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IS-RAYFAST LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Principal activities and future developments

The principal activity of the Company is the distribution of high performance electrical interconnect and electro
mechanical components. The Company has had a successful year of trading with revenue and operating profit
increasing over prior year. It is anticipated that performance will return to pre-pandemic levels in the coming year.

Business review, key performance indicators and principal risks and uncertainties

The Company is managed as part of an overall group of companies whose ultimate parent company is Diploma
PLC ("the Group"). The Directors report revenue for the year ended 30 September 2021 of £37,303,000 (2020:
£35,223,000) and gross profit of £11,063,000 (2020: £10,508,000), as well as an increase in profit before tax
from £7,893,000 to £8,201,000. Market conditions have remained challenging for the Company against the
continued backdrop of the coronavirus pandemic. Despite this, growth has been achieved principally through the
successful targeting of new sales opportunities in export markets. The profit and loss account shows a profit
after taxation of £6,634,000 (2020: £6,376,000). The net assets as at 30 September 2021 were £12,442,000

(2020: £11,809,000).

The principal risks and uncertainties of the Company are integrated with the principal risks and uncertainties of
the Group and are not managed separately.

Key to the continued success of the Company is the ability to identify and manage effectively the risks to the
business. Accordingly, in common with the Group generally, the Company has well-defined, rigorous policies
and processes designed to identify, mitigate and control risk. The primary risks that have the potential to
adversely impact the business over the next twelve months are considered to be as follows:

- Downturn/instability in major markets: Adverse changes in the major markets in which the Company operates
can have a significant impact on performance. The Company identifies key market drivers and monitor the
trends and forecasts, as well as maintaining close relationships with key customers.

- Coronavirus/lockdown: the Company operates in various markets across multiple jurisdictions and continues to
recover from the impact of the pandemic on the global economy. However, the Company is exposed to the
economic downsides of possible future lockdowns domestically or in other jurisdictions, where key customers or
suppliers are impacted. The Company has utilised effective stock management policies and favourable returns
agreements with suppliers to avoid any material stock obsolescence costs.

- Loss of key personnel - the Company is built upon a strong management team and the loss of key personnel
can have an impact on the company. The company places high importance on developing and rewarding key
employees to help in mitigating this risk.

- Inventory - working capital management is critical to the success of the Company and the principal risk to
working capital is inventory obsolescence, excess stock and write-off. Inventory write-offs are controlled and
managed by maintaining an appropriate inventory provision policy and perpetual inventory counts.

Page 1



IS-RAYFAST LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Financial key performance indicators

The key performance indicators which the Directors use to monitor and manage performance of the Company
are revenue, operating profit and profit after tax which are all disclosed and discussed in the business review

above.

The matters required to be discussed in the Business Review, which include the key performance indicators and
principal risks and uncertainties, are set out in the Annual Report of Diploma PLC on pages 24 to 33. A copy of
this is available on the website at www.diplomaplc.com or can be obtained from the Group Company Secretary,
Diploma PLC, 10-11 Charterhouse Square, London, EC1M 6EE.

In addition to the principal risks and uncertainties disclosed in the Annual Report of Diploma PLC and those
noted above specific to this entity, the Group has considered the risks on the Group's liquidity and viability in
connection with the Coronavirus pandemic (COVID-19), including those that may be relevant to the Company.
The Group has a resilient and proven business model, as well as an accountable, commercial and agile culture
which is responding admirably to this challenge. The Group has a strong balance sheet and liquidity position as
well as covenant headroom and remains well positioned for long term success.

Directors' statement of compliance with duty to promote the success of the Company

The Directors' statement of compliance with Section 172(1), their duty to promote the success of the Company,
is synonymous with the Section 172(1) statement relating the Group, and is set out in the Annual Report of
Diploma PLC on page 48. A copy of this is available on the website at www.diplomaplc.com or can be obtained
from the Group Company Secretary, Diploma PLC, 10-11 Charterhouse Square, London, EC1M 6EE.

