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EQUE2 LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 29 APRIL 2020

The directors present the strategic report and financiat statements for the year ended 29 Apnit 2020,

Review of the business

On 12 December Westbridge Funds acquired a majority stake in the parent company of Eque2 Limited. Everest
Acquisition Company Ltd in their support of a Management Buy Out. LDC and other shareholders sold ther
shares in the Group to Westbridge. As part of this transaction the loan nates and bank loans held in the parent
company, have been repaid in full by funds provided by the new parent company. Olympus 123 Limited.

The Directors are delighted to find the right partner and investor and {ooking forward to working with Westbndge
on our exciting future plans.

The directors report a sixth consecutive year of strong financial performance with the smalt to medium-sized
business division (SMB") continuing to grow rapidly and the upper mid-market sector ("UMM") seeing a strong
increase n revenues of £560k representing an 4% increase on the previous year and confirming the
Company's continued position as the UK's leading supplier of enterpnise resource planning systems ("ERP" to
the construction industry.

Operating profit is stated after amortisation of acquisition goodwill, customer relationships and intellectual
property of £494, 733 (2018 £515.305). Eliminating the eflects amortisation, £que2 generated an operating profit
of £2,173.533 (2019. £2,027.980) an :ncrease of 7% on the previous year. demonsirating that margins continue
to imprave and costs are tightly under cantrol. The increase in revenue and margin (s a result of the investment
in sates and marketing resource and infrastructure as cutlined in prior years and the acquisition of JNC Solutions
Limited in May 2018. Contnued investment in sales and marketing resource and infrastructure ensures the
business is very well placed 1o take good advantage of an antiapated increase in market opportunity over the
coming years both in the SMB division (driven by reguirement for improved systems} and the UMM division
(dnven by the need to replace old, tegacy systems prowided by our competitors). The business will therefore
continue 1o increase revenues through organic growth and alongside this remains extremely acquisitive
particularly with solutions that add value to the already market leading product set as evidenced by the
successful acquisition and integration of JNC Solutions.

Although it would have been reasonable to assume that Covid-18 might have impacted buying behawiours in the
sector, apart from an initial short penod of uncertainty revenues have continued to grow driven by new
customer additions consistently higher than in previous years. The business-criical nature of some of the
products has also enabled annual support revenues to remamn solid. All of these factors have contnbuted tc an
excellent 2020 with an exceptionally pasitive outiook for the future

The company has continued to mvest in its people and this will be an orgoing theme for the years to come

Staff retention 1s an important management objective and building upon the mnitiatives introduced last Qear a
range of additional employee benefits are being rolled oul. Additionally. the management team have an active
career development programme in place Tor key people which is proving very successful ang buﬁdln{; uoon'thlé
a new graduate programme has been introduced. That said, it 1s Inevitable that as market leader in this sector
our staff will be targeted by our competitors which again was evidenced last year.

As pustomer_ demand hgs increased, the business has added to the services and support teams as well as
trjnamltammg investment in ;algs and marketing. There have atso been additional resources added to the
eveicpment teams to maintain the lead our products have aver the competition. Of particular note 1s the launch

of a new Cloud solution which ensures £ ue2 remains ] i
technolony oo epe ot g well ahead of all competitors in this space from a

IE;;;smes;shcont;nues lo set new recards for both new customer additions and for additional sales to existing
ers. 1hese latter revenues are part of a concerted effort across the business to build a strong and

growing customer base and then meet mare aof our customers' n i
_ 2 eeds with a broader range of the pr
services that they can use to improve their business performance. ’ products and



EQUE2 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

As well as mcreasing the footprint of the company's solutions with the customer base there has also been an
increased focus on making sure that custorners are using the right solution from the Eque2 portfolio. This
means adding new products (such as estimating) to their portfolio as well as maving from the SMB product set
to the UMM products. Again there has been a marked increase in these sales in this year. Equally if
circumstances with any of our UMM customers change, they have the option of moving onto the SMB product
set. This unigue ecosystem of products ensures that customer retention is maximised.

The company remains firmly committed to the strong partnerships it has with Sage in the SMB space and
Microsoft in the UMM space and continues to leverage off those partnerships with what are the leading players
in those sectors. Whilst committed to these partrierships the company has continued with the strategic plan to
Increase the percentage of the company's own products in sales made. This percentage has increased in every
year and this has been the case In the past year. Once again there are a number of development initiatives
across all of the development teams to keep increasing the percentage of own intellectuai property {"IP") sales

year.

Principal risks and uncertainties

The directars consider that the UK construction market is likely to continue to provide growth opportunities for
the business. despite the current economic climate and ongong complexities of Brexit negotiations. The
combinatian of the high level of annual support revenues and low levels of customer attnton prowvides revenue

visibility to underpin the company strategy on product and market development.

Given thatin large part, sales leads are generated from proactive education of the company's addressable
market, we remain well placed to quickly react to any changes tn market conditions by aitenng the key marketing
messages. Lead generation therefore would not be adversely impacted by market uncertainty.

