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Colt Data Centre Services UK Limited

Strategic Report
For the year ended 31 December 2020

The Directors present their Strategic Report on the' Company for the year ended 31 December 2020.
Business review and principal activities

Colt:Data Centre Services Uk Limited (the "Company” or "Colt") provides data-centre services, within the group
comprising ‘Colt -Group Holdmgs Limited and its ‘subsidiaries (‘the Group"), enabhng customers to ‘store their
infrastructure and information ina safe and secure way. All:of the trading activities by this Company are located at
the London 3 Data Centre in Welwyn Garden City, Tha Directors expect theé Company to continue this activity in the
future. Colt Group Holdings Limited is a company incorporated in the Unitéd Kingdom. The results of the Cormpany
are .included in the consolldated financial statements of Colt Group Holdings Ljmited for the years ended 31
December 2020. The ultimate parent eéntity is SHM nghtmng investors LLC ("SLI").incorporated in the’ United States
of America. Referto note 15.

Principai risks and uncertaihties

The principal risks and uncertainties facing the Company are integrated with the_ principal risks and uncertainties
facing the Group and are not managed. separately. Details of the risks and uncertainties facing the Group, the
Group's financial risk management policy,.and an analysis of the performance of the Grotip can be found in the
consolidated Group Annual Report which does not form part of this report. The Group Annual Report is available
from the’Company's registéred office. Refer to note'15..

Review of the financial performance and key performance indicators

The prof it before taxation was £6,253k (2019 ‘(restated): profit £8,002K). The charge for taxation was £1,247K (2019:
restated £1; :241k) which- resulted in a profit for the financial year: of £5,006k (2019 (restated): profit £6,761k). ;The
Company was in a net asset position of £16,395k (2019 (restated) £11,388k).

The Company's Directors believe that the apalysis using key performance indicators for the. Company is not
necessary of appropriate for an understanding of the development, performance: or position of the Comipany.”

On'behalf of the board
/ DocuSigned by :
RicHERTRRO0R -
Director

28 February 2022
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Colt Data Centre Services UK Limited
Directors’ Report
For the year ended 31 December 2020

‘The Directors present their report and the audited financial statements of the Company for thé year ended
31 December 2020.

Directors and Company Secretary
The Directors of the Company acting during the year and up to the date of signing the financial statements were:

Caroline Griffin Pain

Kevin Kearns

Richard Tilbrook

Niclas Sanfridsson

The Company Secretary acting during the year and up to the date of this réport was:

N Ramasamy

Results & Dividends

The profit before taxation was £6,253k (2019 (restated): profit £8,002k). The charge for taxation was £1,247k (2019:
restated £1 241k) which resulted in a profit for the financial year of £5,006k (2019 (restated): profit £6,761k). The
Company .was in a net asset position of £16,395k (2019 (restated): £11,389k).

The Directors do not recommend paying dividends for the year ended 31 December 2020 (2019: £nil).

Charitable and political contributions

There were no charitable or political contributions made during the year (2019: £nil).

Statement of directors’ responsibilities

The, directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regiulation.

Company law requires the directors to ;prepare financial statements for each financial year. Under that law the
directors have prepared the financial staterments in accordance with United Kingdom Generally Accépted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland”, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing the financial statemerits, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;

¢ state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been followed,
subject to any material départures disclosed and explained in the financial statements;

+ make judgements and accounting estimates that are reasonable and.prudent; and

¢ prepare the _ﬁnancial statements on the going concaern basis unless it is inappropriaté to presume that.the
company will continue in business.

The directors are responsible for safeguardmg the assets of the company and hencé for takmg reasonable steps for
the prevention and detection of fraud and other irregularities.
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Colt Data Centre Services UK Limited

Directors’ Report
For the year ended 31 December 2020 (continued)

Statement of directors’ responsibilities (continued)

The directors ‘are also responsible for keeping adequate accounting records that are sufficient to'show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the cdmpany
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Disclosure of lnformatvon to auditors

Each person who is a director at the date of approval of this report confirms that:

e so far as they are aware, there is no relevant audit information of which the Company's auditors are
unaware; and

¢ they have taken all the steps that they ought to have taken as Directors in order to make themselves, aware
of any relevant audit information and to establish that the Company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of .section 418 of the
Companies Act 2006.
Likely future developments

The Company's future developments are integrated with the strategy of the Group and are not managed separately.
Details of the future strategy of the Group can be found in the consolidated Group Annual Report which does not
form part of this report. The Group Annual Report is available from the Company’s registered office. The address of
its registered office is Colt House, 20 Great Eastern Street, London, England, EC2A 3EH.