Going concern

At 30 September 2021, the Company had net assets of £12,442,000 (2020: £11,809,000). The Directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence for the

foreseeable future.

The going concern position of the Company is linked to that of the wider Group due to the cross guarantees on
financing given by a number of Group companies as well as the provision of a letter of financial support from the
ultimate parent company, Diploma PLC in respect of the going concern status of various Group companies.

The Group's balance sheet is strong and working capital is well controlled. As at 30 September 2021, the Group
had net cash funds of £206,800,000 and a committed multi-currency revolving bank facility of £60,000,000 which
includes a committed accordion facility of £30,000,000 which was exercised during the year. On 13 October
2020 the Group signed new debt facilities (“SFA”) which comprises a term loan (US$170,000,000) and a multi-
currency revolving credit facility (£135,000,000). The SFA is due to expire in December 2023 with the option to
extend for a further two twelve month periods.

The Group operates businesses which continued to trade successfully throughout the lockdown periods,
demonstrating the resilience and power of our value-add model, the diversity of our end segments and the
benefits of a geographically diverse scalable business.

Given the global economic uncertainty of the Covid-18 pandemic and taking into account the recent guidance
issued by the FCA and FRC, the Group has considered a more comprehensive going concern view than in
previous years. The Group has considerable financial resources, together with a broad spread of customers and
suppliers across different geographic areas and sectors, often secured with longer term agreements. As a
consequence, the Group and therefore the Company, is well placed to manage its business risks successfully as
described above.
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IS-RAYFAST LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Diploma PLC, the ultimate parent company of the Company has provided a letter of support to the Company for
a period of at least twelve months from the date of these financial statements confirming that it will provide
adequate financial support to the Company to allow the Company to meet its financial obligations as they fall

due.

The Directors of the Company are satisfied that there are no material events or uncertainties that they are aware
of which will impact the ability of the Company to continue as a going concern. Accordingly, the financial
statements have been prepared on a going concern basis.

The financial statements on pages 10 to 31 were approved by the Board of Directors on 11 March 2022 and
signed on its behalf. '

V7,

B Gibbes
Director
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IS-RAYFAST LIMITED

‘ DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

The Directors présent their report and the audited financial statements for the year ended 30 September 2021.

Results and dividends
The profit for the year, after taxation, amounted to £6,633,000 (2020 - £6,376,000).

An interim dividend of £6,000,000 (2020: £8,000,000) was paid during the year. The Directors do not
recommend a final dividend (2020: £nil).

An indication of future developments of the Company and details of the use of the going concern assumption are
included in the Strategic Report and form part of this report by cross-reference.

Directors

The Directors who served during the year and up to the date of this report were:

D S Goode
B Gibbes

Statements on business relationships and employee engagement

The Directors' statements on business relationships and employee engagement are addressed by their
statement of compliance with duty to promote the success of the Company (Section 172(1)) found in the

Strategic Report (pages 1-3).
Disclosure of information to auditors

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.

Qualifying third party indemnity provisions

The Company has made qualifying third party indemnity provisions for the benefit of its Directors which were
made during the year and remain in force at the date of this report.

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.
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IS-RAYFAST LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

The financial statments on pages 10 to 31 were approved by the Board of Directors on 11 March 2022
and signed on its behalf.

AX

B Gibbes
Director
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IS-RAYFAST LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 30 SEPTEMBER 2021

The directors are responsible for preparing the Annual Report and the audited financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare audited financial statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, compnsmg FRS 101 "Reduced
Disclosure Framework"; and applicable law),

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistentiy;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards, comprising FRS 101, have been followed, subject to
any material departures disclosed and explained in the financial statements;

. prepare the on the going concern basis unless it is inappropriate to presume that the company will

continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.




