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Strategic report for the year ended 30 September 2021
The directors present their strategic reporf on the compény for the year ended 30 -September 2021.
Principal activities
" Almac Pharma Services Limited is a private limited company incorporated and domiciled in United Kingdom and registered in
Northern Ireland.- The registered address is detailed on page 1. The company continued to provide product development services

and commercial-scale manufacturing and packaging services to the international pharmaceutical, healthcare and biotechnology
sectors. : ’

Review of business and future developments

The business has progressed satisfactorily during the year and the directors are connnually investigating techniques to ensure
increased efficiency of operations. To support the growth of the business, significant investment is being made in extending
manufacturing and laboratory capabllmes by way of 2 bunldmg extensions. They are anticipated to be operational from mid
2023.

Principal risks and uncertainties

" The management of the business and the execution of the company’s strategy are subject to a number of risks including the
competitive market conditions. Further discussion of these risks and uncertainties, in the context of the group as a whole, is
provided-in the annual report -of the parent undertaking, Alnﬂa(_: Group Limited, of which Almac Pharma Services Limited is a
wholly owned subsidiary.

-Key performance indicators

The directors manage the company’s operations on a divisional basis. For this reason, the company’s directors believe that
analysis using key performance indicators is not necessary for an understanding of the development, performance or position of
the business of the company. Commentary on the group’s performance is provided on page 3 in the annual report of the parent
undertaking, Almac Group Limited. Copies of the group financial-statements are available from Companies Registry.

Environment

The company recognises its corporate responsibility to carry out its operaiions whilst minimising environmental impacts. The
directors’ continued aim is to comply with all applicable environmental legislation, prevent pollution and reduce waste wherever
possible.

Health and safety

The company is commltted to achieving the hlghest practicable standards in health and safety management and strives to make
all sites and ofﬁces safe environments for employees and customers alike.

Human resources

People are the company’s most important resource. Retention of key staff is critical, and the company has invested in
employment training and development. : :

Performance and position

The profit after income tax for the financial year is £10,837,369 (2020: £8,714,607) and its net assets are £6l 336,398
(2020: £50,499 029)

Covid 19

The Covid 19 pandemic has brought disruption to the operations of many businesses including the company. As a company
servicing the global pharmaceutical and biotech sectors it has also presented some commercial opportunities. It has led to an
unprecedented level of market volatility and economic uncertainty. These events-and conditions have been considered in the
preparation of these financial statements, where management has exercised its judgement in the process of applying the
company’s accounting policies. There are no areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements. The carrying amounts of the Company’s non-financial and
financial assets have been assessed to determine whether there is any objective evidence or indication that these assets may be
impaired, taking into consideration the ‘conditions existing at the balance sheet date including the impact of the Covid 19
pandemic. There is no material adverse financial impact arising from the assessments carried out by the management.
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Strategic.i'eport for the year ended 30 September 2021 ‘(ccntinued)
qu_id 19 (continued)

As the global Covid 19 situation remains fluid. at the date these financial statements were authorised for issue, the company
cannot reasonably ascertain the full extent of the probable impact of the Covrd 19 dlsruptlons on its operating and financial
performance for the financial year endmg 30 September 2022,

S172

In accordance’ with section 172 of the Companies Act 2006 (the Act), each of the company’s directors (both individually and
collectively) act in a way in which they actively promote the success of the company for the benefit of its members as a whole
and the company’s wider role in the community. The company’s directors take account of, among other matters, the requirements
set out in section 172(1) (a) — (f) of the Companies Act 2006 including:

¢ (a) the likely consequences of any decision in the long term;

* (b) the interests of the company's employees; :

¢ (c) the need to foster the company's business relationships with suppliers, customers and others;

e (d) the impact of the company's operations on the community and the environment; )

e (e) the desirability of the company maintaining a reputation for high standards of business conduct; and

s (f) the need to act fairly between members of the company. :

The directors of the company acknowledge that the long- and short-term success of the company is dependent upon their -
engagement with all of its stakeholders including the company’s employees, customers, suppliers, regulators, our parent company
and the wider community. The directors are mindful that this engagement is required in order to make informed decisions at
. board level. As part of the Almac Group, the directors of the company promote and observe their duty under section 172 (1) of
the Act, in part, through engagement with and use of the wider governance structure provided by its parent company, Almac
Group Limited.

Engagement with Stakeholders

The below table sets out the steps taken by the directors of the company to engage with each of the aforementioned groups, the
urposé / aim of that engagement, and the results and beneflts of the engagements.

Stakeholder Group Engagement

Employees - 1. Each business unit within Almac hosts monthly Employee Forums whereby
employees can directly raise any concerns or issues through nominated

Almac Group employs over 6,000 representatives with senior management and the directors. Meeting minutes

people. The directors recognise that are shared Group-wide and follow up actions are allocated to the relevant

in order to-provide continued long- Departments in the company.

term success for the company and

its stakeholders, the company must 2. Almac grants a range of special recognition awards to employees who

provide a happy, balanced and safe demonstrate a commitment to the goals and vision of Almac. These awards

work environment. People are include ACE Awards (“Almac Celebrates Excellence”) and Long Service

Almac’s core asset. Individually Awards.

and collectively people are critical . »

to the success of our vision. We 3. In 2021 Almac introduced a group wide bonus scheme thereby ensuring that

recognize excellence and all Almac employees can share in the performance of the group and/or their

acknowledge that to empower our " operating division.

employees, we need to invest in .

their continuous development. 4. In 2021 Almac introduced a new policy on hybrid working across the Group

providing many employees with the opportunity to adopt a blended approach _
of working from home and coming to work on sne

5. The directors recognise that people are our core asset and are committed to
the health and well-being of all our employees. #All4Health is Almac’s
comprehensive programme for employee health and well-being, designed to
support the mental, physical and financial health of all our employees. This
programme is supported by Almac’s #All4Health WellHub platform which
provides access to a wide range of supporting tools and materials.

6. The group employs a dedicated Pastoral Care Manager to maintain a
Pastoral Care Service for employee personal wellbeing. Employees can
reach out 24/7 on a confidential basis to discuss any wellbeing issues.
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Strategic report for the year ended 30 September 2021 (continued)

Engagement w1th Stakeholders (contmued)

Stakeholder Group Engagement
Employees (continued) 7. - The directors arrange annual “fun days” across all Almac sites in recognition of
~our employee’s contribution and in acknowledgement of the importance of
positive employee relationships. Unfortunately, these were suspended due to the
Covid-19 pandemic,. however the directors intend to implement again in the
future as soon as it is safe to do so.

8. Almac operates a Performance Management Programme (PMP) which facilitates
direct and meaningful engagement between employees and line managers. Yearly
training goals are set, and analysed annually to ensure continued employee
progression and one-to-one communication on development.

Customers
1. Customer surveys are performed by an Almac Market Insights team to ensure
Almac Group provides that Almac’s service offering is constantly evolving and stays consistent with our
services to over 600 customers’ long-term requirements and expectations.’
companies in the . . . L
pharmaceutical industry. 2. Almac, through dedicated Quality Assurance Departments across its divisions,
The directors are mindful facilitates on-site client-audits of its global facilities to ensure that customers are
of the need to actively confident that Almac performs ‘its services in accordance with all laws and
“deliver the company’s regulatory requirements. In 2021, Almac ensured that remote / online audits
unique culture of including live virtual site tours were offered to clients to ensure continuity of
delivering exceptional onsite audits during the Covid-19 pandemic.
service solutions for its ' i :
customers in a manner 3. Almac’s Corporate and Legal Affairs Department works very closely with all |
which is mutually customers to ensure that the key corporate policies of Almac and its customers
beneficial whilst (such as anti-bribery, modern slavery, sustainability and environmental policies)
‘maintaining a reputation are aligned. Almac engages with its customers’ Legal Teams on its customers’
for high standards of own policies and, where appropriate, these policies are included in underlying
business conduct. We are legal agreements with Customers. '
committed to 3 : .
understanding and The Directors, through engagement with its own Business Development and
exceeding our customers’ Project Teams have established a detailed Project Governance Structure which
needs and expectations. ensures frequent and meaningful engagement with customers on a more
We build relationships operational / project management level in respect of specific work packages and
based on integrity, projects. The individual project governance structure can vary from Customer to
responsiveness z}nd Customer however at a high level this includes regular project meetings and KPI
excellent communication. reporting.
Suppliers
) 1. The directors recognise that suppliers to Almac are an extension of Almac’s own
The directors of the _service offering to its customers. Almac has a culture of fostering long term,
company recognise that quality and cost-effective relationships with its suppliers and this is reflected in i
the company’s supply Almac’s extensive Procurement Departments for its business units, each with its
chain is an extension of the own detailed Standard Operating Procedures relevant to its service offering and
company’s own business. each of which reports into a Central Procurement Department.
Accordingly, the company . :
aims to maintain a positive 2. Almac carries out regular and appropriately detailed audits and inspections of the
and strong relationship broad range of suppliers to Almac. Where necessary, Almac works closely with
with its suppliers and to suppliers to ensure all remedial actions are implemented quickly.
ensure sufficient controls ) )
are in place to ensure the 3. Almac’s Corporate and Legal Affairs Department works closely with the
company can continue to suppliers to ensure that Almac’s ethical policies such as modern slavery and anti-
provide customer service bribery are acknowledged and adopted by its suppliers.
at a very high level. ' :
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Strategic report for the year ended 30 September 2021 (continued)

Engagement with Stakeholders (éontinued)

Stakeholder Group

Engagement

Community

Almac is part of the wider
community and the
directors are conscious that
the actions of Almac have
a bearing on the

1.

