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PRESERVICA LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019
Note £ £
Turnover 4,700,760 3,583,312
Cost of sales (412,508) (261,128)
Gross profit 4,288,252 3,322,184
Administrative expenses (6,964,762) (5,542,408)
Operafing loss (2,676,510) (2,220,224)
Interest receivable and similar income 16,347 1
Inferest payable and expenses (180,00Q) {91,238)
Loss before taxation (2,840,163) (2,311,461)
Tax on loss 500,000 392,286
Loss for the financial year (2,340,163) {(1,918,175)
Currency franslation differences (31,392) 5,569
Other comprehensive income for the year (31,392) 6,569
Total comprehensive income for the year (2,371,555) {1,912,608)
(Loss) for the year attributable to:
Cwners of the parent Company (2,340,163) (1,919,175)
(2,340,163) {1,919,175)
Total comprehensive income for the year attributable to:
Owners of the parent Company {2,371,555) {1,912,606)

(2,371,555) (1,912,606)

The notes cn pages 7 to 17 form part of thesz financial statements.
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PRESERVICA LIMITED
REGISTERED NUMBER: 07998621

CONSOLIDATED BALANCE SHEET
AS AT 31 MARCH 2020

2020 2019
Note £ £
Fixed assets
Tangible assets 5 104,209 122,334
104,209 122,334
Current assets
Debtors: amounts falling due within one year 7 1,928,216 1,668,625
Cash at bank and in hand 8 2,775,568 4,265,853
4,703,784 5,034,178
Creditors: amounts falling due within one year (879,495) (544.975)
Deferred revenue (3,234,371) (2,445,855)
Net current assets 589,918 2,943,348
Total assets less current liabilities 694,127 3,065,682
Creditors: amounts falling due after more than cne year 10 (2,000,000) {2,000,000)
Provisions for liabilities
Other provisians 11 (88,000) (88,000)
(88,000) (88,000)
Net (liabilities)/assets {1,393,873) 977,682
Capital and reserves
Called up share capital 1,874 1,874
Share premium account 5,256,288 5,256,288
Foreign exchange reserve (24,347) 7,045
Profit and loss account (6,627,688) (4,287,525)
Equity attributable to owners of the parent
Company (1,393,873) 977,682

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the small
companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies subject to the small

companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

P Allman
Director
Date: 26 June 2020

The notes on pages 7 to 17 form part of these financial statements.
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PRESERVICA LIMITED
REGISTERED NUMBER: 07998621

COMPANY BALANCE SHEET
AS AT 31 MARCH 2020

2020 2019
Note £ £
Fixed assets
Tangible assets 5 99,820 116,995
Investments 6 71 71
99,891 117,066
Current assets
Debtors: amounts falling due within one year 7 3,624,658 2,718,812
Cash al bank and in hand 8 2,695,639 4,032,725
6,320,297 6,751,537
Creditors: amounts falling due within one year (786,266) (488,765)
Deferred revenue (1,952,446} (1,443,757)
Net current assets 3,581,585 4,819,015
Total assets less current liabilities 3,681,476 4,936,081
Creditors: amounts falling due after more than one year 10 (2,000,000) (2,000,000)
Provisions for liabilities
Cther provisions 11 (88,000) (88,000)
NEt assets 1,593,476 2,848,081
Capital and reserves
Called up share capital 1,874 1,874
Share premium account 5,256,288 5,256,288
Profit and loss account brought forward (2,410,081) (1,514,518)
Loss for the year (1,254,605) (895,563)
Profit and loss account carried forward (3,664,686) (2,410,081)
2,848,081

1,693,476

The Company's financial statements have been prepared in accordance with the provisions applicable to companies subject to the

small companigs regime.

The financial statements have been delivered in accordance with the provisions applicable to companies subject to the small

companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

P Allman
Director
Date: 26 June 2020
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PRESERVICA LIMITED
REGISTERED NUMBER: 07998621

COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2020

The notes on pages 7 to 17 form part of these financial statements.
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At 1 April 2019

Loss for the year

Currency translation differences

At 31 March 2020

At 1 April 2018 (as previously stated)
Prior year adjustment

At 1 April 2018 (as restated)

Loss for the year
Currency translation differences

Shares issued during the year

At 31 March 2019

PRESERVICA LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Foreign
Called up Share premium exchange Profit and loss
share capital account reserve account Total equity
£ £ £ £ £
1,874 5,256,288 7,045 (4,287,525) 977,682
- - - (2,340,163) (2,340,163)
- - (31,392) - {31,392)
1,874 5,256,288 (24,347) (6,627,688) (1,393,873)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019
Foreign
Called up Share premium exchange Profit and loss
share capital account reserve account Total equity
£ £ £ £ £
1,421 3,429,335 476 (2,300,350) 1,130,882
- - - (68,000) {68,000)
1,421 3,429,335 476 (2,368,350) 1,062,882
- - - (1,919,175) (1,919,175)
- - 6,569 - 6,569
453 1,826,953 - - 1,827,406
1,874 5,256,288 7,045 (4,287,525) 977,652

The notes on pages 7 to 17 form part of these financial statements.