The company also seeks to mitigate exposure 1o all forms of nsk through regular performance reviews across afl
disciplines of the business including sales and marketing, professional services consultancy & implementations
and product roadmap.

The company manages its cash risk through regular monitoring of its cash flows ta ensure that the company
meets all of its debts as they fall due. The company benefits from annual invoicing in advance for its support
renewals which has helped the company dnve strong cash generation year after year

The company's main financral asset is its trade debtors and credit rigk 1s managed by regular monitoring of

dutstanding balances using Credit Hound. an automated debt collechan system and th i
. e u
and specialist legal services. g ¢ of oredt agencies

The business always obtains a deposi i
_ posit for all new business software sales which cover:
Costs and 1s nicreasing its use of direct debit collections ® at least any third party

The company is exposed to i i
price increases from suppliers, which need to be managed in conjunction i
: up , with pri
glctrttehases to customers to be able to manage its pncing risk. This can have a negative effect c:n gross marg?n -
ut the company 1s proactively managing this risk in so far as maintenance contracts provide for price increasés
which dilute the impact of any third party enforced increases.

The company's exposure to currency rate fluctuations 1s minimal due to the largest supplier invoicing n sterling

The company does operate a euros
( account for ad hoc euro receipts and payments but i
relation to the total annual value of purchase invoices and receipts. i nese are not matenal in

Development and performance

The company undertakes research and development into all areas of itg product portfolio. In the opirion of the

directors, continuity of investment m thrs i ‘ i
and for future growth area is essential for the maintenance of the company's market position



EQUE2 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

Key performance indicators

The company's key financial performance indicators are turnover in particular the % of recumnng revenues 1.e.
support and maintenance contracts. recurring EBITDA and gross profit margin which tracks the % of own (P
versus third party IP. Saies KPI's nclude QSO & (qualfied sales opportunities) along with win rates and average
deal values. Operational KPI's include day rates for professional services days utihsation for professional
services and the value of the services order book at any pomnt in time.

On behalf of the board

e, S
Mr A Bones
Director

Date .. ... 2. l}ol ‘ PP




EQUE2 LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 29 APRIL 2020

The directors present their annual report and financial statements for the year ended 29 Apni 2020.

Principal activities
The principal activity of the company dunng the year was the sale of construction and contracts finance and

payroll software.

Notwithstanding the company’s net liabilities and net current liabiliies, the directors have prepared the financial
statements on a going concern basis as described in nole 1.

Directors
The directors whe held office during the year and up to the date of signature of the financial statements were as

follows:

Mr R L Beaton (Resigned 12 December 2020)
Ms J Mercer (Resigned 12 December 2020)
Mr J Moule

Mr P A Dawvidson

Mr A Bones (Appointed 24 june 2020)

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Research and development

The company undertakes research and development into all areas of its product portfolio. In the opinion of the
directors. continuity of investment in this area is essentral for the maintenance of the group's market position and
for future growth. All intemally generated research and development expenditure 1s expensed as incurred. the
expense for the year is stated in note 7. The company has purchased mtellectual property in previous financial

years which has been capitalised on the balance sheet as an intangibie asset and will be amortised over its
useful life.

Future developments

The company will continue to move alt of its products forward to prowide greater benefit to new and existing

customers. In addition. the company will identify and develop functionality in areas of our customer's businesses
not covered by the current portfolio.

Auditor
The auditor. R&M UK Audit LLP 1s deemed to be reappoinied under section 487(2) of the Companies Act 20086,

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report 1s aware. there i1s nc relevant audit
information of which the company's auditor 1s unaware. Additionally. each director has taken all the necessary
steps th‘at they ought to have taker: as a director in order to make themselves aware of all relevant audi
information and to establish that the company's auditor is aware of that information.

Matters of strategic importance

Principal nsks and uncertainties have been included in the separate Strategic Report in accordance with Section
414c (11) of the Companies Act 2006.



EQUE2 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

On behalt of the board

WAl G

Mr A Bones
Director

Date 2’*(0&11‘42«‘



EQUE2 LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 29 APRIL 2020

The directors are responsible for prepanng the Strategic Report and the Directors' Report and the financial
statements in accordance with apphcable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the finanoal statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and appiicabte law). Under company law
the directors must not approve the financial statements uniess they are sahsfied that they give a true and farr
view of the state of affairs of the company and of the profit or loss of the company for that penod. In prepanng
these financial statements, the directors are required o

» select suitable accounting policies and then apply them consistently:

+ make judgements and accounting estimates that are reasonable and prudent,

» prepare the financial statements on the going concern basis uniess it is inappropnate to presume that
the company wilf continue n business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are afso responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other imeguianties.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EQUE2 LIMITED

Opinion

We have audited the financial statements of Eque2 Limited (the 'company') for the year ended 29 April 2020
which comprise the statement of comprehensive income, the statement of financial positon. the statement of
changes in equity and notes to the financial statements, including a summary of significant accountng policies,
The financal reporting framework that has been applied n their preparation 1s applicable law and United
Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of reland" {United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements’
« give a true and fair view of the state of the company's affairs as at 29 April 2020 and of #s profit for the year
then ended,
+ have been properly prepared in accardance with United Kingdem Generaily Accepted Accounting Practice.
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)} and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company In accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK. including the FRC's
Ethical Standard. and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evtdence we have obtained 1s sufficient and appropriate to provide a basis for our

opinion.