The Directors established the Almac Charity Committee, which implements the
charitable goals of Almac each year. In addition to discretionary donations to
charities chosen by employees and directors, the Charity Committee also supports
applications for funding from employees undertaking individual fundraising
activities. In 2021, Almac donated funds to local and international charities in
line with our charity and community policies.

The company operates in a
highly regulated industry
and the directors are
mindful of the strict legal
and regulatory
requirements in relation to
which the company must
comply.

community and 2. Almac maintains and continually reviews environmental and sustainability
environment. Almac is policies. Almac has undertaken to meet significant environmental goals including
committed to minimising a commitment to monitor and minimise single-use plastics both within its supply
its impact on the chain and for internal use as far as is practicably possible.
environment and
supporting the community 3. In July 2021 Almac Group published its first Corporate Social Responsibility
through long term Report. The report is publicly available to all stakeholders on the Almac website
commitments and and will be published annually going forward. Our first report covers group
initiatives. activities under the following headings:

a. Advancing global human health;

b. Advancing R&D in drug discovery;

c. Advancing our values & our people; and

d. Advancing our impact in communities.

4. Almac completes an annual Global HSE Annual Report to demonstrate our
approach to minimising risk and ensuring the health and safety of our employees,
clients and visitors. In addition, we share details of our waste management and
energy usage across our facilities.

5. The directors are committed to the fundamental issues facing society. In 2021 the
Board reaffirmed and strengthened their commitment to diversity, non-
discrimination and equal opportunity which was shared with our employees.
Diversity training was rolled out in 2021 with the support of third party
consultants.

Regulators

Each business unit within Almac engages in an open and cooperative way with
all of the regulatory bodies, statutory authorises and all other local and
international government agencies governing its respective area of business.
Almac is audited and certified as required by law with MHRA, FDA, HPRA and
other agencies. Almac has dedicated Quality Assurance Departments to ensure
compliance, and such compliance is reported directly to the Board.

Parent Company — Almac
Group

The company is a
subsidiary of Almac Group
Limited and is integrated
within the overall
governance structure of the
Almac Group.

The directors ensure constant engagement between the company and Almac
Group Limited on the basis that many of the stakeholder considerations are
captured at a Group level. The Almac Group has a robust Group-wide governance
framcwork which includes quarterly board meetings with the directors of Almac
Group Limited to report on the performance and goals of the company and to
ensure that the company remains fully integrated and committed to the underlying
values and policies of the Almac Group.

This report was approved by the board and signed on its behalt.

N Harkin W

Director
20 January 2022

(

-
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:Directors"‘i'eport for tl1e year ended 30 Septembe_r 2021

The directors present their annual repon and the audtted financial statements of the company for the year ended 30 September .
2021. .

Future developments
The section on future developments, which is detailed in the strategic report, is included in this report by cross reference.
Financial risk management

The company operates within the competitive conditions of its marketplace. Regarding credit risk, it is standard company
policy to perform appropnate credit checks on all potential customers before contracts are entered into. Further commentary is
provided in note 2. . . .

Dividends
The directors do not recommend payment of a dividend ‘(2020: £nil).
Research and development activities

The company is committed to research and development in the area of product development services. Research camed out in -
the year was expensed as mcurred No development expenditure was.incurred in the year (2020: £nil). :

Directors
The directors who served during the year and up to the date of approval of the financial statements are listed below: ..

A D Armstrong
G McBurney .
C Haybum

S Campbell

N Harkin

Employees

The company systematically provides employees with all information on matters of concern to them, consulting them or their
representatives regularly, so that their views can be taken into account when making decisions that are likely to affect their interests.
Employee involvement in the company is encouraged, as achieving a common awareness on the part of all employees of the financial
and economic factors affecting the company plays a ma)or role in objectives.

The company is committed to employment policies, which follow best practice based on equal opportunities for all employees,
irrespective of sex, race, colour, disability or marital status. The company gives full and fair considerations to applications for
employment from disabled persons, having regard to their particular aptitudes and abilities. Appropriate arrangemenis are made for
the continued employment and training, caréer development and promotion of disabled persons employed by the company. If
members of staff become disabled the company contmues employment, either in the same or an altemative position with appropnate
retraining being given if necessary.
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Directors’ report for the year ended 30 September 2021 (continued)

Going concern

The directors of Almac Group Limited have prepared cash flow forecasts for a period of at least twelve months from the date of
signing of this report and confirm that adequate funding has been committed by Almac Group Limited, the company’s ultimate
parent, to support the company’s operations and planned growth over this period. The directors have received confirmation that
Almac Group Limited intends to support the company for at least one year after these financial statements are
signed. Consequently, the directors have prepared these financial statements on a going concern basis.

The Company participates in group cash pooling arrangements providing access to cash necessary for the day-to-day running
of the company and to support the going concern assertion. The company has received confirmation that the Group will not
withdraw the facility in the foreseeable future.

After making enquiries, the directors have a reasonable expectation that the company has access to adequate financial and

other resources to continue in operational existence for the foreseeable future. The company therefore continues to adopt the
going concern basis in preparing its financial statements.

Statement of disclosure of information to auditors

So far as each of the directors in office at the date of approval of these financial statements is aware:
e there is no relevant audit information of which the company’s auditors are unaware; and

e they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the company’s auditors are aware of that information.

Independent auditors

The independent auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office, and a resolution
concerning their re-appointment will be proposed at the Annual General Meeting.

This report was approved by the board and signed on its behalf.

N Harkin
Director
20 January 2022
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Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual report and the financial statements in accordance with applicable law and
regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with UK-adopted international accounting standards.

Under company law, directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e state whether applicable UK-adopted international accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006.

ol

N Harkin
Director
20 January 2022
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Independent auditors’ report to the
members of Almac Pharma Services Limited

Report on the audit of the financial statements

Opinion
In our opinion, Almac Pharma Services Limited's financial statements:

« give a true and fair view of the state of the company’s affairs as at 30 September 2021 and of its profit and cash flows for the year
then ended;

* have been properly prepared in accordance with international accounting standards in conformity with the requirements of the
Companies Act 2006; and .

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual Report®), which
comprise: the balance sheet as at 30 September 2021; the income statement, the cash flow statement, the statement of changes in equity
for the year then ended; and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our responsibilities
under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requireménts that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually
or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at least twelve months
from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's ability to
continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.

Reporting on other information

The other information comprises all of the information in the Annua!l Report other than the financial statements and our auditors’ report
thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other
information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form
of assurance thereon.
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Independent auditors’ report to the members of Almac
Pharma Services Limited (continued)

Reporting on other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform
procedures to conclude whether there is a material misstatement of the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures required by the UK Companies Act
2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and matters .
as described below.

Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Directors' report
for the year ended 30 September 2021 is consistent with the financial statements and has been prepared in accordance with applicable
legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not identify
any material misstatements in the Strategic report and Directors' report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements, the directors are responsible
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true
and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and regulations
related to product safety (including but not limited to Medicines and Healthcare products Regulatory Agency regulations) and tax
legislation, and we considered the extent to which non-compliance might have a material effect on the financial statements. We also
considered those laws and regulations that have a direct impact on the financial statements such as the Companies Act 2006. We
evaluated management'’s incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of override
of controls), and determined that the principal risks were related to posting inappropriate journal entries to manipulate financial results,
including revenue recognition and manipulation of earnings before interest, tax, depreciation and amortisation and management bias in
accounting estimates or significant judgements. Audit procedures performed by the engagement team included:
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Independent auditors’ report to the members of Almac
Pharma Services Limited (continued)

Responsibilities for the financial statements and the audit (continued)

Auditors’ responsibilities for the audit of the financial statements (continued)

« Discussions with management, including consideration of known or suspected instances of non-compliance with laws and regulation
and fraud; ' '

« Identifying and testing unusual journal entries, in particular those journal entries posted with an unusual account combination; and

e Evaluating and, where appropriate, challenging assumptions and judgements made by management in determining significant
accounting estimates. :

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-compliance
with laws and regulations that are not closely related to events and transactions reflected in the financial statements. Also, the risk of not
detecting a material misstatement due to fraud is higher than the risk of not detecting one resuiting from error, as fraud may involve
deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3
of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for
any other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed
by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Rosoch Heseoee

Brenda Heenan (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Belfast

| Febe uarﬂ 102
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Income statement for the year ended 30 September 2021

2021

12

© 2020 .
Note £ £
4 Continuing operations _
Revenue L ) ‘ . 4 114,910,607 108,250,644
Cost of sales ’ ' " (75,667,961)  (74,929,614)
Gross profit 39,242,646 33,321,030
Distribution costs ‘ - _ 5 (4,523,145)  (4,718,420)
Administrative expenses E . 5 (1_9,302,359) (16,663,525)
Other income . 42,912 42912
Operating profit 15,460,054 11,981,097
Operating profit is analysed as: . o
Operating profit before depreciation and amonisatioﬁ (“EBITDA™) 22,020,245 “17,914,085
Depreciation of property, plant, and equipment . ' (4,817,356) (4,264,234)
Depreciation of right of use assets . (1,374,944)‘ (1 4061 17)
Amortisation of intangible assets (367,891) . (261 ,737)
Finance income 120,257 46,664
Finance costs C . . 6 . +(464,248) (762,420)
Profit before income tax 15,116,063 1 ]7266,241
"lncome tax charge ) . . . 8 (4,278,694) A (2,551,634)
" Profit for the financial year 10,837,369 . 8,7 14,607

The notes on pages 16 to 44 are an integral part of these financial statements.

