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Directors' Report
For the Year Ended 31 December 2021

The drrectors of Clyde Space Limited present their report and the audited t'nancral statements for the year ended '
31 December 2021. . :

Prlnclpal activities

The pnncrpal activity. of the company durrng the year was that of research development manufacture and sale
of components, subsystems and full platforms for spacecraft.

Business review and future outlook

2021 was a year of formation: we burlt a platform to power future growth of the busrness bringing on board new
capabilities and reorganising the company. Now, this work is coming to fruition, helping us to secure new
projects and new customers — and to become a market leader in Space Data as a Service (SDaa$).

We have refreshed our management structure to reflect this growth and ensure that we remain agile and
innovative. We strengthened our operations and people management with the appointments of Stefania
"Mandirola as Chief Operating Officer, Peter Anderson as Chief Commercial Officer and Kulwinder Bhumbra as
HR Director. Together, these colleagues bring years of vaiuable experience that wili be key to supporting our
future ambitions and improve our future operating performance.

As part of the AAC Clyde Space AB group, we have integrated our capabilities to.win larger, more complex
contracts in areas of strategic focus. '

In June, Clyde Space Limited secured its largest SDaa$S contract to date: a four-year, £8.5M agreement with
Canadian Earth observation company Wyvern Inc. We will provide Wyvern with hyperspectral images-of Earth
for use across various sectors, including agriculture, where they-will help to optimize yields and detect invasive -
plants, pests, and changes in soit makeup a great exampte of how data from space can be used to improve
life on Earth.

We are also working with Horizon Technologies to expand its Amber constellation, a system dedicated to
delivering Maritime Domain Awareness intelligence data. These satellites will be able to locate and track
vessels worldwide, helping to fight piracy, illegal fishing, and people smuggling.

The xSPANCION project is also progressing well. The technology and processes we are developing will allow
us to share space data and services with customers quickly and at significantly lower cost — and catalyse a new
generation of applications. Having successfully completed phase 1 of the project (Preliminary Design Review),
we kicked off phase two in November 2021, which includes detailed design of constellation-ready spacecraft as
well as licensing and launch coordination. We also continue discussions with selected customers around data
delivery from the constellation, which is expected to be operational by 2024.

External factors negatively impacted our ability to recognise revenue during the year, falling short of the levels
achieved in the prior year. Project delays were encountered as a result of global supply chain shortages and
the challenge of growing staff headcount in an increasingly competitive. marketplace. In addition, increasing
costs to complete existing customer projects resulted in the significant deterioration to gross profit reported. We
now have two large customer SDaaS projects which do not see revenues being recognised -until satellites are
launched and delivering data to our customers. Overall, our results after inclusion of R&D tax credits have
"seem a modest improvement on prior year.

We are hugely proud that our pro;ects are not only driving our own business forward, but also playing a critical
role in helping the world to move forward and create a more sustainable future improving our quality of life on
Earth.'We are working with UK-based Space Forge to designs core avionics for a reusable satellite platform.”
This revolutionary project aims to take advantage of the conditions in space — such as microgravity and lack of
contaminants — to enable space-based manufacturing of materials and medicines that cannot be made as

" easily on Earth. '

Ultimately, the commercial small satellite industry is uniquely positioned to support global sustainability and
climate change goals by providing access to increasingly sophisticated and timely Earth observation data and
space-based services. If analysed and acted upon quickly by businesses and governments, thrs can make a
meaningful difference.
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Directors' Report
For the Year Ended 31 December 2021

As part of the AAC Clyde Space AB group, our role is to help capture and deliver this high-quality, granular, and
timely data. We start 2022 with' 10 launches confirmed - and a further 12 in the pipeline that will form part of the
next exciting phase of AAC Clyde Space’s growth: our own constellation of satellites. Our intention is to focus
the data sales on sectors such as weather, climate, and maritime services, providing our partners and clients
with more accurate and timely data — and establishing AAC Clyde Space AB’s growth.

Gomg concern

The directors, recognising the net current liabilities shown in the company’s balance sheet at the year end, have
assessed the company's future trading position, including forecast cashflows. The directors have received
confirmation of continued financial support from the parent company for at least twelve months from the date of - -
approval of these financial statements. The directors have no reason to believe that any material uncertainty
.. exists that may cast doubt on the ability of the company to continue as a gomg concern. Accordlngly the financial
statements have been prepared on a going concern baS|s

Dlrectors
The directors who served during the year were:

-Ross M Lang
Mats T Thideman
. Luis Gomes

Statement of directors’ responsibilities in respect of the t" nancial statements

: .The directors are responsible for preparing the D|rectors Report and the financial statements in accordance
W|th apphcable law and regulatnon

Company law requires the directors to prepare financial statements for each financial year. Under that law the-
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Repoiting
Standard applicable in the UK and Republic of ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period.