Financial risk management objectives and policies

The Group operates a centralised treasury function, the prime objective of which is to optimise the return on Group's
cash balances and to manage the working capital requirements of the Group.

Liquidity and interest rate risk

The Group faisés equity and borrowings céntrally and on-lends these to its subsidiaries. All of the Group's
borrowings are with a related-party company and has a variable interest rate.

No material risk exposure is considered to exist in respect of credit risk or foreign exchange risk.

Qualifying third party indemnity provisions for the benefit of Directors ¢

The Company has provided an indemnity for its Directors and the secretary during the year, which'is a qualifying third
party indemnity provision for the purposes of the Companiés Act 2006 and remains in force at the date of this report.

Going concern

The Directors believe that preparing the financial statements on the going concern basis is appropriate due to the
continued financial support of Colt Group Holdings Limited. The Directors have received confirmation that Colt Group
Holdings Limited intends to support the Company for at feast 13 months from the date that these financiaf statements
are approved.

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office- and a resolution
concerning their re-appointment will be proposed at the next Annual General Meeting.

On behalf of the board .

DocuSigned by:
Richard Tilbrook Rickard Tilbrook
Director 36C543305508487..

28 February 2022
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I‘ndependent auditors’ report to the
members of Colt Data Centre Services UK
Limited

Report on the audit of the financial statements

Opinion
In our opinion, Colt Data Centre Services UK Limited's financial statements:

» give a true and fair view of the state of the company’s affairs as at 31 December 2020 and of its profit for the year
then ended; '

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom. Accounting Standards, comprising FRS 102 #The Financial Reporting Standard applicable in the UK and
Republic of Treland”, and applicable law); and ' '

¢ have been prepared in accordance with the requirements of the Companics Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: Balance Sheet as at
31 December 2020 the Statement of Comprehensive Income and the Statement of Changas in Equity. for the year then ended;
and the notes to the financial statements; which include a description of the_significant accounting policles.

Basis for opinion

We conducted our audit in accordancé with International Standards on Audilting (UK) (‘1SAs (UK)") and applicable law. Our
responsibllities under ISAs (UK) are further described in the Auditors' fesponsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We remained indeéperident of thie company in accordance with the ethical requiréments that are retevant to our audit of the
financial statements in the UK; which includes the FRC's Ethical Standard, and we have fuifilled our other ethical responsibilities
in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have pe’rforme‘d. we have not identified any material unceriainties relating to events or conditions that,
individga,lly or collectively, may cast significant doubt on the company’s ability to continue as a going concem for a ‘pen‘od of at
least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have.concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

However, bacause not all futire events or conditions can be predicted, this conclusion is not a guarantee as to the company's
ability to continue as a going concem.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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Reporting on other information

The other Information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financia! statements does not cover the
other information and, dccordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information Is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. if we identify an apparent material inconsistency or materia! misstatement,
we are required to perform procédures to conclude whether there is a material misstatement of the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there Is a materia!
misstatement of this other information, we are required to report that fact. We have nothing to report based on these
responsibilities.

With respect to the Strategic report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undedaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and
matters as described below.

Strategic report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' Report for the year ended 31 December 2020 is consistent with the financial statements and has been prepared in
accordance with applicabte legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements In the Strategic report and Directors' Report,

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities, the directors are responsibie for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The
directors are also responsible for such internal control as they determine Is necessary to enable the praparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concem, disclosing, as applicable, matters refated to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease opsrations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that inciudes our opinion. Reasonablé assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Iregularities, including fraud, are instances of non-compfiance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irmegularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principa! risks of non-compliance with laws and
regulations retated to telecommunications industry specific legisiation and regulation which could result in penaities for non-
compliance, or limitation or withdrawal of company's authorisation to operate and taxation legislation relevant to the company's
operations, and we considered the extent to which non-compliance might have a material effect on the financial statements, We
also considered those laws and regulations that have a direct impact on the financial statements such as the Companies Act

6
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2006. We evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements (including
the risk of override of controls), and determined that the principal risks were related to posting inappropriate journal entries to
manipulate financial resuits and potentiat management bias in accounting estimates and fudgements. Audit procedures
performed by the engagement team included:

» Enquiries with management those charged with goveinance, internal audit, the fraud risk team; internal legal counsel,
the tax team and the regulatory team around actual and potential litigation and claims, as well as any instances of
non-compliance with laws, regulations or fraud »

o Assessmeént of inatters reportéd to the company's internal whistleblower helpline;

o Reviewing internal audit reporis;

e Auditing the risk of management override of controls through identifying and testing journal entries, in particular any
journal entries posted with unusual account combiniations and evaluating the business rationale of significant
transactions outside the normal course 6f business; and

e Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulation.