There is no other comprehensive income for the year (2020: £nil).
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Statement of changes in equity for the year ended 30 September 2021

Share Retained - Total

capital . earnings equity
. , £ D A £

At 1-October 2019 ' © 20,355,000 24,284,409 44,639,409 '
Profit-for the year and total co;‘n‘;;rehensive income - : - '8,714,607 8,714,607
Adjustment on the adoption of IFRS16 - : - (2,854,987) (2,854,987)
At 30 September 2020 and 1 October 2020 - . 20,355,000 - 30,144,029 50,499,029
Profit for the year and total comprehensive income . . - 10,837,369 . 10,837,369
At 30 September 2021 ) . . . 20,355,000 40,981,398 61,336,398

. The notes on pages 16 to 44 are an integral part of these financial statements.
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Balance sheet as at 30 September 2021

2021 2020

Note £ £
Assets
Non-current assets
Intangible assets 9 1,396,938 1,236,154
Property, plant and equipment ‘ 10 51,860,203 46,356,025
Right of use assets ) 11 11,621,692 12,787,741
Total non-current assets 64,878,833 60,379,920
Current assets
Inventories - 12 11,890,198 11,440,467
Trade and other receivables 13 27,929,291 22,265,261
Current income tax recoverable - 500,239
Cash and cash equivalents 14 1,220 1,213
Total current assets 39,820,709 34,207,180
Total assets 104,699,542 94,587,100
Liabilities
Current liabilities
Borrowings 15 1,228,633 4,814,151
Trade and other payables : 16 14,442,447 14,104,757
Total current liabilities . 15,671,080 18,918,908
Non-current liabilities
Borrowings 15 12,203,494 13,258,982
Other non-current liabilities 17 1,600,443 1,119,635
Deferred income tax liabilities 18 A 6,158,329 4,379,089
Deferred income 19 7,729,798 6,411,457
Total non-current liabilities 27,692,064 25,169,163
Total liabilities 43,363,144 44,088,071
Equity
Capital and reserves attributable to owners of the company
Share capital 20 20,355,000 20,355,000
Retained earnings ' 40,981,398 30,144,029
Total equity 61,336,398 50,499,029
Total equity and liabilities 104,699,542 94,587,100

The notes on pages 16 to 44 are an integral part of these financial statements.

The financial statements on pages 12 to 44 were authorised for issue by the board of directors on 20 January 2022 and were
signed on their behalf by:

D M Loy
AD Armstrong S Campbell
Director Director

Almac Pharma Services Limited Registered Number: N1 045055
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Cash flow statement for the year ended 30 September 2021
© 2021 2020
Note £ £
Cash flows from operating activities -
Cash generated from operations 21 22,728,545 23,455,725
Interest paid ' (16,963) (282,730) -
Taxation paid (1,854,744) (2,321,088)
Net cash generated from operating activities 20;856,838 20,851,907

"Cash flows from investing activities ' .
Purchase of intangible assets (528,675) (569,809)
Purchase of property,'planij and equipment (10,321,534) (7,627,907)
Capital grants received 2,186,027 1,479,685
Interest received ‘ . 120,257 . 46,664
Net receipts from groﬁp undenakinés (7,015,720) . -

. Net cash used in investing activities T (15,559,645) ' (6,671,367)
Cash flows from financing activities ’ . ‘
Advances to group undertakings — net (3,293,446) . (9,628,232)
Repayment of IFRS16 lease liability (1,892,635) (2,914,284)

A Repayment of finance lease obligations " (35,509) (11,898)
Net cash used in financing activities (5,221,590) (12,554,414)

" Net increase in cash and cash equivalents 75,603 1,626,126
Cash and cash equivalents and overdrafts at beginning of the year (74,383) v. (1,700,509)
Cash and cash equivalents and overdrafts at end of the year 14 1,220

- (74,383)

The notes on pages 16 to 44 are an integral part of these financial statements.
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‘Notes to the financial statements for the year ended 30 September 2021
1 Accouniing polioies
General infoArmaltion

The company’s principal activities during the year were as described in the Strategic report. The financial statements are -
presented in UK pound sterling. Almac Pharma Services Limited is a private limited company mcorporated and domxcnled in
Northern Ireland, United Kingdom. The registered address is detailed on page 1.

The prmmpal accounting pohcnes adopted in the preparatlon of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated. :

Basis of preparation

The financial statements of Almac Pharma Services Limited have been prepared on the going concern basis and in accordance
with international accounting standards in conformity with the requirements of the Companies Act 2006 as.applicable to
companies using IFRS. The financial statements have been prepared under the historical cost convention. E

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying the company’s accounting policies.. Management has
concluded that there are rio critical assumptions, estimates or judgements involving a high degree of judgment or complexity
which require further disclosure. The company’s accounting policies and estimates are detailed below.

o

Going concern

The directors of Almac Group Limited have prepared cash flow forecasts for a period of at least twelve months from the date of
signing of this report and confirm that adequate funding has been committed by Almac Group Limited, the company’s ultimate
parent, to support the company’s operations and planned growth over this period. The directors have received confirmation that
Almac Group Limited intends to "support the company for at least one year after these financial statements are
signed. Consequently, the directors have prepared these financial statements on a going concern basis.

The Company participates in group cash pooling arrangements providing access to cash necessary for the day-to-day running
of the company and to support the going concern assemon The company has recelved conf'rmanon that the Group will not
withdraw the facility in the foreseeable future.

After making enquiries, the directors have a reasonable expectation that the company has access to adequate financial and
other resources to continue in operational existence for the foreseeable future. The company therefore continues to adopt the
going concern basis in preparing its financial statements.

New standards, amendments, and interpretations effective in the year to 30 September 2021

The accounting policies set out below are those that the company has adopted in accordance‘with international accounting
standards in-conformity with the requirements of the Companies Act 2006 for the year ended 30 September 2021. -

No standards have been adopted by the company for the first time durmg the financial year begmnmg on or after 1 October
2020 that have had a material impact.on the company

Standards., amendments, and interpretations that are not yei effective and have not been adopted early by the company

- Certain new accounting standards and interpretations have been published that are not mandatory for 30 September 2021
reporting periods and have not been early adopted by the company. None of these are expected to have a material impact on
the company in the current or future reporting periods and on foreseeable future transactions.
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Notes to the financnal statements for the year ended 30 September 2021 (contmued)

1 Accountmg policies (contmued)

o Intangible assets

Goodwill

‘Goodwill represents the excess of the cost of an acquisition over the fair value of the company’s share of the net identifiable
assets of the acquired subsidiary at the date of acquisition. Goodwill on acquisitions of subsidiaries-is included in ‘intangible
assets’. Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Impairment losses
- on goodwill are not reversed. Gains and losses on the disposal of an entity iriclude the carrying amount of goodwxll relating to
the entlty sold.

Goodwnll is allocated to cash-generating units for the purposes of impairment testing. The allocation is made to those cash-
. generating umts or groups of cash- generaung units that are expected to benet't from the busmess combination in which the
goodwill arose.’ . .

Computer software

The costs of acquiring and bringing computer software in to use are capitalised and amornsed on a straight-line basis over the
estimated useful economic life of the software which is between three to five years. : .

Capitalised software development costs include external direct costs of material and services together with direct labour costs-
relating to software development. Development costs that are directly attributable to the design and testing of identifiable and
unique software products controlled by the company are.récognised as intangible assets when the following criteria are met:

- itis technically feasible to complete the software product so that it will be available for use;
..~ management intends to complete the software product and use or sell it; .
- there is an ability to use or sell the software product;
- it can be demonstrated how the software product will generate probable future economic benefits;
- adequate technical, financial and. other resources to complete the development and to use or sell the software product
are available; and :
- the expenditure attributable to the software product during its development can be rellably measured

Directly attributable costs that are capitalised as part of the software product include the software development employee costs
and an appropriate portion of relevant overheads. Other development expenditures that do not meet these criteria are
.recognised as an expense as incurred. Development costs previously recognised as an expense are not. recognised as an asset in
a subsequent period. L
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Notes to the financial statements for the year ended 30 September 2021 (continued)
1 Accounting policies (continued) .
Property, plantAand equipmﬁent

Property, plant and equipment is stated at historical cost less accumulated depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow. to
the company and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All
other repairs and maintenance expenses are charged to the income statement during the financial period in which they are
incurred. For all assets depreciation is calculated so as to write off the cost less their estimated residual values, on a straight-line
basis over the expected useful economic lives of the assets concerned. The principal annual rates used are as follows:

. . %
Buildings : ) - 2
Plant and machinery . . - 10
Fixtures and fittings : - 10
Computer equipment - - 20

No depreciation is charged on land or the assets under construction. The assets’ residual values and useful economic lives are
reviewed, and adjusted if appropriate, at each balance sheet date. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount. Gains and losses on disposal
are.determined by comparing the proceeds with the carrying amount and are mcluded within administrative expenses in the
income statement.

- Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out (FIFO) method.
The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related production
overheads (based on normal operating capacity). It excludes borrowing costs. Net realisable value is the estimated selling price
in the ordinary course of the business, less applicable variable selling expenses.
Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one party and a financial liability or equity instrument
of another party. Financial assets of the company include cash and cash equivalents, trade and other receivables, and favourable
derivative financial instruments. Financial liabilities of the company include trade and other payables, borrowmgs and
unfavourable derivative financial instruments.

Initial recognition and measurement . .

Financial assets and liabilities are recognised in the statement of financial position when the company becomes a party to the
contractual obligations of the instrument.

The company classifies its financial assets in the following measurement categories:

1) Those to be measured at amortised costs; and

it) Those to be measured subsequently at fair value (either through other comprehensive income of through profit and-
loss). )

The classification depends on the company’s business model for managing the financial assets and the contractual terms of the
cash flows. The company reclassifies its financial assets when and only when its business model for managlng those assets
changes.

At initial recognition, the company measures a financial asset at its fair value plus transaction costs that are directly attributable
to the acquisition of the financial asset. -

Financial liabilities are classified as financial liabilities at fair value through profit or loss, other financial liabilities at amortised
cost or as derivatives.
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Notes to the financial statements for the year ended 30 September 2021 (continued)

1 Accounting policies (continued)

Financial instruments (continued)

Initial recognition and measurement (continued)

Financial liabilities are recognised at fair value plus, in the case of financial instruments not at fair value through profit and loss,
transaction costs that are directly attributable to the acquisition or issue of the financial liability. Transaction costs directly
attributable to financial liabilities which are measured ‘at fair value (i.e. fair value through profit and loss or derivatives) are
recognised in the income statement as incurred.

Subsequent measurement

Subsequent to _récognition, financial assets and liabilities are measured according to the category to which they are classified.
(a) Financial assets

Subsequent measurement of fmanCIai assets depends on the company’s business model for managing those financial assets and
the cash flow characteristics of those financial assets. The company only has financial assets classified at amortised cost. These

assets are those held for contractual collection of cash flows, where those cash flows represent solely payments of principal and
interest and are held at amortised cost.” Any gains or losses arising on derecognition is recognised directly in profit or loss.

(b) Financial liabilities at fair value through profit and loss
Financial liabilities are classified as at fair value through profit or loss when the financial liability is either held for trading or it
is designated as at fair value through profit or loss

Financial liabilities at fair value through profit or loss are stated at fair value; with any gains or losses arising on re-measurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the financial liability
and is included in the ‘other gains and losses’ line item in the income statement.

(c) Other financial liabilities

Trade and other payables and borrowings (including amounts due to related parties) are.classified as other financial liabilities
and are initially measured at fair value, net of transaction costs and subsequently measured at amortised cost usmg the effective
interest rate method (see below). .

Eﬁ‘eclive interest method-

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income
and expenses over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
and payments (including all fees paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition. ’ '

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as fair value
through profit or loss.

Derecognition

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the company
neithier transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset,
the company recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the company continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds received.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amounts is recognised in the income statement.
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Notes to the financial statements for the year ended 30 September 2021 (continued)
1 Accounting policies (continued)

Financial instruments (continued)
Impairment of a financial asset

The company assesses on a forward looking basis, the expected credit losses associated with its debt instruments carried at
amortised cost. For trade receivables the company applies the simplified approach permitted by IFRS9, which requires expected
lifetime losses to be recognised from the initial recognition of the receivables. For other receivables the company applies the
three stage model to determine expected credit losses. '

Fair value of financial instruments

Fair value amounts disclosed in these financial statements represent the company’s estimate of the price at which a financial
instrument could be exchange in an arm’s length market transaction between knowledgeable, willing parties who are under no
compulsion to act. They are point-in-time estimates that may change in subsequent reporting periods due to market conditions
or other factors. Fair value is determined by reference to quoted prices in the most advantageous active market for that instrument
to which the company has immediate access. However, where there is no active market for the company’s financial instruments,
the company determines fair value based on internal or external valuation models, such as stochastic models, option-pricing
models and discounted cash flow models. These calculations represent management’s best estimates based on a range of methods
and assumptions. Since they are based on estlmates the fair values may not be realised in an actual sale or immediate settlement
'of the instruments.

" Offsetting financial instruments : .

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the company or the counterparty.

Impairment of Non-Financial Assets

At each balance sheet date non-financial assets not carried at fair value are assessed to determine whether there is an indication
that the asset (or asset’s cash generating unit) may be impaired. If there is such an indication, the recoverable amount of the
asset (or asset’s cash generating unit) is compared to the carrying amount of the asset (or asset’s cash generating unit).

The recoverable amount of the asset (or asset’s cash generating unit) is the higher of the fair value less costs to sell and value in
use. Value in useis defined as the present value of the future cash flows before interest and tax obtainable as a result of the
asset’s (or asset’s cash generating unit) continued use. These cash flows are discounted using a pre-tax discount rate that
represents the current market risk-free rate and the risks inherent in the asset. If the recoverable amount of the asset (or asset’s
cash generating unit) is estimated to be lower than the carrying amount, the carrying amount is reduced to its recoverable
amount. An impairment loss is recognised in the profit and loss account, unless the asset has been revalued when the amount is
recognised in other comprehensive income to the extent of any previously recognised revaluation. Thereafter, any excess is
recognised in profit and loss account. If an impairment loss is subsequently reversed, the carrying amount of the asset (or.asset’s
cash generating unit) is increased to the revised estimate of its recoverable amount, but only to the extent that the revised carrying
amount does not exceed the carrying amount that would have been determined (net of depreciation or amortisation) had no
impairment loss been recognised in prior periods. A reversal of an impairment loss is recognised in the profit and loss account.

. Trade and other receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary course of business.
If collection is expected in one year or less-(or in the normal operating cycle of the business if longer), they are classified as
current assets. If not, they are presented as non-current assets. Trade receivables are recognised initially at fanr value and
subsequently. measured at amortised cost using the effective interest method, less provision for impairment.’

Cash and cash equivalents
In the cash flow statement cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term

highly liquid investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities on the balance sheet.
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Notes to.the financial statements for the year ended 30 September 2021 (contmued)

1 Accountmg policies (contmued)
Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not, they are presented
as non-current liabilities. Trade and other payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

Borrowings

Borrowings are recognised initially at fair value, net of direct issue costs and subsequently measured at amortised cost. Finance
charges, including premiums payable on settlement or redemption and direct issue costs, are accounted for on an accruals basis
to the income statement using the effective interest rate method and are added to the carrymg amount of the instrument to the
extent that they are not settled in the period in which they arise.

Borrowmgs are classified as current liabilities unless the company has an uncondmonal right to defer settlement of the liability
for at least twelve months after the balance sheet date.

Current and deferred income tax

The tax expense for the year comprises current and deferred tax. Tax is recognised in the income statement, except to the extent
that it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is also' recognised in
other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date in the country where the company operates and generates taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes

- provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liabjlity method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. However, the deferred income tax is not accounted for if it
arises from initial recognition of an asset or liability in.a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates and laws that
have been enacted or substantially enacted by the balance sheet date and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised. Deferred income tax is provided on temporary differences arising, except where
the timing of the reversal of the temporary difference is controlled by the company and it is probable that the temporary dlfference
will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is-a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.
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" Notes to the financial statements for the year ended 30 September 2021 (continued)
1 Aecounting policies (eontinued)

Current and deferred income tax (continued)

Amounts paid by, or amounts received by, the company in- respect of group relief that represent the tax benefrt
surrendered/received are recorded as an income tax expense/credit in the statement of comprehensrve income. Where the amounts
paid by, or amounts received by, the company exceed.the tax benefit surrendered/received, the excess is recorded directly in
" equity as a movement in other comprehensive income.

Grants

Grants are recognised at their fair value where there is a reasonable assurance that the grant will be received and the company
will comply with all attached conditions. Grants relating to costs are deferred and recognised in the income statement over the
period necessary to match them with the costs that they are intended to compensate. Grants relating to property, plant and
equipment are included in non-current liabilities as deferred income and are credited, to the i income statement ona straight-line
basis over the expected useful economic lives of the related assets. :

Share capital

Ordinary shares are classified as equity. lncremental costs directly attributable to the issue of new shares are shown in equity as
a deduction, net of tax, from the proceeds.

Research and development tax credits

Under UK tax legislation introduced in the 2013 Finance Bill research and development credits can be claimed against qualifying
research and development expenditure. Where these credits are not expected to be restricted by the PAYE/NI cap included within
the legislation then the credit is, in substance, a government grant. The company has elected to treat such credits asa government
grant and recognise the credits in the same perlod as the research and development expendlture arises.

Revenue recogmtmn

Revenue comprises the fair value of the consideration received or receivable for the provision of services in the ordinary
course of the company’s activities. Revenue is shown net of value-added tax. The company has two key revenue streams being
(1) the manufacture, packaging and distribution of products to customers and (2) the provision of product development
services to customers. The company’s performance obligations and revenue recognition pohcy for each revenue stream is .
noted below.

a) Manufacture, packaging and distribution of products

For contracts for the sale of an individual item, the performance obligation is the acceptance or delivery-of the item. For
contracts with more than one item, the performance obligation is either:

i) The acceptance or delivery of each individual item where each item is considered distinct; or
i) The acceptance or delivery of the final item where the goods are not distinct.