Conclusions relating te going concem
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) reguire us tc
report to you where
» the directors’ use of the gomng concern basis of accounting in the preparation of the financial statements 1s
not appropnate; or
= the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of accounting
for a penod of at least twelve months from the date when the financial statements are authonsed for issue.

Other information
The other information compnses the information included in the annual report. other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information. Our opinion

on the'ﬁnancial statements does not cover the other information and. except to the extent otherwise expiicitty
stated in our report, we do not express any form of assurance conciusion thereon.

In connection with gur audit of the financial statements, our responsibility 1s to read the other information and. In
doing so. consider whether the other information is materially inconsistent with the financial statements or our
gnowie_dge obtained n the audit or otherwise appears 1o be matenally misstated. If we identify such material
inconsistencies or apparent matenal misstatements. we are required to determine whether there :$ a matenal
misstaterment in the financial statements or @ matenal misstaternent of the other information. If based an the

work‘ we have performed. we conclude that there is a material misstatement of this other information we are
required to repon that fact.

We have nothing to report in this regara.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion. based on the wark undertaken in the course of the audit’
* the |n1_'ormation given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements. and

= the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EQUE2 LIMITED
(CONTINUED)

Matters on which we are required to repart by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

= adeguate accounting records have rnot been kept, or returns adequate for our audi have not been recsived
from branches not visited by us: or

» the financial statements are not in agreement with the accounting records and returns; or

» certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we reguire for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern. disctosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend fo liguidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
apinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or crror and are considered material if, individually or in the aggregate, they could reasonably be
expected 10 influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilties. This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 18 of the Companies
Act 2006. Our audil work has been undertaken so that we might state to the company's member those matters
we are required fo state ta them in an auditor's report and for no other purpese. To the fullest extent permitted by
law, we do not accept or assume responsibility {o anyone other than the company and the company's member
for our audit wark, for this report, or for the opinions we have formed.

dom U Bk (L8

Graham Bend FCA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

3 Hardman Street

Manchester

M3 3HF
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EQUE2 LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 29 APRIL 2020

Tumover
Cost of sales

Gross profit

Administrative expenses excluding
the following items:

Depreciation
Amortisation

Total administrative expenses
Other operating tincome

EBITDA
Operating profit

Interest recetvable and similar income
interest payable and simidar expenses

Profit on ordinary activities before taxation
Taxation

Profit for the financial year

Total comprehensive income for the year

2020

Notes £

3 15.875.547
(2.815,920)

13,059,627

(10.7680,062)

(126,433)
(494 733)

1% 381 228)

401
7 é.éggjése
5 1678 800
7 ]
8 (B46)
677 954
9 (10 409)
20 1667 545
867 545

2019
£

15.315,148
(2.627 00B)

12,388.142

(10 243.001)

{118,033}
(515.305)

(10.876.339)
g72

2.146 013
1512675
489

1513 164
123 831

1 836 995

1636985



EQUE2 LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 29 APRIL 2020

Fixed assets
Goodwill
Other intangible assets

Total intangibie assels

Tangible assets
Investments

Current assets
Debtors
Cash at barnk and 1in hand

Creditors: amounts falling due within
one year

Net current liabilities

Total assets less current liabilities
Provisions for liabilities

Net assets

Capitat and reserves

Called up share capital

Share premium account
Profit and loss reserves

Total equity

Notes

10
10

11

12

14

15

18

19
20
20

7.0718%4
2.081 151

9.183.045

(9.408.715)

Company Registration No. 08179642

2019
£ £ £
1.785.677 2,252 010
213.000 241,400
1.99B 677 2483 410
177 460 186,248
2,738 939 1128019
4.915.076 3 807677
5.471.391
2,084 910
7.556 301
(8,373.526)
(246 670) 1817.225)
4 668 406 2990 452
{61.572) 51 163}
4 606 834 2 939 288
105.358 105 356
111631 1116314
4.385.847 2 722 302

2.939.289

4.606.834

The financial statements were approved by the board of directors and authonsed for 1ssue on 2.2 /n i /)a‘z i

and are signed on its behalf by
. P
Ld/(f 5 f—*&w—u
Mr A Bones
Director

-10-



EQUE2 LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 29 APRIL 2020

Balance at 30 April 2018

Year ended 29 April 2019:
Profit and total comprehensive income for the year

Balance at 29 April 2019

Year ended 29 April 2020:
Profit and total comprehensive income for the year

Balance at 29 April 2020

-1 -

Share
capital

£

105,356

105,356

105,356

Share
premium
account
£

111.631

111.631

111.631

Profit and
foss
reserves
£

1.085.307

1636.995

2722302

1.667.545

4.389.847

Total

£

1,302,294

1636,995

2939288

1.667 545
4.606.834



EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 APRIL 2020

Accounting policles

Company information

Eque2 Limited 1s a private company limited by shares registered and incorporated in England and Wales.
The registered office and pnnaipal place of business 1s Nichalsons House. Nicholsan Walk Maidenhead.
Berkshire, SL6 1LD.