In -preparing these fnancial statements, the directors are required to:

e  select suitable accountlng polucues and then apply them conS|stentIy,

. state whether applicable United Klngdom Accountlng Standards compnsmg FRS 102, have been
; followed, subject to any material departures disclosed and explained in the financial statements;

.. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern ba5|s unless it is inappropriate to presume that the"
: - Company will continue in business. . :

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities. The directors are responsible for keeping
adequate accounting records that are sufficient to show and explain the company's transactions and disclose
with reasonable accuracy at any time the financial position of the company and enable them to ensure that the
* financial statements comply with the Companies Act 2006. - .



Directors' Report
For the Year Ended 31 December 2021
Disciosure of information to auditors -
i Each of tHe persons who are directors atthe time when thisA Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company s audrtors are’
unaware, and. - . )

. the director has taken all the steps.that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.

Independent Auditors

‘The audrtors PricewaterhouseCoopers LLP will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.

Small company provisions

In preparing this report the ‘directors have taken advantage of the small companies exemptrons provrded by
section 415A and 414B of the Companies Act 2006.

This report was approved by the board on 20 May 2022 and srgned on its behaif by

| ﬁﬁ%&

Ross M Lang . Lo
Director N . S -



‘Clyde Space Limited

Independent Auditors’ Report to the Members of Clyde Space Limited

Report on the audit of the financial statements

Opinion
. In our opinion, Clyde Space Limited’s financial statements:

* give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its loss for the year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally. Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Repomng Standard applicable in the UK and Republic of Ireland”,
and applicable law); and .

* have been prepared in accordance with the requirements of the Cqmpanies Act 2006. .

We have audited the financial statements, includeb within the Directors' Report and Financial Statements (the “Annual Report”),

which comprise: the Balance Sheet as at 31 December 2021; the Statement of Comprehensive Income and the Statement of

Changes in Equity for the year then ended; and the notes to the financial statements, which include a description of the 5|gmﬁcant

accounting pollcues a

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section
of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

independence

.We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC'’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance -
with these requirements. ' :

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at least
. twelve months from when the financial statements are authorised for issue-

In auditing the financial statements, we have concluded that the directors' use of the gonng concern basis of accounting in the
_preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predlcted this concluswn is not a guarantee as to the company' s ability
"to continue as a going concern.

. Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.

Reporting on other inforrnation

The other information comprises all of the information in the Annual Report other than the financia! statements and our auditors’ -
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the -
other information and; accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon. ’ ’

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether thé other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or

otherwise appears to be materially misstated. |f we identify an apparent material inconsistency or material misstatement, we are
4 : ’ o



Clyde Space Limited

Independent Auditors' Report to the Members of Clyde Space Limited

required to -perform procedures to conclnde whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other mformatlon we are requured to report that fact. We have nothlng to report based on these responsnbllmes

With respect to the Dlrectors Report, we also considered whether the disclosures required by the UK Companies Act 2006 have
been included. .

Based on our work undenaken in the course of the audit, the Companies Act 2006 requires us also to report certain oplmons and
_matters as described below. :

Directors’ Report

In our opinion, based on the work ‘undertaken in the course of the audit, the information given in the Directors' Report for the year .
“ended 31 December 2021 is consistent wuth the financial statements and has been prepared in accordance with appllcable legal
requwements

~
In light of the knowledge and understanding of the company and its envnronment obtained in the course of the audit, we did not
identify any material misstatements in the Directors’ Report !

Responsibilities for the financial statements and the audit

Responsibilities of_the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a'true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable
the preparation of fi nancnal statements that are free from material musstatement whether due to fraud or error.

In preparing the financial statements, the directors are responsible for aésessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using: the going concern basis of accounting unless the' directors
. either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsnbllltles for the audnt of the financial statements

Our objectlves are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or érror, and to issue an auditors’ report that includes our opinion. Reasonable assurance;is a
high level of assurance, but.is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. : :

Irregularities, including fraud, are instances of non-compliance with laws and regulations..We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our -
procedures are capable of detectlng irregularities, including fraud, is detalled below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and
regulations related to to UK health and safety legislation, UK tax laws, and the Space Industfy Bill and Space Industry Act 2008, and
we considered the extent to which non-compliance might have a material effect on the financial statements. We also considered
those laws and regulations that have a direct impact on the financial statements such as Companies Act 2006. We evaluated
management's incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of override of
controls), and determined that the principal risks were related to misstatement of revenue recognised, in particular for the company's
sale of bespoke products that are accounted for under long-term contract accounting (percentage of completion basis), or
" manipulation of results through journal entries. Audit procedures performed by the engagement team tncluded:
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Independent Auditors’ Report to the Members of Clyde Space Limited

* Enquiries of management around known or suspected mstances of non-compliance with laws and regulations; clalms litigation, -
and instances of fraud;* : . : .
* Understanding of management's controls designed to prevent and detect irregularities;
* Reviewing minutes of relevant meetings; :

» Challenging management on assumptions and judgements made in thelr significant accountmg estimates, in particular in respect
" of their calculations of project percentage of completion and costs to complete; and )
* Identifying and testing journal entries to assese whether any of the journals appeared unusual. .
There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,

. as fraud may involve deliberate concealment by, for example, forgery or intentional misrep}esentations. or through collusion.