IS-RAYFAST LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF IS-RAYFAST LIMITED

Report on the audit of the financial statements

Opinion
In our opinion, IS-Rayfast Limited's financial statements:

. give a true and fair view of the state of the company’s affairs as at 30 September 2021 and of its profit for
the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice

(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and

applicable law); and
J have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comprise: the Balance Sheet as at 30 September 2021; the Profit and Loss Account, the
Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which include
a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Independence
We remained independent of the company in accordance with the ethical requirements that are relevant to our

audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not ali future events or conditions can be predicted, this conclusion is not a guarantee as to
the company's ability to continue as a going concern. )

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Reporting on other information

The other information comprises ali of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
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IS-RAYFAST LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF IS-RAYFAST LIMITED

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic Report and Directors' Report
In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors’ Report for the year ended 30 September 2021 is consistent with the financial statements

and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

~ from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance
with laws and regulations related to Companies Act 2006, tax legislation (corporation tax and VAT) and payroll
tax legislation (PAYE/ National Insurance), and we considered the extent to which non-compliance might have a
material effect on the financial statements. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined
that the principal risks were related to fraudulent journal entries to manipulate financial performance to improve
results or achieve management incentive scheme targets. Audit procedures performed by the engagement team

included:

» enquiring of local management and internal audit, including consideration of known or suspected instances
of non-compliance with laws and regulations and fraud, and review of internal audit reports in so far as they
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IS-RAYFAST LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF IS-RAYFAST LIMITED

related to the company

inspecting Board minutes

incorporating elements of unpredictability into our work

identifying and testing higher risk journal entries, including those posted with unusual account combinations
reviewing financial statement disclosures and testing these to supporting documentation to assess
compliance with applicable laws and regulations.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report
This report, including the opinions, has been prepared for and only for the company's members as a body in

accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for our audit; or
. adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or
. certain disclosures of directors’ remuneration specified by law are not made; or
° the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

uin My

Charlotte Marnham (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

11 March 2022
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IS-RAYFAST LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Note
Revenue 4
Cost of sales '
Gross profit
Distribution costs
Administrative expenses
Operating profit 5
Interest payable 9
Profit before tax
Tax on profit 10

Profit for the financial year

2021 2020
£000 £000
37,303 35,223
(26,240) (24,715)
11,063 10,508
(495) (441)
(2,352) (2,151)
8,216 7,916
(15) (23)
8,201 7,893
(1,568) (1,517)
6,633 6,376

There were no items of other comprehensive income for 2021 or 2020 other than those included in the
profit and loss account, thus no separate statement of comprehensive income has been prepared.

The notes on pages 14 to 31 form part of these financial statements.

All amounts relate to continuing operations.
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IS-RAYFAST LIMITED
REGISTERED NUMBER: 01408491

BALANCE SHEET
AS AT 30 SEPTEMBER 2021
2021 2020
Note £000 £000
Fixed assets
Goodwill 12 1,714 1,714
Tangible assets 13 637 869
2,351 2,583
Current assets
Stocks 14 5,980 6,797
Debtors: amounts falling due within one year 15 10,080 7,791
Cash at bank and in hand 16 1,886 729
17,946 15,317
Creditors: amounts falling due within one
year 17 (7,779) (5,888)
Net current assets 10,167 9,429
Total aésets less current liabilities 12,518 12,012
Creditors: amounts falling due after more
than one year 18 (62) (198)
12,456 11,814
Provisions for liabilities
Deferred taxation 19 (14) (5)
(14) )
Net assets 12,442 11,809
Capital and reserves
Called up share capital 21 160 160
Profit and loss account 12,282 11,649
Total shareholders' funds 12,442 11,809
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~ IS-RAYFAST LIMITED
REGISTERED NUMBER: 01408491

BALANCE SHEET (CONTINUED)
AS AT 30 SEPTEMBER 2021

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
11 March 2022

B Gibbes
Director ;}

The notes on pages 14 to 31 form part of these financial statements.
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IS-RAYFAST LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2021

At 1 October 2019

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year
Dividends (Note 11)

At 30 September 2019

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year
Dividends (Note 11)