The company's principal activities and nature of its operations are disclosed in the Directors’ Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of ireland” ("FRS 1027) and the requirements of the
Comparues Act 2006.

The financial statements are prepared in sterling. which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £

The financial statements have been prepared under the stoncal cost convention. The prncipal
accounting policies adopted are set out below.

Trhis company is a qualifying entity for the purposes of FRS 102. being a member of a group where the
parent of that group prepares publicly available consolidated financial statements. including this company.
which are intended to give a true and fair view of the assets. liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements.

+ Section 7 ‘Statement of Cash Flows' - Presentation of a statement of cash flow and related notes
and disclosures.

» Section 11 ‘Basic Finanaial Instruments’ & Section 12 Other Financial instrument |ssues’ — Interest
mncome/expense and net gains/Aosses for financial instruments not measured at farr value. amount
of any impairment loss, nsks ansing from financial mnstruments and transferred financal asset not
derecognised. loan defaults or breaches, ang descrnptions of hedging relationship:

* Section 33 'Related Party Disciosures’ ~ Compensation for key management personnel.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to

prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

Eque? Lirmirted is a wholly owned subsidiary of Everest Acquisiion Company Limited and the results of
Eque2 Limited are included In the consolidated financial statements of Everest Acquisition Company
Limited which are available from Freetrade Exchange. 37 Peter Street. Manchester M2 5GB.

-12 -



EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

Accounting policies (Continued)

Business combinations

The cost of a business combination s the farr value at the acguisition date of the assets given, equity
instruments issued and habilites incurred or assumed plus costs directly attnbutable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabilities and contingent liabilines acquired is recogrmised as gootwill,

The cost of the combination includes the estimated amount of contingent consigeration that 1s probable
and can be measured reliably. and is adjusted for changes in contingent consideration after the acquisition
date,

Provisicnal far values recognised for business combinations i previous periods are adjusted
retrospectively for final fair values determined in the 12 months following the acquisition date.

Deferred tax is recognised on differences between the vaiue of assete (other than goodwill) and liabilities
recognised 1n a business combination accounted for using the purchase method and the amounts that can
be deducted or assessed for tax. considering the manner 1n which the camying amount of the asset or
hability 1s expected to be recovered or settled. The deferred tax recognised is adjusted against goodwiil or
negative goodwill.

-13.



EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)}
FOR THE YEAR ENDED 29 APRIL 2020

Accounting policies {Continued)

Going concern

As described n note 21 the company has provided security in respect of the bank borrowings of the
company's parent, Everest Acquisiton Company Limited. The company's cash resaurces are managed as
part of those of the group headed by Everest Acquisition Company Limited (the Group).

The directors of the Group have prepared consohidated profit and loss forecasts induding cash flow
nformation for the period in excess of 12 months from the date of approval of the financial statements.

The ongoing Brexit negotiations are giving rise to some uncenainty over capital spend in the UK public
sector, the Government has commitied to a number of farge ifrastructure projects which will underpm the
sector. The demand for housing 15 stdl a real factor in the market and the demographic pressures on
schools and infrastructure have not gone away. The market therefare continues to grow in both the UK and
in lreland. This sustained penod of growth is encouraging more companies o ook at their systems and to
decide to invest in new solutions or In expanding the footpnnt of systems in their business both in the UK
and in ireland despite the continuing Covid-19 pandemic. The company s welf placed to benefit from both
of these scenaros. The sales pipeline has grown year on year and ts at its highest level. The opportunities
therefore for the company to capitalise on its’ continued investment remain strong.

The Group's financial projections as supported by the sales order book and cashflow forecasts. together
with therr underying assumptions whilst taking account of reasonably possible changes in trading
performance indicate that the Group wili have sufficient working capital to meet its working capital
requirements when they fall due and will continue to trade within its existing cash resources for the
foreseeable future subject to no significant changes i the company's crcumstances

On 12 December 2020, 100% of the share capital of the parent company. Everest Acquisition Company.
was acquired by Olympus 789 Limited. a wholly owned subsidiary of Olympus 123 Limited. As a result of
this transaction the Group's lvan notes and bank borrowings were repaid in full by Olympus 788 Limited.
The Group 1s now funded by loans provided by Olympus 788 Limited and no longer has any third party
debt obligations save for trade creditors in the normal course of business.

The company has net current liabilities of £246 670 (2019 £817.225) however this has ansen as a result of
deferred income which I1s included in current liabilities on the balance sheet. Deferred income s niot a cash
hability that will be paid but income deferred into future years, There 1s minimal cash cost requirad to
support these future revenues.