A further descriptioh of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibiIities. This description forms part of our auditors’ report. -

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter
3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility
for any other purpose or to any ‘other person to whom this report lS shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

Other required reporﬁhg,

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not obtained all the informaticn and explanations we require for our audit; or

* adequate accounting records have not been kept by the company, or retums adequate for our audit have not been received from
branches not visited by us; or '

¢ certain disclosures of directors'’ remuneration specified by law are not made; or

» the financial statements are notin agreement with the accountlng records and returns.

We have no exceptlons to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: prepare financial
statements in accordance with the small companies regime; take advantage of the small companies exemption in preparing the
Directors' Report; and take advantage of the small companies exemption from preparing a strategic report. We have no exceptions

to report arising from this responsibility. ’

y

Matthew Kaye (Senior Statutory Auditor) -

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Edinburgh - ’

20 May 2022



Clyde .Space Limited

Statement of Comprehensive Income
qu the Year Ended 31 December 2021

Year ended Year ended

31 . 31
December  December .

o 2021 - 2020

_Note .£ . £

Tumover .. » S 4 sastaer 5,767,914
Cost ofséles, : : | o o - (5,426,730)  (4,919,043)
" Gross p‘rofit _ . : I . ‘54,417, 848,871
. Administrative expenses . ) 4 (2,754,793) V(2..600,015)
Other operating incqmé . o ) A 5 | N 790,880 ' 23.602
‘Operating loss - ' o : ' } 6 . (1,909,496)  (1,728,142)
'Intevrest' péyéble and similar ex'per_lse'sl : » 10 (97,022) (115,216)
Loss before taxation .. . ' o , ' (2,006,518) - (1,843,352)
 Taxationonloss . C 1 © 865345 660,000
~ " Loss for the financial year L ; : Q&& (1,183,352)
Totalbcc.imprehensive‘ expense for tﬁe year . | A M (1!1' 83,352)

The notes on pages 11 to 31 form part of these ﬂnanéial statements.



Clyde Space Limited
Registered number: SC285287

Balance Sheet

As at 31 Decgmber 2021

Fixed assets.
Intangible assets

Tahgible assets

Current assets

. Stocks

" Debtors: amounts falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current (liabilities) . -

Total assets less current liabilities

Creditors: amounts falling due after more
than one year 2

Net assets

Note

12

13

15 -

16-

17

18

-19

31
December
2021
£
2,985,302
1,167,092
4,152,394
725,490
4,178,099
853,531
5,757,120
" (6,790,601)
(1,033,481)
3,118,913,
(1,831,021)

— 1,287,892

31

~ December
2020
£
2,243,098
314,905
12,558,003
734,043
2,135,493
876,656
3,746,192
(3.944,223)
(198,031)
2,359,972 -
_ 2359972



Capital and reserves
Called up share capital
Share _bremium account

Profit and loss account

Total Equity

Clyde Space Limited
Registered number: SC285287

. Balance Sheet (continued)

Note

22

23

23

- As at 31 December 2021

31 December
2021
£

. 52,116 -

501,530

734,246

—1,287,892

31 December
2020
£

52,116
501,530

1,806,326

_2.359972

" The financial statements have been prepared in accordance with FRS 102 and the provisions appllcable to
companies subject to the small compames regime.

The financial statements on pages 7 to 31 were approved and authorised for issue by the board and were signed

on its behalf on 20/05/2022

Ross M Lang

Director



Clyde Space Lirr'\ited‘

Statement of Changes in'Equity
For the Year Ended 31.December 2021

~ Share -

At 1 January 2020

Comprehensive expense for the
year )

Loss for the financial year

. Total comprehensive expense for
the year :

Capital_coﬁtribution from Parent -

Company

At 31 December 2020

Combrehensive expense for the
year S .

'Loés for the financial year

Total comprehensive expense for
the year

‘Capital contribution from Paren
- Company

‘At 31 December 2021

Called up premium Profit and- . o
share cap'ital’ " account “loss account  Total equity
£ £ S £

52,116 501,530 (1,009,413) (455,767)

. - (1,183,352)  (1,183,352)

. ; (1,183,352)  (1,183,352)

- - 3,999,001 3,999,091

52,116 501,530 __1,806.326 _ 2,359,972

; - (1,181,173)  (1,181,173)

) - (1141173)  (1,141,173)

5 - . 69,093 69,093
52,116 501,530 __ 734,246 __ 1,287,892

The notes on pages 11 to 31 form part of these financial statements.



Clyde Space Limited

Notes to the Financial Statement.s,
For the Year Ended 31 December 2021

1. General information

Clyde Space Limited is a private company limited by shares and incorporated in Scotland. The address
of the company is given on the company information page and the nature of the company's operatrons
and its principal activities are set out in the directors' report.