Revenue is recognised at the point in time when the customer obtains control of the goods which is based on the dehvery terms
of the contract.

b) Product-development services

- The company engages in a range of project based product development services customers. These services meet the criteria to
be recognised over time as the company has the nght to payment as the contract progresses
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Notes to the financial statements for the year ended 30 September 2021 (contlnued)
1 Accounting policies (continued)
Foreign currency translation . ‘

Items included in the financial statements of each of the company’s entities are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). The financial statements are presented in UK
pound sterling, which is the company’s functional and presentation currency.

Foreign currency transactlons are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the income statement.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income statement .
within ‘finance income or cost’. All other foreign exchange gains and losses are presented in the income statement within
administrative expenses.

..

- Pension obligations

The company operates a defined contribution plan for employees whereby the company pays contnbutlons to publicly or
privately administered pension insurance plans on a mandatory, contractual or voluntary basis. The company has no further
payment obligations once the contributions have been paid. The contributions are recognised as an employee benefit expense
when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the future
payments is available. :

Leases

Definition .

A lease is a contract, or a part of a contract, that conveys the right to use an asset or a physically distinct part of an asset (“the
underlying asset”) for a period of time in exchange for consideration. Further, the contract must convey the right to the
Company to control the asset or a physically distinct portion thereof. A contract is deemed to convey the right to control the
underlying asset if, throughout the period of use, the Company has the right to:

¢ Obtain substantially all the economic benefits from the use of the underlying asset, and;
¢ Direct the use of the underlying asset (e.g. direct how and for what purpose the asset is used)

Where contracts contain a lease coupled with an-agreement to purchase or sell other goods or services (i.e., non-lease
components), the non-lease components are identified and accounted for separately from the lease component. The
consideration in the contract is allocated to the lease and non-lease components on a relative standalone price basis using the
principles in IFRS 15: .

The Survitec Company predominantly engages in leases for land and buildings, or commercial and motor vehicles. The
majority of leases for the Company are located in North America or Europe as a result of the manufacturing and office
locations.

Initial recognition and measurement

The Company initially recognises a lease liability for the obligation to make lease payments and a right-of—use asset for the
right to use the underlying asset for the lease term.

The lease liability is measured at the present value of the lease payments to be made over the lease term. The lease payments
include fixed payments, purchase options at exercise price (where payment is reasonably certain), expected amount of residual
value guarantees, termination option penalties (where payment is considered reasonably certam) and variable lease payments
that depend on an indéx or rate.

The right-of-use asset is initially measured at the amount of the lease liability, adjusted for lease prepayments, lease incentives
received, the Company’s initial direct costs (e.g., commissions) and an estimate of restoration, removal and dismantling costs.
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Notes to fhe financial statements for the year ended 30 September 2021 (continuéd)'b

1 Accounting policies (éontinued)

Leases (continued)

:Subsequent measurement

After the commencement date, the Company measures the lease liability by:

(a)  Increasing the carrying amount to reflect interest on the lease liability;

(b)  Reducing the carrying amount to reflect the lease payments made; and :

(c) Re-measuring the carrying amount to reflect any reassessment or lease modifications or to reflect revised in substance
fixed lease payments or on the occurrence of other specific events.

Interest on the lease liability in each period during the lease term is the amount that produces a constant periodic rate of interest
on the remaining balance of the lease liability. Interest charges are included in finance cost in the income statement, unless the
costs are included in the carrying amount of another asset applying other applicable standards. Variable lease payments not
included in the measurement of the lease liability, are included in operating expenses in the period in which the event or
condition that triggers them ‘arises.

The related ﬁght-ofiuse asset is accounted for using the Cost model in IAS 16 and depreciated and charged in accordance with
the depreciation requirements of 1AS 16 Property, Plant and Equipment as disclosed in the accounting policy for Property,
Plant and Equipment. Adjustments are made to the carrying value of the right of use asset where the lease liability is re-
measured in accordance with the above. Right of use assets are tested for impairment in accordance with IAS 36 Impairment of
assets as disclosed in the accounting policy in impairment.

Lease modifications

If a lease is modified, the modified contract is evaluated to determine whether it is or contains a lease. If a lease continues to
exist, the lease modification will result in either a separate lease or a change in the accounting for the existing lease.

The modification is accounted for as a separate lease if both: ) . .

(@)  The modification increases the scope of the lease by adding the right to use one or more underlying assets; and
(b)  The consideration for the lease increases by an amount commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone price to reflect the circumstances of the particular contract.
If both of these conditions are met, the lease modification results in two separate leases, the unmodified original lease and a
separate lease. The Company then accounts for these in line with the accounting policy.for new leases. If either of the
conditions are not met, the modified lease is not accounted for as a separate lease and the consideration is allocated to the
contract and the lease liability is re-measured using the lease term of the modified lease and the discount rate as determined at
the effective date of the modification. .

For a modification that fully or partially decreases the scope of the lease (e.g., reduces the square footage of leased space),
IFRS 16 requires a lessee to decrease the carrying amount of the right-of-use asset to reflect partial or full termination of the
lease. Any difference between those adjustments is recogmsed in profit or loss at the effective date of the modification.

For all other lease modifications which are not accounted for as a separate lease, [FRS 16 requires the lessee to recognise the
amount of the re-measurement of the lease liability as an adjustment to the corresponding right-of-use asset without affecting
profit or loss. .

Sub leases

If an underlying asset is re-leased by the Company to a third party and the Company retains the primary obligation under the
original lease, the transaction is deemed to be a sublease. The Company continues to account for the original lease (the head
lease) as a lessee and accounts for the sublease as a lessor (intermediate lessor). When the head lease is a short term lease, the
sublease is classified as an operating lease. Otherwise, the sublease is classified using the classification criteria applicable to
Lessor Accounting in IFRS 16 by reference to the right-of-use asset in the head lease (and not the underlying asset of the head
lease).

After classification lessor accounting is applied to the sublease.
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Notes to the finanaal statements for the year ended 30 September 2021 (contmued)

1 - Accounting pohcnes (contlnued)

Share-based payment,s‘ .
The company issues cash-settled phantom share-based payments to certain employees of the company for their services to the
- company. The company accounts for these phantom share based payments as cash-settled phantom share-based payments which
are measured at fair value and recognised as an expense in the income statement with a corresponding increase in liabilities. The
fair value is recognised over the period during which employees become unconditionally entitled to the awards, subject to the
company’s estimate of the number of awards which will lapse due to employees leaving the company prior to vesting. The total
amount recognised in the income statement as an expense is adjusted to reflect the ac[ual amount of awards that are expected to
vest, except where forfeiture is due to employee’s termination of contract.

Critical estimates/judgements

There are no critical judgements in applying the company's accountmg policies and there are no estlmates and assumptions that
would have a material impact on the financial statements.

2 Financial risk management
Financial risk factors
The company’s operations expose it to a variety of financial risks that mclude the effects of changes in foreign exchange risk,

interest rate risk, credit risk and liquidity risk. The company has in place a risk management program that seeks to ]lmll the
adverse effects on the financial performance of the company by monitoring the foregoing risks.

(a) Market risk

(i)  Foreign exchange risk

While the greater part of the company’s revenues and expenses are denominated in UK pound sterling, the company is exposed
to foreign exchange risk in the normal course of business. While the company has not used financial instruments to date to hedge

foreign exchange exposure,this position is kept constantly under review.

- If the US dollar had weakened/strengthened by 10% against the UK pound sterling spot rate on 30 September with all other
variables held constant, the financial statemerits would have been impacted as follows: .

2021 . 2020
Impact on ) Impact on o
post-tax Impact on post-tax Impact on
profits ~ equity - profits . equity
- . £ ' £ £ , £
US dollar weakens by 10% against UK pound (77,375) - (77,375) (88,000) ' (88,000)

US dollar strengthens by 10% against UK pound 94,56_9 94,569 108,000 108,000
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Notes to the financial statements for the year ended 30 Séptember 2021 (continued)

2 Financial risk management (continued)
(i.i) " Interest rate risk

The company’s interest rate risk arises mainly from amounts owed from and to group undehakings, Borrowings at variable rates
expose the company to cash flow interest rate risk. o

If average interest rates over the period had increased/decreased by 1% with all other variables held constant, the financial
statements would have been impacted as follows:

' 2021 - 2020
Impacton Impact on
post-tax Impact on post-tax . Impact on
profits equity profits © equity
" . - £ I £ £
Interest rates increase by 1% . ‘ 23,681 23,681 (120,000) . (120,000)
Interest rates decrease by 1% ' (23,681) (23,681) I20,000 120,000

(b)  Credit risk
The company has implemented policies that require appropriate credit checks on potential cu_étomers before sales are made.
Credit control assesses the credit quality of the customer, taking into account its financial position, past experience and other
factors. The amount of exposure to individual customers is subject to limits, which are reassessed regularly. Credit risk also -
arises from cash and cash equivalents with banks and financial institutions.
© Liquidity risk

The company projects cash flow requirements as part of its annual budget setting pfpcess. Cash requirements are monitored.
~ dynamically by the company’s ultimate parent undertaking, with resources deployed to the company as required. -

3 Capital risk management

The company is a subsidiary 'of Almac Group Limited, their objectives when managing capital are to safeguard the group’s
ability to continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders. - For further
details, refer to the report and financial statements for Almac Group Limited.