There are inherenit limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with faws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also; the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulling from error,
as fraud may invoive ‘deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further descriphon of our responsibnlmes for the audit of the financial statements Is located on the FRC's website at:
www.frc.org. ukIaudntorsresponsubnlit:es This description forms part of our auditors’ repont.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose, We do not, in giving these opinions, accept or assume
résponsibility for any other purpose of to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Underthe Companies Act 2006 we are re_quired to report to you if, in our gpinion:

we have not obtained all the information and explanations we require for our.audit; or
» adequate ‘accounting records have not been kept by the company, or returns adequate for our audit have not been
réceived from branches not visited by us; or
certain disclosures of directors’ remuneration specified by law are not made; or
the financial statements are not in agréément with the accounting records and returns.

for and on behaif of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

28 February 2022
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Colt Data Centre Services UK Limited

Statement of Comprehensive Income
For the year ended 31 December 2020

= ; Restated*
Note .2020 2019

£'000 £000

Tufiover ' 4 37,023 28,412
Cost.of sales (29,300) (15.528) .

-Gross (loss)/profit 7,723 12,884

.Administrative éxpenses (13,736) (4,882)

‘Other operating Income : 12,266 -

Profit before taxafion 7 6,253 8,002

. Tax on profit 8 (1,247) (1,241).

Profit for the financial year - 5,006 6,761

*See Resteitement.dué to frioF perivd error Gider the Basis of preparation note

The.accompanying notes on page 10 fo.page 20 are an integral part of the financial statements.
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Colt Data Centre Services UK Limited

Balance Sheet
As at 31 Déecéember 2020

*Restated -

2020 2019
_ Note £'000 £000
Fixed assets
Tangible assets 10 86,331 90,656
Current assets
Debtors 11 10,514 10,799
Creditors: amounts falling due within one year 12 (73,071) (84,524)
Net current liabilities (62,557) (72,725)
Total assets less current liabilities 23,774 17,931
Creditors: amounts falling due after more than one year (446) (856)
Deferred tax liabitities 8 (6,933) (5,686)
Net assets 16,395 11,389
Capital and reserves
Called up share capital 13 - -
Retained earnings 16,395 11,389
Total shareholders” funds . 16,395 11,389

*See Restarement due i priar period érror under the basis of preparation note
The acCompanying notes ol page 10 to page 20 aré an‘intégral part of the financial statements.

The financial statements on pages 7 to 20 were approved by the Board of Directors on 28 February 2022 and were
signed on its behalf by:

DocuSigned by:
EZM Tllbrook

38(5433DC508487..
Richard Tilbrook
Director

Colt Data Centre Services UK Limited Registered number: 07306352
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Colt Data Centre Services UK Limited

Statement of Changes in Equity
For the yéar ended 31 Décember 2020

. Restated* Restated*

Called up Retained Total

share capital earnings  Shareholders’

funds

£000 £'000 £'000

At1 January 2019 - 3,574 3,574

Restatement* . = 1,054 4,054

At 1 January 2019 (restated) - 4,628 4,628
Profit for the financial year . 6,761 . 6,761

At 31 December 2019 = 11,389 11,389

Profit for the financial year - 5,006 5,006

At 31 December 2020 - . 16,395 16,395

*See Restatement due t prior period error under the basis of preparation note

The accompanying notes on page 10 to page 20 are: an integral part of the financial statements.

10
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020

1. General Information

The Company's principal activity is to provide data centre services enabling customers to store their infrastructure
and information in a safe and secure way within the Group comprising Colt Group Holdings Limited and its
subsidiaries ("the Group").

The Company is a private company limited by shares and is incorporated and registered in England and Wales,
United Kingdom. The address of its registered office is Colt House, 20 Great Eastern Street, London, EC2A 3EH.