The directors have no reason to believe that matenal uncertainties exist that may cast significant doubt
aver the abiity of the company to continue as a going concern. On the basis of the assessment of the
company's financial pesition and consolidated forecast financial information the directors have reasonable
expectation _that the company will be able to continue 1n operational existernce for the foreseeable future
Thus the geoing concem basis of accounting in preparing the annual financial statements has been used, '

Tumover

Turnpver is recognised at the fair vajue of the consideration received or recervable for sale of gaods and
services in thg ordinary nature of the business. Tumover is shown net of Value Added Tax, of goods and
services provided to customers Income from sales of perpetual software licenses is recognised in full at
the point of sale. Support income 1s invoiced in full prior to comfnencement of the support agreemert. with
ghe income deferred and recognised equally over the term. Implementation senices and development
INcome are recognised in the penod the work was undertaken.

- 14 -



EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

1 Accounting policies {Continued)

Intangible fixed assets - goodwill

Goodwlll represents the excess of the cost of acquisition of unincorporated businesses over the fair value
of net assets acquired. It s inihally recognised as an asset al cost and is subsequently measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill 1s considered to have a finite
useful Iife and 1s amortised on a systematic basis aver its expected life. which s 10 years.

For the purpases of impairment testing. goodwill is allocated to the cash-generating units expected tc
penefit from the acquisition. Cash-generating units to which goodwill has been allocated are testeq tor
impairment at least annually. or more frequently when there 1s an indication that the unit may be impaired.
If the recoverable amount of the cash-generating uni i1s less than the carrying amount of the unit. the
imparment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carmying amount of each assetin the unit.

intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses. tntangible assets
acquired on business combinations are recognised separately from goodwill at the acquisttion date if the
farr value can be measured reliably.

Amortisation 1S recognised so as to wnte off the cost of assets less their residual values over their useful
lives on the following bases

Customer relationships 10 years straight iine
Intellectual property 2 - 3 years straight line

Research and development

Development expenditure ts camed forward when its future recoverability can be foreseen with reasorable
assurance and s amortised in line with sales from the related product. All research and other development
costs are written off as incurred

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subseguently measured at cost. net of depreciation
and any imparrment losses.

errecnatnon IS recognised S0 as 1o write off the cost of assets less their residual values over therr useful
fives on the following bases

Fictures & fttings 3 - 15 years straight line
Computer equipment 3 years straight line

The gain or joss ar:sin_g on e disposal of an asset s determined as the difference between the sale
proceeds and the carrying value of the asset. and 1s credited or charged to profit or loss.

Any capital expenditure not in excess of £50C 1s written off to profit or loss,
Fixed asset investments
Irterests in subsidianes are intially measured at cost and subsequently measured at cost less any

accumulqted impairment losses. The investments are assessed for impayment at each reporting date and
any )mpairment losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary 5s an entity controfied by the company. Control 15 the power to govem the financial and
operating policies of the entity so as to obtain benefits from its actvittes.
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EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

1 Accounting policies {Continued)

Impairment of fixed assets ' _ 7 ‘ o
Al each reporting period end date, the company reviews the carrying amounts of its tang_Me and intangi ﬁ
assets to determine whether there is any indication that those assets have suffe_red an imparrment ‘ioss&‘

any such indication exists, the recoverable amount of the asset Is gstlmated in order to determmef e
extent of the impairment loss (it any). Where it is not possible to estimate the recovgrabie_amount o an
individual asset. the company estimates the recaverable amount of the cash-generating unit to which the

asset belongs.

Financial instruments ‘ |
The company has elected to apply the provisions of Section 11 'Basic Financial instruments’ and Secton
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party 10 the contractual prowvisions of
the instrument.

Financial assets and liabilties are offset with the net amounts presented in the financial statements. when
there I1s a legally enforceable right to set off the recognised amounts and there s an intention 10 seftle on a
net basts of to realise the asset and settle the hability simuitanecusty.

Basic financial assets

Basic financial assets. which include trade anc other debtors. amounts due from fellow group entbies and
other debtors and cash and bank balances, are nitially measured at transaction pnce including transaction
costs and are subsequently caried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the financial asset 1s measured at the present
value of the future receipts discounted at a market rate of interest.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there 15 objective evidence that, as a resuit of one or more events that
occurred after the initial recognition of the financial asset the estimated future cash flows have been
affected. If an asset 1s impaired. the impairment loss is the difference between the carrying amount and the

present value of the estimated cash flows discounted at the asset's onginal effective interest rate The
impairment loss 1s recognised in profit or ioss.

tf there 15 a decrease n the impairment joss ansing from an event occumMmng after the impairment was
recognised. the impairment is reversed. The reversal is such that the current camying amount does not
exceed what the carrying amount would have been, had the impairment not previousty been recognised.
The impairment reversal 1s recogrmised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash fiows from the asset expire
or are setfled, or when the company transfers the financial asset and substantially ail the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classification of financial liabilities

Financial fiabifities and equity instruments are dassified according to the substance of the contractual
arrangements entered into. An equity Instrument i1s any contract that evidences a residual interest in the
assets of the company after deducting all of its habdites.
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EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

1 Accounting policies (Continued)

Basic financial liabilities _
Basic financial abilites, including trade and other creditors and amounts due to fellow group companies
are inibally recognised at transaction pnce uniess the arrangement conshtutes a finanang transaction.
where the debt mstrument is measured at the present value of the future payments discounted at 8 market

rate of interest.

