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* MISSION LABS LIMITED

' REGISTERED NUMBER: 10040088

BALANCE SHEET
AS AT 2 MARCH 2021

Fixed assets

Intangible assets.' e
Tangible assets
Investments

Current assets

Debtors amounts faIImg due W|thm one year
Cash at bank and in hand-

Creditors: amounts falling due within.one
year

Net current assets

Total assets less current liabilities .

Creditors: amounts falling due after more
than one year S

Net assets

‘Capital and reserves

Called up share capital
Share premium account
‘Profit and loss account

7

{ 2 March
: 2021
Note o 3
4 - 378,711
5 214,193
6 ' 526
593,430
7 1,_298,04'6
.8 2,384,929
3,682,975
9.  (1,031,746)
2,651,229
3,244,659
10 ' (101,752)
3,142,907
3,142,907
1,506
3,288,355
(146,954)
L 3142 907

" 31 March
2020 (as

_ restated)
£

820,109
143,137

963,246

642,047

1,695,185

2,237,232

(632,477)
1,604,755

2,568,001

(91,300)

© 2,476,701
2476701

1, 409
3, 025 891
(550,599)

2,476,701

" The members have not required the Company to obtaln an audit for the period in questuon in accordance with

section 476 of the Companles Act 2006.

‘The Company was entltled to exemption from audit under section 477 of the Comp'ahies Act 2006.

- The directors acknowledge their responsibilities for complylng with the requnrements of the Compames Act 2006
with respect to accounting records and-the preparatuon of f nan0|al statements
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~ MISSION LABS LIMITED -,
REGISTERED NUMBER: 10040088

L : ' BALANCE SHEET (CONTINUED)
* AS AT 2 MARCH.2021

s

The Company's financial statements have been prepared in accordance with the provisions appllcable to entities
subject to the small companies regrme

The financial statements have been delivered in accordance wrth the. provrsrons appllcable to compames subject '
to the small companies regime. .

The Company has opted not to file the statement of comprehenswe income in accordance wrth provusrons
applicable to companies subject to the small companies' reglme

‘The financial statements were approved and authonsed for issue by the board and were srgned on |ts behalf-on .
. 8 December 2021. .

D

D Eagles
Director

The notes on pa'ges 5 to 16 form part of these financial statements.-
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MISSION LABS LIMITED

STATEMENT OF CHANGES IN EQUITY -
FOR THE PERIOD ENDED 2 MARCH 2021 -

Share

Called up premium  Profit and

_ : ~ share capital account loss account Total equity

| . g S £

At 31 March 2020 o - . 1,409 3,025,891 (550,599) -.'2,476,701
‘Cdmbréhensive income for the period : .

Profit for the period e - - 403,645 = 403,645

Total comprehensive income for the period ' - 4 - - 403,645 '403,645
Shares issued during the period ' © 97 | 262,464 - 262,561
Total Itransa_ctions with owners ' - 97 262,464 S . 262,561

- 3,288,355 (146,954) 3,142,907

At2March2021 . - 1,506

The notes on pages 5'tc.> 16 form part of these financial statements.
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MISSION LABS LIMITED

STATEMENT OF CHANGES IN EQUITY _
FOR THE PERIOD ENDED 31 MARCH 2020

A : Share 4
Called up premium Profit and A
share capital account [oss account Total equity
. ~ . £ 3 L E £
At 1 April 2019 (as previously stated) . 1,409 3,025,891 (802,953) 2,224,347
Transition adjustment . ‘ " - S - (46,050) (46,050)
At 1 April 2019 (as restated) o ' . 1,409 _ 3,025,891 (849,0’03)‘ 2.,178,297
‘ Combrehensi_ve income for the year . : L
Profit for the year S ' ) : ' - . - 298,404 298,404
Total compre[\ensive income for the year . L. - - 298,404 298,404
~ At 31 March 2020’ ' . 1,409 3,025,891 (550,599) 2,476,701

The notes on pages 5 to 16 form part of these financial statements..

v
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MISSION LABS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE PERIOD ENDED 2 MARCH 2021

General information

Mission Labs Limited (the "Company") is a company limited by shares, incorporated in England with
registration number 10040088. The registered office is: 5 Fleet Place, London, England, EC4M 7RD.

Accounting policies

21

Basis of preparation of financial statements

" . The ﬁnanci'a! statemehts of UK GAAP Limited have been‘prebared in"accordance with Financial

2.2

23

Reporting Standard 101, ‘Reduced Disclosure Framework’ (FRS 101). The financial statements have
been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with the Companies Act 2006. .