At 30 September 2021

Calledup  Profit and Shareholders’
share capital loss account funds
£000 £000 £000
160 13,273 13,433
- 6,376 6,376
- 6,376 6,376 .
- (8,000) (8,000)
160 11,649 11,809
- 6,633 6,633
- 6,633 6,633
- (6,000) (6,000)
160 12,282 12,442

The notes on pages 14 to 31 form part of these financial statements.
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

General information

IS-Rayfast Limited is a private company, limited by shares, incorporated in the United Kingdom under
Companies Act 2006 and registered in England and Wales. The address of the registered office is 10-11
Charterhouse Square, London, EC1M 6EE, changed from 12 Charnterhouse Square, London, EC1M 6AX
on 5 January 2022, The Company'’s financial statements are presented in UK Sterling and all values are
rounded to the nearest thousand pounds (£E000), except where otherwise indicated.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 101 'Reduced Disclosure Framework' (FRS 101) and the

Companies Act 2006.

The preparation of financial. statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies. As the consolidated financial statements of Diploma PLC include
equivalent disclosures, the Company has taken advantage of the following disclosure exemptions
available under FRS 101:

* A Cash Flow Statement and related notes as required by IAS 7 ‘Statement of Cash Flows’;
+ A comparative year reconciliation for share capital as required by IAS 1 'Presentation of Financial

Statements’;
+ Disclosure in respect of transactions with wholly owned subsidiaries as required by IAS 24 ‘Related

Party Disclosures’,
« Disclosures in respect of capital management as required by paragraphs 134 to 136 of IAS 1

‘Presentation of Financials Statements’;
* The effects of new but not yet effective IFRSs as required by paragraphs 30 and 31 of IAS 8

‘Accounting Policies, Changes in Accounting Estimates and Errors’;
* Disclosures in respect of the compensation of Key Management Personnel as required by

paragraph 17 of IAS 24 ‘Related Party Disclosures’; and
* Requirements of 91 to 99 IFRS 13 ‘Fair Value Measurement’ and the disclosures required by IFRS

7 ‘Financial Instruments: Disclosures'.

The accounting policies set out below have, unless otherwise stated, been applied consnstently to all
years presented in these financial statements.

New accounting standards
There were no new standards, amendments or interpretations to existing standards which have had
a significant impact on the results or financial position of the Company for the year ended 30

September 2021.
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2

Accounting policies (continued)

2.2

Financial reporting standard 101 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:

the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payment

the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(j)) to B64(m),
B64(n)(ii), B64(o)(ii), B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Business Combinations

the requirements of paragraph 33(c) of IFRS 5 Non Current Assets Held For Sale and
Discontinued Operations

the requirements of IFRS 7 Financial Instruments: Disclosures

the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement

the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers

the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90,
91 and 93 of IFRS 16 Leases. The requirements of paragraph 58 of IFRS 16, provided that the
disclosure of details in indebtedness relating to amounts payable after 5 years required by
company law is presented separately for lease liabilities and other liabilities, and in total
the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
comparative information in respect of:

- paragraph 79(a)(iv) of IAS 1, '

- paragraph 73(e) of IAS 16 Property, Plant and Equipment;

- paragraph 118(e) of IAS 38 Intangible Assets;

- paragraphs 76 and 79(d) of IAS 40 Investment Property; and

- paragraph 50 of IAS 41 Agriculture
the requirements of paragraphs 10(d), 10(f), 16, 38A, 388, 38C, 38D, 40A, 408, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements
the requirements of IAS 7 Statement of Cash Flows
the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors
the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures
the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member
the requirements of paragraphs 130(f(ii), 130(f)(iii), 134(d)-134(f) and 135(c)-135(e) of IAS 36
Impairment of Assets.
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2.

Accounting policies (continued)

23

24

Going concern

At 30 September 2021, the Company had net assets of £12,442,000 (2020: £11,809,000). The
Directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future.