Colt Group Holdings Limited is a company incorporated and registered in England and Wales, United Kingdom. its
ultimate parent company is SHM Lightning Investors LLC ('SLI') a company incorporated in the United States of
America (refer to note 15). The address of the Colt Group Holdings Limited's registered office is Colt House, 20
Great Eastern Street, London, England, EC2A 3EH.

These financial statements are for the financial year beginning 1 January 2020 and ended on 31 December 2020.

2. Statement of Compliance

The financial statements of the Company have been prepared in compliance with United Kingdom Accounting
Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” ("FRS 102") and the Companies Act 2006.

3. Summary of significant accounting policies

The significant accounting policies used in the preparation of these financial statemerts are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
The financial statements are prepared under the historical cost convention.
Restatement due to prior period error:

(1) Allocation of central costs
The Company incurs central costs that are then recharged to the Group based on the individual entity share of

Group revenue.

Following the implementation of a new customer ordering system, certain customers were billed from the wrong
entity. This meant that the allocation of revenue within the Group, including the Company's total revenue in 2019,
was incorrect and impacted the calculation of costs to be recharged.

(2) Transfer of tangible assets
Historically it has been necessary to manually transfer assets from CTS UK to CDCS UK every quarter pertaining to
the Welwyn site through a manual process managed between DCS Finance and the central capex team.

Following a detailed review of the UK asset registers misallocated assets were identified and the cost and
accumulated depreciation of these assets were required to be transferred to CDCS UK.

(3) Deferred revenue
included in revenue is installation revenue which is required to be deferred and recognised in the income statement
over the contract term.

Closing deferred revenue balances comprising of deferred installation revenue and deferred revenue arising from
billing customers in advance were not previously reflected in the financial statements in prior years. They had
effectively been subsumed within intercompany payables. A prior year adjustment was required to reflect these
balances as deferred revenue amounting to £3,284,000 including £856,000 due after more than one-year.

11
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020

3. Summary of significant accounting policies (continued)

The impact on the statement of comprehensive income was as follows:

For the year ‘ Restated
ended 31 Restatement For the year
December Restatement (2) ‘Restatement ) ended 31
2019 (1) _ (3) December 2019
£'000 £'000 £'000 £'000 £'000
Turnover (Data Centre B - '
Services) 20,649 7,763 28,412
‘Cost of sales (13,569) (1.959) - - (15,528)
Gross profit 7,080 5,804 - “ 12,884
Administrative . {409) - ‘
expenses (3,075) (1,398) _(f‘.882)
Profit before taxation 4,005 4,406 {(409) - 8,002 |
Tax on profit (859) - (382) - (1,241)
The impact of the balance sheet was as follows:
At 31 Restated
December Restatement Restatement Restatement At31 December
2019 (1) (2 (3) 2019
£'000 £'000 £000 £'000 £000
Tangible Assets 88,494 - 2162 : 50,856
Creditors: Amounts falling due ’ o B (3,387) 856 '
within one year (87,269) 6,277 (83,524)
Net current liabilities (76,470) 6,277 (3,387) ‘856 (72,725)
Total assets less currént ; . (1,225) 856 iv Q34
liabilities 12,024 6,277 17,031
Creditors: Amounts falling - .(856)
due after more than one - - (856) -
year '
:Deferred tax (5,304) . (382) - (5,686) ;
Net assets 6,720 16,277 © (1,608) - 11,389
Opening accumulated profit 3,574 1,871 817) o 4,628
Profit for the year 3,146 4,406 (791) - 6,761
Total shareholders' funds 6,720 6,277 (1,608) [ -1 41,390

Going concern

The Directors believe that it is appropriaté for the financial statements to be prépared on & going concern basis,
given the financial support being provided by Colt Group Holdings Limited, to enable the ‘Company to meet its
financial liabilities as they fall due for the next 13 months from the date of approval of the Company's financial

statements.

12
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020 (continued)

3. Summary of significant accounting policies (continued)
Impact of Covid-19 on going concern

Colt continues to closely monitor the situation regarding Covid-19 from Health and Safety and Business Continuity
perspactives. The majority.of Colt locations have enforced a mandatory work from home ("WFH") palicy for all staff,
except for minimal groups that are approved as needing access to sites in order to perform critical tasks.
Substantially all international travel has been banned and local trave! restricted to essential services only.