21

Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with the Financial Reporting Standard
102, the Financial Reporting Standard applicable in the UK and the Republic of Irefand and the
Companies Act 2006. The Company has applied the disclosure provrsrons applicable to companies
subject to the small companles regime. ) .

The preparation of financial statements in compliance with FRS 102 requires the use of certain

- critical accounting estimates. It also requires management to exercise judgment in applying the

2.2

Compariy's accounting policies (see note 3).

"The following principal accounting policies have been applied:

Financial reporting standard 102 - disclosure exemptions

The company has taken advantage of the following disclosure exemptiens in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reportlng Standard appllcable in

“the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows;

. o the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d).

23

24

Going concern

The directors, recognising the net current liabilities shown in the company'’s balance sheet at the
year end, have assessed the company's future trading positior and the confirmation of continued
financial support from the parent company for at least twelve months from the date of approval of
these financial statements, have no reason to believe that any material uncertainty exists that may
cast doubt on the ability of the company to continue as a going concern. Accordlngly the financial
statements have been prepared ona gorng concern basrs

Revenue

_Revenue is recognised tothe extent that it is probable that the economic benefits wrll flow to the

Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The foIIowmg criteria must also be met before revenue is recognised:

- Sale of goods

-

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
J the Company has transferred the significant risks and rewards of ownership to the buyer;

e ' the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

J the amount of revenue can be measured relrably,

Al



Clyde-Space Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

o2 Accountlng polrcres (contrnued)

-

.. itis probable that the Company will recerve the consideration due under the transactron and

2.5

26

K the costs mcurred or to be. mcurred in respect of the transaction can be measured reliably. -

Rendermg of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following conditions .

- are satisfied:

. the amount of revenue can be- measured reliably;

e . itis probable that the Company will receive the consideration’due under the contract )

. the stage of completron of the contract at the end of the reportrng period can 'be measured
reliably; and. .

e . the costs incurred and the costs to complete the contract can be measured reliably.

Intangible assets

lntangrble assets are initially recognised at cost. After recognition, under the cost model, intangible .
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. . .

Internally developed intangible assets are held at cost and not amortised'un_til ready for use.

Amortisation is provided on the following basis:

Software ' -33.33% straightline
Technology development - - 25.00%  straight line
Website : - -25.00% straightline

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years. -

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that .is directly .
attributable to bringing the asset to the location. and condition necessary for it to be capable of
operatrng in the manner intended by management.

: Depreciation is. charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method. - :

Depreciation is provided on the following basis:

Office Improvements | - 20.00% straight line’

Plant and machinery . -25.00% straightline '
Fixtures and fittings ~-25.00% straight line
Computer equipment _ =33.33% straightline

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropnate or if there is an indication of a significant change since the last reportlng
date.’ :



" Clyde Space Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

2. Accounting policies (continued)

2.7

2.8

Gains and losses on dnsposals are determined by companng the proceeds with the carrymg amount
and are recognrsed in the Statement of Comprehenswe Income.

Valuatnon of investments
Investments in subS|d|ar|es are measured at cost less accumulated |mpa|rment
Investments in unlisted Company shares, whose market value can be reliably determmed are

remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Statement of Comprehensive Income for the period. Where market value cannot be

reliably determined, such investments are stated at historic cost less impairment. )

‘Investments in listed company shares are remeasured to market value at each Balance Sheet date.
- Gains and losses on remeasurement are recognised in profit or loss for the period.

-Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase-on a first in, first out basis. Work in

~ progress and finished goods mclude labour and attributable overheads.

2.9

i. Financial assets

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is- reduced to its selling price. less costs to complete and sell. The impairment loss is
recognised imimediately.in profit or loss. .

Financial instruments

The company has chosen to adopt the Sectlons 11 ‘and-12 of FRS 102 in respect offnancual
mstruments .

Basic financial assets, including trade and other receivables and cash and bank balances, are
initially recognised at transaction price, unless the arrangement constitutes a financing transaction,

‘where the transaction is.measured at the present value of the future receipts discounted at a market-
rate of interest:

13



Clyde Space Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

2. Accounting policies (continued)
2.9 Fmanmal instruments (contlnued)
Such assets are subsequently carried at amortised cost using the effective interest method

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the carrying amount and the present value of the estimated cash flows discounted at the
asset's original effective interest rate. The |mpa|rment loss is recognised in profit or loss.

If there is decrease in the impairment loss arising from an event occurring after the |mpa|rment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognlsed in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the-asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are -
transferred to another party or (c) control of the asset has been transferred to another party who has
the practical ability to unilaterally sell the asset to an unrelated third party without imposing
addrtronal restrictions. . .

ii. Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans and loans from fellow group
companies, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of-the future
receipts discounted at a market rate of interest.