Debt instruments are subsequently camied at amortised cost. using the effective interest rate method.

Derecognition of financial liabilities 7
Financial liabiliies are derecognised when and only when the company's contractuai obligations are

discharged. cancelled. of they expire.

Equlty Instruments
Equity instruments issued by the company are recarded at the fair value of propgeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as habilites once they are ng

ionger at the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax

assels are recognised when tax paid exceeds the tax payable,

Current and deferred tax 1s charged or credited to profit or loss. except when i relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other compreherisive income or equity

Current tgx assets and current tax llabiitties and deferred tax assets and deferred tax habities are offset (f
and oniy if there is a legally enforceable right to set off the amounts and the entity intends erther to settle
on the net basis or to realise the asset and settle the hability simultaneously.

Current tax 1s based on taxable profit for the year. Current tax assets and labilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax 1s calculated at the tax rates that are expected to apply 1o the period when the asset Is

reairsed or the hability 1s settled based on tax rates that have been enacted or substan
T ubstantively enacted by the

Defgn‘ed_ tax liabilties are recogmised i respect of all uming differences that exist at the reporting date.
Ttmi‘ﬂg dlﬂerences are differences between taxable profits and total comprehensive income that arise from
the incluston of income and expenses I tax assessments in different penods from their recognition in the

financial statements. Deferred tax assets are recognised only to the extent that it 1s probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.

Employee benefits

The costs of short-term employee benefits are recognised as a hability and an expense. unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement s recognised in the period in which the employee’s services
are received.

Retirement benefits
For defined contribution schemes the amount charged to profit or loss 15 the contnbutions payable in the

year. Differences between contnbutions payable in the year and contributions actually paid are shown as
either accruals or prepayments.
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EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

Accounting policies {Continued)

Leases . 7 . _
Rentals payable under operating leases. including any lease incentives received, are charged to ;:rofn tnr
loss on a straight line basis over the term of the relevant lease e*cept where another more systematic
basis is more representative of the time pattem in which economic benefits from the leases asset are

consumed.

Foreign exchange .
Transactions in currencies other than the functional currency {foreign currency) are initially recorded at the

exchange rate prevailing on the date of the transaction.

Monetary assets and liabilites denominated in foresgn currences are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and labilities denomnated mlfore.-lgn currencies are
transiated at the rate ruling at the date of the transaction. or, If the asset or hability is measured at far

valug the rate when that fair value was determined.

All translation differences are taken to profit or joss. except to the extent that they relale to gains or losses
on nan-monetary items recognised In other comprehensive income when the related translatian gain or

loss 15 also recognised In other comprehensive ncome.
Judgements and key sources of estimation uncertainty

in the application of the company s accounting policies, the directors are required to make J‘udgemen!s
estimates and assumptions about the carrying amount of assets and liabilibes that are not readily apparent
from other sources, The estimates and associated assumptions are based on histoncal experience and
other factors that are considered to be relevant, Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recogrused in the penod in which the estimate is revised where the revision affects only that
period, or in the penod of the revision and future penods where the revision affects both current and future
periods.

Critical judgements

The following judgements (apart from those Involving estimates) have had the most significant effect on
amounts recogmised in the financial statements.

Valuation of imangibles

The directors review carefully the intellectual property that the company has purchased in recent YEars. i
addition to the acquisition intellectual property/goodwill arising on the MBO from Sage in 2013, Far the
acquired intellectual property (in the post-acquisthon period acquired through purchasing inteflectual
property & source code from Tumkey, CML and more recentty Wennsoft/Evolution/Miracle TK), we assess
the value of the intellectual property acquired. whether it is the intention to develop further the acquired
inteltectual property/code. how long this will take and to what extent the acquired inteliectual property will
be wholly re-wntten. Once this tmeframe has been assessed, we then amortise over the period to which
Equez will generate revenues fram the acquired intellectual property. In some instances. where the code Is
being re-written. the amortisation penod wifl be shorter than situations where a wholesale re-wnte 1$ not
required and EqueZ2 wilt continue to generate revenues for a longer penod,
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EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 29 APRIL 2020

3 Tumover and other revenue
An analysis of the company's tumover 1s as follows
Turnover analysed by class of business

Sale of construction & contracts finance software

QOther revenue
Interest income

Turnover analysed by geographical market
UK
Europe

4 Employees

2020

15.875.547

2020
£

15.473.259
402.288

15 875.547

201¢
£

15,315,148

2019
489
2019

£

14.663.716
651 432

15315 148

The average monthly number of persons (including directors) employed by the company dunng the year

was

Development staff
Finance and admin staff
Directors

Marketing and sales staff
Professional services and support staff

Their aggregate remuneration comprised

Wages and salaries
Social security costs
Pension costs

-19.

2020 2019
Number Number
32 32

] 7

4 5

a7 35

50 47

132 126

2020 2019

£ £

7.152 185 6,901 371
780,922 776.721
339,205 302 894

8,282.322 7.980.88



EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

5 Directors’ remuneration

2020 2019

£ f

Remuneration for qualifying services 547 416 554,475
Company pension contributions ta defined contribution schemes 23.567 18 1860
570.973 572 635

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 3 (2019 - 3}.