Colt continues to work closely with its customers and suppliers, and does nhot foresee significant. obstacles in
fulfilling customer service agreements and maintaining its supply chain.

Colt has a strong cash position, effective management of working capital, and the ability to draw down from its
€430.0m Revolving Credit Facility (RCF') from a related-party company as required.

At present, given the uncertainty surrounding this global pandemic, it is difficult to understand fully the longer term
economic impact for 2021 and beyond. However due to the impact Covid-19 has had to our methods of working
worldwide, there has been a genéral increase in demand for voice traffic and high capacity connections which
enable homeworking.

Further, we do not anticipate that a Ionger term continuation of the global pandemic would cast doubt over our
assessment that the Company is a going concern.

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions. The Company has taken advantage of the
following exemptions:

i,  from preparing a Statement of Cash Flows, under paragraph 1.12(b), on the basis that it is a qualifying
entity and the parent company of the Colt Group, Colt Group Holdings Limited, includes the Company’s
cash flows in its consolidated financial statements.

ii, from disclosing related party transactions within the Colt Group, under paragraph 33.1A, on the grounds
that itis a wholly owned subsudnary of a group headed by Colt Group Holdings Limited.

ii.  from disclosing key management personnel compensation, under paragraph 1.12(e).
Consolidated financial statements

The financial statements contain information about Colt Data Centre Services UK Limited as an individual Company
and do not contain consolidated financial information as the parent of a group. The Company is exempt under
section 400 of the Companies Act 2006 from the requirement to prepare consolidated financial statements as it and
its subsidiary undertaking are included by full consolidation in the consolidated financial statements of its.
intermediate parent Colt Group Holdings Limited, a Company incoiporated in the United Kingdom. Refer to note 15
for further details on the ultimate parent Company and controlling party of the Company.

Turnover

Turnover represents amounts earned for services provided to customers (net of value added tax and discounts).
The Company typically have fixed price contracts which are invoiced on a monthly or quarterly basis. For these
contracts, the Company has a right to consideration from a customer in an amount that correspands directly with the
value delivered by the entity's performance obligations completed to date. Tumover from data centre services is
recognised on a straight-line basis over the initial contract term of the. data centre agreement.

Cost of sales

Cost of sales includes direct operational costs and depreciation of data centre infrastructure and equipment.
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Colt Data Centre Services UK Limited

Notes to the financial statements
‘for the year ended 31 December 2020 (continued)

3. Summary of significant accounting policies (continued)
‘Capitalised labour

The management team of .Data Centre Services made a decision with an effeclive date of 1 January 2020 to
transfer the costs of UK Data Centre Services (DCS) staff from Colt Technology Services to Colt Data Centre
Services. This change was made as UK based employees have broadened the range of services that they are
provrding to external customers and other. Colt affiliates; particularly in relation to construction of new data centres
in Germany, Japan and India. The change of enmy was required to facilitate clearer internal management
recharges and reflects that Colt's data’centre business is'being managed separately from the remainder of the Colt
‘UK business. The transfer of employment contracts to Colt Data Centre Services UK was fully implemented on 1st
April 2021.

.Foreign currencies
The Compatty's functional and presentation currency is sterling.

Transactions denominated in foreign currencies are transiated at the rate prevailing at the time of the transaction.
Monetary assets and liabilities are translated at the year-end rate. All foreign exchange. transactions relate to
trading activities and are taken to the Statement of Comprehensive Income when they arise (within administrative.
expenses).

Tangible fixed assets and depreciation

Tangible fixed assets are recorded at historical cost less accumulated depreciation and any accumulated
impairment fosses. Data centre infrastructure and equipment comprises assets purchased and built, at cost,
together with capitalised labour which is directly attributable to the cost of construction.

Depreciation is calculated to write off the cost less estimated residual values.of tangible fixed assets on’a straight-
line basis over their expectéd economic lives as follows:

Data Centre infrastructure and equipment 5% - 20% per annum

Depreciation of data centre infrastructure and equipment commences from the date it becomes operational.
Borrowing costs related to the purchase of fixed assets’ are not capitalised. The assets’ useful lives are reviewed
and adjusted if appropriate at each balance sheet date.

Opérating leases

Costs in respect of operating leases are charged on a straight-line basis over the lease term.
Debtors

Debtors are shown at their book value less any impairment provision.

Impairment

Investments and debtors are reviewed for impairment whenever events or changes in circumstances indicate that
carrying amounts may not be recoverable.