- Debt instruments are subsequently carried at amortised cost, using the effectrve interest rate
method.

. Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities.- Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Denvatrves rncludrng interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. .

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are

-recognised in profit or loss in finance costs or income as appropriate. The company does not
currently apply hedge accounting for interest rate and foreign exchange derivatives.

_Financial liabilities are derecognrsed when the liability is extrngurshed that is when the contractual-
obligation is discharged, cancelled or expires.

Offsetting
-Financial assets and liabilities are offset and the net amounts present_ed in the financial statements

when there is a legally enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultanedusly. .



Clyde Space Limited

* Notes to the Financial Statements
For the Year Ended 31 December 2021

2. Accounting policies (continued)

2 10 Government grants

Grants are accounted for under the accruals model as permltted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to the Statement of Comprehensive Income at the
same rate as the depreciation on the assets to which the grant relates The deferred element of

: grants is included in creditors as deferred income.

Grants of a revenue nature are recognised in the Statement of Comprehensuve Income in the same
period as the related expenditure.

é.11 Foreign‘currency translation
Functional and presentation cgrrency
The Company's functional and bresentational currency is GBP.
Transactions and balances -

Foreign currency transactions are translated |nto the functlonal currency usrng the spot.exchange
rates at the dates of the transactions. .

At each period ‘end foreign currency monetary items -are translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at the date of

- .the transaction and non-monetary items measured at fa|r value are measured usmg the exchange
rate when fair value was determined. . .

Foreign exchange gains and losses resulting from the settlement of transactrons and from the
* translation at period-end exchange rates of monetary assets and liabilities denominated in forelgn
* currencies are recognised in the Statement of Comprehensive Income.

Foreign exchange gains. and losses that relate to borrowings and cash and cash equivalents are

presented in the Statement of Comprehensive Income within 'finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of Comprehensrve Income within
‘other operatlng income’'. .

2.12Finance costs
~F inance costs are charged to the Statement of Comprehensive Income, over the term of the debt using
the effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are initially recognised as a reduction in the proceeds of the associated capital instrument.

213 Operating leases: the Com pany as lessee :

Rentais pard under operatrng leases are charged to the Statement of Comprehensrve Income ona
straight line basis over the lease term
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Notes to the Financial Statements
For the Year Ended 31 December 2021

Accounting policies (continued)

2.14 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an_item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted

or substantively enacted by the balance sheet date in the countries where the Company operates and
generates income. . ’

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that: .

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabitities or other future taxable profits; and
. Any deférred tax balances are reversed if and when all conditions for: retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except-in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair ‘values of liabilities acquired and the amount that will be- assessed for tax. Deferred tax is
determined using tax rates and laws that have been enactéd or substantively enacted by the balance
sheet date

2.15 Pensions

" Defined contribution pension plan

The C'omoany operates a defined contribution plan for its employees. A defined contribution planis a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

. The contributions are recognised as an expense in the Statement of Comprehensive Income when
_ they.fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets

of the plan are held separately from the Company in independently administered funds

2 16 Holiday pay accrual

A liability is recognised to the extent of any-unused holiday pay entitlement which is accrued at the
Balance Sheet date and carried forward to future periods. This is measured at the undiscounted salary

' cost of the future holiday entitiement so accrued at the Balance Sheet date.
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*. Notes to the Financial Statements
. For the Year Ended 31 December 2021

Accounting policies (continued)

2.17 Provisions for liabilities

Provisions are made where an event.has taken place that gives the Company a legal or
constructive obligation that requires settlement by a transfer of economic benefit, and a reliable
estimate can be made of the amount of the.obligation. -

Provisions. are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Balance Sheet date of the expenditure reqwred to settle the obllgatlon taking into account relevant
rlsks and uncertainties.

When payments are eventually made, they are charged to the prowsnon carried in the Balance
Sheet.

2.18 Long term incentive plans

The group parent company operates a Iong-term share optnon incentive plan for all staff Changes in -
the value of this group liability are treated as a capital contribution on the balance sheet of the
employing entity based on the fair value of the scheme, taking into account the estimated number of
options that will actually vest and the current; propomon of the vesting period. A charge is recognlsed
in the Statement of Comprehensive income. .

Critical judgments in applying accounting policies and key sources of estimation uncertainty -

In-the application of the company's accounting policies, which are described in note 2, directors are
required to make judgments, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. These estlmates and associated assumptions
are based on historical experience and other factors that are conS|dered to be relevant. Actual results may
differ from these judgements and. estimates.

Critical iudqemerits in applying accounting policies:

Stock has been valued at the lower of cost or net realisable value. The level of stock prowsbn is
determined on the basis of wastage expected and assessment of the condition of stock at the year
end.

Trade and other debto'rs are assessed to _establish ‘whether a provision is required. Factors
considered include customer ‘payment history and agreed payment terms, and a financial
- assessment of the debtor's ability to pay its debts.