4  Revenue

Revenue is attributable to the company’s principal activities carried out in the United Kingdom.

Timing of revenue is as follows:

2021 2020

. A . £ £

Point in Time 91,821,493 72,087,151
Over Time _ ‘ 23,089,114 36,163,493

114,910,607 108,250,644




Almac Pharma Services Limitéd

27

Notes to the financial statements for the year ended 30 Septembér 2021 (continued) |

5 ° [Expenses by nature

2021

2020
. £ _ £
Changes in inventories of finished goods and work-in-progress 583,800 (205,093)
Raw materials and consumables used 24,964,438 - 27,242,661
Employee benefit expehse (note 7) 40,983,892 37,055,694
Depreciation and amortisation (notes 9 and 10) . 5,185,247 4,525,971
Depreciation on right of use assets (notes 11) : 1,374,944 1,406,117
Transfer from capital grant reserve (nole 19) ~ (867,686) (763,420)
Other expenses* ‘ 27,268,830 27,049,629
Total cost of sales, distribution costs and administrative expenses 99,493,465 96,311,559

Other expenses 0f£27,268,830,(2v020: £27,049,629) are stated after the deduction of £2,187,846 (2020: £1,927,651) of

- research and development tax credits.’

Services provided by the auditors and nétwork firms

During the year the company obtained the following services from the auditors at costs as detailed below.

2021 . 2020
A £ ok
. Fees payable to the company’s auditors for the audit 21,600 19,442
Fees payable to the company’s auditors for other services: ’
- tax services ’ 4,387 -
' 25,987 19,442
6 Finance costs - net
o 2021 2020
£ s
Interést expense:
Interest payable to group undertakings (13,039) (270,245)
Interest payable on finance leases 3,924) (5,952)
Interest payable on IFRS16 lease liabilities (447,285) (486,223)
Finénce cost (464,248) (762,420)
Interest income: _ . A
Interest receivable from group undertakings - , 118,783 40,131
Interest receivable on IFRS16 lease liabilities 1,474 6,533
Finance income ' 120,257 46,664
Finance costs — net (343,991) (715,756)
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Notes to the financial statements for the year ended 30 September 2021 (contmued)

7 Em ployees and dlrectors

‘2021 2020
. | £ £
Staff costs during the year IR : .
Wages and salaries 35,514,247 32,288,447
Social security costs 3,693,220 13,270,315
" Other pension costs (note 22) 1,543,515 1,298,329
* Share based payment costs (note 25) . 232,910 198,603
‘ ' 40,983,892 37,055,694
2021 2020
. Number Number-
Average monthly number of persons employed (lncludmg dlrectors) durlng
the year by activity: . . C
Administration ‘88 82
Operations 924 - 810
1,012 892
2021 2020
Key management compensation £ T f
Salaries and short-term employee benefit.s 411,192 400,642
Pension costs — defined contribution plans - 10,000 10,000
421,192 410,642
2021 2020
Directors R ‘ £
Aggregate emoluments 365,479 . 356,932
' Pension costs — defined contribution p]ar_ns 10,000 1,000
| 375,479 357,932

One director (2020: one) has reurement beneﬁts accrumg under a defined contribution plan. One dlrector (2020: ‘one) has

exercised phantom share options in the year

: ' 2021. 2020

Director - highest paid director £ £

" Aggregate emoluments 365,479 356,932
Pension costs - defined contribution plans 10,000 1,000

' ‘ 375,479 357,932

Directors' remuneration for other directors.is borne by other group undertakings. The directors do not believe it is practicable to

apportion this amount between their services as directors of the company and their services as directors of fellow group .
undertakings. Directors remuneration:is disclosed in the financial statements of the ultimate parent undertaking.

1
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8 Income tax charge - :
' ' 2021 2020

, S ' L S £ £
“Current tax ' . o ‘ R :

Current tax on profits for the year - ' . 2,536,646 ' A 1,759,017

Adjustmént in respect of previous periods ~ - . 2 . 37,192) . (33;]40)

Total current tax ) B ) 2,499,454 1,725,877

Deferred tax . ' .

Orlgmatlon and reversal of. temporary dlfferences ) . ) . 230,517 ) ' 38‘2,337

Changes in tax laws and rates o - 1,484,083 © 425359 -

Adjustment in respect of previous periods ’ _ 64,640 18,061
Total deferred tax . T . - 1,779,240 825,757

Income tax charge . 4‘ ) : . ’ . 4,278,694 2,551,634

The tax on the company s profit before tax dlffers from (2020: dlffers from) the theorencal amount that would arise usmg the
_ standard-tax rate applicable to profits ofthe company as follows:

2021 2020
. . } ) £ £
Profit before income tax ' - ' T 15,116,063 - 11,266,241
Profit before income tax at the'UK standard rate of 19% (2020: 19%) . 2,872,052 2,140,586
Effects of: _ _ . ' S
Expenses not cieductible for tax purposes : ' o C 223,912 170,482
Changes in tax laws and rates : : : © 1,484,083 425,359
Capital grants not taxable : , S (164,860) (169,714)
Super deduction ) ' © (163,941) -
Adjustmen't‘ in respect of previous periods . _ A T 27,448 . (15,079)

Income tax charge : ’ e - 4,278,694 2,551,634
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9 Intangible assets

Computer ’
software Goodwill Total
£ o £ £
Cost
At 1 October 2019 2,575,596 47,008 2,622,604
Additions 569,809 - 569,809
At 30 September 2020 3,145,405 47,008 - 3,192,413
Additions 528,675 - 528,675
At 30 September 2021 3,674,080 - 47,008 3,721,088
. Accumulated amortisation .
At 1 October 2019 1,647,514 47,008 I,694,522
Charge for the year 261,737 - 261,737
" At 30 September 2020 1,909,251 47,008 1,956,259
Charge for the year 367,891 - 367,891
At 30 September 2021 2,277,142 47,008 2,324,150
Net book amount
At 30 September 2021 1,396,938 ; 1,396,938
At 30 September 2020 1,236,154A - 1,236,154
At 30 September 2019 928,082 - 928,082

Amortisation is included within administrative expenses in the income statement.
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Notes to the financial statéments for the year ended 30 September 2021 (continued)

10  Property, plant and equipment

. _ Fixtures,
Freehold . fittings and
land and Plant and . computer
buildings - machinery equipment Total
‘ £ £ , £ £
Cost . . - - :
At1October2019 = 31229225 45,174,569. 4,030,656 80,434,450 .
Additions o 733,009 6496437 398461 7,627,907
At 30 September 2020 : 31,962,234 51,671 ,OQ6 4,429,117 . 88,062,357
Additions ) : : 3,126,267 6,423,533 ] 771,734 " 10,321,534
At 30 September 2021 35,088,501 58,094,539 - 5,200,851 98,383,891
Accumulated depreciation . . T . .
At 1 October 2019 . 6,023,632 28911,718 E 2,506,748 37,442,098
Charge for the year 1,105,909 2,798,660 359,665 4,264,234
At 30 September 2020 . - o 7,129,541 31,710,378 © . 2,866,413 41,706,332
Charge for the year ' _ 1,161,916 3,272,282 . ' 383,158 e 4,817,356 .
At 30 September 2021 - o 8,291,457 34,982,660 - 3,249,571 46,523,688
~Net book amount _ N ‘
At 30 September 2021 o 26,797,044 -~ 23,111,879 1,951,280 51,860,203
- At 30 September 2020 N 24,832,693 19,960,628 1,562,704 46,356,025

At 30 September 2019~ © 25,205,593 16,262,851 ) 1,523,908 42,992,352

Depreciation is included within'administrative expenses in the income statement.
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-11  Right of use assets

Fixtures,
fittings and
Land & Plant & computer Motor
buildings machinery . equipment - vehicles Total
£ £ . £ £ £
Cost »
At | October 2019 - - : - - -
Arising on the adoption of IFRS 16 13,895,794 162,555 125,064 83,3 19 14,166,732
Additions ' - - - 27,126 27,126
At 1 October 2020 13,895,794 62,555 125,064 110,445 ' 14,193,858
Additions - 1_34;016 - 74,879 208,895
At 30 September 2021 13,895,794 196,571 125,064 185,324 14,402,753
. Accumulated depreciation
At 1 October 2019 - - - - -
Charge for the year 1,284,525 41377 36,849 - 37,366 1,406,117
At 1 October 2020 1,284,525 47,377 ' 36,849 37,366 1,406,117
Charge for the year- 1,263,154 41,672 ) 32,898 37,220, 1,374,944
At 30 September 2021 2,547,679 89,049 . 169,747 74,586 2,781,061
Net book amount
At 30 September 2021 11,348,115 107,522 55,317 110,738 11,621,692
At 30 September 2020 12,611,269 15,178 88,215 73,079 12,787,741
At 30 September 2019 - - - _— -
12 Inventories '
2021 2020
£ £
Raw materials 8,355,841 © 7,322,310
Work in progress 950,761 1,181,211
Finished goods 2,583,596 2,936,946
11,890,198 11,440,467
Movement in‘inventory provision
2021 2020
£ ) £
At 1 October 2,582,201 1,976,202
(Release of)/Provision for impairment (577,654) " 605,999
2,004,547 2,582,201

At 30 September

The cost of inventories recognised as an expense and included in cost of sales amount to £25,548,238 (2020: £27,037,568).