Remuneration disclosed above include the foliowing amounts paid to the highest paid director

2020 2019
£ £
Remuneration for qualifying services 186 509 187.578
Company pension contributions to defined contnbution schemes 11890 11.200
6 Operating profit
2020 2019
Operating profit for the year 1s stated after charging £ £
Exchange losses 15198 10,075
Research and development costs 846 587 813129
Fees payable to the company's auditor for the audit of the company's
financial staternents 15,250 14.525
Deprecration of owned tangible fixed assets 126,433 118.033
Amorusation of ntangible assets 494 733 515305
Operating lease charges 273 280 269.836
The amortisation of intangible assets s included within administration expenses.
7 Interest receivable and similar income
2020 2019
£ £
Interest income
{nterest on bank deposits - 489
8 Interest payable and similar expenses
2020 2018
£ £
Interest on bank overdrafts and loans B46 -
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EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

9

Taxation

2020 2019

£ £

Current tax
Adjustments in respect of prior periods - (114 453)
Deferred tax
Qrigination and reversal of timing differences 2223 (17.146)
Adjustment in respect of pnor penods 8186 7 768
Total deferred tax 10,408 (9.378)
Total tax charge/f{credit) 10.409 (123.831)

The total tax charge/{credit) for the year included in the income statement can be reconciled to the profit
before tax multiplied by the standard rate of tax as follows

2020 2019
£ £
Profit before taxation 1677 954 1513.164
Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2019. 19.00%) 318 811 287 501
Tax effect of expenses that are not deductible in determining taxable profit 3.068 3.545
Change in unrecognised deferred tax assels (5.396) -
Adjustments in respect of pnar years - (114.4583)
Group rehef (134.518) (225 768}
Permanent capital allowances in excess of depreciation 24 197 19 3186
Research and development tax credit (210.896) (103,758)
Deferred tax adjustments in respect of prior years 8.186 7 768
Other tax adjustments 6'957 2.017
Taxation charge/{credit) for the year 10,409 31

(123.831)



EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 29 APRIL 2020

10 Intangible fixed assets

Cost
At 30 April 2019 and 29 Aprl 2020

Amortisation and impairment
At 3G Apnt 2019
Amortisation charged for the year

At 28 April 2020

Carrying amount
At 29 Apnl 2020

At 29 April 2019

Goodwill Customer
relationships
£ £
4618618 284.000
2.366,608 42 600
466,333 28,400
2.832.5941 71.000
1.785.677 213000
2.252.010

241,400

Intellectual
property
£

258,152

258,152

258,152

Total

£

5.160,770

2.667.360
494,733
3162093

1998677

2483.410

The customer relationships asset 1s amortised over a useful Ife of 10 years. there are 7.5 years remaining

of this useful life.

11 Tangible fixed assets

Cost

At 30 April 2019

Additions

Al 29 Apnl 2020

Depreciation and impairment

At 30 April 2019
Depreciation charged in the year

At 29 Apnl 2020

Carrying amount
At 28 Apnl 2020
At 29 Aprit 2019

12 Fixed asset investments

Investments in subsidianes

-92-

Fixtures &
fittings
£

223,057
44 850

273,907

152 445
45 858

198.303

Notes

12

Compiter
equipment

£

539.040
72.795

£611.835

429,404
BD.575
5098.979

101.856

109,636

2020
£

2.738,939

Total

£

768,097
117.645

885 742

581.848
126 433

708.282

177.460

186,248

2018
£

1.128.019



EQUE2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)}
FOR THE YEAR ENDED 29 APRIL 2020

12 Fixed asset investments (Continued)

Movements in fixed asset investments

Cost or valuation
AL 30 Aprnil 2018
Additions

At 29 Apnl 2020

Carrying amount
At 29 Apnt 2020

At 29 Apri 2019

13 Subsidiaries

Detalls of the company' s subsidhanes at 28 Apni 2020 are as follows

Name of undertaking Registered Nature of business
office
Intuita Limsted 1, Comant
Sitestream Software Limited 1. Domant
JNC Solutions Ltd. 1 Business and domestic
software development
Clip IT Solutions Ltd 1, Business and domestic

software development

1. Freetrade Exchange Peter Street. Manchester M2 5GB.

Class of
shares held

Ordinary
Ordinary
Ordinary

Qrdinary

Shares in

group
undertakings
£

1128019
1.610.920

2.738.938

2738.939

1.128.01%

% Held
Direct Indirect

100 0
100 0
100 0
100 o

Orn 6 November 2018 the company acquired 100% of the share capital of Ciip T Solutions Ltd. a company
registered and incorporatec in England and Wales. for a total cash consideration of £1.106.000. deferred
cash consideration of £400,000 and costs of £119,258. The company also received a refund of £8.338 in

relation to the acqursition of JNC Solutiens Limited 1n the pnor year.