Recoverability of assets to be held and used is measured by a comparison of the carrying amount of an asset to
‘future discounted net cash flows: expected to be generated by the asset. If such assets are consideréd to bé
impaired, the impairment to be.recognised is the amount by which the carrying amount of the assets exceeds the
fair value of the assets. Assels to be disposed of are reported at the lower of the carrying amount or fair value, less
costs to sell.

»

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is
recognised in the Statement of Comprehensive Income, except to the extent that it relates to items recognosed in
other comprehensuve income or directly in equity. In this case tax is also récognised in other comprehensive income
or directly in equity respeclively.
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020 (continued)

3. Summary of significant accounting policies (continued)
Current and deferred taxation assets and liabilities are not discounted.
(i) Current tax

Current tax is the aniount of income tax payable in respect of the taxable profit for the year or priof years. Tax is
calculated on. the basis of tax rates and laws that have bgen enacted or substanluvely enacted by the period end.
Manageiment periodically evaluates positions taken in tax returns with respect to situations' in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on'the basis of amounts expected
to be paid to the tax authorities.

(ii) Deferred tax

Defefred tax is provided in full on all timing differences which result in an obligation at the balance sheet date to pay
more tax, or a right to pay less tax, .at a future date, at rates expected to apply when they crystaliise based on
current tax rates and laws. Timing differences arise from the inclusion of items of income and expenditure in
taxatioh computations in periods different from those in which they are included in the financial statements.

Deferred tax assets are recognised to the extent that it is regarded as more fikely than not that they will be
recovered. Deferred tax assets and liabilities are not discounted.

Financial instruments
The company has adopted Sections 11 and 12 of FRS 102 in respect of financial instruments.
(i) Financial assets

Basic financial assets, including debtors, are recognised at transaction price, unless the arrangement constitutes a
finan¢ing transaction and the effect of discounting is material, where the trarisaction is measured at the present
value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets are assessed for objective evidence of impairment. If an assetis
impaired the impairment loss Is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective inferest rate. The impairment loss is recognised in the
Statement of Comprehensive Income.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been had the impairmert not prev:ousiy been recognised. The impairment reversal is
recognised in the Statement of Comprehensive Income.

The Company performs ongoing réviews of the bad debt risk within its deblois and makes provnsnons to reﬂect its
views of the financial' condition of its customers and their ability to pay in full for amounts owing for services
provided. Estimates which are based on historical experlence are used in determining the level of debts that are not
expected to be collected.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or.are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party or
{c) control of the asset has been transferred to another party who has the practical ability to unilaterally sell the -
asset to an unrelated third party without imposing additional restrictions.

(i1} Financial fiabilities

Basic financial liabilities, including creditors and loans from fellow group companies, are recognised at transaction
price, unless the arrangement constitutes a financing transaction and the effect of discounting is material, where the
debt instrument is measured at the present value of the future payments discounted at a market rate of interest.
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020 (continued)

3. Summary of significant accounting policies (continued)

Atthe end of each reporting period the amortised cost is re-assessed taking intd account the future expected cash
flows of the asset. Any difference between the carrying amount of the financial liability and the previous carrying
amount is recognised in the Statement of Comprehensive Income.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual obfigation is
discharged, cancelled or expires.

(iii) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements whén there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares
ar options are shown in.equity as a deduction, net of tax, from theé proceeds.

Critical accounting judgements and estimation uncertainty

Estimates and judgements are ‘continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical judgements in applying the entity’s accounting policies
No significant accounting judgements have been applied in thése financial statements.
Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below.

Impairment

The carrying values of property, plant and equipment are reviewed for impairment when events indicate that the
carrying value may be impaired.

Impairment mdlcators include both internal and external factors. Examples of internal factors include analysing
performance against budgets and assessing absolutg financial measures for indicators of impairment. Examples of
external considerations assessed for indications of impairment include wider ecoriomic factors such as economic
growth rates.

Where impairment indicators are présent, the recoverable amounts of assets are measured. Assét recoverability
requires assessment as to whether the carrymg value of asséts can be supported by the net present value of future
cash flows derived from such assets using cash flow projections which have been discounted at an appropriate.
rafe. in calculating the net present valué of the fulure cash flows, certain assumptions are required to be made in
respect of uncertain matters. In particular, management has regard to assumptions in respect of fevenue mix and
growth rates, EBITDA margins, timing and amount of capital expenditure, long-term growth rates and the selection
of appropriate discount rates.