Key sources of estimation uncertainty:

Revenue from contracts is assessed on an-individual basis with revenue earned being ascertained
based on the stage of completion of the contract which is estimated using the cost spend to date
compared to the total cost expected to be required to undertake the contract. Estimates of the total
cost required to undertake the contract are made on a regular basis and subject to management
review. These estimates may differ from the actual results due to a variety of factors such as

efficiency of working, accuracy. of assessment of progress to date and client decision making.
Turnover

The proportion of turnover that is attributable to markets outside the United Kingdom is 89% (2020 - 79%).

17
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Notes to the Financial Statements
For the Year Ended 31 December 2021

" " Other operating income

Year Year -
to to
. 31 December 31 December
. S 2021 2020
£ £
Grant release -~ 42,245 23,002
-Bank interest - o - . ' ' 472 .
Grodp managernent recharges 748,163 -

790880 ___23.002
There are no material unfulf lled conditions or other contingencies attachmg to grants that have been
recognised as income.

Operating loss
The operating loss-is stated after charging/(crediting):

Year }

18

Year
. .to to
31 December 31 December
12021 2020
£ £
Depreciation of tangible fixed assets 122,820 110,803
(Profit) / loss on financial instruments - forelgn currency denvatrves . (17,291) 59,430
Amortisation of intangible assets, including goodwul 31,710 10,435
- Exchange differences (48,162) 230,802
Other operating Iease rentals . 160,43'4 . 143,412 .
Management charges from parent company - 462,407 31'5,745 '
Impalrment of trade debtors 50,000 463',027'
Amounits relating to long term incentive plan 69,093 ' 21,284
Defined contribution pension cost ' 196,320 160.506



Clyde Space Limited -

Notes to the Financial Statements
For the-Year Ended 31 December 2021

Auditors' remuneration - '

- Year Year
to to
31 December 31 December
2021 ' 2020
‘ A : e £
Fees payable to the Company’s Auditors: '
Audit of these financial statements . ' : " 35,‘400 - 32,655
" Audit-related assurance services Co ' _ . 4000 - 3,700
39,400 36.355

Employees.

The average monthly number of employees, including directors, during 'the year was 86 (2020 - 73).

Directors' remuneration

Year o Year

to to

31 December 31 December
2021 . 12020 '

£ £

Directors’ emoluments : . 222181 © 211,945
Company contributions to defined contribution pension schemes ' 13,331 12,717

— 235512 ___ 224662
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Clyde Space Limited

- Notes to the Financial Statements
For the Year Ended 31 December 2021

Interest payable and similar expenses

Bank .oVerdr‘aft interest
Bank loan interest.

Interest on loans from group undertakings

. Hire purchase contracts

20

Year - Year

to. to

31 December. 31 December
2021 2020

£ £

6,084 8,964
15,563 2,832
75,375 99,997

- 3,417

97,022 115.210
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" Notes to the Financial Statements
For the Year Ended 31 December 2021

Taxation on loss

Corpdration tax

Current tax on loss for the year -

Adjustments in respect of previous periods

Total current tax

Deferred tax
Total deferred tax

Tax on loss on ordinary activities

21

Year Year

to “to
31 December 31 December
2021 2020

£ £

(815,123) . (660,000)

(50,222) -

(865,345) (660,000)

—{(865,345) . __(660.000)

—(865,345) __ (660.000).
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Clyde Space Limited

Notes to the Financial Stateménts
For the Year Ended 31 December 2021 .

Taxation on loss (éontinued)

Factors affecting tax credit for the year

fhe tax assessed for the- year is lower than (2020 lower than) the standard rate of corporatlon tax in the -

. UK of 19% (2020 19%). The dlfferences are explained below:

" Year

22

Year
to to
31 December 31 December
2021 2020
£ £
(Loss) before tax : ' —(2,006,518) _ (1,843.352)
(Loss).before taxation multiplied by standard rate of corporation tax in . :
the UK of 19% (2020 - 19%) . ' . ) (381,238) (350,237)
Effects of:. '
Expenses not deductible for tax purposes ] - 23,064 4,285
'Management charges not deduced for tax . - - © 59,992
Other fixed as§et differences ' ’ (332) . -
Adjustments to tax charge in respect of previoﬁs periods (50,222) -
Enhanced R&D tax credits o o (688,331)  (596,292)
- Surrender of tax losses for credit refund ° 249,396 199,991
Deferred tax not recognised Co . o . (8,052) . 16,458
Other differences c o ' : (9,630) - 5,803
Total tax credit for the year/period . ) ) —(865,345) ___(660.000)
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For the Year Ended 31 December 2021

Intangible assets

Computer

Total

" Website Develop-
. . software ments -
£ £ £ £
Cost : 4
. : © 23,695 144,281 - 2,220,677 2,388,653
‘At 1 January 2021
Additions in year . ‘ - 94,760 - 1,486,875 1,581,635
Reclassification ' - - (807,720) (807,720)
At 31 December 2021- 23,695 239,041 2,899,832 3,162,568
Accumulated Amortisation _
At 1 January 2021 7,899 137,656 - 145,555
Charge for the yea'r 5,924 4,500 21,287 31,711
At 31 December 2021 13,823 142,156 21,287 177,266
Net book value
At 31 December 2021 — - 9872 — 96885 — 2,878,545 '=2M
At 31 December 2020 15796 - 6,625 2220677 - __ 2243098

These costs in refation to internally developed technologies are mcluded here as they meet. the criteria
for recognition and are expected to generate future revenues in subsequent years.
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Tangible assets -

Cost

“At 1 January 2021

Additions

Reclassification.

