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KEY ORGANICS LIMITED
REGISTERED NUMBER:02055784

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

2019 . 2018
. Note £000 £000
Fixed assets '
Intangible assets 4 § 16.
Tangible assets 5 : 635 - 526
640 542
Current assets '
Stocks 6 233 290
Debtors: amounts falling due within one year 7 584 402
Cash at bank and in hand 8 - 1527 , 1,753
2,344 2,445
Creditors: amounts falling due within one
year -9 . (242) - - (257)
Net current assets 2,102 2,188
Total assets less current liabilities 2,742 2,730
Net assets . 2,742 2,730
Capita! and reserves
Called up share capital 9 9
Share premium account 45 45
Profit and loss account - 2,688 2,676
2,742 2,730

——meeae

The Company's financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies regime.

The financial statements have been delivered in accordance with the provisions applicable to companies subject
to the small companies regime.

i

The Company has opted not to file the statement of comprehensive income in accordance with provisions
applicable to companies subject to the small companies' regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:
.

WMir S W Sloan ;

Director

Date: lolo'z I 20 2 o

The notes on pages 3 to 1;| form part of these financial statements.
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KEY ORGANICS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

- Share
Called up premium Profitand -
share capital account loss account Toﬁal equity
£000 £000 £000 £000
At 1 January 2019 ‘ 9 - 45 2,676 2,730
Comprehensive income for the year . ‘
Profit for the year - - 66 66
Dividends: Equity capital - - (54) . (54)
At 31 December 2019 9 45 2,688 2,742
The notes on pages 3 to 11 form part of these financial statements.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018
Share
Called up premium  Profit and
share capital - account foss account Total equity
£000 £000 £000 . £000

At 1 January 2018 v e . 9 . 45 2,491 2,545
Comprehensive income for the year .
Profit for the year - - 214 . 214
Dividends: Equity capital - - (29) . (29)
At 31 December 2018 9 45 2,676 2,730

The notes on pages 3 to 11 form part of these financial statements.
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KEY ORGANICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019°

1.

General information

Key Organics Limited is a limited liability company incorporated in the United Kingdom. its registered office
is 12 Upper Belgrave Street, London, SW1X 8BA.

Accounting policies

21

22

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,

the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires -the use of certain

critical accounting estimates. It also requires management to exercise judgement in applying the
Company’s accounting policies.

The Company is itself a subsidiary company and is exempt from the requirement to prepare group
accounts by virtue of section 400 of the Companies Act 2006. These financial statements therefore
present information about the Company as an individual undertaking and not about its group.

The company has adopted the following disclosure exemptions:
- the requirement to present a statement of cashflows and the related notes
- financial instruments disclosures, including:

- categories of financial instruments
- exposure to and management of financial notes
- the requirement to disclose related party transactions that have taken place with other members of

The foilowing principal accounting policies have been z;pplied:
Going concern

The financial statements have been prepared on the going concern basis, which assumes that the
company will have sufficient working capital facilities to enable it to continue in business for a period
of at least 12 months from approving the financial statements. In reaching this conclusion the
directors have considered the future cash flows of the company.

Turnover

Turnover comprises revenue recognised by the company-in respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts.

Revenue is recognised in accordance with the terms of dispatch to each customer.

License revenue

There are no ongolng obligations -as a result of revenue generated from the license agreement in
place and as such any fees received under the agreement are recognised upfront.
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KEY ORGANICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR-THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

2.4 Intangible assets

25

2.6

27

2.8

Intangible assets are initially recognised at cost. After recognition, under the cost mode|, intangible

assets are measured at cost less any accumulated amortisation and any accumulated |mpalrment
losses.

All intangible assets are considered to have a finite usefu! life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their res:dual value over thelr
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - 20 years
Plant and machinery - 3to 10 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, or if there is an indication of a significant change since the last reportmg
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income.

Investments

Fixed asset investments are stated at cost less provision for any permanent diminution in value.

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a stralght Ilne basis
over the lease term.

Stocks

Stocks -are valued at the lower. of cost and net realisable value after making. due allowance for

obsolete and slow moving stocks. Cost includes all direct costs and an appropriate proportion of fixed
and variable overheads.

Raw materials are vafued at purchase cost on a first in, first out basis. Finished goods are valued
based on attributable costs by product type.

Provision is made for obsolste, slow moving or defective items where appropriate.
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KEY ORGANICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.9 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortlsed
cost using the effective interest method, less any impairment.

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposnts with financial institutions repayable without penalty
on notice of not more than 24 hours.