The company reversed £577,654 during the year of a previous inventory write down as the company sold the relevant goods to
customers. The amount reversed has been included in ‘cost of sales’ in the statement of profit or loss.
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Notes to the financial statements for the year ended 30 September 2021 (cdntinued)

13 Trade and other receivables

2021 2020
_ . . £ £
Trade receivables : A T 12,746,118 12828409  °
Less: provision for impairment of trade receivables ) ' (66,832) (119,657)

" "Trade receivables (net) A < 12,679,286 12,708,752
Amounts due from group undertakings (note 26) ’ A , 9,420,239 5,196,112
Finance lease receivables o . - 128,228 '
Other receivables - ’ - . 1,935,756 1,510,777
Prepayments and accrued income ' : © 3,894,010 © 2,721,392

' ' 27,929,291 22,265,261

" The fair values of trade and other receivables are not materially different from their carrying values. For the purposes of IFRS
9 “Financial instruments” all of the company’s financial assets are classified as measured at amortised cost.

The company has recogmsed the followmg -assets relatmg to contracts with customers (these are all included wnth accrued
income);

2021 2020
) £ £
Contract assets recognised at start of the period - . 1,874,814 l,i89,830
Revenue recognised in prior periods that was invoiced in the current perlod . ) (1,874,814) (1,189,830)
Amounts recognised in revenue in the current period that will be invoiced in future 3,057,082 1,874,814

. periods

Balance at the end of the period ' 3,057,082 1,874,814

Contract assets are expected to be invoiced in the year to 30 Septembér 2022.

The company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade receivables and contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped based on shared credit risk
characteristics and the days past due. The contract assets relate to unbilled work in progress and have substantially the same
risk- characteristics as the trade receivables for the same types of contracts. The company has therefore concluded that the
expected loss rates for trade receivables are a reasonable approximation of the loss rates for the contract assets.

The expected loss rates are based on the payment profiles of sales over a period of 12 months before 30 September and the
corresponding historical credit losses experienced within this period. The historical loss rates are adjusted to reflect current and
farward looking information on macroeconomic factors affecting the ability of the customers to settle the receivables. On that
basis, the loss allowance as at 30 September 2021 and 1 October 2018 (on adoption of IFRS 9) was deeted to be not materially
" different to that provision carried under IAS 39. The default rate on receivables is less than 1% in both periods. Receivables are
generally due for settlement within 30 days and are therefore all classified as current and are within credit terms.

The company applies the practical expedi-ent in IFRS 9 (which allows the company. to measure impairment using the 12 month
Expected Credit Loss model) in respect of amounts owed by group undertakings, for those balances that meet the following -
requirements:

- it has a low risk of default; :

» the counterparty is considered, in the short term, to have a strong capacity to meet its obligations in the near term; and

e the company expects, in-the longer term, that adverse changes in economic and business conditions might, but will not
necessarily, reduce the ability of the counterparty to fulfil its obligations.

For those balances where there is a higher risk of default the company follows the 3 stage approach within IFRS 9 to determine
lifetime expected credit losses.
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‘13 . Trade and other receivables (cohtinued)

The carrying amount of the company’s trade and other receivables are denominated in the following currencies:

2020 2020

£ £

Currency . o ' '
UK pound ’ T _ o 26,703,249 - 21,153,874
US dollar ' . o - 1,210,957 1,004,314
Euro R , : 15,085 107,073
: ' ~ 27,929,291 22,265,261

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable above.

14  Cash and cash equivalents S .
: - . 2021 . 2020

A A £ £
Cash at bank and in hand : . - 1,220 1,213

Cash, cash equi;falents and bank overdrafts include the following for the purposes of the cash flow statement:

2021 2020,

) £ ) £ '
Cash and cash equivalents o . ' ' © 1,220 - 1,213
Bank overdraft (note 15) ‘ R . ‘ - (75,5%)

1,220 (74,383)
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Notes to the financial statements for the year ended'30 September 2021 (continuéd) 5

15 Borrowings

o ] 2021 2020 .
Current ) . ' ' ' . £ h £
_ Bankoverdraft - L S » _ - 75,596
. Amounts owed to group undertakings (note 26) A , . ) - 73,293,446
Finance lease obligations . . S . 30,163 35,509
Léélse liabilitiés arising from !FRS 16 ' s . . ) 1,198,470 . . l,409,600 '
S B , ) 1,228,633 4,814,151
2021 - 2020
Norni-current ' ) A . Ny .. ‘ N o £
Finance lease obligations - ' ' . 24,169 . T 54,332
Lease liabilities arising from IFRS 16 ' ' : . T 12,079,325 13,204,650
' - 12,203,494 13,258,982

The fair ‘value of both current and non-current borrowings equals their carrying amount as the impact of discounting is not
* significant. ‘ - . :

« For the purposes of IFRS 9 “Financial instruments” the financial liabilities noted above are classified as medsured at amortised
cost. : : : : .

The carrying amount of the company’s borrowings is denominated in the following currencies:

2021 . - 2020

_ . £ ' £
UK Pound T , — . 13432127 18,073,133
The effective interest rates at the balance sheet date were as follows: '
c2021 2020
. 4 % ’ % .
Bank overdréfts ' . ~ ' , " 4.47 2.25
Finance leéses - : s . L E 5.58 . 5.65

Lease liabilities arising from IFRS16 - ' ‘ S 2.95 3.23
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15 Borrowings (continued) -

Maturity of financial liabilities

The maturity profile of the'carrying amount of non-current borrowings, at 30 September was as follows:

IFRS16

lease Finance Total
liabilities leases 2021
‘ ) £ £ £
In more than 1 year but not more than 2 years 1,206,849 14,585 1,221,434
In more than 2 years but not more than 5 years 3,630,964 9,584 3,640,548
In more than 5 years 7,341,512 - 7,341,512
12,179,325 24,169 12,203,494

IFRS16 .
‘lease Finance Total
liabilities leases 2020

£ £ £

In more than 1 year but not more than 2 years " 1,143,746 30,162 1,173,908
In more than 2 years but not more than 5 years 3,499,383 24,170 3,523,553
In more than 5 years _ 8,561,521 - 8,561,521
13,204,650 54,332 . 13,258,982

The amounts included in the tables below are the contractual undiscounted cash flows of current and non-current borrowings.-

Amounts
- Loans and owed to IFRS16 -

bank group lease Finance Total

overdrafts  undertakings liabilities leases 2021

£ £ R £ £

In less than 1 year - - 1,605,487 32313 1,637,800

In.more than | year but not more - - 1,575,631 15,492 1,591,123

than 2 years . :
In more than 2 years but not more - - 4,508,690 9,888 4,518,578 -

than S years \ . )
In more than S years - - 7,974,411 - 7974411
- - 15,664,219 57,693 15,721,912
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15 Borrowings (continued)

Amounts
Loans and owed to IFRS16
bank - group lease Finance " Total
- overdrafts undertakings - liabilities leases 2020
- £ £ £ £ £
In less than 1 year o 75,596 3,293,446 . 1,853,001 . 39,277 5,261,320 °
In more than 1 year but not more . - ' - 1,547,780 32,313 1,580,093
than 2 years , ) , .
In more than 2 years but not more ) - - 4,487,124 25,380 4,512,504
than 5 years ) ) E - : <
In more than 5 years ’ - - - 9,446,979 - - 9,446,979
' ) 75,596 3,293,446 17,334,884 96,970 20,800,896
16 Trade and other payables -
: 2021 2020
£ . £
Trade payables - 4,924,245 3,548,442
Amounts owed to group undertakings (note 26) 755,096 1,789,206
Group relief payable o 557,019 63,748
Other tax and social security 48,815 1,694,776
Other creditors - 324,713 259,429
Accruals and deferred income 7,832,.559 6,749,156
' 14,104,757

14,442,447

~

The fair values of trade and other payables are not materially different from their carrying values as the impact of discounting is

not significant.

cost.

The company has recognised the following liabilities relating to contracts with customers (these

For the purposes of IFRS 9 “Financial instruments” the financial liabilities noted above are classified as measured at amortised

are all included with deferred

income): -
’ 2021 2020
, £ £
Contract liabilities recognised at start of the period . 1,494,314 1,169,657
Amounts invoiced in prior periods recognised as revenue in the current period . (1,126,703) ' .(609,221)
Amounts invoiced in the current period which will be recognised as revenue in later - 1,176,768 933,878
periods : - .
Balance at the end of the period 1,544,379 1,494,314 -

Contract liabilities are expected to be recognised as revenue in the year to 30 September 2022.

There is no difference between the amounts shown above and the total contractual undiscounted cash flows of trade and other

" payables.
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. I‘Z Other non-current liabilities

2021 2020
A . , £ ' £
Accruals and deferred income . T 1,600,443 1,119,635

. : (o2 .
The fair value of other non-current liabilities equals their carrying amount, as the impact of discounting is not significant.

Maturity of non-current liabilities

The maturfty profile of the carrying value of non-current liabilities at 30 September was as follows:

2021 2020

: . B £

In more than one year but not more than two years » ‘ . © 617,218 . 393,454
In more than two years but not more than five years : 983,225 726,181
) ’ ) ' 1,600,443 1,1 ]_9,635

There is no difference between the amounts shown above and the total contractual undiscounted cash flows of other non-
current liabilities. ) :

18 Deferred income tax liabilities

The gross movement on the deferred incomé tax account is as follows: _ o
2021 - 2020

. £ ' £
At 1 October C 4,379,089 4,148,065
Charged to the income statement : ' 1,779,240 825,757
Credited to equity in respect of adoption of IFRS16 | ‘ - (594,733)

At 30 September - ‘ - 6,158,329 : 4,379,089

+

The movement in deferred income tax assets and liabilities during the year, without taking into consideration the offsétting of
balances within the same tax jurisdiction is as follows:

.