The going concern position of the Company is linked to that of the wider Group due to the cross
guarantees on financing given by a number of Group companies as well as the provision of a letter of
financial support from the ultimate parent company, Diploma PLC in respect of the going concern

status of various Group companies.

The Group's balance sheet is strong and working capital is well controlled. As at 30 September 2021,
the Group had net cash funds of £206,800,000 and a committed multi-currency revolving bank facility
of £60,000,000 which includes a committed accordion facility of £30,000,000 which was exercised
during the year. On 13 October 2020 the Group signed new debt facilities (“SFA") which comprises a
term loan (US$170,000,000) and a multi-currency revoiving credit facility (£135,000,000). The SFA is
due to expire in December 2023 with the option to extend for a further two twelve month periods.

The Group operates businesses which continued to trade successfully throughout the lockdown
periods, demonstrating the resilience and power of our value-add model, the diversity of our end
segments and the benefits of a geographically diverse scalable business.

Given the global economic uncertainty of the Covid-19 pandemic and taking into account the recent
guidance issued by the FCA and FRC, the Group has considered a more comprehensive going
concern view than in previous years. The Group has considerable financial resources, together with a
broad spread of customers and suppliers across different geographic areas and sectors, often
secured with longer term agreements. As a consequence, the Group and therefore the Company, is
well placed to manage its business risks successfully as described above.

Diploma PLC, the ultimate parent company of the Company has provided a letter of support to the
Company for a period of at least twelve months from the date of these financial statements
confirming that it will provide adequate financial support to the Company to allow the Company to
meet its financial obligations as they fall due.

The Directors of the Company are satisfied that there are no material events or uncertainties that
they are aware of which will impact the ability of the Company to continue as a going concern.
Accordingly, the financial statements have been prepared on a going concern basis.

Goodwill

Goodwill represents the excess of the cost of a business combination over the total acquisition date
fair value of the identifiable assets, liabilities and contingent liabilities acquired. Cost comprises the
fair value of assets given and liabilities assumed.

Goodwill is capitalised as an intangible asset and is not amortised. Instead it is reviewed annually for
impairment with any impairment in carrying value being charged to the Profit and Loss Account.
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2. Accounting policies (continued)

2.5

2.6

2.7

2.8

Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is UK Sterling.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Dividends
Equity dividends are recognised when they become legally payable.

Provision is made for the amount of any approved and irrevocable equity dividend declared on or
before the end of the financial year. :

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue, with regard to the time value of money, can be reliably measured.
Revenue is measured as the fair value of the consideration received or receivable, excluding

discounts, rebates, value added tax and other sales taxes.

The Company does not expect to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year. As a
consequence, the Company does not adjust any of the transaction prices for the time value of

money.
Sale of goods

Revenue from the sale of goods is recognised on the satisfaction of performance obligations, such as
the transfer of a promised good, identified in the contract between the Company and the customer.

A receivable/revenue is recognised when the goods are despatched as this is the point in time that
the consideration is unconditional because only the passage of time is required before the payment is

due.

Leases

The Company as a Ie§see

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, being the initial amount of the lease liability

adjusted for any lease payments made at or before commencement date.

Lease liabilities are recorded at the present value of lease payments. Leases are discounted at the
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2,

Accounting policies (continued)

2.8

2.9

Leases (continued)

Company’s incremental borrowing rate, being the rate that the Company would have to pay to borrow
the funds necessary to obtain an asset of similar value in a similar economic environment with similar
terms and conditions.

Right-of-use assets are depreciated on a straight-line basis over the lease term, or usefulnlife
if shorter.

Interest is recognised on the lease liability, resulting in a higher finance cost in the earlier years of the
lease term.

Lease payments relating to low value assets or to short-term leases are recognised as an expense
on a straight-line basis over the lease term. Low value assets are those with an annual lease
payment of less than £5,000. Short-term leases are those with 12 months or léss duration.

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and
instead account for any lease and associated non-lease components as a single arrangement. The
Company has used this practical expedient.