14 Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Ameounts owed by group undertakings
Prepayments and accrued income

- 23

2020
£

3667253

2,403.672
1.000,969

7,071.884

2019
£

3978615
114,440
408.165
970.171
5.471.391
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

14 Debtors {Continued}
Amounts due by group undertakings are unsecured and due on demand.

15 Creditors: amounts falling due within one year

Trade creditors

Amounts due to group undertakings
Other taxat:on and social security
Deferred consideration

Accruals and deferred income

2020
£

427 .439
393.885
1.016.698
400.000
7171683

9,409,715

The company credit carts are secured by a debenture over the assets of the company.

Amounts due to group undertakings are unsecured and repayable on demand.

16 Provisions for liabilities

Notes

Deferred tax liabilities 17

17 Deferred taxation

2019
£

645,078
396,186
786,286

6 542,976

8.373.526

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so
The fallowing is the analysis of the deferred tax balances {after offset) for financial reporing purposes

Balances:
Accelerated capitat allowances

Fair value uplift on business combination
Shon-term tirming differences

-24 -

Liabilities

2020
£

37.0671
40,740
(16.2389)

61.572

Liabilities
2019
£

25238
41,038
{(15.113;
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 29 APRIL 2020

17 Deferred taxation (Continued)

18

19

20

Liabdity at 29 Apnl 2020

2020

Movements In the year: £
Liability at 30 April 2019 51.163
Charge to profit or loss 10.408
61.572

The deferred tax liability set out above in relation to accelerated capital allowances 15 expected 1o reverse
within the foreseeable future and the deferred tax hability in relation to the fairr value uphft on business
combinations 15 being released in line with the amortisation of the intangibles acquired. The defemed tax
asset in relation to short-term timing differences is expected to reverse within the foreseeable future .

Retirement benefit schemes

2020 2019
Defined contripution schemes £ £
Charge to profit or loss 1n respect of defined contribution schemes 339,205 302 894

The company operates a defined ¢ontnbution pension scheme for all qualifying employees. The assets of
the scheme are heid separately from those of the company in an independently admimstered fund.

Contribubions payable to the fund at the year end and included in creditors was £55 264 (2019 . £52 371}

Share capital
2020 2019
£ £
Ordinary share capital
Issued and fully paid
7,692,308 A Ordinary shares of 0. ip each 7,692 7.692
4,871 795 B Ordinary shares of 1p each 48‘?18 48.?18
4 871,795 C Ordinary shares of 1p each 48‘718 48‘?18
2.280.000 C1 Ordinary shares of 0.01p each .228 -228
105356 105,356

A, B and C Ordinary shares

The company's A B and C ordina -
company, inary shares each carry the right to ane vote at general meetings of the

C1 Ordinary shares
The company's C1 ordinary shares sach camy no voting nghts at general meetings of the company.

Reserves

Share premium
Consideration received for shares issued above their nominal value net of transaction costs
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20

21

22

23

Reserves {Continued)

Profit and loss reserves
Cumuiative profit and loss net of distnbutions to owners.

Financial commitments, guarantees and contingent liabilities

The company's assets are pledged as securty for the parent company's bank borrowings and the amount
outstanding at 29 April 2020 was £8,262 501 (2018 £5.050.000)

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future mmimum lease payments
under non-cancellable operating leases which fall due as follaws

2020 2019

£ E

Within one year 228 988 209 853
Between one and five years 445277 500,748
674225 710 601

Events after the reporting date

On the 12 December 2020. 100% of the issued share capital of the parent company. Everest Acquisition
Company Ltd, was acquired by Olympus 789 Limited. a wholly owned subsidiary of Olympus 123 Limited
As a result of this transaction. the loan notes and bank loan along with the interest held in the parenf
company were repaid In full by Olympus 789 Limited,
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24

25

Refated party transactions

Directors Richard Beaton and Jane Mercer are shareholders and directors of Open ECX Limited. Open
ECX Limites provides support of customer orders to Eque2 wimited. Dunng the year, the company paid
fees of £18.016 (2019 - £35.500) to Open ECX Limited for this customer orders support. Dunng the year
the company also recewved £Nil (2018 - £10,362) in relation to @ recharge of marketing costs from Open
ECX Limited. At the year end the company was owed £2.972 (2019 - £Nil),

Director Richard Beaton of Eque? Limited has close family members who are directors of Secura Hosting
Limited. Secura Hosting Limited prowides third party hosting services to Eque2 Limited. During the year,
the company paid fees of £273.868 (2019 - £164,736) to Secura Hosting Limited for third panty hosting
services. At the year end the company owed £30,798 (2019 - £10.214).

Ultimate controlling party

The company is a wholly owned subsidiary of Everest Acquisiton Company Limited, a company registered
and incorporated in England and Wales. A copy of the financial statements can be found at the registered
office address Freetrade Exchange. 37 Peter Street. Manchester. MZ 5GB.

On the 12 December 2020 Olympus 789 Limited. a wholly owned substdiary of Olympus 123 Lumited
acquired 100% of the share capital in Everest Acguisiion Company Lid. From 12 December the ultimate
parent company 15 considered to be Olympus 123 Limited. The vimate controling party 1s considered to
be funds managed by Westbnidge Capital LLP.