The following principal accounting policies have been applied: .
Financial reporting standard 101 - reduced disclos"u‘re exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:
. the requurements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payment
. the requarements of IFRS 7 Financial Instruments: Disclosures
. the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement
. the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers
. the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90,
"7 91 and 93 of IFRS 16 Leases. The requirements of paragraph 58 of IFRS 16, provided that the
disclosure of details in indebtedness relating to amounts payable after 5 yearsrequired by
company law is presented separately for lease liabilities and other liabilities, and in total -
. the requlrement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements' to present
' comparative information in respect of: : '
- paragraph 73(e) of IAS 16 Property Plant and Equipment;
- paragraph 118(e) of IAS 38 Intangible Assets;

. the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 4OC 40D, -

111 and 134-136 of IAS 1 Presentation of Financial Statements

e - the requirements of IAS 7 Statement of Cash Flows'
the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures
the requirements in IAS 24 Related Party Disclosures to disclose related party-transactions
entered into between two or more members of a group, provided that any subsidiary which is a

. party to the transaction is wholly owned by such a member

e ' the requiréments of paragraphs 130(f)(ii), 130(f)(m) 134(d)- 134(f) and 135(c) 135(e) of IAS 36

Impairment of Assets. .

Going concern
The directors continle to assess the impact that the COVID-19 pandemii: is having on the cloud

communications market. They consider that the long-term structural changes and shift towards a
more flexible and remote working environment will lead to an increase.in adoption of cloud

. communication services and an acceleration in the use of these services across businesses of all

sizes. The directors see this as a Iong-term growth opportunity across the markets in WhICh we
operate.
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MISSION LABS LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 MARCH 2021

: '2. - Accounting policies (continued)
2.4 Foreign currency translafion .
' Functlonal and presentatlon currency
The Company’s functional and presentanonal currency is GBP.
. Transactlons and balances |

Forelgn currency transactlons are translated into the functional currency usmg the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items’ are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the .exchange rate
when fair value was determined. . .

Foreign exchange gains and-losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign’
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges. .

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of comprehensive income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in profit or loss within 'other operating income'.
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MISSION LABS LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE PERIOD ENDED 2 MARCH 2021

2

Accounting policies (continued)

25

. 26

Revenue

Revenue is recognised to the extent that it is probable that the’ economic benefits will flow to the

Company and the revenue can be reliably measured. Revenue is measured as the.fair value of the. -

consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following-criteria must also be met before revenue is recognlsed

Professuonal servrces

Revenue from providing services is recogmsed based on the degree of completlon of the relevant
service, which is assessed on the basis of time spent. To the extent that invoices are raised in a
different pattern to the revenue recognition described above, appropriate adjustments are made
through accrued income and deferred mcome to account for revenue when the performance

. obligations have been met.

Subscriptions and rentals : . §

Subscription fees, consisting pnmarlly of monthly charges for access.to’ cloud communlcatlon
services are recogmsed as revenue as the servuce is provided. '

Equipment sales

Revenue from the sale of peripheral and other equipment is recognised when controt of the a_séet has
transferred to the buyer, normally the date the equipment is delivered and accepted by the. customer.

Leases

The Company as a lessee

. \ ' .
"..The Company assesses whether a contract is or contains a lease, at inception of a contract. The

Company recognises a right-of-use asset and a'corresponding lease liability with respect to all lease
agreements in which it is the lessee,; except for short-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets. For these leases, the Company
recognises the lease payments as an.operating expense on a straight-line basis over the term of the
lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. .

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease.

The lease liability is included in 'Creditors' on the Balance sheet.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direct costs. They are

subsequently measured at cost less accumulated depreciation and impairment losses.

' Rtght-of-use assets are depreciated over the shorter period of lease term and useful life of the

underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the Company. expects to exercise a purchase option, the related right-of-use asset
is depreciated -over the useful life of the underlying asset. The ‘depreciation starts at the
commencement date of the lease. .

The right-of-use assets ere included in the Tangibie Assets line in the Balance sheet. -
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MISSION LABS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 MARCH 2021

2,

27

Accounting policies (continued),

~ 2.6 Leases (continued)

The Company applies IAS 36 to determlne whether a nght-of—use asset is impaired and accounts for
any identified impairment loss as described in note 2.13. .

. As a practlcal expedient, IFRS 16 permits a lessee not to separate non- Iease components and

instead account for any lease and associated non-lease components as a single arrangement The
Company has not used this practical expedient.