Pensions

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Profit and Loss Account when they fall due.
Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are

held separately from the Company in independently administered funds.

2.10 Interest payable

Interest payable is charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Accounting policies (continued)

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the Company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Accounting policies (continued)

2.12 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows ("ROU" stands for right-of-use):

Leasehold property - ROU asset - life of lease

Plant and machinery - 4 to 7 years owned, ROU asset - life of lease
Motor vehicles - 4 years owned, ROU asset - life of lease
Fixtures and fittings - 3to 10 years owned, ROU asset - life of lease
Leasehold improvements - 10 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is -an indication of a significant change since the last reporting
date..

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.13 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on an actual cost basis.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.14 Debtors

Debtors and other receivables are measured initially at fair value, net of transaction costs, and are
measured subsequently at amortised cost using the effective interest method, less any impairment.

Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business. They are generally due for settlement within 60 days and are therefore
all classified as current. Trade receivables are recognised initially at the amount of consideration that
is unconditional. The company holds the trade receivables with the objective of collecting the
contractual cash flows, and so it measures them subsequently at amortized cost using the effective

interest method.

The Company applies a simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables and contract assets. The expected loss
rates are based on the historical loss rates of the Company and these historical loss rates are
adjusted to reflect current and forward-looking information on macroeconomic factors affecting the
ability of the customers to settle the receivables.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Accounting policies (continued)

2.15 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

Creditors are held as current liabilities, unless payment is due in more than 12 months.

2.16 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value. :

2.17 Cost of sales

Costs directly attributable to the sales of goods are recognised within cost of sales.

2.18 Share capital and reserves

Ordinary shares are classified as equity and reflected as share capital.-

Judgements in applying accounting policies and key sources of estimation uncertainty

The application of the Company’s accounting policies requires the use of management judgement and
estimation, which often involves assumptions regarding future events which can vary from what is
anticipated. The preparation of the Company’s financial statements does not require management to
make any critical accounting judgements, assumptions or estimates with regard to assets or liabilities that
could potentially have a material adjustment to the carrying amount of assets or liabilities in the next 12

months.

The Directors believe that the financial statements reflect appropriate judgements and estimates and
provide a true and fair view of the Company’s performance and financial position.
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured. Revenue is recognised when control of the goods has been
transferred to the customer, which is usually upon dispatch, or in line with terms agreed with individual
customers and when the amount of revenue and costs incurred can be measured reliably. Revenue is
measured as the fair value of the consideration received or receivable, excluding discounts, rebates, value
added tax and other sales taxes. Revenue is attributable to one principal activity of the Company and all

revenue is considered to be point-in-time.

Analysis of revenue by country of destination:

2021 2020

£000 £000

United Kingdom 22,442 22,725
Rest of Europe 9,028 8,140
Rest of the world _ 5,833 4,358
37,303 35,223

There were no contract assets or contract liabilities included in trade and other receivables (note 15) and

trade and other payables (note 17) (2020: none).

Operating profit

The operating profit is stated after charging/(crediting)

2021 2020

£000 £000
Staff costs 4,314 4,354
Depreciation of tangible fixed assets and right of use assets 470 449
Exchange differences (138) 22
Defined contribution pension cost 188 214
Auditors' remuneration

2021 2020

£000 £000
Fees payable to the Company's auditors and their associates for the audit
of the Company's annual financial statements 54 33

There were no fees payable for non-audit services (2020: £Nil).
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Employees

Staff costs were as follows:

2021 2020

£000 £000

Wages and salaries 3,795 3,774
Social security costs 331 366
188 214

Other pension costs

4,314 4,354

The average monthly number of employees, including the Directors, during the year was as follows:

2021 2020

No. No.

Manufacturing 19 27
Administration, sales and distribution 81 86
100 113

Directors' remuneration

No Directors received emoluments during the year in respect of their services to the Company (2020:
none). The Directors were all remunerated by other group companies and this was not in respect of their
directorships of the Company. Their remuneration is wholly disclosed in the financial statements of those

companies, not being separately allocable to the Company.