2.41 Financial instruments

The Company only enters into basic financial instrument tfansactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments {other than those wholly repayable or receivable within_one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash -
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and stibsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit ent!ty concessionary foan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate

for measuring any impairment loss is the current effective interest rate determined under the
confract.

For financlal assets measured at cost less Impalmment, the Impalrment loss Is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is

an approximation of the amount that the Company would receive for the asset if it were to be sold at
the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial -
position when there Is an enforceable right to set off the recognised amounts and there is an intention
to settle on a het basis or to realise the asset and settle the liability simultaneously.

Page 5



KEY ORGANICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies {continued)
2.12 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective intetest method.

2.13 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax Is recognised in the Statement
of comprehensive income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recogmsed in other comprehensive income or drrecﬂy in equity respectively.

The current income tax charge is calculated on the basis of tax rates and. |aws that have been

enacted or substantlvely enacted by the repomng date in the countries where the Company operates
_and generates income.

Deferred tax balances are recognised in respect of all timing differences that have ongmated but not
reversed by the Statement of financial position date, except that:

° The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; anq
° Any deferred tax balances are reversed if and when all conditions for retaining associéted tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferrad tax is racognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax, Deferred tax.is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

2.14 Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date.

Transactions in foreign currencies are transiated into sterimg at the rate rulmg on the date of the
transaction.

The functional currency of the Company is Sterling (£).
Exchange gains and losses are recognised in the Statement of comprehensive income.

2.45 Government grants

Government grants relating to tangible fixed assets are treated as deferred income and released to
the Profit and loss account over the expected useful lives of the assets concerned. Other grants are
credited to the Profit and loss account as the related expenditure is incurred.
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KEY ORGANICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)
2.16 Dividends

Equity dividends are recognised when they become legally payable. Interim 'equny dividends are
recognised when paid. Final equity dividends are recognhised when approved by the shareholders at
an annual general meeting.

2.17 Pensions

The company operates a defined contribution pensron scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year.

2.18 Interest income

Interest income is recognised in the Statement of comprehensive income using the effectrve mterest
method. .

2.19 Exceptional items

‘Exceptional items are transactions that fail within the ordmary activities of the Company but are . -
presented separately due to their size or incidence.

2.20 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recogmsed from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will génerate
probable future economic benefits and that its cost can be reliably measured. The . capitalised

development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

if it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phe§e only.

Employees
The average monthly number of employees, including the directors, during the year was as follows: -

2019 2018

No. No.-
32 31
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KEY ORGANICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Intangible assets

Software
£000

Cost :
At 1 January 2019 225
Additions . U
At 31 December 2019 - - ' 226
Amortisation _ .
At 1 January 2019 - T 209
Charge for the year 12
At 31 December 2019 221
Net book value '
At 31 December 2019 ‘5
At 31 December 2018 - 16
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KEY ORGANICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Tangible fixed assets

Cost or valuation
At 1 January 2019
Additions

At 31 December 2019

Depreciation -
At 1 January 2019
Charge for the year on owned assets

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

Stocks

Raw materials
Finished goods and goods for resale

_ Freehold  Plantand
property  machinery "Total
£000 £000° £000
756 2,414 3,170
14 199 - 213
770 2,613 3,383
426 2,219 2,644
29 75 104
454 2,204 2,748
316 319 635
331 195 526
2019 2018
£000 - £000
64 86
169 204
233 290
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KEY ORGANICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

Debtors

Trade debtors

Other debtors

VAT recoverable

Prepayments and accrued income
Tax recoverable

Deferred taxation

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Other faxation and social security
Other creditors

Accruals and deferred income

2018

2019

£000 £000
338 281

16 ;

7 .-
105 o5
107 20
1 6
584 402
2019 2018
£000 £000
1,527 . 1,753
2019 2018
£000 £000
119 63
29 36
0 " 45
85 113
242 - 257
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KEY ORGANICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

1.

i2.

Deferred taxation

2019 2018
£000 £000
At beginning of year 6 3
Charged to profit or loss : 5 3
At end of year : 11 6
The deferred tax asset is made up as follows:
2019 2018
£000 £000
Difference between accumulated depreciation and amortisation and capital
allowances : 41 6
11 6.

Ultimate parent undertaking and controlling party

The ultimate parent undertaking and controlling party is Tennants Consolidated Limited, a company
incorporated in the United Kingdom. The address of the registered office is 12 Upper Beigrave Street,

London, SW1X 8BA.

The largest and smallest group of undertakings for which group accounts are produced is that headed by

Tennants Consolidated Limited.

Auditor's information

The company's accounts for the year ended 31 December 2019 were §ubject to audit by Grant Thornton

UK LLP. The Senior Statutory Auditor is Sergio Cardoso. The audit report was unqualified.
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