Research and development

in the research phase of an internal project it is not possible to demonstrate that the project will

. generate future economic benefits and hence all expenditure on research shall be recognised as an

expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and‘that its cost can be reliably measured. The capitalised

. development costs are subsequently amortised on a systematlc basis over’ thelr useful econom|o

lives, as detalled in note 2. 12

- If it is not possible to distinguish between the research phase and the development phase of an

2.8

29

internal project, the expenditure is treated as if it were all incurred in the research phase only.

!
Interest income

\

Interest income is recognised in profit or loss using the effective interest method.

-

Finance costs

3

Finance costs are charged to profit or loss over the term of the debt using the effectiye.'interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are

"initially recognised as a reduction in the proceeds of the associated capital instrument.

2.10 Pensions’

Defined contribution pension plan

The Company operates a defi ned contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entlty Once the
contributions have been paid the Company has no further payment obllgatlons

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Company in mdependently admlnlstered funds.
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MISSION LABS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 MARCH 2021

2.

Accounting policies (continued)

~2.11 Taxation *

" Tax is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised dtrectly in equity is also
recognlsed in other comprehensive income or directly in equity respectlvely

The. current income tax charge is calculated on the basis of tax rates and laws that have been -
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income. oo

2.12 Intangible assets

Intangible’ assets are initially recognised at cost. After recognition, under the cost model, intangible -
assets are measured at cost Iess any accumulated amortisation and any accumulated impairment
losses.

- At each reporting date the company assesses whether there is any indication of impairment. If such, -

indication -exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An |mpa|rment loss is recognised where the carrying
amount exceeds the recoverable amount. :

Amortisation is provided on the following bases:

. Development expenditure - 7 % of relevant sales value
. p P

2413 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management

Depreciation is charged so as to allocate the cost of assets less theur residual value over their
estnmated useful lives, usmg the stralght-llne method. : :

The estimated useful lives range as follows:

Short-term leasehold property - '5 years straight line .

Office equipment - 3 years straight line.
Computer equipment - 3 years straight line
Right of use assets - Reducing balance over the life of the lease

'

The assets residual values, -useful lives and depreciation methods are reviewed, and adjusted-
prospectively if approprlate or if there is an indication of a significant change since the last reporting
~ date.

Gains and losses on dlsposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.14 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
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MISSIC_).N LABS LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 MARCH 2021

Accounting poiicies {continued)
2.15 Debtors
Short term debtors are measured at transaction “price, less any impairment. Loans receivable are
measured initially at fair. value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, Iess any impairment. :
: 2. 1.6 Cash and cash equivalents : L o o o
Cashis represeritéd by cash in hand and deposits with financial institutions repayable without penalty
..on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts.of cash with insigniﬂcant risk of change in value.

2.17 Creditors .

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from supphers :

Creditors are recognlsed initially at falr vaIue and subsequently measured at amortused cost using the
effectwe interest method. :
Employees

The average monthly number of employeés, including directors, during the period was 75 (2020 - 43).
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MISSION LABS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 MARCH 2021

3

Intangible assets - Development expenditure

 Cost 3 : ' o .
At1April2020 | : : . , - 1,140,755
- Additions - external’ - ' ‘ - o A 1,480
At2March2021 . 1,142,235
. ¢
Amortisation- oo _ '
At1April2020, : C - © 320,646
Charge for the period on owned assets , , . 442,878
At 2 March 2021 - ‘ : o .. 763524
‘Net book value.
~ At2 March 2021 | | | ', | 378,711
© At31March 2020 © e ' 820,109
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_ MISSION LABS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

. FOR THE PERIOD ENDED 2 MARCH 2021

Tahgiblé fixed assets

Leasehold
property .

improvemen Office Computer '

ts equipment equipment Right of use - Total

£ ’ £ £ £

Cost or valuation

‘At 1 April 2020 (as previously _ .

stated) ... 34,844 30,430 62,617 - 127,891

e - T L. 205,081 205,081

- Transition adjustment _

" At1 April 2020 (as restated) = 34,844 30,430 62,617 205,081 332,972
Additions _ ' - 15,569 1,557 74,910 106,554 - 198,590
Disposals - (4,474) (1,372) ' - ~ (5,846)
At 2 March 2021 50,413 27,513 . 136,155 311,635  ..525,716 .
Depreciation