Interest payable

2021 2020
£000 £000
15 23

Interest on lease liabilities

15 23
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Tax on profit

2021 2020
£000 * £000
Corporation tax
Current tax on profits for the year 1,558 1,500

Total current tax 1,558 1,500

Deferred tax

Origination and reversal of timing differences 10 17

Total deferred tax 10 17

Taxation on profit 1,568 1,517

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2020 - higher than) the standard rate of corporation tax in
the UK of 19% (2020 - 19%). The differences are explained below:

2021 2020
£000 £000

Profit before tax 8,201 7,893

Profit before tax multiplied by standard rate of corporation tax in the UK of

19% (2020 = 19%) 1,558 1,500
Effects of:

Capital allowances for year in excess of depreciation - 20
Short term timing difference leading to an increase in taxation - 15
Other timing differences leading to an increase (decrease) in taxation 10 (18)

Total tax charge for the year 1,568 1,517

Factors that may affect future tax charges

The rate of corporation tax will remain at 19% for financial year 2022, but will raise to 25% from 1 April
2023, as enacted by the Finance Act 2021. The UK deferred tax assets and liabilities have therefore been
calculated by reference to the future UK Corporation tax rate of 25% (2020: 19%) as substantively

enacted as at 30 September 2021.
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

11.

12.

Dividends
2021
£000
Dividends 6,000

Dividends of £37.50 per ordinary share (2020: £50.00) were paid during the year.

Goodwill

Cost and net book value
At 1 October 2020

At 30 September 2021

2020
£000

8,000

£000

1,714

1,714

Goodwill is tested for impairment annually. The impairment test requires a “value in use” valuation to be
prepared using discounted cash flow forecasts. The cash flow forecasts are based on a combination of
annual budget and the Company’s strategic plan which is aligned with that of the Group. Beyond five
years, cash flow projections utilise a perpetuity growth rate of 2% (2020: 2%). The cash flow forecasts

are discounted using a single market derived pre-tax discount rate of 11% (2020: 11%).

The key assumptions used to prepare the cash flow forecasts relate to gross margins, revenue growth
rates and the discount rate. The gross margins are assumed to remain sustainable, which is supported
by historical experience; revenue growth rates generally approximate to the long term average rates for
the markets in which the business operates. The annual growth rate used in the cash flow forecast for the
next five years represents the budgeted rates for 2022 and thereafter, average growth rates; these

annual growth rates then reduce to 2% over the longer term.

Based on the criteria set out above, no impairment in the value of goodwill was identified.
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IS-RAYFAST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

13.

Tangible assets

Cost
At 1 October 2020
Additions

At 30 September 2021

Accumulated depreciation
At 1 October 2020

Charge for the year on owned
assets

Charge for the year on right-
of-use assets

At 30 September 2021

Net book value

At 30 September 2021

At 30 September 2020

Leasehold Leasehold Plant and Motor Fixtures
property improvements machinery vehicles and fittings Total
£000 £000 £000 £000 £000 £000
544 838 591 147 512 2,632
- - 53 106 79 238
544 838 644 253 591 2,870
198 689 371 53 452 1,763
- 86 40 - 29 155
198 - 24 80 13 315
396 775 435 133 494 2,233
148 63 209 120 97 637
346 149 220 94 60 869

The net book value of owned and leased assets included as "Tangible fixed assets” in the Balance Sheet

is as follows:

Tangible fixed assets owned

Right-of-use tangible fixed assets

2021 2020
£000 £000
337 360
300 509
637 869
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13.

14.