Other Accelerated

temporary capital .

: differences allowances Total

Deferred tax assets/(liabilities) £ £ £
At 1 October 2019 I 199,975 (4,348,040) (4,148,065)
Charged to the income statement ) ' : (425,359) (400,398) (825,757)

Credited to equity in respect of adoption of IFRS16 - 594,733 594,733
At 30 September 2020 - (225,384) (4,153,705) (4,379,089)
Credited/(charged) to the income statement ) " 1,478,579 (3,257,819) (1,779,240)

At 30 Septeniber 2021 ' 1,253,195 (7,411,524) (6,158,329)
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18 Deferred income tax llabrhtles (contmued)
The analysis of deferred tax assets and deferred tax liabilities is as follows:
] 2021 2020
~ £ £
" Deferred tax assets '
- to be received after more than 12 months 1,253,195 294,290
Deferred tax liabilities
- to be received after more than 12 months (7,411,524) (4,673,379)
Deferred tax l.iabilities' - net (6,158,329) (4,379,089)
19  Deferred income
Governrnent and othervgrants £
At 1 October 2019 A 5,695,192
Cap.i.tal grants received during the year -1,479,685
Released to the incomie Sstatement (763,420)
At 30 September 2020. 4 . 6,411,457
Capital grants received during the year 2,186,027
Released to the income statement . e (867,686)
At 30.September 2021 7,729,798
~20 Share capitai 1
.. : 2021 2020
£ £
Allotted and fully. paid . .
20,355,000 20,355,000
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21 " .Cash generated from operations

Cash generated from operations

;
b

(13,432,127)

2021 . 2020
£ £
Profit before, income tax 15,116,063 11,266,241
‘Adjustrﬁents for: - ’ .
Depreciation of property, plant and equipment '4 4,817,356 ' 4,264,?34
Depreciation of right of use assets - 1,374;945 1,406,117
Amortisation of intangible assets 367,891 261,737
Release of deferred income (867,686) (763,420)
Finance income (120,2.57‘)' (46,664)
Finance costs 464,248 762,420
Movement in inventories (449,731)' 867,670
Movemént in trade and other receivables 1,388,880 ) 2,080,081
Movement in trade and other payables 636,836 " 3,357,309
Net cash generated from operations 22,728,545 23,455,725
Net debt as at 30 September 2021
Related Leases Finance
parties IFRS 16 leases Subtotal Cash Total
. - S £ £ £ R £
Net debt as at 1 October 2019 (12,921,678) - (101,739) (13,023,417) (1,700,509) (14,723,926)
Recognised on adoption of IFRS - (17,021,718) - (17,021,718) ’ - (I7,02l,7i8)
~ Cash flows ' 9,628,232 2,914,284 11,898 12,554,414 1,626,126 14,180,540
Acquisitions - leases . - (27,126) - (27,126) ; (27,126)
Other changes ) : - (479,690) - (479,690) . - (479,690)
Net debt as at : (3,293,446) (14,614,250) (89,841) (17,997,537 (74,383) (18,071,920) -
30 September 2020 ' _ . ) : : :
Cash flows . 3,293,446 1,892,635 35,509 5,221,590 75,603 5,297,193
Acquisitions - leases ; - (208,8955 - (208,895) ) - (208,895)
Other changes ' - (447,285) - (447,285) - (447,285)
Net debt as at ' - (13,377,795) (54,332) 1,220

(13,430,907)

30 September 2021
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‘Notes to the finanual statements for the year ended 30 September 2021 (contmued)

22 Pensmn commltments

The company parucnpates in group def"ned contribution scheme for employees whereby the assets of the scheme are held
separately from those of the group in an 1ndependently administered scheme. :

Pension costs for the defined contribution scheme are as follows: ) :
’ ' 2021 ’ 2020

: v _‘ ‘ ' £ . £
‘Defined contribution scheme ' o . 1,543,515 . 1,298,329
Amounts owed to the pension scheme as at 30 September 2021 totalled £267,924.(2020: £242,059).

23 Capital and other financial commitments : . .

: ‘ - ' 2021 .. 2020

_ ' g £

Contracts placed for future property, plant and equipment expenditure not provided - ’
" in the ﬁnancnal statements ’ . ) 2,585,628 1,696,867

24 Contingent liabilities
The company is party to an unlimited inter-company cross c0mpany guarantee in relation to group banking facilities.
" There exists a contingent- habxhty to repay certain capital and revenue grants received from Invest Northern Ireland if certain

conditions are not met. The directors do not anticipate any repayment falling due under the terms on WhICh the grants were
“received as there are no unfulf"lled conditions. -
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Notes to the financial statements for the year ended 30 September 2021 (contmued)

25 Share-based payments

The company operates a phantom share scheme whereby share awards are granted to directors and senior management
employees. The share award is granted for £nil consideration, and is conditional on the director or employee continuing in
employment for a period of three years from the date the share award-is made, which is the first of January following the financial
year end. The company accounts for these share awards as cash-settled share-based payments which are measured at fair value
and recognised a§ an expense in the income statement with a corresponding increase in liabilities. The fair value is recognised
over the period during which employees become unconditionally entitled to the awards, subject to the company’s estimate of the
number of awards which will lapse due to employees leaving the company prior to vesting. The total amount recognised in the
income statement as an expense is adjusted to reflect the actual amount of awards that are expected to vest, except where
forfeiture is due to employee’s termination of contract. .

. Share awards are exercisable from the first of January, three years following the award date. The share award is exercisable at
the share price at the end of financial year when the share is exercisable, and all share awards are cash settled. ‘

The fair value of each share award granted and the assumptlons used in the calculation are as follows:

Grant date . ' o o E ‘ 2021 ' 20é0
Share price at grant date _ £1.300 . £1.023
Number of employees - o ’ ¢ 13 13
Share-awards . ' ' 184,331 228,402
Vesting period (yeafs) _ ) . 4 ‘ 4

~ Option life (years) - 4 4

. Expected life (years) ‘ v 4 C 4
Fair value S : £1.300 £1.023

J

The weighted average fair value of share awards granted during the year was £1:300 (2020: £1.023).
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Notes to the financnal statements for the year ended 30 September 2021 (contmued)
25 Share based payments (contmued)

Movements in the number of share awards outstanding are as follows:

12021 2020

¢ . Number' o Number
Outstanding at the beginning of the financial year ) . 616,835 - 557,129
Granted . . I . W 228,402
Forfeited - : ‘ ' . . - : -
Transferred to Group Undertakmgs ' ’ . (20,783) . -
Exercised . ' B (164,737) (168.696)
Outstanding at the end of the financial year ’ . . o B 615,646 616,835.
Exercisable at 1 January 2022/2021 : Co : . T 222470 151,302

The weighted average share price of share awards exercrsed in the year was £1.300 (2020: £1.023). Share awards outstandlng :
at the'end of the year have the followmg explry dates: '

2021 2020
. Number Number -

2021 ' . - ' - 151,302
2022 v B L Y amat0’ - 237031
2023 : ~ v ‘ , 214,965 © 228,402
204 - o S | Co178211 .
- 615,646 616,835

The total expense recognised in the income statement was £232 910-(2020: £]98 603) The year—end llablhty is £1,266,371
(2020: £714,005).

26 - Ultimate controlling party and related party transactions

The immediate parent undertaking of the company at 30 September 2021 was Almac Group (UK) Limited.

" The ultimate parent undertaking and the largest and smallest groun of undertakings of which the company is a member and for _
which group financial statements are prepared is Almac Group Limited, a comipany incorporated in Northern Ireland. The

registered office of Almac Group Limited is Almac House, 20 Seagoe Industrial Estate, Craigavon, BT63 5QD Copies of the

group financial statements are available from Compames Registry. . '

At the balance sheet date, the ultimate controlling parties are A D Armstrong, S Campbell, J Irvine, and C Hayburn.

Companies within Almac Group Limited are related ‘parties of Almac Pharma Services Limited.
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26 Ultimate controlling party and related party transactions (continued)

Transactions entered into during the year and year end balances with companies within Almac Group Limited were as follows:

2021 - 2020

Transactions - . ' - : £ o £

Sales to group undertakings ‘ ‘ 28,110,779 29,789,561
Purchases from grom’xp uﬁdértakings ) . 3,677,709) (1,464,525)
_Management charge A ) . . ’ (8,443,335) (8,839,901)
Interest received from group undertakings i : 118,783 - 40,131
Interest paid to group undertakings ‘ . ' o : (13,039) ‘ o (270,245) -

2021 . 2020

- Balances . ’ L ‘ S £ . £
Amounts owed by group undertakings : ’ : 9,420,239‘ : 5,196,112

~ Amounts owed to group undertakings : ) (755,096) - (1,789,206)
Group' reli_ef payable T . : . . (557,019 . (63,748)

. Details of amounts owed by and to group undAertakin.gs are disclosed in notes 13, 15 and 16 respectively.

Details of interest payable and receivable on balances held with related parties are disclosed in note 6.