The recoverable amount remains sensitive to changes in discount rates, long term growth rates and performance of
the Company.
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020 (continued)

4. Turnover

The. Company operates in a single business segment, a data centre in Welwyn Garden City. Turnover is classified
as data centre services:

5. Employée‘information

.

The Company had average of 124 employees as at 31 Deceniber 2020.

2020 2019
£°000 £'000

Staff costs (for the above persons) o
Wages and salaries 11,549 561
Social security costs 1,601 56
Other pension costs 1,365 . 80
14,515 ‘697
Less; staff costs.capitalised (998) (33)
: 13,517 ) 664

6. Directors’ emoluments

The emoluments of the Directors are not paid to them in their capacity as Directors of the Company and are
payablé for services wholly atiributable to ather Colt Group Holdings Limited subsidiary undertakings (2019: £nil).
Accordingly, no detaifs in respect of their emoluments have been included in these financial statements. During the:
year there. were no Directors (2019: £nil) who exércised share optioris in the ordinary shares of the ultimate.parent
company.

7. Profit before taxation

2020 Restated* 2019

£'000 £'000
Profit before taxation is stated after charging:
Operating lease costs 8,003 3,449
Depreciation 7,845 7.808

*See Restatement due to prior period error under the basis of preparation note

Audit fees of £12.7k (2019: £12.4k) relating to thé audit.of Colt Data Centre Services UK Limited for the year'ended
31 December 2020 have been paid by another group company and are not recharged to the Company.
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020 (continued)

8. Tax on profit

a) Analysis of tax charge in the year

There is no current tax charge arising in the years ended 31 December 2020  and 2019, as the Company has

surrendered group relief in 2020 (surrendered group reliefin 2019).
2020
UK corporation tax

UK corporation tax on profits of the period
Adjustments in respect of previous periods -

£'000

Double taxation relief -

Foreign tax

Current tax -

Deferred tax .
Origination and reversal of trmmg dnfferenoes 658
Adjustments in respect of prior periods . 589
Effect of change In tax rate on opening lability -
Total tax expense

b) Reconciliation of tax charge for the year

2020
£000

1,247 .

Restated Restated
2019 2019
£'000 £'000

367
874
1,241

The tax assessed on the profit for the year is different from the amount computed by applying the"'stan'dard effective
rate of corporation tax in the UK of 19.00% (2019:19.00%) as a result of the following factors:

Profit biefore taxation

Profit before taxation multiplied by the standard rate of corporation tax in the

UK of 19.00% (2019: 19.00%)

Effects of:

Non-taxable or non-deductible items for tax purposes
Capital allowance if excess of dépreciation
Qrigination and reversal of deferred tax liability
Group relief surrendered for nii payment

Total tax charge for the year

c) Provision for deferréed tax

At 1 January

Origination and reversal of tlmmg differences
Adjustment in respect of prior periods

At 31 December

The deferred tax liability consists of:

Accelerated capital allowances
At 31 December

2020 Restated 2019
£'000 £000
6,253 8,002
1,188 1,620

1 3

(589) (976)
1,247 1,241,
(600) (547)
1,247 _1.241 .

2020 Restated 2019
£'000 £'000
5,686 4,445

658 874
589 367

6,933 5,686

2020 Restated 2019
£'000 £'000
6,933 5,686
6,933 5,686
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020 (continued)

8. ] Tax on profit (continued)

With- effect from 1 April 2020, the main, rate’ of Corporation tax .is 19%. In the budget 2021 the government
annoynced its inténtion to raise the Corparate tax rate from 18% to 25% with effect from 1st April 2023.

9. Investments

2020 2019
-.£'000 £'000

Cost
As at 1 January : -
Additions (see below) - -

_As at 31 December - -

Impairment )
As at 1 January and 31 December o -

Net book value
As at 31 December . - -

On 23 April 2019, the Company acquired a 50% share in Colt DCS India LLP, a limited liabiiity partnership firm for &
contribution of INR 500.

The Company has assessed if there are any indicators of impairment of the investment in the subsidiaries ‘as at 3
December 2020, ’

Based on the assessment performed no such indicators were identified. The assessment, amongst other factors,
considers the net assets of the subsidiary, including the group headed by the subsidiary, and the payback period
within which the campany would be able to recover the value of investment based on currerit and projected levels of
earnings.