. At 31 December 2021

Accumulated Depreciation .
At 1 January 2021

Charge for the ‘period on owned assets

At 31 December 2021 .

Clyde Space Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

Office : .
Improvements- - Plant and Fixtures and Computer . .
long leasehold = machinery - fittings . equipment Total ~

£ £ . £

-150,204 849,147 99,013 88,248 1,186,612
- is1 A7T1 55}9 5,257 167,287

- 807,720 . - - 807,720

- 150,204 1,818,338 99,572 93,505 2,161,619

144,405 552,429 92,29_4 82,579 871,707 .
2,175 114,581 . 2,67 3,393 . 122,820
‘ 146,580 667,010 94,965 85,972 994,527

24



13..Tangible assets (6ontinued)

Net book value
" At 31 December 2021

At 31 December 2020 -.

Clyde Space Limited - .

Notes to the Financial Statements
For the Year Ended 31 December 2021

Office

improveménts- Plant and Fixtures and Corﬁputer : ’
long leasehold  machinery fittings . equipment . Total
£ £ £
3624 1,151,328 4,607 7,533 1,167,092
5799 296718 6.719 5669 314905

25.
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Notes to the Financial Statements
For the Year Ended 31 December 2021

Fixed assét investments

Investments in subsidiary companies are Held at cost less accumulated impairment:

On 25 August 2021, the process of dissolving the subsidiary was initiated. The process has
not yet completed, but the carrying value of the asset is already fully impaired on the basis
that no future economic benefit will flow to the company from its investment. ’

Subsidiary undertakings - as at 31 December 2020

The following was a éu,bsidiary undertaking of the Company as at 31 December 2020: .

. Country of = Class of .
Name . incorporation shares - Holding Principal activity

Clyde Space Inc USA Ordinary 1Qp% Dormant

The registered office of Clyde Space Inc. was in Delaware, United.Stétes. As at 31 December 2020,
the Company was exempt under section 402 of the Companies Act 2006 from the requirement to
prepare consolidated financial statements as the directors considered that the Company's subsidiary

L

Investments
. in
subsidiary
companies
Cost .
At 1 January 2021 890
Disposals
. At 31 December 2021 890
Accumulated impairment
At 1 January 2021 890
Disposals ‘
At 31 December 2021 890

may be excluded from consolidation on the basis that it was dormant and not deemed material for

the purposes of giving a true and fair view. The financial statements as at 31 December 2021
therefore present information about the Company as an individual undertaking and not a group.
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Clyde Space Limited

Noteé to the Financial Statements
For the Year Ended 31 December 2021

Stocks
Year Year
. to to
-31 December 31 December
2021 2020
v £ £
" Raw materials and consumables 412,367 497,750
Work in progress 268,844 174,196
Finished goods 44,279 62,097
725,490 734.043
Year Year
) to to
\ 31 December 31 December
2021 2020
. . £ £
Debtors: amounts falling due within one year
‘Trade debtors 1,606,920 550,249
Other debtors 268,384 262,819
- Prepayments a'nd,accrued income 73,009. ‘ '66,716' B
Amounts recoverable on long term contracts 1,364,441 . 595,709
Corporation tax recoverable 865,345 660,000

Other debtors include £226,507 (2020 - £262,594) in relation to grants receivable. There-are no unfulfilled
conditions or other contingencies attaching to-grants that have been recognised as income. :

Cash at bank and in hand

Year
to to
" 31 December 31 December
2021 2020
o £ £
Cash at bank and in hand - 853,531 876,656

27
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Clyde Space Limited

. Notes to the Financial Statements
.+ Forthe Year Ended 31 December 2021

R

18. Creditors: Amounts falling due within one year

~ Year "~ Year

to to

31 December 31 December

2021 2020

£ . £

Trade creditors ' : : 1,684,584 1,396,375
Other taxation and social security : o . , 161,834 356,533
Hire purchase creditors (note 21) _ - - 25,222

’ AccruaIsAand deferred income . . ' o 4,944,183 - 2,148,802
" Foreign cprrency derivative products : L T o - 17,291A

6,790,601 '__3.944.223
Included within accruals-and deferred income are payments received on account totalling £4,191,331
(2020 - £1,616,702).

Hire purchase obligations are secured on the assets being purchased.