~ At 1 April 2020 (as previously . . R

stated) : 15,582 . 18,483 17,879 A 51,944

. . ‘ - - - 137,891 137,891

Transition adjustment . ‘
At 1 April 2020 (as restated) - 15,582 18,483 ' 17,879 137,891 189,835
Charge for the period on o ' o '

owned assets 9,886 7,073 28,076 81,276 126,311
Disposals - (4,474) (149) - (4,623)
At 2 March 2021 25,468 21,082 45,806 219,167 - ,31-1,523
Net book value

. At 2-March 2021 24,945 6,431 90,349 92,468 214,193
At 31 March 2020 (as - : »
restated) 19,262 11,947 44,738 - 67,190 - 143,137
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MISSION LABS LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
. FOR THE PERIOD ENDED 2 MARCH 2021

Fixed asset investments

Investments -
in
-subsidiary
companies

Cost or valuation _ : o
Additions : _ . ' : 526

At 2 March 2021 : ' . I » 526

A4
. : . !
Investments comprise equity‘ shares in CircleLoop Limited and -Mission Labs Limited (NZ). Both
subsidiaries are wholly owned and neither are publicly traded. CircleLoop Limited is mcorporated in
England and Wales at the same registered office as the Company. Mission Labs Limited is incorporated
in New Zealand with its registered office belng Cl/o TMF Corporate Serwces lelted 41 Shortland Street,
Auckland Central 1010 NZ. ,
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MISSION LABS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 MARCH 2021

7. Debtors

2 March - 31 March
2021 2020
| £ £
Trade debtors - : . 992,453 527,865
Other debtors ’ ' - 99,398
* Called up share capital not paid . .. 262,560 -
- Prepayments and accrued income ‘ 43,033 14,784

1,298,046 - 642,047

8. Cash and cash equivalents
2March 31 March .
2021 2020
. N £ . £
Cashatbankandinhand - : oo 2,384,929 1,695,185
2,384,929 1,595,185
9. - Creditors: Amounts falling due within one year
.‘l ’ ’ . .
2 March Restated 31
2021 March 2020
. ) ) I £
Trade creditors , 313,011 123,782
Other taxation and social security ' . 468,371 197,342
. Lease liabilities N , 71,106 34,177
- Other creditors . o . _ 14,347 14,021
Accruals and deferred income ' - . 164,851 . 263,155

1,031,746 632,477
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" 'MISSION LABS LIMITED

NOTES TO THE FINANCIAL STATEMENTS : f
FOR THE PERIOD ENDED 2 MARCH 2021 '

-10.

11.

12.

13.

~ Creditors: Amounts faliing due after more than one year

. o . 2 March Restated 31
: - ' 2021 March 2020

- - N -
Lease liabilties . _ , 4 101,752 . 91,300
101,752 91,300

Transition to FRS101

- Following the Company being acdulred by Gamma Telecom Holdings Limited (note 15) the Company
-adopted FRS101 as the basis of preparation for financial statements. The transitional adjustments have

been accounted for at the start of the prior accounting period (i.e. 1 Apr|I 2019),

This change in acc_ountlng pollcy required an IFRS16 adjustment for operating leases, which resulted in a
net increase of £67,190 in tangible fixed assets due to the introduction and depreciation of right to use
assets and an increase in creditors due in more than 1 year of £125,477 for the introduction' of the lease

-liability. These transitional adjustments resulted in an increase in administrative expenditure of £3,880

and interest expenditure of £8,357 and an increase to retained earnings of £58,287, for the financial year
ended 31 March 2020.

There were not any other transitional adjustments.

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted. to £139 172 (2020 -
£37,659). . :

Commitments under operating leases

At 2 March 2021 the Company had future minimum lease payments due under non- cancellable operatlng
leases for each of the following periods: , .

;_ 2 March 31 March

2021 2020
£ . £
Not later than 1 year E v . - . 8213 16,427

. 8,213 16,427
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' MISSION LABS LIMITED

NOTES TO THE FINANCIAL' STATEMENTS
FOR THE PERIOD ENDED 2 MARCH'202»1

14,

- 15.

Related party transactions

"The Company has taken advantage of the exempt|on available under FRS 101 not to disclose related

party transactions between itself and its subsidiaries.

\

AControIImg party and subsequent events

On 3 March 2021, the entire |ssued ‘'share capital of the Company was acqunred by Gamma Telecom -

' Holdings Limited. From this date, the wultimate controlling party of the Company is Gamma
Communications Plc, a company listed on the Alternat|ve Investment Market of the London Stock
Exchange.
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