Details of the Company's interests in fixed asset investments are set out below:

:::Peertgiing ﬁt::;gr;:ion Principal Activity_____ ) Registered office Shar'jel_golding
602, Thawar
Aparftment, Main
Telecommunications ‘Carter Road No.5. _
Colt DCS India LLP | India and Internet service Borivali (East), 50%
provider Mumbai, Mumbai City, .
‘Maharashtra, 400066,
India

The Directors believe that the book value of investments is supported by their underlying assets.
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020 (continued)

10. Tangible assets
2020 -Restated® 2019

£'000 £'000
Cost
As at 1 January 118,945 113,266
Traiisfers from Gioup Companies 3,520 5,717
Disposals. . (132) (38) .
As at 31 December 122,333 118,945
Accumiilated depreciation
As at1 January 28,289 20,419
Charge for the year ‘ 7,845 7,908 -
Disposals (132) (38)
As at 31 December 36,002 28,289

Net book valué

As at 31 December 86,331 90,656 _

*See Restatement due to prior period error under the basis of preparation note

Tangible assets relate to Data Centre infrastructure and equipment.

11. Debtors
2020 2019
. £'000 £'000
Ambount owed by Colt Technology Services GmbH (DE) 150 -
Ambount owed by Colt Asia Japan 105 -
Amount owed by DCS = Mumbai (Colty 140 -
Other Débtors 184 -
VAT receivable . 696
Prepayments and accrued income 9,935 10,103
o 10,514 10,799
12. Creditors
Amounts falling due within one year
’ Restated*
2020 2019
£'000 £000
Trade Creditors - 3
Deferred revenue ) 2,461 2,428
Amourits owed to Colt Technology Sefvices'(fellow subsidiary) 18,598 42,533
Amounts owed to Spire Technology Welwyn Limited Partnership (fellow , 51,989 38,560
subsidiary) _
Amounts owed to Colt. Technology Services Group (fellow subsidiary) 23 -
' 73,071 83,524

*See Restatement due to prior period error under the basis of preparation note

Amounts owed to fellow subsidiary undertakings are unsecured, interest free and have no fixed date of repayment.
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Colt Data Centre Services UK Limited

Notes to the financial statements
for the year ended 31 December 2020 (continued)

12. Creditors (continued)

Amounts faliing due after more than one year

Deferred revenue

13. Called up share capital

Authorised
100 (2019: 100) ordinary shares of £1 each

Restated*

2020 2019

£'000 £000
446 856

446 856

2020 2019

£/000. £000

Allotted, called up and fully paid
100 (2019: 100) ordinary shares of £1 each

14. Operating Lease commitments

The Company had the following future minimum lease payments under non-cancellable operating leases for each

of the following periods:

2020 2019
- £000 £000
Land and buildings Land and buildings

Payments due
Not later than one year 3,016 2,928
Later than one'year and not later than five years. 12,997 12,619
After more than five years 41,233 44,628
) 57,246 60,175

The Company had the following future minimum future aggregate. minimum leasé receipls undeér non-cancellable

opefating leases for each of the following periods:

2020 2019
£000 £'000

Receipts due
Within one year 17,939 20,648
Between ope and five years 61,549 68,939
More than five years 79,540 109,430
159,028 ~ 199,017
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:Colt Data Centre Services UK Limited

14. Ultimate parent company and controlling party

The immediate parent company Colt Telecom Luxembourg S.a.r.l, a company incorporated .and- registered in
’Luxembourg ¥

The ultimate parent Company and controlling party is SHM Lightning Investors LLC which isregistered in the United
States of America. SHM Lightnlng Investors LLC’s financial statements are not publicly. available.

The |ntermed|ary helding company is Colt Group ‘Holdings Limited. Colt Group Holdmgs Limited is .3 private
company limited by shares and is incorporated in the United Klngdom and registered in England and Wales. The
address of its registered office is Colt House, 20 Great Eastefn. Street, London, England, EC2A -3EH.

15. Subsequent Events
‘Subsequent to year end, as part of 3 group reorganisation and simplification strategy, certam data centre real estate
‘assets including customer and supplier contracts were transferred from a limited number of Colt Group ‘entities to

the Company The value of net assets transferred to the Company was in the region of £1 10.0m. Consistent with
similar transactions within the Colt Group, these 'transfers.took place at book value.
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