Page 5



PRESERVICA LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Called up Share premium Profit and loss

share capital account account Total equity
£ £ £ £
At 1 April 2019 1,874 5,256,288 (2,410,081) 2,848,081
Loss for the year - - (1,254,605) {1,254,605)
At 31 March 2020 1,874 5,256,288 (3,664,686) 1,593,476

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Called up Share premium Profit and loss

share capital account account Total equity
£ £ £ £
At 1 April 2018 (as previously stated) 1,421 3,429,335 (1,446,518) 1,984,238
Prior year adjustment - - (68,000) {68,000)
At 1 April 2018 (as restated) 1421 3,429,335 (1,514,518) 1,916,238
Loss for the year - - (895,563) (895,563)
Shares issued during the year 453 1,826,953 - 1,827,406
At 31 March 2019 1,874 5,256,288 (2,410,081) 2,848,081

The notes on pages 7 to 17 form part of these financial statements.
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1.

PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

General information

Preservica Ltd is a private limited company, incorporated in the United Kingdem and registered in England and Wales. The
registered office of the Company is 32 The Quadrant, Abingdon Science Park, Abingdon, Oxfordshire, ©X14 3YS. The principal
activity of the Group is the provision of software and related services.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Section 1A of Financial Reperting Standard 102, the Financial Reporting
Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires Group management to exercise judgment in applying the Group's accounting policies (see note
3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of comprehensive income in these financial statements.

The following principal accounting policies have been applied:
2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiary ("the Group") as if they
form a single entity. Intercompany transactions and balances between group companies are therefare eliminated in full.

The consolidated financial statements incorperate the results of business combinaticns using the purchase method. In the
Balance sheet, the acquiree's identifiable assets, liabilities and contingent liabilities are initially recognised at their fair
values at the acquisition date. The results of acquired operations are included in the Consolidated statement of
comprehensive income from the date on which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the Group has chosen not to retrospectively apply the
standard to business combinations thal occurred before the date of transition to FRS 102, being 01 April 2015.

2.3 Going concern

The Group's net liahilities at 31 March 2020 were £1,381.872 (2019: net assels £977,682) of which £2,775,5668 was
represented by cash reserves (2019: £4,265,553). As the Group is in a research and development phase it has recorded
a loss for the year ended 31 March 2020 totalling £2,359,554 (2019: £1,912,606). During this stage of its lifecycle the
Group is likely to remain in a net operating cash outflow position and, therefore, will require further investment.

The Directors have prepared budgets and forecasts assessing the required resources to continue in operational existence
for the foreseeable future.

The Directors have considered the impact of the global Covid-19 pandemic on the ability of the Greup to continue trading
for the foreseeable future. This review has included considering the impact of the pandemic to the date of signing the
financial statements and updating financial projections and performing rigorous stress testing on these projections in
respect of the Group's plans for the future. Based on this review the Directors believe that the financial statements have
been prepared appropriately on a going concern basis.
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PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Accounting policies {continued})

2.4 Foreign currency translation
Functional and presentation currency
The Group and Company's functional and presentational currency is GBP, rounded to the nearest pound.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measurad using the exchange rate when fair value was determined.

On consolidation, the results of overseas operations are translated into Sterling at rates approximating to those ruling
when the transactions took place. All assets and liabilities of overseas operations are translated at the rate ruling at the
reporting date. Exchange differences arising on translating the opening net assels at opening rate and the results of
overseas operations at actual rate are recognised in other comprehensive incoms.
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PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Accounting policies {continued})

2.5 Revenue

Revenue is recegnised to the extent that it is probable that the economic benefits will flow to the Group and the revenue
can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding
discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before revenue is
recognised:

Rendering of services

Revenue frem a contract to provide services is recognised in the period in which the services are provided in accordance
with the stage of completion of the contract when all of the following conditions are satisfied:

the amount of revenue can be measured reliably;
it is probable that the Group will receive the consideration due under the contract;
the stage of completion of the contract at the end of the reporting period can be measured reliably; and

the costs incurred and the costs to complete the contract can be measured reliably.
Turnover on fixed price contracts is generally recognised as contract activity progresses so that for incomplete contracts it
reflects the partial performance of the contractual obligations unless exceptance criteria apply. For such contracts the
amount of turnover reflects the accruals of the right to consideration by reference to the value of the work performed.

