor t tpercemage»(lfany) as.per the Fujitsu Groyp pélicy..

Exposure (o creditrisk

The. carrying; amount of financial assets- represents the maximum.credit uposmc Therefore;. the maximum exposure.to
credit.risk at the balance shect:date was £1,797:972:60¢ the Finaricial year endding 1% March 2021 (20201 1,649:689)being
the total of the carrying:amount:ofreceivables:shown:in. thetable belovw.

The:maximum exposiiréto creditirisk:is s follows:

2021 2020

£ £

Japan 596,013 890,863,

UK. 1,086,436 610,065
.Europe 115523 . . 148761

1,797.972. . ... 1,649:689.
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18:  Financial instru...c.-~ “zontinued)

Theethaximum exposure tu cicait risk forreceivables is:as follows:

2021 2020
£ £
Related party 1,200,458 985,379
Government bodies 597,514 664,310
1,797,972 1,649,689
Credit quality 6f financiv. »wvis and impairment losses
The aging of receivables st tne Lalance sheét date was:
.Gross: Impairment Gross Impairment.
2021 2021 2020 2020
£ £ £ £
Not past due 1,797,972 .- 1,649,689 -
1,797,972 _ - 1,649,689 -

Liquidity risk
'quuldnty risk i§ the risk that the Company will not be:gble;to:meet its financial obligations as they. fall due. The Company

‘has a fow liquidity risk as there is no financial hablhty and somme of the payable balances are in the nature of time difference
sadjustments such as un-received invoices, The:actual trade; payable has been all paid in April 2021

The following are the contiactual maturities of tradé. and’'other:payables.

2021 1 yeaF or less. 2020 1 year or
Carrying Caitying less
amount. amount
£ £ £ £
Trade and other payablcs 981,946 . 962,135 957,346 957,346;
981,946 962,135 957,346 957,346

Market risk

Financial risk managemec:t

Market risk is the risk that changes in market prices, such:ds: foreign exchange rates, interest rates-and equity prices will
affect the Company’s income or the valueof its hold'ngs of finaricial'instruments. The Company has a low foreign exchange
and market:risk as most transaciions aré:¢onducted:in-sterlinig and. thie' Company does niot have significant interest bearing
liabilities,
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18  Financial in§triiments (continued)

Interest rate risk

Profile

At the balance sheet date, the: interest rate profile :of the- Gompany’s interest-bearing financial instraments was.as
follows:

Fixed rate instruments.

2021 2020
£ £
Financialiassets: 604,445 __ 603,502

Seansitivity analysis.

The Company’does not account: for-any fixed rate financial assétsatfair value through profit or'loss, Therefore;.a change:
in interestrates:atithe reporting;

e wouldinot.affect profitorloss.

Capital management

The Board’s policy'is to maintaii a:strong, capital base so as to sustain future development of the business: The Board of
Directors monitorthe overall profitability of the Conipany and Jevel of dividends.

There were-no: changes in the Company’s approach to:capital management during the ycar, The Company‘fﬁsi notsubject'to
any-externally‘impos¢d. capital.requirements.,

19 Related parties:

At 31 March 2021 Fujitsu Laboratories Limiited, which ‘is:the.:Company's immediate parent, directly tield 100%. of the
voting shares.of the Company.. ’

Identity of ¥élated parties

The Company has.a rclated party-rélationship:with-cachiof the followiny:

e s parent ngiisuanhoraLor_ifesj‘ijii’gd’;a‘ndu_]lirﬂa’te parentFujitsu Limited:
e lts directors; and’

»  Other Fujitsu Limited Group-companies. Reldted. party transactions ar» m:adc on terms equivalént to:those; that:
prevail in-arm’s:length transactions onlyisuch;terms can be:substantiat 1.