19. Creditors: Amounts falling due after more than one year

Year Year

: to . to

" 31 December 31 December

2021 . 2020

B £ £
Amounts owed to parent company e : : © 1,831,021 -

Amounts owed to parent company are not repayable untrl 23 August 2023. Interest is charged.at a fixed
rate of 6% per annumon outstanding balances.

28
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B Clyde Space Limited

Notes to the Financial Statements.
For the Year Ended 31 December 2021
Hire purchase creditors -
Minimum lease payments uhder hire purchése fall due as follows:

Year Year

. " to " to
31 December 31 December
2021 2020

£ £
Within one year : . : o - 25222
Between 1-2 years - . ' - - : -
between 2-5years . _ : A e -
- 25222

Deferred tax

The available unused tax losses at 31 December 2021.is £959 811 (31 December 2020: £959,811).
There'was no deferred tax recognised at the end of the year.

Called up share capital .

31 December 31 December

2021 - 2020
: £ £
"Allotted, called up and fully paid
4, 107 411 (2020 4 107,411) Ordinary shares of £0.01 each o ) 41,074 41,074
1,000,000 (2020: 1,000,000) Preferred ordinary shares of £0.01 each = 10,000 . 10,000
104,233 (2020: 104,233) B Ordinary sha(es of £0.01 each 1,042 .. 1,042
52116 52,116

Reserves

Share premium account '
The share premium reserve comprises of amount arising on the issue of ordlnary share capltal of the
company.

Profit and Ioss account :
The profit and loss account reserve comprise, the cumulatlve profit and loss trading results capital
contnbutlons from shareholders less any dividends distributed to shareholders

Pension commitments

" The Company operates a defined contribution pension scheme.: The assets of the scheme are held

separately from those of the Company in an independently administered fund. The pension charge
amounted to £196,320 (2020 - £160,506). Contributions amounting to £27,123 (2020 - £20,951) were
payable to the fund at the balance sheet date and.are included in creditors.
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: Notes to the Financial Statements
For the Year Ended 31 December 2021

Commitments under operating Ieases

At 31 December 2021 the Company had future minimum lease payments under non- cancellable operatlng

-leases as follows:

Year Year

to . to

31 31

December December

. . o 2021 2020
Payment Due . : £ ' £
Not later than 1 year R . . " 140,125 143,251
Later than 1 year and not later than 5 years . 211,690 319,807
— 351,815 463,088

Related party transactions

All purchases from related parties are in the normal course of business and are carried out on an
arms-length ba5|s

The parent company, AAC Clyde Space AB advanced £1,831,021 (2020 - £1,729,400) to Clyde Space
Limited during the year. Interest charged by the parent company during the year amounted to £75,375
(2020 £99 997)

Dunng the year, the parent company made a capital contribution of £69,093 (2020 - £3,999,091) to equity.

Turnover totalling £266,634 (2020 - £9,453) was recognised in relation to goods and services sold to AAC
Clyde Space AB. Goods and services totalling £261,768 (2020 - £73,225) were provided by AAC Clyde
Space AB. A management charge totalling £285,756 (2020 - £315,745) was issued by AAC Clyde Space
AB covering the year to 31 December 2021. in addition, a management charge totalling £748,163 (2020 -

‘£nil) At the balance sheet date, the company owed AAC C.Iyde Space AB £569,482 (2020 - £335,378).

" AAC Space Africa (PTY) Ltd, is a wholly owned subsidiary‘ of AAC Clyde Space AB. During the year, Clyde '

Space Limited purchased good and services totalling £42,427 (2020 - £nil). At the balance sheet date, the
company owed AAC Space Afnca (PTY) Ltd £3,621 (2020 - £nil).

Hyperion Technologres B.V.is a wholly owned subsidiary of AAC Clyde Space AB. During the year, Clyde
Space Limited purchased good and services totalling £137,931 (2020 - £nil). At the balance sheet date
the company owed Hypenon Technologres B.V. £3,621 (2020 - £nil). -

SpaceQuest Ltd is a wholly owned subsidiary of AAC Clyde Space AB. During the year, Clyde Space :
Limited purchased services totalling £3,820 (2020 - £nil) and sold goods totalling £69,601 (2020 £nil). At
the balance sheet date, the company owed SpaceQuest Ltd £nil (2020 - £n||)

During January 2016 Clyde Space Inc was incorporated in Delaware USA. As descrlbed in note 14, the
process to dissolve the company commenced
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Contfoliihg peﬁy

_The eompany is a direct subsidiary of tlhe ultimate parent company, AAC Clyde Space AB, which is

registered in Sweden (number 556677-0599) with registered offices in Uppsala Science Park, Sweden. .
AAC Clyde Space AB consolidated accounts are available on the parent company website.
https:/finvestor.aac-clyde.space/en - . .

These f' nancial statements contain information about Clyde Space Limited as an |nd|v1dual company and
do not contain consolidated fnancnal information. . .

I
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