Turnover nat billed to client is included in debtors as unbilled receivables.

Revenue from licence subscriptions fees, hosting and customer support is invoiced in advance and spread over the
period to which the service relates. Revenue from perpetual licences is recognised when the licence is initiated.

Revenue from initial software set-up and from development work is recognised on completion of the the service.
Revenue for consultancy and professional services is recognised when the service is provided.
2.6 Operating leases: the Group as lessee
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the lease term.
Benefits received and receivable as an incentive to sign an eperating lease are recognised on a straight line basis over
the lease term, unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of
the leased asset.
2.7 Interest income
Interest income is recognised in profit or loss using the effective interest method.
2.8 Finance costs
Finance costs are charged to profit or loss over the term of the debt using the effective interest methed so that the amount

charged is at a constant rate on the carrying amount. Issue costs are initially recegnised as a reduction in the proceeds of
the associated capital instrument.
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PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Accounting policies {continued})

2.9 Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate entity. Once the contributions have heen paid the Group has no
further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in
accruals as a liability in the Balance sheet. The assets of the plan are held separately from the Group in independently
administered funds.

2.10 Taxation
Tax is recognised in prafit or loss except that a charge attributable to an item of income and expense recognised as cother
comprehensive income or to an item recognised directly in equity is also recognised in other comprehensive income or

directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the balance sheet date in the countries where the Company and the Group operate and generate income.

The Group has made claims for Research and Development tax credits for qualifying activities in the UK. The claim for
the year ended 31 March 2016 was not deemed sufficiently certain for recegnition in the financial statements. The claim

was received during the year ended 31 March 2018 and therefore has been recognised during that accounting period.

After 31 March 2018, the claims for Research and Development tax credits have been recognised on an accruals basis
as they were deemed sufficiently certain.

2.11 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to

the location and conditicn necessary for it to be capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvement - 10% straight line
Fixtures and fittings - 25% straight line
Computer equipment - 33% straight line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporiing date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.
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PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Accounting policies {continued})

2.12 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

2.13 Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.

2.14 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

2.15 Creditors
Short term creditors are measured at the transaction price. Cther financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective
interest method.

2.16 Provisions for liabilities
Provisions are made where an event has taken place that gives the Group a legal or constructive abligation that probably
requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.
Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of the obligation, and
are measured at the best estimate at the Balance sheet date of the expenditure required te settle the obligation, taking
into account relevant risks and uncertainties.
VWhen payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.17 Financial instruments
The Group only enters into basic financial instrument transactions that result in the recognition of financial assets and

liabilities like trade and other debtors and creditors, leans from banks and other third parties, loans to related parties and
investments in ordinary shares.
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PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

3. Judgements in applying accounting policies and key sources of estimation uncertainty
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect
the amounts reported for assets and labilities as at the balance sheet date and the amounts reported for revenues and
expenses during the year. However, the nature of estimations means that actual outcomes could differ from those estimates.
The following judgements have had the most significant effect on amounts recognised n the financial statements.
Dilapidation Provision
Included in the accounts is a provision related to the cost of dilapidations in respect of the Company's office building. This
represents management's best estimate at the balance sheet date of the costs required to meet this future obligation.

4. Employees

The average monthly number of employees, including directors, during the year was 54 (2019 - 50},

5. Tangible fixed assets

Group

Leasehold Fixtures and Computer
improvements fittings equipment Total
£ £ £ £

Cost or valuation
At 1 April 2019 76,498 59,302 81,876 217,676
Additions - 3,411 21,022 24,433
Exchange adjustments - - 735 735
At 31 March 2020 76,498 62,713 103,633 242,844
Depreciation
At 1 April 2019 13,649 29,045 52,648 95,342
Charge for the year on owned assets 7,650 14,422 21,641 43,713
Exchange adjustments - - (420) {(420)
At 31 March 2020 21,299 43,467 73,869 138,635
Net book value
At 31 March 2020 55,199 19,246 29,764 104,209
At 31 March 2019 62,849 30,257 29,228 122,334
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PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

5. Tangible fixed assets (continued)

Company

Leasehold Fixtures and Computer
improvements fittings equipment Total
£ £ £ £

Cost or valuation
At 1 April 2019 76,498 59,302 69,440 205,240
Additions - 3,411 18,17¢ 21,581
At 31 March 2020 76,498 62,713 87,610 226,821
Depreciation
At 1 April 2019 13,649 29,045 45,551 88,245
Charge for the year on owned assets 7,650 14,422 16,684 38,756
At 31 March 2020 21,299 43,467 62,235 127,001
Net book value
At 31 March 2020 55,199 19,246 25,375 99,820
At 31 March 2019 62,849 30,257 23,859 116,995