The compensation-of key managgment personiicl (including the:dircctors) is as follows:

2021 2020
£ £
Key management.emoluinents including soéial security costs 212,225 202,412
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‘Revenue from cusiome:s voinprises revenue. from infra-group ofganisations.. Ct: inging economic factors. have no
impact on receipts. Revenue from contratts-with ¢ustomers have been disaggregucd by region and customer below:

Related:party transactions

Sales to Purchase from
2021 2020 2021 2020
£ £ £ 3
\l’,a{_ent'(Fu_i’ii_su Labomorie- .00, Japan) 4.526,059’ 4,722,033 - - =
Ultimate Parent (Fujitsy Li.uiicd, Jupan) ~2‘7»l,>600 ] . ,A,,,,E'_5V88,O 3 Tl_68.6453 174,482
4,197,659 5:311.228 ‘168,645, 174,482
PFU (EMEA) Limitcd - R - 543,445
Fujitsu Services Limited 81,756 68.129 181,717 43,538
_81,756 68,129 181,717 586,983
Fitjitsi Canada - 2,315 - -
Europe
Fujitsu Technology Solutl . 4 1,000 49,1433 - -
Fujitsu' Technology Soluiivn.. oo - 335,564 .
Fujitsu Norway' AS i 10,500 - -
Fujitsiy Denmark 9,774 - -
1,000 70,057 335,564 -
Grand Total 4,880,415 5,451,729 685,926. 761,465

Saleés to Fujitsu Labora!s s {.iwsited and Fujitsu Limited comprise fees under contracts.for research and development:for

Fujitsu Group Companiss,.

Receivabies Receivables, Payables Payables,

outstanding ‘outstanding’ ouistanding outstanding

2021 2020 2021 2020

£ £ £ £

“Parent (Fujitsu Laboratwric. .1, Japan) 456,639 619,839 - -

Ultimate Parent (Fujitsu Ltd. Jagsen) 138,374 172,699 15,111 22,152

‘Fujitsu Norway AS L. 192 - -

‘Fujitsu Services Limitcd - 81,754 78,446 -

Fujitsu Denmark: - 9,724 T -

Fujitsu Technology Soluticn YV 1,000 - - -

Fujitsu Software Purchasing Div - 98,325: s .

Fujitsu Technology Solution 5.2 - .- 30,923 -

PFU.(EMEA) Ltd - 2,846 . 51;881
Fujitsu Labofatorics of £u. 5, sucursal eniEspana - - 102,528

596,013 985,379 . 227,008 74,033

All receivables and pay.... vs wu subjeét-16 standard téims: 6f 30 days, except for receivables from Fujitsu EMEA PLC,

‘which;is a cash deposit vt s short-ican nature..
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20 Sources;of Revenue

There are three:sources of revenue-as sét oiit‘below: Revenue recognition for euch type-isiset out in Note 1

ernment.grants’ from the Edropean Union:dre “treated:as deférred incone and released to: the income statement as,
the related’expenditure is incuired.,

2021 2020
£ £
Revenue ffom contracts-with Cusfomers, 4,880,415

Research & Development:Expenditure Credit:

4,880,415,  "5,664.990

Disaggregation of Revenue

All revenue of the Company is derived: from coritracts. with #elated partics. In the:following table, revenue iis:
dlsaggregated by:geographical market, The Company_‘s pnmanly otganised and managed by: geography as'presented
below:

Total Reveniue by Geography-

2021 2020

£ £

Japan 4,797,659 5,311,228

UK 81,756 68,129,

Europe 1,000 70,057
Canada - 2’3'.5 .
4,880,415 5,451,729,

21 Ultimate parent Company and;paréat Company-of largergroup

) ) £ Fujitsu: Laboratonies Limited, incorporated in -Japan. The; Fujitsi
Laboratories Lintitéd is.the unmudxatcparent ‘company;

Fujitsu LaboratoriesLimitcd »
4-1-1 iKamikgdé'gipka; Nakahrdratkw; Kawasaki
Kanagav‘vaAZI 146588, Japan:

Fujitsu Limited which'is the ultlmate'pa_rent ‘Companyincorpotated in-Japan, in which tlig resulis of the Company-are-
consolidatedis.that ieaded by FujitsuLimited. No othier: group finangial staiements includéthe results of the Company ;
The-consolidated financial siaterientsof thése. groups arezavailable to the public and may. "be obtained from.

Fujitsu Limited
Shiodorie City Centre,
|Sh|mbasln Minatg-ku

22 Subsequent.events

On 23 April 2021 the name of the: Company changed 10 F“_msu Résearch of [T urope L, imited. This change: was also
reflected in thé: ¢hange ofname-ofithe; Company Branchdn; Spain; which was registored ofi 12, July 2021.
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