Tangible assets (continued)
Information about right-of-use assets is summarised below:

Net book value
2021 2020

£000 £000
Leasehold property 148 346
Plant and machinery 27 50
Motor vehicles _ 120 94
Fixtures and fittings ) 5 19

300 509

Depreciation charge for the year ended

2021 2020

£000 £000
Leasehold property (198) (198)
Plant and machinery (24) (23)
Motor vehicles : (80) (46)
Fixtures and fittings (13) (15)

(315) (282)
Additions to right-of-use assets

2021 . 2020

£000 £000
Additions to right-of-use assets 106 54
Stocks

2021 2020

£000 £000
Finished goods and goods for resale 5,980 6,797

5,980 6,797

There is no material difference between the Balance Sheet value of stocks and their replacement cost.
Stocks are stated net of impairment provision of £275,000 (2020: £177,000). The amount charged
against profit in the year was £54,000 (2020: £71,000).
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15.

16.

17.

Debtors: amounts falling due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments

2021 2020
£000 £000
5,947 4,185
3,749 3,280
263 195
121 131
10,080 7,791

All amounts owed by group undertakings within one year are payable on demand and are non-interest

bearing (2020: same).

Trade debtors are stated net of an impairment loss allowance of £82,000 (2020: £60,000). The expected
credit loss on amounts owed by group undertakings in the current and prior year is immaterial (2020:

same).

Cash at bank and in hand

Cash at bank and in hand

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Lease liabilities

Accruals

2021 2020
£000 £000
1,886 729
2021 2020
£000 £000
4,499 3,669
1,674 881
190 -
93 249
246 332
1,077 757
7,779 5,888

All amounts owed to group undertakings are due within one year, are repayable on demand and are non-

interest bearing (2020: Same).
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18.

19.

Creditors: Amounts falling due after more than one year

Lease liabilities

Deferred taxation

At 1 October
Charged to profit or loss

" At 30 September

The deferred tax liability is made up as follows:

Short-term timing differences

2021 2020
£000 £000
62 198
62 198
2021 2020
£000 £000
(5) 12
9 (17)
(14) (5)
2021 2020
£000 £000
(14) (5
(14) (5)
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20.

21.

22.

Leases

Company as a lessee

The Company leases various offices, warehouses, equipment and motor vehicles. Rental contracts are
typically made for fixed periods but may have extension options. Lease terms are negotiated on
an individual basis and terms and conditions are particular to each contract.

The following amounts in respect of leases, where the Company is a lessee, have been recognised in
profit or loss:

2021 2020
£000 £000
Interest expense on lease liabilities 15 23
Expenses relating to leases not qualifying for IFRS 16 82 126
Depreciation on right-of-use assets 315 282

Total cash payments in respect of leases qualifying for IFRS 16 were £302,000.

Lease costs of £82,000 (2020: £126,000) in respect of low-value assets, short-term leases, and variable
lease payments not included in the measurement of lease liabilities have been recognised within

administration costs

In relation to leases not qualifying for IFRS 16, the Company was committed to £nil future payments at
the year end.

Called up share capital

2021 2020
£000 £000
Authorised, allotted, called up and fully paid
160,000 (2020 - 160,000) Ordinary shares of £1.00 each . 160 160

Contingent liabilities

The Company, along with certain other companies in the Group, has given a guarantee in respect of bank
borrowing facilities of other Group companies comprising of a three-year term loan for an aggregate
principal amount of £136,000,000 (US$170,000,000) and a committed multi-currency revolving facility for
an aggregate principal amount of £185,000,000. As at 30 September 2021, the term loan is fully drawn
and has an outstanding principal amount of £113,500,000 ($153,000,000) (2020: £nil) and the Group has
utilised £95,100,000 (2020: £nil) of the revolving facility.
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23.

Controlling party
The immediate parent undertaking is Pride Limited.

The Company’s ultimate parent undertaking and ultimate controlling party is Diploma PLC, a company
incorporated in United Kingdom and registered in England and Wales, which is the smallest and largest
group into which the results of IS-Rayfast Limited are consolidated. Copies of the Group's financial
statements are available from the Group Company Secretary, Diploma PLC, 10-11 Charterhouse Square,
London EC1M 6EE. ;
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