Page 13



PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Fixed asset investments

Company

Investments in

subsidiary
companies
£
Cost or valuation
At 1 April 2019 71
At 31 March 2020 7
Subsidiary undertaking
The following was a subsidiary undertaking of the Company:
Class of
Name Registered office Principal activity shares Holding
Preservica Inc United States of America Provision of software Ordinary 100
Yo
Debtors
Group Group Company Company
2020 2019 2020 2019
£ £ £ £
Trade debtors 1,122,609 944,328 711,535 718,339
Amounts owed by group undertakings 24,790 - 2,261,101 1,430,551
Other debtors 528,493 25,130 517,522 13,322
Prepayments and accrued income 194,109 252,567 134,500 164,317
Tax recoverable 58,215 446,600 - 392,283
1,928,216 1,668,625 3,624,658 2,718,812

Amounts owed by group undertakings are non interest bearing and repayable on demand.
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10.

PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

Amounts owed to group undertakings are non interest bearing and repayable on demand.

Creditors: Amounts falling due after more than one year

Preference loan stock

Group Group Company Company
2020 2019 2020 2019

£ £ £ £
2,775,568 4,265,553 2,695,639 4,032,725
2,775,568 4,265,553 2,695,639 4,032,725
Group Group Company Company
2020 2019 2020 2019

£ £ £ £

223,507 237,004 199,667 222,641
24,790 - 55.083 -
166,236 84,697 166,236 84,697
740 8,295 630 5,868
3,698,593 2,660,834 2,317,046 1,619,316
4,113,866 2,990,830 2,738,712 1,932,522
Group Group Company Company
2020 2019 2020 2019
£ £ £ £
2,000,000 2,000,000 2,000,000 2,000,000
2,000,000 2,000,000 2,000,000 2,000,000

Preference loan stock is repayable after a period of five years from its first issue and accrues interest at a rate of 9% per

annum, payable quarterly in arrears.
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11.

12.

13.

PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Provisions
Group
Dilapidation
provision Total
£ £
At 1 April 2019 88,000 88,000
At 31 March 2020 88,000 88,000
Company
Dilapidation
provision Total
£ £
At 1 April 2019 88,000 88,000
At 31 March 2020 88,000 88,000

The dilapidation provision relates to an estimate of costs for restoration, repair and redecoration of the Company's leased
premises at the termination of the leases in accordance with the terms of the lease agreements.
Share based payments

The Group operates an EMI share option shceme. During the year options were granted to employees of the Group to
purchase D Ordinary shares.

During the year ended 31 March 2020, 466,400 options were issued (2019: 2,430,000).

During the year ended 31 March 2020, no options were exercised (2019: 466,667 exercised at £0.0001 per share).
At the balance sheet date 2,429,733 share options were oustanding (2019: 1,963,333).

The options at the year end had an exercise price of £0.0001 per share.

No charge has been recognised in relation to share based payments {2019 £nil).

Pension commitments

The Group cperates a defined contributions pension scheme. The assets of the scheme are held separately from those of the
Group in an independently administered fund. The pension cost charge represents contributions payable by the Group to the
fund and amounted to £193,747 (2019 - £266,847). Contributions totalling £nil (2019 - £nil) were payable to the fund at the
balance sheet date.
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14.

15.

16.

17.

PRESERVICA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Commitments under operating leases

At 31 March 2020 the Group and the Company had future minimum lease payments under non-cancellable operating leases as
follows:

Group Group Company Company

2020 2019 2020 2019

£ £ £ £

Not later than 1 year 70,550 55,056 49,550 55,056
Later than 1 year and not later than 5 years 45,421 105,524 45,421 105,524
115,971 160,580 94,971 160,580

Related party transactions

The Group has taken advantage of the exemption under Section 33 of FRS 102 from disclosing transactions with wholly owned
group companies.

During the year the Company made purchases totalling £54,955 (2019: £131,950) from Mobeus Equity Partners LLP, a
company with a common Director. At the balance sheet date, the Company owed Mobeus Equity Partners LLP £3,575 (2019:
£3,500) in respect of services provided,

Controlling party

In the opinion of the Directors there is no ultimate controlling party.

Auditor’s information
The auditor's report on the financial statements for the year ended 31 March 2020 was unqualified.

The audit report was signed on 26 June 2020 by Sue Staunton MA FCA CF (Senior statutory auditor) on behalf of James
Cowper Kreston.
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This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



